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This Form 10-Q is filed by Northern States Powempany, a Wisconsin corporation (NSP-Wisconsin).PN8isconsin is a wholly owned
subsidiary of Xcel Energy Inc. Xcel Energy Inc.allii owns the following subsidiaries: Northern @&afPower Company, a Minnesota
corporation (NSP-Minnesota); Southwestern PubliwiSe Company, a New Mexico corporation (SPS); RuBervice Company of
Colorado, a Colorado corporation (PSCo); and NSBeWfisin. NSP-Minnesota, NSP-Wisconsin, PSCo ai®l#® also referred to
collectively as utility subsidiaries. Additionadformation on Xcel Energy Inc. and its subsidiafiedlectively, Xcel Energy) is available on
various filings with the Securities and Exchangen@assion (SEC).
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PART | — FINANCIAL INFORMATION
Item 1 — FINANCIAL STATEMENTS

NSP-WISCONSIN AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)
(amounts in thousands)

Three Months Ended June 30

Six Months Ended June 30

2013 2012 2013 2012
Operating revenues
Electric $ 185,37: $ 179,10} 376,18 $ 361,10¢
Natural gas 24,55¢ 14,83( 74,91: 56,32:
Other 24€ 23¢ 49¢ 544
Total operating revenues 210,17! 194,17: 451,59( 417,97
Operating expenses
Electric fuel and purchased power, non-affiliates 1,862 4,467 6,032 7,914
Purchased power, affiliates 100,04: 98,81 198,98! 197,98(
Cost of natural gas sold and transported 14,30: 7,12t 45,28’ 34,00:
Operating and maintenance expenses 42,99: 42,49: 84,66¢ 80,99:
Conservation program expenses 3,11¢ 3,62( 6,11( 7,12z
Depreciation and amortization 19,05: 17,09¢ 37,90¢ 34,10:
Taxes (other than income taxes) 6,341 6,217 12,73t 12,59¢
Total operating expenses 187,70¢ 179,82! 391,72 374,71(
Operating income 22,46¢ 14,34¢ 59,86" 43,26:
Other income (expense), net 15¢ (40) 27C 46C
Allowance for funds used during construction — égui 78C 76t 1,72¢ 1,764
Interest charges and financing costs
Interest charges — includes other financing colts o
$380, $384, $761 and $810, respectively 6,81« 6,04 13,66¢ 12,05¢
Allowance for funds used during construction — debt (400) (139 (809 (225)
Total interest charges and financing costs 6,41« 5,90¢ 12,86( 11,83
Income before income taxes 16,987 9,16¢ 49,00¢ 33,65:
Income taxes 6,44: 3,42¢ 18,77+ 13,03:
Net income $ 1054  $ 5,74: 30,22¢  $ 20,62(

See Notes to Consolidated Financial Statements
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NSP-WISCONSIN AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (UN AUDITED)

(amounts in thousands)

Three Months Ended June 30

Six Months Ended June 30

2013 2012 2013 2012

Net income $ 10,54« 574 $ 30,22¢ $ 20,62(
Other comprehensive income
Derivative instruments:

Reclassification of losses to net income, net xiofa$14,

$12, $26 and $25, respectively 18 19 37 38
Other comprehensive income 18 19 37 38
Comprehensive income $ 10,56: 5761 $ 30,26¢ $ 20,65¢

See Notes to Consolidated Financial Statements
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NSP-WISCONSIN AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)
(amounts in thousands)

Six Months Ended June 30

Operating activities
Net income $
Adjustments to reconcile net income to cash praViole operating activities:
Depreciation and amortization
Deferred income taxes
Amortization of investment tax credits
Allowance for equity funds used during construction
Net derivative (gains) losses
Changes in operating assets and liabilities:
Accounts receivable
Accrued unbilled revenues
Inventories
Other current assets
Accounts payable
Net regulatory assets and liabilities
Other current liabilities
Pension and other employee benefit obligations
Change in other noncurrent assets

Change in other noncurrent liabilities

Net cash provided by operating activities

Investing activities
Utility capital/construction expenditures
Allowance for equity funds used during construction
Other, net

Net cash used in investing activities

Financing activities
(Repayments of) proceeds from short-term borrowings
(Repayments of) proceeds from notes payable tioeddfi
Repayments of long-term debt
Capital contributions from parent

Dividends paid to parent

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period $

Supplemental disclosure of cash flow information:
Cash paid for interest (net of amounts capitalized) $
Cash received (paid) for income taxes, net

Supplemental disclosure of non-cash investing &retions:
Property, plant and equipment additions in accopaysble $

2013 2012
30,22¢ 20,62(
38,47¢ 34,68(
15,40° 14,63¢

(332 (312
(1,726 (1,769
(349 63
1,13¢ (9,45¢)
9,92¢ 9,62t
1,91: 7,69¢
3,44 (712)
(5,435 1,86(
(80€) 4,47¢
1,67( 58¢
(10,239 (11,730
32¢ (22¢)
63C 582
84,28: 70,62;
(81,609 (72,230)
1,72¢ 1,76¢
(230 1,10¢
(80,107 (69,36))
(37,000 13,00(
(80) 50
(92 (32
45,09: 2,16:
(15,186 (16,225
(7,265 (1,045
(3,097) 221
4,45¢ 1,571
1,36¢ 1,79:
(12,12 (11,307
39 (706
9,13¢ 5,74¢



See Notes to Consolidated Financial Statements
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Assets

Current assets
Cash and cash equivalents
Accounts receivable, net
Accrued unbilled revenues
Inventories
Regulatory assets
Prepaid taxes
Deferred income taxes
Prepayments and other

Total current assets

Property, plant and equipment, net

Other assets
Regulatory assets
Other investments
Other

Total other assets

Total assets

Liabilities and Equity

Current liabilities
Current portion of long-term debt
Short-term debt
Notes payable to affiliates
Accounts payable
Accounts payable to affiliates
Dividends payable to parent
Regulatory liabilities
Environmental liabilities
Accrued interest
Other

Total current liabilities

Deferred credits and other liabilities
Deferred income taxes
Deferred investment tax credits
Regulatory liabilities
Environmental liabilities
Customer advances
Pension and employee benefit obligations
Other
Total deferred credits and other liabilities

Commitments and contingencies

Capitalization

NSP-WISCONSIN AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (UNAUDITED)
(amounts in thousands, except share and per stae) d

June 30, 2013 Dec. 31, 2012
1,36¢ 4,45¢
49,58« 50,70¢
39,21( 49,13¢
17,77¢ 19,68¢
15,19° 12,04¢
22,49( 24,68t
2,44t =
2,251 4,39¢
150,31¢ 165,11¢
1,343,71 1,298,23
236,08! 240,45¢
3,461 3,232
3,66: 4,04(
243,20t 247,73:
1,737,23 1,711,08!
10z 1,24¢
2,00(¢ 39,00(
47C 55C
26,83¢ 30,72¢
29,46: 31,55¢
7,751 7,661
7,71¢ 6,08¢
17,56: 23,42°
7,47 7,304
11,577 11,79«
110,95! 159,35¢
280,60« 261,80(
9,29¢ 8,911
125,01¢ 123,74t
87,17( 84,65t
16,44¢ 15,63:
53,39/ 63,64:
8,67 8,92:
580,59¢ 567,30¢




Long-term debt 468,49: 467,31
Common stock — 1,000,000 shares authorized of $ad@alue; 933,000 shares outstanding at June033, &nd Dec. 31

2012, respectively 93,30( 93,30(
Additional paid in capital 234,96: 189,86
Retained earnings 249,33( 234,37t
Accumulated other comprehensive loss (400 (437)
Total common stockholder’s equity 577,19: 517,10t
Total liabilities and equity $ 173723 % 1,711,08!

See Notes to Consolidated Financial Statements
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NSP-WISCONSIN AND SUBSIDIARIES
Notes to Consolidated Financial Statements (UNAUDIED)

In the opinion of management, the accompanying ditedi consolidated financial statements contaimdjlistments necessary to present
fairly, in accordance with accounting principlesgeally accepted in the United States of AmericAAB), the financial position of NSP-
Wisconsin and its subsidiaries as of June 30, 20BDec. 31, 2012; the results of its operatiamduding the components of net income and
comprehensive income, for the three and six moatioled June 30, 2013 and 2012; and its cash flowtedcsix months ended June 30, 2013
and 2012. All adjustments are of a normal, reogrriature, except as otherwise disclosed. Managieas also evaluated the impact of
events occurring after June 30, 2013 up to the afasuance of these consolidated financial statésa These statements contain all
necessary adjustments and disclosures resultingthat evaluation. The Dec. 31, 2012 balance sh&@mmation has been derived from the
audited 2012 consolidated financial statementauded in the NSP-Wisconsin Annual Report on FornK1for the year ended Dec. 31,

2012. These notes to the consolidated financdéstents have been prepared pursuant to the ndeggulations of the SEC for Quarterly
Reports on Form 1@. Certain information and note disclosures nolyriatluded in financial statements prepared inoadance with GAAF
on an annual basis have been condensed or omittedgnt to such rules and regulations. For fuitifermation, refer to the consolidated
financial statements and notes thereto, includedarNSP-Wisconsin Annual Report on Form 10-K far year ended Dec. 31, 2012, filed
with the SEC on Feb. 25, 2013. Due to the seaipmdINSP-Wisconsin's electric and natural gagsainterim results are not necessarily an
appropriate base from which to project annual tesul

1. Summary of Significant Accounting Policie

The significant accounting policies set forth intdld to the consolidated financial statements énNBP-Wisconsin Annual Report on Form
10-K for the year ended Dec. 31, 2012, appropsiaggbresent, in all material respects, the curstattis of accounting policies and are
incorporated herein by reference.

The electric production and transmission systeM®P-Minnesota and NSP-Wisconsin (NSP System) isabge on an integrated basis and
managed by NSP-Minnesota. The electric producti@hteansmission costs of the NSP System are shgr&tEP-Minnesota and NSP-
Wisconsin. A Federal Energy Regulatory CommissEERC) approved Interchange Agreement between thebmpanies provides for the
sharing of all generation and transmission coste®@NSP System. Such costs include current arehpat obligations of NSP-Minnesota
related to its nuclear generating facilities.

2. Accounting Pronouncement
Recently Adopte!

Balance Sheet Offsettin— In December 2011, the Financial Accounting Stadsl®oard (FASB) issueBalance Sheet (Topic 210) —
Disclosures about Offsetting Assets and Liabilifscounting Standards Update (ASU) No. z-11), which requires disclosures regarding
netting arrangements in agreements underlying atvies, certain financial instruments and relataithteral amounts, and the extent to wt
an entity’s financial statement presentation pefdielated to netting arrangements impact amoentsded to the financial statements. In
January 2013, the FASB issuBdlance Sheet (Topic 210) — Clarifying the Scopisélosures about Offsetting Assets and Liabgi{jlaSU
No. 201:-01) to clarify the specific instruments that shoulddo@sidered in these disclosures. These disclaegrérements do not affect the
presentation of amounts in the consolidated balaheets, and were effective for annual reportingpde beginning on or after Jan. 1, 2013,
and interim periods within those annual reportiegqds. NSPA/isconsin implemented the disclosure guidance #ffedan. 1, 2013, and t
implementation did not have a material impact srcansolidated financial statements. See Note théorequired disclosures.

Comprehensive Income Disclosures In February 2013, the FASB issuédmprehensive Income (Topic 220) — Reporting auins
Reclassified Out of Accumulated Other Comprehenss@me (ASU No. 20-02), which requires detailed disclosures regarding chauig
components of accumulated other comprehensive ia@md amounts reclassified out of accumulated ath@prehensive income. These
disclosure requirements do not change how net ircmntomprehensive income are presented in theotidated financial statements. These
disclosure requirements were effective for anneporting periods beginning on or after Dec. 15,2@&hd interim periods within those
annual reporting periods. NSP-Wisconsin implemetthe disclosure guidance effective Jan. 1, 2048 tae implementation did not have a
material impact on its consolidated financial staats. See Note 12 for the required disclosures.
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3. Selected Balance Sheet De

(Thousands of Dollars) June 30, 2013 Dec. 31, 2012
Accounts receivable, net
Accounts receivable 53,70( 55,03¢
Less allowance for bad debts (4,11¢) (4,339
49,58 50,70¢
(Thousands of Dollars) June 30, 2013 Dec. 31, 2012
Inventories
Materials and supplies 6,541 6,172
Fuel 7,26¢ 6,66¢
Natural gas 3,96¢ 6,84¢
17,77 19,68t
(Thousands of Dollars) June 30, 2013 Dec. 31, 2012
Property, plant and equipment, net
Electric plant 1,848,30: 1,795,23!
Natural gas plant 227,79( 224,62"
Common and other property 112,04: 111,31¢
Construction work in progress 77,14 62,62¢
Total property, plant and equipment 2,265,28l 2,193,81.
Less accumulated depreciation (921,56 (895,57¢)
1,343,71. 1,298,23

4. Income Taxe:!

Except to the extent noted below, the circumstaseeforth in Note 6 to the consolidated finansiatements included in NSP-Wisconsin's
Annual Report on Form 10-K for the year ended [3d¢.2012 appropriately represent, in all mategapects, the current status of other
income tax matters, and are incorporated hereiefgyence.

Federal Audit— NSP-Wisconsin is a member of the Xcel Energy ati@d group that files a consolidated federal inctemeeturn. The
statute of limitations applicable to Xcel Energg®08 federal income tax return expired in Septer@dbdl. The statute of limitations
applicable to Xcel Energy’s 2009 federal incomerttarn expires in June 2015. In the third quasfe2012, the Internal Revenue Service
(IRS) commenced an examination of tax years 20H#®2&d1. As of June 30, 2013, the IRS had not meg@ny material adjustments to tax
years2010 and 2011 .

State Audits— NSP-Wisconsin is a member of the Xcel Energy atid group that files consolidated state incomedaxns. As of June 30,
2013, NSP-Wisconsig’earliest open tax year that is subject to exatioiméy state taxing authorities under applicalédtges of limitations
2008 . In the first quarter of 2013, the stat®\consin commenced an examination of tax year® #0@ugh 2011 . As of June 30, 2013,
no material adjustments had been proposed for ffess. There are currently no other state incaxeaudits in progress.

Unrecognized Tax Benefits— The unrecognized tax benefit balance includes peemtstax positions, which if recognized would affée
annual effective tax rate (ETR). In addition, tmecognized tax benefit balance includes tempdearyositions for which the ultimate
deductibility is highly certain but for which theiguncertainty about the timing of such deduadtiil A change in the period of deductibility
would not affect the ETR but would accelerate thgrnpent of cash to the taxing authority to an eapgariod.
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A reconciliation of the amount of unrecognized t&xefit is as follows:

(Millions of Dollars) June 30, 2013 Dec. 31, 2012

Unrecognized tax benefit — Permanent tax positions $ 01 $ 0.1

Unrecognized tax benefit — Temporary tax positions 1.2 1.2
Total unrecognized tax benefit $ 14 $ 1

The unrecognized tax benefit amounts were redugdbeitax benefits associated with net operatisg (NOL) and tax credit
carryforwards. The amounts of tax benefits assediawith NOL and tax credit carryforwards are dfofes:

(Millions of Dollars) June 30, 2013 Dec. 31, 2012
NOL and tax credit carryforwards $ 09 % (0.9

It is reasonably possible that NSP-Wisconsin’s amofi unrecognized tax benefits could significarthange in the next 12 months as the
IRS and state audits progress. As the IRS examimatoves closer to completion, it is reasonablgsiigle that the amount of unrecognized
tax benefit could decrease up to approximately $tlom .

The payable for interest related to unrecognizedemefits is partially offset by the interest béressociated with NOL and tax credit
carryforwards. The payables for interest relatedrtrecognized tax benefits at June 30, 2013 ard Ele 2012 were not material. No
amounts were accrued for penalties related to ogrezed tax benefits as of June 30, 2013 or Dec2312.

5. Rate Matters

Except to the extent noted below, the circumstaseeforth in Note 10 to the consolidated finanstatements included in NSP-Wisconsin’s
Annual Report on Form 10-K for the year ended [3d¢.2012 appropriately represent, in all mategapects, the current status of other rate
matters, and are incorporated herein by reference.

Pending Regulatory Proceedin¢c— Public Service Commission of Wisconsin (PSCW)
Base Rate

NSP-Wisconsin — Wisconsin 2014 Electric and Gas Ra@s€ — On May 31, 2013, NSP-Wisconsin filed a request withPSCW to
increase rates for electric and natural gas sesffeetive Jan. 1, 2014. NSP-Wisconsin requesteavanall increase in annual electric rates of
$40.0 million , or 6.5 percent, and an increaseaitural gas rates of $4.7 million , or 3.8 percent

The rate filing is based on a 2014 forecast teat,y@return on equity (ROE) of 10.4 percent , quitg ratio of 52.5 percent , and a forecasted
average net investment rate base of approxima@9$.8 million for the electric utility and $89.8 lfion for the natural gas utility.

Next steps in the procedural schde are expected to be as follows:

e  Staff and Intervenor Direct TestimonyOet. 4, 201
* Rebuttal Testimony ©ct. 18, 201

»  Surrebuttal testimony ©ct. 28, 201

* Hearing -Oct. 30, 201

» Initial Brief —Nov. 13, 201

* Reply Brief -Nov. 20, 201

A PSCW decision is anticipated in December 2018, final rates going into effect in January 2014.

6. Commitments and Contingencie

Except as noted below and in Note 5, the circunegtaiset forth in Notes 10 and 11 to the consolkitifit@ncial statements in NSP-
Wisconsin’s Annual Report on Form 10-K for the yeaded Dec. 31, 2012 appropriately represent] material respects, the current status

of commitments and contingent liabilities and aveorporated herein by reference. The followindude commitments, contingencies and
unresolved contingencies that are material to NS8&e@visin’s financial position.
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Guarantees— NSP-Wisconsin provides a guarantee for paymentsfomer loans related to NSP-Wisconsin’s farmnieg/ program. NSP-
Wisconsin's exposure under the guarantee is bgsea the net liability under the agreement. Therguize issued by NSP-Wisconsin limits
the exposure of NSP-Wisconsin to a maximum amaateéd in the guarantee. The guarantee containsaoairse provisions and requires no
collateral.

The following table presents the guarantee issanédatstanding for NSP-Wisconsin:

(Millions of Dollars) June 30, 2013 Dec. 31, 2012
Guarantee issued and outstanding $ 1.C $ 1.C
Current exposure under the guarantee 0.4 0.4

Environmental Contingencies

Ashland Manufactured Gas Plant (MGP) Si— NSPWisconsin has been named a potentially respongiéty (PRP) for contamination a
site in Ashland, Wis. The Ashland/Northern St&esver Lakefront Superfund Site (the Ashland sitejudes property owned by NSP-
Wisconsin, which was a site previously operated Ipyedecessor company as a MGP facility (the UBhéf), and two other properties: an
adjacent city lakeshore park area (Kreher Parkloich an unaffiliated third party previously opgm@ a sawmill and conducted creosote
treating operations; and an area of Lake Superi@nsquamegon Bay adjoining the park (the Sediments)

The U.S. Environmental Protection Agency (EPA) ébits Record of Decision (ROD) in 2010, which d#xsss the preferred remedy the
EPA has selected for the cleanup of the Ashlamd dit 2011, the EPA issued special notice leitbrstifying several entities, including NSP-
Wisconsin, as PRPs, for future remediation at ifee §he special notice letters requested thaadRRPs participate in negotiations with the
EPA regarding how the PRPs intended to conducaprf@ the remediation at the Ashland site. Assult of those settlement negotiations,
the EPA agreed to segment the Ashland site intaragpareas. The first area (Phase | Project Amehjdes soil and groundwater in Kreher
Park and the Upper Bluff. The second area inclildesSediments.

In October 2012, a settlement among the EPA, thectivisin Department of Natural Resources (WDNR)Bide River and Red Cliff Bands
of the Lake Superior Tribe of Chippewa Indians &I8P-Wisconsin was approved by the U.S. Districtr€for the Western District of
Wisconsin. This settlement resolves claims agaii®R®-Wisconsin for its alleged responsibility fbetremediation of the Phase | Project
Area. Under the terms of the settlement, N8Beonsin agreed to perform the remediation ofRhase | Project Area, but does not admit
liability with respect to the Ashland site. Thetleanent reflects a cost estimate for the cleaofuppe Phase | Project Area of $40

million . The settlement also resolves claimshwy federal, state and tribal trustees against N$&eosin for alleged natural resource
damages at the Ashland site, including both thes@h&roject Area and the Sediments. As part@t#itlement, NSP-Wisconsin has
conveyed approximately 1,390 acres of land to taeeDf Wisconsin and tribal trustees. Fieldwarlatldress the Phase | Project Area at the
Ashland site began at the end of 2012 and contimu2g813.

Negotiations between the EPA and I-Wisconsin regarding who will pay or perform theatup of the Sediments are ongoing. The EPA’s
ROD for the Ashland site includes estimates thatcibst of the preferred remediation related toSe@iments is between $63 million and $77
million , with a potential deviation in such estited costs of up to 50 percent higher to 30 perioavr.

In August 2012, NSP-Wisconsin also filed litigatiagainst other PRPs for their share of the cle@osts for the Ashland site. Trial for this

matter has been scheduled for June 2014. Negotsatietween the EPA, NSP-Wisconsin and severakobttier PRPs regarding the PRPs’
fair share of the cleanup costs for the Ashlanelaie also ongoing.
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At June 30, 2013 and Dec. 31, 2012, NSP-Wiscorathracorded a liability of $101.3 million and $1D&illion , respectively, for the
Ashland site based upon potential remediation @sijd costs together with estimated outside legglcansultant costs; of which $14.3
million and $20.1 million , respectively, was cateied a current liability. The reduction in recidiability at June 30, 2013 reflects that
cleanup has now commenced and costs are beingédowith respect to the Phase | Project Area. MB8tonsin’s potential liability, the
actual cost of remediation and the time frame owdch the amounts may be paid are subject to chaN@P-Wisconsin also continues to
work to identify and access state and federal fuadgply to the ultimate remediation cost of thére site. Unresolved issues or factors that
could result in higher or lower NSP-Wisconsin rema@dn costs for the Ashland site include the clgaapproach implemented for the
Sediments, which party implements the cleanuptithing of when the cleanup is implemented, potémiatributions by other PRPs and
whether federal or state funding may be directeuelp offset remediation costs at the Ashland site.

NSF-Wisconsin has deferred the estimated site remediatists, as a regulatory asset, based on an etipadhat the PSCW will continue
allow NSP-Wisconsin to recover payments for envinental remediation from its customers. The PSC¥/daasistently authorized in NSP-
Wisconsin rates recovery of all remediation costsiired at the Ashland site, and has authorizemvezg of MGP remediation costs by other
Wisconsin utilities. External MGP remediation ate subject to deferral in the Wisconsin retaibgiction and are reviewed for prudence
as part of the Wisconsin retail rate case procklsgler an existing PSCW policy, utilities have nemed remediation costs for MGPs in
natural gas rates, amortized over a four -to searyeriod. The PSCW historically has not allowelities to recover their carrying costs on
unamortized regulatory assets for MGP remediation.

In a recent rate case decision, the PSCW recogitieedotential magnitude of the future liability the cleanup at the Ashland site. In
December 2012, the PSCW granted an exception é&xigting policy at the request of NSP-Wisconsie elements of this exception
include: 1) approval to begin recovery of estimé@base 1 Project costs beginning on Jan. 1, 20k%@oval to amortize these estimated
costs over a ten -year period; and 3) approvapplyaa three percent carrying cost to the unamexditizgulatory asset. Implementation of this
exception will help mitigate the rate impact tourat gas customers and the risk to NSP-Wisconsim & longer amortization period.

Environmental Requirement

Greenhouse Gas (GHG) New Source Performance Staddaroposal (NSPS) and Emission Guideline for Exiggi Sources —n April
2012, the EPA proposed a GHG NSPS for newly coatstcLpower plants. The proposal requires that cadimxide (CO,) emission rates be
equal to a natural gas combined-cycle plant, el/éreiplant is coal-fired. The EPA also proposet tHSPS not apply to modified or
reconstructed existing power plants and that ifetah of control equipment on existing plants wbuabt constitute a “modification” to those
plants under the NSPS program. On June 25, 20&8jdent Obama issued a memorandum directing thet&R&propose GHG emission
standards for new power plants and develop GHGstonistandards for existing power plants. It ispugsible to evaluate the impact of tf
regulations until the upcoming proposals and fieguirements are known.

Cross-State Air Pollution Rule (CSAPR) 41 2011, the EPA issued the CSAPR to address langer transport of particulate matter (PM)
and ozone by requiring reductions in sulfur diox{86€-) and nitrogen oxide (NOx) from utilities in thestarn half of the United States,
including Wisconsin. The CSAPR would have set nsbrigent requirements than the proposed Clear@insport Rule. The rule also
would have created an emissions trading program.

In August 2012, the U.S. Court of Appeals for thstiict of Columbia Circuit (D.C. Circuit) vacatede CSAPR and remanded it back to the
EPA. The D.C. Circuit stated that the EPA mustticore administering the Clean Air Interstate RWA(R) pending adoption of a valid
replacement. Although the D.C. Circuit had dera#dequests for rehearing, in June 2013, the Bupreme Court elected to review the D.C.
Circuit’'s 2012 decision to vacate the CSAPR. Ther€bas ordered the parties to file briefs in thpeal this fall and will likely issue a
decision by June 2014.

As the EPA continues administering the CAIR while CSAPR or a replacement rule is pending, NSP-0Mio expects to comply with the
CAIR as described below.

CAIR — In 2005, the EPA issued the CAIR to further regelSO,and NOx emissions. Under the CAfRap and trade structure, compal
can comply through capital investments in emissiomntrols or purchase of emission allowances fronemotitilities making reductions on th
systems. NSP-Wisconsin purchased allowances i @0d plans to continue to purchase allowance®113 20 comply with the CAIR. At
June 30, 2013, the estimated annual CAIR NOx altmgacost for NSP-Wisconsin did not have a matériphct on the results of operations,
financial position or cash flows.
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Federal Clean Water Act - Effluent Limitations Gualines (ELG) —In June 2013, the EPA published a proposed ELGfaulpower plants
that use coal, natural gas, oil or nuclear mateaalfuel and discharge treated effluent to surfiaaters as well as utility-owned landfills that
receive coal combustion residuals (CCR). Refusekifuel, biomass and other alternatively fueledver plants are not addressed by the
proposed revisions. The proposed rule identifieis fatential regulatory options and invites comrsat those regulatory approaches. The
options differ in the number of waste streams cedgsize of the units controlled and stringencyaftrols. The EPA is also seeking comn
on the interaction between the ELG proposal angritgposed CCR rule, which is another proposedthdewould also regulate surface
impoundments that store coal combustion byprodiectsl ash) and whether to regulate coal ash agd@zsor nonhazardous waste. A final
rule is anticipated in 2014. Under the current psma rule, facilities would need to comply as saspossible after July 1, 2017 but no later
than July 1, 2022. The impact of this rule on NSB&hsin is uncertain at this time.

Legal Contingencie:

NSF-Wisconsin is involved in various litigation matethat are being defended and handled in the agdowmurse of business. The
assessment of whether a loss is probable or issmnable possibility, and whether the loss or geaf loss is estimable, often involves a
series of complex judgments about future eventandgement maintains accruals for such lossesrharabable of being incurred and
subject to reasonable estimation. Managemenniesmes unable to estimate an amount or rangeedsonably possible loss in certain
situations, including but not limited to when (bhetdamages sought are indeterminate, (2) the pivggeare in the early stages, or (3) the
matters involve novel or unsettled legal theorigssuch cases, there is considerable uncertaggigrding the timing or ultimate resolution of
such matters, including a possible eventual I¢5s. current proceedings not specifically reportetkin, management does not anticipate that
the ultimate liabilities, if any, arising from suchrrent proceedings would have a material effadi8P-Wisconsin’s financial

statements. Unless otherwise required by GAAR|lEges are expensed as incurred.

Environmental Litigation

Native Village of Kivalina vs. Xcel Energy Inc. et. — In February 2008, the City and Native Villageka¥alina, Alaska, filed a lawsuit in
the U.S. District Court for the Northern Distridt@alifornia against Xcel Energy and 23 other tijlbil, gas and coal companies. Plaintiffs
claim that defendants’ emission of G@nd other greenhouse gases contribute to globahiwgr which is harming their village. Xcel Energy
believes the claims asserted in this lawsuit athawit merit and joined with other utility defendsuim filing a motion to dismiss in June
2008. In October 2009, the U.S. District Courtissed the lawsuit on constitutional grounds. avé&mber 2009, plaintiffs filed a notice of
appeal to the U.S. Court of Appeals for the Ninttedt (Ninth Circuit). In October 2012, the Nin@ircuit affirmed the U.S. District Court’s
dismissal and subsequently rejected plaintiffsuesy for rehearing. In May 2013, the U.S. Supr@uert denied plaintiffs’ request for
review, which brings this litigation to a close o lccrual has been recorded for this matter.

Comer vs. Xcel Energy Inc. et ak- In May 2011, less than a year after their inilgabsuit was dismissed, plaintiffs in this purpdrdass
action lawsuit filed a second lawsuit against nmtben 85 utility, oil, chemical and coal companieshie U.S. District Court in

Mississippi. The complaint alleges defendants’ &@issions intensified the strength of Hurricanerikatand increased the damage
plaintiffs purportedly sustained to their properflaintiffs base their claims on public and prévatiisance, trespass and negligence. Among
the defendants named in the complaint are Xceldynkerc., SPS, PSCo, NSP-Wisconsin and NSP-Minnestite amount of damages
claimed by plaintiffs is unknown. The defendargtidve this lawsuit is without merit and filed a tiom to dismiss the lawsuit. In March
2012, the U.S. District Court granted this motiondismissal. In April 2012, plaintiffs appealdtistdecision to the U.S. Court of Appeals
the Fifth Circuit. In May 2013, the Fifth Circuffirmed the district cour$ dismissal of this lawsuit. It is uncertain whetpkintiffs will seel
further review of this decision. Although Xcel Eggibelieves the likelihood of loss is remote bagpan existing case law, it is not possible
to estimate the amount or range of reasonably Iplesisiss in the event of an adverse outcome ofrtiaiger. No accrual has been recordec
this matter.
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7. Borrowings and Other Financing Instruments

Commercial Paper —NSP-Wisconsin meets its short-term liquidity requients primarily through the issuance of commegpagaler and
borrowings under its credit facility. Commerciager outstanding for NSP-Wisconsin was as follows:

Three Months Ended June Twelve Months Ended Dec.

(Amounts in Millions, Except Interest Rates) 30, 2013 31, 2012
Borrowing limit $ 15C $ 15C
Amount outstanding at period end 2 39
Average amount outstanding 11 61
Maximum amount outstanding 27 11€
Weighted average interest rate, computed on a tasis 0.27% 0.3%
Weighted average interest rate at period end 0.22 0.4C
Letters of Credil — NSP-Wisconsin may use letters of credit, gengraith terms of one year , to provide financial cargees for certain

operating obligations. At June 30, 2013 and Dé&¢2812, there were no letters of credit outstagdin

Credit Facility — In order to use its commercial paper program tfilfshort-term funding needs, NSP-Wisconsin mustdia revolving

credit facility in place at least equal to the amioof its commercial paper borrowing limit and cahissue commercial paper in an aggregate
amount exceeding available capacity under thisicfecility. The line of credit provides short-terfinancing in the form of notes payable to
banks, letters of credit and back-up support fenmercial paper borrowings.

At June 30, 2013, NSP-Wisconsin had the followinghmitted credit facility available (in millions afollars):

Credit Facility © Drawn ® Available

$ 150.C $ 2C $ 148.(

@ Credit facility expires in July 201
® Includes outstanding commercial pa

All credit facility bank borrowings, outstandingtiers of credit and outstanding commercial papéuce the available capacity under the
credit facility. NSP-Wisconsin had no direct ade@s on the credit facility outstanding at June281,3 and Dec. 31, 2012.

Other Short-Term Borrowings —T he following table presents the notes payableleavater Investments, Inc., a NSP-Wisconsin
subsidiary, to Xcel Energy Inc.:

(Amounts in Millions, Except Interest Rates) June 30, 2013 Dec. 31, 2012
Notes payable to affiliates $ 0t $% 0.€
Weighted average interest rate 0.27% 0.3%

8. Fair Value of Financial Assets and Liabilitie:
Fair Value Measurements
The accounting guidance for fair value measuremamdsdisclosures provides a single definition affalue and requires certain disclosures
about assets and liabilities measured at fair vafudierarchical framework for disclosing the obsbility of the inputs utilized in measuring
assets and liabilities at fair value is establishgdhis guidance. The three levels in the hienaiate as follows:

Level 1 — Quoted prices are available in activekats for identical assets or liabilities as of thporting date. The types of assets

and liabilities included in Level 1 are highly liguand actively traded instruments with quoted gsic
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Level 2 — Pricing inputs are other than quotedgmim active markets, but are either directly dirgctly observable as of the
reporting date. The types of assets and lialslitieluded in Level 2 are typically either compaeatio actively traded securities or
contracts or priced with discounted cash flow ai@ppricing models using highly observable inputs.

Level 3 — Significant inputs to pricing have litibe no observability as of the reporting date. Types of assets and liabilities
included in Level 3 are those valued with modetginéng significant management judgment or estiorati

Specific valuation methods include the following:

Cash equivalents— The fair values of cash equivalents are genelaled on cost plus accrued interest; money markds are measured
using quoted net asset values.

Interest rate derivative— The fair values of interest rate derivatives argelleon broker quotes that utilize current markietrast rate
forecasts.

Commodity derivatives- The methods used to measure the fair value of caitiynderivative forwards and options utilize forwlgrrices an
volatilities, as well as pricing adjustments foesific delivery locations, and are generally assiya Level 2. When contractual settlements
extend to periods beyond those readily observablective exchanges or quoted by brokers, the sigimi€e of the use of less observable
forecasts of long-term forward prices and volatiston a valuation is evaluated, and may resuleirel 3 classification.

Derivative Instruments Fair Value Measuremen

NSF-Wisconsin enters into derivative instruments, uighg forward contracts, futures, swaps and optitmmanage risk in connection with
changes in interest rates and utility commoditgesi

Interest Rate Derivative— NSP-Wisconsin enters into various instruments éffectively fix the interest payments on certaivafing rate
debt obligations or effectively fix the yield orige on a specified benchmark interest rate forraitipated debt issuance for a specific
period. These derivative instruments are genedasignated as cash flow hedges for accountingoges

At June 30, 2013, accumulated other comprehenssgerklated to interest rate derivatives included $illion of net losses expected to be
reclassified into earnings during the next 12 msrb the related hedged interest rate transacétigrect earnings.

There were immaterial pre-tax losses related &rést rate derivatives reclassified from accumdlatéer comprehensive loss into earnings
during the three months ended June 30, 2013 arg, 208 $0.1 million of net losses reclassified fraccumulated other comprehensive loss
into earnings during the six months ended Jun@@03 and 2012.

Commodity Derivatives -NSP-Wisconsin may enter into derivative instrumeatsianage variability of future cash flows fromaolges in
commodity prices in its electric and natural gasragions, including the sale of natural gas ormilmehase of natural gas for resale.

The following table details the gross notional amtswf commodity forwards and options at June 8@32and Dec. 31, 2012:

(Amounts in Thousands) @® June 30, 2013 Dec. 31, 2012
Million British thermal units (MMBtu) of natural ga 377 53

@ Amounts are not reflective of net positions in timelerlying commoditie
®  Notional amounts for options are included on a gitmssis, but are weighted for the probability afreise

Consideration of Credit Risk and Concentratiors NSP-Wisconsin continuously monitors the creditwiortlss of the counterparties to its

interest rate and commodity derivative contraciksrjo settlement, and assesses each counterpahtijity to perform on the transactions set
forth in the contracts. Given this assessmentedsas an assessment of the impact of NSP-Wisntanswn credit risk when determining the
fair value of derivative liabilities, the impact obnsidering credit risk was immaterial to the fafue of commodity derivatives presented in

the consolidated balance sheets.
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NSF-Wisconsin employs additional credit risk controlahanisms when appropriate, such as letters oftcpmatiental guarantees, standard
master netting agreements and termination pro\ssibat allow for offsetting of positive and negatixposures. Credit exposure is
monitored and, when necessary, the activity wispecific counterparty is limited until credit enlsament is provided.

Financial Impact of Qualifying Cash Flow Hedges —Fhe impact of qualifying interest rate cash flovdges on NSP-Wisconsin's
accumulated other comprehensive loss, includedcasn@onent of common stockholder’s equity and exdbnsolidated statement of
comprehensive income, is detailed in the followtalgle:

Three Months Ended June 30

(Thousands of Dollars) 2013 2012

Accumulated other comprehensive loss related tb flaw hedges at April 1 $ (418) $ (49E)
After-tax net realized losses on derivative tratieas reclassified into earnings 18 18
Accumulated other comprehensive loss related th iaw hedges at June 30 $ (400 $ (476)

Six Months Ended June 30

(Thousands of Dollars) 2013 2012

Accumulated other comprehensive loss related tb ftaw hedges at Jan. 1 $ 437 $ (519
After-tax net realized losses on derivative tratisas reclassified into earnings 37 38
Accumulated other comprehensive loss related tb flas hedges at June 30 $ (400 $ (476)

During the three months ended June 30, 2013, ckangbe fair value of natural gas commaodity derixes resulted in net losses of $0.2
million , recognized as regulatory assets andlltas. For the three months ended June 30, 2€i@hges in the fair value of natural gas
commodity derivatives resulted in immaterial neéhgaecognized as regulatory assets and liabilitiésring the six months ended June 30,
2013 and 2012, changes in the fair value of nagaalcommodity derivatives resulted in net los$&0® million and $0.4 million ,
respectively, recognized as regulatory assetsiahilities. The classification as a regulatoryedss liability is based on commission
approved regulatory recovery mechanisms.

Natural gas commodity derivatives settlement log§$2.9 million were recognized during the six morghsled June 30, 2012, and were
subject to purchased natural gas cost recovery amésans, which result in reclassifications of deliive settlement gains and losses out of
income to a regulatory asset or liability, as appiaie. Such losses for the three and six momillsa June 30, 2013, and the three months
ended June 30, 2012, were immaterial.

NSF-Wisconsin had no derivative instruments designatethir value hedges during the three and six hsoatded June 30, 2013 and 2012.

Recurring Fair Value Measurement— The following table presents for each of the failue hierarchy levels, NSP-Wisconsin’s derivative
assets measured at fair value on a recurring badisne 30, 2013 and Dec. 31, 2012:

June 30, 2013

Fair Value
Fair Value Counterparty
(Thousands of Dollars) Level 1 Level 2 Level 3 Total Netting © Total ©
Current derivative assets
Natural gas commaodity $ — 3 191 % — 3 191 $ — 3 191
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Dec. 31, 2012
Fair Value
Fair Value Counterparty
(Thousands of Dollars) Level 1 Level 2 Level 3 Total Netting © Total ©
Current derivative liabilities
Natural gas commaodity $ — 3 11 % — 3 11 % — 3 11

@ NSF-Wisconsin nets derivative instruments and relatdthteral in its consolidated balance sheet whuppsrted by a legally enforceable master nettimgement, and all
derivative instruments and related collateral ant®urere subject to master netting agreements at3n2013 and Dec. 31, 2012. The counterpartingetmounts
presented exclude settlement receivables and pEs/ahtl non-derivative amounts that may be sulgebetsame master netting agreements.

® Included in other current assets balance of $2llomiat June 30, 2013 in the consolidated balance s

© Included in other current liabilities balance ofl$8 millionat Dec. 31, 2012 in the consolidated balance s!

Fair Value of Long-Term Debt

As of June 30, 2013 and Dec. 31, 2012, other filmhintstruments for which the carrying amount dat aqual fair value were as follows:

June 30, 2013 Dec. 31, 2012
Carrying Carrying
(Thousands of Dollars) Amount Fair Value Amount Fair Value
Long-term debt, including current portion $ 468,59° $ 531,97¢ $ 468,56: $ 576,35!

The fair value of NSP-Wisconsin’s lorigrm debt is estimated based on recent tradestssah@ble spreads from benchmark interest ratt
similar securities. The fair value estimates aseddl on information available to management asré 30, 2013 and Dec. 31, 2012, and ¢
the observability of the inputs to these estimates fair values presented for long-term debt Haeen assigned a Level 2.

9. Other Income (Expense), Ne

Other income (expense), net consisted of the falgw

Three Months Ended June 30 Six Months Ended June 30

(Thousands of Dollars) 2013 2012 2013 2012
Interest income (expense) $ 197 $ (25 $ 3% $ 632
Other nonoperating income 29 46 7C 39
Insurance policy expense (69) (62) (297 (217
Other nonoperating expense 2 — (5) —
Other income (expense), net $ 158§ (40) ¢ 27C  $ 46(

10. Segment Informatior

Operating results from the regulated electric tytéind regulated natural gas utility are each sgpBrand regularly reviewed by NSP-
Wisconsin’s chief operating decision maker. NSR&binsin evaluates performance based on profitssrgenerated from the product or
service provided. These segments are managedsagdrecause the revenue streams are dependentegqdated rate recovery, which is
separately determined for each segment.

NSF-Wisconsin has the following reportable segmerggutated electric utility, regulated natural gattytand all other.

* NSF-Wisconsin’s regulated electric utility segment geates electricity which is transmitted and distréa in Wisconsin and
Michigan. In addition, this segment includes séegesale and provides wholesale transmissioviceeto various entities primarily
Wisconsin.

* NSF-Wisconsin’s regulated natural gas utility segm@nichases, transports, stores and distributesal@tas in portions of Wisconsin
and Michigan.
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« Revenues from operating segments not includesieabre below the necessary quantitative threstasidsare therefore included in the

all other category. Those primarily include invesnts in rental housing projects that qualify fardincome housing tax credits.

Asset and capital expenditure information is nawvjted for NSP-Wisconsin's reportable segments bseas an integrated electric and

natural gas utility, NSP-Wisconsin operates sigatfit assets that are not dedicated to a spec#io&ss segment, and reporting assets and
capital expenditures by business segment wouldnequbitrary and potentially misleading allocasomhich may not necessarily reflect the

assets that would be required for the operatich@business segments on a stand-alone basis.

To report income from continuing operations forukeged electric and regulated natural gas utikgraents, the majority of costs are directly

assigned to each segment. However, some costsasutbommon depreciation, common operating andter@nce (O&M) expenses and

interest expense are allocated based on cost @ausiibcators. A general allocator is used fataie general and administrative expenses,

including office supplies, rent, property insuraace general advertising.

Regulated Regulated All Reconciling Consolidated
(Thousands of Dollars) Electric Natural Gas Other Eliminations Total
Three Months Ended June 30, 2013
Operating revenues $ 185,37: $ 2455¢ % 24¢  $ — 210,17
Intersegment revenues 83 27¢ — (367) —
Total revenues $ 185,45 $ 2483: $ 24€ % (367) 210,17!
Net income $ 10,06¢ $ 201 % 27t $ — 10,54«
Regulated Regulated All Reconciling Consolidated
(Thousands of Dollars) Electric Natural Gas Other Eliminations Total
Three Months Ended June 30, 2012
Operating revenues $ 179,10 $ 14,83( $ 23t % — 194,17:
Intersegment revenues 10¢ 61 — 170 —
Total revenues $ 179,21: $ 14,89 $ 23t % 170 194,17:
Net income (loss) $ 6,127 $ 947 $ 56z $ — 5,742
Regulated Regulated All Reconciling Consolidated
(Thousands of Dollars) Electric Natural Gas Other Eliminations Total
Six Months Ended June 30, 2013
Operating revenues $ 376,188 $ 7491 $ 49: $ = 451,59(
Intersegment revenues 161 58¢€ — (747) —
Total revenues $ 376,34t $ 75,49¢ $ 49 % (747) 451,59(
Net income $ 23,67. $ 582t $ 73§ — 30,22¢
Regulated Regulated All Reconciling Consolidated
(Thousands of Dollars) Electric Natural Gas Other Eliminations Total
Six Months Ended June 30, 2012
Operating revenues $ 361,10t $ 56,32: $ 544 $ — 417,97.
Intersegment revenues 19¢ 264 — (460 —
Total revenues $ 361,30. $ 56,58t $ 544 $ (460) 417,97.
Net income $ 17,378 $ 2,457 % 79z % — 20,62(
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11. Benefit Plans and Other Postretirement Benefil

Components of Net Periodic Benefit Cost

(Thousands of Dollars)

Three Months Ended June 30

2013 2012 2013 2012

Postretirement Health

Pension Benefits Care Benefits

Service cost $ 1,42C $ 1,15C $ 6 $ 5
Interest cost 1,731 1,92¢ 19C 274
Expected return on plan assets (2,49¢) (2,639 (10) (12
Amortization of transition obligation — — — 43
Amortization of prior service cost (credit) 104 44z (88) 3
Amortization of net loss 1,981 1,48 241 12¢
Net benefit cost recognized for financial reporting $ 2,73t $ 2371 $ 33€ § 43¢
Six Months Ended June 30
2013 2012 2013 2012
Postretirement Health
(Thousands of Dollars) Pension Benefits Care Benefits

Service cost $ 2,841 $ 2,28. % 12 % 10
Interest cost 3,462 3,83¢ 38C 53¢
Expected return on plan assets (4,997) (5,24%) (22) (25)
Amortization of transition obligation — — — 86
Amortization of prior service cost (credit) 20¢ 88¢€ (a7¢) @)
Amortization of net loss 3,962 2,92 482 24z
Net benefit cost recognized for financial reporting $ 547¢ $ 4,68: $ 677 % 844

In January 2013, contributions of $191.5 millionrevenade across four of Xcel Energy’s pension plahghich $11.3 million was
attributable to NSP-Wisconsin. Xcel Energy doessaxpect additional pension contributions durind 20

12. Other Comprehensive Incom:

Changes in accumulated other comprehensive lossf tex, for the three and six months ended Jun@813 were as follows:

Gains and
Losses on Cash
(Thousands of Dollars) Flow Hedges
Accumulated other comprehensive loss at April 1 $ (41€)
Losses reclassified from net accumulated other cehgmsive loss 18
Net current period other comprehensive income 18
Accumulated other comprehensive loss at June 30 $ (400)
Gains and
Losses on Cash
(Thousands of Dollars) Flow Hedges
Accumulated other comprehensive loss at Jan. 1 $ (437)
Losses reclassified from net accumulated other cehgmsive loss 37
Net current period other comprehensive income 37
Accumulated other comprehensive loss at June 30 $ (400)
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Reclassifications from accumulated other comprekiersss for the three and six months ended Jun2@IB were as follows:

Amounts Reclassified from
Accumulated Other
Comprehensive Loss

Three Months Ended Six Months Ended June
(Thousands of Dollars) June 30, 2013 30, 2013
Losses on cash flow hedges:
Interest rate derivatives $ 32 @ % 63 @
Total, pre-tax 32 63
Tax benefit (149 (26)
Total amounts reclassified, net of tax $ 18 $ 37

@ Included in interest charg

Item 2 — MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULTS OF OPERATIONS

Discussion of financial condition and liquidity fsiSPWisconsin is omitted per conditions set forth imgel instructions H (1) (a) and (b)
Form 10-Q for wholly owned subsidiaries. It isleeged with management’s narrative analysis of @sailts of operations set forth in general
instructions H (2) (a) of Form 10-Q for wholly owtheubsidiaries (reduced disclosure format).

Financial Review

The following discussion and analysis by managerfanises on those factors that had a material teffe®NSP-Wisconsin’s financial
condition, results of operations and cash flowsrduthe periods presented, or are expected to dawaterial impact in the future. It should
be read in conjunction with the accompanying uneadtonsolidated financial statements and relatéelsrto the consolidated financial
statements. Due to the seasonality of NSP-Wisotmslectric and natural gas sales, such intersulte are not necessarily an appropriate
base from which to project annual results.

Forward-Looking Statements

Except for the historical statements containedhis teport, the matters discussed in the followdisgussion and analysis are forward-looking
statements that are subject to certain risks, taiogies and assumptions. Such forwbkroking statements are intended to be identifiethis
document by the words “anticipate,” “believe,” ‘lesaite,” “expect,” “intend,” “may,” “objective,” “otlook,” “plan,” “project,” “possible,”
“potential,” “should” and similar expressions. Aat results may vary materially. Forward-lookigtements speak only as of the date they
are made, and we do not undertake any obligatiapdate them to reflect changes that occur afsrdate. Factors that could cause actual
results to differ materially include, but are niatited to: general economic conditions, includinfation rates, monetary fluctuations and t
impact on capital expenditures and the ability &MNWisconsin and its subsidiaries to obtain finagan favorable terms; business
conditions in the energy industry, including thekrof a slow down in the U.S. economy or delayriowgh recovery; trade, fiscal, taxation ¢
environmental policies in areas where NSP-Wiscohama financial interest; customer business cindit actions of credit rating agencies;
competitive factors, including the extent and tighof the entry of additional competition in the kets served by NSP-Wisconsin and its
subsidiaries; unusual weather; effects of geojalittvents, including war and acts of terrorisratestfederal and foreign legislative and
regulatory initiatives that affect cost and investrrecovery, have an impact on rates or have pagtron asset operation or ownership or
impose environmental compliance conditions; stmestuhat affect the speed and degree to which ciitiopesnters the electric and natural
gas markets; costs and other effects of legal dndrastrative proceedings, settlements, investigetiand claims; actions by regulatory
bodies impacting NSP-Minnesota’s nuclear operatiomduding those affecting costs, operations erapproval of requests pending before
the Nuclear Regulatory Commission (NRC); financiategulatory accounting policies imposed by retuiabodies; availability or cost of
capital; employee workforce factors; the items dbsd under Factors Affecting Results of Operatj@msl the other risk factors listed from
time to time by NSP-Wisconsin in reports filed witte SEC, including “Risk Factors” in Item 1A of R®isconsin's Form 1@ for the yea
ended Dec. 31, 2012, and Item 1A and Exhibit 98his Quarterly Report on Form 10-Q for the germended June 30, 2013.

" ow ” o ” o ” o ” o
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Results of Operations

NSF-Wisconsin’s net income was $30.2 million for tlve months ended June 30, 2013 compared with $20lmnfor the same period in
2012. Higher earnings from electric and gas ratfective January 2013, and the effect of cooleather were partially offset by higher
depreciation and O&M expenses.

Electric Revenues and Margin

Electric production expenses tend to vary withghantity of electricity sold and changes in thet gosts of fuel and purchased power. The
electric fuel and purchased power cost recoveryhaugism of the Wisconsin jurisdiction may not allfasw complete recovery of all expenses
and, therefore, changes in fuel or purchased pow&ts can impact earnings. The following tablaitethe electric revenues and margin:

Six Months Ended June 30

(Millions of Dollars) 2013 2012

Electric revenues $ 37¢  $ 361

Electric fuel and purchased power (205) (20€)
Electric margin $ 171 $ 15

The following tables summarize the components efdianges in electric revenues and electric mdogithe six months ended June 30:

Electric Revenue:

(Millions of Dollars) 2013 vs. 2012
Retall rate increase (Wisconsin) $ 16
Interchange billings with Minnesota 8
Estimated impact of weather 4
Fuel and purchased power cost recovery 3
Firm wholesale (15)
Other, net Q)

Total increase in electric revenues $ 15

Electric Margin

(Millions of Dollars) 2013 vs. 2012
Retall rate increase (Wisconsin) $ 16
Interchange billings with Minnesota 9
Estimated impact of weather 4
Firm wholesale (10)
Timing of fuel recovery 5)
Other, net 2
Total increase in electric margin $ 16
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Natural Gas Revenues and Margin

The cost of natural gas tends to vary with changaigs requirements and the cost of natural gahpses. However, due to the design of
purchased natural gas cost recovery mechanisnesoeer current expenses for sales to retail cusgrfiectuations in the cost of natural gas
have little effect on natural gas margin. Thedwaling table details the natural gas revenues arrdima

Six Months Ended June 30

(Millions of Dollars) 2013 2012

Natural gas revenues $ 75 % 56

Cost of natural gas sold and transported (45) (39
Natural gas margin $ 3C $ 22

The following tables summarize the components efdfianges in natural gas revenues and natural gg@gmfior the six months ended June
30:

Natural Gas Revenue

(Millions of Dollars) 2013 vs. 2012
Purchased natural gas adjustment clause recovery $ 11
Estimated impact of weather 4
Retall rate increase (Wisconsin) 1
Other, net 3
Total increase in natural gas revenues $ 19

Natural Gas Margin

(Millions of Dollars) 2013 vs. 2012
Estimated impact of weather $ 4
Retail rate increase (Wisconsin) 1
Other, net 3
Total increase in natural gas margin $ 8

Non-Fuel Operating Expenses and Other Iltems

O&M Expenses— O&M expenses increased $3.7 million, or 4.5 perctmtthe six months ended June 30, 2013 compaitdtihe sam
period in 2012. The following table summarizes¢hanges in O&M expenses:

(Millions of Dollars) 2013 vs. 2012
Employee benefits $

Bad debt expense

Other electric and gas distribution expenses

Other, net

Total increase in O&M expenses $

I e N

Depreciation and Amortizatio— Depreciation and amortization increased $3.8 mmijlir 11.2 percent, for the six months ended Jine 3
2013 compared with the same periods in 2012. Ttreases are primarily attributable to normal systepgansion.

Income Taxes— Income tax expense increased $5.7 million for tkeronths ended June 30, 2013 compared with the ggariod in

2012. The increase in income tax expense was phnaae to higher pretax earnings in 2013. The BWi@s 38.3 percent for the six months
ended June 30, 2013 compared with 38.7 percetiiéosame period in 2012.

21




Table of Contents

Public Utility Regulation

2013 Electric Fuel Cost Recovery- NSP-Wisconsin's electric fuel costs for the signths ended June 30, 2013 were higher than augibriz
in rates, and outside the two percent annual teberdand established in the Wisconsin fuel costveny rules primarily due to extended
outages at two baseload generation plants andilghie forecast prices in the MISO market. Underftrel cost recovery rules, NSP-
Wisconsin is at risk for the amount of under-reegugp to two percent of authorized annual fuel spgp to $3.6 million. However, NSP-
Wisconsin may defer the amount of under-recovemxicess of the two percent annual tolerance banfitiare rate recovery. Accordingly,
NSF-Wisconsin recorded a deferral of approximateh8$tillion in June 2013. An application to recoviee deferred amount cannot be made
until 2013 annual actual fuel costs are known, tiedamount of the deferral could increase or deerbased on actual fuel costs incurred for
the remainder of the year. Rate recovery of therdel amount is contingent on review and approyahb PSCW after opportunity for a
hearing, and is subject to an earnings test bas@&tS®-Wisconsin’s most recently authorized ROE®m# Jpercent.

Summary of Recent Federal Regulatory Developments

The FERC has jurisdiction over rates for electdm$smission service in interstate commerce andriliég sold at wholesale, hydro facility
licensing, natural gas transportation, accountirggtices and certain other activities of NSP-Wistonincluding enforcement of North
American Electric Reliability Corporation mandatafgctric reliability standards. State and locarages have jurisdiction over many of
NSF-Wisconsin's activities, including regulation otaé rates and environmental matters. See additidisaussion in the summary of recent
federal regulatory developments and public utilégulation sections of the NSP-Wisconsin Annualdkepn Form 10-K for the year ended
Dec. 31, 2012.

Midcontinent Independent Transmission System Operatinc. (MISO) Transmission Pricing— The MISO Tariff presently provides for
different allocation methods for the costs of neansmission investments depending on whether thjegdris primarily local or regional in
nature. If a project qualifies as a multi-valuejpct (MVP), the costs would be fully allocatedalbloads in the MISO region. MVP

eligibility is generally obtained for higher voltag345 kV and higher) projects considered part jpdrfolio of projects expected to serve
multiple purposes, such as improved reliabilitgueed congestion, transmission for renewable enamyyload serving. Certain parties
appealed the FERC MVP tariff orders to the U.S.i€ofiAppeals for the Seventh Circuit. On Jun@@13, the Court of Appeals for the
Seventh Circuit upheld the FERC MVP tariff ordelte@ating MVP project costs regionally, but remaddiee FERC decision to not apply the
regional charge to transmission service transagtioossing into the PJM Interconnection, LLC Regldfransmission Organization (RTO).
The NSP System has certain new transmission fasilibr which other customers in MISO contributetst recovery. Likewise, the NSP
System also pays a share of the costs of projeatstiticted by other transmission owning entiti€ke transmission revenues received by the
NSP System from MISO, and the transmission chgpgakto MISO, associated with projects subjecegianal cost allocation could |
significant in future periods.

FERC Order 1000, Transmission Planning and Cost édhtion (Order 1000}— The FERC issued Order 1000 adopting new requinésne
for transmission planning, cost allocation and dgwment to be effective prospectively. In Orde®@0the FERC required utilities to deve
tariffs that provide for joint transmission plangiand cost allocation for all FERC-jurisdictionailities within a region. In addition, Order
1000 required that regions coordinate to develtgriagional plans for transmission planning and atlecation. A key provision of Order
1000 is a requirement that FERC-jurisdictional vesale transmission tariffs exclude provisions watild grant the incumbent transmission
owner a federal Right of First Refusal (ROFR) tdduertain types of transmission projects in #svice area. Various parties have appealed
Order 1000 final rules to the D.C. Circuit CourtAgpeals. NSP-Wisconsin is participating in theegdp in coordination with other MISO
transmission owners and utilities who oppose aedapects of the rules, including the ROFR proioibitinitial briefs by parties challenging
the final rules were filed May 28, 2013. The FER@xkpected to submit its responsive brief in Sepgr2013. Oral arguments have not yet
been scheduled. The Court is unlikely to rule bef®14.

The removal of a federal ROFR will eliminate rigtitat NSP-Wisconsin currently has under the MIS@ft@ build transmission within its
footprint. The FERC required that opportunity tdélth such projects would extend to competitive sraission developers. Further,
Wisconsin has not developed legislation that preseROFR rights for Wisconsin utilities at the stivel. Compliance with Order 1000 for
NSF-Wisconsin will occur through changes to the MIS@ff. MISO made its initial compliance filings tocorporate new provisions into its
tariff regarding regional planning and cost allimat The FERC has ruled on the compliance filingNBSO, directing further changes to

fully address the requirements of Order 1000. NSBe@hsin has requested rehearing of a number wéssis this order, the rehearing request
is pending the FERC'’s action. In addition, MISO hexeived an extension of the deadline for filitimterregional planning and cost
allocation agreement with the Midcontinent Area BoRool (MAPP) which will likely delay that filingntil late third quarter of 2013. Filin

to address MISO interregional planning and cosicalion requirements with other regions were madéuty 10, 2013.
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Item 4 — CONTROLS AND PROCEDURES

Disclosure Controls and Procedures

NSF-Wisconsin maintains a set of disclosure controts giocedures designed to ensure that informatiguimed to be disclosed in the repc
that it files or submits under the Securities Exag®Act of 1934 is recorded, processed, summaraetiyeported within the time periods
specified in SEC rules and forms. In addition, diezlosure controls and procedures ensure thatntion required to be disclosed is
accumulated and communicated to management, imgjutlie chief executive officer (CEQO) and chief final officer (CFO), allowing timel
decisions regarding required disclosure. As oEXM 2013, based on an evaluation carried outrithdesupervision and with the
participation of NSP-Wisconsin’s management, initigdhe CEO and CFO, of the effectiveness of isgldisure controls and the procedures,
the CEO and CFO have concluded that NSP-Wiscondiatdosure controls and procedures were effective.

Internal Control Over Financial Reporting

No change in NS-Wisconsin’s internal control over financial repog has occurred during the most recent fiscal tgudinat has materially
affected, or is reasonably likely to materiallyeaff, NSP-Wisconsin’s internal control over finahc@porting.

Part Il — OTHER INFORMATION
Item 1 — LEGAL PROCEEDINGS

In the normal course of business, various lawsuits claims have arisen against NSP-Wisconsin. W&Reonsin has recorded an estimate of
the probable cost of settlement or other dispasifitw such matters.

Additional Information
See Note 5 to the consolidated financial statemfentsirther discussion of legal claims and envirmmtal proceedings.
Item 1A — RISK FACTORS

NSF-Wisconsin's risk factors are documented in ItemdfAPart | of its Annual Report on Form 10-K foetiear ended Dec. 31, 2012, which
is incorporated herein by reference.

ltem 4 — MINE SAFETY DISCLOSURES
None.
ltem 5 — OTHER INFORMATION

None.
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Item 6 — EXHIBITS

*

3.01°

3.02
31.01

31.02

32.01
99.01
101

Indicates incorporation by reference

Amended and Restated Articles of Incorporation 8PNWisconsin (Exhibit 3.01 to Form S-4 (file no33B12033) dated Jan. 21,
2004).

By-Laws of NSP-Wisconsin as amended June 3, 2088ilfif 3.02 to Form 10-Q (file no. 001-03140) dateady. 4, 2008).

Principal Executive Officer’s certifications pursudo 18 U.S.C. Section 1350, as adopted pursoa®éttion 302 of the Sarbanes-
Oxley Act of 2002.

Principal Financial Officer’s certifications puesit to 18 U.S.C. Section 1350, as adopted pursaa®ection 302 of the Sarbanes-
Oxley Act of 2002.

Certification pursuant to 18 U.S.C. Section 1350adopted pursuant to Section 906 of the Sarbarksr@ct of 2002.
Statement pursuant to Private Securities LitigaReform Act of 1995.

The following materials from NSP-Wisconsin's QuatéReport on Form 1@ for the quarter ended June 30, 2013 are format!
XBRL (eXtensible Business Reporting Language):th@® Consolidated Statements of Income, (ii) thagttidated Statements of
Comprehensive Income (iii) the Consolidated Statémef Cash Flows, (iv) the Consolidated Balancee® (v) Notes to
Condensed Consolidated Financial Statements, andgqeument and entity information.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

Northern States Power Company (a Wisconsin corporain)

Aug. 5, 2013 By: /s/ JEFFREY S. SAVAGE
Jeffrey S. Savage
Vice President and Controller

/sl TERESA S. MADDEN
Teresa S. Madden
Senior Vice President, Chief Financial Officadairector
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Exhibit 31.01

CERTIFICATION

I, Mark E. Stoering, certify that:
1. I have reviewed this report on Form QGsf Northern States Power Company (a Wisconsiparation)

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisleading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over finanoégdarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodgiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

c) Evaluated the effectiveness of the registragtisslosure controls and procedures and presenttlsi report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyeldis report based on such
evaluation; and

d) Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrast’
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#y) tlas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evafuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknes in the design or operation of internal cbotrer financial reporting which

are reasonably likely to adversely affect the riegig’s ability to record, process, summarize aqbrt financial information;
and

b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.

Date: Aug. 5, 2013

/sl MARK E. STOERING
Mark E. Stoering
President, Chief Executive Officer and Director




Exhibit 31.02

CERTIFICATION

I, Teresa S. Madden, certify that:
1. I have reviewed this report on Form QGsf Northern States Power Company (a Wisconsiparation)

2. Based on my knowledge, this report does notaiomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisieadingwith respect to th
period covered by this report;

3. Based on my knowledge, the financial statemeamtd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this
report;

4. The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a) Designed such disclosure controls and procsdarecaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhibsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

b) Designed such internal control over finanoégdarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodgiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

c) Evaluated the effectiveness of the registragtisslosure controls and procedures and presenttlsi report our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyeldis report based on such
evaluation; and

d) Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrast’
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#y) tlas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrant’s other certifying officer antdve disclosed, based on our most recent evafuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the
equivalent functions):

a) All significant deficiencies and material weaknes in the design or operation of internal cbotrer financial reporting which

are reasonably likely to adversely affect the riegig’s ability to record, process, summarize aqbrt financial information;
and

b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.

Date: Aug. 5, 2013

/s| TERESA S. MADDEN
Teresa S. Madden
Senior Vice President, Chief Financial Officer dbidector




Exhibit 32.01
OFFICER CERTIFICATION

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of North&tates Power Company, a Wisconsin Corporation (N&onsin) on Form 10-Q for the
quarter ended June 30, 2013, as filed with the 8Ee date hereof (Form 10-Q), each of the uigleed officers of NSP-Wisconsin
certifies, pursuant to 18 U.S.C. Section 1350,dapted pursuant to Section 906 of the Sarbanesy@deof 2002, that, to such officer’s
knowledge:

(1) The Form 1GQ fully complies with the requirements of Sectid@(d) or 15(d) of the Securities Exchange Act of4; 38

(2) The information contained in the Form 10-Qlfapresents, in all material respects, the finahcondition and results of operations of
NSF-Wisconsin as of the dates and for the periodsesgad in the Form 10-Q.

Date: Aug. 5, 2013

/sl MARK E. STOERING
Mark E. Stoering
President, Chief Executive Officer and Director

/sl TERESA S. MADDEN
Teresa S. Madden
Senior Vice President, Chief Financial Officer dbidector

The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notdofiled as part of the Report or as a
separate disclosure document.

A signed original of this written statement reqdit®y Section 906, or other document authenticatiegnowledging or otherwise adopting
signature that appears in typed form within thetetaic version of this written statement requibgdSection 906, has been provided to NSP-
Wisconsin and will be retained by NSP-Wisconsin urdished to the SEC or its staff upon request.
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Exhibit 99.01
NSP-Wisconsin Cautionary Factors

The Private Securities Litigation Reform Act prosda “safe harbor” for forward-looking statementgmncourage disclosures without the
threat of litigation, providing those statements igientified as forward-looking and are accompatbigdneaningful, cautionary statements
identifying important factors that could cause &lctual results to differ materially from those gaipd in the statement. Forward-looking
statements are made in written documents and oraéptations of NSP-Wisconsin, Xcel Energy Inamy of its other subsidiaries. These
statements are based on management’s beliefs bassedsumptions and information currently avadablmanagement. Such forward-
looking statements are intended to be identifiethi;m document by the words “anticipate,” “beliévgstimate,” “expect,” “intend,” “may,”
“objective,” “outlook,” “plan,” “project,” “possibé,” “potential,” “should” and similar expressionb1 addition to any assumptions and other
factors referred to specifically in connection wstinch forward-looking statements, factors that d@maluse NSP-Wisconsin's actual results to
differ materially from those contemplated in anyard-looking statements include, among othersfdatiewing:

” o " ou " ou ” o

» Economic conditions, including inflation rates, retary fluctuations and their impact on capital exgirires

e The risk of a significant slowdown in growthaecline in the U.S. economy, the risk of delayriovgth recovery in the U.S. economy
or the risk of increased cost for insurance prensiusecurity and other items as a consequence bbpasgure terrorist attacks;

e Trade, monetary, fiscal, taxation and environtakpolicies of governments, agencies and simitganizations in geographic areas
where NSP-Wisconsin has a financial interest;

e Customer business conditions, including demandhfeir products or services and supply of labat materials used in creating their
products and services;

< Financial or regulatory accounting principlespolicies imposed by the FASB, the SEC, the FER€Csamilar entities with regulatory
oversight;

< Availability or cost of capital such as changresnterest rates; market perceptions of thetytiidustry, NSP-Wisconsin, Xcel Energy
Inc. or any of its other subsidiaries; or securdtings;

«  Factors affecting utility and nonutility opematis such as unusual weather conditions; catastreptatherelated damage; unschedu
generation outages, maintenance or repairs; utigatiéd changes to fossil fuel, nuclear fuel or radtgas supply costs or availability
due to higher demand, shortages, transportatidnigares or other developments; nuclear or environatiéntidents; cyber incidents;
electric transmission or natural gas pipeline cemsts;

» Employee workforce factors, including loss direment of key executives, collective-bargainiggeements with union employees, or
work stoppages;

* Increased competition in the utility industryaatditional competition in the markets served byPN®isconsin, Xcel Energy Inc. and
other subsidiaries;

» State, federal and foreign legislative and regueitaitiatives that affect cost and investment neary, have an impact on rate structt
and affect the speed and degree to which competitiders the electric and natural gas marketssingluestructuring initiatives;
transmission system operation and/or administratigiatives; recovery of investments made undaditional regulation; nature of
competitors entering the industry; retail wheeliagiew pricing structure; and former customersrergehe generation market;

« Environmental laws and regulations, includingis¢éation and regulations relating to climate chgrand the associated cost
of compliance;

* Rate-setting policies or procedures of regujatattities, including environmental externalitiadich are values established by
regulators assigning environmental costs to eadhadeof electricity generation when evaluating gatien resource options;

* Nuclear regulatory policies and procedures, ineigdiperating regulations and spent nuclear fuehgt

e Social attitudes regarding the utility and powetustries

e Cost and other effects of legal and administrgtinazeedings, settlements, investigations and cf

e Technological developments that result in competitisadvantages and create the potential for immeant of existing asse

« Risks associated with implementations of new teldygies; an

e Other business or investment considerationsrttagt be disclosed from time to time in NSP-WiscoissSEC filings, including “Risk
Factors” in Item 1A of NSP-Wisconsin’s Form 10-K tbe year ended Dec. 31, 2012, or in other pubtidseminated written
documents.

NSF-Wisconsin undertakes no obligation to publicly afedor revise any forward-looking statements, wiiests a result of new information,
future events or otherwise. The foregoing revidfaotors should not be construed as exhaustive.
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