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ltem 1 — Business

PART |

DEFINITION OF ABBREVIATIONS AND INDUSTRY TERMS

Xcel Energy Inc.’s Subsidiaries and Affiliates (ctent and former)

Cheyenne
Eloigne

NCE

NMC
NSP-Minnesota

NSP System
NSP-Wisconsin
PSCo

PSRI

SPS

Utility subsidiaries
WGI

WYCO

Xcel Energy
XETD

XEST

XEWT

Cheyenne Light, Fuel and Power Company

Eloigne Company

New Century Energies, Inc.

Nuclear Management Company, LLC

Northern States Power Company, a Minnesota coriparat

The electric production and transmission systefi®P-Minnesota and NSP-Wisconsin operated on an

integrated basis and managed by NSP-Minnesota
Northern States Power Company, a Wisconsin corporat
Public Service Company of Colorado
P.S.R. Investments, Inc.
Southwestern Public Service Co.
NSP-Minnesota, NSP-Wisconsin, PSCo and SPS
WestGas InterState, Inc.
WYCO Development LLC
Xcel Energy Inc. and its subsidiaries
Xcel Energy Transmission Development Company, LLC
Xcel Energy Southwest Transmission Compahy L
Xcel Energy West Transmission Company, LLC

Federal and State Regulatory Agencies

ASLB
CFTC
CPUC
D.C. Circuit
DOC
DOE
DOI
DOT
EPA
FERC
IRS
MPCA
MPSC
MPUC
NDPSC
NERC
NMAG
NMPRC
NRC
PNM
PSCwW
PUCT
SDPUC
SEC
WDNR

Atomic Safety and Licensing Board
Commodity Futures Trading Commission
Colorado Public Utilities Commission

United States Court of Appeals for the DistricGaflumbia Circuit
Minnesota Department of Commerce

United States Department of Energy

United States Department of the Interior
United States Department of Transportation
United States Environmental Protection Agency
Federal Energy Regulatory Commission
Internal Revenue Service

Minnesota Pollution Control Agency

Michigan Public Service Commission
Minnesota Public Utilities Commission

North Dakota Public Service Commission
North American Electric Reliability Corporation
New Mexico Attorney General

New Mexico Public Regulation Commission
Nuclear Regulatory Commission

Public Service Company of New Mexico
Public Service Commission of Wisconsin
Public Utility Commission of Texas

South Dakota Public Utilities Commission
Securities and Exchange Commission
Wisconsin Department of Natural Resources
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Electric, Purchased Gas and Resource AdjustmentuSles

CIP
DCRF
DRC
DSM
DSMCA
ECA

EE
EECRF

EIR
EPU
ERP
FCA
FPPCAC
GAP
GCA
OATT
PCCA
PCRF
PGA
PSIA
QSP
RDF
RES
RESA
SCA
SEP
TCA
TCR

TCRF

Other Terms and Abbreviations

AFUDC
ATM
ALJ
APBO
ARO
ASU
BART
Cé&l
CAA
CACJA
CAIR

CapX2020
CCN

CIG

CO,

CON

Conservation improvement program
Distribution cost recovery factor

Deferred renewable cost rider

Demand side management

Demand side management cost adjustment
Retail electric commodity adjustment
Energy efficiency

Energy efficiency cost recovery factor

Environmental improvement rider (recovers the cassociated with investments in
environmental improvements to fossil fuel generaptants)

Extended power uprate

Electric resource plan

Fuel clause adjustment

Fuel and purchased power cost adjustment clause

Gas affordability program

Gas cost adjustment

Open access transmission tariff

Purchased capacity cost adjustment

Power cost recovery factor (recovers thesaafstertain purchased power costs)
Purchased gas adjustment

Pipeline system integrity adjustment

Quality of service plan

Renewable development fund

Renewable energy standard (recovers the costsiofereewable generation)
Renewable energy standard adjustment

Steam cost adjustment

State energy policy

Transmission cost adjustment

Transmission cost recovery adjustment

Transmission cost recovery factor (recovers trassiom infrastructure improvement costs
and changes in wholesale transmission charges)

Allowance for funds used during construction
At-the-market

Administrative law judge

Accumulated postretirement benefit obligation
Asset retirement obligation

FASB Accounting Standards Update

Best available retrofit technology
Commercial and Industrial

Clean Air Act

Clean Air Clean Jobs Act

Clean Air Interstate Rule

Alliance of electric cooperatives, municipals anddstor-owned utilities in the upper
Midwest involved in a joint transmission line plamg and construction effort

Certificate of convenience and necessity
Colorado Interstate Gas Company, LLC
Carbon dioxide

Certificate of need
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CP
CPCN
CSAPR
CWIP
EEI
EGU
EPS
ERCOT
ETR
FASB
FTR
FTY
GAAP
GHG
HTY
IFRS
LCM
LLW
LNG
MACT
MGP
MISO
Moody’s
MVP

Native load
NEI
NOL
NOx
NOV
NSPS
NTC
NYISO
0&M
ocCcC
OCl
PCB
PFS
Pl
PJM
PM
PPA
PRP
PTC
PV
QF
R&E
REC
RFP
ROE

Coincident peak

Certificate of public convenience and netgssi
Cross-State Air Pollution Rule
Construction work in progress

Edison Electric Institute

Electric generating unit

Earnings per share

Electric Reliability Council of Texas
Effective tax rate

Financial Accounting Standards Board
Financial transmission right

Forecast test year

Generally accepted accounting principles
Greenhouse gas

Historic test year

International Financial Reporting Standards
Life cycle management

Low-level radioactive waste

Liquefied natural gas

Maximum achievable control technology
Manufactured gas plant

Midcontinent Independent System Operator, Inc

Moody'’s Investor Services
Multi-value project

Customer demand of retail and wholesale custorhatsatutility has an obligation to serve

under statute or long-term contract
Nuclear Energy Institute
Net operating loss

Nitrogen oxide
Notice of violation

New source performance standard
Notifications to construct

New York Independent System Operator
Operating and maintenance

Office of Consumer Counsel
Other comprehensive income
Polychlorinated biphenyl
Private Fuel Storage, LLC

Prairie Island nuclear generating plant
PJM Interconnection, LLC
Particulate matter
Purchased power agreement
Potentially responsible party
Production tax credit

Photovoltaic
Qualifying facilities

Research and experimentation
Renewable energy credit

Request for proposal
Return on equity
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ROFR Right of first refusal

RPS Renewable portfolio standards
RSG Revenue sufficiency guarantee

RTO Regional Transmission Organization
SCR Selective catalytic reduction
Sharyland Sharyland Distribution and Transmis$§ervices, LLC
SIP State implementation plan

SO, Sulfur dioxide

SPP Southwest Power Pool, Inc.

S&P Standard & Poor’s Ratings Services
TransCo Transmission-only subsidiary

TSR Total shareholder return
Measurements

Bcf Billion cubic feet

GWh Gigawatt hours

KV Kilovolts

KWh Kilowatt hours

Mcf Thousand cubic feet

MMBtu Million British thermal units

MW Megawatts

MWh Megawatt hours
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COMPANY OVERVIEW

Xcel Energy Inc. is a holding company with subgigis.engaged primarily in the utility business2bi4, Xcel Energy Inc.’s continuing
operations included the activity of four wholly ogahutility subsidiaries that serve electric anduretgas customers in eight states. These
utility subsidiaries are NSP-Minnesota, NSP-Wisaon8SCo and SPS, and serve customers in portid@elorado, Michigan, Minnesota,
New Mexico, North Dakota, South Dakota, Texas arigdddhsin. Along with WYCO, a joint venture formedhvCIG to develop and lea:
natural gas pipelines, storage, and compressidlitiEs; and WGI, an interstate natural gas pipeldompany, these companies comprise the
regulated utility operations.

Xcel Energy Inc. was incorporated under the lawslisinesota in 1909. Xcel Energy’s executive offiees located at 414 Nicollet Mall,
Minneapolis, Minn. 55401. Its website address ismxeelenergy.com. Xcel Energy makes available, ffieeharge through its website, its
annual report on Form 10-K, quarterly reports omi-&0-Q, current reports on FornmkBand all amendments to those reports filed orifimec
pursuant to Section 13(a) or 15(d) of the Securiirchange Act of 1934 as soon as reasonably pahtzi after the reports are electronically
filed with or furnished to the SEC. The public mapad and copy any materials that Xcel Energy filgh the SEC at the SEC’s Public
Reference Room at 100 F Street, N.E., Washingtd@, P0549. The public may obtain information on dperation of the Public Reference
Room by calling the SEC at 1-800-SEC-0330. The 8EG maintains an internet site that contains tepproxy and information statements,
and other information regarding issuers that figz&onically with the SEC at http://www.sec.gov.

Xcel Energy’s corporate strategy focuses on foue objectives: improving utility performance; drig operational excellence; providing
options and solutions to customers; and investinghfe future. These core objectives are designgadvide an attractive total return to our
investors, including long-term annual ongoing EP@gh of four to six percent and annual dividencr@ases of five to seven percent.

NSP-Minnesota

NSF-Minnesota is a utility primarily engaged in thengeation, purchase, transmission, distribution sadd of electricity in Minnesota, North
Dakota and South Dakota. The wholesale customeved®y NSP-Minnesota comprised approximately sgarnent of its total KWh sold in
2014. NSP-Minnesota also purchases, transportsipdites and sells natural gas to retail custoraadstransports customer-owned natural gas
in Minnesota and North Dakota. NSP-Minnesota presidlectric utility service to approximately 1.4limh customers and natural gas utility
service to approximately 0.5 million customers. Apgmately 88 percent of NSP-Minnesota’s retaikélie operating revenues were derived
from operations in Minnesota during 2014. AltholdBP-Minnesota’s large C&l electric retail customars comprised of many diversified
industries, a significant portion of NSP-Minnessetkirge C&l electric sales include the followinglirstries: petroleum, coal and food produ
For small C&I customers, significant electric rétales include the following industries: real éstand educational services. Generally, NSP-
Minnesota’s earnings contribute approximately 3&@et to 45 percent of Xcel Energy’s consolidatetlincome.

The electric production and transmission costhiefantire NSP System are shared by NSP-Minnesdtdl&R-Wisconsin. A FERC-approved
Interchange Agreement between the two companiesde® for the sharing of all generation and traission costs of the NSP System.

NSF-Minnesota owns the following direct subsidiarigsited Power and Land Company, which holds reatesand NSP Nuclear
Corporation, which owns NMC, an inactive company.

NSP-Wisconsin

NSF-Wisconsin is a utility primarily engaged in thengeation, transmission, distribution and sale ettlcity in portions of northwestern
Wisconsin and in the western portion of the UppamiRsula of Michigan. NS®Visconsin purchases, transports, distributes alt&lrsstural ga
to retail customers and transports customer-owduatral gas in this service territory. NSP-Wiscormiovides electric utility service to
approximately 255,000 customers and natural géityervice to approximately 111,000 customerspgximately 98 percent of NSP-
Wisconsin’s retail electric operating revenues wadggved from operations in Wisconsin during 20Akhough NSP-Wisconsin's large C&l
electric retail customers are comprised of mangiNied industries, a significant portion of NSRs@6nsin’s large C&I electric sales include
the following industries: food products, paperiealiproducts and sand mining for oil and gas ektracFor small C&I customers, significant
electric retail sales include the following indiess$r grocery and dining establishments, educatisealices and health services. Generally, NS
Wisconsin's earnings contribute approximately fpercent to 10 percent of Xcel Energy’s consolidatetincome.
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The management of the electric production and inésson system of NSP-Wisconsin is integrated W8P-Minnesota.

NSF-Wisconsin owns the following direct subsidiari€hippewa and Flambeau Improvement Co., which opstfaydro reservoirs; Clearwater
Investments Inc., which owns interests in afforddiusing; and NSP Lands, Inc., which holds reates

PSCo

PSCo is a utility engaged primarily in the genematipurchase, transmission, distribution and shé&dextricity in Colorado. The wholesale
customers served by PSCo comprised approximatepefdent of its total KWh sold in 2014. PSCo alsecpases, transports, distributes and
sells natural gas to retail customers and transpogtomer-owned natural gas. PSCo provides aledtlity service to approximately 1.4
million customers and natural gas utility servieepproximately 1.3 million customers. All of PS€woétail electric operating revenues were
derived from operations in Colorado during 2014hAlugh PSCo’s large C&I electric retail customars @mprised of many diversified
industries, a significant portion of PSCo’s larg&l @lectric sales include the following industridabricated metal products, communications
and oil and gas extraction. For small C&I customsignificant electric retail sales include thddwling industries: real estate and dining
establishments. Generally, PSCo’s earnings cort&riapproximately 45 percent to 55 percent of Xeedrigy's consolidated net income.

PSCo owns the following direct subsidiaries: 1486lth, Inc. and United Water Company, both of whign certain real estate interests; anc
Green and Clear Lakes Company, which owns watbtsignd certain real estate interests. PSCo alss 8&8RI, which held certain former
employees’ life insurance policies. PSCo also haldsntrolling interest in several other relativeigall ditch and water companies.

SPS

SPS is a utility engaged primarily in the genemtiourchase, transmission, distribution and sakdegftricity in portions of Texas and New
Mexico. The wholesale customers served by SPS deethapproximately 31 percent of its total KWh siol@014. SPS provides electric
utility service to approximately 386,000 retail mreers in Texas and New Mexico. Approximately 7&cpat of SPS’ retail electric operating
revenues were derived from operations in Texasidut014. Although SPS’ large C&lI electric retaistamers are comprised of many
diversified industries, a significant portion of SFarge C&l electric sales include the followingdustries: oil and gas extraction, as well as
petroleum and coal products. For small C&l cust@ansignificant electric retail sales include thidwing industries: oil and gas extraction i
crop related agricultural industries. GenerallySS@arnings contribute approximately five percent$ percent of Xcel Energy’s consolidated
net income.

Other Subsidiaries

WGl is a small interstate natural gas pipeline canypengaged in transporting natural gas from thed>§/stem near Chalk Bluffs, Colo., to
Cheyenne, Wyo.

WYCO was formed as a joint venture with CIG to depeand lease natural gas pipeline, storage, amprssion facilities. Xcel Energy has a
50 percent ownership interest in WYCO. The gaslipeand storage facilities are leased under a FER@oved agreement to CIG.

Xcel Energy Services Inc. is the service companyfel Energy Inc.

XETD and XEST are transmission-only subsidiaries thill participate in MISO and SPP competitivediity processes for transmission
projects. XEWT is a transmission-only subsidiagttill competitively bid on transmission projeatsthe western United States.

Xcel Energy Inc.’s nonregulated subsidiary is Bh@gwhich invests in rental housing projects thatlify for low-income housing tax credits.

Xcel Energy conducts its utility business in thdiwing reportable segments: regulated electriitytiregulated natural gas utility and all
other. See Note 17 to the consolidated financééstents for further discussion relating to comipeeasegment revenues, income from
operations and related financial information.
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ELECTRIC UTILITY OPERATIONS

NSP-Minnesota
Public Utility Regulation

Summary of Regulatory Agencies and Areas of Juristihin — Retail rates, services and other aspects of NSPddiota’s operations are
regulated by the MPUC, the NDPSC and the SDPUCimvitteir respective states. The MPUC also has atguyl authority over security
issuances, property transfers, mergers, dispositbassets and transactions between NSP-Minnagrdtis affiliates. In addition, the MPUC
reviews and approves NSP-Minnesota’s ERPs for mgetistomers’ future energy needs. The MPUC alddies the need and siting for
generating plants greater than 50 MW and transaridsies greater than 100 KV that will be locatethim the state. No large power plant or
transmission line may be constructed in Minnesgtept on a site or route designated by the MPU@. NBPSC and SDPUC have regulatory
authority over generation and transmission faesitialong with the siting and routing of new getiereand transmission facilities in North
Dakota and South Dakota, respectively.

NSF-Minnesota is subject to the jurisdiction of theRREwith respect to its wholesale electric operajdrydroelectric licensing, accounting
practices, wholesale sales for resale, transmissfielectricity in interstate commerce, compliamgth NERC electric reliability standards,
asset transfers and mergers, and natural gas ¢teomsain interstate commerce. NSP-Minnesota has lgeanted continued authorization from
the FERC to make wholesale electric sales at mdu&std prices. NSP-Minnesota is a transmissionrgumiember of the MISO RTO.

Fuel, Purchased Energy and Conservation Cost-Regguwdechanisms— NSP-Minnesota has several retail adjustment clatiisesecover
fuel, purchased energy and other resource costs:

* CIP— The CIP recovers the costs of conservation antaddside management programs that help customers savgy

« EIR— The EIR recovers the costs of environmental impmoset project:

* RDF— The RDF allocates money collected from retaiteoeers to support the research and developmemhefging renewable
energy projects and technologies.

« RES— The RES recovers the cost of new renewable geoai

« SEP— The SEP recovers costs related to various energyiggoapproved by the Minnesota legislat

* TCR— The TCR recovers costs associated with new invedse electric transmissic

< Infrastructure— The Infrastructure rider recovers costs assatiaith specific investments in generation and ineeatal property
taxes.

NSF-Minnesota’s retail electric rates in Minnesotaffidakota and South Dakota include a FCA for miynitilling adjustments for changes
in prudently incurred costs of fuel, fuel relatéehis and purchased energy. NSP-Minnesota is pethidtrecover these costs through FCA
mechanisms approved by the regulators in eactdjatisn. In general, capacity costs are not recedehrough the FCA. In addition, costs
associated with MISO are generally recovered thnaither the FCA or base rates.

Minnesota state law requires NSP-Minnesota to intves percent of its state electric revenues in.GIBP-Minnesota was in compliance with
this standard in 2014 and expects to be in comgdiam 2015. These costs are recovered throughramboostrecovery mechanism for elect
conservation and energy management program expegeslit

CIP Triennial Plan— In 2012, the DOC approved NSP-Minnesota’s 2013utjina?015 CIP Triennial Plan, which increases tivings goals
and budgets over the previous plan. The plan setdemtric goal of annually saving the equivaleint.& percent of sales (calculated on a
historical three-year average, excluding opt-osta@mers) and an annual natural gas goal of savihgercent of sales.

Capacity and Demand

Uninterrupted system peak demand for the NSP Systelectric utility for each of the last three ygand the forecast for 2015, assuming
normal weather, is listed below.

System Peak Demand (in MW)
2012 2013 2014 2015 Forecast
NSP System 9,47¢ 9,52¢ 8,84¢ 9,301
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The peak demand for the NSP System typically ocicutise summer. The 2014 uninterrupted system peakand for the NSP System
occurred on July 21, 2014. The 2014 system pealaddiwas lower due to cooler summer weather. Thé Bifecast assumes normal peak
day weather.

Energy Sources and Related Transmission Initiatives

NSF-Minnesota expects to use existing power plantaepg@urchases, CIP options, new generation fasliéind expansion of existing power
plants to meet its system capacity requirements.

Purchased Powe— NSP-Minnesota has contracts to purchase power dtbier utilities and independent power producersig-term
purchased power contracts typically require a mgicipayment to secure the capacity and a charghéoassociated energy actually purchasec
NSF-Minnesota also makes short-term purchases to systgm load and energy requirements, to replacergton from company-owned
units under maintenance or during outages, to oaEtating reserve obligations, or to obtain enertgy lower cost.

Purchased Transmission Servic— In addition to using their integrated transmisssgatem, NSP-Minnesota and NSP-Wisconsin have
contracts with MISO and regional transmission sergroviders to deliver power and energy to the ISg&tem.

NSP-Minnesota’ s Filing in Support of e21 Initiative— In December 2014, a collaborative report wasadsn Minnesota by a diverse
stakeholder group known as the e21 Initiative. @& report released a set of recommendations thattended to act as a blueprint for a new
customer-centric, performance-based regulatorycembr.

Following the e21 report, NSP-Minnesota filed wiile MPUC a plan for supporting the e21 Initiatiwdaich includes the following key
objectives:

e Leading the effort to reduce carbon emissions 40que by 2030 from 2005 leve

» Advancing distribution grid modernizatic

» Providing our customers with a platform of innovatservices and product offerings;

* Implementing a new regulatory framework thatyiles both predictable rates for customers and i@ tiroely and nimble review
while retaining key benefits of the existing pragetus freeing time for regulatory agencies, dtalders and utilities to focus on
achieving policy objectives.

NSF-Minnesota plans to work with the MPUC and varistekeholders during 2015 to continue the dialogukimplementation of the e21
Initiative and proposals presented by NSP-Minnesota

NSP System Resource Pla— In January 2015, NSP-Minnesota filed its 2016@B&source Plan with the MPUC, proposing to ach&ex8
percent reduction in carbon emissions by 2030 2605 levels through the significant addition ofeembles, continued commitment to
specific CIP annual achievements, and the contilopedation of its existing cost-effective thermahgration. The plan positions NSP-
Minnesota to be responsive to future environmameiglirements and market trends, builds on the figgnit investments already made in the
NSP System, and acknowledges the divergence m atesrgy policies within the NSP System. Key podfthe resource plan includ

* Adding 600 MW of wind by 2020 and 1,200 MW by 20B¥inging total wind power on the NSP System tor@;600 MW

* Adding 187 MW of large-scale solar energy by @@ihd an additional 1,700 MW of large-scale sofat %00 MW of customer-driven
small-scale solar; bringing total solar power oa NSP System to approximately 2,400 MW,

» Operating the Monticello and PI nuclear plants tigtotheir current licenses; ¢

e Continuing to run Sherco Units 1 and 2 with grajudécreasing reliance through 2C

In February 2015, the MPUC approved the Competiiggquisition Plan (CAP), in which NSP-Minnesotaésgjuired to add capacity to its
system to meet a resource need as follows:

« Enterinto an agreement for 100 MW of distributeths with Geronimo Energy LL(

« Enter into an agreement with Calpine Corporatiaraf845 MW expansion at its Mankato Energy Ceraac
e Construct a 215 MW Black Dog Unit 6 combustion toe

10
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NSF-Minnesota also proposed use of a collaborativieesialder process to guide its five-year action p#ard to facilitate the necessary update
of its resource analysis to incorporate the CAR@ues and significantly higher than expected respan its Community Solar Gardens
program.

CapX2020— The estimated cost of the five major CapX2026@gmaission projects listed below is $2.0 billion.NSlinnesota and NSP-
Wisconsin are responsible for approximately $1liobi of the total investment. As of Dec. 31, 20X&el Energy has invested $882.3 million
of its $1.1 billion share of the five CapX2020 tsamission projects.

Hampton, Minn. to Rochester, Minn. to La Crosses V845 KV transmission line
Construction on the project started in Minnesotdainuary 2013 and the project is expected to gosetvice in 2016, although segments are
being placed in service as they are completed.

Monticello, Minn. to Fargo, N.D. 345 KV transmissitine

In December 2011, the Monticello, Minn. to St. GlpMinn. portion of the Monticello, Minn. to Fargl,D. project was placed in service. In
April 2014, the St. Cloud, Minn. to Alexandria, Minportion of the project was placed in serviceJdnuary 2013, construction started on the
project in North Dakota. The final phase of thejgecg Alexandria, Minn. to Fargo, N.D. is expectedjo into service in 2015.

Brookings County, S.D. to Hampton, Minn. 345 KVisanission line
In December 2011, MISO granted the final approVahe project as a MVP. Construction started onpitegect in Minnesota in May 2012. T
project is expected to go fully into service in 80although segments are being placed in servitleegsare completed.

Bemidji, Minn. to Grand Rapids, Minn. 230 KV tranission line
The Bemidji, Minn. to Grand Rapids, Minn. line walaced in service in September 2012.

Big Stone South to Brookings County, S.D. 345 K&hsmission line
In December 2011, MISO granted final approval @f pinoject as a MVP. In March 2014, the SDPUC apgulay permit for construction of the
project’s southern portion. Construction is antitgr to begin in late 2015, with completion in 2017

Minnesota Solar— Minnesota legislation requires 1.5 percent ofiblie utility’s total electric retail sales to retail customergbnerated usil
solar energy by 2020. Of the 1.5 percent, 10 penmerst come from systems sized less than 20 kiksw@here are two customer-facing solar
programs authorized by the legislature: a commuwotar garden program that provides bill creditpadticipating subscribers, and a solar
production incentive program for systems equalrtess than 20 kilowatts with authorized paymerit$50 million per year over five years.
NSF-Minnesota launched its Solar*Rewards Communitygpam in December 2014.

The legislation also provides for an alternativifftdased on a distributed solar value or Valu&ofar (VOS) methodology. In March 2014, a
VOS methodology was approved by the MPUC. HowewneBeptember 2014 the MPUC determined that the @St in the public interest
for use with community solar gardens. The MPUCedasdtapproved a retail rate based credit ranging 8® to 15 cents per kilowatt hour. The
actual bill credit amount is dependent on custochass as well as customers’ willingness to trangfelRECs to NSP-Minnesota.

Annual Automatic Adjustment (AAA) of Charge— In June 2013, the DOC proposed that the MPUC aadyel clause incentive that would
normalize FCA recovery using monthly patterns deifrom averages of the prior three-year periotiingeand fixing this level during a rate
case with no adjustment between rate cases. NSReglina and other utilities opposed this propodat. DOC proposal is pending MPUC
action.

Additionally, the DOC has indicated it will reviegvudence of replacement power costs associatedhdgtBherco Unit 3 outage event within
the 2013 AAA docket. The 2013 and 2012 AAA docketsain pending.

Minneapolis, Minn. Franchise Agreemer— In October 2014, the City of Minneapolis and XEelergy signed a 10 year franchise agreemer
The City of Minneapolis has the option to end theeament any time after the first five years ardhtion to extend it to a maximum of 20
years if both parties agree. A separate clean gmEngnership agreement with the City of Minneapelas also signed, which establisht

board comprised of city and utility officials taskeith creating a work plan to promote energy éfficy, the use of renewable energy, and the
reduction of carbon emissions.
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Nuclear Power Operations and Waste Disposal

NSF-Minnesota owns two nuclear generating plantsMbaticello plant and the PI plant. Nuclear poweamniloperations produce gaseous,
liquid and solid radioactive wastes which are coligd by federal regulation. High-level radioactivastes primarily include used nuclear fuel.
LLW consists primarily of demineralizer resins, papprotective clothing, rags, tools and equipnikat have become contaminated through
use in a plant.

NRC Regulation— The NRC regulates the nuclear operations of N&Bffesota. Decisions by the NRC can significantipact the operatiol
of the nuclear generating plants.

The NRC imposed new requirements after eventseatticlear generating plant in Fukushima, Japa012, the NRC issued orders which
included requirements for mitigation strategiestieyond-design-basis external events, requirenvattisegard to reliable spent fuel
instrumentation and requirements with regard tialoéd hardened containment vents, which are afgpgéd®a boiling water reactor containme
at the Monticello plant. The NRC also requestedtamdl information including requirements to parfowalkdowns of seismic and flood
protection, to evaluate seismic and flood hazandsta assess the emergency preparedness staffingparmunications capabilities at each
plant. Based on current refueling outage plansdéies of the required compliance are expecteggobn 2015 with all units expected to be
fully compliant by December 2016.

In 2013, the NRC issued a revised order with regareliable hardened containment vents. Phas@reases severe accident conditions unde
which the existing hardened vent which comes othefwet portion of the containment needs to opeRlhase 2 addresses a second hardene
vent off of the dry portion of the containment,aocontainment venting strategy that makes it uhlikeat a licensee would need to vent from
the dry portion of the containment. Compliance vtfite revised order will be completed during refogloutages in 2017-2019.

NSF-Minnesota expects that complying with these extleenent requirements will cost approximately $8@100 million at the Monticello
and PI plants. The majority of these costs are @rpeto be capital in nature. NSP-Minnesota betighe costs associated with compliance
would be recoverable from customers through regnfanechanisms and does not expect a material ingmaits results of operations, finani
position, or cash flows.

The NRC continues to review its requirements faigating the risks of external events on nucleantd. In 2014, the NRC issued a draft of
proposed regulatory guidance for risk mitigationahado missiles (projectiles impacting the plaNyP-Minnesota expects the costs
associated with compliance with new NRC regulatpridance for missile protection to be capital itun@ and recoverable from customers.
NSF-Minnesota is still evaluating the proposed newnements and has not yet estimated their finameipact.

Nuclear Regulatory Performanc— Since 2000, the NRC has had in place a ReactorsigyerProcess (ROP) that classifies U.S. nuclear
reactors into various categories (referred to dsr@os, from 1 to 5) based on the significance sfiés identified in performance indicators or
inspection findings. Such issues are evaluategithsr green, white, yellow, or red based on thafety significance, with green representing
the least safety concern and red representing st concern. At Dec. 31, 2014, Pl Units 1 and 2evie Column 1 (Licensee Response) with
all green performance indicators and no greater ¢liaen findings or violations. Monticello was inl@mn 3 (Degraded Cornerstone) with all
green performance indicators and a yellow findiglgted to flood control. The NRC has completedttinspection that will allow the yellow
finding to be closed out. The NRC has notified Mgello that it has a potentially greater than gréading related to plant security which was
immediately remedied. Xcel Energy expects to lmmédly notified of the closeout of the yellow fimdj, a final determination of the
significance of the security finding, and Monti@ overall column status under the NRQOP in the first half of 2015. Until the NRC neg
its determination, we are unable to estimate tls¢ @oimpact of any responsive actions required.

LLW Disposal— LLW from NSP-Minnesota’s Monticello and PI nuclgaants is currently disposed at the Clive facildgated in Utah and
Waste Control Specialists facility located in TexXasff-site LLW disposal facilities become unakaile, NSP-Minnesota has storage capacity
available on-site at Pl and Monticello that woulldwa both plants to continue to operate until tingl ®f their current licensed lives.

High-Level Radioactive Waste Disposal The federal government has the responsibility tonamently dispose of domestic spent nuclear
and other high-level radioactive wastes. The Nudigaste Policy Act requires the DOE to implemeptagram for nuclear high-level waste
management. This includes the siting, licensingstruiction and operation of a repository for sparlear fuel from civilian nuclear power
reactors and other high-level radioactive wastesgmdrmanent federal storage or disposal facility.
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Nuclear Geologic Reposito- Yucca Mountain Project

In 2002, the U.S. Congress designated Yucca Mauriigvada as the first deep geologic repositor208, the DOE submitted an applical

to construct a deep geologic repository at thistsitthe NRC. In 2010, the DOE announced its iitartb stop the Yucca Mountain project anc
requested the NRC approve the withdrawal of thdiepn. In 2010, the ASLB issued a ruling thag¢ BOE could not withdraw the Yucca
Mountain application.

The DOE'’s decision and the resulting stoppage ®NRC's review has prompted multiple legal chalkesygncluding the DOE'’s authority to
stop the project and withdraw the application,Bi@@E’s authority to continue to collect the nucleaste fund fee and the NRC'’s authority to
stop their review of the DOE’s application.

In August 2013, the D.C. Court of Appeals ordetealNRC to complete their review of the DOE’s apgiicn to construct the Yucca Mountain
repository. In November 2013, the NRC complieddsuing an order to the NRC Staff to complete ardiglua safety evaluation report on -
proposed Yucca Mountain nuclear spent fuel andevagiository. The NRC also requested that the D@Rgre a supplemental environmenta
impact statement (EIS) so the NRC Staff can coraptstreview.

In November 2013, the U.S. Court of Appeals ordeéhedDOE to suspend the collection of the nucleastesfund fee from nuclear utilities and
to recommend to Congress that the nuclear wastkfeembe set to zero. In January 2014, the DOEiseobdurt mandated proposal to adjust
current fee to zero, which Congress approved in RGM.

At the time that the DOE decided to stop the Yudcaintain project and withdraw the application, Becretary of Energy convened a Blue
Ribbon Commission to recommend alternatives to ¥udountain for disposal of used nuclear fuel. Inukay 2012, the Blue Ribbon
Commission report was issued. In January 2013DE provided its report to Congress relative tarthkans to implement the Blue Ribbon
Commission’s recommendations including the requiegiklative changes and authorizations. The regdect announced the Obama
Administration’s intent to make a pilot consolidataterim storage facility available in 2021, agar consolidated interim storage facility
available in 2025 and a deep geologic repositoajlable in 2048. See Note 13 and Note 14 to theaaated financial statements for further
discussion.

Nuclear Spent Fuel Stora

NSF-Minnesota has interim on-site storage for spentaar fuel at its Monticello and PI nuclear genieigaplants. As of Dec. 31, 2014, there
were 38 casks loaded and stored at the Pl plantamdnisters loaded and stored at the MonticéddintpAn additional 26 casks for Pl and 15
canisters for Monticello have been authorized leyState of Minnesota. This currently authorizedagie capacity is sufficient to allow NSP-
Minnesota to operate until the end of the operditenses in 2030 for Monticello, 2033 for PI Ujtand 2034 for Pl Unit 2. Authorizations
for additional spent fuel storage capacity maydmpiired at each site to support either continuedtaijon or decommissioning if the federal
government does not begin operation of a conse@tatterim storage installation by the time frarastablished in the DOE’s Strategy for the
Management and Disposal of Used Nuclear Fuel agti-Hevel Radioactive Waste issued in January 2013.

PFS — The eight partners of PFS, including NSP-Minnashave withdrawn their license termination reqf@iesh the NRC and have stopped
activities to dissolve the LLC. This action wasdakvhen the NRC changed its fee rules to no lorggrire certain licensees like PFS to pay
annual fees until their facility becomes operatloR&S is currently reviewing its plans for theuid.

NRC Waste Confidence Decision (WC) — In June 2012, the D.C. Circuit issued a rulingacate and remand the NRC's WCD. The WCD
assesses how long temporary on-site storage cainesafe and when facilities for the disposal oflear waste will become available. The
D.C. Circuit remanded the WCD to the NRC and de&ddt to prepare an EIS if there are significanpatts or an environmental assessment
support a finding of no significant impact. In Sapber 2014, the NRC published a Generic Environatémtpact Statement (GEIS) and
revised WCD rule, now called the Continued Storagke (CSR) on the temporary on-site storage of tspeciear fuel. Issuance of the CSR
now allows the NRC to proceed with final licenseid®ns regarding the new and renewal of plantladdpendent Spent Fuel Storage
Installation (ISFSI) operating licenses without ttezd to litigate contentions related to the cargtthstorage of spent nuclear fuel on-site. This
may facilitate potential future licensing needsX@P-Minnesota.

See Notes 13 and 14 to the consolidated finan@tdments for further discussion regarding nuadlekated items.
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Nuclear Plant Power Uprates and Life Extension

P1 ISFSI License Renewa— The current license to operate an ISFSI at Pl edgim October 2013. An application to renew theSBlicense
for an additional 40 years until 2053 was submitigdSP-Minnesota to the NRC in October 2011. Amet the NRC's criteria for timely
renewal, it will be allowed to continue to operateder the current license until the NRC has rerdlardecision on the license renewal
application. The NRC’s ASLB will establish a schidfor the hearing which should be completed bysieond half of 2015.

Monticello Nuclear Uprate Project—NSP-Minnesota has received all federal and stgieoapls that are necessary and has completed all o
the plant modifications to achieve the 71 MW catyaklonticello Nuclear Uprate Project and is in gfrecess of completing the power
ascension testing required by the NRC. Operatigheafull increased power level is expected infilst half of 2015. As of Dec. 31, 2014,
Monticello was operating at 656 MW, which includggproximately 56 MW of the extended uprate capa&ge Note 12 to the consolidated
financial statements for further discussion.

Energy Source Statistic

Year Ended Dec. 31

2014 2013 2012

Millions of Percent of Millions of Percent of Millions of Percent of

NSP System KWh Generation KWh Generation KWh Generation
Coal 18,07¢ 3% 15,84 36% 16,02 35%

Nuclear 13,43¢ 29 12,16: 28 13,23 29

Natural Gas 3,40z 7 5,55( 13 6,20( 13

Wind @ 6,24: 14 5,481 13 5,44: 12

Hydroelectric 3,56( 8 3,22: 7 3,19z 7

Other® 1,417 3 1,32 3 1,617 4
Total 46,13t 10C% 43,58 10C% 45,70" 10C%
Owned generation 33,64 73% 29,24¢ 67% 31,36 69%

Purchased generation 12,49¢ 27 14,33 33 14,34: 31
Total 46,13t 10C% 43,58 10C% 45,70’ 10C%

@  This category includes wind energy de-bundled fRECs and also includes Windsource RECs. The NSRi8ysses RECs to meet or exceed state resourdecraguts
and may sell surplus RECs.

®) Includes energy from other sources, including sdlmmass, oil and refuse. Distributed generatiomfthe Solar*Rewards program is not included, wad approximately
seven, eight, and six net million KWh for 2014, 3pand 2012, respectively.

Fuel Supply and Costs

The following table shows the delivered cost per Bilof each significant category of fuel consumeddwned electric generation, the
percentage of total fuel requirements represenyezhbh category of fuel and the total weighted agercost of all fuels.

Weighted
Coal @ Nuclear Natural Gas Average
Owned Fuel
NSP System Generating Plants Cost Percent Cost Percent Cost Percent Cost
2014 $ 2.2 52% $ 0.8¢ 42% $ 6.27 6% $ 1.94
2013 2.2C 49 0.9t 40 5.0¢ 11 2.0
2012 2.1¢ 47 0.9C 42 4.21 11 1.8¢

@ Includes refuselerived fuel and woo
The higher cost of natural gas was primarily dubi¢ther market prices from increased demand beaafusad weather in early 2014.

See Items 1A and 7 for further discussion of fugl@y and costs.
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Fuel Sources

Coal— The NSP System normally maintains approximatélyldys of coal inventory. Coal supply inventoriePac. 31, 2014 and 2013 were
approximately 27 and 34 days usage, respectivelipet. 31, 2014, coal inventories were below optileels due to railcar congestion. NSP-
Minnesota’s generation stations use low-sulfur esstoal purchased primarily under contracts wighpdiers operating in Wyoming and
Montana. During 2014 and 2013, coal requirementshi® NSP System’s major coal-fired generating tslavere approximately 9.3 million
tons and 7.3 million tons, respectively. Coal reguoients for 2014 were higher as Sherco Unit 3 Meaxep back in service. The estimated coa
requirements for 2015 are approximately 8.7 millions, which reflects the retirement of Black Dogits 3 and 4.

NSF-Minnesota and NSP-Wisconsin have contracted fal sapplies to provide 88 percent of their estidateal requirements in 2015, and a
declining percentage of the requirements in sutesgigyears. The NSP System’s general coal purchasijgtive is to contract for
approximately 100 percent of requirements for tret fear, 67 percent of requirements in year tava 33 percent of requirements in year
three. Remaining requirements will be filled thrbube procurement process or over-the-counterddions.

NSF-Minnesota and NSP-Wisconsin have a number ofttaasportation contracts that provide for delivefy100 percent of their coal
requirements in 2015 and 2016. Coal delivery maguigect to interruptions or reductions due to apen of the mines, transportation
problems, weather and availability of equipment.

Nuclear— NSP-Minnesota secures contracts for uranium qutres, uranium conversion, uranium enrichmentfaatfabrication to operate
its’ nuclear plants. The contract strategy involagsortfolio of spot purchases and medium and kengr contracts for uranium concentrates,
conversion services and enrichment services withipteiproducers and with a focus on diversificatio minimize potential impacts causec

supply interruptions due to geographical and wpdtitical issues.

e Current nuclear fuel supply contracts cover 10@@etr of uranium concentrates requirements throgt8 2nd approximately 72 perc
of the requirements for 2019 through 2027.

«  Current contracts for conversion services cd percent of the requirements through 2021 apdoapmately 62 percent of the
requirements for 2022 through 2027.

e Current enrichment service contracts cover 18@gnt of the requirements through 2021 and apprately 68 percent of the
requirements for 2025 through 2027.

Fabrication services for Monticello and Pl are p@@cent committed through 2030 and 2019, respdgtive

NSF-Minnesota expects sufficient uranium concentratensyersion services and enrichment services tvb#able for the total fuel
requirements of its nuclear generating plants. Sexpesure to spot market price volatility will reimaue to index-based pricing structures
contained in certain supply contracts.

Natural gas— The NSP System uses both firm and interruptibkeimal gas supply and standby oil in combustiohites and certain boilers.
Natural gas supplies, transportation and storaggces for power plants are procured under cordrecprovide an adequate supply of fi
However, as natural gas primarily serves interntediad peak demand, remaining forecasted requirsraes able to be procured through a
liquid spot market. Generally, natural gas supplgtracts have variable pricing that is tied to @asi natural gas indices. Most transportation
contract pricing is based on FERC approved trariapon tariff rates. Certain natural gas supply &radsportation agreements include
obligations for the purchase and/or delivery ofc#iged volumes of natural gas or to make paymemigeu of delivery. At Dec. 31, 2014 and
2013, the NSP System did not have any commitmeifased to gas supply contracts; however commitmetdsed to gas transportation and
storage contracts were approximately $349 milliod $389 million, respectively. Commitments relatedas transportation and storage
contracts expire in various years from 2015 to 2028

The NSP System also has limited on-site fuel oilagde facilities and primarily relies on the sparket for incremental supplies.

Renewable Energy Sources

The NSP System’s renewable energy portfolio incudind, hydroelectric, biomass and solar power flath owned generating facilities and
PPAs. As of Dec. 31, 2014, the NSP System wasrmptiance with mandated RPS, which require genardtmm renewable resources of 18

percent and 12.9 percent of NSP-Minnesota and N&RdNsin electric retail sales, respectively.

» Renewable energy comprised 24.2 percent and&2cent of the NSP System'’s total owned and psexhanergy for 2014 and 2013,
respectively.
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* Wind energy comprised 13.7 percent and 12.6gueraf the total owned and purchased energy o8 System for 2014 and 2013,
respectively.

» Hydroelectric energy comprised 7.8 percent addpércent of the total owned and purchased ermrdiie NSP System for 2014 and
2013, respectively.

» Biomass and solar power comprised approxima&giypercent and 3.0 percent of the total ownedpamdhased energy on the NSP
System for 2014 and 2013, respectively.

The NSP System also offers customer-focused rerlevealergy initiatives. Windsource® allows custoniarsinnesota, Wisconsin, and
Michigan to purchase a portion or all of their &fity from renewable sources. In 2014, the nundferustomers utilizing Windsource
increased to approximately 43,000 from 37,000 ih®®indsource MWh sales increased from approxilpdi&1,000 MWh in 2013 to
186,000 MWh in 2014.

Additionally, to encourage the growth of solar gyeon the system, customers are offered incentivésstall solar panels on their homes and
businesses under the Solar*Rewards® program. QMeP¥ systems with approximately 11.1 MW of aggtegapacity and over 679 PV
systems with approximately 7.3 MW of aggregate ciapdave been installed in Minnesota under thaggpam as of Dec. 31, 2014 and 2013,
respectively.

As part of NSP-Minnesota’s North Dakota 2013 eleatite case settlement, NSP-Minnesota is requirdite a system restack proposal in
2015 to ensure that additional costs for compliamite Minnesota renewable initiatives are not paidby North Dakota customers.

Wind — The NSP System acquires the majority of its winergy from PPAs with wind farm owners, primarily &ded in Southwestern
Minnesota. Currently, the NSP System has more 10@mof these agreements in place, with facilitasging in size from under one MW to
more than 200 MW. The NSP System owns and operatewind farms which have the capacity to gened&2 MWs. Collectively, the NSP
System had approximately 1,860 MWs of wind enengyt® system at the end of 2014 and 2013. In Oct2b&3, the MPUC approved four
new projects, which are anticipated to providea@30 MW of capacity, including two projects totegi350 MW that will be owned by NSP-
Minnesota. One additional 20 MW project was appdowe2014. All five projects are targeted to berapienal in late 2015. With the new
projects, the NSP System is anticipated to haveoappately 2,630 MWs of wind power. In additionreceiving purchased wind energy undel
these agreements, the NSP System also typicakbyveswind RECs, which are used to meet state rablewesource requirements. The
average cost per MWh of wind energy under the iexjstontracts was approximately $41 for 2014 ant320The cost per MWh of wind
energy varies by contract and may be influenced bymber of factors including regulation, stateesfjerenewable resource requirements,
and the year of contract execution. Generally, re@t$ executed in 2014 continued to benefit frompromements in technology, excess cape
among manufacturers, and motivation to commenceamstruction prior to the expiration of the Fed ®&Cs in 2014, with certain projects
qualifying into future years.

Hydroelectric — The NSP System acquires its hydroelectric enemy tooth owned generation and PPAs. The NSP Systera 20
hydroelectric plants throughout Wisconsin and Mswta which provide 268 MW of capacity. For 2014ABProvided approximately 38 MW
of hydroelectric capacity. Additionally, the NSPs83m purchases approximately 850 MW of generatiom Manitoba Hydro which is sourc
primarily from its fleet of hydroelectric facilitie

Wholesale Commodity Marketing Operations

NSF-Minnesota conducts various wholesale marketingaijmns, including the purchase and sale of electapacity, energy and energy-

related products. See Item 7 for further discussion
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NSP-Wisconsin
Public Utility Regulation

Summary of Regulatory Agencies and Areas of Juristiin — Retail rates, services and other aspects of NSRaNgin's operations are
regulated by the PSCW and the MPSC, within theipeetive states. In addition, each of the statentissions certifies the need for new
generating plants and electric transmission lireferie the facilities may be sited and built. NSPs@énsin is subject to the jurisdiction of the
FERC with respect to its wholesale electric operetj hydroelectric generation licensing, accoungiragtices, wholesale sales for resale, the
transmission of electricity in interstate commerr@npliance with the NERC electric reliability stimds, asset transactions and mergers, anc
natural gas transactions in interstate commerc®-W&consin and NSP-Minnesota have been grantetthced joint authorization from the
FERC to make wholesale electric sales at marketebpaces. NSP-Wisconsin is a transmission owniegver of the MISO RTO.

The PSCW has a biennial base rate filing requirénanJune of each odd numbered year, NSP-Wisconast submit a rate filing for the test
year beginning the following January. In recentrge&lS-Wisconsin has been submitting rate filings eadrye

Fuel and Purchased Energy Cost Recovery Mechanism®SP-Wisconsin does not have an automatic eleatacddjustment clause for
Wisconsin retail customers. Instead, under Wiseonges, utilities submit a forward-looking ann@al cost plan to the PSCW for approval.
Once the PSCW approves the fuel cost plan, usildiefer the amount of any fuel cost under-collectioover-collection in excess of a two
percent annual tolerance band, for future ratewegoor refund. Approval of a fuel cost plan ang aste adjustment for refund or recovery of
deferred costs is determined by the PSCW aftepaonbunity for a hearing. Rate recovery of deferfigal cost is subject to an earnings test
based on the utility’s most recently authorized RBE&el cost undecollections that exceed the two percent annuatdale band for a calenc
year may not be recovered if the utility earningisthat year exceed the authorized R

NSF-Wisconsin's retail electric rate schedules for Mgan customers include power supply cost recofaatprs, which are based on rfanth
projections. After each 12-month period, a recaaiddn is submitted whereby over-collections afeimded and any under-collections are
collected from the customers over the subsequentdrth period.

Wisconsin Energy Efficiency Program— In Wisconsin, the primary energy efficiency progrenfunded by the statgutilities, but operated |
independent contractors subject to oversight byPBEW and the utilities. NSP-Wisconsin recoversehmsts in rates charged to Wisconsin
retail customers.

Capacity and Demand

NSF-Wisconsin operates an integrated system with N&fésota. See NSP-Minnesota Capacity and Demand.

Energy Sources and Related Transmission Initiatives

NSF-Wisconsin operates an integrated system with N$fétota. See NSP-Minnesota Energy Sources anteRdleansmission Initiatives.

NSP-Wisconsin CapX2020 CPCN- The PSCW issued a CPCN for the Wisconsin portiath@MHampton, Minn. to La Crosse, Wis. projec
May 2012. The Wisconsin route is approximately 5@snof new transmission line with an estimated o6$211 million. The line is expected
to go into service in the fall of 2015.

NSP-Wisconsin / American Transmission Company, LLC (&7 - La Crosse, Wis. to Madison, Wis. Transmissidne — In October 2013,
NSF-Wisconsin and ATC jointly filed an application withe PSCW for a CPCN for a new 345 KV transmissios that would extend from L
Crosse, Wis. to Madison, Wis. The proposed linevikmas the Badger Coulee line, would run betweehaltts 187 miles based on the
permitted route, which includes an estimated ptajest, including AFUDC, of between $540 and $58Mian. NSP-Wisconsin's half of the
project is shared with two partners, Dairyland Po@eoperative and WPPI Energy. NSP-Wisconsin'siporf the investment is estimated to
be between $190 and $207 million. In 2011, MISCGedhatned the line to be a MVP project, and as saligible for cost sharing under MISO’s
MVP tariff. The PSCW held hearings on the applmatin January 2015, and a decision is expecteddril 2015. If approved, NS®¥isconsin
and ATC anticipate beginning construction on the in late 2016, with completion by late 2018.
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Fuel Supply and Costs
NSF-Wisconsin operates an integrated system with N&#ébota. See NSP-Minnesota Fuel Supply and Costs.

PSCo
Public Utility Regulation

Summary of Regulatory Agencies and Areas of Jurigtihin — PSCo is regulated by the CPUC with respect taitflifies, rates, accounts,
services and issuance of securities. PSCo is reesgutyy the FERC with respect to its wholesale gfeoperations, accounting practices,
hydroelectric licensing, wholesale sales for regéie transmission of electricity in interstate eoerce, compliance with the NERC electric
reliability standards, asset transactions and memed natural gas transactions in interstate cowene

Fuel, Purchased Energy and Conservation Cost-Recgwdechanisms— PSCo has several retail adjustment clausesé¢haver fuel,
purchased energy and other resource costs:

« ECA— The ECA recovers fuel and purchased energy c8htst-term sales margins are shared with retatiocners through the ECA.
The ECA is revised quarterly.

e PCCA— The PCCA recovers purchased capacity payn

« SCA— The SCA recovers the difference between PS@otual cost of fuel and the amount of these gests/ered under its base ste
service rates. The SCA rate is revised annuallamuary, as well as on an interim basis.

» DSMCA— The DSMCA recovers DSM, interruptible service optwedit costs and performance initiatives for agirig various enerc
savings goals.

* RESA— The RESA recovers the incremental costs of caanpk with the RES with a maximum of two percerthefcustomer’s total
bill.

e Wind Energy Service- Wind Energy Service is a premium service for oasrs who voluntarily choose to pay an additiomarge for
renewable resources.

+ TCA— The TCA recovers costs associated with transmigaistment outside of rate cas

e CACJA— As part of its pending electric rate case, PStpased to establish a CACJA rider, retroactivéan. 1, 2015, to recover
costs associated with implementing its compliarlae pnder the CACJA.

PSCo recovers fuel and purchased energy costsifsomolesale electric customers through a fuet adgistment clause approved by the
FERC. PSCo’s wholesale customers have agreed tthpdull cost of certain renewable energy purclamkgeneration costs through a fuel
clause and in exchange receive RECs associatedhosle resources. The wholesale customers payjthisiictional allocation of production
costs through a fully forecasted formula rate witke-up.

QSP Requirements— The CPUC established an electric QSP that provitesill credits to customers if PSCo does not aghicertain
performance targets relating to electric reliapifihd customer service. PSCo monitors and recasdsecessary, an estimated customer refun
obligation under the QSP. The CPUC extended tmestexf the current QSP through 2015.

Capacity and Demand

Uninterrupted system peak demand for PSCo'’s etegtility for each of the last three years andftirecast for 2015, assuming normal
weather, is listed below.

System Peak Demand (in MW)
2012 2013 2014 2015 Forecast
PSCo 6,68¢ 6,67¢ 6,157 6,47¢

The peak demand for PSCo’s system typically octutise summer. The 2014 uninterrupted system peakadd for PSCo occurred on July 7,
2014. The 2014 system peak demand was lower duelt@wed wholesale loads and cooler summer wedth2013 Comanche Unit 3 was off-
line, which increased PSCo’s system load by apprately 250 MW for the backup power provided by P$&€the joint owners. The forecast

of 2015 system peak assumes normal weather camglitio
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Energy Sources and Related Transmission Initiatives

PSCo expects to meet its system capacity requiresniemough existing electric generating statiomsygr purchases, new generation facilities,
DSM options and phased expansion of existing ge¢ioerat select power plants.

Purchased Powe— PSCo has contracts to purchase power from othéragtiand independent power producers. Long-teunchmased power
contracts typically require a periodic paymentdowse the capacity and a charge for the assocsmed)y actually purchased. PSCo also make
short-term purchases to meet system load and eneggirements, to replace generation from compamyed units under maintenance or
during outages, to meet operating reserve obligafior to obtain energy at a lower cost.

Purchased Transmission Servic— In addition to using its own transmission syste®CB has contracts with regional transmission servic
providers to deliver energy to PSCo’s customers.

Colorado ERP and All-Source Solicitation- In 2013, PSCo issued an All-Source RFP for 250 M\Wyemeration by the end of 2018. PSCo
also issued a separate wind RFP for PPAs only.

The CPUC provided final approval to PSCo’s plabacember 2013, which includes the following:

»  The addition of 450 MW of wind generation PPAsiich are expected to be operational in 2015. Thdsktional PPAs will bring the
installed wind capacity on PSCo’s system in Colorax2,650 MW;

» The addition of 170 MW of utility-scale solarmgration PPAs, which are expected to be operatiari2016. PSCo has approximately
80 MW of utility-scale solar and approximately 188V of customer-sited solar generation;

» The addition of 317 MW of natural gas fired generaPPAs, which will come from existing power pls;

» The accelerated retirements of the ddald Arapahoe Unit 3 (45 MW) and Unit 4 (109 MWhich occurred in 2013; a

» The continued operation of Cherokee generatiatips’’s Unit 4 as a natural gas facility after 2(

In addition, PSCo continues to execute on the neimgiaspects of CACJA compliance including the tarasion of a new natural gas fired
combined cycle unit at Cherokee generating statimhthe addition of emissions controls at the Pavamel Hayden stations. PSCo also ex;
to retire the Cherokee Unit 3 and Valmont Unit &lefired power plants by the end of 2015 and 20&3pectively.

Brush, Colo. to Castle Pines, Colo. 345 KV Transgi Line— In March 2014, PSCo filed with the CPUC for a QP10 construct a new
345 KV transmission line originating from Pawneatsin, near Brush, Colo. and terminating at thei@larPark substation, near Castle Pines,
Colo. The estimated cost of the project is $178ionil In September 2014, PSCo entered into a pagtdement agreement with the CPUC
Staff supporting the grant of a CPCN for the lilbe OCC has opposed the CPCN. In November 2014lthiéssued a recommended deci
approving the CPCN, but delaying construction uvitily 2020. PSCo filed exceptions to the recommerm#ision, requesting clarification
and reconsideration to commence certain portionkeoproject in 2015. A CPUC decision is anticipiatethe first quarter of 2015.

Thornton, Colo. Substation Project- In October 2014, PSCo filed with the CPUC forRGIN to construct a new substation to serve growin
load in and around Thornton, Colo. to be placed s&rvice in July 2016. The estimated cost of tlogept is approximately $34 million. The
OCC and the City of Thornton have intervened in@RCN proceeding. In November 2014, the matterrefsred to an ALJ for hearing
procedures. In January 2015, PSCo and the OCCHiksdtlement agreement with the CPUC requestippapl of the CPCN. The City of
Thornton did not oppose the settlement. An evidepthearing was held in February 2015 and a CPUW@ida is anticipated in the first quai

of 2015.

Boulder, Colo. Municipalizatior— PSCo’s franchise agreement with the City of Boul@sulder) expired in December 2010. In November
2011, a ballot measure was passed which authattieefibrmation and operation of a municipal utikiyd the issuance of enterprise revenue
bonds, subject to certain restrictions, including level of initial rates and debt service coverdgélay 2014, the Boulder City Council passec
an ordinance to establish an electric utility.

In 2013, the CPUC ruled that it has jurisdictiomenColorado law to determine the utility that vedirve customers outside Boulder’s city
limits, and will determine certain system separatitatters as well as what facilities need to besttanted to ensure reliable service. The
CPUC has declared that it should make its detettioimaprior to any eminent domain actions. In Jan@814, Boulder appealed this ruling to
the Boulder District Court. In January 2015, thaiBler District Court affirmed the CPUC decision.
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Boulder sent PSCo an offer of $128 million for e@rtportions of PSCe'transmission and distribution business. PSCmb#ied Boulder thz
its offer was deficient. Under Colorado law, a cemehing entity must pay the owner fair market vdbrethe taking of and damages to the
remainder of the property.

In July 2014, Boulder filed a petition for condertioa in the Boulder District Court. PSCo filed a tioo to dismiss the petition based upon the
CPUC's ruling that it must determine the approgrsystem separations prior to Boulder filing itedemnation case. PSGahotion to dismis
was granted in February 2015. This decision doépmyent Boulder from filing another condemnatpatition if it obtains CPUC approval of
a separation plan.

In August 2014, PSCo filed a petition with the FERQuesting an order requiring that Boulder's afieta acquire PSCo’s transmission and
distribution facilities by condemnation requiresopiFERC approval under the Federal Power Act. éeé&nber 2014, the FERC issued an ¢
granting PSCo’s petition.

If Boulder proceeds with another condemnation jpetiand were to succeed in the eminent domain pring, PSCo would seek to obtain full
compensation for the business and its associatgzbfy taken by Boulder, as well as for all damagssilting to PSCo and its system. PSCo
would also seek appropriate compensation for sedmdsts with the FERC.

RES Compliance Pla— Colorado law mandates that at least 30 perceRS@o0’s energy sales are supplied by renewablgyihgr2020 and
includes a distributed generation standard. In 2008/3, PSCo filed its 2014 RES compliance plardully 2014, the ALJ issued a recommen
decision accepting PSCo’s compliance plan with fications. The CPUC approved the recommended decigith modifications in
December 2014. PSCo subsequently requested additidjustments to the CPUC’s decision, which weantgd through an order issued in
February 2015.

Net Metering Standar— In a filing, PSCo proposed to track and quarttify system costs that are not avoided by distribsibéar generation,
which PSCo has defined as a “net metering inceyitfee purposes of equitably recovering costs betweustomers. The CPUC assigned the
net metering issue to its own docket. A CPUC deni$s$ anticipated in the third quarter of 2015.

Steam System Package Boilers and Regulatory F— In December 2014, PSCo filed the results of a steamwey along with both a short-

term plan and a long-term plan for the steam syst@nsisting of a request for a conditional CPCNdastruct either one or two boilers for its
steam utility, dependent on the next two seasomgrder peaking capacity. A decision is anticipaitethe third quarter of 2015.

Energy Source Statistics

Year Ended Dec. 31

2014 2013 2012

Millions of Percent of Millions of Percent of Millions of Percent of

PSCo KwWh Generation KWh Generation KWh Generation
Coal 18,27 53% 19,64’ 5€% 21,36 5%%

Natural Gas 8,601 25 7,56¢ 22 7,93( 22

Wind @ 6,472 19 6,75(C 19 5,752 16

Hydroelectric 617 2 65E 2 59C 2

Other® 294 1 25C 1 263 1
Total 34,25¢ 10(% 34,86 10(% 35,90: 10(%
Owned generation 23,02: 67% 22,87: 6€% 23,76t 66%

Purchased generation 11,23¢ 33 11,99¢ 34 12,13¢ 34
Total 34,25¢ 10C% 34,86 10C% 35,90: 10C%

@ This category includes wind energy de-bundled fRECs and also includes Windsource RECs. PSCo UE€s B meet or exceed state resource requiremedisay sell
surplus RECs.
®)  Distributed generation from the Solar*Rewards paogis not included, and was approximately 197, &i#, 133 net million KWh for 2014, 2013, and 20s&pectively
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Fuel Supply and Costs

The following table shows the delivered cost per Biiof each significant category of fuel consumeddwned electric generation, the
percentage of total fuel requirements represenyezhbh category of fuel and the total weighted agercost of all fuels.

Coal Natural Gas

Weighted Average
PSCo Generating Plants Cost Percent Cost Percent Owned Fuel Cost
2014 $ 1.82 75% $ 5.32 25% $ 2.6¢
2013 1.84 80 4.8¢ 2C 2.4t
2012 1.77 78 4.2¢ 22 2.31

The higher cost of natural gas was primarily dubi¢ther market prices from increased demand beaafusad weather in early 2014.
See Items 1A and 7 for further discussion of fugl@y and costs.
Fuel Sources

Coal — PSCo normally maintains approximately 41 days af @oventory. Coal supply inventories at Dec. 3112 and 2013 were
approximately 36 and 41 days usage, respectivealipet. 31, 2014, coal inventories were below optilexaels due to railcar congestion.
PSCo’s generation stations use low-sulfur westeah purchased primarily under contracts with sugploperating in Colorado and Wyoming.
During 2014 and 2013, PSCo'’s coal requirementgf@ting plants were approximately 10.3 milliongand 11.3 million tons, respectively.
The estimated coal requirements for 2015 are ajpaizly 11.0 million tons.

PSCo has contracted for coal supply to provide&@qnt of its estimated coal requirements in 2@h8, a declining percentage of requirem
in subsequent years. PSCo’s general coal purchabjegtive is to contract for approximately 100qeett of requirements for the first year, 67
percent of requirements in year two, and 33 peretregquirements in year three. Remaining requirgsiill be filled through the
procurement process or over-the-counter transaction

PSCo has coal transportation contracts that prdeiddelivery of 100 percent of its coal requirertseim 2015 and 2016. Coal delivery may be
subject to interruptions or reductions due to ofi@neof the mines, transportation problems, weasmat availability of equipment.

Natural gas — PSCo uses both firm and interruptible natural ggeply and standby oil in combustion turbines andaie boilers. Natural gas
supplies for PSCo’s power plants are procured uodetracts to provide an adequate supply of fuelvéler, as natural gas primarily serves
intermediate and peak demand, any remaining foredasquirements are able to be procured throdgjuia spot market. The majority of
natural gas supply under contract is covered lmng-term agreement with Anadarko Energy Servicasiamy, the balance of natural gas
supply contracts have variable pricing features tiechanges in various natural gas indices. Pdgéds a portion of that risk through finan
instruments. See Note 11 to the consolidated fiahdatatements for further discussion.

Most transportation contract pricing is based oREEpproved transportation tariff rates. Certaitura gas supply and transportation
agreements include obligations for the purchaséoamilivery of specified volumes of natural gagmmake payments in lieu of delivery.

« AtDec. 31, 2014, PSCo’s commitments relategas supply contracts, which expire in various y&an® 2015 through 2023, were
approximately $902 million and commitments relaiedas transportation and storage contracts, waplre in various years from
2015 through 2060, were approximately $685 million.

e AtDec. 31, 2013, PSCocommitments related to gas supply contracts agpeoximately $1.1 billion and commitments relatedas
transportation and storage contracts were apprdglgnd723 million.

PSCo has limited on-site fuel oil storage facititand primarily relies on the spot market for imeeatal supplies.
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Renewable Energy Sources

PSCo’s renewable energy portfolio includes windjroglectric, biomass and solar power from both ahgenerating facilities and PPAs. As
of Dec. 31, 2014, PSCo was in compliance with me®iRPS, which require generation from renewatsdeurces of 12 percent of electric
retail sales.

* Renewable energy comprised 21.4 percent andggk@®nt of PSCo'’s total owned and purchased erferd}014 and 2013,
respectively.

* Wind energy comprised 18.9 percent and 19.3gueref PSCa total owned and purchased energy for 2014 and,28%pectivel

» Hydroelectric, biomass and solar power compreggaioximately 2.5 percent and 2.6 percent of PS@ual owned and purchased
energy for 2014 and 2013.

PSCo also offers customer-focused renewable erigitgtives. Windsource allows customers to purehaportion or all of their electricity
from renewable sources. In 2014, the number obowsts utilizing Windsource increased to approxirtyaté,000 from 37,000 in 2013.
Windsource MWh sales declined slightly, due in patbss of certain commercial customers, from apipnately 197,000 MWh in 2013 to
188,000 MWh in 2014.

Additionally, to encourage the growth of solar gyeon the system, customers are offered incentivésstall solar panels on their homes and
businesses under the Solar*Rewards program. Ovee@#V systems with approximately 221 MW of aggtegapacity and over 18,250 PV
systems with approximately 188 MW of aggregate cip&ave been installed in Colorado under thiggpam as of Dec. 31, 2014 and 2013,
respectively. In 2014, the first community solardgms were interconnected in Colorado. As of Dé¢c2814, 14 gardens have been complete
with 9.6 MW of capacity.

Wind — PSCo acquires the majority of its wind energy fileRAs with wind farm owners, primarily located inl@ado. Currently, PSCo h.
18 of these agreements in place, with facilitiegymag in size from two MW to over 300 MW. PSCo ovamsl operates the 26 MW Ponnequin
Wind Farm in northern Colorado, which has beerenvise since 1999.

» PSCo had approximately 2,340 MW and 2,170 MW ofdrgnergy on its system at the end of 2014 and 2@%Bectively

» In October 2013, the CPUC approved the addibiof50 MW of Colorado wind generation PRA’

*  With the new projects, PSCo is anticipated teehapproximately 2,592 MW of wind power by 2016altdition to receiving
purchased wind energy under these agreements, 8SE&typically receives wind RECs, which are usetheet state renewable
resource requirements.

e The average cost per MWh of wind energy undesétcontracts was approximately $45 in both 208428d1.3. The cost per MWh of
wind energy varies by contract and may be infludrimga number of factors including regulation, estspecific renewable resource
requirements, and the year of contract executi@me@lly, contracts executed in 2014 continueckttelit from improvements in
technology, excess capacity among manufacturedspremivation to commence new construction priothi® expiration of the Federal
PTCs in 2014, with certain projects qualifying ifitbure years.

Wholesale Commodity Marketing Operations

PSCo conducts various wholesale marketing opemationluding the purchase and sale of electric cipaenergy and energy related produ
See Item 7 for further discussion.

SPS
Public Utility Regulation

Summary of Regulatory Agencies and Areas of Juristihin — The PUCT and NMPRC regulate SPS’ retail electrierafions and have
jurisdiction over its retail rates and services #rconstruction of transmission or generatioth@&ir respective states. The municipalitie:
which SPS operates in Texas have original jurigtticbver SPS’ rates in those communities. Each oipatlity can deny SPS’ rate increases.
SPS can then appeal municipal rate decisions tBtHeT, which hears all municipal rate denials ie tiearing. The NMPRC also has
jurisdiction over the issuance of securities. SP@gulated by the FERC with respect to its whdéeskectric operations, accounting practic
wholesale sales for resale, the transmission efridéy in interstate commerce, compliance withRIE electric reliability standards, asset
transactions and mergers, and natural gas traosadti interstate commerce. SPS has received dzation from the FERC to make wholesale
electric sales at market-based prices.
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Fuel, Purchased Energy and Conservation Cost-Reegudechanisms— SPS has several retail adjustment clauses thateebeel,
purchased energy and other resource costs:

« DCRF— The DCREF rider recovers distribution costs in Te

« DRC— The DRC rider previously recovered deferred coss®eiated with renewable energy programs in Newibde

« EECRF— The EECREF rider recovers costs associated withighray energy efficiency programs in Tex

« EE rider— The EE rider recovers costs associated with progienergy efficiency programs in New Mex

e FPPCAC— The FPPCAC adjusts monthly to recover the diffeeebetween the actual fuel and purchased pow&s and the amount
included in base rates of SPS’ New Mexico retaikpliction.

e PCRF— The PCRF rider allows recovery of certain purchgsader costs in Texe

e RPS— The RPS rider recovers deferred costs associatbd@iewable energy programs in New Me»

e TCRF— The TCRF rider recovers transmission infrastriectmprovement costs and changes in wholesalemiaa®n charges in
Texas.

Fuel and purchased energy costs are recoveredkasThrough a fixed fuel and purchased energy mgdiactor, which is part of SPS’ retail
electric tariff. SO,and NOXx allowance revenues and costs are alsoesmbthrough the fixed fuel and purchased energgvery factor. The
regulations allow retail fuel factors to changetaphree times per year.

The fixed fuel and purchased energy recovery fgatovides for the over- or under-recovery of fuadl gpurchased energy expenses.
Regulations also require refunding or surchargivgr-oor under- recovery amounts, including interegten they exceed four percent of the
utility’s annual fuel and purchased energy costaoalling 12-month basis, if this condition is exped to continue.

PUCT regulations require periodic examination o§Sel and purchased energy costs, the efficisataf fuel and purchased energy, fuel
acquisition and management policies and purchased)g commitments. SPS is required to file an apgilbn for the PUCT to retrospectively
review fuel and purchased energy costs at leasy ¢lveee years.

NMPRC regulations require SPS to request authtwigontinue collecting its fuel and purchased poegasts through a fuel adjustment cla
every four years. The NMPRC previously granted S®8ority to use a fuel adjustment clause throughewber 2014, and allows its
continued use while a new application is pendingNbvember 2014, SPS filed an application withXih&PRC to continue use of the fuel
adjustment clause for an additional four years.ringa are scheduled for May 2015.

SPS recovers fuel and purchased energy costs fsowhblesale customers through a monthly wholdsalleand purchased economic energy
cost adjustment clause accepted for filing by tERE.

Capacity and Demand

Uninterrupted system peak demand for SPS for efitttedast three years and the forecast for 204&yraing normal weather, is listed below.

System Peak Demand (in MW)
2012 2013 2014 2015 Forecast
SPS 5,26¢ 5,05¢€ 4,871 4,98:

The peak demand for the SPS system typically odoufse summer. The 2014 uninterrupted system deakand for SPS occurred on Aug. 7,
2014. The 2014 peak demand decreased due to comiener weather.

Energy Sources and Related Transmission Initiatives

SPS expects to use existing electric generatingsta power purchases, DSM and new generatiomgto meet its net dependable system
capacity requirements.

Purchased Powe— SPS has contracts to purchase power from othéragiand independent power producers. Long-terrahased power
contracts typically require a periodic paymentdowge the capacity and a charge for the assoaed)y actually purchased. SPS also makes
short-term purchases to meet system load and eneggyrements, to replace generation from compamyedl units under maintenance or
during outages, to meet operating reserve obligatoy to obtain energy at a lower cost.
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Purchased Transmission Servic— SPS has contractual arrangements with SPP anchedgiansmission service providers, including PSCo
to deliver power and energy to its native load eonrs, which are retail and wholesale load oblayeiwith terms of more than one year.

SPP Integrated Market (IM— In February 2014, the FERC granted SPS approvabice sales to the SPP IM at market-based ratethefur
In February and March, respectively, SPS was gdainterim approval for revised QF tariff pricing Texas and New Mexico to be consistent
with the new market and to coincide with the stéithe IM. The SPP IM began operations in Marchf@td operates in the day ahead anc
time energy and ancillary services market. In Ap@ilL4, the FERC approved SHiihgs to modify its wholesale power sales contsao allow
recovery of SPP IM charges and revenues througBRiewholesale FCA.

SPS Transmission NTC— As a member of SPP, SPS accepts NTCs for elerdrisrmission line and substation projects to be fihin the
SPP footprint. SPS has accepted NTCs for projeittsam estimated capital cost of approximately $iill®on and will continue to review new
NTCs for acceptance as they are issued. Thesecfga@jenerally span several years to plan, siteyseoand develop. The NMPRC and
PUCT must approve the siting and routing of any &fRtified transmission line NTC projects thatuig permitting approval. Projects
identified through SPP NTCs may have costs allacaiether SPP members in accordance with the SPIPFCCosts allocated to SPS are
permissible for recovery through the NMPRC, the Fld the FERC processes.

High Priority Incremental Load Study Report

In April 2014, the SPP Board of Directors approtteel High Priority Incremental Load Study Repontekability assessment that evaluated the
anticipated transmission needs of certain partheSPP resulting from expected load growth inattea. As a result of this study, SPS has
received NTCs and conditional NTCs for 44 new traigsion projects to be placed into service by 2@&HS is developing plans for these
projects in preparation of submitting CCNSs to théCH and the NMPRC. These projects are intendeddwaige regional reliability benefits as
well as the ability to serve the increase in laadautheastern New Mexico.

TUCO substation to Woodward, Okla. 345 KV transiisdine

The TUCO to Woodward District extra high voltagéeiithange is a 345 KV transmission line. SPS coasd the line to just inside the
Oklahoma state line, and Oklahoma Gas and EleCtiopany (OGE) built from there to Woodward, OklRSSinvestment in the TUCO to
Woodward line and substation is approximately $20lion and is expected to be recovered from SPPbegs, including SPS, in accordance
with the SPP tariff. The line was placed into sgxin September 2014.

Hitchland substation to Woodward, Okla. 345 KV samission line

The Hitchland substation to Woodward, Okla. lina 345 KV double circuit transmission line and atsted substation facilities in the
Oklahoma and Texas Panhandle. SPS built the3firshiles to Beaver County, Okla. and OGE complétedine from there to Woodward,
Okla. SPS’ investment for the Hitchland to Woodwimé and substation is approximately $58 milliordas expected to be recovered from
SPP members in accordance with the SPP tariffliibavas placed into service in May 2014.

Potash Junction substation to Roadrunner substafibrkKV transmission line

In April 2014, SPS filed a CCN with the NMPRC fonaw 345 KV transmission line from the Potash Joncsubstation to the Roadrunner
substation, both near Carlsbad, N.M. The propasediould run 40 miles and cost an estimated $34omi The NMPRC approved the CCN
in December 2014. The line is anticipated to begdanto service in the fourth quarter of 2015.

SPS Resource Plar— SPS is required to develop and implement a renenadnttfolio plan in which 15 percent of its enetgyserve its New
Mexico retail customers is produced by renewakdeueces in 2015. SPS primarily fulfills its renevweaportfolio requirements through PPAs.
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Energy Source Statistics

Year Ended Dec. 31

2014 2013 2012

Millions of Percent of Millions of Percent of Millions of Percent of

SPS KWh Generation KWh Generation KWh Generation
Coal 12,77( 48% 14,18 49% 14,00t 49%

Natural Gas 10,06¢ 37 11,23¢ 38 12,08¢ 43

Wind @ 3,762 14 3,501 12 2,10:% 7

Other® 18C 1 167 1 177 1
Total 26,78( 10C% 29,09: 10C% 28,37« 10(%
Owned generation 16,95¢ 63% 18,81 65% 19,94( 70%

Purchased generation 9,82¢ 37 10,27¢ 35 8,43: 30
Total 26,78( 10C% 29,09: 10C% 28,37« 10(%

@ This category includes wind energy de-bundled fRECs and also includes Windsource RECs. SPS usgs REneet or exceed state resource requiremethtsmay sell
surplus RECs.
®)  Distributed generation from the Solar*Rewards paogis not included, was approximately 10, 11, aghtenet million KWh for 2014, 2013, and 2012, restively

Fuel Supply and Costs

The following table shows the delivered cost per Bilof each significant category of fuel consumeddwned electric generation, the
percentage of total fuel requirements represenyezhbh category of fuel and the total weighted agercost of all fuels.

Coal Natural Gas Weighted
Average Owned

SPS Generating Plants Cost Percent Cost Percent Fuel Cost
2014 $ 2.07 71% $ 4.7€ 29% $ 2.8t
2013 2.1 71 3.97 29 2.6¢
2012 1.8i 67 2.9¢ 33 2.2¢

See Items 1A and 7 for further discussion of fugly and costs.
Fuel Sources

Coal — SPS purchases all of the coal requirements fdwitscoal facilities, Harrington and Tolk electriemerating stations, from TUCO.
TUCO arranges for the purchase, receiving, trarigyprunloading, handling, crushing, weighing amdivery of coal to meet SPS’
requirements. TUCO is responsible for negotiatind administering contracts with coal suppliersnsgaorters and handlers. The coal supply
contract with TUCO expires in 2016 for Harringtardarolk. SPS normally maintains approximately 4gsdaf coal inventory. As of Dec. 31,
2014 and 2013, coal inventories at SPS were appaieiy 17 and 42 days supply, respectively. At [34¢.2014, coal inventories were below
optimal levels due to railcar congestion. TUCO b@aal agreements to supply 87 percent of SPS’ esiirmoal requirements in 2015, and a
declining percentage of the requirements in sutesgiggears. SPS’ general coal purchasing objediite ¢ontract for approximately 100
percent of requirements for the first year, 67 patof requirements in year two, and 33 percemégfiirements in year three.

Natural gas — SPS uses both firm and interruptible natural gaplstand standby oil in combustion turbines andaterboilers. Natural gas
for SPS’ power plants is procured under contractxrovide an adequate supply of fuel; which typica purchased with terms of one year or
less. The transportation and storage contractsekpiarious years from 2015 to 2033. All of tretural gas supply contracts have variable
pricing that is tied to various natural gas indices

Most transportation contract pricing is based oREENd Railroad Commission of Texas approved tramaon tariff rates. Certain natural
gas supply and transportation agreements inclutigations for the purchase and/or delivery of sfiedivolumes of natural gas or to make
payments in lieu of delivery. SPS’ commitments texdato gas supply contracts were approximately $BBmand $21 million and
commitments related to gas transportation and géocantracts were approximately $222 million an@1$gillion at Dec. 31, 2014 and 2013,
respectively.
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SPS has limited on-site fuel oil storage facilittasl primarily relies on the spot market for incesital supplies.
Renewable Energy Sources

SPS’ renewable energy portfolio includes wind amldrspower from both owned generating facilitiesl #PAs. As of Dec. 31, 2014, SPSis in
compliance with mandated RPS, which require geiweréitom renewable resources of approximately foencent and 10 percent of Texas and
New Mexico electric retail sales, respective

* Renewable energy comprised 14.7 percent andpE2cént of SPSnergy for 2014 and 2013, respectiv
*  Wind energy comprised 14.0 percent and 12.1gueraf SPSenergy for 2014 and 2013, respectiv
» Solar power comprised approximately 0.4 percéi@PS’energy for both 2014 and 20

SPS also offers customireused renewable energy initiatives. Windsourt®aad customers in New Mexico to purchase a pontioall of thei
electricity from renewable sources. The number @gid&burce participants remained consistent at aypadely 900 in 2013 and 2014.
Windsource sales were approximately 4,400 MWh ih3&nd 3,900 MWh in 2014.

Additionally, to encourage the growth of solar gyeon the system in New Mexico, customers are efféncentives to install solar panels on
their homes and businesses under the Solar*Rewandsam. Over 315 PV systems with approximate8 W of aggregate capacity and
over 115 PV systems with approximately 7.6 MW ajr@gate capacity have been installed in New Meuiwter this program as of Dec. 31,
2014 and 2013, respectively.

Wind — SPS acquires its wind energy from independentpgsoducers (IPP) and qualified facilities (QFhtacts with wind farm owners,
primarily located in the Texas Panhandle area @g¥@nd New Mexico. SPS currently has 37 of thgseements in place, with facilities
ranging in size from under two MW to 250 MW foradl capacity greater than 1,800 MW. SPS had appetely 1,500 MW and 1,000 MW
of wind energy on its system at the end of 2014 201B, respectively. In addition to receiving pwaséd wind energy under these agreements
SPS also typically receives wind RECs, which aedus meet state renewable resource requirem&hts average cost per MWh of wind
energy under the IPP contracts and QF contractapa®ximately $26 for both 2014 and 2013. The pes MWh of wind energy varies by
contract and may be influenced by a number of fadgteluding regulation, state-specific renewalelgource requirements and the year of
contract execution. Generally, contracts execinté@14 continued to benefit from improvementsdohnology, excess capacity among
manufacturers, and motivation to commence new oactbn prior to the expiration of the Federal PTi€2014, with certain projects
qualifying into future years.

Wholesale Commodity Marketing Operations

SPS conducts various wholesale marketing operatiocisiding the purchase and sale of electric cipaenergy and energy related products.
SPS uses physical and financial instruments tomiz@ commodity price and credit risk and hedgessafel purchases. See Item 7 for further
discussion.

Summary of Recent Federal Regulatory Developments

The FERC has jurisdiction over rates for electdm$smission service in interstate commerce andriliég sold at wholesale, hydro facility
licensing, natural gas transportation, asset ti@ditses and mergers, accounting practices and oesther activities of Xcel Energy Inc.’s utility
subsidiaries and transmission-only subsidiarieduding enforcement of NERC mandatory electricatglity standards. State and local
agencies have jurisdiction over many of Xcel Endrgy’s utility subsidiaries’ activities, includinggulation of retail rates and environmental
matters. In addition to the matters discussed bede® Note 12 to the accompanying consolidateddiahstatements for a discussion of other
regulatory matters.

FERC Order, New ROE Policy— In June 2014, the FERC adopted a new $tep ROE methodology for electric utilities. In Gér 2014, th
FERC upheld the determination of the long-term dhorate to be used in its new ROE methodology. Géyarties sought rehearing of the
June 2014 order and therefore the new FERC polmy Ine subject to additional changes.

FERC Order 1000, Transmission Planning and Cost édhtion (Order 1000)}— In 2011, the FERC issued a final ruling, Order 1,Gabpting
new requirements for transmission planning, cdetation and development to be effective prospebtivOrder 1000 requires:

e The development of tariffs that provide for joiagional transmission planning and cost allocafa all FERC-jurisdictional utilities
within a region;
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* The coordination between regions for the develogroéimterregional plans for transmission plannargl cost allocatio

» Each public utility transmission provider to amdts Open Access Transmission Tariff to descpitmeedures that provide for the
consideration of transmission needs driven by pytiicy requirements in the local and regionahs$raission planning processes; i

» The removal of ROFR provisions from FERC-juriditinal wholesale transmission contracts and satifat presently grant the
incumbent transmission owner a federal ROFR tadbeéktain types of transmission projects in itviserarea.

MISO, SPP and the jurisdictional WestConnect ig8itincluding PSCo, have submitted multiple coanpte filings with the FERC to
implement the Order 1000 requirements. Some ofé#ve compliance provisions that were filed haveaayebeen approved but others remain
under review by the FERC.

In August 2014, the D.C. Circuit denied all appeaid upheld Order 1000 in its entirety and indidatet challenges to the removal of federal
ROFR provisions from individual contracts or tagitfould be considered in individual compliancenjs. The FERC'’s decisions to remove
federal ROFR provisions in certain MISO and SPRagrents were appealed to federal courts of app@4lli4, and those appeals are pendin
The removal of a federal ROFR would eliminate rigiitat NSP-Minnesota, NSP-Wisconsin and SPS clyreate under the MISO and SPP
tariffs, respectively, to build certain transmissjarojects within their footprints.

In 2014, MISO and SPP both filed compliance plduad tvould allow the RTOs to recognize state law R®h any selection process for Or
1000 transmission projects. The commissions gdatfiese requests in 2014. In 2015, the FERC isstdts on rehearing on the compliance
filing that would continue to allow MISO and SPF thuthority to recognize state ROFRs. Xcel Enéag/state ROFRs in Minnesota, North
Dakota, South Dakota and believes it has a stateRRi® Texas.

Order 1000 could create opportunities for thirctiparto build and own certain regional transmisgarjects that had previously been reservec
for the MISO and SPP transmission owners, potépntiatiucing NSP-Minnesota’s, NSP-Wisconsin’s an&SRinancial return on new
investments in electric transmission facilitieseKEnergy formed its TransCo entities to pursueoojpmities for new investments in electric
transmission facilities that may be possible ur@eter 1000. The ultimate impact of Order 1000 daoriel Xcel Energy transmission investrr

is not known at this time.

TransCos— In 2014, Xcel Energy formed the Xcel Energy Traission Holding Company, LLC and two of its Trans€isidiaries that will
participate in the MISO and SPP competitive biddingcesses. Transmission assets held by thesegmtitl be subject to FERC jurisdiction.
Xcel Energy has also formed an additional Trans@sisliary to pursue transmission projects in thetam United States.

MISO
XETD was approved as a non-transmission owning neefmbMISO in April 2014, and a qualified transnmissdeveloper (QTD) in December
2014. This allows XETD to competitively bid for MOBtransmission projects starting in 2015 or 2016.

SPP

In September 2014, SPP determined that XEST sqigatit application was complete. This allows XESTompetitively bid for SPP
transmission projects starting in 2015. The nunabgrojects made available for competitive biddingPP in 2015, as the RTO establishes it
rules and processes, is not expected to be signtfic

In November 2014, the FERC approved XETD and XE$draard-looking transmission formula rates thalt apply in their respective
jurisdictions with an effective date retroactiveNov. 1, 2014. The FERC approved the following $eraquested in the TransCo rate filin

» A capital structure based on 55 percent equity4indercent debt for both TransC

» Deferral of startip costs for future recovery in rates, subject fiatare filing prior to actual recovel

» XETD’s request for a base ROE using the curyempiplicable MISO regional rate of 12.38 perceuhjsct to any potential
modifications resulting from a pending ROE compi@gainst the MISO transmission owners; and

» XEST's base ROE of 10.64 percent. However, thRE€ suspended the proposed ROE and the ROE wslibject to refund and
potential modifications resulting from settlemamndge or hearing procedures set for 2015. AlsoFtERC granted XEST's request for
a 50 basis point adder for membership in SPP.
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In January 2015, XETD and XEST submitted complidilzegs to the orders. Golden Spread Electric Gaagive, Inc. (Golden Spread) filed a
protest to the XEST compliance filing in FebruaBi3. The first settlement conference for the XESIERssue was held Jan. 6, 2015. The
next settlement conference is scheduled for Ma@;2@15.

WestConnect
XEWT executed the WestConnect planning participasigreement in January 2015, and is participatirthe WestConnect regional planning
process as an independent transmission developevraar.

NERC Critical Infrastructure Protection Requiremest— The FERC has approved version 5 of NERC's cllifitfaastructure protection
standards. Requirements must be applied to highmattium impact assets by April 1, 2016 and to lmpact assets by April 1, 2017. Xcel
Energy is currently in the process of evaluatirgribw requirements and identifying initiatives resbtb meet the compliance deadlines.

NERC Physical Security Requiremen— In November 2014, the FERC approved NERC'’s pregasitical infrastructure protection standard
related to physical security for bulk electric gystfacilities. The new standard will become enfalte in October 2015 with staggered
milestone deliverable dates through 2016. Xcelr§nes currently in the process of developing aedg@rming the initial risk assessment in
accordance with the requirements of the standamnd;hawill provide a basis to estimate the costmitgctions necessary to meet the standard.
The additional cost for compliance is anticipated¢ recoverable through rates.

SPP and MISO Complaints Regarding RTO Joint OperggiAgreement (JOA— SPP and MISO have a longstanding dispute regaittim
interpretation of their JOA, which is intended tmedinate RTO operations along the MISO/SPP sysiamdary. SPP and MISO disagree
over MISO'’s authority to transmit power over SP&hamission facilities between the traditional MI&@ion in the Midwest and the Entergy
system. Several cases have been filed with the AHBR@ISO and SPP. In June 2014, the FERC acceppedpmsed tariff change by MISO to
recover transmission charges imposed by SPP ré¢itredo January 2014, and set the issues for st judge and hearing procedures. If SPI
is successful in charging MISO for use of the SiARemn, the NSP System would experience higher éasts MISO, which could be material,
but SPS would collect revenues from SPP. The owtooithe JOA disputes, and the potential impacKoel Energy, are uncertain at this tir

Xcel Energy Services Inc. and N-Wisconsin vs. ATC (La Crosse, Wis. to Madison, Wigansmission Line)}— In February 2012, Xcel
Energy Services Inc. and NSP-Wisconsin filed a dampwith the FERC concerning ownership of thegwsed La Crosse, Wis. to Madison,
Wis. 345 KV transmission line. In July 2012, theR&Eruled favorably on Xcel Energy Services Incrisl NSP-Wisconsin’s complaint, ruling
that the responsibilities to construct the La Cep¥¥is. to Madison, Wis. transmission line, alsown as the Badger Coulee line, belong
equally to NSP-Wisconsin and ATC. In August 201Z(Arequested rehearing and requested that the FERE a stay of the ruling. ATC and
NSF-Wisconsin jointly filed a CPCN application witheaiPSCW for the project in October 2013. In May 2ahé FERC issued an order
denying the ATC request for rehearing and motiarstfay. The 60 day period for ATC to appeal the EERder lapsed, making the FERC
ruling final.

MISO Transmission Pricing— The MISO Tariff presently provides for differesitocation methods for the costs of new transmissio
investments depending on whether the project mamily local or regional in nature. If a projectalifies as a MVP, the costs would be fully
allocated to all loads in the MISO region. MVP @ity is generally obtained for higher voltaged@KYV and higher) projects expected to
serve multiple purposes, such as improved relighileduced congestion, transmission for renewabégy, and load serving.
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Electric Sales Statistic

Electric sales (Millions of KwWh)

Residential

Large C&l

Small C&l

Public authorities and other
Total retail

Sales for resale

Total energy sold

Number of customers at end of period
Residential
Large C&l
Small C&l
Public authorities and other
Total retail
Wholesale
Total customers

Electric revenues (Thousands of Dollars)
Residential
Large C&l
Small C&l
Public authorities and other
Total retalil
Wholesale
Other electric revenues

Total electric revenues

KWh sales per retail customer
Revenue per retail customer
Residential revenue per KWh
Large C&I revenue per KWh
Small C&l revenue per KWh
Total retail revenue per KWh
Wholesale revenue per KWh

Electric Operating Statistics

Year Ended Dec. 31

2014 2013 2012
24,857 25,30¢ 25,03¢
27,657 27,20¢ 27,39¢
36,02: 35,87 35,66(
1,10¢ 1,09¢ 1,10¢
89,64( 89,48: 89,19¢
14,93: 15,06! 15,78:
104,57: 104,54t 104,97¢
2,994,07 2,965,71 2,940,02.
1,12¢ 1,132 1,145
426,28 422,55 419,61¢
68,30¢ 67,99¢ 68,51(
3,489,79 3,457,401 3,429,29!
44 65 75
3,489,84. 3,457,46! 3,429,37
$ 2,956,57 $ 2,906,20: $ 2,713,57!
1,789,74. 1,694,72 1,534,72!
3,382,75I 3,248,58! 3,023,15:
143,44. 138,12¢ 130,53t
8,272,511 7,987,641 7,401,99!
796,76t 693,72t 687,91.
396,61« 352,67 427,38
$ 9,465,89 $ 9,034,04! $ 8,517,29
25,68t 25,88: 26,01:
$ 2,37( $ 2,31( $ 2,15¢
11.8¢¢ 11.4¢¢ 10.84¢
6.47 6.25 5.6(C
9.3¢ 9.0¢ 8.4¢
9.2t 8.9¢ 8.3(
5.3¢ 4.6(C 4.3¢€
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Energy Source Statistic

Year Ended Dec. 31

2014 2013 2012

Millions of Percent of Millions of Percent of Millions of Percent of

Xcel Energy KWh Generation KWh Generation KWh Generation
Coal 49,12 46% 49,67¢ 46% 51,39¢ 47%

Natural Gas 22,07: 21 24,35( 23 26,21¢ 24

Wind @ 16,47¢ 15 15,73¢ 14 13,29¢ 12

Nuclear 13,50: 12 12,17% 11 13,24¢ 12

Hydroelectric 4,20: 4 3,90( 4 3,80( 3

Other® 1,79¢ 2 1,70¢ 2 2,022 2
Total 107,17: 10C% 107,54« 10C% 109,98. 10C%
Owned generation 73,62( 62% 70,93¢ 6€% 75,07 68%

Purchased generation 33,55¢ 31 36,60¢ 34 34,91: 32
Total 107,17: 10C% 107,54« 10C% 109,98. 10C%

@  This category includes wind energy de-bundled fRECs and also includes Windsource RECs. Xcel Enesgg RECs to meet or exceed state resource necuite and
may sell surplus RECs.

®) Includes energy from other sources, including sdlmmass, oil and refuse. Distributed generatiomfthe Solar*Rewards program is not included, wad approximately
222,198, and 152 net million KWh for 2014, 2018 2012, respectively.

NATURAL GAS UTILITY OPERATIONS
Overview

The most significant developments in the natural g@erations of the utility subsidiaries are camtith volatility in natural gas market prices,
uncertainty regarding political and regulatory depenents that impact hydraulic fracturing, safetguirements for natural gas pipelines and
the continued trend of declining use per resideatid small C&I customer, as a result of improvedding construction technologies, higher
appliance efficiencies and conservation. From 2008014, average annual sales to the typical reSaleustomer declined 14 percent, while
sales to the typical small C&I customer declingakécent, each on a weather-normalized basis. Adhetholesale price increases do not
directly affect earnings because of natural gasm@a®very mechanisms, high prices can encouragieciuefficiency efforts by customers.

The Pipeline and Hazardous Materials Safety Adminisation

Pipeline Safety Ac— The Pipeline Safety, Regulatory Certainty, and Gadmtion Act, signed into law in January 2012 (RigeSafety Act)
requires additional verification of pipeline inftagscture records by pipeline owners and operatocohfirm the maximum allowable operating
pressure of lines located in high consequence area®re-densely populated areas. The DOT PipelinkeHazardous Materials Safety
Administration (PHMSA) will require operators to-cenfirm the maximum allowable operating pressuredbrds are inadequate. This proc
could cause temporary or permanent limitationshooughput for affected pipelines.

In addition, the Pipeline Safety Act requires PHM®Assue reports and develop new regulations dtiet requiring use of automatic or
remote-controlled shut-off valves; requiring tegtof certain previously untested transmission li@sl expanding integrity management
requirements. The Pipeline Safety Act also raisesriaximum penalty for violating pipeline safetjesito $2 million per day for related
violations. While Xcel Energy cannot predict thérahte impact Pipeline Safety Act will have ondtssts, operations or financial results, it is
taking actions that are intended to comply withBligeline Safety Act and any related PHMSA regalaias they become effective. PSCo ant
NSF-Minnesota can generally recover costs to compti die transmission and distribution integrity mgerment programs through the PSIA
and GUIC riders, respectively.
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NSP-Minnesota
Public Utility Regulation

Summary of Regulatory Agencies and Areas of Juridtihin — Retail rates, services and other aspects of NSPddiota’s retail natural gas
operations are regulated by the MPUC and the NDR#tin their respective states. The MPUC has rdguyaauthority over security
issuances, certain property transfers, mergersatfiter utilities and transactions between NSP-Msote and its affiliates. In addition, the
MPUC reviews and approves NSP-Minnesota’s natwasalsyipply plans for meeting customers’ future gnasgeds. NSP-Minnesota is subject
to the jurisdiction of the FERC with respect totaar natural gas transactions in interstate comené&P-Minnesota is subject to the DOT, the
Minnesota Office of Pipeline Safety, the NDPSC #r&lSDPUC for pipeline safety compliance, includigeline facilities used in electric
utility operations for fuel deliveries.

Purchased Gas and Conservation C-Recovery Mechanisms- NSP-Minnesota’s retail natural gas rates for Mimt@snd North Dakota
include a PGA clause that provides for prospeatieathly rate adjustments to reflect the forecastest of purchased natural gas,
transportation service and storage service. Thaartifference between the natural gas cost reveeookected through PGA rates and the
actual natural gas costs is collected or refunded the subsequent 12-month period.

NSF-Minnesota also recovers costs associated witlsitnagsion and distribution pipeline integrity managat programs through its GUIC
rider. Costs recoverable under the GUIC rider ideltunding for pipeline assessments as well agmefeosts from NSP-Minnesota’s existing
sewer separation and pipeline integrity managemegrams. The MPUC and NDPSC have the authoritis@allow recovery of certain costs
if they find the utility was not prudent in its pmerement activities.

Minnesota state law requires utilities to inve& Percent of their state natural gas revenueskh These costs are recovered through custom
base rates and an annual cost-recovery mechanidimef@€IP expenditures.

Capability and Demand

Natural gas supply requirements are categorizdidna®r interruptible (customers with an alternateergy supply). The maximum daily s«
out (firm and interruptible) for NSP-Minnesota wés2,931 MMBtu, which occurred on Jan. 2, 2014 a#id,636 MMBtu, which occurred on
Jan. 21, 2013.

NSF-Minnesota purchases natural gas from independgpiisrs, generally based on market indices tHetatecurrent prices. The natural gas
is delivered under transportation agreements witrstate pipelines. These agreements providerfordeliverable pipeline capacity of
610,048 MMBtu per day. In addition, NSP-Minnesabattacts with providers of underground natural gfasage services. These agreements
provide storage for approximately 26 percent oftaimatural gas requirements and 30 percent of gawakirm requirements of NSP-
Minnesota.

NSF-Minnesota also owns and operates one LNG platt avitorage capacity of 2.0 Bcf equivalent andetfpm®pane-air plants with a storage
capacity of 1.3 Bcf equivalent to help meet itskpemjuirements. These peak-shaving facilities heeuction capacity equivalent to 246,000
MMBtu of natural gas per day, or approximately @agent of peak day firm requirements. LNG and pnapair plants provide a cost-effective
alternative to annual fixed pipeline transportatitvarges to meet the peaks caused by firm spatiedné@mand on extremely cold winter d:

NSF-Minnesota is required to file for a change in maltigas supply contract levels to meet peak demanedistribute demand costs among

classes, or to exchange one form of demand fohandin August 2014, the MPUC approved NSP-Minresatontract demand levels for the
years 2007 through 2013. Demand levels filed wihMMPUC in 2014 are awaiting approv

Natural Gas Supply and Costs

NSF-Minnesota actively seeks natural gas supply, pariation and storage alternatives to yield a diNied portfolio that provides increased

flexibility, decreased interruption and financiak and economical rates. In addition, NSP-Minne@smnducts natural gas price hedging
activity that has been approved by the MPUC.
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The following table summarizes the average delve@st per MMBtu of natural gas purchased for eebglNSP-Minnesota’s regulated retail
natural gas distribution business:

2014 $ 6.17
2013 4.5¢
2012 4.41

The higher cost of natural gas was primarily dukigier at market prices from increased demandusecaf cold weather in early 2014.
NSF-Minnesota has firm natural gas transportation rean$ with several pipelines, which expire in vasgears from 2015 through 2033.

NSF-Minnesota has certain natural gas supply, tratapon and storage agreements that include obtigatior the purchase and/or delivery of
specified volumes of natural gas or to make payminiieu of delivery. At Dec. 31, 2014, NSP-Mino&eswas committed to approximately
$294 million in such obligations under these catsa

NSF-Minnesota purchases firm natural gas supply utigizong-term and short-term agreements from apprately 31 domestic and Canadian
suppliers. This diversity of suppliers and conttaagths allows NSP-Minnesota to maintain competifrom suppliers and minimize supply
costs.

See Items 1A and 7 for further discussion of natyaa supply and costs.

NSP-Wisconsin
Public Utility Regulation

Summary of Regulatory Agencies and Areas of Juristihin — NSP-Wisconsin is regulated by the PSCW and the MHBE PSCW has a
biennial base-rate filing requirement. By Juneaxffeodd-numbered year, NSP-Wisconsin must subraieiling for the test year period
beginning the following January. NSP-Wisconsinubjsct to the jurisdiction of the FERC with respextertain natural gas transactions in
interstate commerce. NSP-Wisconsin is subjecteadX®T, the PSCW and the MPSC for pipeline safetggl@nce.

Natural Gas Cos-Recovery Mechanisms- NSP-Wisconsin has a retail PGA costovery mechanism for Wisconsin operations tovercthe
actual cost of natural gas and transportation sordge services. The PSCW has the authority tdlolgaertain costs if it finds NSWisconsir
was not prudent in its procurement activities.

NSF-Wisconsin’s natural gas rate schedules for Michigastomers include a natural gas cost-recovetgrfaghich is based on 12-month
projections.

Capability and Demand

Natural gas supply requirements are categorizdidna®r interruptible (customers with an alternateergy supply). The maximum daily s«
out (firm and interruptible) for NSP-Wisconsin wiE&3,520 MMBtu, which occurred on Jan. 6, 2014, 258,087 MMBtu, which occurred on
Jan. 21, 2013.

NSF-Wisconsin purchases natural gas from independmpuligrs, generally based on market indices tHégakecurrent prices. The natural gas
is delivered under transportation agreements witrstate pipelines. These agreements providerfordeliverable pipeline capacity of
approximately 131,857 MMBtu per day. In additior5S®¥Wisconsin contracts with providers of undergcbnatural gas storage services.
These agreements provide storage for approximafefyercent of winter natural gas requirements ahge3cent of peak day firm requireme
of NSP-Wisconsin.

NSF-Wisconsin also owns and operates one LNG plarit avétorage capacity of 270,000 Mcf equivalent @mel propane-air plant with a
storage capacity of 2,700 Mcf equivalent to helties peak requirements. These peak-shavingtiasilhave production capacity equivalent
to 18,408 MMBtu of natural gas per day, or appratiety 13 percent of peak day firm requirements. LaN@ propane-air plants provide a
cost-effective alternative to annual fixed pipeltrensportation charges to meet the peaks causédrbgpace heating demand on extremely
cold winter days.
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NSF-Wisconsin is required to file a natural gas suggén with the PSCW annually to change naturalsggply contract levels to meet peak
demand. NSP-Wisconsin’s winter 2014-2015 suppiy plas approved by the PSCW in October 2014.

Natural Gas Supply and Costs
NSF-Wisconsin actively seeks natural gas supply, partation and storage alternatives to yield a diifiexd portfolio that provides increased
flexibility, decreased interruption and financiak and economical rates. In addition, NSP-Wisaoresinducts natural gas price hedging

activity that has been approved by the PSCW.

The following table summarizes the average delde@st per MMBtu of natural gas purchased for eebglNSP-Wisconsin's regulated retail
natural gas distribution business:

2014 $ 6.52
2013 4.51
2012 4.3¢€

The higher cost of natural gas was primarily dukigher at market prices from increased demandusecaf cold weather in early 2014.

The cost of natural gas supply, transportationiserand storage service is recovered through vaugost-recovery adjustment mechanisms.
NSF-Wisconsin has firm natural gas transportation @an$ with several pipelines, which expire in vasgears from 2015 through 2029.

NSF-Wisconsin has certain natural gas supply, trariaion and storage agreements that include obtigatior the purchase and/or delivery of
specified volumes of natural gas or to make paymieniieu of delivery. At Dec. 31, 2014, NSP-Wissonwas committed to approximately
$71 million in such obligations under these cortsac

NSF-Wisconsin purchased firm natural gas supply utifzong-term and short-term agreements from agprately 8 domestic and Canadian
suppliers. This diversity of suppliers and conttaagths allows NSP-Wisconsin to maintain compatifirom suppliers and minimize supply
costs.

See Items 1A and 7 for further discussion of natyaa supply and costs.

PSCo
Public Utility Regulation

Summary of Regulatory Agencies and Areas of Jurigtihin — PSCo is regulated by the CPUC with respect taitflifies, rates, accounts,
services and issuance of securities. PSCo hold&R&CFeertificate that allows it to transport natugas in interstate commerce without PSCo
becoming subject to full FERC jurisdiction undee thederal Natural Gas Act. PSCo is subject to B& @Bnd the CPUC with regards to
pipeline safety compliance.

Purchased Natural Gas and Conservation C-Recovery Mechanisms- PSCo has retail adjustment clauses that recovehpsed natural
gas and other resource costs:

* GCA— The GCA recovers the actual costs of purchastdalagas and transportation to meet the requirésnafrits customers and is
revised quarterly to allow for changes in natuiad gates.

« DSMCA— The DSMCA recovers costs of DSM and performandgaiiies to achieve various energy savings g

* PSIA— The PSIA recovers costs associated with transomissnd distribution pipeline integrity managemprdgrams and two projects
to replace large transmission pipelines. The n#es extended through 2015.

QSP Requirements— The CPUC established a natural gas QSP thatgesyor bill credits to customers if PSCo doesaubiieve certain
performance targets relating to natural gas lepkirdime and customer service. The CPUC has egtktite terms of the QSP through 2015.
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Capability and Demand

PSCo projects peak day natural gas supply requirenier firm sales and backup transportation td. /883,672 MMBtu. In addition, firm
transportation customers hold 771,112 MMBtu of cétydor PSCo without supply backup. Total firm ideky obligation for PSCo is
2,754,784 MMBtu per day. The maximum daily deliesrfor PSCo for firm and interruptible servicesev2r116,747 MMBtu on Dec. 30, 2(
and 1,865,207 MMBtu on Dec. 5, 2013.

PSCo purchases natural gas from independent supmienerally based on market indices that reflentent prices. The natural gas is
delivered under transportation agreements withrstdiée pipelines. These agreements provide fordiefiverable pipeline capacity of
approximately 1,814,265 MMBtu per day, which inasd50,840 MMBtu of natural gas held under thirdypanderground storage
agreements. In addition, PSCo operates three companed underground storage facilities, which pdevapproximately 41,000 MMBtu of
natural gas supplies on a peak day. The balanteafuantities required to meet firm peak day seligations are primarily purchased at
PSCo's city gate meter stations.

PSCo is required by CPUC regulations to file a ratgas purchase plan each year projecting anditdesrthe quantities of natural gas
supplies, upstream services and the costs of thagaies and services for the 12-month period efftiiowing year. PSCo is also required to
file a natural gas purchase report by October ofig@ar reporting actual quantities and costs neclifor natural gas supplies and upstream
services for the previous 12-month period.

Natural Gas Supply and Costs
PSCo actively seeks natural gas supply, transpamtahd storage alternatives to yield a diversifiedfolio that provides increased flexibility,
decreased interruption and financial risk and eouoal rates. In addition, PSCo conducts naturalpyeee hedging activities that have been

approved by the CPUC.

The following table summarizes the average deleast per MMBtu of natural gas purchased for eebgl PSCa regulated retail natural g
distribution business:

2014 $ 4.91
2013 4.2C
2012 4.2¢

The higher cost of natural gas was primarily dukigier at market prices from increased demandusecaf cold weather in early 2014.
PSCo has natural gas supply, transportation amdgga@greements that include obligations for threlmse and/or delivery of specified
volumes of natural gas or to make payments indiedelivery. At Dec. 31, 2014, PSCo was committedpproximately $1.4 billion in such
obligations under these contracts, which expireainous years from 2015 through 2029.

PSCo purchases natural gas by optimizing a balailcag-term and short-term natural gas purchdgas transportation and natural gas
storage contracts. During 2014, PSCo purchasedataas from approximately 34 suppliers.

See Items 1A and 7 for further discussion of natyaa supply and costs.

SPS
Natural Gas Facilities Used for Electric Generation

SPS does not provide retail natural gas servicgpimchases and transports natural gas for cesfata generation facilities and operates na
gas pipeline facilities connecting the generatacilties to interstate natural gas pipelines. &P$ubject to the jurisdiction of the FERC with
respect to certain natural gas transactions imstetee commerce; and to the jurisdiction of the Dabi@l the PUCT for pipeline safety
compliance.

See Items 1A and 7 for further discussion of natyaa supply and costs.
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Natural Gas Operating Statistics

Year Ended Dec. 31

2014 2013 2012
Natural gas deliveries (Thousands of MMBtu)
Residential 152,26¢ 150,28( 123,83!
cé&l 95,87¢ 92,84¢ 77,84¢
Total retail 248,14t 243,12¢ 201,68:
Transportation and other 124,00( 125,05 116,61:
Total deliveries 372,14¢ 368,18¢ 318,29:
Number of customers at end of period
Residential 1,795,191 1,776,84! 1,760,36.
cél 155,51! 154,64t 154,15¢
Total retail 1,950,70! 1,931,49! 1,914,52.
Transportation and other 6,594 6,32( 5,78¢
Total customers 1,957,29! 1,937,81! 1,920,31
Natural gas revenues (Thousands of Dollars)
Residential $ 1,320,200 $ 1,126,85 $ 964,64.
cé&l 727,07: 586,54¢ 488,64«
Total retail 2,047,27 1,713,40 1,453,28
Transportation and other 95,46( 91,27: 84,08¢
Total natural gas revenues $ 2,142,73: $ 1,804,670 $ 1,537,37
MMBtu sales per retail customer 127.2: 125.8¢ 105.3¢
Revenue per retail customer $ 1,05C $ 887 $ 75¢
Residential revenue per MMBtu 8.67 7.5C 7.7¢
C&l revenue per MMBtu 7.5¢ 6.32 6.2¢
Transportation and other revenue per MMBtu 0.77 0.73 0.72
GENERAL
Seasonality

The demand for electric power and natural gasfectfd by seasonal differences in the weatherefrernl, peak sales of electricity occur in the
summer months, and peak sales of natural gas otthe winter months. As a result, the overall apieg results may fluctuate substantially

a seasonal basis. Additionally, Xcel Energy’s opileras have historically generated less revenuesramme when weather conditions are
milder in the winter and cooler in the summer. 8em 7 for further discussion.

Competition

Xcel Energy is a vertically integrated utility ifi af its jurisdictions, subject to traditional desf-service regulation by state public utilities
commissions. However, Xcel Energy is subject téedént public policies that promote competition &nel development of energy markets.
Xcel Energy’s industrial and large commercial costos have the ability to own or operate facilitegenerate their own electricity. In
addition, customers may have the option of sulistgwther fuels, such as natural gas, steam dedhwater for heating, cooling and
manufacturing purposes, or the option of relocativair facilities to a lower cost region. Customaiso have the opportunity to supply their
own power with on-site solar generation (typicabtipftop solar) and in most jurisdictions can cutleavoid paying for most of the fixed
production, transmission and distribution costsiined to serve them. Finally, in some of our statestomers can elect to subscribe to a
community solar garden at pricing that affords thbmsame opportunity to avoid fixed charges #sey had rooftop installations.
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The FERC has continued to promote competitive wdademarkets through open access transmissionthadroeans. As a result, Xcel Ene
Inc.’s utility subsidiaries and their wholesale custsyam purchase the output from generation resoofacasmpeting wholesale suppliers ¢
use the transmission systems of the utility subsies on a comparable basis to serve their naiiv@. IState public utilities commissions have
created resource planning programs that promotgettion in the acquisition of electricity genetatiresources used to provide service to
retail customers. In addition, FERC Order 1000 sdelestablish competition for construction andrapen of certain new electric transmiss
facilities. Xcel Energy Inc.’s utility subsidiariedso have franchise agreements with certain citidsgect to periodic renewal. If a city elected
not to renew the franchise agreement, it could séteknative means for its citizens to access etegbwer or gas, such as municipalization.
Several states have policies designed to prometdékielopment of solar and other distributed enezggurces through significant incentive
policies; with these incentives and federal taxsglibs, distributed generating resources are gaterdmpetitors to Xcel Energy’s electric
service business. While each of Xcel Energy Indtilty subsidiaries faces these challenges, Xcedrgy believes their rates and services are
competitive with currently available alternatives.

ENVIRONMENTAL MATTERS

Xcel Energy’s facilities are regulated by fedenadl state environmental agencies. These agenciesjiiésdiction over air emissions, water
quality, wastewater discharges, solid wastes amdrdaus substances. Various company activitiesnegegistrations, permits, licenses,
inspections and approvals from these agencies. Xuetgy has received all necessary authorizatimnthé construction and continued
operation of its generation, transmission and ihistion systems. Xcel Energy’s facilities have bédesigned and constructed to operate in
compliance with applicable environmental standarttsvever, it is not possible to determine whenoowhat extent additional facilities or
modifications of existing or planned facilities Ihdle required as a result of changes to environaheagulations, interpretations or enforcemen
policies or what effect future laws or regulationay have upon Xcel Energy’s operations. See Itemd’Notes 12 and 13 to the consolidated
financial statements for further discussion.

There are significant future environmental regolagi under consideration to encourage the use af @rergy technologies and regulate
emissions of GHGs to address climate change. Xeoeidy has undertaken a number of initiatives totroegent requirements and prepare for
potential future regulations, reduce GHG emissemmd respond to state renewable and energy efficigoals. If these future environmental
regulations do not provide credit for the investtseme have already made to reduce GHG emissiorifsthay require additional initiatives or
emission reductions, then their requirements weolgntially impose additional substantial costs. b&keve, based on prior state commission
practice, we would recover the cost of these it through rates.

Xcel Energy is committed to addressing climate geaand potential climate change regulation throeffgrts to reduce its GHG emissions i
balanced, cost-effective manner. Xcel Energy adbatmethodology for calculating G@missions based on the reporting protocols of The
Climate Registry, a nonprofit organization thatyides and compiles GHG emissions data from reppsintities. Starting in 2011, Xcel
Energy began reporting GHG emissions to the EPAutite EPA’s mandatory GHG Reporting Program.

Based on The Climate Registry’s current reportirgqzol, Xcel Energy estimated that its currenttle generating portfolio emitted
approximately 57.6 million and 57.2 million tons@©.in 2014 and 2013, respectively. Xcel Energy aldoreded emissions associated with
electricity purchased for resale to Xcel Energytenners from generation facilities owned by thirdtjees. Xcel Energy estimates these non-
owned facilities emitted approximately 11.4 milliand 14.7 million tons of C@n 2014 and 2013, respectively. Estimated total.€@ission:
associated with service to Xcel Energy electricmmers decreased by 3.0 million tons in 2014 coegbéw 2013. The decrease in emissions
was associated with a decrease of 5.4 million nativbf generation since 2011. The average annuaédse in CQemissions since 2011 is
approximately 3.1 million tons of Cgper year.

CAPITAL SPENDING AND FINANCING
See Item 7 for a discussion of expected capitateajpures and funding sources.
EMPLOYEES

As of Dec. 31, 2014 , Xcel Energy had 11,589 finle employees and 102 part-time employees, of whj6B8 were covered under collective-
bargaining agreements. See Note 9 to the consetfidatancial statements for further discussion.
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EXECUTIVE OFFICERS

Ben Fowke, 56, Chairman of the Board, PresidentGimndf Executive Officer and Director, Xcel Energg., August 2011 to present. Chief
Executive Officer, NSP-Minnesota, NS®isconsin, PSCo, and SPS January 2015 to presewioBsly, President and Chief Operating Offi
Xcel Energy Inc., August 2009 to August 2011; ExteeuVice President and Chief Financial Officer,eK&nergy Inc., December 2008 to
August 2009.

Christopher B. Clark, 48, President and Directd8PNMinnesota, January 2015 to present. PrevioR&gional Vice President, Rates and
Regulatory Affairs, NSP-Minnesota, October 201Daxember 2014; Managing Attorney and Director, Goreent and Regulatory Affairs,
NSF-Minnesota, November 2007 to October 2012.

David L. Eves, 56, President and Director, PSCoudey 2015 to present. Previously, President, Direend Chief Executive Officer, PSCo,
December 2009 to December 2014; President, DirectdrChief Operating Officer, PSCo, November 2@0Bé¢cember 2009; President and
Director, SPS, December 2006 to November 2009;f@&xecutive Officer, SPS, August 2006 to Novemh2d2

David T. Hudson, 54, President and Director, SR8udry 2015 to present. Previously, President,cireand Chief Executive Officer, SPS,
January 2014 to December 2014; Director, CommuBévice & Economic Development, SPS, April 201Jdauary 2014; Director, Strate
Planning, SPS, May 2008 to April 2011.

Kent T. Larson, 55, Executive Vice President anduprPresident Operations, Xcel Energy Inc., JanRafp to present. Previously, Senior
Vice President, Group President Operations, XcergnServices Inc., August 2014 to December 20&4jd Vice President Operations, X
Energy Services Inc., September 2011 to August ;20hef Energy Supply Officer, Xcel Energy Servides., March 2010 to September
2011; Vice President, Transmission, Xcel Energyiges Inc., August 2008 to March 2010.

Teresa S. Madden, 59, Executive Vice PresidengfGhnancial Officer, Xcel Energy Inc., January 8at present. Previously, Senior Vice
President, Chief Financial Officer, Xcel Energy.lrf8eptember 2011 to December 2014; Vice PresaahController, Xcel Energy Inc.,
January 2004 to September 2011.

Marvin E. McDaniel, Jr., 55, Executive Vice PresitjéGroup President, Utilities, and Chief Admingdive Officer, Xcel Energy Inc., January
2015 to present. Previously, Senior Vice Presidehief Administrative Officer, Xcel Energy Inc., gust 2012 to December 2014; Senior \
President and Chief Administrative Officer, Xceldegy Services Inc., September 2011 to August 20l President and Chief
Administrative Officer, Xcel Energy Services Indygust 2009 to September 2011 and Vice Presided¢nt and Technology Business Areas,
Xcel Energy Services Inc., August 2009 to Septerd@béad; Vice President, Human Resources, Xcel Engagyices Inc., July 2007 to August
20009.

Timothy O’Connor, 55, Senior Vice President, Ciefclear Officer, Xcel Energy Services Inc., Febyu2013 to present. Previously, Acting
Chief Nuclear Officer, NSRinnesota, September 2012 to February 2013; Viesigent, Engineering and Nuclear Regulatory Compéaan
Licensing July 2012 to September 2012; Monticelte Sice President in May 2007 to July 2012.

Judy M. Poferl, 55, Senior Vice President, Corppi@¢cretary and Executive Services, Xcel Energy January 2015 to present. Previously,
Vice President, Corporate Secretary, Xcel Energy, May 2013 to December 2014; President, Direatat Chief Executive Officer, NSP-
Minnesota, August 2009 to May 2013; Regional Vicesilent, NSP-Minnesota, September 2008 to Audi@®;2Managing Director,
Government and Regulatory Affairs, Xcel Energy @y Inc., November 2007 to September 2008.

Jeffrey S. Savage, 43, Senior Vice President, @betr Xcel Energy Inc., January 2015 to presergvidusly, Vice President, Controller, Xcel
Energy Inc., September 2011 to December 2014; SBmiector, Financial Reporting, Corporate and Técal Accounting, Xcel Energy
Services Inc., December 2009 to September 201 &ctir, Financial Reporting and Technical Accountdgel Energy Services Inc., March
2007 to December 2009.

Mark E. Stoering, 54, President and Director, NSBebhsin, January 2015 to present. Previously,ides Director and Chief Executive
Officer, NSP-Wisconsin, January 2012 to Decembér2¥ice President, Portfolio Strategy and Busiri2gegelopment, Xcel Energy Services
Inc., August 2000 to December 2011.

George E. Tyson, I, 49, Senior Vice Presidentasueer, Xcel Energy Inc., January 2015 to prestmetiously, Vice President, Treasurer,
Xcel Energy Inc., May 2004 to December 2014.
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Scott M. Wilensky, 58, Executive Vice Presidentn&ml Counsel, Xcel Energy Inc., January 2015 és@nt. Previously, Senior Vice
President, General Counsel, Xcel Energy Inc., Sejpée 2011 to December 2014; Vice President, Regyland Resource Planning, Xcel
Energy Services Inc., September 2009 to Septentlidr, 2/ice President, Government and Regulatoryifdfacel Energy Services Inc.,
August 2008 to September 2009.

No family relationships exist between any of the@xive officers or director.
Item 1A — Risk Factors

Like other companies in our industry, Xcel Energibject to a variety of risks, many of which lbegond our control. Important risks that
may adversely affect the business, financial camditand results of operations are further desdrltow. These risks should be carefully
considered together with the other informationfegh in this report and in future reports that KEeergy files with the SEC.

Oversight of Risk and Related Processes

A key accountability of the Board of Directors @sitlentify, manage and mitigate material risk. Board employs an effective process for
doing so, combining management and Board risk aytarsThe guidelines on corporate governance arat@oommittee charters define the
scope of review and inquiry for the Board and dmmittees regarding risk management. As providéoMgemanagement and each committee
has responsibility for overseeing aspects of riskhagement and mitigation of the risk.

Management identifies and analyzes risks to determmateriality and other attributes such as timpngbability and controllability, broadly
considering our business, the utility industry, tteenestic and global economy and the environmdentlfication and analysis occurs formally
through a key risk assessment process conductedrigr management, the financial disclosure pro¢ksshazard risk management process
and internal auditing and compliance with finaneiatl operational controls. Management also idestiéind analyzes risk through its business
planning process and development of goals and &gpqmance indicators, which include risk idengfion to determine barriers to
implementing Xcel Energyg’strategy. At the same time, the business plarpriocess identifies areas in which there is a piatiior a busines
area to take inappropriate risk to meet goals atérchines how to prevent inappropriate risk-taking.

At a threshold level, Xcel Energy has developedhaist compliance program and promotes a cultuowipliance, including tone at the top,
which mitigates risk. The process for risk mitigatincludes adherence to our code of conduct amer a@ompliance policies, operation of
formal risk management structures and groups, aathth business management to mitigate the riskergnt in the implementation strategy.
Building on this culture of compliance, Xcel Enemgyanages and further mitigates risks through oferatf formal risk management structu
and groups, including management councils, riskradtaes and the services of internal corporatesssaah as internal audit, the corporate
controller and legal services.

Management communicates regularly with the Boarkaay stakeholders regarding risk. Senior managepresents a periodic assessment o
key risks to the Board. The presentation of therkes and the discussion provides the Board watbrimation on the risks management
believes are material, including the earnings inhgaoing, likelihood and controllability. Managemtealso provides information to the Board
in presentations and communications over the cafrdee year.

The Board has assigned several important aspedtsgifvernance and oversight to four standing cdtaes to ensure issues and risks are we
understood and effectively managed. While the Baard whole reviews management’s key risk assessamdranalyzes areas of potential
future risk to Xcel Energy, the committees provideused oversight of specific risks assigned tonth€his provides robust and comprehensiv
risk management that is critical to successful eien of corporate strategy.
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Risks Associated with Our Business
Environmental Risks
We are subject to environmental laws and regulatsomvith which compliance could be difficult and dbs

We are subject to environmental laws and regulattbat affect many aspects of our past, presenfuace operations, including air emissia
water quality, wastewater discharges and the géarraransport and disposal of solid wastes armhftous substances. These laws and
regulations require us to obtain and comply withide variety of environmental requirements inclglthose for protected natural and cultural
resources (such as wetlands, endangered speciesremgrotected wildlife, and archaeological aigdduical resources), licenses, permits,
inspections and other approvals. Environmental lamgsregulations can also require us to restrititrot the output of certain facilities or the
use of certain fuels, install pollution control gmuent at our facilities, clean up spills and otbentamination and correct environmental
hazards. Environmental regulations may also leahttdown of existing facilities, either due to thiculty in assuring compliance or that 1
costs of compliance no longer makes operationeiitiits economic. Both public officials and privatdividuals may seek to enforce the
applicable environmental laws and regulations agjais. We may be required to pay all or a portibthe cost to remediate (i.e., cleanup) sites
where our past activities, or the activities ofta&r other parties, caused environmental contamimaft Dec. 31, 2014 , these sites included:

« Sites of former MGPs operated by our subsidiapesdjecessors, or other entities;
* Third party sites, such as landfills, for which are alleged to be a PRP that sent hazardous nisiteni waste

We are also subject to mandates to provide cus®wmigh clean energy, renewable energy and enenggetwation offerings. Failure to meet
the requirements of these mandates may resuhé@s for penalties, which could have a material €fiesour results of operations. If our
regulators do not allow us to recover all or a pathe cost of capital investment or the O&M cdaturred to comply with the mandates, it
could have a material effect on our results of apens, financial position or cash flows.

In addition, existing environmental laws or regigdas may be revised, and new laws or regulatioakisg to protect the environment may be
adopted or become applicable to us, including butimited to, regulation of mercury, NOx, SOCO.and other GHGs, particulates and
cooling water intake systems. We may also incuitaafgil unanticipated obligations or liabilitiesder existing environmental laws and
regulations.

We are subject to physical and financial risks asigded with climate change.

There is a growing consensus that emissions of Ghit&tinked to global climate change. Climate cleaciggates physical and financial risk.
Physical risks from climate change include changegeather conditions, changes in precipitation extieme weather events.

Our customers’ energy needs vary with weather ¢mmdi, primarily temperature and humidity. For desitial customers, heating and cooling
represent their largest energy use. To the exteativer conditions are affected by climate changstotners’ energy use could increase or
decrease. Increased energy use due to weathereshar®y require us to invest in additional genegadissets, transmission and other
infrastructure to serve increased load. Decreaseryg use due to weather changes may affect camdial condition, through decreased
revenues. Extreme weather conditions in generaliregqnore system backup, adding to costs, and @atnibute to increased system stress,
including service interruptions. Weather conditiagside of our service territory could also hameérapact on our revenues. We buy and sell
electricity depending upon system needs and magkstrtunities. Extreme weather conditions crealigly energy demand may raise
electricity prices, which would increase the cdstmergy we provide to our customers.

Severe weather impacts our service territoriespanily when thunderstorms, tornadoes and snoweostiorms occur. To the extent the
frequency of extreme weather events increasesgohilsl increase our cost of providing service. Gfeann precipitation resulting in droughts
or water shortages could adversely affect our dipers, principally our fossil generating units. Agative impact to water supplies due to long
term drought conditions could adversely impactatility to provide electricity to customers, as had increase the price they pay for energy.
We may not recover all costs related to mitigatimgse physical and financial risks.
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To the extent climate change impacts a regi@conomic health, it may also impact our revenDes.financial performance is tied to the he
of the regional economies we serve. The price efgn as a factor in a region’s cost of living aglvas an important input into the cost of
goods and services, has an impact on the econaralthtof our communities. The cost of additiongiulatory requirements, such as a tax on
GHGs, regulation of C@emissions under section 111(d) of the CAA, or addél environmental regulation could impact theikammlity of
goods and prices charged by our suppliers whichdwoormally be borne by consumers through high&egrfor energy and purchased goods
To the extent financial markets view climate chaagd emissions of GHGs as a financial risk, this@¢megatively affect our ability to access
capital markets or cause us to receive less theal tdrms and conditions.

Financial Risks

Our profitability depends in part on the ability afur utility subsidiaries to recover their costsoin their customers and there may be chan
in circumstances or in the regulatory environmeritat impair the ability of our utility subsidiarieso recover costs from their customers.

We are subject to comprehensive regulation by #dderd state utility regulatory agencies. The tytiiommissions in the states where we
operate regulate many aspects of our utility openaf including siting and construction of facei customer service and the rates that we ca
charge customers. The FERC has jurisdiction, anotimgr things, over wholesale rates for electringnaission service, the sale of electric
energy in interstate commerce and certain nat@stiginsactions in interstate commerce.

The profitability of our utility operations is depgent on our ability to recover the costs of prowidenergy and utility services to our custon
and earn a return on our capital investment inubility operations. Our utility subsidiaries proeigervice at rates approved by one or more
regulatory commissions. These rates are genedllylated and based on an analysis of the utildg&s incurred in a test year. Our utility
subsidiaries are subject to both future and hisabtest years depending upon the regulatory meésimarapproved in each jurisdiction. Thus,
the rates a utility is allowed to charge may or maymatch its costs at any given time. While ratgulation is premised on providing an
opportunity to earn a reasonable rate of returmeested capital, in a continued low interest eatgironment there has been pressure pushing
down ROE. There can also be no assurance thappiieable regulatory commission will judge all tbests of our utility subsidiaries to have
been prudent or that the regulatory process in lwtates are determined will always result in rétes will produce full recovery of such costs.
Cost disallowances may arise as a result of pruamnestigations (e.g., Monticello LCM/EPU projectthe recent investigation of our PSIA
costs). Rising fuel costs could increase the sl our utility subsidiaries will not be able tdlfurecover their fuel costs from their customers.
Furthermore, there could be changes in the regylatovironment that would impair the ability of autility subsidiaries to recover costs
historically collected from their customers.

Management currently believes these prudently neclicosts are recoverable given the existing régylanechanisms in place. However,
adverse regulatory rulings or the imposition ofiiddal regulations, including additional environmal or climate change regulation, could
have an adverse impact on our results of operatindshence could materially and adversely affectability to meet our financial obligations,
including debt payments and the payment of dividesrd our common stock.

Any reductions in our credit ratings could increasmur financing costs and the cost of maintaining rtain contractual relationships

We cannot be assured that any of our current mtngur subsidiaries’ ratings will remain in efféar any given period of time or that a rating
will not be lowered or withdrawn entirely by a ragiagency. In addition, our credit ratings may deas a result of the differing
methodologies or change in the methodologies ugdlebvarious rating agencies. Any downgrade ctadd to higher borrowing costs. Also,
our utility subsidiaries may enter into certainqrement and derivative contracts that requirgothsting of collateral or settlement of
applicable contracts if credit ratings fall belawéstment grade.

We are subject to capital market and interest raitks.

Utility operations require significant capital irstenent in property, plant and equipment. As a tesud frequently need to access the debt anc
equity capital markets. Any disruption in capitadmets could have a material impact on our abititfund our operations. Capital markets are
global in nature and are impacted by numerous $sand events throughout the world economy. Capitaket disruption events and resulting
broad financial market distress could prevent amfissuing new securities or cause us to issugiieswith less than ideal terms and
conditions, such as higher interest rates.
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Higher interest rates on short-term borrowings wahiable interest rates or on incremental commaépaper issuances could also have an
adverse effect on our operating results. Changegénest rates may also impact the fair valuénefdebt securities in the nuclear
decommissioning fund and master pension trust,edlsas our ability to earn a return on short-tenweistments of excess cash.

We are subject to credit risks.

Credit risk includes the risk that our retail cumsrs will not pay their bills, which may lead toegluction in liquidity and an eventual increase
in bad debt expense. Retail credit risk is comprisEnumerous factors including the price of pradwand services provided, the overall
economy and local economies in the geographic aveaserve, including local unemployment rates.

Credit risk also includes the risk that variousrteuparties that owe us money or product will bhetiieir obligations. Should the counterpal
to these arrangements fail to perform, we may beefibto enter into alternative arrangements. Ihékant, our financial results could be
adversely affected and we could incur losses.

One alternative available to address counterpaegicrisk is to transact on liquid commodity exobas. The credit risk is then socialized
through the exchange central clearinghouse funcidmle exchanges do remove counterparty credit & participants are subject to margin
requirements, which create an additional needidoiidity to post margin as exchange positions ceargjue daily. The Dod#&rank Wall Stree
Reform and Consumer Protection Act (Dodd-Frank Aetjuires broad clearing of financial swap tranisastthrough a central counterparty,
which could lead to additional margin requiremehtst would impact our liquidity. However, we haakén advantage of an exception to
mandatory clearing afforded to commercial end-usdrs are not classified as a major swap participbimé Board of Directors has authorized
Xcel Energy and its subsidiaries to take advantddkis end-user exception. In addition, the CFTi@les permit us to deal in utility
operations-related swaps with utility special éesitand not be required to register as a swap dgadeided that our aggregate gross notional
amount of swap dealing activity (including utiliyperations-related swaps) does not exceed theaateeminimis threshold and provided that
we have not exceeded the special entity de mirtiméshold (excluding utility operations-related gajpof $25 million for the preceding 12
months. Our current level of financial swap acyivitith special entities is significantly below ttgpecial entity de minimis threshold; theref
we will not be classified as a swap dealer in @acgl entity activity. Swap transactions with repecial entities have a much higher level of
activity considered to be de minimis, currentlyl$fion, and our level of activity is well underighlimit; therefore, we will not be classified ¢
swap dealer under the Dodd-Frank Act. We are ctlyregporting all of our swap transactions as jpthe Dodd-Frank Act.

We may at times have direct credit exposure instiart-term wholesale and commodity trading actitdtyarious financial institutions trading
for their own accounts or issuing collateral supporbehalf of other counterparties. We may alsetsme indirect credit exposure due to
participation in organized markets, such as SPH, &t MISO, in which any credit losses are soc@lito all market participants.

We do have additional indirect credit exposuregaidous domestic and foreign financial institutionghe form of letters of credit provided as
security by power suppliers under various long-tphyisical purchased power contracts. If any ofcteelit ratings of the letter of credit issuers
were to drop below the designated investment gratiteg stipulated in the underlying long-term puaséd power contracts, the supplier would
need to replace that security with an acceptatlidstgute. If the security were not replaced, theypaould be in technical default under the
contract, which would enable us to exercise outreatual rights.

Increasing costs associated with our defined benhedtirement plans and other employee benefits naalyersely affect our results
operations, financial position or liquidity.

We have defined benefit pension and postretiremplamis that cover substantially all of our employdessumptions related to future costs,
return on investments, interest rates and otheaaal assumptions have a significant impact onfonding requirements related to these pl
These estimates and assumptions may change basedmamic conditions, actual stock and bond markgbrmance, changes in interest
rates and changes in governmental regulationgdditian, the Pension Protection Act changed theémmim funding requirements for defined
benefit pension plans with modifications to theseding requirements that allowed additional flelpiin the timing of contributions.
Therefore, our funding requirements and relatedrimrtions may change in the future. Also, the payaf a significant percentage of pension
plan liabilities in a single year due to high retivents or employees leaving the company coulderiggttlement accounting and could require
the company to recognize material incremental penskpense related to unrecognized plan lossd®ipdar these liabilities are paid.
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Increasing costs associated with health care planay adversely affect our results of operatiol

Our self-insured costs of health care benefitefigible employees have increased in recent yéacseasing levels of large individual health
care claims and overall health care claims coule: fzan adverse impact on our operating resultsnéiiahposition and liquidity. We believe tt
our employee benefit costs, including costs reléddakalth care plans for our employees and foengsloyees, will continue to rise. Changes
in industry standards utilized by management in&ssumptions (e.g., mortality tables) could hasegaificant impact on future liabilities and
benefit costs. Legislation related to health canda also significantly change our benefit prograand costs.

We must rely on cash from our subsidiaries to makeidend payments.

We are a holding company and our investments irsohbsidiaries are our primary assets. Substansdlllyf our operations are conducted by
our subsidiaries. Consequently, our operating @ashand our ability to service our indebtednesd pay dividends depends upon the
operating cash flows of our subsidiaries and thereat of funds by them to us in the form of dividenOur subsidiaries are separate legal
entities that have no obligation to pay any amodnts pursuant to our obligations or to make ang$uavailable for that purpose or for
dividends on our common stock, whether by dividemdstherwise. In addition, each subsidiary’s &pilo pay dividends to us depends on any
statutory and/or contractual restrictions that hayapplicable to such subsidiary, which may inclietgiirements to maintain minimum levels
of equity ratios, working capital or assets. Alsor utility subsidiaries are regulated by variotates utility commissions, which generally
possess broad powers to ensure that the needs ofility customers are being met.

If our utility subsidiaries were to cease makingidiénd payments, our ability to pay dividends on cammon stock or otherwise meet our
financial obligations could be adversely affected.

Operational Risks
We are subject to commodity risks and other rislssaciated with energy markets and energy production

We engage in wholesale sales and purchases ofieleapacity, energy and energy-related productsedlsas natural gas. As a result we are
subject to market supply and commodity price idkmmaodity price changes can affect the value ofcommmodity trading derivatives. We
mark certain derivatives to estimated fair markatig on a daily basis (mark-to-market accountiAgjual settlements can vary significantly
from estimated fair values recorded to the conatdid financial statements, and significant chamfiges the assumptions underlying our fair
value estimates could cause significant earningalvidity.

If we encounter market supply shortages or our lgengpare otherwise unable to meet their contrdatbhbgations, we may be unable to fulfill
our contractual obligations to our customers avipresly authorized or anticipated costs. Any suigugbtion, if significant, would cause us to
seek alternative supply services at potentialljy&érgcosts or suffer increased liability for unfléfd contractual obligations. Any significantly
higher energy or fuel costs relative to correspogdiales commitments would have a negative impacto cash flows and could potentially
result in economic losses. Potential market supptyrtages may not be fully resolved through altéreasupply sources and such interruptions
may cause short-term disruptions in our abilitptovide electric and/or natural gas services tocoigstomers. The impact of these cost and
reliability issues vary in magnitude for each opi@gasubsidiary depending upon unique operatinglitamms such as generation fuels mix,
availability of water for cooling, availability dfiel transportation including rail shipments of Gadectric generation capacity, transmission,
natural gas pipeline capacity, etc.

Our subsidiary, NSP-Minnesota, is subject to theks of nuclear generation.
NSF-Minnesota’s two nuclear stations, Pl and Montizedlubject it to the risks of nuclear generatiohijclv include:
e The risks associated with use of radioactive maitarithe production of energy, the managementdlivag storage and disposal of the
radioactive materials and the current lack of aytterm disposal solution for radioactive materials;
e Limitations on the amounts and types of insueatmmmercially available to cover losses that maglgte in connection with nuclear

operations; and
< Uncertainties with respect to the technological fimaincial aspects of decommissioning nuclear glabthe end of their licensed liv
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The NRC has authority to impose licensing and gafelated requirements for the operation of nuctgareration facilities. In the event of non-
compliance, the NRC has the authority to imposesfior shut down a unit, or both, until compliarecag¢hieved. Revised NRC safety
requirements could necessitate substantial capitsnditures or a substantial increase in operatipgnses at NSP-Minnesota’s nuclear
plants. In addition, the Institute for Nuclear Pov@erations reviews NSP-Minnesota’s nuclear operatand nuclear generation facilities.
Compliance with the Institute for Nuclear Power @piens’ recommendations could result in substhn#gital expenditures or a substantial
increase in operating expenses.

If an incident did occur, it could have a matedtkct on our results of operations or financiatdition. Furthermore, the non-compliance of
other nuclear facilities operators with applicatdgulations or the occurrence of a serious nudhegdent at other facilities could result in
increased regulation of the industry as a wholackwhould then increase NSP-Minnesota’s compliarosts and impact the results of
operations of its facilities.

NSF-Wisconsin’s production and transmission systeopisrated on an integrated basis with NSP-Minnesgiaduction and transmission
system, and NSP-Wisconsin may be subject to risksaated with NSP-Minnesota’s nuclear generation.

Our utility operations are subject to long-term plaing risks.

Our utility operations file long-term resource @amith our regulators. These plans are based oreraum assumptions over the planning
horizon such as: sales growth, customer usagepatoractivity, costs, regulatory mechanisms, impddechnology, the installation of
distributed generation, customer behavioral respangl continuation of the existing utility businessdel. Given the uncertainty in these
planning assumptions, there is a risk that the ritag@ and timing of resource additions and demaayg not coincide. This is particularly true
in PSCo where the addition of customer-site saistailations introduces additional downward pressur load growth. This could lead to
under recovery of costs and excess resources tbaustemer demand. Xcel Energy’s aging infrastmectnay pose a risk to system reliability
and expose us to premature financial obligatiort®l Xnergy is engaged in significant and ongoirigastructure investment programs.

In addition, large industrial customers may leauesystem and invest in their own on-site dist@glgeneration or seek law changes to give
them the authority to purchase directly from oth@ppliers or organized markets. The recent lowrahgas price environment has caused ¢
customers to consider their options in this areatiqularly customers with industrial processesgsteam. Wholesale customers may purc
directly from other suppliers and procure only snaission service from our utility subsidiaries. $@eircumstances provide for greater long-
term planning uncertainty related to future loaovgth. Similarly, distributed solar generation macbme an economic competitive threat to
our load growth in the future. However, we beli¢hve economics, absent significant subsidies, desmoport such a trend in the near term
unless a state mandates the purchase of such geneBome states have considered such legislation.

Our natural gas transmission and distribution opeians involve numerous risks that may result in adents and other operating risks and
costs.

Our natural gas transmission and distribution #@ivinclude a variety of inherent hazards andafiey risks, such as leaks, explosions and
mechanical problems, which could cause substditatcial losses. In addition, these risks coukltein loss of human life, significant
damage to property, environmental pollution, impent of our operations and substantial losses.tdvViesmaintain insurance against some.
not all, of these risks and losses.

The occurrence of any of these events not fullyeced by insurance could have a material effectuwrfinancial position and results of
operations. For our natural gas transmission drildigion lines located near populated areas thel lef potential damages resulting from these
risks is greater.

Additionally, the operating or other costs that rbayrequired in order to comply with potential negulations, including the Pipeline Safety
Act, could be significant. The Pipeline Safety Aetjuires verification of pipeline infrastructureoeds by intrastate and interstate pipeline
owners and operators to confirm the maximum alldevalperating pressure of lines located in high eqagnce areas or more-densely
populated areas. We have programs in place to gowifh the Pipeline Safety Act and for systematitastructure monitoring and renewal
over time. A significant incident could increasgukatory scrutiny and result in penalties and higlosts of operations.
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Public Policy Risks

We may be subject to legislative and regulatoryp@sses to climate change and emissions, with whiompliance could be difficult and
costly.

Increased public awareness and concern regardingtel change may result in more state, regionaloarfiederal requirements to reduce or
mitigate the effects of GHGs. Legislative and regny responses related to climate change and mewpietations of existing laws through
climate change litigation create financial riskoas electric generating facilities may be subjecadditional regulation under climate change
laws at either the state or federal level in therel The EPA is regulating GHGs under the CAA. HRA has regulated GHG emissions from
motor vehicles and has proposed regulations tocee@HG emissions from existing power plants thatespected to become final in 2015,
with state plans to achieve the EPA’s goals du2@dy7. Such regulations could impose substantidsamsour system.

The United States continues to participate in magonal negotiations related to the United NatiBreamework Convention on Climate Cha
(UNFCCC). In 2014, the United States and Chinatipiannounced GHG emissions goals. Further, thE @onference of the Parties (COP
the UNFCCC concluded with the objective of devahgpan agreement among countries on emission redsctit the 2015 COP. This co
result in additional GHG regulation or reductioratpin the United States.

We have been, and in the future may be subjedin@te change lawsuits. An adverse outcome in ditlgase cases could require substantial
capital expenditures and could possibly requirenpayt of substantial penalties or damages. Defevstis associated with such litigation can
also be significant. Such payments or expenditooedd affect results of operations, cash flows famancial condition if such costs are not
recovered through regulated rates.

There are many uncertainties regarding when amdhat form climate change legislation or regulatianl be imposed. The impact of
legislation and regulations will depend on a numdfdactors, including what GHG emission reductgwals are set, what flexibility is allowed
to meet the goals, how and whether early actioedace GHG emissions is credited, whether GHG sasurcother sectors of the economy are
regulated, the degree to which GHG offsets aregmized as compliance options, how any emissiomalhces would be allocated to specific
sources and the indirect impact of carbon reguiatio natural gas and coal prices. In additionrir@gonal treaties or accords could have an
impact to the extent they lead to future federadtate regulations. Another important factor is ahitity to recover the costs incurred to con
with any regulatory requirements in a timely mantfeour regulators do not allow us to recoveraall part of the cost of capital investment or
the O&M costs incurred to comply with the mandaiespuld have a material effect on our resultspérations.

We are also subject to a significant number of psgl and potential rules that will impact our ciir@d and other generation facilities. These
include rules associated with emissions of,@@d NOx, mercury, regional haze, ozone and pasdieuhatter, water discharges and ash
management. The costs of investment to comply thiése rules could be substantial and in some easelsl lead to early retirement of coal
units. We may not be able to timely recover alltsaslated to complying with regulatory requirenseimposed on us.

Increased risks of regulatory penalties could neiyaty impact our busines:

The Energy Act increased civil penalty authority ¥olation of FERC statutes, rules and orders. FE®C can now impose penalties of up to
$1 million per violation per day. In addition, NER=ctric reliability standards are now mandataorg aubject to potential financial penalties
by regional entities, the NERC or the FERC for atains. If a serious reliability incident did ocgitrcould have a material effect on our
operations or financial results. Some states haweatithority to impose substantial penalties inethent of non-compliance.

We attempt to mitigate the risk of regulatory péiealthrough formal training on such prohibitedgbiges and a compliance function that

reviews our interaction with the markets under FER@ CFTC jurisdictions. However, there is no gotga our compliance program will be
sufficient to ensure against violations.
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Macroeconomic Risks
Economic conditions impact our busines

Our operations are affected by local, national\@nddwide economic conditions both positively aretatively. Growth in our customer base
is correlated with economic conditions. While thenber of customers is growing, sales growth istinetly modest due to an increased focus
on energy efficiency including federal standardsdfgpliance and lighting efficiency and distributgeheration, primarily solar PV. Instability
in the financial markets also may affect the cdstapital and our ability to raise capital, whiate @iscussed in the capital market risk section
above.

Economic conditions may be impacted by insuffici@mancial sector liquidity leading to potentiatieased unemployment, which may impact
customers’ ability to pay timely, increase custotm@nkruptcies, and may lead to increased bad debt.

Further, worldwide economic activity has an impacthe demand for basic commodities needed fatwitilfrastructure, such as steel, copper
aluminum, etc., which may impact our ability to airg sufficient supplies. Additionally, the costtbhbse commodities may be higher than
expected.

Our operations could be impacted by war, acts afaeism, threats of terrorism or disruptions in nonal operating conditions due to
localized or regional events.

Our generation plants, fuel storage facilitiesnsraission and distribution facilities and infornaaitisystems may be targets of terrorist activitie
that could disrupt our ability to produce or distrie some portion of our energy products. Any slishuption could result in a decrease in
revenues and additional costs to repair and insur@ssets. These disruptions could have a matewaict on our financial condition and
results of operations. The potential for terrorisas subjected our operations to increased risksaumd have a material effect on our business
We have already incurred increased costs for dgcmd capital expenditures in response to thegs.rin addition, we may experience
additional capital and operating costs to implenseturity for our plants, including our nuclear gowlants under the NRC’s design basis
threat requirements. We have also already incuneaeéased costs for compliance with NERC reliapsitandards associated with critical
infrastructure protection, and may experience @mfthl capital and operating costs to comply with WERC critical infrastructure protection
standards as they are implemented and clarified.

The insurance industry has also been affecteddsetkvents and the availability of insurance mayedese. In addition, the insurance we are
able to obtain may have higher deductibles, higihemiums and more restrictive policy terms.

A disruption of the regional electric transmissgtd, interstate natural gas pipeline infrastruetar other fuel sources, could negatively impac
our business. Because our generation, transmisggiams and local natural gas distribution comsaaie part of an interconnected system
face the risk of possible loss of business duedisription caused by the actions of a neighboutilgy or an event (severe storm, severe
temperature extremes, generator or transmissidlitfamtage, pipeline rupture, railroad disrupti@udden and significant increase or decrea:s
in wind generation, or any disruption of work fosuch as may be caused by flu or other epidemitimour operating systems or on a
neighboring system. Any such disruption could reisud significant decrease in revenues and sicpniti additional costs to repair assets, whic
could have a material impact on our financial ctodiand results.

The degree to which we are able to maintain dagaypoperations in response to unforeseen eventgwpiart determine the financial impac
certain events on our financial condition and rssul is difficult to predict the magnitude of $uevents and associated impacts.

A cyber incident or cyber security breach could leaa material effect on our busines
We operate in an industry that requires the coetineperation of sophisticated information technglsgstems and network infrastructure. In
addition, we use our systems and infrastructu@date, collect, use, disclose, store, disposadisherwise process sensitive information,

including company data, customer energy usage dathpersonal information regarding customers, eygas and their dependents,
contractors, shareholders and other individuals.
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Our generation, transmission, distribution and &ietage facilities, information technology systeans other infrastructure or physical assets,
as well as the information processed in our sysi@ngs, information about our customers, employepsrations, infrastructure and assets)
could be affected by cyber security incidents,udiotg those caused by human error. Our industryblgsn to see an increased volume and
sophistication of cyber security incidents frormeimational activist organizations, Nation States] mdividuals. Cyber security incidents could
harm our businesses by limiting our generatingnamnaitting and distributing capabilities, delayingr development and construction of new
facilities or capital improvement projects to ekigtfacilities, disrupting our customer operatioasexposing us to liability. Our generation,
transmission systems and natural gas pipelinegatef an interconnected system. Therefore, aigiion caused by the impact of a cyber
security incident of the regional electric transsioa grid, natural gas pipeline infrastructure tres fuel sources of our third party service
providers’ operations, could also negatively impaat business. In addition, such an event woulelyikeceive regulatory scrutiny at both the
federal and state level. We are unable to quatitéypotential impact of cyber security threatsudysequent related actions. These potential
cyber security incidents and corresponding regujadeotion could result in a material decrease reneies and may cause significant additiona
costs (e.g., penalties, third party claims, repémsurance or compliance) and potentially diskuptsupply and markets for natural gas, oil anc
other fuels.

We maintain security measures designed to protednformation technology systems, network infrasture and other assets. However, thes
assets and the information they process may berabite to cyber security incidents, including tesuiting disability, or failures of assets or
unauthorized access to assets or information.rifexhnology systems were to fail or be breachethase of our third-party service providers,
we may be unable to fulfill critical business funas, including effectively maintaining certainénbal controls over financial reporting. We
unable to quantify the potential impact of cyberséy incidents on our business.

Rising energy prices could negatively impact ourdiness

While we have fuel clause recovery mechanisms istrabour states, higher fuel costs could signifttaimpact our results of operations if
costs are not recovered. In addition, higher fosts could reduce customer demand and/or increabddbt expense, which could also have &
material impact on our results of operations. Dgliaythe timing of the collection of fuel cost reenes as compared with expenditures for fue
purchases could have an impact on our cash flooss.fuel costs could have a positive impact on salg®ugh, particularly on the southern
part of our service territory, low oil prices couldgatively impact oil and gas production actigtié/e are unable to predict future prices or th
ultimate impact of such prices on our results adragions or cash flows.

Our operating results may fluctuate on a seasonaddaquarterly basis and can be adversely affectedbigder weather.

Our electric and natural gas utility businessessaesonal, and weather patterns can have a maepiatt on our operating performance.
Demand for electricity is often greater in the suenmnd winter months associated with cooling aratihg. Because natural gas is heavily
for residential and commercial heating, the denfanthis product depends heavily upon weather patéhroughout our service territory, and
a significant amount of natural gas revenues aregmized in the first and fourth quarters relatethe heating season. Accordingly, our
operations have historically generated less reveand income when weather conditions are mildémeérwinter and cooler in the summer.
Unusually mild winters and summers could have arees effect on our financial condition, result®pérations, or cash flows.

Item 1B — Unresolved Staff Comments

None.
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Item 2 — Properties

Virtually all of the utility plant property of NSRtinnesota, NSP-Wisconsin, PSCo and SPS is sulgjebgtlien of their first mortgage bond

indentures.

Electric Utility Generating Stations:

NSP-Minnesota Summer 2014
Net Dependable
Station, Location and Unit Fuel Installed Capability (MW)
Steam:
A.S. King-Bayport, Minn., 1 Unit Coal 1968 511
Sherco-Becker, Minn.
Unit 1 Coal 1976 68C
Unit 2 Coal 1977 682
Unit 3 Coal 1987 507
Monticello-Monticello, Minn., 1 Unit Nuclear 1971 554
PI-Welch, Minn.
Unit 1 Nuclear 1973 521
Unit 2 Nuclear 1974 51¢
Black Dog-Burnsville, Minn., 2 Units Coal/Natural Gas 1955-1960 21F
Various locations, 4 Units Wood/Refuse-derived fuel Various 36
Combustion Turbine:
Angus Anson-Sioux Falls, S.D., 3 Units Natural Gas 1994-2005 327
Black Dog-Burnsville, Minn., 2 Units Natural Gas 1987-2002 271
Blue Lake-Shakopee, Minn., 6 Units Natural Gas 1974-2005 452
High Bridge-St. Paul, Minn., 3 Units Natural Gas 2008 534
Inver Hills-Inver Grove Heights, Minn., 6 Units Natural Gas 1972 282
Riverside-Minneapolis, Minn., 3 Units Natural Gas 2009 47C
Various locations, 17 Units Natural Gas Various 101
wind:
Grand Meadow-Mower County, Minn., 67 Units wind 2008 101
Nobles-Nobles County, Minn., 134 Units Wind 2010 201
Total 6,96t

@  Based on NSP-Minnesosadbwnership of 59 perce
) Refusederived fuel is made from municipal solid wa

(CY

(b)

©

©  This capacity is only available when wind conditiare sufficiently high enough to support the nafederation values above. Therefore, the on-demandependable

capacity is zero.

NSP-Wisconsin Summer 2014
Net Dependable

Station, Location and Unit Fuel Installed Capability (MW)
Steam:
Bay Front-Ashland, Wis., 3 Units Coal/Wood/Natural Gas 1948-1956 56
French Island-La Crosse, Wis., 2 Units Wood/Refuse-derived fuel  1940-1948 16
Combustion Turbine:
Flambeau Station-Park Falls, Wis., 1 Unit Natural Gas 1969 12
French Island-La Crosse, Wis., 2 Units Natural Gas 1974 122
Wheaton-Eau Claire, Wis., 6 Units Natural Gas 1973 29C
Hydro:
Various locations, 63 Units Hydro Various 13t

Total 631

@ Refusederived fuel is made from municipal solid wa
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PSCo

Summer 2014

Net Dependable

(@)
(b)
©

(d)

Station, Location and Unit Fuel Installed Capability (MW)
Steam:

Cherokee-Denver, Colo., 2 Units Coal 1957-1968 504
Comanche-Pueblo, Colo.

Unit 1 Coal 1973 32t

Unit 2 Coal 1975 33t

Unit 3 Coal 2010 50C
Craig-Craig, Colo., 2 Units Coal 1979-1980 83
Hayden-Hayden, Colo., 2 Units Coal 1965-1976 237
Pawnee-Brush, Colo., 1 Unit Coal 1981 50&
Valmont-Boulder, Colo., 1 Unit Coal 1964 184
Zuni-Denver, Colo., 1 Unit Coal 1948-1954 59
Combustion Turbine:

Blue Spruce-Aurora, Colo., 2 Units Natural Gas 2003 264
Fort St. Vrain-Platteville, Colo., 6 Units Natural Gas 1972-2009 96¢
Rocky Mountain-Keenesburg, Colo., 3 Units Natural Gas 2004 58C
Various locations, 6 Units Natural Gas Various 172
Hydro:

Cabin Creek-Georgetown, Colo.

Pumped Storage, 2 Units Hydro 1967 21C
Various locations, 9 Units Hydro Various 26
Wind:

Ponnequin-Weld County, Colo., 37 Units Wwind 1999-2001 25
Total 4,97¢

@  Based on PSCe’ownership interest of 67 percent of Un
®)  Based on PSCs’ownership interest of 10 perci
©  Based on PSCs'ownership interest of 76 percent of Unit 1 ang&itent of Unit

@ This capacity is only available when wind conditiare sufficiently high enough to support the nafederation values above. Therefore, the on-demeandependable

capacity is zero.

SPS

Summer 2014
Net Dependable

Station, Location and Unit Fuel Installed Capability (MW)
Steam:
Harrington-Amarillo, Texas, 3 Units Coal 1976-1980 1,01¢
Tolk-Muleshoe, Texas, 2 Units Coal 1982-1985 1,067
Cunningham-Hobbs, N.M., 2 Units Natural Gas 1957-1965 254
Jones-Lubbock, Texas, 2 Units Natural Gas 1971-1974 48¢€
Maddox-Hobbs, N.M., 1 Unit Natural Gas 1967 112
Nichols-Amarillo, Texas, 3 Units Natural Gas 1960-1968 457
Plant X-Earth, Texas, 4 Units Natural Gas 1952-1964 411
Combustion Turbine:
Carlsbad-Carlsbad, N.M., 1 Unit Natural Gas 1968 10
Cunningham-Hobbs, N.M., 2 Units Natural Gas 1998 212
Jones-Lubbock, Texas, 2 Units Natural Gas 2011-2013 33¢
Maddox-Hobbs, N.M., 1 Unit Natural Gas 1963-1976 61
Total 4,42¢
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Electric utility overhead and underground transioissind distribution lines (measured in conductdes) at Dec. 31, 2014:

Conductor Miles NSP-Minnesota NSP-Wisconsin PSCo SPS

500 KV 2,91i — — —
345 KV 8,40: 1,152 2,63( 8,11(
230 KV 1,80¢ — 12,16: 9,31-
161 KV 41¢€ 1,57¢ — —
138 KV — — 92 —
115 KV 7,50z 1,74¢ 4,88¢ 12,37¢
Less than 115 KV 84,09( 32,40¢ 75,11( 23,29

Electric utility transmission and distribution stdisons at Dec. 31, 2014:

NSP-Minnesota NSP-Wisconsin PSCo SPS
Quantity 35¢€ 201 22¢ 43¢
Natural gas utility mains at Dec. 31, 20.
Miles NSP-Minnesota NSP-Wisconsin PSCo WGI
Transmission 13¢€ — 2,25¢ 11
Distribution 9,931 2,31¢ 21,84 —

Item 3 — Legal Proceedings

Xcel Energy is involved in various litigation matiehat are being defended and handled in the arglicourse of business. The assessment o
whether a loss is probable or is a reasonable lgtigsiand whether the loss or a range of lossssmable, often involves a series of complex
judgments about future events. Management maingaosials for such losses that are probable ofjheturred and subject to reasone
estimation. Management is sometimes unable to astian amount or range of a reasonably possibdeérasertain situations, including but r
limited to when (1) the damages sought are indetert®, (2) the proceedings are in the early stagg8) the matters involve novel or
unsettled legal theories. In such cases, therensiderable uncertainty regarding the timing omate resolution of such matters, including a
possible eventual loss.

Additional Information

See Note 13 to the consolidated financial statesnfentfurther discussion of legal claims and envinental proceedings. See Item 1, ltem 7
and Note 12 to the consolidated financial statemfta discussion of proceedings involving utiliégtes and other regulatory matters.

Item 4 — Mine Safety Disclosures

None.
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PART Il
Item 5 — Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer Purchases of Enty Securities
Quarterly Stock Data
Xcel Energy Inc.’s common stock is listed on thewN¥ork Stock Exchange (NYSE). The trading symboXisL. The number of common
shareholders of record as of Dec. 31, 2014 waoappately 67,716. The following are the high ana lstock prices based on the NYSE

Composite Transactions for the quarters of 20142813 and the dividends declared per share duniogetquarters. See Item 7 and Note 4 to
the consolidated financial statements for furthiscuission of Xcel Energy Inc.’s dividend policy.

2014 High Low Dividends

First quarter $ 30.77 % 2721 $ 0.300(
Second quarter 32.3i 29.8: 0.300(
Third quarter 32.4¢ 29.6( 0.300(
Fourth quarter 37.5¢ 30.1¢ 0.300(
2013 High Low Dividends

First quarter $ 20.7¢  $ 26.71 $ 0.270(
Second quarter 31.7¢ 27.3¢ 0.280(
Third quarter 30.41 26.9( 0.280(
Fourth quarter 29.4( 27.1¢ 0.280(

The following compares our cumulative TSR on comrstmtk with the cumulative total return of the BEfestor-Owned Electrics Index and
the S&P’s 500 Composite Stock Price Index ovedakefive years (assuming a $100 investment on BEc2009, and the reinvestment of all
dividends).

The EEI Investor-Owned Electrics Index currentlglides 48 companies and is a broad measure oftigchesformance.
COMPARISON OF FIVE YEAR CUMULATIVE TOTAL RETURN*

Among Xcel Energy Inc., the EEI Investor-Owned Hiies
and the S&P 500

5150

10

140

10

1M

= MNoelEmergylne. = = = [FFIElschncs —— sl

* $100 invested on Dec. 31, 2009 in stock or indeincluding reinvestment of dividends. Fiscal yeamsling Dec. 31.
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Xcel Energy Inc. $

EEI Investor-Owned Electrics
S&P 500

2009 2010 2011 2012 2013 2014
10C $ 11€ $ 14z % 145 % 158 $ 207
10C 107 12¢ 131 14¢ 191
10C 11¢ 117 13€ 18C 20%

Securities Authorized for Issuance Under Equity Corpensation Plans

Information required under Iltem-5 Securities Authorized for Issuance Under Equity @ensation Plans is contained in Xcel Energy Inc.’s
Proxy Statement for its 2015 Annual Meeting of $hatders, which is incorporated by reference.

UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Purchases of Equity Securities by the Issuer andilidted Purchasers

The following table provides information about quurchases of equity securities that are registeyeXicel Energy Inc. pursuant to Section 12

of the Exchange Act for the year ended Dec. 314201

Issuer Purchases of Equity Securities

Total Number of Maximum Number (or
Shares Purchased as Approximate Dollar Value) of
Total Number Part of Publicly Shares That May Yet Be
of Shares Average Price Announced Plans or Purchased Under the Plans or
Period Purchased Paid per Share Programs Programs
Jan. 1, 2014 — Jan. 31, 2094 18,87+ 28.11 — —
Feb. 1, 2014 — Dec. 31, 2014 — — — —
Total 18,87+ — —

@ Xcel Energy Inc. or one of its agents periodicplliychases common shares in order to satisfy oldigmtinder the Stock Equivalent Plan for Nemyployee Director

Iltem 6 — Selected Financial Data

(Millions of Dollars, Thousands of Shares, Except & Share Data) 2014 2013 2012 2011 2010
Operating revenues $ 1168 $ 1091¢ $ 10,12¢ $ 10,658 $ 10,31
Operating expenses 9,73¢ 9,06 8,30¢ 8,87: 8,691
Net income 1,021 94¢ 90t 841 75€
Earnings available to common shareholders 1,021 94¢ 90t 834 752
Weighted average common shares outstanding:

Basic 503,84 496,07. 487,89¢ 485,03¢ 462,05:

Diluted 504,11 496,53. 488,43: 485,61! 463,39:
EPS:

Basic $ 20: % 191 ¢ 18 $ 1.7z $ 1.6

Diluted 2.0 1.91 1.8¢ 1.72 1.62
Dividends declared per common share 1.2C 1.11 1.07 1.0z 1.0C
Total assets 36,95¢ 33,907 31,14 29,49, 27,38¢
Long-term debf® 11,50( 10,91: 10,14« 8,84¢ 9,26:
Book value per share 20.2( 19.21 18.1¢ 17.4¢ 16.7¢€
Return on average common equity 10.2% 10.2% 10.2% 10.1% 9.8%
Ratio of earnings to fixed charg®s 3.3 3.1 2.8 2.8 2.7

Non-GAAP:
Ongoing earning¥

@ Includes capital lease obligatio
®  See Exhibit 12.0.

©  see Item 7 for a reconciliation of ongoing earnity&AAP earning:

$ 1,021 % 9%¢ ¢ 88¢ $ 841 % 75€
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Item 7 — Management’s Discussion and Analysis of Rancial Condition and Results of Operations
Business Segments and Organizational Overview

Xcel Energy Inc. is a public utility holding comparXcel Energys operations included the activity of four utilgubsidiaries that serve elect
and natural gas customers in eight states. Thé#gg stibsidiaries are NSP-Minnesota, NSP-WisconBiiCo and SPS. These utilities serve
customers in portions of Colorado, Michigan, Minotas New Mexico, North Dakota, South Dakota, Teaxtad Wisconsin. Along with the
TransCo subsidiaries, WYCO, a joint venture formatth CIG to develop and lease natural gas pipelisegage and compression facilities,
and WGI, an interstate natural gas pipeline comptrgse companies comprise the regulated utiligramons.

Xcel Energy Inc.’s nonregulated subsidiary is Bh@gwhich invests in rental housing projects thatlify for low-income housing tax credits.
Forward-Looking Statements

Except for the historical statements containedhis teport, the matters discussed in the followdisgussion and analysis are forward-looking
statements that are subject to certain risks, taiogies and assumptions. Such forward-lookingestents, including the 2015 EPS guidance
and assumptions, are intended to be identifiedi;idocument by the words “anticipate,” “believigstimate,” “expect,” “intend,” “may,”
“objective,” “outlook,” “plan,” “project,” “possibé,” “potential,” “should” and similar expressiomsctual results may vary materially. Forward-
looking statements speak only as of the date theynade, and we do not undertake any obligatiarptiate them to reflect changes that occur
after that date. Factors that could cause actsaltssto differ materially include, but are not ified to: general economic conditions, including
inflation rates, monetary fluctuations and theipant on capital expenditures and the ability of DEeergy Inc. and its subsidiaries to obtain
financing on favorable terms; business conditionhe energy industry, including the risk of a sfimwn in the U.S. economy or delay in
growth recovery; trade, fiscal, taxation and enwinental policies in areas where Xcel Energy hasam€ial interest; customer business
conditions; actions of credit rating agencies; cetitive factors, including the extent and timingtleé entry of additional competition in the
markets served by Xcel Energy Inc. and its subsaiaunusual weather; effects of geopolitical @ggimcluding war and acts of terrorism;
cyber security threats and data security breactets, federal and foreign legislative and regujataitiatives that affect cost and investment
recovery, have an impact on rates or have an ingraasset operation or ownership or impose enviestiah compliance conditions; structures
that affect the speed and degree to which competithters the electric and natural gas marketss emsl other effects of legal and
administrative proceedings, settlements, investigatand claims; actions by regulatory bodies irtipgmour nuclear operations, including
those affecting costs, operations or the approvedauests pending before the NRC; financial outagpry accounting policies imposed by
regulatory bodies; availability or cost of capitainployee work force factors; the items describedien Factors Affecting Results of Operatic
and the other risk factors listed from time to tibyeXcel Energy Inc. in reports filed with the SE@Gluding “Risk Factors” in Item 1A of this
Annual Report on Form 10-K and Exhibit 99.01 hereto

Management'’s Strategic Plans

Xcel Energy’s corporate strategy focuses on theviehg primary objectives:
e Improving utility performanct
« Driving operational excellenc
* Providing options and solutions to customers;

* Investing for the futur

These objectives are designed to provide our iovesin attractive total return and our custometk wlean, safe, reliable energy at a
competitive price. Below is a discussion of thelsctives and how they support our overall strategy
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Improving utility performance

Xcel Energy is made up of several utility operatimgnpanies. As part of the regulatory process, statk will generally establish an authori
ROE. In many of our states, our utility operatimgnpanies are earning less than the authorized RBIE is referred to as an ROE gap. An
ROE gap can be a result of numerous factors inetuthie timing of implementation of new rates, tighof capital investments, a regulatory
commission not allowing the recovery of certaintspthe time period used as test year for ratescéisetuations in sales, the impact of
weather, unanticipated cost increases, etc. Xcetdgns focused on closing this gap over the nexesal years. As a result, we have
established the following goals:

» Close the ROE gap by 50 basis points by 2018
» Derive 75 percent of our revenue from mykiar plans by 201

We are pursuing regulatory and legislative changesreamline rate case proceedings and optimaevegy, while improving our alignment
with state policies and keeping pace with evoléingtomer preferences.

Driving operational excellenci

Managing our operational performance and satisfgimgcustomers has, and will continue to be, a énmehtal priority. However, operational
excellence also includes managing costs. By bugldim past success, leveraging technology, manaigkg and continuously striving to
improve our processes, we can bend the cost cawewlard. Over the next five years, Xcel Energyl@ping to implement cost saving
measures which are intended to align increase®id €xpense more closely to sales growth. Our fif@nzbjective is to slow our annual
O&M expense growth to approximately zero percento percent. However, we will not sacrifice rellip or safety to meet this initiative.

In addition, 50 percent of our workforce will bégdble to retire in the next ten years. Managinig thorkforce transition is key to our
operational excellence objective.

Providing options and solutions to custome

Adapting to a changing environment is critical to success. Our customers expect to be offered¢ed@ind we are committed to providing
options and solutions that are fair and satisfyr theeds. Environmental leadership is a core gyi@nd is designed to meet customer and p
maker expectations for clean energy at a competjnice while creating shareholder value. We wglitinue to offer and expand our
production of renewable energy, including wind anthr alternatives, and further develop DSM, coretzn and renewable programs.

Investing for the future

Sound investments today are necessary for tomasreuccess. Our base capital expenditures are f@djerbe approximately $14.5 billion
from 2015 through 2019. This capital forecast githw rate base at a compounded average annuafrapproximately 4.7 percent. Our caf
investment plan includes needed investments irstnission, adding new generation, reducing emissiongr power plants, refreshing our
infrastructure, improving reliability, replacingtuaal gas pipelines and increasing the levels néweable energy on our system. In addition to
our base capital investment plan, we are lookimgpééntial incremental investments in natural gaets and transmission projects through ou
recently established independent TransCos.

Xcel Energy has a proven track record of makinghndanvestments. We proactively made the decisidmatance our generation portfolio and
expand our alternative energy production. Our custs, stakeholders and the environment are cuyrbatiefiting from these decisions and
will continue to do so in the future.

Providing an attractive total returr

Successful execution of our strategic plan sholldadvaXcel Energy to deliver an attractive totaluat for our shareholders. Through a
combination of earnings growth and dividend yielg, plan to:

» Deliver long-term annual EPS growth of four marcto six percent, based on a weatthamalized 2014 EPS of $2.
» Deliver annual dividend increases of five percergdven percer
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» Target a dividend payout ratio of 60 to 70 peradrgnnual ongoing EPS; a
* Maintain senior unsecured debt credit ratings e@@BBB+ to A range

We have successfully achieved our prior financijéotives, meeting or exceeding our earnings guieaange for ten consecutive years and
believe we are positioned to continue to achievevalue proposition. Our ongoing earnings have grewproximately 6.5 percent and our
dividend has grown approximately 3.8 percent aripdiadm 2005 through 2014. Prior to 2014, our okijgzwas to grow the dividend two to
four percent annually. In addition, our currentisennsecured debt credit ratings for Xcel Energg #s utility subsidiaries are in the BBB+ to
A range.

Financial Review

The following discussion and analysis by managerfamises on those factors that had a material teffeXcel Energy’s financial condition,
results of operations and cash flows during thégsrpresented, or are expected to have a mairagailct in the future. It should be read in
conjunction with the accompanying consolidatedriitial statements and the related notes to consetidaancial statements.

The only common equity securities that are publichged are common shares of Xcel Energy Inc. Tlaged earnings and EPS of each
subsidiary as well as the ROE of each subsidiaggugised below do not represent a direct legalestén the assets and liabilities allocated to
such subsidiary but rather represent a directéstdn our assets and liabilities as a whole. Omgdiluted EPS and ongoing ROE for Xcel
Energy and by subsidiary are financial measuresauagnized under GAAP. Ongoing diluted EPS iswated by dividing the net income or
loss attributable to the controlling interest ofleaubsidiary, adjusted for certain nonrecurriegs, by the weighted average fully diluted Xcel
Energy Inc. common shares outstanding for the gefimgoing ROE is calculated by dividing the neime or loss attributable to the
controlling interest of Xcel Energy or each subsigj adjusted for certain nonrecurring items, bgheantity’s average common stockholdens’
stockholder’s equity. We use these non-GAAP finalhtieasures to evaluate and provide details ofreggmesults. We believe these
measurements are useful to investors to evaluatadtual and projected financial performance amdritiution of our subsidiaries. These non-
GAAP financial measures should not be considereatamatives to measures calculated and repantaddordance with GAAP.

Results of Operations

The following table summarizes the diluted EPSXoel Energy:

Diluted Earnings (Loss) Per Share 2014 2013 2012

PSCo $ 09C $ 091 $ 0.9C
NSP-Minnesota 0.8( 0.7¢ 0.7¢
SPS 0.2¢ 0.2¢ 0.22
NSP-Wisconsin 0.14 0.12 0.1c
Equity earnings of unconsolidated subsidiaries 0.0 0.0 0.0
Regulated utility 2.1¢ 2.0¢ 1.9¢
Xcel Energy Inc. and other (0.13) (0.19 (0.19
Ongoing diluted EPS 2.0t 1.9t 1.82
SPS FERC complaint case orders — (0.04) —
Prescription drug tax benefit — — 0.0¢
GAAP diluted EPS $ 20 $ 191 $ 1.8t

Ongoing earnings exclude adjustments for certaeimst For 2013, the adjustment to GAAP earningsléed to the SPS FERC complaint case
orders. For 2012, the adjustment is related tdPiteent Protection and Affordable Care Act. Seewainder Adjustments to GAAP Earnings
and Note 12 and Note 6 to the consolidated findstéements for further discussion, respectivielythe 2013 and 2012 adjustments.

Xcel Energy’s management believes that ongoingiegsmprovide a meaningful comparison of earningsilte and is representative of Xcel
Energy’s fundamental core earnings power. Xcel §yisrmanagement uses ongoing earnings internallfirfancial planning and analysis, for
reporting of results to the Board of Directorsdetermining whether performance targets are mgtédiormance-based compensation, and
when communicating its earnings outlook to analgsis investors.
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2013 Adjustment to GAAP Earnings

SPS FERC Order— As a result of the orders issued in August 20 #hie FERC for a potential SPS customer refundeéeax charge of $36
million was recorded in 2013. Of this amount, apgr@ately $30 million ($26 million revenue reductiand $4 million of interest) was
attributable to periods prior to 2013 and not repreative of ongoing earnings. As such, GAAP easinclude the total after tax amount of
$24.4 million and ongoing earnings exclude $20.lioni. See Note 12 to the consolidated financiatesnents for further discussion.

2012 Adjustment to GAAP Earnings

Prescription drug tax benefi— In the third quarter of 2012, Xcel Energy implenezha tax strategy related to the allocation of fngaf Xcel
Energy’s retiree prescription drug plan. This siggtrestored a portion of the tax benefit assodiati¢h federal subsidies for prescription drug
plans that had been accrued since 2004 and wassegé 2010. As a result, Xcel Energy recognizgat@imately $17 million, or $0.03 per
share, of income tax benefit. See Note 6 to thealated financial statements for further disomssi

Earnings Adjusted for Certain Iltems (Ongoing EP:
2014 Comparison with 2013

Xcel Energy— Overall, ongoing earnings increased $0.08 perestwat 2014. Ongoing earnings increased as a reshlgher electric and
natural gas margins due to rate increases in v@jioisdictions, weather-normalized sales growtth lamwer interest charges. These positive
factors were partially offset by the unfavorablgant of milder weather, as well as higher expe€@&#1 expenses, property taxes and
depreciation. 2013 GAAP earnings include a $0.04spare charge for a potential SPS customer rdfasdd on FERC orders issued in Aug
2013. This item was excluded from 2013 ongoing ieg

PSCo— PSCo’s ongoing earnings decreased $0.01 per &va2814 . Higher natural gas and electric marginsarily due to rate increases,
higher AFUDC, lower O&M expenses and weather-noizedl sales growth were offset by higher propemgsadepreciation, accruals
associated with the electric earnings test reflblijations and the unfavorable impact of weather.

NSP-Minnesota— NSP-Minnesota’s ongoing earnings increased $fedkhare for 2014 . Ongoing earnings were pos$itivapacted by
electric rate increases in Minnesota (interim, sabjo refund) and North Dakota and weather-noedisales growth. These items were
partially offset by higher O&M expenses, the unfaalde impact of weather, lower AFUDC, increasedoprty taxes and interest charges.

SPS— SPS’ ongoing earnings increased $0.03 per sba20fl4 . Electric rate increases in Texas and Niewico and weather-normalized
sales growth offset higher O&M and depreciationenges.

NSP-Wisconsin— NSP-Wisconsin’s ongoing earnings increased $pédXhare for 2014 . An electric rate increaseddduigher electric
margin, while weather-normalized sales growth ey impacted both electric and natural gas margirhese increases were partially offset
by additional O&M expenses.

Xcel Energy Inc. and othe— Xcel Energy Inc. and other includes financingts@ the holding company and other items. Earnimgsoved
by $0.03 per share for 2014, largely due to lowmarfcing costs as a result of the refinancing ofgusubordinated notes.

2013 Comparison with 2012

Xcel Energy— Overall, ongoing earnings increased $0.13 perestwa 2013. Ongoing earnings increased as a reshlgher electric and gas
margins due to rate increases in various statesirthact of favorable colder weather on the natgaslbusiness and reduced interest charges
These positive factors were partially offset bynpled increases in O&M expenses and depreciation.

PSCo— PSCo’s ongoing earnings increased $0.01 per $bag913. Ongoing earnings increased as a resbigber gas and electric margins

primarily due to rate increases, the impact of enaleather on natural gas margins and lower intefesges, partially offset by higher
depreciation, O&M expenses and customer refunadseaeito the 2013 electric earnings test refuncyakitn.
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NSP-Minnesota— NSP-Minnesota’s ongoing earnings increased $0ed%hare for 2013. Ongoing earnings were posjtivepacted by

electric rate increases in Minnesota and South Rakaterim rates subject to refund in North Dakdi@ impact of cooler winter weather and
lower interest charges. These items were partidfget by higher O&M expenses.

SPS— SPS’ ongoing earnings increased $0.01 per sba@0fl3. Electric rate increases in Texas and #ire @ssociated with the sale of
certain transmission assets to Sharyland wereafigrtiffset by higher depreciation.

NSP-Wisconsin— NSP-Wisconsin’s ongoing earnings increased $pe¥Zhare for 2013. Higher ongoing earnings froeatelc and natural
gas rates and cooler winter weather were partidfset by higher O&M expenses and depreciation.

Changes in Diluted EPS

The following table summarizes significant compdserontributing to the changes in 2014 EPS compaittdthe same period in 2013 .

Diluted Earnings (Loss) Per Share Dec. 31

2013 GAAP diluted EPS $ 1.91
SPS FERC complaint case orders 0.04
2013 ongoing diluted EPS 1.9t

Components of change — 2014 vs. 2013

Higher electric margins (excludes 2013 impact o8 FHERC complaint case orders) 0.2¢
Higher natural gas margins 0.0¢
Lower interest charges (excludes 2013 impact of BPSC complaint case orders) 0.01
Higher O&M expenses (0.09)
Higher taxes (other than income taxes) (0.0¢)
Higher depreciation and amortization (0.0%)
Higher conservation and DSM program expenses (0.0%)
Dilution from at-the-market program, direct stoakghase plan and benefit plans (0.0%)
Other, net 0.01
2014 ongoing and GAAP diluted EPS $§ 20
Diluted Earnings (Loss) Per Share Dec. 31
2012 GAAP diluted EPS $ 1.8%
Prescription drug tax benefit (0.03)
2012 ongoing diluted EPS 1.82

Components of change — 2013 vs. 2012

Higher electric margins (excludes impact of SPS EERmplaint case orders) 0.1¢
Higher natural gas margins 0.0¢
Higher AFUDC — equity 0.0t
Lower interest charges (excludes impact of SPS FE®fplaint case orders) 0.04
Gain on sale of transmission assets (included iM&&penses) 0.0z
Higher O&M expenses (excludes gain on sale of trassion assets) (0.19
Higher depreciation and amortization (0.0¢)
Dilution from at-the-market program, direct stoakghase plan and benefit plans (0.03)
Higher taxes (other than income taxes) (0.07
2013 ongoing diluted EPS 1.9t
SPS FERC complaint case orders (0.0
2013 GAAP diluted EPS $ 191

The following table summarizes the ROE for Xcel Eyeand its utility subsidiaries:

ROE — 2014 PSCo NSP-Minnesota SPS NSP-Wisconsin Xcel Energy

2014 ongoing and GAAP ROE 9.4(% 8.82% 8.8% 10.85% 10.32%
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ROE — 2013 PSCo NSP-Minnesota SPS NSP-Wisconsin Xcel Energy
2013 ongoing ROE 9.66% 9.24% 9.0z % 10.61% 10.5( %
SPS FERC complaint case orders — — (1.59 — (0.22)
2013 GAAP ROE 9.6€% 9.24% 7.4€% 10.61% 10.2¢ %
ROE - 2012 PSCo NSP-Minnesota SPS NSP-Wisconsin Xcel Energy
2012 ongoing ROE 9.92% 8.71% 9.44% 9.62% 10.2%%
Prescription drug tax benefit 0.3¢ — — — 0.1¢
2012 GAAP ROE 10.3(% 8.71% 9.44% 9.62% 10.4%

The following tables provide reconciliations of aiyg to GAAP earnings (net income) and ongoing £ZAB diluted EPS for the years ended
Dec. 31:

(Millions of Dollars) 2014 2013 2012

Ongoing earnings $ 1,021 % 968.« $ 888.:
SPS FERC complaint case orders (2013) and preserigtug tax benefit (2012) — (20.2) 16.¢
GAAP eamings $ 1,021 % 948.2 $ 905.2
Diluted Earnings (Loss) Per Share 2014 2013 2012

Ongoing diluted EPS $ 20: % 198 $ 1.82
SPS FERC complaint case orders (2013) and preserigtug tax benefit (2012) — (0.09 0.0:
GAAP diluted EPS $ 20: ¢ 191 $ 1.8¢

The following tables summarize the earnings contiiims of Xcel Energy’s business segments:

(Millions of Dollars) 2014 2013 2012
GAAP income (loss) by segment
Regulated electric income $ 890t % 850.71 % 851.¢
Regulated natural gas income 128.¢ 123.5 98.1
Other incomé? 59.t 44.¢ 22.1
Xcel Energy Inc. and other costs (57.9) (70.9) (66.9)
Total net income $ 1,021 % 948.: $ 905.2
Contributions to Diluted Earnings (Loss) Per Share 2014 2013 2012
GAAP earnings (loss) by segment
Regulated electric $ 177 % 1.71 % 1.74
Regulated natural gas 0.2t 0.2t 0.2C
Other® 0.1Z 0.0¢ 0.0t
Xcel Energy Inc. and other costs (0.1 (0.19 (0.19
Total diluted EPS $ 20z $ 191 $ 1.8F

@  Nota reportable segment. Included in all othensa results in Note 17 to the consolidated finalrstatement
Statement of Income Analysis

The following discussion summarizes the items #fftcted the individual revenue and expense it@perted in the consolidated statement
income.

Estimated Impact of Temperature Changes on ReguiaEearnings— Unusually hot summers or cold winters increasetek and natural gas
sales, while mild weather reduces electric andrahgas sales. The estimated impact of weatheaaomirgs is based on the number of
customers, temperature variances and the amounattofal gas or electricity the average customdoticzlly uses per degree of temperature.
Accordingly, deviations in weather from normal levean affect Xcel Energy’s financial performance.
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Degree-day or Temperature-Humidity Index (THI) datased to estimate amounts of energy requireddiotain comfortable indoor
temperature levels based on each day’s averagestatupe and humidity. Heating degree-days (HDDfésmeasure of the variation in the
weather based on the extent to which the averafyetdmperature falls below 65° Fahrenheit. Cooldegreedays (CDD) is the measure of
variation in the weather based on the extent telttie average daily temperature rises above @xeRhbeit. Each degree of temperature
above 65° Fahrenheit is counted as one coolingegeday, and each degree of temperature below G&&Raeit is counted as one heating
degree-day. In Xcel Energy’s more humid servicattaies, a THI is used in place of CDD, which a@disumidity factor to CDD. HDD, CDD
and THI are most likely to impact the usage of Xeeérgy's residential and commercial customersustriihl customers are less sensitive to
weather.

Normal weather conditions are defined as eithe2@-year or 30-year average of actual historical werationditions. The historical period of
time used in the calculation of normal weatheret#fby jurisdiction, based on regulatory practice calculate the impact of weather on
demand, a demand factor is applied to the weathgadt on sales as defined above to derive the aneddiemand associated with the weathe
impact.

The percentage increase (decrease) in normal @ndl &DD, CDD and THI are provided in the followitaple:

2014 vs. 2013 vs. 2014 vs. 2012 vs. 2013 vs.

Normal Normal 2013 Normal 2012
HDD 7.€E% 6.5% 0.4% (15.9% 25.€ %
CDD (2.6) 24.7 (20.9) 46.1 (13.6)
THI (11.9) 21.€ (24.2) 36.1 (9.7)

Weather— The following table summarizes the estimated iohjph temperature variations on EPS compared veikbssunder normal weather
conditions:

2014 vs. 2013 vs. 2014 vs. 2012 vs. 2013 vs.
Normal Normal 2013 Normal 2012
Retail electric $ 0.01C $ 0.08¢ $ (0.07¢) $ 0.081 $ 0.007
Firm natural gas 0.01¢ 0.021 (0.002) (0.037) 0.05¢
Total $ 0.02¢ $ 0.10¢ $ (0.080) $ 0.04¢ $ 0.061

Sales Growtl(Decline)— The following tables summarize Xcel Energy amsdtility subsidiaries’ sales growth (decline) &mtual and
weather-normalized sales for the years ended De@dnpared with the previous year:

2014 vs. 2013

Xcel Energy NSP-Wisconsin SPS PSCo NSP-Minnesota
Actual
Electric residential (1.9% (0.9% (0.9% (2.9% (1.6%
Electric C&l 1.C 4.2 2.t 0.2 —
Total retail electric sales 0.2 2.E 1.6 (0.7) (0.5
Firm natural gas sales 2.3 7.4 N/A (0.7) 7.3

2014 vs. 2013

Xcel Energy NSP-Wisconsin SPS PSCo NSP-Minnesota
Weather-normalized
Electric residential 0.5% 0.5% 0.4% 0.2% 0.7%
Electric C&l 1.7 4.4 2.€ 1.€ 0.€
Total retail electric sales 1.2 3.3 2.2 1.2 0.€
Firm natural gas sales 4.€ 3.8 N/A 5.2 3.€

Weathernormalized Electric Growth

* NSF-Wisconsin's electric sales growth was largely thustrong sales to large C&I customers primarilyhia oil, gas and sand mining
industries.

* SPS’ C&l growth was driven by continued expandimm oil and gas exploration and production ie 8outheastern New Mexico,
Permian Basin area.

» PSCos electric sales growth was primarily due to custanin the food manufacturing, fracking and minimgustries
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* NSF-Minnesota’s electric sales growth was led by améased number of customers for both residentdhisamall C&I, as well as
higher use per customer in small C&I.

Weathernormalized Natural Gas Growth

e Across our natural gas service territories,rgjreales were experienced in 2014, which contitliedrend that began in the last half of
2013.

Weather-normalized sales for 2015 are projectedd®ase approximately 1.0 percent for retail electustomers and to decline approximately
2.0 percent for retail firm natural gas customers.

2013 vs. 2012

Xcel Energy NSP-Wisconsin SPS PSCo NSP-Minnesota
Actual (Without 2012 Leap Day)
Electric residential 1.4% 3.€% 0.€% 1.1% 1.23%
Electric C&l 0.2 1.C 1.8 0.3 (0.7)
Total retail electric sales 0.€ 1.¢ 175 0.5 (0.2)
Firm natural gas sales 21.¢ 30.C N/A 17.¢ 29.1
2013 vs. 2012
Xcel Energy NSP-Wisconsin SPS PSCo NSP-Minnesota
Weather-normalized (Without
2012 Leap Day)
Electric residential 0.5% 0.5% 0.7% 1.53% (0.2%
Electric C&l 0.4 0.¢ 2.1 0.€ (1.7
Total retail electric sales 0.4 0.8 1.7 1.C (0.8
Firm natural gas sales 3.€ 5.¢ N/A 3 4.2
2013 vs. 2012
Xcel Energy NSP-Wisconsin SPS PSCo NSP-Minnesota
Actual
Electric residential 1.1% 3.€% 0.6% 0.8% 1.1%
Electric C&l — 0.7 1.t (1.0
Total retail electric sales 0.2 1.€ 1.3 0.3 (0.9
Firm natural gas sales 215 29.4 N/A 17.c 28.t
2013 vs. 2012
Xcel Energy NSP-Wisconsin SPS PSCo NSP-Minnesota
Weather-normalized
Electric residential 0.2% 0.2% 0.5% 1.C% (0.5%
Electric C&l 0.1 0.€ 1.8 0.7 (1.9
Total retail electric sales 0.1 0.5 iz 0.7 (1.7
Firm natural gas sales 3.8 5.3 N/A 2.8 3.7

Electric Revenues and Margin

Electric revenues and fuel and purchased powemmsgseare largely impacted by the fluctuation ingtiee of natural gas, coal and uranium
used in the generation of electricity, but as altesf the design of fuel recovery mechanisms tmwer current expenses, these price
fluctuations have minimal impact on electric mardihe following table details the electric revenaas margin:

(Millions of Dollars) 2014 2013 2012

Electric revenues $ 9,46¢ $ 9,032 $ 8,517

Electric fuel and purchased power (4,210 (4,019 (3,629
Electric margin $ 525¢ $ 501t $ 4,89:
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The following tables summarize the components efdilanges in electric revenues and electric mdiogithe years ended Dec. 31:

Electric Revenue:

(Millions of Dollars) 2014 vs. 2013
Retail rate increase® $ 12¢
Trading 10C
Fuel and purchased power cost recovery 78
Non-fuel riders 57
Transmission revenue 48
Conservation and DSM program revenues (offset Ipgeges) 44
Retalil sales growth, excluding weather impact 24
Estimated impact of weather (60)
Other, net (14)
Total increase in ongoing electric revenues 40€
SPS FERC complaint case ordérs 26
Total increase in GAAP electric revenues $ 43z

2014 Comparison with 2013- Electric revenues increased primarily due toosirate increases across all of the utility subsik, higher
trading and increased fuel and purchased powerreostery, which is offset in operating expense.

Electric Margin

(Millions of Dollars) 2014 vs. 2013
Retail rate increasé® $ 12¢
Non-fuel riders 57
Conservation and DSM program revenues (offset ipgeses) 44
Transmission revenue, net of costs 31
Retail sales growth, excluding weather impact 24
NSP-Wisconsin fuel recovery 11
Estimated impact of weather (60)
Firm wholesale (6)
Other, net (15)
Total increase in ongoing electric margin 21t
SPS FERC complaint case ordérs 26
Total increase in GAAP electric margin $ 241

@  The retalil rate increases include final rates ikabe Colorado (net of estimated earnings test cefilmtigations), New Mexico, Wisconsin and North Bekand interim rates
in Minnesota, subject to and net of estimated giowifor refund. See Note 12 to the consolidatedrfcial statements.

®)  As a result of two orders issued by the FERC inusig013, a pretax charge of approximately $36ianil{$32 million in electric revenues, of which 8fillion relates to
2013 and $26 million relates to periods prior ta20and $4 million in interest charges) was recgide2013. See Note 12 to the consolidated findustéements.

2014 Comparison to 2013 —Fhe increase in electric margin was primarily duéhie various rate increases across all of thigyusilbsidiaries.

60




Table of Contents

Electric Revenue:

(Millions of Dollars) 2013 vs. 2012
Fuel and purchased power cost recovery $ 36C
Retail rate increase® 22¢
Transmission revenue 68
Non-fuel riders 18
Estimated impact of weather 7
PSCo earnings test refund obligation (43
Firm wholesale (36)
Conservation and DSM program incentives (29
Trading (19
SPS FERC complaint case ordérs (6)
Other, net (12)
Total increase in ongoing electric revenues 543
SPS FERC complaint case ordérs (26)
Total increase in GAAP electric revenues $ 517

2013 Comparison with 2012- Electric revenues increased primarily due to bidglnel and purchased power cost recovery, whicfféet in
operating expense, and various rate increasessagitas the utility subsidiaries.

Electric Margin

(Millions of Dollars) 2013 vs. 2012
Retail rate increasé® $ 22¢
Transmission revenue, net of costs 36
Non-fuel riders 18
Estimated impact of weather 7
PSCo earnings test refund obligation (43
Conservation and DSM program incentives (29
Firm wholesale (24)
Trading margin (12
SPS FERC complaint case ordéts (6)
Other, net (39)
Total increase in ongoing electric margin 14¢
SPS FERC complaint case ordérs (26)
Total increase in GAAP electric margin $ 122

@ The retail rate increases include final rates inéisota, Colorado, Wisconsin, South Dakota andsTamd interim rates, subject to refund, in Norttkd@a. The Minnesota
rate increase is net of a provision for customimms of $131 million for the twelve months endeecD31, 2013 based on the final rate order recdiveithe 2013 electric
rate case. Due to the order, there was a reducti@venues and expenses of approximately $40amjlprimarily related to depreciation of $32 mifliand O&M expense of
$8 million in 2013.

®)  As a result of two orders issued by the FERC inus1@013, a pretax charge of approximately $36anil{$32 million in electric revenues, of which fillion relates to
2013 and $26 million relates to periods prior td20and $4 million in interest charges) was recoride2013. See Note 12 to the consolidated findisteements.

2013 Comparison to 2012 —Fhe increase in electric margin was primarily du¢he various rate increases across all of thiyusiibsidiaries.
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Natural Gas Revenues and Margin

Total natural gas expense tends to vary with clrengales requirements and the cost of natural gahases. However, due to the design of
purchased natural gas cost recovery mechanisnesower current expenses for sales to retail cusgrfiactuations in the cost of natural gas
have little effect on natural gas margin. The failog table details natural gas revenues and margin:

(Millions of Dollars) 2014 2013 2012

Natural gas revenues $ 2,14:  $ 1,80t $ 1,53i

Cost of natural gas sold and transported (1,372) (1,087) (881)
Natural gas margin $ 771§ 72z $ 65€

The following tables summarize the components efdanges in natural gas revenues and natural g@smior the years ended Dec. 31:

Natural Gas Revenue

(Millions of Dollars) 2014 vs. 2013
Purchased natural gas adjustment clause recovery $ 29¢
Retail rate increases (Colorado) 19
PSIA rider (Colorado) 14
Retall sales growth, excluding weather impact 10
Estimated impact of weather (D)
Other, net 3
Total increase in natural gas revenues $ 33¢

2014 Comparison to 2013 -Natural gas revenues increased primarily due tgtinehased natural gas adjustment clause recowéigh is
offset in operating expense.

Natural Gas Margin

(Millions of Dollars) 2014 vs. 2013
Retail rate increases (Colorado) $ 18
PSIA rider (Colorado), partially offset in O&M expses 14
Retail sales growth, excluding weather impact 10
Estimated impact of weather @
Other, net

Total increase in natural gas margin $ 4¢

2014 Comparison to 2013 -Natural gas margins increased primarily due to irateeases and the PSIA in Colorado.

Natural Gas Revenue

(Millions of Dollars) 2013 vs. 2012
Purchased natural gas adjustment clause recovery $ 19¢
Estimated impact of weather 42
Retail rate increases (Colorado and Wisconsin) 15
Retall sales growth 9
Conservation and DSM program incentives 5
Conservation and DSM program revenues (offset Ipgeges) 4
Other, net (5)
Total increase in natural gas revenues $ 26¢

2013 Comparison to 2012 -Natural gas revenues increased primarily due tgtinehased natural gas adjustment clause recowbigh is
offset in operating expense.
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Natural Gas Margin

(Millions of Dollars) 2013 vs. 2012
Estimated impact of weather $ 42
Retall rate increases (Colorado and Wisconsin) 15
Retail sales growth 9
Conservation and DSM program incentive 5
Conservation and DSM program revenues (offset Ipgeges) 4
Other, net 9)
Total increase in natural gas margin $ 6€

2013 Comparison to 2012 -Natural gas margins increased primarily due to @owinter weather and rate increases in Colorado an
Wisconsin.

Non-Fuel Operating Expenses and Other ltems

O&M Expenses— O&M expenses increased $60.8 million , or 2.7cpat , for 2014 compared with 2013 , and $97.4ionijlor 4.5 percent,
for 2013 compared with 2012 . The following tabdéesnmarize the changes in O&M expenses:

(Millions of Dollars) 2014 vs. 2013
Nuclear plant operations and amortization $ 36
2013 gain on sale of transmission assets 14
Transmission costs 4
Electric and natural gas distribution expenses 1
Employee benefits (6)
Plant generation costs 3
Other, net 15
Total increase in O&M expenses $ 61

2014 Comparison to 2013 —Fhe increase in O&M expenses for 2014 was largeised by the following:

* Nuclear cost increases are related to the amadizaf prior outages and initiatives designed tpiiave the operational efficiencies
the plants; and

» Gain on sale of transmission assets relatdset@®13 gain associated with the sale of certal® 8Bnsmission assets to Sharyl:

(Millions of Dollars) 2013 vs. 2012
Electric and gas distribution expenses $ 44
Nuclear plant operations and amortization 33
Transmission costs 13
Employee benefits 7
Gain on sale of transmission assets (14)
Other, net 14
Total increase in O&M expenses $ 97

2013 Comparison to 2012 —Fhe increase in O&M expenses for 2013 was largeised by the following:

» Electric and gas distribution expenses were griipndriven by increased maintenance activities thuvegetation management, storms
and outages;

* Nuclear cost increases are related to the amadiraf prior outages and initiatives designed tpiiave the operational efficiencies
the plants;

* Increased transmission costs were related to higiigstation maintenance expenditures and religloitists
» Higher employee benefits related primarily to irased pension expense;
» See Note 12 to the consolidated financial statesmentfurther discussion of the gain on sale afisraission asse
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Conservation and DSM Program Expenses Eenservation and DSM program expenses increase@ #4llion , or 15.7 percent , for 2014
compared with 2013 . The increase was primariljtattable to higher electric recovery rates at N&iRnesota. Conservation and DSM
program expenses are generally recovered in owrruajsdictions concurrently through riders anddaates.

Depreciation and Amortizatio— Depreciation and amortization increased $41.2 omllior 4.2 percent , for 2014 compared with 201Be
increase was primarily attributable to the Pl stemmerator replacement placed in service in Dece2®E3 and normal system expansion,
partially offset by additional accelerated amottima of the excess depreciation reserve assocwtbdcertain Minnesota assets. See further
discussion within Note 12 to the consolidated fiahstatements.

Depreciation and amortization increased $51.8 amjlor 5.6 percent, for 2013 compared with 2012 iRcrease is primarily attributable to
normal system expansion, which was partially offgeteductions related to the final rate order nesxk for the 2013 Minnesota electric rate
case that reduced depreciation expense by appreiyn®82 million for 2013.

Taxes (Other Than Income Taxes) -Faxes (other than income taxes) increased $45I®mijlor 10.8 percent , for 2014 compared with
2013 . The increase was primarily due to higheperty taxes in Colorado, Minnesota and Texas.

Taxes (other than income taxes) increased $11l®mibr 2.8 percent, for 2013 compared with 20I2e annual increase is due to higher
property taxes primarily in Colorado and Texas.

AFUDC, Equity and Deb— AFUDC increased $1.3 million for 2014 comparedw2013 . The increase was primarily due to cowsivn
related to the CACJA and the expansion of transomdscilities, partially offset by the portion tfe Monticello LCM/EPU placed in service
July 2013 and the PI steam generator replacemao¢glin service in December 2013.

AFUDC increased $28.7 million for 2013 comparedw#012. The increase is primarily due to constaictelated to the CACJA and the
expansion of transmission facilities.

Interest Charge«— Interest charges decreased $8.6 million , or 1tégme , for 2014 compared with 2013 . The decreaseprimarily due to
refinancings at lower interest rates, partiallyseffby higher long-term debt levels. In additiavieiest charges in 2013 reflected $4 million of
interest associated with the customer refund atl#R8d on a FERC order, interest on customer refimillinnesota and the write off of $6.3
million of unamortized debt expense related tojtiméor subordinated notes called in May 2013.

Interest charges decreased $26.4 million, or 4rdegm, for 2013 compared with 2012. The decreapeérnsarily due to refinancings at lower
interest rates. This was partially offset by higloerg-term debt levels, $4 million of interest asated with the customer refund at SPS based
on the August 2013 FERC orders, $5 million of inttrassociated with customer refunds in Minnesmtéhe 2013 electric rate case and the
write off of $6.3 million of unamortized debt expenrelated to the junior subordinated notes cafidday 2013.

Income Taxes— Income tax expense increased $39.8 million for 28dpared with 2013 . The increase was primarily tuhigher 2014
pretax earnings and recognition of additional R&edits in 2013. These were partially offset by 4£26ax benefit for prior year adjustments.
The ETR was 33.9 percent for 2014 compared witB p8rcent for 2013 . See Note 6 to the consoliditedicial statements for further
discussion.

Income tax expense increased $33.8 million for 28dr@pared with 2012. The increase in income taxeerge was primarily due to higher
pretax earnings in 2013, a tax benefit for a carciin 2012 and for the restoration in 2012 of gipo of the tax benefit associated with
federal subsidies for prescription drug plans thas previously written off in 2010. These were jadit offset in 2013 by a tax benefit for a
carryback claim related to 2013, R&E credits armtéased permanent plant-related reductions. Thewa$:33.8 percent for 2013 compared
with 33.2 percent for 2012. The higher ETR for 208 primarily due to the adjustments referencexv@bSee Note 6 to the consolidated
financial statements for further discussion.
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Xcel Energy Inc. and Other Results
The following tables summarize the net income aR& Eontributions of Xcel Energy Inc. and its nomated businesses:

Contribution to Xcel Energy’s Earnings

(Millions of Dollars) 2014 2013 2012
Xcel Energy Inc. financing costs $ (51§ $ (62.9 $ (71.5)
Eloigne® (0.5) 0.9 3.8
Xcel Energy Inc. taxes and other results (5.0 (7.2) 0.8
Total Xcel Energy Inc. and other costs $ (57.9) $ (70.8) $ (66.9)

Contribution to Xcel Energy’'s EPS

(Earnings per Share) 2014 2013 2012
Xcel Energy Inc. financing costs $ (0.10 $ (0.19) $ (0.1%)
Eloigne® — — 0.01
Xcel Energy Inc. taxes and other results (0.07) (0.0)) —
Total Xcel Energy Inc. and other costs $ (017 $ (019 % (0.19

@ Amounts include gains or losses associated witrssafl properties held by Eloig

Xcel Energy Inc.’s results include interest chargesich are incurred at Xcel Energy Inc. and arediiectly assigned to individual
subsidiaries.

Factors Affecting Results of Operations

Xcel Energy’s utility revenues depend on custonsage, which varies with weather conditions, gerfemalness conditions and the cost of
energy services. Various regulatory agencies agpttoe prices for electric and natural gas servitkinvtheir respective jurisdictions and aff
Xcel Energy’s ability to recover its costs from tamers. The historical and future trends of Xcetfgy's operating results have been, and are
expected to be, affected by a number of factodudhing those listed below.

General Economic Conditions

Economic conditions may have a material impact aelXnergy’s operating results. While economic glolas been improving over the past
year, management cannot predict whether this tnelde sustained going forward. Other events imia@rall economic conditions al
management cannot predict the impact of fluctuagingrgy prices, terrorist activity, war or the titref war. However, Xcel Energy could
experience a material impact to its results of apens, future growth or ability to raise capitesulting from a sustained general slowdown in
economic growth or a significant increase in indérates.

Fuel Supply and Costs

Xcel Energy Inc.’s operating utilities have varyidgpendence on coal, natural gas and uranium. @eangommodity prices are generally
recovered through fuel recovery mechanisms and hemgelittle impact on earnings. However, availapibf supply, the potential
implementation of a carbon tax or emissions-relgtegeration restrictions and unanticipated chamgesgulatory recovery mechanisms could
impact our operations. See Item 1 for further disten of fuel supply and costs.

Pension Plan Costs and Assumptio

Xcel Energy has significant net pension and pdstraent benefit costs that are measured using @atwaluations. Inherent in these
valuations are key assumptions including discoatgs and expected return on plan assets. Xcel ¥egsjuates these key assumptions at
annually by analyzing current market conditionsjoiinclude changes in interest rates and marketne. Changes in the related net pension
and postretirement benefits costs and funding requénts may occur in the future due to changessnraptions. The payout of a significant
percentage of pension plan liabilities in a singdar due to high retirements or employees leaviegcompany would trigger settlement
accounting and could require the company to re@egmiaterial incremental pension expense relatedrecognized plan losses in the year
these liabilities are paid. For further discussaoid a sensitivity analysis on these assumptioes;E@ployee Benefits” under Critical
Accounting Policies and Estimates.
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Regulation

FERC and State Regulatior—The FERC and various state and local regulatoryngizsions regulate Xcel Energy Inc.’s utility subaries
and TransCo subsidiaries. Decisions by these regalaan significantly impact Xcel Energy’s resufoperations. Xcel Energy expects to
periodically file for rate changes based on chapginergy market and general economic conditions.

The electric and natural gas rates charged to mes®of Xcel Energy Inc.’s utility subsidiaries agproved by the FERC or the regulatory
commissions in the states in which they operate.r&@kes are designed to recover plant investmpatating costs and an allowed return on
investment. Xcel Energy requests changes in ratastility services through filings with the govémg commissions. Changes in operating
costs can affect Xcel Energy’s financial resulepehding on the timing of filing general rate camed the implementation of final rates. In
addition to changes in operating costs, other fadéfecting rate filings are new investments, satenservation and DSM efforts, and the cos
of capital. In addition, the regulatory commissi@ughorize the ROE, capital structure and deprieciattes in rate proceedings.

Wholesale Energy Market Regulation-Wholesale energy markets in the Midwest and Soethti@l U.S. are operated by MISO and SPP,
respectively, to centrally dispatch all region@attic generation and apply a regional transmiss@gestion management system. NSP-
Minnesota and NSP-Wisconsin are members of MISOS®S is a member of SPP. NSP-Minnesota, M&§tonsin and SPS expect to recc
energy charges through either base rates or vammasery mechanisms. See Note 12 to the consetidatancial statements for further
discussion.

Capital Expenditure Regulation— Xcel Energy Inc.’s utility subsidiaries make sulogia investments in plant additions to build amjtade
power plants, and expand and maintain the reltgtoli the energy transmission and distribution eys. In addition to filings for increases in
base rates charged to customers to recover the assbciated with such investments, the CPUC, MBIDP,UC, NDPSC and PUCT in cert
instances have approved proposals to recover,dghrauate rider, costs to upgrade generation prddower emissions, increase transmissio
investment cost, and/or increase distribution itmesit cost, and increase purchased power capaxsty These non-fuel rate riders are
expected to provide cash flows to enable recoveopsts incurred on a more timely basis. For whalkeglectric transmission and production
services, Xcel Energy has, consistent with FER@ppimplemented formula rates for each of theitytBubsidiaries that will provide annual
rate changes as transmission or production invegiecrease in a manner similar to the retail riakers. In November 2014, the FERC
approved transmission formula rates for XETD andXEwhich would apply to electric transmission és$ee TransCos may own. NSP-
Minnesota and NSP-Wisconsin have no cost-basedesala production customers and therefore havenmqmemented a production formula
rate.

Environmental Matters

Environmental costs include accruals for nucleanptlecommissioning and payments for storage oftspeclear fuel, disposal of hazardous
materials and waste, remediation of contaminated,sinonitoring of discharges to the environmewt@mpliance with laws and permits with
respect to emissions. A trend of greater enviroriedewareness and increasingly stringent regulatiag continue to cause higher operating
expenses and capital expenditures for environmentapliance.

Costs charged to operating expenses for nucleanuiaissioning and spent nuclear fuel disposal exggrenvironmental monitoring and
disposal of hazardous materials and waste wer@xzippately:

e $292 million in 2014
e $275 million in 2013; an
*  $263 million in 2012

Xcel Energy estimates an average annual expereggpobximately $339 million from 2015 through 2008 $imilar costs. The precise timing
and amount of environmental costs, including tHoseite remediation and disposal of hazardous nigd$e are unknown. Additionally, the
extent to which environmental costs will be incldde and recovered through rates may fluctuate.

Capital expenditures for environmental improvementegulated facilities were approximately:

*  $373 million in 2014
e $517 million in 2013; an
e $255 million in 2012
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See Iltem 7—Capital Requirements for further discussion.

Xcel Energy’s operations are subject to federalstate laws and regulations related to air emissisater discharges and waste managemen
from various sources. Such laws and regulation®@gapnonitoring and reporting requirements and regyire Xcel Energy to obtain pre-
approval for the construction or modification objarcts that increase air emissions, water disclsamgé&and disposal of wastes, obtain and
comply with permits that contain emission, discleaagd operational limitations, or install or operpollution control equipment at facilities.
Xcel Energy will likely be required to incur cadixpenditures in the future to comply with thesguirements for remediation plans of MGP
sites and various regulations for air emissionsewiatake and discharge and waste disposal. Aetjadnditures could vary from the estimate:
presented. The scope and timing of these experditannot be determined until any new or revisgdlations become final.

There are emission controls, known as BART, foustdal facilities releasing emissions that redvisibility in certain national parks and
wilderness areas. Xcel Energy generating facilitidglinnesota and Colorado are subject to BART meguents. Further, generating facilities
throughout the Xcel Energy territory are subjecstite and federal mercury reduction requiremémtaddition, the EPA has proposed to
require installation of dry scrubbers on Tolk Uritand 2 under a federal visibility plan for Texas.

See Note 13 to the consolidated financial statesnfentfurther discussion of Xcel Energy’s environra contingencies.
Inflation

Inflation at its current level is not expected tatarially affect Xcel Energy’s prices or returnsstareholders. However, potential future
inflation could result from economic conditionstbe economic and monetary policies of the U.S. Guwent and the Federal Reserve. This
could lead to future price increases for mateaald services required to deliver electric and rahiyas services to customers. These potential
cost increases could in turn lead to increaseagttic customers. If current low oil prices leadustained deflation, that could also reduce
general economic activity although it may leadawér electric and natural gas prices to customers.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Preparation of the consolidated financial statemant related disclosures in compliance with GAA&duires the application of accounting
rules and guidance, as well as the use of estimbltesapplication of these policies involves judgiseregarding future events, including the
likelihood of success of particular projects, legatl regulatory challenges and anticipated recovkcpsts. These judgments could materially
impact the consolidated financial statements asdasures, based on varying assumptions. In additie financial and operating environm
also may have a significant effect on the operatitihe business and on the results reported. dll@mnfing is a list of accounting policies and
estimates that are most significant to the portrafyXcel Energy’s financial condition and resulésd require management’s most difficult,
subjective or complex judgments. Each of theseaht@gher likelihood of resulting in materially défient reported amounts under different
conditions or using different assumptions. Eacticaii accounting policy has been reviewed and dised with the Audit Committee of Xcel
Energy Inc.’s Board of Directors on a quarterlyibas

Regulatory Accounting

Xcel Energy Inc. is a holding company with ratetteged subsidiaries that are subject to the acanyifor Regulated Operationsvhich
provides that rateegulated entities account and report assets ahilities consistent with the recovery of thoseumed costs in rates and if t
competitive environment makes it probable that saths will be charged and collected. Xcel Enesggtes are derived through the ratema
process, which results in the recording of regulagssets and liabilities based on the probahifitiuture cash flows. Regulatory assets
generally represent incurred or accrued costshiznes been deferred because they are probableuné ftecovery from customers. Regulatory
liabilities generally represent amounts that aqgeeted to be refunded to customers in future @tesnounts collected in current rates for
future costs. In other businesses or industriggila¢ory assets and regulatory liabilities wouldgmlly be charged to net income or OCI.

Each reporting period Xcel Energy assesses theapility of future recoveries and obligations asatail with regulatory assets and liabilities.
Factors such as the current regulatory environnieogntly issued rate orders and historical pretisdare considered. Decisions made by
regulatory agencies can directly impact the amanuttiming of cost recovery as well as the rateetifrn on invested capital and may
materially impact Xcel Energy’s results of operatipfinancial condition, or cash flows.
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As of Dec. 31, 2014 and 2013, Xcel Energy has dExbregulatory assets of $3.2 billion and $2.9dsiland regulatory liabilities of $1.6

billion and $1.3 billion, respectively. Each subiarg is subject to regulation that varies fromgdittion to jurisdiction. If future recovery of
costs, in any such jurisdiction, ceases to be rebacel Energy would be required to charge treesseets to current net income or OCI. There
are no current or expected proposals or chang® iregulatory environment that impact the prolighdf future recovery of these assets. See
Note 15 to the consolidated financial statememtéuidher discussion of regulatory assets andlliizdgs and Note 12 to the consolidal

financial statements for further discussion of ratgters.

Income Tax Accruals

Judgment, uncertainty, and estimates are a signifiaspect of the income tax accrual process ttaiats for the effects of current and
deferred income taxes. Uncertainty associated tivétapplication of tax statutes and regulationstarcbutcomes of tax audits and appeals
require that judgment and estimates be made iadbrial process and in the calculation of the EJRanges in tax laws and rates may affect
recorded deferred tax assets and liabilities amdEdR in the future. There exists the potentialféateral tax reform that may significantly
change the tax rules applicable to Xcel Energyth#s time, due to the inherent uncertainty of fatlegislation, any potential resulting impact
cannot be reasonably estimated.

ETRs are also highly impacted by assumptions. EJIRutations are revised every quarter based onavesiable year-end tax assumptions
(income levels, deductions, credits, etc.); adpigtethe following year after returns are filedlwihe tax accrual estimates being trugxto the
actual amounts claimed on the tax returns; anthéniddjusted after examinations by taxing authewitiave been completed.

In accordance with the interim period reportingdguice, income tax expense for the first three guaih a year is based on the forecasted
ETR. The forecasted ETR reflects a number of eséismimcluding forecasted annual income, permameradjustments and tax credits.

Accounting for income taxes also requires that dak/benefits that meet the more likely than nabgmition threshold can be recognized or
continue to be recognized. The change in the ugrezed tax benefits needs to be reasonably estihtsed on evaluation of the nature of
uncertainty, the nature of event that could cahieechange and an estimated range of reasonabliplgosisanges. Management will use
prudent business judgment to derecognize apprepmiabunts of tax benefits at any period end, anbasdevelopments occur. Unrecognized
tax benefits can be recognized as issues are talyaesolved and loss exposures decline.

We may adjust our unrecognized tax benefits aratast accruals to the updated estimates as dispittethe IRS and state tax authorities are
resolved. These adjustments may increase or decegasings. See Note 6 to the consolidated finhsEtements for further discussion.

Employee Benefit:

Xcel Energy’s pension costs are based on an aatwalculation that includes a number of key asgionp, most notably the annual return
level that pension and postretirement health carestment assets are expected to earn in the famaréhe interest rate used to discount future
pension benefit payments to a present value oigaln addition, the pension cost calculation wmessset-smoothing methodology to reduce
the volatility of varying investment performancesotime. See Note 9 to the consolidated finand¢&ksents for further discussion on the rate
of return and discount rate used in the calculatiopension costs and obligations.

Pension costs are expected to increase in 2018eaniidie in the following few years. Funding requiknts are expected to decrease in 2015
and then be flat in the following years. While istraent returns exceeded the assumed levels in@td 2gain in 2014, investment returns
were slightly below the assumed levels in 2013. fidmasion cost calculation uses a mareddted valuation of pension assets. Xcel Energg

a calculated value method to determine the mardated value of the plan assets. The market-relake is determined by adjusting the fair
market value of assets at the beginning of the tgeeeflect the investment gains and losses (tfierdnce between the actual investment retur
and the expected investment return on the magktated value) during each of the previous fiverges the rate of 20 percent per year. As t
differences between the actual investment retundstlze expected investment returns are incorpoiatedhe market-related value, the
differences are recognized in pension cost oveexipected average remaining years of service toreaemployees which was approximately
11 years in 2014.
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Based on current assumptions and the recognitipastfinvestment gains and losses, Xcel Energgutlyrprojects the pension costs
recognized for financial reporting purposes will$#10.4 million in 2015 and $129.6 million in 201@hile the actual pension costs were
$126.5 million in 2014 and $151.8 million in 20T3e expected increase in the 2015 cost is due plynta the impact of a potential
settlement in the most recent Colorado electrie case, updating the mortality tables and a deelieabe discount rate which were offset by
the reduced amortization of prior service costs@heér historic loss amounts, including the 2008kailoss. Further, future year costs are
expected to decrease primarily as a result of t&mhgin loss amortizations and an increase in eggereturn on assets as a result of increase
in assets via planned contributions and the sulesgaxpected return of current assets.

In 2014, the Society of Actuaries published a nesvtality table and projection scale that increa$edoverall life expectancy of males and
females. Xcel Energy has reviewed its own poputatisough a credibility analysis and adopted the?2RP4 table with modifications based on
our population and specific experience.

At Dec. 31, 2014 , Xcel Energy set the rate ofmretan assets used to measure pension costs ghar@nht, which is a four basis point incre:
from Dec. 31, 2013 . The rate of return used tosuespostretirement health care costs is 5.80 peatdec. 31, 2014 and is a 137 basis poin
decrease from Dec. 31, 2013 . Xcel Energy’s ongoiagstment strategy is based on plan-specificitraent recommendations that seek to
minimize potential investment and interest ratk &s a plan’s funded status increases over time.iffifestment recommendations result in a
greater percentage of long-duration fixed inconwigges being allocated to specific plans havielgtively higher funded status ratios and a
greater percentage of growth assets being allo¢atpldins having relatively lower funded statusosat

Xcel Energy set the discount rates used to vale®tr. 31, 2014 pension and postretirement heatthabligations at 4.11 percent and 4.08
percent , which represent a 64 basis point andagisIpoint decrease from Dec. 31, 2013 , respéytiXeel Energy uses a bond matching
study as its primary basis for determining the a@iistt rate used to value pension and postretiretmeadth care obligations. The bond matching
study utilizes a portfolio of high grade (Aa or h&g) bonds that matches the expected cash floXsafEnergy’s benefit plans in amount and
duration. The effective yield on this cash flow ofed bond portfolio determines the discount rateHe individual plans. The bond matching
study is validated for reasonableness against iigr&ip Pension Liability Discount Curve and thitig¢oup Above Median Curve. At Dec.

31, 2014 , these reference points supported tleeteel rate. In addition to these reference poiis| Energy also reviews general actuarial
survey data to assess the reasonableness of toeidisate selected.

The following are the pension funding contributi@tsoss all four of Xcel Energy’s pension planghbmluntary and required, for 2012
through 2015:

*  $90.0 millionin January 201!
e $130.6 million in 201¢

e $192.4 million in 2013; ar

e $198.1 million in 201z

For future years, we anticipate contributions Wwélmade as necessary. These contributions are sigacthan Note 9 to the consolidated
financial statements. Future year amounts are atgsrand may change based on actual market perfoenehanges in interest rates and any
changes in governmental regulations. Thereforeitiaddl contributions could be required in the figtu

If Xcel Energy were to use alternative assumptainiSec. 31, 2014 , a orpercent change would result in the following impact2015 pensic
costs:

Pension Costs

(Millions of Dollars) +1% -1%
Rate of return $ (20.6) $ 20.€
Discount raté® (10.6) 13.£

@  These costs include the effects of regula
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Effective Jan. 1, 2015, the initial medical tremd@mption was decreased from 7.00 percent to @&@pt . The ultimate trend assumption
remained at 4.5 percent. The period until the @tanrate is reached is four years. Xcel Energysisenedical trend assumption on the long-
term cost inflation expected in the health careketarconsidering the levels projected and recommeétny industry experts, as well as recent
actual medical cost experienced by Xcel Energyisa® medical plan.

» Xcel Energy contributed $17.1 million , $17.6llieh and $47.1 million during 2014 , 2013 and 2QX2spectively, to the
postretirement health care plans.
»  Xcel Energy expects to contribute approximagl2.8 millionduring 2015

Xcel Energy recovers employee benefits costs ireisilated utility operations consistent with aguing guidance with the exception of the
areas noted below.

* NSF-Minnesota recognizes pension expense in all régylgurisdictions based on expense as calculasatjithe aggregate normal
cost actuarial method. Differences between aggeegattmal cost and expense as calculated by peasgmunting standards are
deferred as a regulatory liability.

* Colorado, Texas, New Mexico and FERC jurisditti@llow the recovery of other postretirement biéiwekts only to the extent that
recognized expense is matched by cash contributioas irrevocable trust. Xcel Energy has consthtdnnded at a level to allow fu
recovery of costs in these jurisdictions.

 PSCo and SPS recognize pension expense irgalbtery jurisdictions based on expense consistithtaccounting guidance. The
Colorado electric retail and Texas jurisdictionsorel the difference between annual recognized paresipense and the annual
amount of pension expense approved in their |agteretive general rate case as a deferral to aategylasset.

e Beginning in 2015, the Colorado electric refailsdiction expects to recognize additional exgeassociated with a pending order to
accelerate amortization of the qualified prepaidgi@n asset. A regulatory liability would be reastido account for any resulting
regulatory obligation.

See Note 9 to the consolidated financial statemfentsirther discussion.
Nuclear Decommissionint

Xcel Energy recognizes liabilities for the expeatedt of retiring tangible long-lived assets forigtha legal obligation exists. These AROs are
recognized at fair value as incurred and are daggthas part of the cost of the related long-liasdets. In the absence of quoted market price
Xcel Energy estimates the fair value of its AROmg$present value techniques, in which it makesouarassumptions including estimates of
the amounts and timing of future cash flows ass$ediwith retirement activities, credit-adjusteckrigee rates and cost escalation rates. When
Xcel Energy revises any assumptions used to egiflBOs, it adjusts the carrying amount of bothARDO liability and the related long-lived
asset. Xcel Energy accretes ARO liabilities toeetfthe passage of time using the interest method.

A significant portion of Xcel Energy’s AROSs relatisthe future decommissioning of NSP-Minnesotaislear facilities. The total obligation
for nuclear decommissioning is expected to be fdri# percent by the external decommissioning fured. The difference between
regulatory funding (including depreciation expetess returns from the external trust fund) and agpeecognized under current accounting
guidance is deferred as a regulatory asset. Theiasicecorded for AROs related to future nucle@odemissioning were $2,038 million and
$1,628 million as of Dec. 31, 2014 and 2Q18spectively. Based on their significance, tHifang discussion relates specifically to the AF
associated with nuclear decommissioning.

NSF-Minnesota obtains periodic cost studies in ordezdtimate the cost and timing of planned nucleapthmissioning activities. These
independent cost studies are based on relevamtrinfmn available at the time performed. Estimatefsiture cash flows for extended periods
of time are by nature highly uncertain and may \&gypificantly from actual results. NSP-Minnesaaequired to file a nuclear
decommissioning study every three years. In Dece@®®4, NSP-Minnesota submitted this filing to MBUC, which

covered all expenses over the decommissioning ghefithe nuclear plants, including decontaminatiad removal of radioactive material. A
decision on the filing is expected in late 201%arly 2016.
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The following key assumptions have a significafié@fon the estimated nuclear obligation:

+ Timing— Decommissioning cost estimates are impacted bly &gility’s retirement date and the expected nignof the actual
decommissioning activities. Currently, the estirdatetirement dates coincide with each unit’'s opegdicense with the NRC (i.e., 2030
for Monticello and 2033 and 2034 for PI's Unit 1da®, respectively). The estimated timing of theatemissioning activities is based
upon the DECON method, which is required by the NIPBy utilizing this method, which assumes prongshoval and dismantlement,
these activities are expected to begin at the étliedicense date and be completed for both tasliby 2091.

e Technology and Requlatier There is limited experience with actual decommisisig of large nuclear facilities. Changes in tedbgy
and experience as well as changes in regulatig@diang nuclear decommissioning could cause coish&®s to change significantly.
NSF-Minnesota’s 2014 nuclear decommissioning filinguased current technology and regulations.

» Escalation Rates- Escalation rates represent projected cost ineseager time due to both general inflation andéases in the cost of
specific decommissioning activities. NSP-Minneasgad an escalation rate of 4.36 percent in calogldte AROs related to nuclear
decommissioning for the remaining operational pktlrough the radiological decommissioning peritd.escalation rate of 3.36
percent was utilized for the period of operatingtsaelated to interim dry cask storage of spentgaun fuel and site restoration.

« Discount Rates— Changes in timing or estimated expected cash fthatsresult in upward revisions to the ARO are @lalted using th
then-current credit-adjusted risk-free interest rathe credit-adjusted risk-free rate in effect wttee change occurs is used to discount
the revised estimate of the incremental expectstl ftaws of the retirement activity. If the chariggiming or estimated expected cash
flows results in a downward revision of the ARG tmdiscounted revised estimate of expected casls fls discounted using the credit-
adjusted risk-free rate in effect at the date @gfahmeasurement and recognition of the origin®@\ Discount rates ranging from
approximately four and seven percent have beentosemiculate the net present value of the expédeitede cash flows over time.

Significant uncertainties exist in estimating thieufe cost of nuclear decommissioning includingrtiethod to be utilized, the ultimate costs to
decommission, and the planned method of dispogiagtduel. If different cost estimates, life asstimms or cost escalation rates were utilized
the AROs could change materially. However, chamgestimates have minimal impact on results of afiens as NSP-Minnesota expects to
continue to recover all costs in future rates.

Xcel Energy continually makes judgments and esesatlated to these critical accounting policy sréased on an evaluation of the varying
assumptions and uncertainties for each area. Taemation and assumptions underlying many of thedgments and estimates will be
affected by events beyond the control of Xcel Epeog otherwise change over time. This may reqadjistments to recorded results to better
reflect the events and updated information thabtress available. The accompanying financial statésmaflect management’s best estimates
and judgments of the impact of these factors d3eaf 31, 2014 .

Derivatives, Risk Management and Market Risk

Xcel Energy Inc. and its subsidiaries are exposa\ariety of market risks in the normal courséusiness. Market risk is the potential loss
that may occur as a result of adverse changeimdrket or fair value of a particular instrumentommodity. All financial and commodity-
related instruments, including derivatives, argetttio market risk. See Note 11 to the consoluléiteancial statements for further discussion
of market risks associated with derivatives.

Xcel Energy is exposed to the impact of adversegésin price for energy and energy-related praguwdtich is partially mitigated by the use
of commodity derivatives. In addition to ongoing mitoring and maintaining credit policies intendedrinimize overall credit risk, when
necessary, management takes steps to mitigate ehéngredit and concentration risks associatel itgtderivatives and other contracts,
including parental guarantees and requests oftecdla While Xcel Energy expects that the counteigswill perform under the contracts
underlying its derivatives, the contracts exposelknergy to some credit and non-performance risk.

Though no material non-performance risk currentigts with the counterparties to Xcel Energy’s coodlity derivative contracts, distress in
the financial markets may in the future impact thsl to the extent it impacts those counterparfidstress in the financial markets may also
impact the fair value of the securities in the eracldecommissioning fund and master pension tastell as Xcel Energy’s ability to earn a
return on short-term investments of excess cash.
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Commodity Price Risk —Xcel Energy Inc$ utility subsidiaries are exposed to commoditgerisk in their electric and natural gas operai
Commodity price risk is managed by entering intagloand short-term physical purchase and salesamstfor electric capacity, energy and
energy-related products and for various fuels usegneration and distribution activities. Commugditice risk is also managed through the
use of financial derivative instruments. Xcel Engsgisk management policy allows it to manage cardity price risk within each rate-
regulated operation to the extent such exposustexi

Wholesale and Commodity Trading Risk ¢cel Energy Inc.’s utility subsidiaries conduct iars wholesale and commodity trading activities
including the purchase and sale of electric capaeitergy and energy-related instruments. Xcel g&rigrrisk management policy allows
management to conduct these activities within diide and limitations as approved by its risk mamagnt committee, which is made up of
management personnel not directly involved in tttevdies governed by this policy.

At Dec. 31, 2014, the fair values by source foramhmodity trading contract assets were as follows:

Futures / Forwards

Maturity Maturity Total Futures /
Source of Less Than Maturity Maturity Greater Than Forwards
(Thousands of Dollars) Fair Value 1 Year 1to 3 Years 4105 Years 5 Years Fair Value
NSP-Minnesota 1 3 6,35¢ $ 8,23t $ 1,401 $ 1,08¢ $ 17,08¢
$ 10,75¢ $ 8,23t $ 1,401 $ 1,08¢ $ 21,48¢
Options
Maturity Maturity
Source of Less Than Maturity Maturity Greater Than Total Options
(Thousands of Dollars) Fair Value 1 Year 1to 3 Years 4105 Years 5 Years Fair Value
NSP-Minnesota 2 8 328§ — § — § — § 32t

1 — Prices actively quoted or based on activelytegiprices.
2 — Prices based on models and other valuationadsth

Changes in the fair value of commodity trading cacts before the impacts of margin-sharing mechaster the years ended Dec. 31, were a
follows:

(Thousands of Dollars) 2014 2013

Fair value of commodity trading net contract assetstanding at Jan. 1 $ 30,51 $ 28,31«
Contracts realized or settled during the period (12,699 (6,665
Commodity trading contract additions and changemduhe period 3,99t 8,86¢
Fair value of commodity trading net contract assetstanding at Dec. 31 $ 2181 $§ 3051

At Dec. 31, 2014, a 10 percent increase in markee¢p for commodity trading contracts would inceeasetax income by approximately $0.9
million, whereas a 10 percent decrease would deerpeetax income by approximately $0.9 million.D¥c. 31, 2013, a 10 percent increase in
market prices for commodity trading contracts wodddrease pretax income by approximately $0.6anillivhereas a 10 percent decrease
would increase pretax income by approximately $@iléon.

Xcel Energy Inc.’s utility subsidiaries’ wholesalad commodity trading operations measure the mdstg risk exposure to price changes on
transactions, contracts and obligations that haes lentered into, but not closed, including tratisas that are not recorded at fair value, usin
an industry standard methodology known as ValuRisk (VaR). VaR expresses the potential changaiimvlue on the outstanding
transactions, contracts and obligations over dquéar period of time under normal market condition

The VaRs for the NSP-Minnesota and PSCo commonditirtg operations, calculated on a consolidate@ he$ng a Monte Carlo simulation
with a 95 percent confidence level and a one-dégitg period, were as follows:

Year Ended
(Millions of Dollars) Dec. 31 VaR Limit Average High Low
2014 $ 057 $ 3.0 $ 0.61 $ 4.0¢ $ 0.1z
2013 0.2¢ 3.0C 0.41 1.6t <0.01
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Nuclear Fuel Supply— NSP-Minnesota is scheduled to take delivery @irapimately 13 percent of its 2015 enriched nuctaaterial
requirements from sources that could be impacteevieyts in Ukraine and sanctions against Russi2014, NSP-Minnesota arranged for and
took delivery of material from alternate sourcest tivere not impacted by these world events. Thiksmate sources are expected to provide
the flexibility to manage NSP-Minnesota’s nuclealfsupply to ensure that plant availability aniéaiglity will not be negatively impacted in
the near-term. Long-term, through 2024, NSP-Mintegoscheduled to take delivery of approximatelyp8rcent of its average enriched
nuclear material requirements from sources thalddoe impacted by events in Ukraine and extendadtgms against Russia. NSP-Minnesota
is closely following the progression of these esearid will periodically assess if further actioms sequired to assure a secure supply of
enriched nuclear material beyond 2015.

Interest Rate Risk— Xcel Energy is subject to the risk of fluctuatiimgerest rates in the normal course of business! Energy’s risk
management policy allows interest rate risk to lamaged through the use of fixed rate debt, floatittg debt and interest rate derivatives sucl
as swaps, caps, collars and put or call options.

At Dec. 31, 2014 and 2013, a 100 basis point chamtfee benchmark rate on Xcel Energy’s variabte ciebt would impact annual pretax
interest expense by approximately $10.4 million $8 million, respectively. See Note 11 to thesmidated financial statements for a
discussion of Xcel Energy Inc. and its subsidiaiiggrest rate derivatives.

NSF-Minnesota also maintains a nuclear decommissiofiing, as required by the NRC. The nuclear decosioning fund is subject to
interest rate risk and equity price risk. At Det, 3014, the fund was invested in a diversifiedfptio of cash equivalents, debt securities,
equity securities, and other investments. Thesesitivents may be used only for activities relateguiear decommissioning. Given the
purpose and legal restrictions on the use of nudeaommissioning fund assets, realized and uzeghtjains on fund investments over the life
of the fund are deferred as an offset of NSP-Mintes regulatory asset for nuclear decommissionogs. Consequently, any realized and
unrealized gains and losses on securities in tbleaudecommissioning fund, including any othemtit@mporary impairments, are deferred as
a component of the regulatory asset for nucleaomietissioning. Since the accounting for nuclear den@sioning recognizes that costs are
recovered through rates, fluctuations in equitggsior interest rates do not have a direct impa&aonings.

Credit Risk —Xcel Energy Inc. and its subsidiaries are also sggddo credit risk. Credit risk relates to the $hoss resulting from
counterparties’ nonperformance on their contraatbéiations. Xcel Energy Inc. and its subsidiangaintain credit policies intended to
minimize overall credit risk and actively monittvese policies to reflect changes and scope of tipesa

At Dec. 31, 2014, a 10 percent increase in commquitites would have resulted in an increase initesghosure of $12.2 million, while a
decrease in prices of 10 percent would have rasuitan increase in credit exposure of $2.7 millidhDec. 31, 2013, a 10 percent increase ir
commodity prices would have resulted in an incréasgedit exposure of $15.2 million, while a desse in prices of 10 percent would have
resulted in an increase in credit exposure of §alkon.

Xcel Energy Inc. and its subsidiaries conduct statd@redit reviews for all counterparties. Xcel Eyyeemploys additional credit risk control
mechanisms when appropriate, such as letters ditcparental guarantees, standardized mastengettireements and termination provisions
that allow for offsetting of positive and negatixgposures. Credit exposure is monitored and, wieerssary, the activity with a specific
counterparty is limited until credit enhancemengrisvided. Distress in the financial markets cdalttease Xcel Energy’s credit risk.

Fair Value Measurements

Xcel Energy follows accounting and disclosure gaiaon fair value measurements that contains arigy for inputs used in measuring fair
value and requires disclosure of the observabhilitthe inputs used in these measurements. Seelddtethe consolidated financial statements
for further discussion of the fair value hierar@nd the amounts of assets and liabilities measatrédr value that have been assigned to Leve
3.

Commodity Derivatives— Xcel Energy continuously monitors the creditwardss of the counterparties to its commodity deiveacontracts
and assesses each counterparty’s ability to perforthe transactions set forth in the contractgefsihis assessment and the typically short
duration of these contracts, the impact of discogntommaodity derivative assets for counterpargddrrisk was not material to the fair value
of commodity derivative assets at Dec. 31, 2014ustthents to fair value for credit risk of commagditading instruments are recorded in
electric revenues. Credit risk adjustments for otteenmodity derivative instruments are deferre@&3 or regulatory assets and liabilities.
classification as a regulatory asset or liabiltypased on commission approved regulatory recanechanisms. Xcel Energy also assesses th
impact of its own credit risk when determining fag value of commodity derivative liabilities. Thpact of discounting commaodity
derivative liabilities for credit risk was immatatito the fair value of commaodity derivative liabés at Dec. 31, 2014.
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Commodity derivative assets and liabilities assiftwel evel 3 typically consist of FTRs, as wellfasvards and options that are long-term in
nature. Level 3 commaodity derivative assets arulliiees represent 3.7 percent and 41.0 percegtads assets and liabilities, respectively,
measured at fair value at Dec. 31, 2014.

Determining the fair value of FTRs requires numsrmanagement forecasts that vary in observahitijuding various forward commodity
prices, retail and wholesale demand, generatiorr@sudting transmission system congestion. Giverlithited observability of management’s
forecasts for several of these inputs, these imstnis have been assigned a Level 3. Level 3 contyndeliivatives assets and liabilities
included $67.0 million and $10.9 million of estiredtfair values, respectively, for FTRs held at C84c.2014.

Determining the fair value of certain commodityviards and options can require management to makefusibjective price and volatility
forecasts which extend to periods beyond thosdlyealolservable on active exchanges or quoted bikdyso When less observable forward
price and volatility forecasts are significant gtefmining the value of commodity forwards and o, these instruments are assigned to |
3. There were no Level 3 forwards or options hélBec. 31, 2014.

Nuclear Decommissioning Fun— Nuclear decommissioning fund assets assigne@vell3 consist of private equity investments arad re
estate investments. Based on an evaluation of NBiRedota’s ability to redeem private equity investits and real estate investment funds
measured at net asset value, estimated fair védudéisese investments totaling $165.5 million ie tiuclear decommissioning fund at Dec. 31,
2014 (approximately 9.2 percent of total assetssoneal at fair value) are assigned to Level 3. Redland unrealized gains and losses on
nuclear decommissioning fund investments are dedesis a regulatory asset.

Liquidity and Capital Resources

Cash Flows
(Millions of Dollars) 2014 2013 2012
Net cash provided by operating activities $ 2,64t $ 258 % 2,00t

Net cash provided by operating activities increase$64 million for 2014 as compared to 2013 . Addiéibnet income, excluding amounts
related to non-cash operating activities (e.g. eeption and deferred tax expenses) and lower pemsintributions in 2014 were offset by
changes in working capital and other noncurrergtasand liabilities.

Net cash provided by operating activities increase8579 million for2013 as compared to 2012 . The increase was phyntiaei result of
higher net income, changes in working capital duthé timing of payments and receipts, net chaimge=gulatory assets and liabilities, and
payments mainly related to interest rate swapesa#hts in 2012.

(Millions of Dollars) 2014 2013 2012
Net cash used in investing activities $ (3,117 $ (3,219 $ (2,337

Net cash used in investing activities decrease$96 million for 2014 as compared to 2013 . The ease was primarily attributable to higher
capital expenditures in 2013 associated with séweagor construction projects including the Montioenuclear EPU and the PI steam
generator replacement. The change in capital exjpead was partially offset by the impact of higlesurance proceeds related to Sherco Uni
3 and proceeds received from the sale of certairstnission assets to Sharyland in 2013.

Net cash used in investing activities increase@&80 million for2013 as compared to 2012 . The increase was phjntiaei result of higher
capital expenditures for several major construcgimjects including the Monticello nuclear EPU ajas well as the Pl steam generator
replacement and certain other transmission lingepte. Other differences mainly related to changesstricted cash.

(Millions of Dollars) 2014 2013 2012
Net cash provided by financing activities $ 44z 3 654 $ 35C

Net cash provided by financing activities decredse8212 million for2014 as compared to 2013 . The decrease was fsirdas to lower
proceeds from long-term debt, less issuances oframmrstock and higher dividend payments, partiafiget by higher proceeds from short-
term debt and lower repayments of long-term debt.
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Net cash provided by financing activities increabgd$654 million for2013 as compared to 2012 . The increase was phlynt to the
issuance of more common stock during 2013, lowgayments of previously existing long-term debt, ethivas partially offset by reductions
in long-term and short-term borrowing.

See discussion of trends, commitments and uncégsiwith the potential for future impact on cakiwfand liquidity under Capital Sources.

Capital Requirements

Xcel Energy expects to meet future financing regpients by periodically issuing short-term debtglterm debt, common stock, hybrid and
other securities to maintain desired capitalizatatios.

Capital Expenditures —The current estimated capital expenditure prograimn&el Energy Inc. and its subsidiaries for thange2015 through
2019 are shown in the table below.

Actual Forecast
2015 - 2019
(Millions of Dollars) 2014 2015 2016 2017 2018 2019 Total
By Subsidiary
NSP-Minnesota $ 1,15¢ $ 1,62t $ 99C $ 97t % 84t $ 95C $ 5,38t
PSCo 1,06¢ 95C 82( 81t 88t 1,01( 4,48(
SPS 547 57C 71C 73t 59t 56E& 3,17¢
NSP-Wisconsin 29C 23C 26C 30C 32t 32t 1,44(
Total capita| expenditures $ 3058 $ 3378 $ 2780 $ 282 $ 265 $ 2,850 $ 14,48(
2015 - 2019
By Function 2014 2015 2016 2017 2018 2019 Total
Electric transmission $ 972 $ 87t $ 78C $ 90t $ 97t $ 1,00 $ 4,53¢
Electric generation 71C 1,19C 63C 62( 41t 45(C 3,30¢
Electric distribution 54t 60E 63( 64( 65C 68( 3,20¢
Natural gas 52t 37C 37C 30t 35t 38C 1,78(
Nuclear fuel 154 90 12C 12C 65 15C 54k
Other 14¢ 24& 25C 23t 19C 19C 1,11¢C
Total capita| expenditures $ 3058 $ 3378 $ 2780 $ 282 $ 265 $ 2,850 $ 14,48(

The capital expenditure programs of Xcel Energysaitgect to continuing review and modification. éal utility capital expenditures may ve
from the estimates due to changes in electric aaral gas projected load growth, regulatory deaoss, legislative initiatives, reserve margin
requirements, the availability of purchased powtternative plans for meeting long-term energy seedmpliance with environmental
requirements, RPS and merger, acquisition and titanes opportunities. The table above does nouidelpotential expenditures of Xcel
Energy’s TransCos.

The current estimated financing plans to fund ehgxpenditures of Xcel Energy Inc. and its sulasids for the years 2015 through 2019 are
shown in the table below.

(Millions of Dollars)
Funding Capital Expenditures

Cash from Operations* $ 11,50(
New Debt** 2,60¢
Equity from Dividend Reinvestment Program (DRIPY &enefit Programs 37¢

2015-2019 Capital Expenditures $ 14,48(
Maturing Debt $ 2,99t

*  Cash from operations, net of dividend and pensimlihg
**  Reflects a combination of short and loteym debt
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Contractual Obligations and Other Commitments In addition to its capital expenditure prograiisel Energy has contractual obligations
and other commitments that will need to be funchetthé future. The following is a summarized talfleantractual obligations and other
commercial commitments at Dec. 31, 2014 . Seettieraents of capitalization and additional disausén Notes 4 and 13 to the consolidated
financial statements.

Payments Due by Period

(Thousands of Dollars) Total Less than 1 Year 1to 3 Years 3to 5 Years After 5 Years
Long-term debt, principal and interest paymétt$ 20,295,49 $ 788,78 $ 2,069,077 $ 248353 $ 14,954,10
Capital lease obligations 352,18! 17,781 32,14 29,15« 273,10:
Operating leas€8© 3,103,66! 254,55( 467,42 463,69: 1,917,99.
Unconditional purchase obligatiofis 10,101,19 2,023,39 2,555,76! 1,406,59 4,115,44!
Other long-term obligations, including current

portion® 200,28 52,20" 83,77* 64,30" —
Payments to vendors in process 35,15! 35,15! — — —
Short-term debt 1,019,50! 1,019,501 — — —

Total contractual cash obligatiofi§® $ 3510747 $ 4,191,377 $ 5208171 $ 4,447,228 $ 21,260,64

@ Includes interest payments over the terms of ti dieterest is calculated using the applicablerisst rate at Dec. 31, 2014 , and outstandingipehtor each investment
with the terms ending at each instrument’s maturity

®) " Under some leases, Xcel Energy would have to sglichase the property that it leases if it cttoserminate before the scheduled lease expiratioe. Most of Xcel
Energy’s railcar, vehicle and equipment and aitdesfses have these terms. At Dec. 31, 2014 ntfoeiat that Xcel Energy would have to pay if it ohds terminate these
leases was approximately $62.2 million. In additianthe end of the equipment lease terms, eask least be extended, equipment purchased for éaegrof the fair value
or unamortized value of equipment sold to a thadypwith Xcel Energy making up any deficiency beém the sales price and the unamortized value.

©  Included in operating lease payments are $2288mil $425.4 million , $424.6 million and $1.8lkwh , for the less than 1 year, 1-3 years, 3-Gyead after 5 years
categories, respectively, pertaining to PPAs therevaccounted for as operating leases.

@ Xcel Energy Inc. and its subsidiaries have congraobviding for the purchase and delivery of a ificent portion of its current coal, nuclear fueldanatural gas
requirements. Additionally, the utility subsidiasief Xcel Energy Inc. have entered into agreemeiitsutilities and other energy suppliers for puastd power to meet
system load and energy requirements, replace gerefeom company-owned units under maintenancedamihg outages, and meet operating reserve oldigatCertain
contractual purchase obligations are adjusted dicés. The effects of price changes are mitigdtealigh cost of energy adjustment mechanisms.

€ Other longterm obligations relate primarily to amounts asatax with technology agreements as well as unoedaiposition:s

®  Xcel Energy also has outstanding authority undeMdgntracts to purchase up to approximately $3l®biof goods and services through the year 2@%5@ddition to the
amounts disclosed in this table.

@ In January 2015 , contributions of $90.0 millionrevenade across four of Xcel Energy’s pension pl@digations of this type are dependent on sevfacabrs, including
management discretion, and therefore, they arenoltded in the table.

(M Xcel Energy expects to contribute approximately.81gillion to the postretirement health care pldngng 2015 . Obligations of this type are dependerseveral factors,
including management discretion, and thereforg; ére not included in the table.

Common Stock Dividends —~uture dividend levels will be dependent on Xcetgy's results of operations, financial positioasie flows,
reinvestment opportunities and other factors, aifidoe evaluated by the Xcel Energy Inc. Board dafeldtors. Xcel Energy’s financial
objectives include: growing annual ongoing EPS feencent to six percent, growing the annual divitive percent to seven percent and
targeting a dividend payout ratio of 60 percent@gercent of annual ongoing EPS. On Feb. 18, 2Xt®l Energy announced a quarterly
dividend of $0.32 per share, which representecharease of 6.7 percent. Xcel Energy’s dividendqgydfialances:

» Projected cash generati

» Projected capital investme

» Areasonable rate of return on shareholder invastnaac

e The impact on Xcel Energy'capital structure and credit ratir

In addition, there are certain statutory limitasdhat could affect dividend levels. Federal laacpls certain limits on the ability of public
utilities within a holding company system to deeldividends.

Specifically, under the Federal Power Act, a pubtitity may not pay dividends from any funds prdgencluded in a capital account. The

utility subsidiaries’ dividends may be limited ditly or indirectly by state regulatory commissiarsbond indenture covenants. See Note 4 to
the consolidated financial statements for furthiscuission of restrictions on dividend payments.
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Regulation of Derivative—In July 2010, financial reform legislation was peshat provides for the regulation of derivatikensactions
amongst other provisions. Provisions within théibvide the CFTC and the SEC with expanded reégnjaauthority over derivative and sw
transactions. Regulations effected under this latii; could preclude or impede some types of dliersounter energy commodity transacti
and/or require clearing through regulated cenwahterparties, which could negatively impact thekaafor these transactions or result in
extensive margin and fee requirements.

As a result of this legislation, there will be nt@éincreased reporting requirements for certailumes of derivative and swap activity. In
April 2012, the CFTC ruled that swap dealing atyivionducted by entities for the preceding 12 menithder a notional limit, initially set at !
billion with further potential reduction to $3 bdh after five years, will fall under the general shinimis threshold and will not subject an er
to registering as a swap dealer. An entity may tteatility operations-related swaps and not beunexgl to register as a swap dealer provided
that the aggregate gross notional amount of swafpndeactivity (including utility operations-relateswaps) does not exceed the general de
minimis threshold and provided that the entity hasexceeded the special entity de minimis thresfm{cluding utility operations-related
swaps) of $25 million for the preceding 12 montkeel Energys current and projected swap activity is well betbase de minimis threshol
The bill also contains provisions that should exeogptain derivatives end users from much of tleaghg and margin requirements. Xcel
Energy does not expect to be materially impactethbymargining provisions. Xcel Energy is curremtigeting all other reporting
requirements.

SPP FTR Margining Requirement— The SPP conducted its first annual FTR auctioménspring of 2014 associated with the implementi
of the SPP IM. The process for transmission owimerslves the receipt of Auction Revenue Rights (ARBNd, if elected by the transmission
owner, conversion of those ARRs to firm FTRs. S&ires that the transmission owner post collaferahe conversion of ARRs to FTRs.
Dec. 31, 2014 , SPS had a $30 million letter oflitneosted with SPP, which was a reduction fromitiigal requirement of $41 million.

Pension Fund— Xcel Energy’s pension assets are invested in asified portfolio of domestic and international é@gisecurities, short-term
to longduration fixed income and interest rate swap steariand alternative investments, including pevequity, real estate, hedge funds
commodity investments.

The funded status and pension assumptions are stmaoh&n the following tables:

(Millions of Dollars) Dec. 31, 2014 Dec. 31, 2013

Fair value of pension assets $ 3,08 $ 3,01(

Projected pension obligatiéh 3,741 3,441
Funded status $ (669 $ (43))

@ Excludes nonqualified plan of $47 million and $3iflion at Dec. 31, 2014 and 2013espectively

Pension Assumptions 2014 2013
Discount rate 4.11% 4.7%%
Expected long-term rate of return 7.0¢ 7.0t

Capital Sources

Short-Term Funding Sources —Xcel Energy uses a humber of sources to fulfillrsterm funding needs, including operating cash floates
payable, commercial paper and bank lines of crétie. amount and timing of short-term funding negelsend in large part on financing needs
for construction expenditures, working capital ainddend payments.

Short-Term Investments —Xcel Energy Inc., NSP-Minnesota, NSP-Wisconsin, 886d SPS maintain cash operating and short-term
investment accounts. At Dec. 31, 2014 and 2018retlvas $3.3 million and $21.7 million of cash hielthese accounts, respectively.
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Commercial Paper —Xcel Energy Inc., NSP-Minnesota, NSP-Wisconsin, 888d SPS each have individual commercial paperanos.
The authorized levels for these commercial papegnams are:

»  $1 billion for Xcel Energy Inc

«  $700 million for PSCc

«  $500 million for NSPMinnesota
e $400 million for SPS; ar

e $150 million for NSPWisconsin

Commercial paper outstanding for Xcel Energy wafbsws:

Three Months Ended Dec.

(Amounts in Millions, Except Interest Rates) 31,2014
Borrowing limit $ 2,75(
Amount outstanding at period end 1,02(
Average amount outstanding 80z
Maximum amount outstanding 1,021
Weighted average interest rate, computed on a tasis 0.3€%
Weighted average interest rate at end of period 0.5€
(Amounts in Millions, Except Interest Rates) Year Ended Dec. 31, 2014 Year Ended Dec. 31, 2013 Year Ended Dec. 31, 2012
Borrowing limit $ 2,75C % 245 % 2,45(
Amount outstanding at period end 1,02( 75¢ 602
Average amount outstanding 841 481 402
Maximum amount outstanding 1,20C 1,16( 634
Weighted average interest rate, computed on a tasis 0.3%% 0.31% 0.35%
Weighted average interest rate at end of period 0.5¢ 0.2t 0.3¢€

Credit Facilities— In October 2014, Xcel Energy Inc., NSP-Minnesdt&P-Wisconsin, PSCo and SPS entered into amendegidar credit
agreements with a syndicate of banks, replacinig pinevious five-year credit agreements. The teizé of the credit facilities is $2.75 billion
and each credit facility terminates in October 2019

NSF-Minnesota, PSCo, SPS and Xcel Energy Inc. each tieyright to request an extension of the revglt@rmination date for two
additional one-year periods. NSP-Wisconsin hagitte to request an extension of the revolving iaation date for an additional one-year
period. All extension requests are subject to nitgjtmank group approval.

As of Feb. 18, 2015, Xcel Energy Inc. and itsitytéubsidiaries had the following committed crdditilities available to meet liquidity needs:

(Millions of Dollars) Facility © Drawn ® Available Cash Liquidity
Xcel Energy Inc. $ 1,000.( $ 505.C % 495.C % 0z % 495.2
PSCo 700.( 243.2 456.¢ 0.4 457.(
NSP-Minnesota 500.( 139.1 360.¢ 1.C 361.¢
SPS 400.( 138.( 262.( 1.C 263.(
NSP-Wisconsin 150.( 51.C 99.C 0.6 99.¢
Total $ 2,750.C % 1,076 $ 1,673t $ 3 % 1,677.(

@  These credit facilities have been amended to extemchaturity to October 20!
®) " Includes outstanding commercial paper and lettecsenlit

Money Pool— Xcel Energy received FERC approval to establiskilédyunoney pool arrangement with the utility sidiaries, subject to
receipt of required state regulatory approvals. Tiildy money pool allows for short-term investntgiin and borrowings between the utility
subsidiaries. Xcel Energy Inc. may make investmantie utility subsidiaries at market-based inéérates; however, the money pool
arrangement does not allow the utility subsidiatiesiake investments in Xcel Energy Inc. The mopegl balances are eliminated in
consolidation.
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NSF-Minnesota, PSCo and SPS participate in the moneygursuant to approval from their respectiveestagulatory commissions. NSP-
Wisconsin does not participate in the money pool.

Registration Statemeni— Xcel Energy Inc.’s Articles of Incorporation autim® the issuance of one billion shares of $2.50vpre common
stock. As of Dec. 31, 2014 and 2013, Xcel Energy had approximately 506 million shares and 498anishares of common stock
outstanding, respectively. In addition, Xcel Enehgy.'s Articles of Incorporation authorize theussice of seven million shares of $100 par
value preferred stock. Xcel Energy Inc. had noahaff preferred stock outstanding on Dec. 31, 2012013 .

Xcel Energy Inc. and its subsidiaries have theofeihg registration statements on file with the S|E@;suant to which they may sell, from time
to time, securities:

» Xcel Energy Inc. has an effective automatic shegfistration statement filed in August 2012, whickeslnot contain a limit on issuai
capacity. However, Xcel Energy Inc.’s ability taug securities is limited by authority granted oy Board of Directors, which
currently authorizes the issuance of up to an efgit $900 million of debt and common equity setiesi

* NSF-Minnesota has an automatic shelf registratiorestant filed in December 2013, which does not cargdimit on issuance
capacity. However, NSP-Minnesagaability to issue securities is limited by autitygranted by its Board of Directors, which curig
authorizes the issuance of up to an additional $@#lilon of debt securities.

* NSF-Wisconsin has $100 million of debt securities rammg under its currently effective shelf registoat statement, which was filed
in December 2013.

* PSCo has an automatic shelf registration statéfiled in October 2013, which does not contalimat on issuance capacity.
However, PSCo’s ability to issue securities is fediby authority granted by its Board of Directavhich currently authorizes the
issuance of up to an additional $700 million of dedcurities.

* SPS has $150 million of debt securities remaininder its currently effective shelf registratgiatement, which was filed in April
2013. SPS intends to register additional debt #gesiin 2015.

Long-Term Borrowings and Other Financing Instruments -See the consolidated statements of capitalizatidreadiscussion of the long-
term borrowings in Note 4 to the consolidated fitiahstatements.

During 2014 , Xcel Energy Inc. and its utility sidiaries completed the following bond issuances:

* In March, PSCo issued $300 million of 4.30 perdeat mortgage bonds due March 15, 2(

* In May, NSPMinnesota issued $300 million of 4.125 percent finertgage bonds due May 15, 2(
* InJune, SPS issued $150 million of 3.30 percest fmortgage bonds due June 15, 2024

* In June, NSP¥isconsin issued $100 million of 3.30 percent firairtgage bonds due June 15, 2

Xcel Energy Inc. issued approximately 5.7 millidrases of common stock through an ATM program fgrapimately $175 million during tk
first six months of 2014. As a result, Xcel Eneogynpleted its ATM program as of June 30, 2014. Xuwrgy does not anticipate issuing any
additional equity, beyond its DRIP and benefit pergs, over the next five years based on its cunapital expenditure plan.

Financing Plans —Xcel Energy issues debt and equity securitiesfinarce retiring maturities, reduce shtetm debt, fund capital progran
infuse equity in subsidiaries, fund asset acqois#tiand for other general corporate purposes.

During 2015, Xcel Energy Inc. and its utility sutisiries anticipate issuing the following:

» Xcel Energy Inc. plans to issue approximately $60lion of senior unsecured bon
» PSCo plans to issue approximately $250 millionirst inortgage bond

* NSF-Minnesota plans to issue approximately $600 milbbfirst mortgage bond

* SPS plans to issue approximately $250 million it finortgage bonds; a

» NSF-Wisconsin plans to issue approximately $100 milldrirst mortgage bonc

Financing plans are subject to change, dependirappital expenditures, internal cash generatiomketaonditions and other factors.
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Off-Balance-Sheet Arrangements

Xcel Energy does not have any off-balance-sheahgaments, other than those currently disclosedlhdive or are reasonably likely to have a
current or future effect on financial conditionatiyes in financial condition, revenues or expensssijts of operations, liquidity, capital
expenditures or capital resources that is matariavestors.

Earnings Guidance

Xcel Energy’s 2015 ongoing earnings guidance i9®&2 $2.15 per share. Key assumptions relate@16 2arnings are detailed below:

» Constructive outcomes in all rate case and regylgtimceeding:

» If the MPUC orders a disallowance in the Monticgllodence review, Xcel Energy would exclude th@eissed charge from ongoi
earnings.

* Normal weather patterns are experienced for the

*  Weathemormalized retail electric utility sales are pragetto increase approximately 1.0 perc

» Weathemormalized retail firm natural gas sales are ptegt¢o decline approximately 2.0 perc

» Capital rider revenue is projected to increase bg0$million to $170 million over 2014 levels. Theojected capital rider reven
reflects the transfer of the CACJA project from daates to the rider per the settlement in the @dlo electric rate case. 1
settlement is pending CPUC approval.

e The change in O&M expenses is projected to be withiange of 0 percent to 2 percent from 2014 &

» Depreciation expense is projected to increa$® $dillion to $180 million over 2014 levels, reftery the originally proposed
acceleration of the amortization of the excesse@ation reserve as part of NSP-Minnesota’s moagratian in the Minnesota
electric rate case.

» Property taxes are projected to increase approgign&60 million to $70 million over 2014 leve

» Interest expense (net of AFUDC debt) is projected to increase $40 million to $50iom over 2014 level

* AFUDC —equity is projected to decline approximately $3%iam to $45 million from 2014 level

* The ETR is projected to be approximately 34 perteB6 percen

* Average common stock and equivalents are projeoteé approximately 508 million shat

Long-Term EPS and Dividend Growth Rate Objectives

Xcel Energy expects to deliver an attractive togsiirn to our shareholders through a combinatiosaofings growth and dividend yield, based
on the following long-term objectives:

» Deliver long-term annual EPS growth of 4 perders percent, based on weatmermalized, ongoing 2014 EPS of $2
» Deliver annual dividend increases of 5 percent percent

» Target a dividend payout ratio of 60 percent tgp&fcent of annual ongoing EPS;

* Maintain senior unsecured debt credit ratings e@BBB+ to A range

Ongoing earnings is calculated using net incomeaatjaisting for certain nonrecurring or infrequéetns that are, in management’s view, not
reflective of ongoing operations.

ltem 7A — Quantitative and Qualitative DisclosuresAbout Market Risk
See Item 7, incorporated by reference.

Item 8 — Financial Statements and Supplementary Dat
See Item 15-1 for an index of financial statemémtiided herein.

See Note 18 to the consolidated financial statesnfentsummarized quarterly financial data.
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Management Report on Internal Controls Over Financal Reporting

The management of Xcel Energy Inc. is responsilii@$tablishing and maintaining adequate interoatrol over financial reporting. Xcel
Energy Inc.’s internal control system was desigtoegrovide reasonable assurance to Xcel Energisimanagement and board of directors
regarding the preparation and fair presentatigoutslished financial statements.

All internal control systems, no matter how welkdmed, have inherent limitations. Therefore, etmrse systems determined to be effective
can provide only reasonable assurance with respdiciancial statement preparation and presentation

Xcel Energy Inc. management assessed the effeetganf Xcel Energy Inc.’s internal control overdirtial reporting as of Dec. 31, 2014. In
making this assessment, it used the criteria st fiy the Committee of Sponsoring OrganizationthefTreadway Commission (COSO) in
Internal Control— Integrated Framework (2013ased on our assessment, we believe that, as of3e2014, Xcel Energy Inc.’s internal
control over financial reporting is effective aetreasonable assurance level based on thoseeariteri

Xcel Energy Inc.’s independent registered publioamting firm has issued an audit report on thel Xoergy Inc.’s internal control over
financial reporting. Its report appears herein.

/s BEN FOWKE /sl TERESA S. MADDEN

Ben Fowke Teresa S. Madden

Chairman, President and Chief Executive Officer Executive Vice President, Chief Financial Officer
Feb. 20, 2015 Feb. 20, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
Xcel Energy Inc.
Minneapolis, Minnesota

We have audited the accompanying consolidated balsineets and statements of capitalization of Eoergy Inc. and subsidiaries (the
“Company”) as of December 31, 2014 and 2013, aaddlated consolidated statements of income, cdmpsive income, cash flows, and
common stockholders’ equity for each of the threarg in the period ended December 31, 2014. Qiitsaaiso included the financial
statement schedules listed in the Index at ItenThBse financial statements and financial stateserdules are the responsibility of the
Company’s management. Our responsibility is toresp an opinion on the financial statements arahfifal statement schedules based on ou
audits.

We conducted our audits in accordance with thedstats of the Public Company Accounting OversighafBioUnited States). Those stand:
require that we plan and perform the audit to abtaasonable assurance about whether the finataieiments are free of material
misstatement. An audit includes examining, orsali@sis, evidence supporting the amounts andodisi@s in the financial statements. An
audit also includes assessing the accounting ptesiused and significant estimates made by marageas well as evaluating the overall
financial statement presentation. We believe dhataudits provide a reasonable basis for our opini

In our opinion, such consolidated financial statetag@resent fairly, in all material respects, tinaricial position of Xcel Energy Inc. and
subsidiaries as of December 31, 2014 and 2013thenksults of their operations and their cash $léov each of the three years in the period
ended December 31, 2014, in conformity with acciognprinciples generally accepted in the Unitedé&t@f America. Also, in our opinion,
such financial statement schedules, when considenedation to the basic consolidated financiatetnents taken as a whole, present fairly, ir
all material respects, the information set fortbréin.

We have also audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@/nited States), the Company’s
internal control over financial reporting as of Batber 31, 2014, based on the criteria establishbdarnal Control—Integrated Framework
(2013)issued by the Committee of Sponsoring Organizatidrike Treadway Commission and our report datdaeey 20, 2015 expressed
unqualified opinion on the Company’s internal cohtiver financial reporting.

/s/ DELOITTE & TOUCHE LLP
Minneapolis, Minnesota
February 20, 2015
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of
Xcel Energy Inc.
Minneapolis, Minnesota

We have audited the internal control over finanglorting of Xcel Energy Inc. and subsidiarie® (tEGompany") as of December 31, 2014,
based on criteria establishedimernal Control — Integrated Framework (2018%ued by the Committee of Sponsoring Organizatidrise
Treadway Commission. The Compamynanagement is responsible for maintaining effedtiternal control over financial reporting and its
assessment of the effectiveness of internal coantret financial reporting, included in the accomyag Management Report on Internal
Controls over Financial Reporting. Our respondipil to express an opinion on the Company’s irgkecontrol over financial reporting based
on our audit.

We conducted our audit in accordance with the statedof the Public Company Accounting Oversighti8dq&nited States). Those standards
require that we plan and perform the audit to abtaasonable assurance about whether effectivenalteontrol over financial reporting was
maintained in all material respects. Our audituded obtaining an understanding of internal cdraxer financial reporting, assessing the risk
that a material weakness exists, testing and etnadgutihe design and operating effectiveness ofiraiecontrol based on the assessed risk, anc
performing such other procedures as we considezedssary in the circumstances. We believe thadwdit provides a reasonable basis fol
opinion.

A company'’s internal control over financial repodiis a process designed by, or under the supenvidi the company’s principal executive
and principal financial officers, or persons pemforg similar functions, and effected by the compapard of directors, management, and
other personnel to provide reasonable assuraneediag the reliability of financial reporting anltkt preparation of financial statements for
external purposes in accordance with generally@edeaccounting principles. A company’s intermattcol over financial reporting includes
those policies and procedures that (1) pertainéartaintenance of records that, in reasonablel dataurately and fairly reflect the transacti
and dispositions of the assets of the companypr@jide reasonable assurance that transactions@eded as necessary to permit preparatio
of financial statements in accordance with gengradtepted accounting principles, and that receiptsexpenditures of the company are bein
made only in accordance with authorizations of ngen@aent and directors of the company; and (3) peoxédisonable assurance regarding
prevention or timely detection of unauthorized asigjon, use, or disposition of the company’s assleat could have a material effect on the
financial statements.

Because of the inherent limitations of internaltcoinover financial reporting, including the posiii of collusion or improper management
override of controls, material misstatements duertor or fraud may not be prevented or detected tmely basis. Also, projections of any
evaluation of the effectiveness of the internaltoarover financial reporting to future periods ateébject to the risk that the controls may
become inadequate because of changes in conditiotisat the degree of compliance with the polideprocedures may deteriorate.

In our opinion, the Company maintained, in all maleespects, effective internal control over fin&l reporting as of December 31, 2014,
based on the criteria establishedriternal Control — Integrated Framework (201i83ued by the Committee of Sponsoring Organizatigns
the Treadway Commission.

We have also audited, in accordance with the stasd# the Public Company Accounting Oversight Bio@/nited States) the consolidated
financial statements and financial statement sdeedas of and for the year ended December 31, 80Dtte Company and our report dated
February 20, 2015 expressed an unqualified opiaiothose financial statements and financial stat¢sehedules.

/s/ DELOITTE & TOUCHE LLP
Minneapolis, Minnesota
February 20, 2015
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XCEL ENERGY INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME
(amounts in thousands, except per share data)

2014 2013 2012
Operating revenues
Electric $ 9,465,891 $ 9,034,041 $ 8,517,29
Natural gas 2,142,73 1,804,67 1,537,37.
Other 77,50° 76,19¢ 73,551
Total operating revenues 11,686,13 10,914,92 10,128,22
Operating expenses
Electric fuel and purchased power 4,210,14: 4,018,67: 3,623,93!
Cost of natural gas sold and transported 1,372,471 1,082,75 880,93¢
Cost of sales — other 34,35: 33,32! 29,06
Operating and maintenance expenses 2,334,37 2,273,53. 2,176,09!
Conservation and demand side management progragmssp 301,77: 260,72t 260,52
Depreciation and amortization 1,019,04! 977,86. 926,05:
Taxes (other than income taxes) 465,83t 420,50( 408,92:
Total operating expenses 9,738,00! 9,067,36 8,305,54!
Operating income 1,948,13 1,847,55! 1,822,68
Other income, net 5,29¢ 2,97 6,17¢
Equity earnings of unconsolidated subsidiaries 30,15: 30,02( 29,97:
Allowance for funds used during construction — éyjui 89,75( 87,68: 62,84(
Interest charges and financing costs
Interest charges — includes other financing cok%2a,986,
$30,135 and $24,087, respectively 566,60! 575,19¢ 601,55:
Allowance for funds used during construction — debt (38,409 (39,179 (35,31%)
Total interest charges and financing costs 528,20t 536,02( 566,23
Income before income taxes 1,545,122 1,432,211 1,355,43;
Income taxes 523,81! 483,97t 450,20:
Net income $ 1,021,300 $ 94823 $ 905,22
Weighted average common shares outstanding:
Basic 503,84 496,07. 487,89!
Diluted 504,11 496,53. 488,43:
Earnings per average common share:
Basic $ 20 $ 191 $ 1.8¢
Diluted 2.0 1.91 1.8¢
Cash dividends declared per common share $ 1.2C $ 111 % 1.07

See Notes to Consolidated Financial Statements
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XCEL ENERGY INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(amounts in thousands)

Year Ended Dec. 31

2014 2013 2012
Net income $ 1,021,300 $ 948,23: $ 905,22
Other comprehensive (loss) income
Pension and retiree medical benefits:
Net pension and retiree medical benefit (lossesisgarising during the period,
net of tax of $(4,687), $1,746 and $(4,898), retpely (7,519 1,40¢ (7,00%)
Amortization of losses included in net periodic éfiincost, net of tax of
$2,159, $4,151 and $2,567, respectively 3,49t 3,30¢ 3,69/
(4,029 4,71« (3,31)
Derivative instruments:
Net fair value (decrease) increase, net of ta{ %), $17 and $(12,593),
respectively (163) 12 (19,200
Reclassification of losses to net income, net »fofa$1,493, $2,541 and
$2,687, respectively 2,28¢ 1,47¢ 3,691
2,12¢ 1,48¢ (15,509
Marketable securities:
Net fair value increase, net of tax of $21, $11@ &h35, respectively 33 17¢ 19¢
Other comprehensive (loss) income (1,869 6,37¢ (18,619
Comprehensive income $ 1,019,44. $ 954,61: $ 886,61

See Notes to Consolidated Financial Statements
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XCEL ENERGY INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(amounts in thousands)

Year Ended Dec. 31

2014 2013 2012
Operating activities
Net income $ 1,021,300 $ 948,23: $ 905,22!
Adjustments to reconcile net income to cash praViole operating activities:
Depreciation and amortization 1,036,51! 1,001,84: 943,70:
Conservation and demand side management prograimtization 6,03: 6,531 7,25¢
Nuclear fuel amortization 114,54: 98,08¢ 102,65:
Deferred income taxes 569,37t 515,06: 508,09:
Amortization of investment tax credits (5,549 (5,759 (6,610)
Allowance for equity funds used during construction (89,75() (87,689 (62,84()
Equity earnings of unconsolidated subsidiaries (30,15)) (30,020 (29,977
Dividends from unconsolidated subsidiaries 36,70° 36,41¢ 33,47(
Provision for bad debts 42,76: 37,627 33,80¢
Share-based compensation expense 32,18¢ 24,61: 26,97(
Gain on sale of transmission assets — (13,667) —
Prairie Island EPU and SmartGridCity — — 20,76¢
Net realized and unrealized hedging and derivdtaesactions 5,50¢ (4,704 (85,309)
Changes in operating assets and liabilities:
Accounts receivable (125,149) (108,91) (197,23()
Accrued unbilled revenues (41,269 (23,867 25,37%
Inventories (20,55¢) (43,58%) 82,65¢
Other current assets (111,300 (18,077 (30,73)
Accounts payable (53,247) 132,44: (100,32)
Net regulatory assets and liabilities 195,82 141,32! 5,86¢
Other current liabilities 137,14 126,55! 42,91«
Pension and other employee benefit obligations (101,45) (156,369 (183,92)
Change in other noncurrent assets 44,36« (9,999 (33,15)
Change in other noncurrent liabilities (15,679 17,92¢ (3,909
Net cash provided by operating activities 2,648,19 2,584,03 2,004,75
Investing activities
Utility capital/construction expenditures (3,199,79) (3,395,32) (2,570,20)
Allowance for equity funds used during construction 89,75( 87,68: 62,84(
Proceeds from sale of transmission assets — 37,11¢ —
Proceeds from insurance recoveries 6,00( 90,00( 97,83t
Purchases of investments in external decommisgidnimd (595,56 (1,481,88) (1,102,02)
Proceeds from the sale of investments in exteabehmissioning fund 588,43( 1,461,29. 1,087,07
Investment in WYCO Development LLC (2,37¢) (7,509 (980)
Change in restricted cash — — 95,28’
Other, net (3,695 (4,766 (2,76¢6)
Net cash used in investing activities (3,117,25) (3,213,38) (2,332,94)
Financing activities
Proceeds from short-term borrowings, net 260,50( 157,00( 383,00(
Proceeds from issuance of long-term debt 837,58 1,431,89! 1,790,13
Repayments of long-term debt, including reacquaisipremiums (275,94 (652,45)) (1,302,76)
Proceeds from issuance of common stock 180,79t 231,76 8,05(

Repurchase of common stock — — (18,529



Purchase of common stock for settlement of equitgrds

— — (23,307

Dividends paid (561,41)) (514,047 (486,75)
Net cash provided by financing activities 441,52 654,16¢ 349,82!
Net change in cash and cash equivalents (27,53¢) 24,82 21,63¢
Cash and cash equivalents at beginning of period 107,14 82,32: 60,68¢
Cash and cash equivalents at end of period $ 79,60¢ $ 107,14: $ 82,32!
Supplemental disclosure of cash flow information:

Cash paid for interest (net of amounts capitalized) $ (512,60) $ (514,91) $ (563,51)

Cash (paid) received for income taxes, net (4,547) 17,18¢ (9,570
Supplemental disclosure of non-cash investing arahting transactions:

Property, plant and equipment additions in accopaymble $ 417,47 $ 452,45. $ 289,80:

Issuance of common stock for reinvested dividemds491 (k) plans 62,07¢ 56,95( 67,72:

See Notes to Consolidated Financial Statements
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XCEL ENERGY INC. AND SUBSIDIARIES

(amounts in thousands, except share and per stae) d

Assets

Current assets
Cash and cash equivalents
Accounts receivable, net
Accrued unbilled revenues
Inventories
Regulatory assets
Derivative instruments
Deferred income taxes
Prepaid taxes
Prepayments and other

Total current assets

Property, plant and equipment, net

Other assets
Nuclear decommissioning fund and other investments
Regulatory assets
Derivative instruments
Other
Total other assets

Total assets

Liabilities and Equity
Current liabilities
Current portion of long-term debt
Short-term debt
Accounts payable
Regulatory liabilities
Taxes accrued
Accrued interest
Dividends payable
Derivative instruments
Other
Total current liabilities

Deferred credits and other liabilities
Deferred income taxes
Deferred investment tax credits
Regulatory liabilities
Asset retirement obligations
Derivative instruments
Customer advances
Pension and employee benefit obligations
Other

Total deferred credits and other liabilities

CONSOLIDATED BALANCE SHEETS

Dec. 31

2014 2013
$ 79,60¢  $ 107,14
826,50t 744,16(
728,49. 687,23(
597,18: 576,53¢
444,05¢ 417,80:
85,72: 91,70"
246,21( 341,20:.
185,48t 60,56(
171,11. 191,69t
3,364,38! 3,218,041
28,756,91 26,122,15
1,832,64! 1,755,99
2,774,211 2,509,211
53,77t 84,84.
175,95 217,24:
4,836,58! 4,567,29
$ 36,957,888 % 33,907,49
$ 257,72t $ 280,76.
1,019,501 759,00(
1,173,00 1,261,23
410,72¢ 274,76¢
396,61! 378,76t
158,53 159,37
151,72( 139,43:
21,63: 23,38:
475,11¢ 377,77t
4,064,58: 3,654,49
5,852,98 5,331,04
73,69¢ 79,23¢
1,163,42! 1,059,39:
2,446,63. 1,815,39
183,93t 209,22.
256,94! 275,55!
936,90 769,22,
264,65: 237,21
11,179,18 9,776,28




Commitments and contingencies

Capitalization

Long-term debt 11,499,63 10,910,75
Common stock — 1,000,000,000 shares authorize@.60%par value; 505,733,267 and
497,971,508 shares outstanding at Dec. 31, 2012@h8l respectively 1,264,33: 1,244,92
Additional paid in capital 5,837,33 5,619,31
Retained earnings 3,220,95! 2,807,98:
Accumulated other comprehensive loss (108,139 (106,27}
Total common stockholders’ equity 10,214,48 9,565,95
Total liabilities and equity $ 36,957,888 $ 33,907,49

See Notes to Consolidated Financial Statements
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XCEL ENERGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDERS' EQU ITY

Balance at Dec. 31, 2011

Net income

Other comprehensive loss

Dividends declared on common stock
Issuances of common stock
Repurchase of common stock

(amounts in thousands)

Common Stock Issued

Accumulated

Purchase of common stock for settlement of

equity rewards
Share-based compensation
Balance at Dec. 31, 2012

Net income

Other comprehensive income
Dividends declared on common stock
Issuances of common stock
Share-based compensation

Balance at Dec. 31, 2013

Net income

Other comprehensive loss

Dividends declared on common stock
Issuances of common stock
Share-based compensation

Balance at Dec. 31, 2014

Additional Other Total Common
Paid In Retained Comprehensive Stockholders’

Shares Par Value Capital Earnings Loss Equity
486,49 $ 1,216,23- $ 5,327,44. $ 2,032,551 $ (94,039 $ 8,482,19
905,22¢ 905,22¢
(18,619 (18,61¢)
(523,969 (523,969
2,16¢ 5,41¢ 28,21¢ 33,63¢
(700) (1,750 (16,779 (18,529
(23,30 (23,30
37,43¢ 37,43¢
487,96( $ 1,219,89¢ $ 5,353,01! $ 2,413,811 $ (112,65) $ 8,874,07
948,23. 948,23:
6,37¢ 6,37¢
(554,06") (554,06")
10,01: 25,03( 237,67: 262,70:
28,62; 28,62,
497,97. $ 1244920 $ 5,619,31 $ 2,807,98 $ (106,27) $ 9,565,95
1,021,301 1,021,30
(1,864) (1,864)
(608,332) (608,33:)
7,761 19,40« 185,14! 204,54¢
32,87 32,87
505,73 $ 1,264,33. $ 5,837,333 $ 3,220,95 $ (108,139 $ 10,214,48

See Notes to Consolidated Financial Statements
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XCEL ENERGY INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CAPITALIZATION
(amounts in thousands, except share and per stateg d

Long-Term Debt

NSP-Minnesota

First Mortgage Bonds, Series due:
Aug. 15, 2015, 1.95%
March 1, 2018, 5.25%
Aug. 15, 2022, 2.15%
May 15, 2023, 2.6%
July 1, 2025, 7.125%
March 1, 2028, 6.5%
July 15, 2035, 5.25%
June 1, 2036, 6.25%
July 1, 2037, 6.2%
Nov. 1, 2039, 5.35%
Aug. 15, 2040, 4.85%
Aug. 15, 2042, 3.4%
May 15, 2044, 4.125%

Other

Unamortized discount

Total
Less current maturities
Total NSP-Minnesota long-term debt

PSCo
First Mortgage Bonds, Series due:
April 1, 2014, 5.5%
Sept. 1, 2017, 4.375%
Aug. 1, 2018, 5.8%
June 1, 2019, 5.125%
Nov. 15, 2020, 3.2%
Sept. 15, 2022, 2.25%
March 15, 2023, 2.5%
Sept. 1, 2037, 6.25%
Aug. 1, 2038, 6.5%
Aug. 15, 2041, 4.75%
Sept. 15, 2042, 3.6%
March 15, 2043, 3.95%
March 15, 2044, 4.30%
Capital lease obligations, through 2060, 11.2% —-3%#
Unamortized discount
Total
Less current maturities
Total PSCo long-term debt

SPS

First Mortgage Bonds, Series due:
June 15, 2024, 3.3%
Aug. 15, 2041, 4.5%

Dec. 31

2014 2013
$ 250,000 $ 250,00(
500,00( 500,00(
300,00( 300,00(
400,00( 400,00(
250,00( 250,00(
150,00 150,00
250,00( 250,00(
400,00( 400,00(
350,00( 350,00(
300,00( 300,00(
250,00( 250,00(
500,00( 500,00(
300,00( —
47 48
(11,365 (11,31¢)
4,188,68. 3,888,73.
250,01: 2
$ 3,938,660 $ 3,888,73
$ — 3 275,00(
129,50( 129,50(
300,00( 300,00(
400,00( 400,00(
400,00( 400,00(
300,00( 300,00(
250,00( 250,00(
350,00( 350,00(
300,00( 300,00(
250,00( 250,00(
500,00( 500,00(
250,00( 250,00(
300,00( —
172,20¢ 179,44
(11,480 (11,309
3,890,22! 3,872,64.
8,17¢ 282,14:
$ 3,882,05 $ 3,590,50
$ 150,000 & —
400,00( 400,00(



Unsecured Senior E Notes, due Oct. 1, 2016, 5.6% 200,00( 200,00(

Unsecured Senior G Notes, due Dec. 1, 2018, 8.75% 250,00( 250,00(
Unsecured Senior C and D Notes, due Oct. 1, 2043, 6 100,00( 100,00(
Unsecured Senior F Notes, due Oct. 1, 2036, 6% 250,00( 250,00(
Unamortized discount (309 (13%)
Total 1,349,69: 1,199,86!
Less current maturities — —
Total SPS long-term debt $ 1,349,69. $ 1,199,86

See Notes to Consolidated Financial Statements
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XCEL ENERGY INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CAPITALIZATION

— (Continued)

(amounts in thousands, except share and per steteg d

NSP-Wisconsin
First Mortgage Bonds, Series due:

Oct. 1, 2018, 5.25%

June 15, 2024, 3.3%

Sept. 1, 2038, 6.375%

Oct. 1, 2042, 3.7%
City of La Crosse Resource Recovery Bond, Series\hw. 1, 2021, 6%
Fort McCoy System Acquisition, due Oct. 15, 203, 7
Other
Unamortized discount

Total
Less current maturities
Total NSP-Wisconsin long-term debt

Other Subsidiaries
Various Eloigne Co. Affordable Housing Project Notdue 2015-2052, 0% — 8%
Total
Less current maturities
Total other subsidiaries long-term debt

Xcel Energy Inc.
Unsecured Senior Notes, Series due:

May 9, 2016, 0.75%

April 1, 2017, 5.613%

May 15, 2020, 4.7%

July 1, 2036, 6.5%

Sept. 15, 2041, 4.8%
Elimination of PSCo capital lease obligation wiffilates
Unamortized discount

Total
Less current maturities (including elimination @®o capital lease obligation)
Total Xcel Energy Inc. long-term debt

Total long-term debt

Common Stockholders’ Equity

Common stock — 1,000,000,000 shares authorize@ &60%ar value; 505,733,267 and

497,971,508 shares outstanding at Dec. 31, 2012@Ht8, respectively
Additional paid in capital
Retained earnings
Accumulated other comprehensive loss

Total common stockholders’ equity

®  pollution control financin
) Resource recovery financil

See Notes to Consolidated Financial Statements

Dec. 31

2014 2013
$ 150,000 $ 150,00(
100,00( —
200,00( 200,00(
100,00 100,00(
18,60( 18,60(
52¢ 55¢
1,687 1,76(
(2,519 (2,327
568,29: 468,59
1,23t 107
$ 567,05t $  468,49(
$ 32,037 % 37,49
32,03} 37,49
1,31¢ 1,12¢
$ 30,72: % 36,36
$ 450,000 $  450,00(
253,97¢ 253,97¢
550,00( 550,00(
300,00( 300,00(
250,00( 250,00(
(69,470 (72,08))
(6,079 (7,702
1,728,43 1,724,191
(3,015 (2,617
$ 173144 $ 1,726,80
$ 11,499,63 $ 10,910,75
$ 1,264,333 $ 1,244,92
5,837,33! 5,619,31,
3,220,95: 2,807,98:
(108,139 (106,27%)
$ 10,214,48 $ 9,565,95
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XCEL ENERGY INC. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

1. Summary of Significant Accounting Policie

Business and System of Accour— Xcel Energy Inc.’s utility subsidiaries are engagethe regulated generation, purchase, transnmissio
distribution and sale of electricity and in theukded purchase, transportation, distribution aald ef natural gas. Xcel Energy’s consolidated
financial statements and disclosures are presémt@ctordance with GAAP. All of the utility subsidies’ underlying accounting records also
conform to the FERC uniform system of accountoa@ystems required by various state regulatory cissions, which are the same in all
material respects.

Principles of Consolidatior— In 2014, Xcel Energy’s operations included thedigtiof NSP-Minnesota, NSP-Wisconsin, PSCo and SPS.
These utility subsidiaries serve electric and radtgas customers in portions of Colorado, Michigdmnesota, New Mexico, North Dakota,
South Dakota, Texas and Wisconsin. Also includeddal Energy’s operations are WGI, an interstateirah gas pipeline company, and
WYCO, a joint venture with CIG to develop and leasg¢ural gas pipelines, storage and compressiaitiézc

Xcel Energy Inc.’s nonregulated subsidiary is Bh@gwhich invests in rental housing projects thatlifly for low-income housing tax credits.
Xcel Energy Inc. owns the following additional ditesubsidiaries, some of which are intermediatelihgl companies with additional
subsidiaries: Xcel Energy Wholesale Group Inc.,Dkreergy Markets Holdings Inc., Xcel Energy Venguiac., Xcel Energy Retail Holdings
Inc., Xcel Energy Communications Group, Inc., XEakrgy International Inc., Xcel Energy Transmisditwiding Company, LLC, and Xcel
Energy Services Inc. Xcel Energy Inc. and its gdiasies collectively are referred to as Xcel Energy

Xcel Energy’s consolidated financial statementduide its wholly-owned subsidiaries and variableiast entities for which it is the primary
beneficiary. In the consolidation process, alliotenpany transactions and balances are eliminizs.Energy uses the equity method of
accounting for its investment in WYCO. Xcel Energgquity earnings in WYCO are included on the cbdated statements of income as
equity earnings of unconsolidated subsidiaries.| Xoergy has investments in several plants andinission facilities jointly owned with
nonaffiliated utilities. Xcel Energy’s proportiomashare of jointly owned facilities is recordedoasperty, plant and equipment on the
consolidated balance sheets, and Xcel Energy’soptiopate share of the operating costs associaitidthese facilities is included in its
consolidated statements of income. See Note Sufthidr discussion of jointly owned generation, srarssion, and gas facilities and related
ownership percentages.

Xcel Energy evaluates its arrangements and costvaith other entities, including but not limited tovestments, PPAs and fuel contracts to

determine if the other party is a variable integstity, if Xcel Energy has a variable interest #ndcel Energy is the primary beneficiary. Xcel
Energy follows accounting guidance for variablersst entities which requires consideration ofatiivities that most significantly impact an
entity’s financial performance and power to dirdise activities, when determining whether Xcelrgpés a variable interest entity’s primary
beneficiary. See Note 13 for further discussionarfable interest entities.

Use of Estimates —n recording transactions and balances resultiog fousiness operations, Xcel Energy uses estirbated on the best
information available. Estimates are used for steths as plant depreciable lives or potential theances, AROSs, certain regulatory assets
and liabilities, tax provisions, uncollectible anmég;, environmental costs, unbilled revenues, jisigzhal fuel and energy cost allocations and
actuarially determined benefit costs. The recomianates are revised when better information bescavailable or when actual amounts can
be determined. Those revisions can affect operadisglts.

Regulatory Accountinc— Our regulated utility subsidiaries account for agrincome and expense items in accordance withuatng
guidance for regulated operations. Under this quéda

» Certain costs, which would otherwise be chatgeekpense or OCI, are deferred as regulatory abssed on the expected ability to
recover the costs in future rates; and

e Certain credits, which would otherwise be retbelcas income, are deferred as regulatory liaddlibased on the expectation the
amounts will be returned to customers in futuregabr because the amounts were collected in patasto the costs being incurred.

Estimates of recovering deferred costs and retgrdeferred credits are based on specific ratemaleéegsions or precedent for each item.
Regulatory assets and liabilities are amortizedsisbent with the treatment in the rate setting gssc
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If restructuring or other changes in the regulatmyironment occur, regulated utility subsidiamegy no longer be eligible to apply this
accounting treatment, and may be required to efiteinegulatory assets and liabilities from thelabee sheets. Such changes could have a
material effect on Xcel Energy’s financial conditjgesults of operations and cash flows. See Neterfurther discussion of regulatory assets
and liabilities.

Revenue Recognitio— Revenues related to the sale of energy are gepeealbrded when service is rendered or energyligetted to
customers. However, the determination of the ensadgs to individual customers is based on theimgaaf their meter, which occurs on a
systematic basis throughout the month. At the drehoh month, amounts of energy delivered to custsrsince the date of the last meter
reading are estimated and the corresponding udbileenue is recognized. Xcel Energy presentgiusrues net of any excise or other
fiduciary-type taxes or fees.

NSF-Minnesota participates in MISO, and SPS partiegpan SPP. The revenues and charges from these R¥aDed to serving retail and
wholesale electric customers comprising the ndtad of the NSP-System and SPS are recorded ontmsis within cost of sales. Revenues
and charges for short term wholesale sales of ex@asrgy transacted through RTOs are recordedjomsa basis in electric revenues and cos
of sales.

Xcel Energy Inc.’s utility subsidiaries have varsaateadjustment mechanisms in place that provide forekevery of natural gas, electric f
and purchased energy costs. These adgtstment tariffs may increase or decrease tha tfwevenue collected from customers and areseg
periodically for differences between the total amioeollected under the clauses and the costs ieduwwWhen applicable, under governing
regulatory commission rate orders, fuel cost aeeoveries (the excess of fuel revenue billed siamuers over fuel costs incurred) are defe
as regulatory liabilities and under-recoveries @keess of fuel costs incurred over fuel revenulésdiio customers) are deferred as regulatory
assets.

Conservation Programs— Xcel Energy Inc.’s utility subsidiaries have implented programs in many of their retail jurisdicBdo assist
customers in conserving energy and reducing peadadd on the electric and natural gas systems. Tgregeams include efficiency and
redesign programs, as well as rebates for the paechf items such as high efficiency lighting,cainditioner controls and energy-efficient
heating and cooling appliances.

The costs incurred for DSM and CIP programs arerded if it is probable future revenue will be pided to permit recovery of the incurred
cost. Recorded revenues for incentive programgdedifor recovery of lost margins and/or conseovatierformance incentives are limited to
amounts expected to be collected within 24 morirs the annual period in which they are earned.

For PSCo, SPS and NSP-Minnesota, DSM and CIP progosts are recovered through a combination of teteaevenue and rider
mechanisms. The revenue billed to customers resdrmeurred costs for conservation programs andiat@ntive amounts that are designed tc
encourage Xcel Energy’s achievement of energy aoaten goals and compensate for related lost salgin. For these utility subsidiaries,
regulatory assets are recognized to reflect theuatnaf costs or earned incentives that have nobgeh collected from customers. NSP-
Wisconsin recovers approved conservation prograstsdon base rate revenue.

Property, Plant and Equipment and Depreciati— Property, plant and equipment is stated at originat. The cost of plant includes direct
labor and materials, contracted work, overheadscarstt AFUDC. The cost of plant retired is chargeddcumulated depreciation and
amortization. Amounts recovered in rates for futn@oval costs are recorded as regulatory liagditSignificant additions or improvements
extending asset lives are capitalized, while respaivd maintenance costs are charged to expenseuaed. Maintenance and replacement of
items determined to be less than a unit of propamgycharged to operating expenses as incurreshé&ldanajor maintenance activities are
charged to operating expense unless the cost eyisathe acquisition of an additional unit of pnap®r the replacement of an existing unit of
property. Property, plant and equipment also inetucbsts associated with property held for futwe Whe depreciable lives of certain plant
assets are reviewed annually and revised, if apiatep Property, plant and equipment that is reglito be decommissioned early by a
regulator is reclassified as plant to be retired.

Property, plant and equipment is tested for impairnwhen it is determined that the carrying valfithe assets may not be recoverable. A los
is recognized in the current period if it becomesbpble that part of a cost of a plant under coetitn or recently completed plant will be
disallowed for recovery from customers and a realslenestimate of the disallowance can be madeinMestments in property, plant and
equipment that are abandoned and not expecteditdaservice, incurred costs and related defeta@dmounts are compared to the
discounted estimated future rate recovery, angsitorecognized, if necessary.
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Xcel Energy records depreciation expense relatéd fgant using the straight-line method over phant’s useful life. Actuarial life studies are
performed and submitted to the state and federahdssions for review. Upon acceptance by the varemmmissions, the resulting lives and
net salvage rates are used to calculate depreti@Epreciation expense, expressed as a percevitagerage depreciable property, was
approximately 2.7 , 2.9 , and 2.8 percent for tharg ended Dec. 31, 2014, 2013 and 2012, respigctive

Lease— Xcel Energy evaluates a variety of contractddase classification at inception, including PPAd eental arrangements for office
space, vehicles and equipment. Contracts deterndineohtain a lease because of per unit pricingishather than fixed or market price, terms
regarding the use of a particular asset, and d#otors are evaluated further to determine if tharegement is a capital lease. See Note 13 for
further discussion of leases.

AFUDC — AFUDC represents the cost of capital used to fieartdity construction activity. AFUDC is computég applying a composite
financing rate to qualified CWIP. The amount of APO capitalized as a utility construction cost isdited to other nonoperating income (for
equity capital) and interest charges (for debttadpiAFUDC amounts capitalized are included in Mepergy's rate base for establishing util
service rates. In addition to constructi@tated amounts, cost of capital also is recordeéfiect returns on capital used to finance coregén
programs in Minnesota.

Generally, AFUDC costs are recovered from custorastthe related property is depreciated. Howewespme cases commissions have
approved a more current recovery of the cost ot@lagssociated with large capital projects, résglin a lower recognition of AFUDC. In
other cases, some commissions have allowed an ARtiMDIation greater than the FERIEfined AFUDC rate, resulting in higher recognii
of AFUDC.

AROs— Xcel Energy Inc.’s utility subsidiaries account fS/ROs under accounting guidance that requireshditiafor the fair value of an
ARO to be recognized in the period in which itrisurred if it can be reasonably estimated, withdfigetting associated asset retirement costs
capitalized as a long-lived asset. The liabilitgénerally increased over time by applying theai¥e interest method of accretion, and the
capitalized costs are depreciated over the usédubl the longlived asset. Changes resulting from revisions éotitming or amount of expect
asset retirement cash flows are recognized ascagaise or a decrease in the ARO. Xcel Energy luatilisy subsidiaries also recover through
rates certain future plant removal costs in additm AROs. The accumulated removal costs for tiobsigations are reflected in the balance
sheets as a regulatory liability. See Note 13 dothier discussion of AROs.

Nuclear Decommissionin— Nuclear decommissioning studies estimate NSP-Mintaés ultimate costs of decommissioning its nuclear
power plants and are performed at least every §gaes and submitted to the MPUC and other staterissions for approval. NSP-Minnesota
filed its most recent triennial nuclear decommissig studies with the MPUC in December 2014. Ttstadies reflect NSP-Minnesota’s plans
for prompt dismantlement of the Monticello and &tifities. These studies assume that NSP-Minnegititatore spent fuel on site pending
removal to a U.S. government facility.

For rate making purposes, NSP-Minnesota recovertotlal decommissioning costs related to its nugeaver plants over each facility’s
expected service life based on the triennial decissioming studies filed with the MPUC and othetestzommissions. The studies consider
estimated future costs of decommissioning and theket value of investments in trust funds, and meoe@nd annual funding amounts.
Amounts collected in rates are deposited in th&t funds. See Note 14 for further discussion ofagproved nuclear decommissioning studies
and funded amounts. For financial reporting purppBiSP-Minnesota accounts for nuclear decommigsjpas an ARO as described above.

Restricted funds for the payment of future decorsinising expenditures for NSP-Minnesota’s nucleailifees are included in the nuclear
decommissioning fund on the consolidated balaneetshSee Note 11 for further discussion of théeamaecommissioning fund.

Nuclear Fuel Expense— Nuclear fuel expense, which is recorded as NSP-bota’s nuclear generating plants use fuel, incllde cost of
fuel used in the current period (including AFUD@$, well as future disposal costs of spent nuclgglrdnd costs associated with the end-of-lif
fuel segments.

Nuclear Refueling Outage Cos— Xcel Energy uses a deferral and amortization metboduclear refueling O&M costs. This method
amortizes refueling outage costs over the peridaden refueling outages consistent with how théscae recovered ratably in electric rates.
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Income Taxes— Xcel Energy accounts for income taxes using thetasd liability method, which requires the recoigni of deferred tax
assets and liabilities for the expected futureciaxsequences of events that have been includéeé iiimancial statements. Xcel Energy defers
income taxes for all temporary differences betwamtax financial and taxable income, and betweerbtdok and tax bases of assets and
liabilities. Xcel Energy uses the tax rates thatstheduled to be in effect when the temporarguifices are expected to reverse. The effect «
a change in tax rates on deferred tax assets anitities is recognized in income in the periodttingludes the enactment date.

Deferred tax assets are reduced by a valuatiowaitioe if it is more likely than not that some pamtor all of the deferred tax asset will not be
realized. In making such a determination, all al@# evidence is considered, including scheduledrsals of deferred tax liabilities, projected
future taxable income, tax planning strategiesragdnt financial operations.

Due to the effects of past regulatory practicesenmtieferred taxes were not required to be recaldedo the use of flow through accounting
for ratemaking purposes, the reversal of some teanpalifferences are accounted for as current irctar expense. Investment tax credits are
deferred and their benefits amortized over the epkeciable lives of the related property. Utiliye regulation also has resulted in the
recognition of certain regulatory assets and liadd related to income taxes, which are summarizeédbte 15.

Xcel Energy follows the applicable accounting guickito measure and disclose uncertain tax positi@ist has taken or expects to take in its
income tax returns. Xcel Energy recognizes a taitiom in its consolidated financial statements wités more likely than not that the positi
will be sustained upon examination based on thenieal merits of the position. Recognition of chasgn uncertain tax positions are reflected
as a component of income tax.

Xcel Energy reports interest and penalties releaedcome taxes within the other income and intecharges sections in the consolidated
statements of income.

Xcel Energy Inc. and its subsidiaries file consalet! federal income tax returns as well as combimesgtparate state income tax returns.
Federal income taxes paid by Xcel Energy Inc. Hoeated to Xcel Energy Inc.’s subsidiaries basedeparate company computations of tax.
A similar allocation is made for state income tagai&l by Xcel Energy Inc. in connection with condainstate filings. Xcel Energy Inc. also
allocates its own income tax benefits to its disdisidiaries based on the relative positive t@ilities of the subsidiaries.

See Note 6 for further discussion of income taxes.

Types of and Accounting for Derivative Instruments Xcel Energy uses derivative instruments in conoacivith its interest rate, utility
commodity price, vehicle fuel price, and commodigding activities, including forward contractstutes, swaps and options. All derivative
instruments not designated and qualifying for tbewal purchases and normal sales exception, asedefiiy the accounting guidance for
derivatives and hedging, are recorded on the ciutaetl balance sheets at fair value as derivatisguiments. This includes certain instrum
used to mitigate market risk for the utility opéwas including transmission in organized markets alhinstruments related to the commodity
trading operations. The classification of changefsir value for those derivative instruments ipeledent on the designation of a qualifying
hedging relationship. Changes in fair value of \dive instruments not designated in a qualifyiedding relationship are reflected in current
earnings or as a regulatory asset or liability. Tlaasification as a regulatory asset or liabiktypased on commission approved regulatory
recovery mechanisms.

Gains or losses on commodity trading transactioesecorded as a component of electric operatimgmees; hedging transactions for vehicle
fuel costs are recorded as a component of capitggis or O&M costs; and interest rate hedgingdaations are recorded as a component of
interest expense. Certain utility subsidiariesadi@ved to recover in electric or natural gas rabescosts of certain financial instruments
purchased to reduce commodity cost volatility. fewther information on derivatives entered to ratigj commodity price risk on behalf of
electric and natural gas customers, see Note 11.

Cash Flow Hedges- Certain qualifying hedging relationships are geaied as a hedge of a forecasted transactionfwefcash flow (cash

flow hedge). Changes in the fair value of a deirxatiesignated as a cash flow hedge, to the egféattive, are included in OCI or deferred as
a regulatory asset or liability based on recoveeghanisms until earnings are affected by the hettgaedaction.
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Normal Purchases and Normal Sa— Xcel Energy enters into contracts for the puretarsd sale of commodities for use in its business
operations. Derivatives and hedging accountinganie requires a company to evaluate these contoadetermine whether the contracts are
derivatives. Certain contracts that meet the didimiof a derivative may be exempted from derivatccounting if designated as normal
purchases or normal sales.

Xcel Energy evaluates all of its contracts at itigepto determine if they are derivatives and éthmeet the normal purchases and normal
designation requirements. None of the contractsredtinto within the commodity trading operationslify for a normal purchases and nori
sales designation.

See Note 11 for further discussion of Xcel Energisk management and derivative activities.

Commodity Trading Operations -All applicable gains and losses related to comnydditding activities, whether or not settled phgdlic are
shown on a net basis in electric operating reveitlutt®e consolidated statements of income.

Xcel Energy’s commodity trading operations are eatdd by NSP-Minnesota, and PSCo. Commodity tradatiyities are not associated with
energy produced from Xcel Energy’s generation asseenergy and capacity purchased to serve nathte Commaodity trading contracts are
recorded at fair market value and commaodity tradagylts include the impact of all margin-sharingamanisms. See Note 11 for further
discussion.

Fair Value Measurements— Xcel Energy presents cash equivalents, inteetstderivatives, commaodity derivatives and nuclear
decommissioning fund assets at estimated fair gdlués consolidated financial statements. Caslivedents are recorded at cost plus accruec
interest; money market funds are measured usintequtet asset values. For interest rate derivatouested prices based primarily on
observable market interest rate curves are usagémary input to establish fair value. For comiiboderivatives, the most observable inputs
available are generally used to determine thevidire of each contract. In the absence of a quumted for an identical contract in an active
market, Xcel Energy may use quoted prices for singbntracts or internally prepared valuation medeldetermine fair value. For the nuclear
decommissioning fund, published trading data amdng models, generally using the most observaipets available, are utilized to estimate
fair value for each security. See Note 11 for fertiscussion.

Cash and Cash Equivalents -%cel Energy considers investments in certain imsermts, including commercial paper and money mdtkats,
with a remaining maturity of 3 months or less & time of purchase, to be cash equivalents.

Accounts Receivable and Allowance for Bad De— Accounts receivable are stated at the actual bdladunt net of an allowance for bad
debts. Xcel Energy establishes an allowance foollaxtible receivables based on a policy that cdfléts expected exposure to the credit ris
customers.

Inventory — All inventory is recorded at average cost.

RECs— RECs are marketable environmental instrumentsrépaiesent proof that energy was generated fronbidigenewable energy
sources. RECs are awarded upon delivery of theceded energy and can be bought and sold. REQyioally used as a form of
measurement of compliance to RPS enacted by thates shat are encouraging construction and consomijsom renewable energy sources,
but can also be sold separately from the energyuymed. Utility subsidiaries acquire RECs from tle@eration or purchase of renewable po

When RECs are purchased or acquired in the codiggeneration they are recorded as inventory at ddst cost of RECs that are utilized for
compliance purposes is recorded as electric fugtlpamchased power expense. As a result of statdategy orders, Xcel Energy reduces
recoverable fuel costs for the cost of certain RE@$ records that cost as a regulatory asset vigeanhount is recoverable in future rates.

Sales of RECs that are purchased or acquired indhese of generation are recorded in electrigtyitiperating revenues on a gross basis. The
cost of these RECs, related transaction costsaamlints credited to customers under margin-shan@ghanisms are recorded in electric fuel
and purchased power expense. The sales of RE@wdlimg purposes are recorded in electric utilppgmting revenues, net of the cost of the
RECs, transaction costs, and amounts creditedstoers under margin-sharing mechanisms.
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Emission Allowance— Emission allowances, including the annual 20d NOx emission allowance entitlement receivethftbe EPA, are
recorded at cost plus associated broker commi$sem Xcel Energy follows the inventory accountingdel for all emission allowances. Sales
of emission allowances are included in electriitytoperating revenues and the operating actisiiection of the consolidated statements of
cash flows.

Environmental Cost— Environmental costs are recorded when it is prabxioel Energy is liable for remediation costs dmelltability can

be reasonably estimated. Costs are deferred agmatery asset if it is probable that the cost$ él recovered from customers in future rates.
Otherwise, the costs are expensed. If an envirotaherpense is related to facilities currently g usuch as emission-control equipment, the
cost is capitalized and depreciated over the fifia@ plant.

Estimated remediation costs, excluding inflationacreases, are recorded. The estimates are basegerience, an assessment of the currer
situation and the technology currently availableuse in the remediation. The recorded costs @rdlady adjusted as estimates are revised ar
remediation proceeds. If other participating PREst@nd acknowledge their potential involvementhvé site, costs are estimated and recc
only for Xcel Energy’s expected share of the cAsly future costs of restoring sites where operatitay extend indefinitely are treated as a
capitalized cost of plant retirement. The deprémieéxpense levels recoverable in rates includewigion for removal expenses, which may
include final remediation costs. Removal costsveoed in rates before the related costs are indunre classified as a regulatory liability.

See Note 13 for further discussion of environmeodats.
Benefit Plans and Other Postretirement Benei— Xcel Energy maintains pension and postretirerbengefit plans for eligible employees.
Recognizing the cost of providing benefits and raeaag the projected benefit obligation of thesenglander applicable accounting guidance

requires management to make various assumptionssiimiates.

Based on the regulatory recovery mechanisms of Eneltgy Inc.’s utility subsidiaries, certain unrgo@ed actuarial gains and losses and
unrecognized prior service costs or credits arerdsr as regulatory assets and liabilities, rattten OCI.

See Note 9 for further discussion of benefit pland other postretirement benefits.
Guarantees —Xcel Energy recognizes, upon issuance or modificatif a guarantee, a liability for the fair marketue of the obligation that
has been assumed in issuing the guarantee. Thiktyiancludes consideration of specific triggeagievents and other conditions which may

modify the ongoing obligation to perform under thearantee.

The obligation recognized is reduced over the tefthe guarantee as Xcel Energy is released frekuumder the guarantee. See Note 13 for
specific details of issued guarantees.

Reclassifications— Certain previously reported amounts have beenssifiad to conform to the current year presentation

Subsequent Event— Management has evaluated the impact of events iieguafter Dec. 31, 2014 up to the date of issuaridbese
consolidated financial statements. These statencentsin all necessary adjustments and disclosesedting from that evaluation.

2. Accounting Pronouncement
Recently Issuet

Revenue Recognitio— In May 2014, the FASB issudRevenue from Contracts with Customers, Topic 6@3J(No. 2014-09)which

provides a framework for the recognition of revenuigh the objective that recognized revenues pilgpeflect amounts an entity is entitled to
receive in exchange for goods and services. Thidagee, which includes additional disclosure regmients regarding revenue, cash flows an
obligations related to contracts with customerd, lvé effective for interim and annual reportingipéds beginning after Dec. 15, 2016. Xcel
Energy is currently evaluating the impact of adopthSU 2014-09 on its consolidated financial staets.
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3. Selected Balance Sheet De

(Thousands of Dollars) Dec. 31, 2014 Dec. 31, 2013
Accounts receivable, net
Accounts receivable $ 884,22! % 797,26°
Less allowance for bad debts (57,719 (53,107
$ 826,50t $ 744,16(
(Thousands of Dollars) Dec. 31, 2014 Dec. 31, 2013
Inventories
Materials and supplies $ 244,09¢ $ 225,30t
Fuel 183,24¢ 189,48!
Natural gas 169,83! 161,74!
$ 597,18! $ 576,53t
(Thousands of Dollars) Dec. 31, 2014 Dec. 31, 2013
Property, plant and equipment, net
Electric plant $ 33,203,13 $ 30,341,31
Natural gas plant 4,643,45; 4,086,65
Common and other property 1,611,48 1,485,54
Plant to be retire€® 71,53¢ 101,27!
CWIP 2,005,53 2,371,56!
Total property, plant and equipment 41,535,14 38,386,35
Less accumulated depreciation (13,168,41) (12,608,30)
Nuclear fuel 2,347,42, 2,186,79
Less accumulated amortization (1,957,23) (1,842,68)

$ 28,756,991 $ 26,122,15

@ As aresult of the CPUC’s 2010 approval of PSCAATA compliance plan and the December 2013 apprf@BCo's preferred plans for applicable genegatisources,

PSCo has received approval for early retireme@h#rokee Unit 3 and Valmont Unit 5 between 20152017. Amounts are presented net of accumulateckdiegion.
4. Borrowings and Other Financing Instruments
Short-Term Borrowings

Money Pool — Xcel Energy Inc. and its utility subsidiaries hastablished a money pool arrangement that allowsHort-term investments
in and borrowings between the utility subsidiaridSP-Wisconsin does not participate in the monent.pécel Energy Inc. may make
investments in the utility subsidiaries at markaséd interest rates; however, the money pool agraagt does not allow the utility subsidiaries
to make investments in Xcel Energy Inc. The monayl palances are eliminated in consolidation.

Commercial Paper —Xcel Energy Inc. and its utility subsidiaries m#weir short-term liquidity requirements primarilyrough the issuance of
commercial paper and borrowings under their cifeditities. Commercial paper outstanding for Xcelegy was as follows:

Three Months Ended Dec.

(Amounts in Millions, Except Interest Rates) 31,2014
Borrowing limit $ 2,75(
Amount outstanding at period end 1,02(
Average amount outstanding 80z
Maximum amount outstanding 1,021
Weighted average interest rate, computed on a tasis 0.3€%
Weighted average interest rate at period end 0.5€
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Year Ended Dec. 31

(Amounts in Millions, Except Interest Rates) 2014 2013 2012
Borrowing limit $ 2,75C % 245 % 2,45(
Amount outstanding at period end 1,02( 75¢ 602
Average amount outstanding 841 481 402
Maximum amount outstanding 1,20C 1,16( 634
Weighted average interest rate, computed on a Hasgis 0.32% 0.31% 0.35%
Weighted average interest rate at end of period 0.5¢ 0.2t 0.3¢€

Letters of Credil — Xcel Energy Inc. and its subsidiaries use lettérsredit, generally with terms of one year , toyide financial guarantees
for certain operating obligations. At Dec. 31, 2@t 2013 , there were $60.5 million and $47.8iomlbf letters of credit outstanding,
respectively, under the credit facilities. The caot amounts of these letters of credit approxintaé fair value and are subject to fees.

Credit Facilities — In order to use their commercial paper progranfslfdl short-term funding needs, Xcel Energy Irand its utility
subsidiaries must have revolving credit faciliieplace at least equal to the amount of theireeipe commercial paper borrowing limits and
cannot issue commercial paper in an aggregate anegaaeding available capacity under these cradilities. The lines of credit provide
short-term financing in the form of notes payalbléanks, letters of credit and back-up supportéommercial paper borrowings.

Amended Credit Agreemen— In October 2014 Xcel Energy Inc., NSP-Minnesota, NSP-Wisconsin, 8&a6d SPS entered into amended
five -year credit agreements with a syndicate ofkisaThe amended credit agreements have subshattialsame terms and conditions as the
prior credit agreements with an extension of matdrom July 2017 to October 2019. In addition, berowing limit for Xcel Energy Inc. has
been increased to $1 billion from $800 million ahd borrowing limit for SPS has been increased4@0$million from $300 million . As a
result, the total borrowing limit under the amendeeldit agreements increased to $2.75 billion f&#&wt5 billion .

NSF-Minnesota, PSCo, SPS, and Xcel Energy Inc. eaeé tiee right to request an extension of the remgltermination date for two
additional one -year periods. NSP-Wisconsin hagitgi to request an extension of the revolvingiieation date for an additional one -year
period. All extension requests are subject to nigjtmank group approval.

Features of the credit facilities include:

» Xcel Energy Inc. may increase its credit fagility up to $200 million , NSP-Minnesota and PSCqy mach increase their credit
facilities by $100 million and SPS may increaseciedit facility by $50 million . The NSP-Wisconsinedit facility cannot be
increased.

» Each credit facility has a financial covenarmjuieing that the debt-to-total capitalization ratibeach entity be less than or equal to 65
percent . Each entity was in compliance at Dec2814 and 2013, respectively, as evidenced byathle below:

Debt-to-Total Capitalization Ratio

2014 2013
Xcel Energy 56% 56%
NSP-Wisconsin 48 47
NSP-Minnesota 48 47
SPS 47 49
PSCo 47 45

« If Xcel Energy Inc. or any of its utility subsaties do not comply with the covenant, an everdefault may be declared, and if not
remedied, any outstanding amounts due under tli#éyaan be declared due by the lender.

e The Xcel Energy Inc. credit facility has a cralfault provision that provides Xcel Energy Indll e in default on its borrowings
under the facility if it or any of its subsidiarjesxcept NSP-Wisconsin as long as its total asketsot comprise more than 15 percent
of Xcel Energy’s consolidated total assets, defanltertain indebtedness in an aggregate prinaipalunt exceeding $75 million .
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* The interest rates under these lines of credibased on Eurodollar borrowing margins rangiognfB7.5 to 175 basis points per year
based on the applicable long-term credit ratings.

» The commitment fees, also based on applicalbig-term credit ratings, are calculated on the uthpgetion of the lines of credit at a
range of 7.5 to 27.5 basis points per year.

At Dec. 31, 2014 , Xcel Energy Inc. and its utikybsidiaries had the following committed creddiliies available:

(Millions of Dollars) Credit Facility © Drawn © Available

Xcel Energy Inc. $ 1,000.C $ 380.f % 619.f

PSCo 700.( 388.¢ 311.¢

NSP-Minnesota 500.( 166.1 333.¢

SPS 400.( 67.C 333.(

NSP-Wisconsin 150.( 78.C 72.C
Total $ 2,750.C % 1,080.( $ 1,670.(

®  These credit facilities have been amended to extemdaturity to October 20!
® Includes outstanding commercial paper and lettecsealit

All credit facility bank borrowings, outstandingtiers of credit and outstanding commercial papéuce the available capacity under the

respective credit facilities. Xcel Energy Inc. atedsubsidiaries had no direct advances on thatdeadlities outstanding at Dec. 31, 2014 and
2013.

Long-Term Borrowings and Other Financing Instruments
Generally, all real and personal property of NSPuiMisota, NSP-Wisconsin, PSCo and SPS are subjée tiens of their first mortgage
indentures. Debt premiums, discounts and expemsesnaortized over the life of the related debt. Premiums, discounts and expenses

associated with refinanced debt are deferred arwta®ad over the life of the related new issuanmteccordance with regulatory guidelines.

Maturities of long-term debt are as follows:

(Millions of Dollars)

2015 $ 25¢
2016 65¢€
2017 38¢€
2018 1,20¢
2019 40€

During 2014 , Xcel Energy Inc. and its utility sidiaries completed the following financings:

» In March 2014, PSCo issued $300 million of 4.3cpet first mortgage bonds due March 15, 2044

* In May 2014, NSP-Minnesota issued $300 milliéd d 25 percent first mortgage bonds due May 18420
* InJune 2014, SPS issued $150 million of 3.3@e first mortgage bonds due June 15, 208%

* InJune 2014, NSP-Wisconsin issued $100 mikibB.30 percent first mortgage bonds due June Q%4 2

In connection with SPS’ issuance of $150 millior8d30 percent first mortgage bonds due June 15 28PS concurrently took certain actic
to secure its previously issued Series G SenioedNdtie Dec. 1, 2018 equally and ratably with SRS’ fortgage bonds as required pursuant
to the terms of the Series G notes.

To provide the required collateralization, SPSéss$#250 million of collateral 8.75 percent first mgage bonds due Dec. 1, 2018 to the truste
under its senior unsecured indenture which sedieg@reviously issued Series G Senior Notes, 8eréamt due Dec. 1, 2018 , equally and
ratably with SPS’ first mortgage bonds.

During 2013, Xcel Energy Inc. and its utility sidiaries completed the following financings:

* In March 2013, PSCo issued $250 million of 2p&@cent first mortgage bonds due March 15, 20235250 million of 3.95 percent
first mortgage bonds due March 15, 2043 .
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* In May 2013, Xcel Energy Inc. issued $450 miiliof 0.75 percent senior unsecured notes due Mag1%.

* In May 2013, NSP-Minnesota issued $400 milliér2 0 percent first mortgage bonds due May 153202

* In August 2013, SPS issued $100 million of 4&€cent first mortgage bonds due Aug. 15, 204tlutfing the $300 million of this
series previously issued, total principal outstagdor this series is $400 million .

Issuances of Common Sto— Xcel Energy Inc. issued approximately 5.7 millidrages of common stock through an at-the-market (ATM
program and received cash proceeds of $172.7 mitiei of $1.9 million in fees and commissions dattine first six months of 2014. During
the year ended Dec. 31, 2013, Xcel Energy Incegspproximately 7.7 million shares of common stilwkugh this program and received
cash proceeds of $222.7 million net of $2.7 milliodees and commissions. Xcel Energy completeAT¥ program as of June 30, 2014. The
proceeds from the issuances of common stock wex tasrepay short-term debt, infuse equity intoutiéty subsidiaries and for other general
corporate purposes.

Debt Redemptio— On May 31, 2013, Xcel Energy Inc. redeemed thee®400 million principal amount of its 7.60 pertgmior
subordinated notes. Upon redemption, Xcel Energyrecognized $6.3 million of related unamortizethtissuance costs as interest charges.

Deferred Financing Cost— Other assets included deferred financing costppfaimately $85 million and $83 million , net ahartization,
at Dec. 31, 2014 and 2018espectively. Xcel Energy is amortizing thesafioing costs over the remaining maturity periodshefrelated dek

Capital Stock —Xcel Energy Inc. has 7,000,000 shares of prefesteck authorized to be issued with a $100 par va#lt®ec. 31, 2014 and
2013, there were no shares of preferred stockandmg.

The charters of PSCo and SPS authorize each satystdiissue 10,000,000 shares of preferred staitkpar values of $0.01 and $1.00 per
share, respectively. At Dec. 31, 2014 and 2018rgtlwere no preferred shares of subsidiaries aulistg.

Xcel Energy Inc. has 1,000,000,000 shares of comstmck authorized to be issued with a $2.50 pareaDutstanding shares at Dec. 31, 201
and 2013 were 505,733,267 and 497,971,508 , regplyct

Dividend and Other Capit-Related Restrictions —Xcel Energy depends on its subsidiaries to payddivils. All of Xcel Energy Inc.’s utility
subsidiaries’ dividends are subject to the FERGrsdiction under the Federal Power Act, which findk the payment of dividends out of
capital accounts; payment of dividends is allowetdd retained earnings only. Due to certain restré covenants, Xcel Energy Inc. is requ
to be current on particular interest payments leeflividends can be paid.

The most restrictive dividend limitations for NSHrvlesota, NSP-Wisconsin and SPS are imposed hyrésgiective state regulatory
commission. PSCo’s dividends are subject to the@®@ERurisdiction under the Federal Power Act, whigbhibits the payment of dividends
out of capital accounts; payment of dividends lisvaéd out of retained earnings only.

Only NSP-Minnesota has a first mortgage indentuneelwplaces certain restrictions on the amouniashaividends it can pay to Xcel Energy
Inc., the holder of its common stock. Even wittsti@striction, NSP-Minnesota could have paid mbamt$1.6 billion and $1.4 billion in
additional cash dividends to Xcel Energy Inc. at#l, 2014 and 2013 , respectively.

NSF-Minnesota’s state regulatory commissions indigelithit the amount of dividends NSP-Minnesota caly py requiring an equity-to-total
capitalization ratio between 47.1 percent and pérsent . NSP-Minnesota’s equity-to-total capitaiian ratio was 52.1 percent at Dec. 31,
2014 and $848 million in retained earnings wasrastricted. Total capitalization for NSP-Minnesetas $9.0 billion at Dec. 31, 2014 , which
did not exceed the limit of $9.5 billion .

NSF-Wisconsin cannot pay annual dividends in excesppfoximately $33.3 million if its calendar yeaeeage equity-to-total capitalization
ratio is or falls below the state commission auttext level of 52.5 percent , as calculated consistéth PSCW requirements. NSP-
Wisconsin’s calendar year average equity-to-tadgitalization ratio calculated on this basis was8%&rcent at Dec. 31, 2014 and $8.3 million
in retained earnings was not restricted.

SPS’ state regulatory commissions indirectly lithie amount of dividends that SPS can pay Xcel Bnkrg by requiring an equity-to-total
capitalization ratio (excluding short-term debtjvbeen 45.0 percent and 55.0 percent . In addi8®E may not pay a dividend that would
cause it to lose its investment grade bond raRfs’ equity-to-total capitalization ratio (exclugishort-term debt) was 53.6 percahDec. 31
2014 and $396 million in retained earnings wasrestricted.
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The issuance of securities by Xcel Energy Inc. gahgeis not subject to regulatory approval. Howevsility financings and certain intra-
system financings are subject to the jurisdictibthe applicable state regulatory commissions artti® FERC under the Federal Power Act.
As of Dec. 31, 2014 :

* PSCo has authorization to issue up to an adgiti700 million of long-term debt and up to $80illion of shortterm deb:

*  SPS has authorization to issue up to $500 millibshort-term debt and plans to file for addiiblongterm authorizatiol

* NSF-Wisconsin has authorization to issue up to $1590amiof short-term debt and NSPW has filed for &iddal long-term debt
authorization.

* NSF-Minnesota has authorization to issue long-ternuistes provided the equity-to-total capitalizatic@atio remains between 47.1
percent and 57.5 percent and to issue short-tebinpilevided it does not exceed 15 peragfrtbtal capitalization. Total capitalization
NSF-Minnesota cannot exceed $9.5 billion .

Xcel Energy believes these authorizations are aateqand seeks additional authorization as necessary

5. Joint Ownership of Generation, Transmission and Gasg-acilities

Following are the investments by Xcel Energy Inati$ity subsidiaries in jointly owned generatidransmission and gas facilities and the

related ownership percentages as of Dec. 31, 2014 :

Plant in Accumulated
(Thousands of Dollars) Service Depreciation CWIP Ownership %
NSP-Minnesota
Electric Generation:
Sherco Unit 3 $ 591,020 $ 376,32. 4,50¢ 59.(%
Sherco Common Facilities Units 1, 2 and 3 144,79¢ 90,02: 2 80.C
Sherco Substation 4,79(C 2,97¢ — 59.C
Electric Transmission:
Grand Meadow Line and Substation 10,64 1,452 — 50.C
CapX2020 Transmission 775,36 89,56" 259,29: 50.¢
Total NSP-Minnesota $ 1,526,621 $ 560,34: 263,80:
Plant in Accumulated
(Thousands of Dollars) Service Depreciation CWIP Ownership %
NSP-Wisconsin
Electric Transmission:
CapX2020 Transmission $ 26,43 % 8,08: 103,94( 80.7%
La Crosse, Wis. to Madison, Wis. — — 9,81« 50.C
Total NSP-Wisconsin $ 26,43 $ 8,08: 113,75:
Plant in Accumulated
(Thousands of Dollars) Service Depreciation CWIP Ownership %
PSCo
Electric Generation:
Hayden Unit 1 $ 98,14¢ $ 66,33: 1,40¢ 75.5%
Hayden Unit 2 121,57: 59,99¢ 8,861 37.4
Hayden Common Facilities 37,04¢ 16,92¢ 13t 53.1
Craig Units 1 and 2 59,86( 35,57 3,01: 9.7
Craig Common Facilities 1, 2 and 3 36,89( 17,73t 527 6.5
Comanche Unit 3 883,97: 81,74¢ 64 66.7
Comanche Common Facilities 23,62« 1,051 30¢ 82.C
Electric Transmission:
Transmission and other facilities, including subetes 151,30: 60,84’ 1,73(C Various
Gas Transportation:
Rifle, Colo. to Avon, Colo. 16,27¢ 5,59¢ — 60.C
Total PSCo $ 1,428,68' $ 345,80t 16,04¢
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NSF-Minnesota and PSCo have approximately 500 MW &tdNMW of jointly owned generating capacity, respeasdy. Each Companyg shar
of operating expenses and construction expendianesicluded in the applicable utility accountack of the respective owners is responsible
for providing its own financing.

6. Income Taxe:

Tax Increase Prevention Act of 2014-1n 2014, the Tax Increase Prevention Act (TIPA) wigmed into law. The TIPA provides for the
following:

* The R&E credit was extended for 20

* PTCs were extended for projects that began corigiruoefore the end of 2014 with certain projeaialdying into future years; ai

» 50 percent bonus depreciation was extended eaetlirough 2014. Additionally, some longer proécperiod property placed in
service in 2015 is also eligible for 50 percentimdepreciation.

The accounting related to the TIPA was recordednmigg in the fourth quarter of 2014 because a ghan tax law is accounted for in the
period of enactment.

American Taxpayer Relief Act of 201—In 2013, the American Taxpayer Relief Act (ATRA)svsigned into law. The ATRA provided for
following:

e The top tax rate for dividends increased fronp&Ecent to 20 percent . The 20 peradintdend rate is now consistent with the tax r
for capital gains;

* The R&E credit was extended for 2012 and 2

* PTCs were extended for projects that began corigiruoefore the end of 2013 with certain projeaialdying into future years; ai

* 50 percent bonus depreciation was extended eaetlirough 2013. Additionally, some longer proécperiod property placed in
service in 2014 is also eligible for 50 percentimdepreciation.

The accounting related to the ATRA, including timeyisions related to 2012, was recorded beginminte first quarter of 2013 because a
change in tax law is accounted for in the periodmdctment.

Prescription drug tax benefi—In the third quarter of 2012, Xcel Energy implenesha tax strategy related to the allocation of fogaf Xcel
Energy’s retiree prescription drug plan. This siggtrestored a portion of the tax benefit assodiati¢h federal subsidies for prescription drug
plans that had been accrued since 2004 and wasssgé 2010. As a result, Xcel Energy recognizgmr@imately $17 milliorof income ta»
benefit.

Medicare Part D—In March 2010, the Patient Protection and AfforéaBhre Act was signed into law. The law includes/jgions to genera
tax revenue to help offset the cost of the newslagion. One of these provisions reduces the déddllitgt of retiree health care costs to the
extent of federal subsidies received by plan spernbat provide retiree prescription drug benefgsivalent to Medicare Part D coverage,
beginning in 2013. Xcel Energy expensed approxim&t&7 million of previously recognized tax bengfitlating to the federal subsidies
during the first quarter of 2010.

Federal Tax Loss Carryback Claims- In 2012, 2013 and 2014, Xcel Energy identifiedaia expenses related to 2009, 2010, 2011, 20d3 a
2014 that qualify for an extended carryback beyihredtypical two -year carryback period. As a resfith higher tax rate in prior years, Xcel
Energy recognized a tax benefit of approximately 8illion in 2014, $12 million in 2013 and $15 nokh in 2012.

Federal Audit — Xcel Energy files a consolidated federal incomer&turn. The statute of limitations applicable toceKEnergy’s 2008
federal income tax return expired in September 2Tb2 statute of limitations applicable to Xcel Engs 2009 federal income tax return
expires in March 2016. In the third quarter of 20th2 IRS commenced an examination of tax year® 20@ 2011 , including the 2009
carryback claim. As of Dec. 31, 2014, the IRS heappsed an adjustment to the federal tax loss loackyclaims that would result in $12
million of income tax expense for the 2009 thro2§i11 claims, the recently filed 2013 claim, anddhécipated claim for 2014. At Dec. 31,
2014, the IRS has begun the Appeals process; hawtbeeoutcome and timing of a resolution is ureiart
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State Auditc — Xcel Energy files consolidated state tax returrsebzon income in its major operating jurisdictioh€olorado, Minnesota,
Texas, and Wisconsin, and various other state irebased tax returns. As of Dec. 31, 2014, Xcel §yisrearliest open tax years that are

subject to examination by state taxing authoritieiss major operating jurisdictions were as follw

State Year

Colorado 2009
Minnesota 2009
Texas 2009
Wisconsin 2010

In the first quarter of 2014, the state of Wiscanmmenced an examination of tax years 2009 ttr@0d.1 . No material adjustments were
proposed for those tax years. As of Dec. 31, 2fiiete were no state income tax audits in progress.

Unrecognized Tax Benefits— The unrecognized tax benefit balance includempaent tax positions, which if recognized wouldeefithe
annual ETR. In addition, the unrecognized tax hiebafance includes temporary tax positions forahithe ultimate deductibility is highly
certain but for which there is uncertainty abowt timing of such deductibility. A change in theipdrof deductibility would not affect the ET
but would accelerate the payment of cash to thiedeauthority to an earlier period.

A reconciliation of the amount of unrecognized bexefit is as follows:

(Millions of Dollars) Dec. 31, 2014 Dec. 31, 2013
Unrecognized tax benefit — Permanent tax positions $ 16.2 $ 12.¢
Unrecognized tax benefit — Temporary tax positions 50.: 28.2

Total unrecognized tax benefit $ 66.5 $ 41.2

A reconciliation of the beginning and ending amoeaininrecognized tax benefit is as follows:

(Millions of Dollars) 2014 2013 2012

Balance at Jan. 1 $ 412 $ 34t $ 34.7
Additions based on tax positions related to theentryear 28.1 15.1 5.2
Reductions based on tax positions related to thectyear (2.0 (0.9 (5.7)
Additions for tax positions of prior years 16.C 21.¢ 9.€
Reductions for tax positions of prior years (6.0 (4.9 (9.9
Settlements with taxing authorities (9.€) (24.9) —
Lapse of applicable statutes of limitations (2.8 — —
Balance at Dec. 31 $ 66.5 $ 41z $ 34.

The unrecognized tax benefit amounts were redugebiebtax benefits associated with NOL and taxitieryforwards. The amounts of tax
benefits associated with NOL and tax credit camyfrds are as follows:

(Millions of Dollars) Dec. 31, 2014 Dec. 31, 2013
NOL and tax credit carryforwards $ (28.5) $ (27.7)

It is reasonably possible that Xcel Energy’s amaifntnrecognized tax benefits could significanthange in the next 12 months as the IRS
Appeals process progresses and state audits refgrtige IRS Appeals process moves closer to cofoplend state audits resume, it is
reasonably possible that the amount of unrecogrieetienefit could decrease up to approximatelyréiliton .

The payable for interest related to unrecognizgdemefits is partially offset by the interest bietreessociated with NOL and tax credit

carryforwards. The payables for interest relatedriecognized tax benefits at Dec. 31, 2014, 20328912 were not material. No amounts
were accrued for penalties related to unrecogriedbenefits as of Dec. 31, 2014, 2013 or 2012.
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Other Income Tax Matters —-NOL amounts represent the amount of the tax lasisishcarried forward and tax credits representéferred
tax asset. NOL and tax credit carryforwards as@€.L31 were as follows:

(Millions of Dollars) 2014 2013

Federal NOL carryforward $ 1,34¢ 1,311
Federal tax credit carryforwards 327 294
State NOL carryforwards 1,722 1,70¢
Valuation allowances for state NOL carryforwards (53 (52)
State tax credit carryforwards, net of federalidednt® 1¢ 17

@ State tax credit carryforwards are net of fedeeslihent of $10 million and $9 millioas of Dec. 31, 2014 and 20
The federal carryforward periods expire betweenl2éxad 2034 . The state carryforward periods expitereen 2016 and 2034 .

Total income tax expense from operations diffepsfthe amount computed by applying the statutoderfal income tax rate to income before
income tax expense. The following reconciles sufferénces for the years ending Dec. 31:

2014 2013 2012
Federal statutory rate 35.C% 35.C% 35.C%
Increases (decreases) in tax from:
Tax credits recognized, net of federal income tepease (2.6) (2.6) (2.2
Regulatory differences — utility plant items 1.3 (1.6) (1.0
NOL carryback (0.9 (0.8 (1.2
State income taxes, net of federal income tax lienef 4.C 4.1 4.C
Change in unrecognized tax benefits 0.2 0.€ —
Prescription drug tax benefit and Medicare Part D — — 1.2
Other, net (0.5) (0.9 (0.9)
Effective income tax rate 33.£% 33.£% 33.2%
The components of Xcel Energy’s income tax expéoisthe years ending Dec. 31 were:
(Thousands of Dollars) 2014 2013 2012
Current federal tax (benefit) expense $ (73,1600 $ (46,179 $ 7,87¢
Current state tax expense 9,22¢ 7,67¢ 31,47¢
Current change in unrecognized tax expense (bgnefit 23,91¢ 13,16: (1,709
Deferred federal tax expense 505,23t 439,08! 366,40¢
Deferred state tax expense 84,78 80,90° 50,74:
Deferred change in unrecognized tax (benefit) espen (20,64%) (4,930 2,01z
Deferred investment tax credits (5,549) (5,757) (6,610
Total income tax expense $ 523,81 $ 483,97t $ 450,20
The components of deferred income tax expensédéyears ending Dec. 31 were:
(Thousands of Dollars) 2014 2013 2012
Deferred tax expense excluding items below $ 616,93 $ 588,05 $ 559,86l
Amortization and adjustments to deferred incomesaon income tax regulatory assets and
liabilities (48,679 (64,42() (63,867)
Tax benefit (expense) allocated to OCI 1,115 (8,572) 12,10:
Other 1 1 (6)
Deferred tax expense $ 569,37 $ 51506: $ 508,09
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The components of Xcel Energy’s net deferred tability (current and noncurrent) at Dec. 31 weréodlsews:

(Thousands of Dollars) 2014 2013
Deferred tax liabilities:
Differences between book and tax bases of property $ 6,257,19. $ 5,562,44
Regulatory assets 300,76: 321,63¢
Other 300,25: 254,63¢
Total deferred tax liabilities $ 6,858,200 $ 6,138,72

Deferred tax assets:

NOL carryforward $ 552,27: $ 532,77
Tax credit carryforward 346,06 311,38t
Rate refund 93,95¢ 49,80¢
Unbilled revenue - fuel costs 55,02: 58,90¢
Regulatory liabilities 49,71 40,94°
Environmental remediation 42,71¢ 42,88t
Deferred investment tax credits 31,88¢ 34,23
NOL and tax credit valuation allowances (3,402 (3,269
Other 83,19¢ 81,20:
Total deferred tax assets $ 1,251,420 $ 1,148,87
Net deferred tax liability $ 5606,77 $ 4,989,84.

7. Earnings Per Share

Basic EPS was computed by dividing the earninggdahla to Xcel Energy Inc.’s common shareholdergh®yweighted average number of
common shares outstanding during the period. DII@ERS was computed by dividing the earnings availabXcel Energy Inc.’s common
shareholders by the diluted weighted average numfb@mmon shares outstanding during the periollit&d EPS reflects the potential
dilution that could occur if securities or otheregments to issue common stock (i.e., common siqukvalents) were settled. The weighted
average number of potentially dilutive shares aunding used to calculate Xcel Energy Inc.’s diluERES is calculated using the treasury stock
method.

Common Stock Equivalents—Xcel Energy Inc. currently has common stock eqeintd related to certain equity awards in shareebase
compensation arrangements.

Common stock equivalents causing a dilutive impa&PS include commitments to issue common stdekew to time based equity
compensation awards and time based employer magtcbimtributions to certain 401(k) plan participamtsOctober 2013, Xcel Energy
determined that it would settle 401(k) employerchatg contributions in cash instead of common sigmikg forward for substantially all of
employees. Share-based compensation accountitigefampacted employee groups ceased in October, 203corresponding expense
amounts recorded to equity were reclassified taklity for expected cash settlements.

Stock equivalent units granted to Xcel Energy lm8bard of Directors are included in common shargstanding upon grant date as there is
no further service, performance or market condiiesociated with these awards. Restricted stoekteg to settle amounts due to certain
employees under the Xcel Energy Inc. Executive Ahincentive Award Plan, is included in common sisasutstanding when granted.

Share-based compensation arrangements for whioh iheurrently no dilutive impact to EPS inclutie following:

» Equity awards subject to a performance conditiociuded in common shares outstanding when aiéssary conditions for settlement
have been satisfied by the end of the reportingpger

» Liability awards subject to a performance coiodit any portions settled in shares are includecbimmon shares outstanding upon
settlement.
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The dilutive impact of common stock equivalent®efing EPS was as follows:

2014 2013 2012
Per Per Per
(Amounts in thousands, except Share Share Share
per share data) Income Shares Amount Income Shares Amount Income Shares Amount
Net income $ 1,021,30 $ 948,23: $ 905,22¢
Basic EPS:
Earnings available to common
shareholders 1,021,301 503,84 $ 2.0¢ 948,23: 496,07 $ 1.91 905,22¢ 487,89¢ $ 1.8¢
Effect of dilutive securities:
Equity awards — 27C — 45¢ — 53t
Diluted EPS:
Earnings available to common
shareholders $ 1,021,301 504,11° $ 2.0¢ $ 948,23 496,53: $ 1.91 $ 905,22 488,43: $ 1.8t

Share Repurchas—In February 2012, Xcel Energy Inc.’s Board of Ditgs approved the repurchase of up to 0.7 millisares of common
stock for the issuance of shares in connection thighvesting of awards under the Xcel Energy I80@52Long-Term Incentive Plan. In March
2012, Xcel Energy Inc. repurchased the approvednlllibn shares in the open market at an average @f $26.42 per share. In addition,
approximately 0.9 million shares of common stockemgurchased in February 2012 through an agenpamtent of Xcel Energy to fulfill
requirements for the employer match pursuant toktted Energy 401(k) Savings Plan; the NCE Employ&ssings and Stock Ownership P
for Bargaining Unit Employees and Former Non-Bangaj Unit Employees; and the NCE Employee Investridan for Bargaining Unit
Employees and Non-Bargaining Employees.

8. ShareBased Compensatio

Restricted Stoc— Certain employees may elect to receive sharesmimon or restricted stock under the Xcel Energy Executive Annual
Incentive Award Plan. Restricted stock is treate@dmequity award and vests and settles in equaisdimstallments over a three -year period.
Xcel Energy Inc. reinvests dividends on the restdcstock while restrictions are in place. Redtrieg also apply to the additional shares of
restricted stock acquired through dividend reinwvestt. If the restricted shares are forfeited, tin@leyee is not entitled to the dividends on
those shares. Restricted stock has a fair valual égjthe market trading price of Xcel Energy Iacstock at the grant date.

Xcel Energy Inc. granted shares of restricted stockhe years ended Dec. 31 as follows:

(Shares in Thousands) 2014 2013 2012
Granted shares 46 33 33
Grant date fair value $ 29.6¢ $ 283 $ 26.4:

A summary of the changes of nonvested restrictecksor the year ended 2014 were as follows:

Weighted Average
(Shares in Thousands) Shares Grant Date Fair Value
Nonvested restricted stock at Jan. 1, 2014 62 $ 27.3:
Granted 4€ 29.6¢
Vested (29 26.61
Dividend equivalents 3 30.9¢
Nonvested restricted stock at Dec. 31, 2014 82 29.0(

Other Equity Awards— Xcel Energy Inc.’s Board of Directors has grantéedity awards under the Xcel Energy Inc. 2005 Ldrgn
Incentive Plan (as amended and restated in 200@) pllan allows the attachment of various vestingddmns and performance goals to the
awards granted. The vesting conditions and perfoo@goals may vary by plan year. At the end ofréistricted period, such grants will be
awarded if the vesting conditions and/or perforngagaals are met.
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Commencing in 2014, certain employees were gramiedled equity awards with one portion of shardgesu only to service conditions, and
the other portion subject to performance conditidmslusive of other grants of time-based sharéstal of 0.4 million and 0.2 million time-
based equity shares subject only to service camditivere granted in 2014 and 2013, respectivelyeiQhan shares associated with these tim
based awards, restricted stock and certain 40hik)ayer match settlements, payout of all other eyg equity awards and the lapsing of
restrictions on the transfer of units are basetherachievement of performance criteria.

The performance conditions for a portion of thesiaivarded in 2014 are based on relative TSR, medédentically to TSR liability awards
granted in 2014, and measurement of performance partion of units awarded from 2011 to 2013 isdohon EPS growth with an additional
condition that Xcel Energy Inas’annual dividend paid on its common stock remairgsspecified amount per share or greater. THernpeance
conditions for the remaining employee equity awandsbased on environmental goals. Equity awarts pérformance conditions awarded
2011 to 2014, plus associated dividend equivalevitsbe settled or forfeited and the restrictedipe will lapse after three years , with
potential payouts ranging from zero to 150 peréenf011 to 2013 grants, and zero to 200 percar2@d4 grants, depending on the level of
achievement.

* The 2010 awards measured on EPS growth met thigettaas of Dec. 31, 2011, and were settled iresharFebruary 201

» The 2010 environmental awards met their targets &ec. 31, 2012 and were settled in shares inugepr2013

* The 2011 awards measured on EPS growth and)the énvironmental awards met their targets as of B 2013 and were settled
shares in February 2014.

» The 2012 awards measured on EPS growth and the&2@@nmental awards met their targets as of B&c2014, and will be settle
in shares in February 2015.

Equity award units granted to employees, excludésfricted stock and applicable 401(k) employercmaettlements, for the years ended Dec
31 were as follows:

(Units in Thousands) 2014 2013 2012
Granted units 58¢ 774 591
Weighted average grant date fair value $ 299 % 2765 % 27.3¢

Approximately 0.5 million of these units vestedidgr2014 at a total fair value of $19.6 million pgroximately 0.6 million of these units
vested during 2013 at a total fair value of $16ilion . Approximately 0.1 million of these unitested during 2012 at a total fair value of $1.:
million .

A summary of the changes in the nonvested portichese equity award units for the year ended 20/b4e as follows:

Weighted Average
(Units in Thousands) Units Grant Date Fair Value
Nonvested Units at Jan. 1, 2014 1,312 $ 27.5¢
Granted 58¢ 29.9(
Forfeited (99 28.3¢
Vested (54€) 27.3¢
Dividend equivalents 67 28.0¢
Nonvested Units at Dec. 31, 2014 1,322 28.6°

The total fair value of these nonvested equity awas of Dec. 31, 2014 was $47.5 million and thighted average remaining contractual life
was 1.6 years .

Stock Equivalent Unit Plar— Non-employee members of the Xcel Energy Inc. Badimdirectors receive annual awards of stock eqenal
units, with each unit having a value equal to dmrs of Xcel Energy Inc. common stock. The annuahtg are vested as of the date of each
member’s election to the Board of Directors; thereo further service or other condition attachethe annual grants after the member has
been elected to the Board. Additionally, directmi@y elect to receive their fees in stock equivalenits in lieu of cash, and similarly have no
further service or other conditions attached. Devids on Xcel Energy Inc.’s common stock are cordetd stock equivalent units and granted
based on the number of stock equivalent units bgleach participant as of the dividend date. Theksequivalent units are payable as a
distribution of Xcel Energy Inc.’s common stock upa director’s termination of service.
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The stock equivalent units granted for the yeadedrDec. 31 were as follows:

(Units in Thousands) 2014 2013 2012
Granted units 62 69 65
Grant date fair value $ 3057 % 295 % 27.41

A summary of the stock equivalent unit changegteryear ended 2014 are as follows:

Weighted Average
(Units in Thousands) Units Grant Date Fair Value
Stock equivalent units at Jan. 1, 2014 63€ $ 22.9¢
Granted 62 30.57
Units distributed (33 21.0¢
Dividend equivalents A 30.8(
Stock equivalent units at Dec. 31, 2014 69C 24.0¢

TSR Liability Awards— Xcel Energy Inc.’s Board of Directors has grant&R liability awards under the Xcel Energy IncO30Q.ong-Term
Incentive Plan (as amended and restated effecti2®10). The plan allows Xcel Energy to attachaasiperformance goals to the awards
granted. The liability awards granted have beetohically dependent on a single measure of perfagaaXcel Energy Inc.’s relative TSR
measured over a three-year period. For 2014 an8 @@ards, Xcel Energy Inc.’s TSR is compared toltB& of other companies in a 23-
member utilities peer group. For 2012 awards, TS€bmpared to the EEI Investor-Owned Electrics xnée the end of the three -year period,
potential payouts of the awards range from ze20® percent , depending on Xcel Energy Inc.’s TBRared to the applicable peer group ol
index.

The TSR liability awards granted for the years ehbec. 31 were as follows:

(In Thousands) 2014 2013 2012
Awards granted 27C 21¢ 161

The total amounts of TSR liability awards settleding the years ended Dec. 31 were as follows:

(In Thousands) 2014 2013 2012
Awards settled — 10¢ 28¢
Settlement amount (cash and common stock) $ — ¢ 3,057 % 7,55¢

The amount of cash used to settle Xcel Energy’s T&Rity awards was $1.5 million and $3.8 milliam 2013 and 2012, respectively.

Share-Based Compensation Expense Other than for restricted stock and certain 4D&¢kployer match settlements, the vesting of ermrggdoy
equity awards is generally predicated on the aemmnt of a performance condition, which is the eatinent of a TSR, EPS or environmenta
measures target. Additionally, approximately 0.4iani and 0.2 million of equity awards were granted®014 and 2013, respectively, with
vesting subject only to service conditions for pds up to five years. All of these instrumentsamesidered to be equity awards, generally
since the plan settlement determination (sharessin) resides with Xcel Energy and not the paditig. In addition, these awards have not
been previously settled in cash and Xcel Energggta continue electing share settlement. The glatet fair value of equity awards is
expensed over the service period as employeesnvibsdir rights to those awards.

The TSR liability awards have been historicallytlsetpartially in cash, and therefore do not qyadi$ equity awards, but rather are accountec
for as liabilities. As liability awards, the faialue on which ratable expense is based, as em@awst in their rights to those awards, is
remeasured each period based on the current stivekgmd performance achievement, and final expsnsased on the market value of the
shares on the date the award is settled.
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The compensation costs related to share-based swfaarthe years ended Dec. 31 were as follows:

(Thousands of Dollars) 2014 2013 2012

Compensation cost for share-based aw@ré<® $ 32,18 $ 24611 $  26,97(
Tax benefit recognized in income 12,557 9,571 10,51
Capitalized compensation cost for share-based award 1,88 1,69¢ 4,27(

(@)
(b)

©

Compensation costs for sharased payment arrangements are included in O&Mresepi the consolidated statements of inc

Included in compensation cost for share-based anamelmatching contributions related to the Xceadrgp 401(k) plan, which totaled $7.4 million , $Tdlion , and $22.2
million for the years ended 2014, 2013 and 201speetively.

In October 2013, Xcel Energy determined that it Maettle the 401(k) employer match in cash instdfatbmmon stock going forward for all employeeugys except PSCo
bargaining employees. Share-based compensationraaug for the impacted employee groups ceasecttnl@r 2013, and corresponding expense amountslesto
equity were reclassified to a liability for expetteash settlements.

The maximum aggregate number of shares of comnoak stvailable for issuance under the Xcel Energy 2005 Long-Term Incentive Plan
(as amended and restated effective Feb. 17, 26 B)3imillion shares. Under the Xcel Energy Ince&xive Annual Incentive Award Plan (as
amended and restated effective Feb. 17, 2010jpthenumber of shares approved for issuance isnlllidn shares.

As of Dec. 31, 2014 and 2013, there was approxiymn&&7.8 million and $22.1 million , respectivebyf, total unrecognized compensation cost
related to nonvested share-based compensation awarel Energy expects to recognize the amountaagrézed at Dec. 31, 2014 over a
weighted average period of 1.7 years .

9. Benefit Plans and Other Postretirement Benefit

Xcel Energy offers various benefit plans to its émgpes. Approximately 48 percent of employees thetive benefits are represented by
several local labor unions under several colleetimegaining agreements. At Dec. 31, 2014 :

NSF-Minnesota had 2,011 and NSP-Wisconsin had 402ading employees covered under a collective-bamggiagreement, which
expires at the end of 2016. NSP-Minnesota alscanaadditional 272 nuclear operation bargaining eyges covered under several
collective-bargaining agreements, which expireaatous dates in 2015 and 2016.

PSCo had 2,063 bargaining employees coveredr e@ndallective-bargaining agreement, which expireay 2014. While collective
bargaining is ongoing, the terms and conditionthefexpired agreement are automatically extend&bthe parties reach an
agreement or a decision is rendered by an arhitrato

SPS had 840 bargaining employees covered uncidtegtive-bargaining agreement, which expire@utober 2014. While collective
bargaining is ongoing, the terms and conditionthefexpired agreement are automatically extendébthe parties reach an
agreement or a decision is rendered by an arhitrato

The plans invest in various instruments which aseldsed under the accounting guidance for faineaheasurements which establishes a
hierarchical framework for disclosing the obserligbof the inputs utilized in measuring fair valughe three levels in the hierarchy and
examples of each level are as follows:

Level 1 — Quoted prices are available in activekets for identical assets as of the reporting déte.types of assets included in
Level 1 are highly liquid and actively traded instrents with quoted prices.

Level 2 — Pricing inputs are other than quotedg®im active markets, but are either directly dirgctly observable as of the
reporting date. The types of assets included ireL2\are typically either comparable to activebdied securities or contracts, or pri
with models using highly observable inputs.

Level 3 — Significant inputs to pricing have litthe no observability as of the reporting date. Typmes of assets included in Level 3
are those with inputs requiring significant managatjudgment or estimation.

Specific valuation methods include the following:

Cash equivalents— The fair values of cash equivalents are genelaled on cost plus accrued interest; money markds are measured
using quoted net asset values.
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Insurance contract— Insurance contract fair values take into consitien the value of the investments in separatewadsoof the insurer,
which are priced based on observable inputs.

Investments in equity securities and other fL— Equity securities are valued using quoted prinexctive markets. Preferred stock is valued
using recent trades and quoted prices of simileuriges. The fair values for commingled fundsypte equity investments and real estate
investments are measured using net asset valuas) talke into consideration the value of underlyingd investments, as well as the other
accrued assets and liabilities of a fund, in otdetetermine a per share market value. The invegsiie commingled funds may be redeemed
for net asset value with proper notice. Properaeotiaries by fund and can range from daily with ongvo days notice to annually with 90
days notice. Private equity investments require@pp of the fund for any unscheduled redemptiorg, such redemptions may be approved o
denied by the fund at its sole discretion. Unschestidistributions from real estate investments imayedeemed with proper notice, which is
typically quarterly with 45 - 90 days notice; howevwithdrawals from real estate investments magiddayed or discounted as a result of func
illiquidity. Based on the plan’s evaluation of #bility to redeem private equity and real estat@@tments, fair value measurements for private
equity and real estate investments have been assajhevel 3.

Investments in debt securiti— Fair values for debt securities are determined Hyird party pricing service using recent tragled observable
spreads from benchmark interest rates for simdausties.

Derivative Instrument— Fair values for foreign currency derivatives det¢ermined using pricing models based on the piegdbrward
exchange rate of the underlying currencies. Thevidues of interest rate derivatives are basebroker quotes that utilize current market
interest rate forecasts.

Pension Benefits

Xcel Energy has several noncontributory, definegefie pension plans that cover almost all employ&snerally, benefits are based on a
combination of years of service, the employee’saye pay and, in some cases, social security henktiel Energy’s policy is to fully fund
into an external trust the actuarially determinedgpon costs recognized for ratemaking and findnegorting purposes, subject to the
limitations of applicable employee benefit and laxs.

In addition to the qualified pension plans, XcekEgy maintains a supplemental executive retirembamt (SERP) and a nonqualified pension
plan. The SERP is maintained for certain executilkaswere participants in the plan in 2008, wHen$ERP was closed to new participants.
The nonqualified pension plan provides unfundeagoalified benefits for compensation that is inesscof the limits applicable to the
qualified pension plans. The total obligationstef SERP and nonqualified plan as of Dec. 31, 20842813 were $46.5 million and $36.5
million , respectively. In 2014 and 2013, Xcel Emerecognized net benefit cost for financial rejpay for the SERP and nonqualified plans of
$4.7 million and $6.6 million , respectively. Beiteffor these unfunded plans are paid out of Xaegy’s consolidated operating cash flows.

Xcel Energy bases the investment-return assumptioexpected longerm performance for each of the investment typekided in its pensio
asset portfolio. Xcel Energy considers the hisanieturns achieved by its asset portfolio overghst 20 -year or longer period, as well as the
long-term return levels projected and recommendeitestment experts. Xcel Energy continually rexggts pension assumptions. The
pension cost determination assumes a forecastedfriixestment types over the long-term.

e Investment returns in 2014 were above the asduevel of 7.05 percent

» Investment returns in 2013 were below the assumeel of 6.88 percent

* Investment returns in 2012 were above the asduewvel of 7.10 percentanc

* In 2015, Xcel Energy’s expected investmentnreassumption is 7.09 percent

The assets are invested in a portfolio accordingcil Energys return, liquidity and diversification objectivesprovide a source of funding-
plan obligations and minimize the necessity of dbations to the plan, within appropriate levelsigk. The principal mechanism for achiev
these objectives is the projected allocation oéissto selected asset classes, given thetlermgrisk, return, and liquidity characteristicseafct
particular asset class. There were no significantentrations of risk in any particular industrydéx, or entity. Market volatility can impact
even well-diversified portfolios and significantéiffect the return levels achieved by pension assetay year.
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The following table presents the target pensioptaafocations for Xcel Energy at Dec. 31 for tipeaming year:

2014 2013
Domestic and international equity securities 37% 30%
Long-duration fixed income and interest rate swequsties 27 33
Short-to-intermediate fixed income securities 13 15
Alternative investments 21 20
Cash 2 2
Total 10C% 10C%

Xcel Energy’s ongoing investment strategy is baseg@lan-specific investment recommendations thelt & minimize potential investment
and interest rate risk as a plan’s funded stattreases over time. The investment recommendatémstiin a greater percentage of long-
duration fixed income securities being allocatedpecific plans having relatively higher fundedistaratios and a greater percentage of grow
assets being allocated to plans having relativehel funded status ratios. The aggregate projexgseit allocation presented in the table abovi
for the master pension trust results from the glaeeific strategies.

Pension Plan Assets

The following tables present, for each of the failue hierarchy levels, Xcel Energy’s pension masets that are measured at fair value as of
Dec. 31, 2014 and 2013 :

Dec. 31, 2014

(Thousands of Dollars) Level 1 Level 2 Level 3 Total
Cash equivalents $ 193,14. $ — 3 — $ 193,14
Derivatives — 1,59( — 1,59(
Government securities — 439,18t — 439,18t
Corporate bonds — 318,16 — 318,16:
Asset-backed securities — 3,75¢ — 3,75¢
Mortgage-backed securities — 11,047 — 11,047
Common stock 102,66 — — 102,66
Private equity investments — — 151,87: 151,87:
Commingled funds — 1,826,42! — 1,826,42
Real estate — — 54,657 54,65°
Securities lending collateral obligation and other — (18,729 — (18,729

Total $ 29580¢ $ 2,581,43 $ 206,52¢ $ 3,083,77.

Dec. 31, 2013

(Thousands of Dollars) Level 1 Level 2 Level 3 Total
Cash equivalents $ 109,70 $ — 3 — $ 109,70(
Derivatives — 29,75¢ — 29,75¢
Government securities — 230,21 — 230,21:
Corporate bonds — 547,71! — 547,71!
Asset-backed securities — 6,75¢ — 6,75¢
Mortgage-backed securities — 15,02t — 15,02t
Common stock 99,34¢ — — 99,34¢
Private equity investments — — 152,84 152,84
Commingled funds — 1,769,071 — 1,769,071
Real estate — — 47,55 47,55
Securities lending collateral obligation and other — 2,151 — 2,151

Total $ 209,04¢ $ 2,600,69 $ 20040: $ 3,010,214
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The following tables present the changes in Xcargy's Level 3 pension plan assets for the yeadg@mec. 31, 2014 , 2013 and 2012 :

Net Realized Net Unrealized Ist’LLJjeraCnrl?esse;\d Transfers Out of
(Thousands of Dollars) Jan. 1, 2014 Gains (Losses) Gains (Losses) Settlements, Net Level 3 Dec. 31, 2014
Private equity investments $ 152,84¢ $ 25,69: $ a7,57) $ (9,099 $ — 3 151,87:
Real estate 47,55 3,56¢ (2,447 5,97¢ — 54,65
Total $ 200,40: $ 29,26: $ (20,01¢) $ (3,120) $ — 9 206,52¢
Purchases,
Net Realized Net Unrealized Issuances and Transfers Out of
(Thousands of Dollars) Jan. 1, 2013 Gains (Losses) Gains (Losses) Settlements, Net Level 3@ Dec. 31, 2013
Asset-backed securities $ 14,63¢ $ — 3 — $ —  $ (14,639 $ =
Mortgage-backed securities 39,90« — — — (39,909 —
Private equity investments 158,49 22,05¢ (24,335 (3,372 — 152,84¢
Real estate 64,59° (2,659 8,69( 9,317 (32,39) 47,55
Total $ 277,63t $ 19,39¢ $ (15,645 $ 594t $ (86,939 $ 200,40:

@ Transfers out of Level 3 into Level 2 were prindipaue to diminished use of unobservable inpugs there previously significant to these fair vaineasurements and were
subsequently sold during 2013.

Net Realized Net Unrealized Ist’LLJjeraCnrl?esse;\d Transfers Out of
(Thousands of Dollars) Jan. 1, 2012 Gains (Losses) Gains (Losses) Settlements, Net Level 3 Dec. 31, 2012
Asset-backed securities $ 31,36¢ $ 3,88t $ (5,369 $ (15,259 $ — 14,63¢
Mortgage-backed securities 73,52: 1,82 (2,127 (33,319 — 39,90«
Private equity investments 159,36: 17,531 (22,587 4,18~ — 158,49t
Real estate 37,10¢ 19 6,04¢ 21,42« — 64,59°
Total $ 301,35¢ $ 23,26 $ (24,029 $ (22,956 $ — % 277,63¢

Benefit Obligations— A comparison of the actuarially computed pensiomeffie obligation and plan assets for Xcel Energgrissented in the
following table:

(Thousands of Dollars) 2014 2013
Accumulated Benefit Obligation at Dec. 31 $ 3545920 $ 3,282,65

Change in Projected Benefit Obligation:

Obligation at Jan. 1 $ 3,440,70. $  3,639,53
Service cost 88,34 96,28:
Interest cost 156,61¢ 140,691
Plan amendments — (4,120
Actuarial loss (gain) 342,82t (153,339
Benefit payments (281,739 (278,34()
Obligation at Dec. 31 $ 3,746,75. $  3,440,70.
(Thousands of Dollars) 2014 2013
Change in Fair Value of Plan Assets:
Fair value of plan assets at Jan. 1 $ 3,010,214 $ 2,943,78
Actual return on plan assets 224,80t 152,25¢
Employer contributions 130,56 192,43t
Benefit payments (281,739 (278,34()
Fair value of plan assets at Dec. 31 $ 308377 $ 3,010,114
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(Thousands of Dollars) 2014 2013
Funded Status of Plans at Dec. 31:
Funded statu§’ $ (662,98) $ (430,569)

@ Amounts are recognized in noncurrent liabilitiesxarel Energys consolidated balance she

(Thousands of Dollars) 2014 2013

Amounts Not Yet Recognized as Components of Net Redic Benefit Cost:

Net loss $ 1,757,93' $ 1,54947

Prior service credit (20,879 (12,62¢)
Total $ 1,74705 $ 1,536,85

(Thousands of Dollars) 2014 2013

Amounts Not Yet Recognized as Components of Net Redic Benefit Cost Have Been Recorded as
Follows Based Upon Expected Recovery in Rates:

Current regulatory assets $ 113,43. $ 125,70:
Noncurrent regulatory assets 1,558,64 1,343,43.
Deferred income taxes 29,14 26,401
Net-of-tax accumulated OCI 45,83: 41,31
Total $ 174705 $ 1,536,85
Measurement date Dec. 31, 201. Dec. 31, 201
2014 2013
Significant Assumptions Used to Measure Benefit Olglations:
Discount rate for year-end valuation 4.11% 4.7%
Expected average long-term increase in compensiatieh 3.7t 3.7t
Mortality table RP 201. RP 200l

Mortality — In 2014, the Society of Actuaries published a neovtality table and projection scale that increatbexoverall life expectancy of
males and females. Xcel Energy has reviewed its mopulation through a credibility analysis and agdghe RP 2014 table with
modifications based on its population and speeifigerience.

Cash Flows —Cash funding requirements can be impacted by clsatlogectuarial assumptions, actual asset levelotred calculations
prescribed by the funding requirements of incomnxeatad other pension-related regulations. Requiocgdributions were made in 2012 through
2015 to meet minimum funding requirements.

Total voluntary and required pension funding cdmittions across all four of Xcel Energy’s pensicangl were as follows:

e $90.0 millionin January 201!
e $130.6 millionin 2014

e $192.4 millionin 2013; an

*  $198.1 millionin 2012

For future years, Xcel Energy anticipates contidng will be made as necessary.
Plan Amendment— In 2014 there were no plan amendments made whiebtafl the projected benefit obligation. The 20&8rdase of the
projected benefit obligation for plan amendmenidus to fully insuring the long-term disability kefit for NSP bargaining participants. This

decrease was partially offset by an increase tptbgected benefit obligation resulting from a cparin the discount rate basis for lump sum
conversion of annuities for participants in the Meprergy Pension Plan.
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Benefit Cost— The components of Xcel Energy’s net periodic pemsiast were:

(Thousands of Dollars) 2014 2013 2012
Service cost $ 8834 $ 96,28. $  86,36¢
Interest cost 156,61 140,69 157,03!
Expected return on plan assets (207,20 (198,45)) (207,09)
Amortization of prior service (credit) cost (1,746 5,871 21,06:
Amortization of net loss 116,76: 144,15: 108,98.
Net periodic pension cost 152,77: 188,54. 166,35:
Costs not recognized due to effects of regulation (26,315 (36,729 (39,217
Net benefit cost recognized for financial reporting $ 12645 § 15181t $§ 127,13
2014 2013 2012
Significant Assumptions Used to Measure Costs:
Discount rate 4.7%% 4.0(% 5.0(%
Expected average long-term increase in compenskaieh 3.7t 3.7t 4.0C
Expected average long-term rate of return on assets 7.0t 6.8¢ 7.1C

Pension costs include an expected return impa¢hécurrent year that may differ from actual irtweant performance in the plan. The return
assumption used for 2015 pension cost calculat®Rr€9 percent .

Defined Contribution Plans

Xcel Energy maintains 401(k) and other defined gbation plans that cover substantially all emplegeTotal expense to these plans was
approximately $32.4 million in 2014 , $30.3 milliaom2013 and $28.0 million in 2012 .

Postretirement Health Care Benefits
Xcel Energy has a contributory health and welfarediit plan that provides health care and deatlefiisrio certain Xcel Energy retirees.

*  The former NSP, which includes NSP-Minnesota MS#-Wisconsin, discontinued contributing towardltiecare benefits for
nonbargaining employees retiring after 1998 and&rgaining employees who retired after 1999.

» Xcel Energy discontinued contributing toward lkieaare benefits for former NCE, which includesd®Sand SPS, nonbargaining
employees retiring after June 30, 2003.

 Employees of NCE who retired in 2002 continueetceive employesubsidized health care bene

» Nonbargaining employees of the former NCE who eétiafter 1998, bargaining employees of the form@ENvho retired after 19¢
and nonbargaining employees of NCE who retired dftee 30, 2003, are eligible to participate inXleel Energy health care progr
with no employer subsidy.

In 1993, Xcel Energy adopted accounting guidanganding other non-pension postretirement benefitcsedected to amortize the
unrecognized APBO on a straight-line basis oveyedrs .

Plan Asset— Certain state agencies that regulate Xcel Energysintility subsidiaries also have issued guidedimelated to the funding of
postretirement benefit costs. SPS is requiredrd fanstretirement benefit costs for Texas and Neaxibb jurisdictional amounts collected in
rates. PSCo is required to fund postretirementfiierests in irrevocable external trusts that aedidated to the payment of these postretire
benefits. These assets are invested in a mannsistemt with the investment strategy for the pemgian.
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The following table presents the target postret@ehasset allocations for Xcel Energy at Dec. 3%He upcoming year:

2014 2013
Domestic and international equity securities 25% 41%
Short-to-intermediate fixed income securities 57 40
Alternative investments 13 13
Cash 5 6
Total 10C% 10C%

Xcel Energy bases its investment-return assumitiothe postretirement health care fund assetxpaated longerm performance for each
the investment types included in its asset podfdihe assets are invested in a portfolio accorttingcel Energy’s return, liquidity and
diversification objectives to provide a sourcewlfding for plan obligations and minimize the neitgssf contributions to the plan, within
appropriate levels of risk. The principal mechanfsmachieving these objectives is the projectéatation of assets to selected asset classes,
given the long-term risk, return, correlation aigghidity characteristics of each particular assa$s There were no significant concentrations
of risk in any particular industry, index, or eptiMarket volatility can impact even well-diverstl portfolios and significantly affect the return
levels achieved by postretirement health care sigsetny year.

The following tables present, for each of the failue hierarchy levels, Xcel Energypostretirement benefit plan assets that are medisi fai
value as of Dec. 31, 2014 and 2013 :

Dec. 31, 2014

(Thousands of Dollars) Level 1 Level 2 Level 3 Total
Cash equivalent® $ 2632« $ — 3 — $ 26,32
Derivatives — 18¢€ — 18¢€
Government securities — 48,58¢ — 48,58
Insurance contracts — 50,35! — 50,35:
Corporate bonds — 54,20" — 54,20"
Asset-backed securities — 3,61¢ — 3,61¢
Mortgage-backed securities — 11,25( — 11,25(
Commingled funds — 282,37¢ — 282,37¢
Other — (1,847 — (1,847

Total $ 26,32 $ 448,73: $ — $ 475,05¢

Dec. 31, 2013

(Thousands of Dollars) Level 1 Level 2 Level 3 Total
Cash equivalent® $ 2043 $ — % — $ 20,43¢
Derivatives — (414 — (419
Government securities — 58,42 — 58,42:
Insurance contracts — 52,80¢ — 52,80¢
Corporate bonds — 51,86: — 51,86
Asset-backed securities — 3,35¢ — 3,35¢
Mortgage-backed securities — 24,24¢ — 24,24¢
Commingled funds — 298,25¢ — 298,25!¢
Other — (16,940 — (16,940

Total $ 20,43t $ 47159t $ — $ 492,03t

@ Includes restricted cash of $1.0 million and $0illion at Dec. 31, 2014 and 2013, respectiy
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For the year ended Dec. 31, 2014 there were ndsasaasferred in or out of Level 3. The followitables present the changes in Xcel Enexgy
Level 3 postretirement benefit plan assets foryteers ended Dec. 31, 2013 and 2012 :

Purchases,
Net Realized Net Unrealized Issuances and Transfers Out of
(Thousands of Dollars) Jan. 1, 2013 Gains (Losses) Gains (Losses) Settlements, Net Level 3@ Dec. 31, 2013
Asset-backed securities $ 757 $ — $ — 3 — 3 (757 $ =
Mortgage-backed securities 39,95¢ — — — (39,959 —
Total $ 40,71 $ — 3 — 3 — $  (40,71H $ —

@ Transfers out of Level 3 into Level 2 were prindipaue to diminished use of unobservable inpugs there previously significant to these fair vatneasurements and were
subsequently sold during 2013.

Net Realized Net Unrealized IleLJl;?\r::aeieeSu’wd Transfers Out of
(Thousands of Dollars) Jan. 1, 2012 Gains (Losses) Gains (Losses) Settlements, Net Level 3 Dec. 31, 2012
Asset-backed securities $ 7,861 $ (33) $ 1481 $ (8,260) $ — 757
Mortgage-backed securities 27,25 (729 3,301 10,12¢ — 39,95¢
Private equity investments 47¢ — (65) (414 — —
Real estate 144 — 35 a9 — —
Total $ 35,74: $ (1,055 $ 4,752 % 1,27t % — % 40,71t

Benefit Obligations— A comparison of the actuarially computed benefligattion and plan assets for Xcel Energy is preseim the
following table:

(Thousands of Dollars) 2014 2013
Change in Projected Benefit Obligation:
Obligation at Jan. 1 $ 731,42¢ $ 851,95:
Service cost 3,451 4,07¢
Interest cost 34,02¢ 32,14:
Medicare subsidy reimbursements 1,861 1,19
Plan amendments — (14,577
Plan participants’ contributions 7,14¢ 9,58(
Actuarial gain (81,699 (103,359
Benefit payments (53,359 (49,59)
Obligation at Dec. 31 $ 642,86¢ $ 731,42
(Thousands of Dollars) 2014 2013
Change in Fair Value of Plan Assets:
Fair value of plan assets at Jan. 1 $ 492,03t $ 480,84.
Actual return on plan assets 12,08: 33,64«
Plan participants’ contributions 7,14¢ 9,58(
Employer contributions 17,14¢ 17,56
Benefit payments (53,359 (49,59)
Fair value of plan assets at Dec. 31 $ 475,05¢ $ 492,03t
(Thousands of Dollars) 2014 2013
Funded Status of Plans at Dec. 31:
Funded status $ (167,81) $ (239,39)
Noncurrent assets 1,014 —
Current liabilities (9,110 (6,807%)
Noncurrent liabilities (159,719 (232,58Y
Net postretirement amounts recognized on conselidaalance sheets $ (167,81) $  (239,39)
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(Thousands of Dollars) 2014 2013

Amounts Not Yet Recognized as Components of Net Redic Benefit Cost:

Net loss $ 124,06: $ 195,63

Prior service credit (75,610 (86,299

Transition obligation — 2
Total $ 48,45:  $ 109,33«

(Thousands of Dollars) 2014 2013

Amounts Not Yet Recognized as Components of Net Redic Benefit Cost Have Been Recorded as
Follows Based Upon Expected Recovery in Rates:

Current regulatory assets $ 285 $ 12,10:
Noncurrent regulatory assets 59,69’ 99,07:
Current regulatory liabilities (892 (319)
Noncurrent regulatory liabilities (17,21¢) (8,85%
Deferred income taxes 2,55¢ 2,96¢
Net-of-tax accumulated OCI 4,021 4,37:
Total $ 48,45 $ 109,33:
Measurement date Dec. 31, 201. Dec. 31, 201
2014 2013
Significant Assumptions Used to Measure Benefit Olgations:
Discount rate for year-end valuation 4.08% 4.82%
Mortality table RP 201. RP 200l
Health care costs trend rate — initial 6.5(% 7.0(%

Effective Jan. 1, 2015, the initial medical treaterwas decreased from 7.0 percent to 6.5 perddm ultimate trend assumption remained at
4.5 percent . The period until the ultimate rateeiched is four years . Xcel Energy bases its caétiend assumption on the long-term cost
inflation expected in the health care market, aerdng the levels projected and recommended bysingexperts, as well as recent actual
medical cost increases experienced by Xcel Energyiiee medical plan.

A one-percent change in the assumed health carérend rate would have the following effects oreKEnergy:

One-Percentage Point

(Thousands of Dollars) Increase Decrease
APBO $ 66,03 $ (55,589
Service and interest components 4,43 (3,640

Cash Flows —The postretirement health care plans have no fgndiquirements under income tax and other retir¢iredated regulations
other than fulfilling benefit payment obligationghen claims are presented and approved under déins.pAdditional cash funding requireme
are prescribed by certain state and federal rgtdatory authorities, as discussed previously. Xaedrgy contributed $17.1 million during
2014 , $17.6 million during 2013, $47.1 millionrthg 2012 and expects to contribute approximaté®.& million during 2015 .

Plan Amendment— In 2014, there were no plan amendments made wiffiebted the benefit obligation. The 2013 decredgsbeprojected

Xcel Energy and PSCo postretirement health andanelienefit obligation for plan amendments is duehtanges in the participant co-pay
structure for certain retiree groups.
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Benefit Cost— The components of Xcel Energy’s net periodic pdisement benefit costs were:

(Thousands of Dollars) 2014 2013 2012
Service cost $ 3451 $ 4,07¢ 3 4,20z
Interest cost 34,02¢ 32,14: 37,86
Expected return on plan assets (33,959 (33,01) (28,409
Amortization of transition obligation — 82t 14,32(
Amortization of prior service credit (20,689 (12,509 (7,557)
Amortization of net loss 11,74( 22,32t 16,90¢
Net periodic postretirement benefit cost 4,58: 13,85¢ 37,32¢
Additional cost recognized due to effects of retjata — — 3,891
Net benefit cost recognized for financial reporting $ 458: $ 1385t $ 41,2
2014 2013 2012
Significant Assumptions Used to Measure Costs:
Discount rate 4.82% 4.1(% 5.0(%
Expected average long-term rate of return on assets 7.17 7.11 6.7t
Projected Benefit Payments
The following table lists Xcel Energy’s projectednefit payments for the pension and postretirerhengfit plans:
Gross Projected Net Projected
Projected Postretirement Expected Postretirement
Pension Benefit Health Care Medicare Part D Health Care
(Thousands of Dollars) Payments Benefit Payments Subsidies Benefit Payments
2015 $ 24747¢ 3 48,39¢ $ 2,67C $ 45,72¢
2016 269,95: 48,66 2,83¢ 45,82¢
2017 260,18: 48,51¢ 3,00¢ 45,51«
2018 267,40t 48,97" 3,17(C 45,807
2019 269,80¢ 48,46 3,321 45,13:
2020-2024 1,352,19: 230,69: 18,72: 211,97:

Multiemployer Plans

NSF-Minnesota and NSP-Wisconsin each contribute terstwnion multiemployer pension and other postetent benefit plans, none of
which are individually significant. These plans yide pension and postretirement health care bertefitertain union employees, including
electrical workers, boilermakers, and other comsimn and facilities workers who may perform seegidor more than one employer during a
given period and do not participate in the NSP-Msota and NSP-Wisconsin sponsored pension ancepastrent health care plans.
Contributing to these types of plans creates hsk differs from providing benefits under NSP-Misaota and NSP-Wisconsin sponsored plans
in that if another participating employer ceasesawntribute to a multiemployer plan, additional wmdied obligations may need to be funded
over time by remaining participating employers.
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Contributions to multiemployer plans were as foldofer the years ended Dec. 31, 2014 , 2013 and 20k2 average number of NSP-
Minnesota union employees covered by the multieggglpension plans decreased to approximately 102014 from approximately 1,100
2013 . There were no other significant changelémature or magnitude of the participation of N@iRnesota and NSP-Wisconsin in
multiemployer plans for the years presented:

(Thousands of Dollars) 2014 2013 2012
Multiemployer pension contributions:
NSP-Minnesota $ 20,25: % 23,51F $ 14,98«
NSP-Wisconsin 15€ 13C 162
Total $ 20,41 $ 23,64 % 15,14"
Multiemployer other postretirement benefit conttibas:
NSP-Minnesota $ 27 % 39C $ 197
Total $ 27: % 39C % 197

10. Other Income, Ne:

Other income, net for the years ended Dec. 31 statsof the following:

(Thousands of Dollars) 2014 2013 2012
Interest income $ 7,35 % 8,34: $ 10,32:
Other nonoperating income 4,86¢ 3,02¢ 3,48:
Insurance policy expense (6,929 (8,29 (7,36%)
Other nonoperating expense — (109 (270
Other income, net $ 529 $ 2972 % 6,17¢

11. Fair Value of Financial Assets and Liabilites

Fair Value Measurements

The accounting guidance for fair value measuremamtsdisclosures provides a single definition af falue and requires certain disclosures
about assets and liabilities measured at fair valugerarchical framework for disclosing the ohsaility of the inputs utilized in measuring

assets and liabilities at fair value is establisbedhis guidance. The three levels in the hienaente as follows:

Level 1— Quoted prices are available in active marketsdentical assets or liabilities as of the reportliage. The types of assets .
liabilities included in Level 1 are highly liquidhd actively traded instruments with quoted prices.

Level 2— Pricing inputs are other than quoted prices invaatharkets, but are either directly or indirecthservable as of the
reporting date. The types of assets and liabilitiekided in Level 2 are typically either comparaty actively traded securities or
contracts, or priced with models using highly olbiaéte inputs.

Level 3— Significant inputs to pricing have little or no @pgability as of the reporting date. The typessxfeds and liabilities
included in Level 3 are those valued with modetgingng significant management judgment or estiorati

Specific valuation methods include the following:

Cash equivalents- The fair values of cash equivalents are generalbetl on cost plus accrued interest; money markesfare measured
using quoted net asset values.

119




Table of Contents

Investments in equity securities and other f— Equity securities are valued using quoted pricezctive markets. The fair values for
commingled funds, international equity funds, prévaquity investments and real estate investmeatmaasured using net asset values, whic
take into consideration the value of underlyingdumvestments, as well as the other accrued aasdtBabilities of a fund, in order to
determine a per-share market value. The investneictsmmingled funds and international equity funasy be redeemed for net asset value
with proper notice. Proper notice varies by fund aan range from daily with one or two days notannually with 90 days notice. Private
equity investments require approval of the fundaioy unscheduled redemption, and such redemptiaysoe approved or denied by the fund
at its sole discretion. Unscheduled distributiaiogrf real estate investments may be redeemed woghepnotice, which is typically quarterly
with 45 - 90 days notice; however, withdrawals froeal estate investments may be delayed or disedwat a result of fund illiquidity. Based
on Xcel Energy’s evaluation of its ability to rede@rivate equity and real estate investmentsvidine measurements for private equity and
real estate investments have been assigned a Bevel

Investments in debt securiti— Fair values for debt securities are determined thyrd party pricing service using recent traded abservable
spreads from benchmark interest rates for simédausties.

Interest rate derivative— The fair values of interest rate derivatives argeldeon broker quotes that utilize current markierest rate
forecasts.

Commodity derivatives- The methods used to measure the fair value of catityjnderivative forwards and options utilize forwigsrices and
volatilities, as well as pricing adjustments foesific delivery locations, and are generally assija Level 2. When contractual settlements
extend to periods beyond those readily observablective exchanges or quoted by brokers, the sigimi€e of the use of less observable
forecasts of long-term forward prices and volatiston a valuation is evaluated, and may resuleirel 3 classification.

Electric commodity derivatives held by NS3Rnnesota include transmission congestion instrusparchased from MISO, PJM, ERCOT, <
and NYISO, generally referred to as FTRs. Electdmmodity derivatives held by SPS include FTRs pased from SPP. FTRs purchased
from an RTO are financial instruments that entitle@bligate the holder to monthly revenues or chaigased on transmission congestion a

a given transmission path. The value of an FTRersvdd from, and designed to offset, the cost @frgy congestion, which is caused by ove
transmission load and other transmission constraintaddition to overall transmission load, conigesis also influenced by the operating
schedules of power plants and the consumptioneatritity pertinent to a given transmission pathplanned plant outages, scheduled plant
maintenance, changes in the relative costs of fusdsl in generation, weather and overall changdsrimand for electricity can each impact the
operating schedules of the power plants on thestnission grid and the value of an FTR. The valuagimcess for FTRs utilizes complex
iterative modeling to predict the impacts of forgteal changes in these drivers of transmissionsystagestion on the historical pricing of
FTR purchases.

If forecasted costs of electric transmission cotigesncrease or decrease for a given FTR pathyahee of that particular FTR instrument will
likewise increase or decrease. Given the limiteskolability of management’s forecasts for sevet#he inputs to this complex valuation
model — including expected plant operating schedai® retail and wholesale demand, fair value nteasents for FTRs have been assigned
Level 3. Non-trading monthly FTR settlements aduded in the FCA as applicable in each jurisdittiand therefore changes in the fair value
of the yet to be settled portions of most FTRsdaferred as a regulatory asset or liability. Githga regulatory treatment and the limited
magnitude of FTRs relative to the electric utilifgerations of NSP-Minnesota and SPS, the numenuoisservable quantitative inputs to the
complex model used for valuation of FTRs are ingicgnt to the consolidated financial statementXoél Energy.

Non-Derivative Instruments Fair Value Measurements

The NRC requires NSP-Minnesota to maintain a plotfaf investments to fund the costs of decommisisig its nuclear generating plants.
Together with all accumulated earnings or lossesassets of the nuclear decommissioning fundegaly restricted for the purpose of
decommissioning the Monticello and PI nuclear gatieg plants. The fund contains cash equivalemst securities, equity securities and o
investments — all classified as available-for-shlBPMinnesota uses the MPUC approved asset allocatiothé escrow and investment targ
by asset class for both the escrow and qualifigst.tr
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NSF-Minnesota recognizes the costs of funding the aeuissioning of its nuclear generating plants obherlives of the plants, assuming rate
recovery of all costs. Given the purpose and leggttictions on the use of nuclear decommissiofiungd assets, realized and unrealized gains
on fund investments over the life of the fund aséedred as an offset of NSP-Minnesota’s regulaasset for nuclear decommissioning costs.
Consequently, any realized and unrealized gaindamses on securities in the nuclear decommisgjoitind, including any other-than-
temporary impairments, are deferred as a compafehe regulatory asset for nuclear decommissianing

Unrealized gains for the nuclear decommissionimglfwere $312.1 million and $240.3 million at Det, 3014 and 2013 , respectively, and
unrealized losses and amounts recorded as otheiteéhgorary impairments were $74.1 million and $58illion at Dec. 31, 2014 and 2013,
respectively.

The following tables present the cost and fair galfiXcel Energy’s non-derivative instruments wiglcurring fair value measurements in the
nuclear decommissioning fund at Dec. 31, 2014 &182

Dec. 31, 2014
Fair Value
(Thousands of Dollars) Cost Level 1 Level 2 Level 3 Total
Nuclear decommissioning fund®
Cash equivalents $ 24,18 $ 24,18 $ — — 3 24,18¢
Commingled funds 470,01 — 465,61! — 465,61!
International equity funds 80,45 — 78,72: — 78,72:
Private equity investments 73,93t — — 101,23 101,23
Real estate 43,85¢ — — 64,24¢ 64,24¢
Debt securities:
Government securities 30,67+ — 28,80¢ — 28,80¢
U.S. corporate bonds 81,46 — 77,56 — 77,56
International corporate bonds 16,95( — 16,34: — 16,34:
Municipal bonds 242,28. — 249,20: — 249,20:
Asset-backed securities 9,131 — 9,25( — 9,25(
Mortgage-backed securities 23,22t — 23,89: — 23,89:
Equity securities:
Common stock 369,75: 564,85¢ — — 564,85¢
Total $ 1,46592. $ 589,04 $ 949,39 $ 165,48t $ 1,703,92

@  Reported in nuclear decommissioning fund and dthestments on the consolidated balance sheethveltso includes $83.1 million of equity investmeintsinconsolidated
subsidiaries and $45.6 million of miscellaneousestments.
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Dec. 31, 2013
Fair Value
(Thousands of Dollars) Cost Level 1 Level 2 Level 3 Total
Nuclear decommissioning fund®
Cash equivalents $ 33,28. % 33,28. % — 3 — 3 33,28:
Commingled funds 457,98t — 452,22 — 452,22
International equity funds 78,81: — 81,67 — 81,67
Private equity investments 52,14: — — 62,69¢ 62,69¢
Real estate 45,56¢ — — 57,36¢ 57,36¢
Debt securities:
Government securities 34,30 — 27,62¢ — 27,62¢
U.S. corporate bonds 80,27 — 83,53¢ — 83,53¢
International corporate bonds 15,02t — 15,35¢ — 15,35¢
Municipal bonds 241,11 — 232,01¢ — 232,01¢
Equity securities:
Common stock 406,69! 581,24: — — 581,24
Total $ 1,445,119 % 614,52: $ 892,43t $ 120,06: $ 1,627,02

@  Reported in nuclear decommissioning fund and dthesstments on the consolidated balance sheethvefigo includes $87.1 million of equity investmeintsinconsolidated
subsidiaries and $41.9 million of miscellaneousestments.

The following tables present the changes in Levall@ear decommissioning fund investments:

RecoGgar:ri]zsed as Transfers Out of
(Thousands of Dollars) Jan. 1, 2014 Purchases Settlements Regulatory Assets® Level 3 Dec. 31, 2014
Private equity investments $ 62,69¢ $ 22,07¢  $ (28€) 16,74¢ $ — 101,23
Real estate 57,36¢ 8,08¢ (9,799 8,581 — 64,24
Total $ 120,06: $ 30,16¢ $ (20,080) 2533t $ — % 165,48t
Gains
Recognized as Transfers Out of
(Thousands of Dollars) Jan. 1, 2013 Purchases Settlements Regulatory Assets® Level 3® Dec. 31, 2013
Private equity investments $ 33,25( $ 24,20. $ — 5,24t % — 3 62,69¢
Real estate 39,07 31,62¢ (18,627 5,29( — 57,36¢
Asset-backed securities 2,067 — — — (2,067) —
Mortgage-backed securities 30,20¢ — — — (30,209 —
Total $ 104,600 $ 55,827 $ (18,627 10,53 % (32,27¢) $ 120,06¢
Gains (Losses)
Recognized as Transfers Out of
(Thousands of Dollars) Jan. 1, 2012 Purchases Settlements Regulatory Assets? Level 3 Dec. 31, 2012
Private equity investments $ 9,20 % 20,67: $ (1,93) $ 5307 $ — $ 33,25(
Real estate 26,39¢ 9,771 (3,61 6,51: — 39,07¢
Asset-backed securities 16,50: — (14,450 16 — 2,06
Mortgage-backed securities 78,66+ 33,01¢ (79,899 (1,579 — 30,20¢
Total $ 130,76: $ 63,46: $ (99,89) $ 10,26¢ $ — 3 104,60(

@  Gains and losses are deferred as a component afghkatory asset for nuclear decommissior
®)  Transfers out of Level 3 into Level 2 were prindipaue to diminished use of unobservable inpugs there previously significant to these fair vatneasurements and were
subsequently sold during 2013.

122




Table of Contents

The following table summarizes the final contrattaturity dates of the debt securities in the aacldecommissioning fund, by asset class, :
Dec. 31, 2014 :

Final Contractual Maturity

Duein 1 Year Dueinlto5 Due in5to 10 Due after 10

(Thousands of Dollars) or Less Years Years Years Total
Government securities $ — % — % — % 28,80¢ $ 28,80¢
U.S. corporate bonds 30C 15,53( 62,83¢ (1,106 77,56
International corporate bonds — 4,212 12,12¢ — 16,34:
Municipal bonds 1,89: 35,04¢ 41,53( 170,73( 249,20:
Asset-backed securities — — 6,38¢ 2,861 9,25(
Mortgage-backed securities — — — 23,89¢ 23,89

Debt securities $ 2,19 $ 54,79 $ 122,88t $ 225,18t $ 405,05

Derivative Instruments Fair Value Measuremen

Xcel Energy enters into derivative instruments|uding forward contracts, futures, swaps and optidor trading purposes and to manage ris}
in connection with changes in interest rates,tytdommaodity prices and vehicle fuel prices.

Interest Rate Derivative— Xcel Energy enters into various instruments thégatively fix the interest payments on certain flng rate debt
obligations or effectively fix the yield or price@ specified benchmark interest rate for an gdteid debt issuance for a specific period. The:s
derivative instruments are generally designatethah flow hedges for accounting purposes.

At Dec. 31, 2014, accumulated other comprehensissek related to interest rate derivatives incligfed million of net losses expected to be
reclassified into earnings during the next 12 merath the related hedged interest rate transadtigesct earnings, including forecasted
amounts for unsettled hedges, as applicable.

Wholesale and Commaodity Trading Risk x¢cel Energy Inc.’s utility subsidiaries conduct iars wholesale and commodity trading activities
including the purchase and sale of electric capaeitergy and energy-related instruments. Xcel gierisk management policy allows
management to conduct these activities within dinde and limitations as approved by its risk mamagnt committee, which is made up of
management personnel not directly involved in ttevdies governed by this policy.

Commodity Derivatives —Xcel Energy enters into derivative instruments tmage variability of future cash flows from changesommaodit
prices in its electric and natural gas operatiassyell as for trading purposes. This could incltidepurchase or sale of energy or energy-
related products, natural gas to generate elemigegy, natural gas for resale, FTRs, vehiclednel weather derivatives.

At Dec. 31, 2014, Xcel Energy had various vehicdiel tontracts designated as cash flow hedges ertgtittough December 2016. Xcel
Energy also enters into derivative instruments thiéigate commaodity price risk on behalf of electind natural gas customers but are not
designated as qualifying hedging transactions. Gésum the fair value of nomading commodity derivative instruments are reedrth OCI ol
deferred as a regulatory asset or liability. Thassification as a regulatory asset or liabilithésed on commission approved regulatory
recovery mechanisms. Xcel Energy recorded immatan@unts to income related to the ineffectiverdssash flow hedges for the years
ended Dec. 31, 2014 and 2013.

At Dec. 31, 2014, net losses related to commodityvdtive cash flow hedges recorded as a compa@feadcumulated other comprehensive
losses included $0.1 million of net losses expetidat reclassified into earnings during the néxirbnths as the hedged transactions occur.

Additionally, Xcel Energy enters into commodity detive instruments for trading purposes not disetlated to commaodity price risks

associated with serving its electric and natural@astomers. Changes in the fair value of thesermdity derivatives are recorded in electric
operating revenues, net of amounts credited tomests under margin-sharing mechanisms.
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The following table details the gross notional amtswf commodity forwards, options and FTRs at CHc.

(Amounts in Thousands)®® 2014 2013

MWh of electricity 56,36: 58,42:
MMBtu of natural gas 927 9,85¢
Gallons of vehicle fuel 282 482

@ Amounts are not reflective of net positions in timelerlying commoditie
®)  Notional amounts for options are included on a gjtmssis, but are weighted for the probability creise

Consideration of Credit Risk and Concentrations Xeel Energy continuously monitors the creditwortsa of the counterparties to its inte
rate derivatives and commodity derivative contracisr to settlement, and assesses each countggpalility to perform on the transactions
set forth in the contracts. Given this assessnaanivell as an assessment of the impact of Xcelggtseeown credit risk when determining the
fair value of derivative liabilities, the impact obnsidering credit risk was immaterial to the faitue of unsettled commaodity derivatives
presented in the consolidated balance sheets.

Xcel Energy Inc. and its subsidiaries employ addai credit risk control mechanisms when approeristich as letters of credit, parental
guarantees, standardized master netting agreemmahtermination provisions that allow for offsegtiof positive and negative exposures.
Credit exposure is monitored and, when necesdagyadtivity with a specific counterparty is limitadtil credit enhancement is provided.

Xcel Energy’s utility subsidiaries’ most signifidcatoncentrations of credit risk with particulariies or industries are contracts with
counterparties to their wholesale, trading and nading commodity activities. At Dec. 31, 2014, fad Xcel Energy’s 10 most significant
counterpatrties for these activities, comprising.858illion or 23 percent of this credit exposuradhnvestment grade credit ratings from
S&P’s, Moody'’s or Fitch Ratings. The remaining siwst significant counterparties, comprising $65iian or 27 percent of this credit
exposure at Dec. 31, 2014, were not rated by thgsecies, but based on Xcel Energy’s internal amgliiad credit quality consistent with
investment grade. All 10 of these significant canparties are municipal or cooperative electridtiestor other utilities.

Financial Impact of Qualifying Cash Flow Hedges —Fhe impact of qualifying interest rate and vehitlel cash flow hedges on Xcel
Energy’s accumulated other comprehensive lossjdled in the consolidated statements of common Btddkrs’ equity and in the
consolidated statements of comprehensive incontetéled in the following table:

(Thousands of Dollars) 2014 2013 2012

Accumulated other comprehensive loss related th flas hedges at Jan. 1 $ (59,75) $ (61,24) $ (45,73
After-tax net unrealized gains (losses) relatedeidvatives accounted for as hedges (169) 12 (29,200
After-tax net realized losses on derivative tratisas reclassified into earnings 2,28¢ 1,47¢ 3,691
Accumulated other comprehensive loss related tb taw hedges at Dec. 31 $ (57,629 $ (59,75) $ (61,24
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The following tables detail the impact of derivatiactivity during the years ended Dec. 31, 201432ind 2012, on accumulated other
comprehensive loss, regulatory assets and lias|ititnd income:

Year Ended Dec. 31, 2014

Pre-Tax Fair Value
Gains (Losses) Recognized
During the Period in:

Pre-Tax (Gains) Losses
Reclassified into Income
During the Period from:

Pre-Tax Gains

(Losses)
Accumulated Regulatory Accumulated Regulatory Recognized
Other (Assets) and Other Assets and During the Period in
(Thousands of Dollars) Comprehensive Loss Liabilities Comprehensive Loss (Liabilities) Income
Derivatives designated as cash
flow hedges
Interest rate $ — % — 3 3,83 @ $ — $ —
Vehicle fuel and other
commodity (26€) — (55) ® — —
Total $ (266) $ — $ 3,781 $ — $ —
Other derivative instruments
Commodity trading $ — 3 — 3 — $ — $ 881 ©
Electric commodity — (8,306 — (9,03¢) @ —
Natural gas commaodity — 5,16¢ — (13,997 © (13,22¢ @
Other commodity — — — — 64z ©
Total $ — $ 3,240 % — $ (23,037 $ (11,696

Year Ended Dec. 31, 2013

Pre-Tax Fair Value
Gains (Losses) Recognized
During the Period in:

Pre-Tax (Gains) Losses
Reclassified into Income
During the Period from:

Pre-Tax Gains

Accumulated Regulatory Accumulated Regulatory (Losses) Recognized
Other (Assets) and Other Assets and During the Period in
(Thousands of Dollars) Comprehensive Loss Liabilities Comprehensive Loss (Liabilities) Income
Derivatives designated as cash
flow hedges
Interest rate $ — 3 — % 4,107 @ $ — $ —
Vehicle fuel and other
commodity 29 — (9C) ® — —
Total $ 29 % —  $ 4,017 $ — $ —
Other derivative instruments
Commodity trading $ — % — % = $ — $ 11,22: ©
Electric commodity — 75,81" — (62,79¢) @ —
Natural gas commodity — (3,08¢) — 5,01¢ © (6,58¢) @
Total $ — 3 72,72¢ $ — $ @117y % 4,63:
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Year Ended Dec. 31, 2012

Pre-Tax Fair Value Pre-Tax (Gains) Losses
Gains (Losses) Recognized Reclassified into Income
During the Period in: During the Period from: Pre-Tax Gains
Accumulated Regulatory Accumulated Regulatory (Losses) Recognized
Other (Assets) and Other Assets and During the Period in
(Thousands of Dollars) Comprehensive Loss Liabilities Comprehensive Loss (Liabilities) Income
Derivatives designated as cash
flow hedges
Interest rate $ (31,919 % — % 6,58: @ $ — $ —
Vehicle fuel and other
commodity 12C — (19¢€) ® — —
Total $ (31,799 % — % 6,38¢ $ — $ —
Other derivative instruments
Commodity trading $ — 3 — 3 — $ — $ 12,22¢ ©
Electric commodity — 44,16 — (39,999 @ —
Natural gas commodity — (20,809 — 80,90: ®© 137 @
Total $ — 33,35 $ — $ 40,90¢ $ 12,08¢

(@)

(b)

©

(d)

(e)

Amounts are recorded to interest chai

Amounts are recorded to O&M expen:

Amounts are recorded to electric operating reveriegions of these gains and losses are subjetiaiing with electric customers through margindsiggamechanisms and
deducted from gross revenue, as appropriate.

Amounts are recorded to electric fuel and purchaeeeer. These derivative settlement gains and soaseshared with electric customers through foélmurchased energy
cost-recovery mechanisms, and reclassified outagfme as regulatory assets or liabilities, as gpjate.

Amounts for the year ended Dec. 31, 2012 include@ #illion of settlement losses on derivatives entered tayatii natural gas price risk for electric generatienorded tc
electric fuel and purchased power, subject to castvery mechanisms and reclassified to a regylasset, as appropriate. Such losses for the gaded Dec. 31, 2014 and
2013 were immaterial. The remaining settlementdsder the years ended Dec. 31, 2014, 2013 and r20dt2 to natural gas operations and are recdaleoist of natural ge
sold and transported. These losses are subjeostaecovery mechanisms and reclassified out afrireeto a regulatory asset, as appropriate.

Xcel Energy had no derivative instruments desighatefair value hedges during the years ended 3162014, 2013 and 2012. Therefore, no
gains or losses from fair value hedges or relatstfjad transactions were recognized for these eriod

Credit Related Contingent Features —Contract provisions for derivative instruments tthegt utility subsidiaries enter, including those
recorded to the consolidated balance sheet atdhie, as well as those accounted for as normahpge-normal sale contracts and therefore
not reflected on the balance sheet, may requirealk#ng of collateral or settlement of the conisdor various reasons, including if the
applicable utility subsidiary is unable to maintémcredit ratings. At Dec. 31, 2014, there weoalgrivative instruments with contract
provisions that required the posting of collatenasettlement of the contracts. If the credit rggiof Xcel Energy Inc.’s utility subsidiaries were
downgraded below investment grade, derivative imsénts reflected in a $1.4 milligross liability position on the consolidated baksbeet

at Dec. 31, 2013, would have required Xcel Energy'$ utility subsidiaries to post collateral otteeoutstanding contracts, including other
contracts subject to master netting agreementghakould have resulted in payments of $1.4 milkdiDec. 31, 2013. At Dec. 31, 2013, there
was no collateral posted on these specific corgtract

Certain derivative instruments are also subjecbtttract provisions that contain adequate assuralaases. These provisions allow
counterparties to seek performance assurancedingleash collateral, in the event that a givelityisubsidiary’s ability to fulfill its
contractual obligations is reasonably expectecktartpaired. Xcel Energy had no collateral postéatee to adequate assurance clauses in
derivative contracts as of Dec. 31, 2014 and 2013.
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Recurring Fair Value Measurement— The following table presents for each of the failue hierarchy levels, Xcel Energyderivative asse
and liabilities measured at fair value on a recgrihasis at Dec. 31, 2014:

Dec. 31, 2014
Fair Value Fair Value Counterparty
(Thousands of Dollars) Level 1 Level 2 Level 3 Total Netting © Total
Current derivative assets
Other derivative instruments:
Commodity trading $ —  $ 1432¢ $ 4,73z  $ 19,05¢ $ (3,240 $ 15,81¢
Electric commodity — — 62,82¢ 62,82t (11,409 51,42:
Natural gas commodity — 381 — 381 (22) 35¢
Total current derivative assets $ — $ 14700 $ 6755 $ 82,26 $ (14,66¢) 67,60(
PPAs® 18,12:
Current derivative instruments $ 85,72¢
Noncurrent derivative assets
Other derivative instruments:
Commodity trading $ — $ 17610 $ — 1761 $ (4,150 $ 13,46¢
Total noncurrent derivative assets $ — 3 17617 $ — % 17617 $ (4,157 13,46¢
PPAs® 40,30¢
Noncurrent derivative instruments $ 53,77%
Dec. 31, 2014
Fair Value Fair Value Counterparty
(Thousands of Dollars) Level 1 Level 2 Level 3 Total Netting © Total
Current derivative liabilities
Derivatives designated as cash flow hedges:
Vehicle fuel and other commodity $ — 11 $ — 11¢ ¢ — 3 11€
Other derivative instruments:
Commodity trading — 7,97¢ — 7,97¢ (7,974 —
Electric commodity — — 11,40: 11,40: (11,409 —
Natural gas commodity — 54¢ — 54¢ (21 527
Total current derivative liabilities $ — % 8,64 $ 11,40: $ 20,04: $ (29,39 64E
PPAs® 20,98"
Current derivative instruments $ 21,63:
Noncurrent derivative liabilities
Derivatives designated as cash flow hedges:
Vehicle fuel and other commodity $ — 10z $ — 102 ¢ — 3 102
Other derivative instruments:
Commodity trading — 6,89( — 6,89( (6,039 857
Natural gas commodity — 35 — 35 — 35
Total noncurrent derivative liabilities $ — 3 7,027 % — 7,027 % (6,039 994
PPAs® 182,94.
Noncurrent derivative instruments $ 183,93

@ 1n 2003, as a result of implementing new guidantéhe normal purchase exception for derivative anting, Xcel Energy began recording several longytBPAs at fair
value due to accounting requirements related teulyidg price adjustments. As these purchaseseam/ered through normal regulatory recovery meamasin the
respective jurisdictions, the changes in fair vdbrahese contracts were offset by regulatorytasmed liabilities. During 2006, Xcel Energy quigif these contracts under
the normal purchase exception. Based on this dgatiifn, the contracts are no longer adjusteditosédue and the previous carrying value of thesetracts will be
amortized over the remaining contract lives alotitty the offsetting regulatory assets and liabiitie

() Xcel Energy nets derivative instruments and relatgtateral in its consolidated balance sheet whaported by a legally enforceable master nettiigeament, and all
derivative instruments and related collateral an®wrere subject to master netting agreements at¥1e@014. At Dec. 31, 2014, derivative assetsliadities include no
obligations to return cash collateral and rightseidaim cash collateral of $6.6 million . The ctamparty netting amounts presented exclude settiereeeivables and
payables and non-derivative amounts that may bestio the same master netting agreements.
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The following table presents for each of the failue hierarchy levels, Xcel Energy’s derivativeeassnd liabilities measured at fair value on
recurring basis at Dec. 31, 2013:

Dec. 31, 2013
Fair Value Fair Value Counterparty
(Thousands of Dollars) Level 1 Level 2 Level 3 Total Netting © Total
Current derivative assets
Derivatives designated as cash flow hedges:
Vehicle fuel and other commodity $ — 88 $ — 3 88 $ — ¢ 88
Other derivative instruments:
Commodity trading — 20,61( 1,167 21,777 (7,994 13,78:
Electric commodity — — 47,11z 47,11 (8,210 38,90:
Natural gas commodity — 5,90¢ — 5,90¢ — 5,90¢
Total current derivative assets $ — $ 2660 $ 4827¢ $ 74,88: % (16,209 58,67¢
PPAs® 33,02¢
Current derivative instruments $ 91,70"
Noncurrent derivative assets
Derivatives designated as cash flow hedges:
Vehicle fuel and other commodity $ — 29 % — 3 28 % (1e) $ 13
Other derivative instruments:
Commodity trading — 32,07« 3,39¢ 35,46¢ (9,077 26,39¢
Total noncurrent derivative assets $ — $ 3210 $ 339 $ 35,49¢ $ (9,087) 26,41:
PPAs® 58,43:
Noncurrent derivative instruments $ 84,84
Dec. 31, 2013
Fair Value Fair Value Counterparty
(Thousands of Dollars) Level 1 Level 2 Level 3 Total Netting © Total
Current derivative liabilities
Other derivative instruments:
Commodity trading $ — $ 1054t $ 1,80 % 12,35( $ (12,007 $ 34¢
Electric commodity — — 8,21( 8,21( (8,210 —
Total current derivative liabilities $ — $ 1054¢ $ 10,01« $ 20,56( $ (20,219 34¢
PPAs® 23,03¢
Current derivative instruments $ 23,38:
Noncurrent derivative liabilities
Other derivative instruments:
Commodity trading $ — $ 1438 $ — § 14,38: $ (9,087 $ 5,29t
Total noncurrent derivative liabilities $ — $ 1438 $ —  $ 14,38: $ (9,087) 5,29t
PPAs® 203,92¢
Noncurrent derivative instruments $ 209,22

@ 1n 2003, as a result of implementing new guidantéhe normal purchase exception for derivative anting, Xcel Energy began recording several longitBPAs at fair
value due to accounting requirements related tedyidg price adjustments. As these purchasesea®/ered through normal regulatory recovery medmasiin the
respective jurisdictions, the changes in fair vdbrehese contracts were offset by regulatorytassed liabilities. During 2006, Xcel Energy quiald these contracts under
the normal purchase exception. Based on this dgatlibn, the contracts are no longer adjustedito/édue and the previous carrying value of thesatracts will be
amortized over the remaining contract lives alotitty the offsetting regulatory assets and liab#itie

() Xcel Energy nets derivative instruments and relatgtateral in its consolidated balance sheet whaported by a legally enforceable master nettiigeament, and all
derivative instruments and related collateral anwrere subject to master netting agreements at31e2013. At Dec. 31, 2013, derivative assetsliabdities include
obligations to return cash collateral of $0.2 rifliand rights to reclaim cash collateral of $4.2iom . The counterparty netting amounts preseeterdude settlement
receivables and payables and non-derivative amaolbatsnay be subject to the same master nettirepagents.
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The following table presents the changes in Levedr®@modity derivatives for the years ended Dec2814, 2013 and 2012:

Year Ended Dec. 31

(Thousands of Dollars) 2014 2013 2012
Balance at Jan. 1 $ 41,66( $ 16,64¢ $ 12,417
Purchases 135,00t 61,47 37,59¢
Settlements (145,979 (45,199 (44,95()
Transfers out of Level 3 (1,099 — —
Net transactions recorded during the period:
Gains recognized in earnings 10,69: 3,94 46°
Gains recognized as regulatory liabilities 15,86: 4,78¢ 11,12
Balance at Dec. 31 $ 56,15 $ 41,66( $ 16,64¢

@ These amounts relate to commodity derivatives aettle end of the peric

Xcel Energy recognizes transfers between levets #e beginning of each period. The transfer obants from Level 3 to Level 2 in the year
ended Dec. 31, 2014 was due to the valuation ¢&icelong-term derivative contracts for which olvsdsle commodity pricing forecasts
became a more significant input during the peridtere were no transfers of amounts between legelddrivative instruments for the years
ended Dec. 31, 2013 and 2012.

Fair Value of Long-Term Debt

As of Dec. 31, 2014 and 2013, other financialrinsients for which the carrying amount did not edaalvalue were as follows:

2014 2013

(Thousands of Dollars) Carrying Amount Fair Value Carrying Amount Fair Value

Long-term debt, including current portion $ 11,757,36 $ 13,360,23 $ 11,191,51 $ 11,878,64

The fair value of Xcel Energy’s long-term debt gtimated based on recent trades and observablkedspi®om benchmark interest rates for
similar securities. The fair value estimates argeldaon information available to management as of Bg, 2014 and 2013, and given the
observability of the inputs to these estimatesfairevalues presented for long-term debt have lzssigned a Level 2.

12. Rate Matters
NSP-Minnesota
Pending and Recently Concluded Regulatory Procegdi— MPUC

NSP-Minnesota — Minnesota 2014 Multi-Year Electric RaCase— In November 2013, NSP-Minnesota filed a two -yelactric rate case
with the MPUC. The rate case is based on a reqi&DE of 10.25 percent, a 52.5 percent equitp rat2014 average electric rate base of
$6.67 billion and an additional average rate basd2 million in 2015. The NSP-Minnesota electate case initially reflected a requested
increase in revenues of approximately $193 milbo6.9 percent in 2014 and an additional $98 nmillio 3.5 percent in 2015. The request
includes a proposed rate moderation plan for 20t¥2015.

NSF-Minnesota’s moderation plan includes the accelamaif the eight -year amortization of the excesgrdciation reserve and the use of
expected funds from the DOE for settlement of ¢ertiaims. These DOE refunds would be in excesmudunts needed to fund NSP-
Minnesota’s decommissioning expense. The interim adjustments are primarily associated with ROBntitello LCM/EPU project costs
and NSP-Minnesota’s request to amortize amountcagsd with the canceled PI EPU project.

In December 2013, the MPUC approved interim rafegl@7 million , effective Jan. 3, 2014, subjectefund. The MPUC determined that the
costs of Sherco Unit 3 would be allowed in interates, and that NSP-Minnesota’s request to acteldra depreciation reserve amortization
was a permissible adjustment to its interim ratpiest.

In August 2014, NSP-Minnesota revised its requesteglincrease to $142.2 million for 2014 and t6&0 million for 2015, for a total
combined unadjusted increase of $248.2 million .
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In December 2014, the ALJ issued her recommendatiothe NSP-Minnesota electric rate case. Whigeréiport did not quantify the overall
rate increases, NSP-Minnesota estimates that bemmendations would result in a rate increase 8fillion in 2014 and an incremental
rate increase of $122.4 million in 2015. In aduditishe recommended an ROE of 9.77 percent anduaty eatio of 52.5 percent .

The following table summarizes the estimated impéathe ALJ's recommendation, DOC’s previously dilsurrebuttal testimony and NSP-
Minnesota’s revised request and includes certaimated adjustments:

2014 Rate Request (Millions of Dollars) ALJ DOC NSP-Minnesota
NSP-Minnesota’s filed rate request $ 1927 $ 1927  $ 192.7
Sales forecast (true-up to 12 months of actual kezatormalized sales) (15.9 (43.2) (15.9)
ROE (28.9 (36.2) —
Monticello EPU cost recovery (31.9 (33.9 —
Monticello EPU depreciation deferral — — (12.2)
Property taxes (9.0 (9.0 (9.0
Pl EPU cost recovery (5.2 (5.2 (5.2
Health care, pension and other benefits (1.9 (11.9 (1.9
Other, net (5.2) (8.0) (6.5)
Total recommendation 2014— unadjusted $ 9.0 $ 45¢ % 142
Estimated true-up adjustments:

Sales forecas? $ (22.9) % 47 % (22.%)

Property taxe® 4.2 4.2 (4.2
Total recommendation 2014— adjusted $ 69.1 $ 46.4  $ 115.¢
2015 Rate Request (Millions of Dollars) ALJ DOC NSP-Minnesota
NSP-Minnesota’s filed rate request $ 98t % 98.f % 98.t
Monticello EPU cost recovery 29.1 29.1 —
Monticello EPU cost disallowande — (10.2) —
Excess depreciation reserve adjustniént — (22.7) —
Depreciation — (17.5) —
Monticello EPU depreciation deferral — — 1.€
Monticello EPU step increase — — 10.1
Property taxes 3.3 (3.3 (3.3
Production tax credits to be included in base rates (11.7 (12.7 (11.0)
DOE settlement proceeds 10.1 10.1 10.1
Emission chemicals (1.6) (1.6 (1.6
Other, net 0.7 (4.9 1.7
Total recommendation 2015 step increase $ 122« $ 66.5 $ 106.(
Unadjusted cumulative total for 2014 and 2015 stejmcrease $ 218 % 112« $ 248.:
Estimated adjusted cumulative total for 2014 and 206 step increase $ 1918 $ 112.¢  $ 221.:

@ The true-up adjustment for the sales forecastaisflweatherormalized sales through December 2

®) " The true-up adjustment for property taxes refl&t$®-Minnesota 2014 year end property tax accrt

© In July 2014, the DOC recommended a cost disallo@ari approximately $71.5 millioon a Minnesota jurisdictional basis which equates total NSP System disallowal
of approximately $94 million . This would reduce RH¥linnesota’s revenue requirement by approximak&.2 million in 2015.

@ Adjustment is due to timing differences and/or roeitilogy of accelerating amortization of the exa#essreciation reserve over three years
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The ALJ recommended no recovery of the MonticeRiJBproject costs in 2014, accepting the DOC's arnirthat the EPU portion was not
used and useful in 2014 and should be treatecd?@8 & step project. NSP-Minnesota fully met the NR@quirements for the EPU as of Dec.
31, 2014. NSP-Minnesota is currently executingpbeer ascension plan consistent with the NRC lieemendment approval and as of Dec.
31, 2014 had operated the plant using 56 MW ofdwitional 71 MW from the EPU. The full 71 MW ofditional EPU output is expected to
be attained in the first half of 2015. Although firal NRC requirements have been met, rate regagestill subject to true-up. The ALJ
recommendation does not reflect any potential aajests for the pending Monticello prudence review.

The ALJ did not make a recommendation on the uskeo$urplus depreciation reserve in NSP-Minnesatte moderation proposal. The table
above reflects NSP-Minnesota'’s filed position foe use of the proposed amortization of the sunpdyseciation reserve.

The ALJ also recommended adoption of a full decogppbilot for the residential and small C&I classkased on actual sales, effective the
month after the MPUC issues its final order in 20851 decoupling would eliminate the impact of whesx variability on electric sales for the
residential and small C&I classes for NSP-Minnesota

NSF-Minnesota has also filed a plan for any potemg&lind that treats the multi-year case as a sipgfiod. In January 2015, the DOC
recommended an alternative option that views eael gf the multi-year case separately, which woedlt in lower 2015 revenues.

A current regulatory liability representing NSP-Masota’s best estimate of a refund obligation fifr®associated with interim rates was
recorded as of Dec. 31, 2014. The estimated amsg@nerally consistent with the ALJ recommendation

The MPUC is expected to deliberate on March 265281d a final order is anticipated in the seconatigu of 2015.

NSP-Minnesota — Nuclear Project Prudence Investigatier In 2013, NSP-Minnesota completed the Monticell@M/EPU project. The
multi-year project extended the life of the fagilind increased the capacity from 600 to 671 MWnfibello LCM/EPU project expenditures
were approximately $665 million . Total capitalizeskts were approximately $748 million , which ird#s AFUDC. In 2008, project
expenditures were initially estimated at approxeha$320 million , excluding AFUDC.

In 2013, the MPUC initiated an investigation toetatine whether the final costs for the MonticellBM/EPU project were prudent.

NSF-Minnesota filed a report to support the prudencthefincurred costs. The filing indicated the ims® in costs was primarily attributable
three factors: (1) the original estimate was based high level conceptual design and the projemps increased as the actual conditions of tt
plant were incorporated into the design; (2) immatation difficulties, including the amount of wdhat occurred in confined and radioactive
or electrically sensitive spaces and NSP-Minnesa@ad its vendors’ ability to attract and retaiperienced workers; and (3) additional NRC
licensing related requests over the five -plus ygmlication process.

The cost deviation is in line with similar nuclegrgrade projects undertaken by other utilitiesaddition, the project remains economically
beneficial to customers. NSP-Minnesota has recedlatecessary licenses from the NRC for the MatiticEPU, and as of Dec. 31, 2014, has
fully complied with the NRC'’s license requiremefis higher power levels.

In July 2014, the DOC filed testimony and recomnezhd disallowance of recovery of approximately $#tillion of project costs on a
Minnesota jurisdictional basis.

In August 2014, the OAG filed rebuttal testimonylaacommended a disallowance of recovery of $32tlomifor the entire NSP System
(based on a total capitalized cost of $748 millipand no return on $107 million . NS®innesota believes the costs of the project weune gmi
and its decisions and actions do not warrant dloigance.

In February 2015, an ALJ issued his report findimgt NSP-Minnesota was imprudent in managing tbgept. Consistent with the DOC'’s
position, the ALJ proposed: (1) 85 percent of thigrt cost be assigned to EPU costs and apple®@C's cost-effectiveness test; and (2)
disallowance of recovery of approximately $71.5lonl of EPU costs, resulting in a reduction of £Wmillion to the 2015 revenue
requirement on a Minnesota jurisdictional basissTWould equate to a total NSP System disallowari@@proximately $94 million if the
MPUC and other state commissions accepted thismeeamdation. NSP-Minnesota plans to file exceptiorthe ALJ’s report with the MPUC.
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On Feb. 12, 2015, NSP-Minnesota, Xcel Large Indaistand the OAG filed exceptions to the ALJ's Repadvocating their initial positions.
On Feb. 17, 2015, reply comments were filed byotagiparties, including NSP-Minnesota. Oral argushare scheduled to be held on March
3, 2015.

NSF-Minnesota does not expect a delay to the schegutazbedings and a final MPUC order is anticipatetthe second quarter of 2015. The
MPUC decision for the Monticello prudence revieveigpected to be reflected in the final results 8f\Minnesota’s pending Minnesota 2014
Multi-Year electric rate case.

NSP-Minnesota — 2015 Transmission Cost Recovery Rats§ — In October 2014, the 2015 NSP-Minnesota TCRdilivas filed with the
MPUC, requesting recovery of $65.8 million of 2Gi&nsmission investment costs not previously inetloh electric base rates. An MPUC
decision is anticipated in the second quarter d52@ith implementation of new rates soon afterrapal.

P1 Nuclear Plant EPU— In 2009, the MPUC granted NSP-Minnesota a CONafoEPU project at the Pl nuclear generating plEms. total
estimated cost of the EPU was $294 million , ofakhkpproximately $78.9 million had been incurrestiyh 2012, including AFUDC of
approximately $12.8 million . Subsequently, NSP-Misota made a change of circumstances filing nogfthe MPUC that there were
changes in the size, timing and cost estimatethfsiproject, revisions to economic and projecigtesnalysis and changes due to the estin
impact of revised scheduled outages. The informatidicated reductions to the estimated benefihefuprate project. As a result, NSP-
Minnesota concluded that further investment in grigect would not benefit customers. In Februad§2 the MPUC issued an order
terminating the CON for the PI EPU project.

NSF-Minnesota plans to address recovery of incurresiscio rate cases for each of the NSP-Minnesoisdjations. As noted, NSP-Minnesota
is seeking recovery in Minnesota in its pending Misota 2014 Multi-Year electric rate case. In Ddoen2014, NSRinnesota filed a reque
with the FERC for approval to recover a portiontha# costs from NSRVisconsin through the Interchange Agreement comimgnian. 1, 201
The request is pending FERC action. NSP-Wisconsinspto seek cost recovery in future rate casesed®an the outcome of the December
2012 MPUC decision, EPU costs incurred to date wempared to the discounted value of the estimfattede rate recovery based on past
jurisdictional precedent, resulting ir$10.1 million pretax charge in December 2012 wligcimcluded in O&M expense for that year. The
remaining Pl EPU costs were deferred for future dization corresponding with rate recovery in vasdNSP jurisdictions.

Pending Regulatory Proceedin(— SDPUC

NSP-Minnesota — South Dakota 2015 Electric Rate Caseln June 2014, NSP-Minnesota filed a request tiehSDPUC to increase South
Dakota electric rates by $15.6 million annually8dd percent , effective Jan. 1, 2015. The regsdsised on a 2013 HTY adjusted for certain
known and measurable changes for 2014 and 20¥guested ROE of 10.25 percent , an average ragedb&e33.2 milliorand an equity rat
of 53.86 percent . This request reflects NSP-Miotas proposal to move recovery of approximately0$8illion for certain TCR rider and
Infrastructure rider projects to base rates.

Interim rates of $15.6 million , subject to refumegnt into effect in January 2015. At this timeg tase is in the discovery phase and further
procedure scheduling may be established, as negahsing the first quarter of 2015. Final rates anticipated to be effective mid-2015.

Electric, Purchased Gas and Resource Adjustment Cleses

CIP and CIP Rider— In December 2012, the MPUC approved reductiortiédCIP financial incentive mechanisms effectivethe 2013
through 2015 program years. Based on the apprasddgs goals, the estimated average annual elestdaatural gas incentives are $30.6
million and $3.6 million , respectively.

CIP expenses are recovered through base ratesratat ¢hat is adjusted annually.

* In December 2014, the MPUC approved NSP-Minrsés@013 CIP electric and natural gas financiaéimives totaling $42.7 million
and $5.4 million , respectively.

e In addition, the MPUC approved NSP-Minnesotatgoesed 2014 to 2015 electric and natural gas d#?*s. NSP-Minnesota
estimates 2015 recovery of $15.5 million of elec@IP expenses and $6.0 million of natural gasefenses.

»  This proposed recovery through the riders iaddition to an estimated $86.9 million and $3.7ioilthrough electric and gas base
rates, respectively.
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NSP-Minnesota — Gas Utility Infrastructure Cost (GUICRider— In August 2014, NSP-Minnesota filed a GUIC rigéth the MPUC for
approval to recover the cost of natural gas infuastire investments in Minnesota to improve sagets reliability. Costs include funding for
pipeline assessments as well as deferred costsN®RiMinnesota’s existing sewer separation andipgp@tegrity management programs.
Sewer separation costs stem from the inspecti@ewer lines and the redirection of gas pipes iretlent their paths are in conflict. NSP-
Minnesota requested recovery of approximately $il8on from Minnesota gas utility customers beagimg Jan. 1, 2015, including $4.8
million of deferred sewer separation and integmitgnagement costs which is the 2015 portion of@year amortization. In December 2014,
the MPUC approved the GUIC rider for $14.7 milliowith an effective date of Feb. 1, 2015.

NSP-Wisconsin
Recently Concluded Regulatory Proceedir— PSCW

NSP-Wisconsin — Wisconsin 2015 Electric Rate Case In May 2014, NSP-Wisconsin filed a request with PSCW to increase electric
rates by $20.6 million , or 3.2 percent , effectham. 1, 2015. The request was for the limited gsgf updating 2015 electric rates to reflect
anticipated increases in the production and trassion fixed charges and the fuel and purchased pooveponents of the interchange
agreement with NSP-Minnesota. No changes were stegi¢o the capital structure or the 10.2 perc&iE Ruthorized by the PSCW in the
2014 rate case. As part of an agreement with stddtets to limit the size and scope of the case,-M&$tonsin also agreed to an earnings cap
for 2015 only, in which 100 percent of the earniaggsve the authorized ROE would be refunded toocusts.

In December 2014, the PSCW issued its order appgoa overall increase in NSP-Wisconsin’s electites of approximately $14.2 million ,
or 2.2 percent, reflecting the updated Novembegdast for fuel and purchased power costs. The PSfEMf was consistent with the
agreement reached by the parties, as describee abbg new rates were effective Jan. 1, 2015.

Pending Regulatory Proceedin— FERC

MISO ROE Complaint/ROE Adde— In November 2013, a group of customers filed mglaint at the FERC against MISO transmission
owners, including NSP-Minnesota and NSP-WisconBire complaint argued for a reduction in the ROHiaaple to transmission formula
rates in the MISO region from 12.38 percent to $é&Ecent , a prohibition on capital structuresxoess of 50 percent equity, and the removal
of ROE adders (including those for RTO membershipb zeing an independent transmission company)teféeeNov. 12, 2013.

In June 2014, the FERC issued an order in a diffdROE proceeding adopting a new ROE methodologelfectric utilities. The new ROE
methodology requires electric utilities to use a tstep discounted cash flow analysis to estimasé af equity that incorporates both short-
term and long-term growth projections.

In October 2014, the FERC upheld the determinatfdhe long-term growth rate to be used togethéh wishort-term growth rate in its new
ROE methodology. The FERC separately set the R@iplzont against the MISO transmission owners fatlesaent judge and hearing
procedures. The FERC directed parties to applydve ROE methodology, but denied the complaintsedlto equity capital structures and
ROE adders. The FERC established a Nov. 12, 2Gu8deffective date. The settlement judge proceslurere unsuccessful. FERC action is
pending. In January 2015, the ROE complaint wasosdtll hearing procedures, with an ALJ initis@@sion to be issued by November 2015
and a FERC order issued no earlier than 2016.

In November 2014, the MISO transmission ownerslfdaequest for FERC approval of a 50 basis poir® Riembership ROE adder, with
collection deferred until resolution of the ROE qaaint. In January 2015, the FERC approved the R@der, subject to the outcome of the
ROE complaint. The total ROE, including the RTO rbemship adder, may not exceed the top of the digeducash flow range under the new
ROE methodology. In 2015, several intervenors sorgjiearing of the commission order.

In February 2015, a separate group of customers éih additional complaint proposing to reduceMi®O region ROE to 8.67 percent , prior
to any 50 basis point RTO adder, with a refundatiife date of Feb. 12, 2015. Answers to the compbae to be filed by March 2015.

NSF-Minnesota recorded a current liability represegtime current best estimate of a refund obligagissociated with the new ROE as of Dec.

31, 2014. The new FERC ROE methodology is estim@atedduce transmission revenue, net of expensegba $5 million and $7 million
annually for the NSP System.
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PSCo
Pending and Recently Concluded Regulatory Procegdi— CPUC

PSCo- Colorado 2014 Electric Rate Case In 2014, PSCo filed an electric rate case withGRJC requesting an increase in annual rev
of approximately $136.0 million , or 4.83 perceifhe requested 2015 rate increase reflected appately $100.9 million (subsequently
updated to $98.7 million ) for recovery of costsasated with the CACJA project. The case alsoestpd the initiation of a CACJA rider for
2016 and 2017, which is anticipated to increaserrae recovery by approximately $34.2 million in 2@thd then decline to approximately
$29.9 million in 2017. The rate filing was basedao2015 forecast test year, a requested ROE ob @& ent , an electric rate base of $6.39
billion and an equity ratio of 56 percent . As pafrthe filing, PSCo would transfer approximateo$ million from the transmission rider to
base rates, which would not impact customer bilfe rider would recover incremental investment exgenses associated with the CACJA
project to retire certain coal plants, add pollnta@ntrol equipment to other existing coal unitd add natural gas generation.

In November 2014, several parties filed answeirtesty, including the CPUC Staff (Staff) and the QQ@e Staff's position was based on an
ROE of 9.11 percent and a 51.24 percent equity.ratiaddition, the Staff proposed that costs aased with the CACJA project be recovered
through a rider mechanism. The OCC recommendedCa &t 9.10 percent , a 52.70 percent equity rattthaat a portion of the costs
associated with the CACJA project be recoveredhsgelrates and the remainder through a rider mesthani

In December 2014, PSCo filed rebuttal testimonyisigg its requested rate increase to $107.2 millior 3.79 percent , reflecting an ROE of
10.25 percent and updated information for bothstides and property tax forecasts. PSCo also prdpgosecover all costs associated with the
CACJA project through the rider beginning in 2015.

On Jan. 23, 2015, PSCo and intervenors filed a cengmsive settlement agreement, subject to CPU@egipwhich would result in an
overall 2015 revenue increase of approximately 3%8llion , or 1.87 percent . Key terms of the agnent include the following:

e The settlement is based on a 2013 HTY, an ROESSH percent and an equity ratio of 56 per¢ent

* Itincludes the implementation of a forward-logak CACJA rider, effective Jan. 1, 2015, a forw#wdking TCA rider, effective Feb.
13, 2015 and tracking mechanisms for pension ex@and property taxes; and

* The agreement also includes an earnings test fif #0fough 2017, under which PSCo and customerswahare in any earnings o
50/ 50 basis if the ROE recognized falls betwe&d @ercent and 10.48 percent . The earnings tiestigles are based primarily on
those established in the previous rate case.
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The Staff and OCC’s recommendations, PSCo’s relettimony and the terms of the settlement agre¢mre summarized as follows:

Settlement

2015 Rate Request (Millions of Dollars) Staff occC PSCo Rebuttal Agreement
PSCo'’s filed rate request $ 136.C $ 136.C $ 136.C $ 136.(
Transfer from TCA rider to base rates 19.¢ 19.¢ 19.¢ 19.¢
PSCo'’s filed revenue requirement deficiency 155.¢ 155.¢ 155.¢ 155.¢
Lower ROE (69.7) (66.5) (6.2 (27.9
Capital structure (20.9) (23.7) — —
Rate base adjustments (largely the removal of jugpension asset) (20.9) 3 — —
Adjustment to an HTY (82.5) (82.5) — (23.9)
Adjustment to use 13-month average rate base (26.1) (22.0 — —
Rate base adjustments for known and measurabletplaugh Septemb

2014 21.¢ — — —
O&M expense adjustments (7.2 (16.€) — —
Depreciation — (3.9 — —
Property taxes — (12.7) (5.3 (5.3
Remove CACJA from base rates (62.9 — (98.7) (98.7)
Updated sales forecast — — (15.2) (15.29)
Prepaid pension amortization — — — 9.t
Non-specified settlement adjustments — — — (31.9)
Other, net 0.1 0.1 (2.7 (2.7
Total base rate (decrease) increase (111.9) (68.9) 28.2 (39.9
CACJA rider mechanism 54.2 — 98.7 97.C
TCA rider mechanism — 2015 forecast test year — — — 15.¢
Transfer from TCA rider to base rates (29.9) (29.9) (19.9 (19.9
Total revenue impact $ (76.5) $ (88.5) $ 1072 § 53.2

In addition to the revenue reflected in the tatdevee, PSCo estimates that it will defer approxinya$8.1 million of additional expenses in

2015 as a result of the settlement.

In its original rate case request, PSCo propossetiaaten the depreciable lives for certain assétigh would have resulted in a material
increase in depreciation expense. As a resulteéttiement, PSCo will not implement the depramathanges, but will instead file a
standalone case to address depreciation, amootizatid decommissioning in early 2016. The resilteedepreciation case will become

effective as part of the 2018 electric rate case.

Settlement rates became effective Feb. 13, 20Emanterim basis, subject to refund, and the CP&J€xpected to issue a final decision

regarding the settlement in the first quarter cf20

PSCo- Manufacturer's Sales Tax Refuné— PSCo has deferred 2012-2014 annual property fex@scess of $76.7 million as part of its

multi-year rate plan with the CPUC. To the extéwittPSCo was successful in the manufacturer’'s smegfund lawsuit against the Colorado
Department of Revenue, PSCo was to credit sucdsftirst against certain legal fees, and thenrsgdihe unamortized deferred property tax

balance at the end of 2014.

On June 30, 2014, the Colorado Supreme Court agethst PSCo’s claim that it was due refunds fergaiyment of sales taxes on purchases

of certain equipment from December 1998 to Decerib8i. As a result of the adverse ruling, PSConegaired to reduce its 2014 property
tax deferral by $10 million , as this amount willitrbe recovered in electric rates.

PSCo- Annual Electric Earnings Test— As part of an annual earnings test, PSCo muséshith customers a portion of any annual earning:

that exceed PSCo’s authorized ROE threshold ofet@gmt for 2012-2014. In April 2014, PSCo filed2®&13 earnings test with the CPUC
proposing a refund obligation of $45.7 million tearic customers. This tariff was approved by @®UC in July 2014. As of Dec. 31, 2014,
PSCo has also recognized management’s best estifrihie expected customer refund obligation for2B&4 earnings test of $74.0 million .

PSCo will file its 2014 earnings test with the CPIG\pril 2015. The final sharing obligation wiletbased on the CPUC-approved tariff and

could vary from the current estimate.
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SmartGridCity (SGC) Cost Recove— PSCo requested recovery of $45 million of cagitadts and $4 million of annual O&M costs incurred
to develop and operate SGC as part of its 201Qrileate case. In 2011, the CPUC allowed recoe¢pproximately $28 million of the
capital cost and all of the O&M costs. PSCo subeatiy requested recovery of the remaining capitaéstment in SGC, which the CPUC
denied in April 2013. Based on the ALJ’s previoesammended decision to deny recovery, PSCo reced@£10.7 million pre-tax charge in
2012, representing the net book value of the digadtl investment, which was included in O&M expense.

Electric, Purchased Gas and Resource Adjustment Clses

DSM and the DSMCA— The CPUC approved higher savings goals and arlimencial incentive mechanism for PSCo’s eleciM

energy efficiency programs starting in 2015. Enegfiiciency and DSM costs are recovered throughralination of the DSMCA riders and
base rates. DSMCA riders are adjusted biannualbafdure program costs, performance incentivesaagdver- or under-recoveries are truec
up in the following year. Savings goals were 384162014 and are 400 GWh in 2015 with incentivearaed in the year following plan
achievements. PSCo is able to earn $5 million upaching its annual savings goal along with anritice on five percent of net economic
benefits up to a maximum annual incentive of $30ioni .

The CPUC approved the 2014 PSCo electric and gas Infslget of $87.8 million and $12.3 milligmespectively. In October 2014, PSCo fi
its 2015-2016 DSM plan, which proposes a 2015 D&dtac budget of $81.6 million and a gas budge$b38.1 million and a 2016 DSM
electric budget of $78.7 million and gas budge$13.6 million . A decision by the ALJ is expectedfie second quarter of 2015.

REC Sharing— In 2011, the CPUC approved margin sharing ondstdone REC transactions at 10 percent to PSC®amrcent to
customers for 2014. In 2012, the CPUC approvecdhana margin sharing on the first $20 million ofngias on hybrid REC trades of 80
percent to the customers and 20 percent to PSCayidain excess of the $20 million are to be sh@@gercent to the customers and 10
percent to PSCo. The CPUC authorized PSCo to rédurastomers unspent carbon offset funds by dnedihe RESA regulatory asset
balance. PSCo credited to the RESA regulatory dsdatce approximately $0.6 million and $21.7 miilin 2014 and 2013, respectively. The
cumulative credit to the RESA regulatory assetzdavas $105.1 million and $104.5 million at Det, 2014 and Dec. 31, 2013, respectively
The credits include the customers’ share of RE@inigamargins and the unspent share of carbon dfisels.

In September 2014, an ALJ issued a decision appgavisettlement between PSCo, the CPUC Staff,raadsenors to extend the current
sharing mechanism without modification through 2017

Recently Concluded Regulatory Proceedir— FERC

PSCo Transmission Formula Rate Cas— In April 2012, PSCo filed with the FERC to revibde wholesale transmission formula rates from
an HTY formula rate to a forecast transmission fdarrate and to establish formula ancillary servi@es. PSCo proposed that the formula
rates be updated annually to reflect changes itscesbject to a true-up. The request would ine&€&8Co’s wholesale transmission and
ancillary services revenue by approximately $2.lioni annually.

In June 2012, the FERC issued an order acceptipgriiposed transmission and ancillary servicesdtamates, suspending the increase to
November 2012, subject to refund, and setting #se dor settlement judge or hearing proceduresrdewholesale customers then file
complaint with the FERC seeking to have the tragsimn formula rate ROE reduced from 10.25 to 9dreent effective July 1, 2012.

In September 2014, PSCo and its transmission cestofiled a settlement to resolve the ROE issubartransmission rate filing and
complaint. The FERC approved the settlement in @mt@014, providing a 9.72 percent ROE effectiwsoeetive to July 1, 2012 for the PSCo
transmission formula rate. Refunds were providecligtomers in December 2014.

PSCo- Production Formula Rate ROE Complaint- In August 2013, PSCo’s wholesale production ausis filed a complaint with the
FERC, and requested it reduce the stated ROEsn@frgim 10.1 percent through 10.4 percent to 9€régnt in the PSCo production sales
formula rates effective Sept. 1, 2013. In Septer@Bd#, PSCo and its wholesale customers filedtiesetnt to resolve the complaint along
with the pending transmission formula rate ROE erattThe FERC approved the settlement in Octobb4,2froviding a 9.72 percent ROE
effective for the PSCo production formula rate. Refs were provided to customers in December 2014.
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SPS

Pending and Recently Concluded Regulatory Procegdi— PUCT

SPS- Texas 2015 Electric Rate Case In December 2014, SPS filed a retail electriq)-fieel rate case in Texas with each of its Texas
municipalities and the PUCT seeking an overalléase in annual revenue of approximately $64.75amillor 6.7 percent . The filing is based
on an HTY ended June 2014, adjusted for known asaisnrable changes, an ROE of 10.25 percent , eniel@te base of approximately
$1.56 billion and an equity ratio of 53.97 percent

As part of its request, SPS is seeking a waiveh@PUCT post-test year adjustment rule which walitmwv for inclusion of $442 million (SPS
total company) additional capital investment fag geeriod July 1, 2014 through Dec. 31, 2014.

The following table summarizes the net request:

(Millions of Dollars) Request
Investment for capital expenditures — post-test yejustments $ 29.6(
Depreciation expense 13.9(
Wholesale load reductions 12.0(
Purchased power capacity costs 3.2C
Other, net 6.0%
Total $ 64.7¢

The next steps in the procedural schedule are eegbéz be as follows:

e Intervenor Direct Testimony -April 1, 2015

»  Staff Direct Testimony —April 8, 2015

»  Staff and Intervenor Cross-Rebuttal Testimonypril 22, 2015
* Rebuttal Testimony -April 24, 2015; an

» Evidentiary Hearing —-May 11, 201¢

The parties have agreed the rates will be effedtinee 11, 2015. A PUCT decision is anticipatechengecond half of 2015.

SPS- Texas 2014 Electric Rate Case In January 2014, SPS filed a retail electric catge in Texas seeking a net increase in annuahuev
of approximately $52.7 million , or 5.8 percerfthe net increase reflected a base rate increagenue credits transferred from base rates ti
riders or the fuel clause, and resetting the TGREeto when the final base rates become effedtiv&pril 2014, SPS revised its request to a
net increase of $48.1 million .

The rate filing was based on an HTY ending June328fequested ROE of 10.40 percent , an eleeticlrase of approximately $1.27 billion
and an equity ratio of 53.89 percent . The requesite increase reflected an increase in depreniatipense of approximately $16 million .

In September 2014, SPS, PUCT staff, and intervefiletsa non-unanimous settlement agreement whichlévincrease SPS’ rates by $37
million , or 3.5 percent , retroactive to June @12. Starting Oct. 1, 2014, SPS began collectiegdte increase through interim rates subject 1
refund. SPS expects to recover the rate increashifee through September 2014 through a sepanatieasge, for which it has recognized
approximately $15.4 million of revenue in 2014.

The settlement includes an ROE of 9.7 percentysédelthe purpose of calculating the AFUDC and deiaing baselines in future filings for

the TCRF. In October 2014, the ALJs approved tipeilsttion and recommended that SPS file to implertien surcharge following the
PUCT’s final order.
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Although the parties to the settlement agreemeve: hat prepared a calculation of the $37 milliocréase and do not agree about which
specific costs are included, or not, in the agiesttiement revenue requirement, SPS’ reconciliadiats original request to the settlement
increase is as follows:

(Millions of Dollars) Settlement Agreement
Base rate increase request, January 2014 $ 81.t
Revisions for updated information (4.6)
Revised request, April 2014 76.€
Remove proposed increase in depreciation (16.0
Remove adjustment allocators for certain wholeksdd reduction (22.0
Revised amortizations (rate case expenses, peastother post-employment benefits expense andogesale to

Lubbock) (9.0
Non-specified settlement adjustments (2.9
Settlement base rate increase $ 37.C

In December 2014, the PUCT approved the settlearhfauthorized SPS to file to implement the suigdnain January 2015, SPS filed an
application to implement a surcharge of approxifye&5.6 million, including interest, to be recovered from Marctottgh June 2015, subje
to a true-up. A hearing was held in February 20id adecision is expected in the first quarter@f3

Electric, Purchased Gas and Resource Adjustment Clses

TCRF Rider — In November 2013, SPS filed with the PUCT to liempent the TCRF for Texas retail customers. Theested increase in
revenues was $13 million . The PUCT issued an aatfiewing the TCRF to go into effect on an intefasis effective Jan. 1, 2014. In May
2014, the ALJ terminated the interim TCRF due setilement in principle being reached with intesmand the PUCT staff in the pending
Texas electric rate case. In July 2014, the PUGFayed the settlement agreement between the paitiwging SPS to recover $4 million
annually through the TCRF. In September 2014, SIB& & proposal with the PUCT to refund approxirha$3.7 million during November
2014 for interim rates collected in excess of thalfrates approved. Under a settlement amongahéep, SPS implemented the refund in
November 2014, pending PUCT approval. The PUCT amat the refund on Dec. 18, 20:

Pending Regulatory Proceedin— NMPRC

SPS— New Mexico 2014 Electric Rate Case In December 2012, SPS filed an electric rate cadéew Mexico with the NMPRC for an
increase in annual revenue of approximately $45l@meffective in 2014. The rate filing was baseda 2014 FTY, a requested ROELG{6E
percent , an electric rate base of $479.8 milliod an equity ratio of 53.89 percent .

In September 2013, SPS filed rebuttal testimonyisieg its requested rate increase to $32.5 millibased on updated information and an |
of 10.25 percent . The request reflected a baséumhihcrease of $20.9 million , an increase dérirevenue of $12.1 million and a decrease t
other of $0.5 million .

In March 2014, the NMPRC approved an overall inseeaf approximately $33.1 million . The increasterts a base rate increase of $12.7
million and rider recovery of $18.1 million for rewable energy costs, both based on an ROE of @@@pt and an equity ratio of 53.89
percent . Final rates were effective April 5, 20t4April 2014, the NMAG filed a request for rehgay. The rehearing request was denied by
the NMPRC. In June 2014, the NMAG filed an appédhe NMPRCS denial to the New Mexico Supreme Court. A decissoexpected by tt
second quarter of 2016.

Pending and Recently Concluded Regulatory Procegdi— FERC
SPS- Wholesale Rate Complaints— In April 2012, Golden Spread, a wholesale coapegaustomer, filed a rate complaint alleging ttneet
base ROE included in the SPS production formulka0&tL0.25 percent , and the SPS transmissionfbasella rate ROE of 10.77 percent , are

unjust and unreasonable. In July 2013, Golden Sfitesl a second complaint, again asking that #geetROE in the SPS production and
transmission formula rates be reduced to 9.15 affal [@ercent , respectively.
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In June 2014, the FERC issued orders consolidétimg@olden Spread ROE complaints and setting tloersettlement judge procedures and
hearings and indicated the parties should applyéve two -step discounted cash flow ROE methodotoghe proceedings. The FERC
established effective dates for the refunds asl 202012 and July 19, 2013. Settlement judgegaares were unsuccessful and the
complaints were set for hearing procedures, witmaial ALJ decision to be issued by Nov. 25, 2@ a final FERC order to be issued no
earlier than 2016. In January 2015, Golden Spriéedi testimony requesting that wholesale productiod transmission formula rates be
reduced to 8.78 percent and 9.28 percent , respéctior the period April 20, 2012 to July 18, A)hnd reduced to 8.51 percent and 9.01
percent , respectively, for the period July 19,2610ct. 19, 2014.

Golden Spread, along with certain New Mexico coapees and the West Texas Municipal Power Agenepagately filed a third rate
complaint in October 2014, requesting that the IRGE in the SPS production and transmission formaties be reduced to 8.61 percent and
9.11 percent , respectively. The complainants reigagea refund effective date of Oct. 20, 2014 amudry 2015, the FERC issued an order
setting the third complaint for hearing procedwed granting the complainants’ requested refunecéffe date.

SPS- FERC Complaint Case Orders— In August 2013, the FERC issued an order on rehgaelated to a 2004 complaint case brought b
Golden Spread and PNM and an Order on Initial Deeig a subsequent 2006 production rate case lije8SPS.

The original complaint included two key componeifsPNM'’s claim regarding inappropriate allocatwfrfuel costs and 2) a base rate
complaint, including the appropriate demand-relatest allocator. The FERC previously determined the allocation of fuel costs and the
demand-related cost allocator utilized by SPS vpgsapriate.

In the August 2013 Orders, the FERC clarified isvous ruling on the allocation of fuel costs aadffirmed that the refunds in question
should only apply to firm requirements customerd aot PNM'’s contractual load. The FERC also revérseprior demand-related cost
allocator decision. The FERC stated that it hadckeim its initial analysis and concluded that tlRSSystem was a 3 CP rather than a 12 CP
system.

In September 2013, SPS filed a request for rehgafithe FERC ruling on the CP allocation and rdfdecisions. SPS asserted that the FERC
applied an improper burden of proof and that prenédid not support retroactive refunds. PNM akspuested rehearing of the FERC decisior
not to reverse its prior ruling. In October 2018 FERC issued orders further considering the ggder rehearing, which are currently
pending. As of Dec. 31, 2013, SPS had accrued $44libn related to the August 2013 Orders and ddgitional $5.9 million of principal and
interest was accrued during 2014.

On Jan. 30, 2015, SPS filed to revise the prododbomula rates for six of its wholesale customarsluding Golden Spread, effective Feb. 1,
2015. The filing proposes several modifications)uding a reduction in wholesale depreciation rated the use of a 12 CP demand-related
cost allocator. If approved, principal and intermstruals from the August 2013 Orders would ceas# the effective date. FERC action is
pending.

Sale of Texas Transmission Ass«— In March 2013, SPS reached an agreement toes#dlic segments of SPS’ transmission lines and two
related substations to Sharyland. In 2013, SPSvet@ll necessary regulatory approvals for thedaation. In December 2013, SPS received
$37.1 million and recognized a pre-tax gain of $18illion and regulatory liabilities for jurisdicthal gain sharing of $7.2 million . The gain is
reflected in the consolidated statement of incoma eeduction to O&M expenses. In December 2014d€boSpread submitted a preliminary
challenge asserting that the gain should be shaitadvholesale transmission customers. SPS hasiidhis claim. It is uncertain if the
matter will result in a formal proceeding with tRERC.

13. Commitments and Contingencies
Commitments

Capital Commitments —Xcel Energy has made commitments in connection wiplortion of its projected capital expenditureseXEnergy’s
capital commitments primarily relate to the follmgimajor projects:

PSCo Gas Transmission Integrity Management Prog— PSCo is proactively identifying and addressingghfety and reliability of natural
gas transmission pipelines. The pipeline integeffrts include primarily system renewal projects.
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NSF-Minnesota Wind Projects- In October 2013, the MPUC approved two projectslitog 350 MW that will be owned by NSP-Minnesota.
In 2014, the NDPSC approved the prudence of the&dninds Project. The Pleasant Valley wind farnviinnesota and the Border Winds
wind farm projects in North Dakota are anticipatede operational in late 2015.

SPS Transmission NT& SPS has accepted NTCs for several hundred milearegmission line and related substation projeat® on needs
identified through SPB'various planning processes, including those &ssocwith economics, reliability, generator intemoection or the loe
addition processes. Most significant is the TUCO' tamkum County to Hobbs Plant, a 345 KV transmisdiiee. This line will connect the
TUCO substation near Lubbock, Texas with the YoaKioanty substation, continuing on to the Hobbs Rabstation near Hobbs, N.M. SPS
anticipates filing CCNs for this line in Texas dandNew Mexico in mid-2015. The line is scheduled#in service in 2020.

Fuel Contracts —Xcel Energy has entered into various long-term c@ments for the purchase and delivery of a sigaificportion of its
current coal, nuclear fuel and natural gas requéres These contracts expire in various years let@815 and 2060 . Xcel Energy is requirec
to pay additional amounts depending on actual dfissshipped under these agreements.

The estimated minimum purchases for Xcel Energyeutitese contracts as of Dec. 31, 2014 are aswgillo

Natural gas

storage and

(Millions of Dollars) Coal Nuclear fuel Natural gas supply transportation
2015 $ 900.7 $ 90.: $ 374z $ 280.(
2016 659.¢ 121.¢ 158.¢ 221.¢
2017 359.¢ 121.( 161.¢ 171.%
2018 73.2 65.€ 212 122.5
2019 44.C 128.¢ 221.i 114.¢
Thereafter 387.: 641.4 732.% 1,152t
Total $ 2,424 $ 1,168.¢ $ 1,861.¢t $ 2,062.¢

Additional expenditures for fuel and natural gasage and transportation will be required to mapeeted future electric generation and
natural gas needs. Xcel Energy’s risk of losshaform of increased costs from market price chamgéuel, is mitigated through the use of
natural gas and energy cost-rate adjustment mesthanivhich provide for pass-through of most fuelfage and transportation costs to
customers.

PPAs— NSP Minnesota, PSCo and SPS have entered into WRAsther utilities and energy suppliers with egpion dates through 2033 for
purchased power to meet system load and energyreetgnts and meet operating reserve obligationgetreral, these agreements provide for
energy payments, based on actual energy deliveredapacity payments. Certain PPAs accounted fexasutory contracts also contain
minimum energy purchase commitments. Capacity aedgy payments are typically contingent on the jreselent power producing entity
meeting certain contract obligations, includingnplavailability requirements. Certain contractuayments are adjusted based on market
indices. The effects of price adjustments on auaritial results are mitigated through purchasedygreost recovery mechanisms.

Included in electric fuel and purchased power espsrior PPAs accounted for as executory contraete payments for capacity of $229.8
million , $217.0 million and $261.9 million in 20142013 and 2012 , respectively. At Dec. 31, 20th& estimated future payments for cape
and energy that the utility subsidiaries of XcekHyy are obligated to purchase pursuant to theseugory contracts, subject to availability, are
as follows:

(Millions of Dollars) Capacity Energy @
2015 $ 245 % 132.¢
2016 206.5 104.1
2017 178.( 91.c
2018 140.1 93.2
2019 92.1 98.7
Thereafter 433.7 767.¢
Total $ 1,295.7 $ 1,288.:

@ Excludes contingent energy payments for renewaisegy PPA:
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Additional energy payments under these PPAs andsRegounted for as operating leases will be redquoreneet expected future electric
demand.

Lease— Xcel Energy leases a variety of equipment andifeslused in the normal course of business. Tof¢leese leases qualify as capital
leases and are accounted for accordingly. Thesaageitliabilities at the inception of a capitaldeare recorded at the lower of fair market
value or the present value of future lease paymemdsare amortized over the term of the contract.

WYCO was formed as a joint venture with CIG to depeand lease natural gas pipeline, storage, amgpEssion facilities. Xcel Energy Inc.
has a 50 percent ownership interest in WYCO. WYE&sés the facilities to CIG, and CIG operatesdhdities, providing natural gas storage
services to PSCo under a service arrangement.

PSCo accounts for its Totem natural gas storageceesrrangement with CIG as a capital lease. fesalt, PSCo had $138.9 million and
$144.2 million of capital lease obligations recatder the arrangement as of Dec. 31, 2014 and 2@4$pectively. Xcel Energy Inc. eliminates
50 percent of the capital lease obligation related/YCO in the consolidated balance sheet alonb wit equal amount of Xcel Energy Inc.’s
equity investment in WYCO.

PSCo records amortization for its capital leasesoas of natural gas sold and transported on thedlmated statements of income. Total
amortization expenses under capital lease asse¢sapproximately $7.2 million , $6.3 million and.$5nillion for 2014 , 2013 and 2012 ,
respectively. Following is a summary of propertydhender capital leases:

(Millions of Dollars) 2014 2013

Gas storage facilities $ 200t % 200.t
Gas pipeline 20.7 20.7
Property held under capital leases 221.2 221
Accumulated depreciation (49.0) (41.9)
Total property held under capital leases, net $ 1722 § 179.4

The remainder of the leases, primarily for offipase, railcars, generating facilities, trucks, raift; cars and power-operated equipment, are
accounted for as operating leases. Total expemsiss wperating lease obligations for Xcel Energyenapproximately $271.9 million , $242.1
million and $217.8 million for 2014 , 2013 and 201 2spectively. These expenses include capacymeats for PPAs accounted for as
operating leases of $228.2 million , $197.7 milleomd $174.4 million in 2014 , 2013 and 2012 , retpely, recorded to electric fuel and
purchased power expenses.

Included in the future commitments under operal#@ges are estimated future capacity payments (rfeles that have been accounted for as
operating leases in accordance with the applicatteunting guidance.

Future commitments under operating and capitaklease:

PPA®® Total
Operating Operating Operating

(Millions of Dollars) Leases Leases Leases Capital Leases
2015 26.2 228.: $ 2545 $ 17.¢
2016 23.€ 215.¢ 239.( 17.1
2017 18.4 210.( 228.¢ 15.C
2018 17.5 211.C 228.€ 145
2019 21.¢ 213.% 235.1] 14.5
Thereafter 132.¢ 1,785.. 1,918.( 273.1

Total minimum obligation 352.2
Interest component of obligation (249.5

Present value of minimum obligation $ 102.7 ©

@ Amounts do not include PPAs accounted for as eregabntracts
) PPA operating leases contractually expire throu@gs2
©  Future commitments exclude certain amounts relatéttel Energy’s 50 percentvnership interest in WYC
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Variable Interest Entities — The accounting guidance for consolidation of aialé interest entities requires enterprises toidenshe
activities that most significantly impact an enstfinancial performance, and power to direct thastvities, when determining whether an
enterprise is a variable interest entity’s primaepeficiary.

PPAs— Under certain PPAs, NSP-Minnesota, PSCo and SR®i@ss power from independent power producing eatftr which the utility
subsidiaries are required to reimburse naturabg&#$omass fuel costs, or to participate in tollargangements under which the utility
subsidiaries procure the natural gas requireddadipre the energy that they purchase. These spPétfs create a variable interest in the
associated independent power producing entity.

Xcel Energy has determined that certain indepenplewer producing entities are variable interesitiest Xcel Energy is not subject to risk of
loss from the operations of these entities, andigwificant financial support has been, or is ia thiture, required to be provided other than
contractual payments for energy and capacity s#t fo the PPAs.

Xcel Energy has evaluated each of these variabdeeist entities for possible consolidation, inchgdireview of qualitative factors such as the
length and terms of the contract, control over O&dntrol over dispatch of electricity, historicaldaestimated future fuel and electricity
prices, and financing activities. Xcel Energy hasaduded that these entities are not required toolpsolidated in its consolidated financial
statements because it does not have the powereitt thie activities that most significantly imp#uoe entitieseconomic performance. The Xi
Energy utility subsidiaries had approximately 3,888/ and 3,338 MW of capacity under long-term PPA®&Dec. 31, 2014 , and 2013,
respectively, with entities that have been deteedhito be variable interest entities. These agretnigve expiration dates through the year
2033.

Fuel Contracts— SPS purchases all of its coal requirements $ard#rrington and Tolk electric generating statifsosmn TUCO under contracts
for those facilities that expire in 2016 and 201&spectively. TUCO arranges for the purchase,vixg transporting, unloading, handling,
crushing, weighing, and delivery of coal to meegStequirements. TUCO is responsible for negot@tnd administering contracts with coal
suppliers, transporters and handlers.

No significant financial support has been, or ishia future, required to be provided to TUCO by S&Ber than contractual payments
delivered coal. However, the fuel contracts creatariable interest in TUCO due to SP&mbursement of certain fuel procurement costs
has determined that TUCO is a variable interestyei8PS has concluded that it is not the primamgdiiciary of TUCO because SPS does not
have the power to direct the activities that magtificantly impact TUCO’s economic performance.

Low-Income Housing Limited Partnerships Eloigne and NSP-Wisconsin have entered into éohpartnerships for the construction and
operation of affordable rental housing developmaritih qualify for lowincome housing tax credits. Xcel Energy Inc. hasmeined Eloigne
and NSP-Wisconsin’s low-income housing limited parships to be variable interest entities primatilg to contractual arrangements within
each limited partnership that establish sharingngfoing voting control and profits and losses tias not consistently align with the partners’
proportional equity ownership. These limited parshéps are designed to qualify for low-income haggiax credits, and Eloigne and NSP-
Wisconsin generally receive a larger allocatiotheftax credits than the general partners at immeptf the arrangements. Xcel Energy Inc. ha
determined that Eloigne and NSP-Wisconsin havedthveer to direct the activities that most signifitgimpact these entities’ economic
performance, and therefore Xcel Energy Inc. codstdis these limited partnerships in its consoldifitancial statements.

Equity financing for these entities has been pregitly Eloigne, NSP-Wisconsin and the general padheach limited partnership, and Xcel
Energy’s risk of loss is limited to its capital ¢ohutions, adjusted for any distributions andsitgre of undistributed profits and losses; no
significant additional financial support has beanis in the future, required to be provided to lidted partnerships by Eloigne or NSP-
Wisconsin. Mortgage-backed debt typically compribesmajority of the financing at inception of edichited partnership and is paid over the
life of the limited partnership arrangement. Oligas of the limited partnerships are generallyused by the housing properties of each
limited partnership, and the creditors of eachtithipartnership have no significant recourse td Koergy Inc. or its subsidiaries. Likewise,
the assets of the limited partnerships may onlydesl to settle obligations of the limited partngshand not those of Xcel Energy Inc. or its
subsidiaries.
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Amounts reflected in Xcel Energy’s consolidatedanake sheets for the Eloigne and NSP-Wisconsin tmefe housing limited partnerships
include the following:

(Thousands of Dollars) Dec. 31, 2014 Dec. 31, 2013
Current assets $ 6,60¢ $ 7,98:
Property, plant and equipment, net 53,045 65,45
Other noncurrent assets 1,50¢ 1,654
Total assets $ 61,15¢ $ 75,08"
Current liabilities $ 7,77 $ 11,38¢
Mortgages and other long-term debt payable 31,20 38,04¢
Other noncurrent liabilities 61¢ 707
Total liabilities $ 39,60 $ 50,14/

Technology Agreements- Xcel Energy has a contract that extends througie 2019 with International Business Machines C@gM) for
information technology services. The contract isogdable at Xcel Energy’s option, although Xcel Ejyewould be obligated to pay 50 percent
of the contract value for early termination. Xcelefgy capitalized or expensed $111.3 million , $99illion and $86.5 million associated with
the IBM contract in 2014 , 2013 and 2012 , respebti

Xcel Energy’s contract with Accenture for inforn@titechnology services extends through January.2lHg contract is cancelable at Xcel
Energy’s option, although there are financial pgeslfor early termination. Xcel Energy capitalizedexpensed $27.3 million , $23.7 million
and $18.3 million associated with the Accenturetia in 2014 , 2013 and 2012 , respectively.

Committed minimum payments under these obligataresas follows:

(Millions of Dollars) AngS('eVIment ﬁgcfeeen;\ugr?t

2015 $ 33.C % 9.C
2016 31.¢€ 8.¢
2017 32.C —
2018 31.t —
2019 15.7 —

Thereafter — —
Guarantees and Indemnifications

Xcel Energy Inc. and its subsidiaries provide goteas and bond indemnities under specified agresnoeitransactions. The guarantees and
bond indemnities issued by Xcel Energy Inc. gua@ammayment or performance by its subsidiaries. Aesalt, Xcel Energy Inc.’s exposure
under the guarantees and bond indemnities is hgsmuthe net liability of the relevant subsidiander the specified agreements or
transactions. Most of the guarantees and bond indiesissued by Xcel Energy Inc. and its subsid&limit the exposure to a maximum
amount stated in the guarantees and bond indemniieof Dec. 31, 2014 and 2013, Xcel Energy &mdl its subsidiaries had assets held ¢
collateral related to their guarantees, bond indgéesnand indemnification agreements.
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Guarantees and Surety Bonds

The following table presents guarantees and bodehmities issued and outstanding as of Dec. 314 201

Guarantee Current Triggering

(Millions of Dollars) Guarantor Amount Exposure Event
Guarantee of customer loans for the Farm Rewiritogi2m® NSP-Wisconsin  $ 1.C $ 0.2 ©
Guarantee of the indemnification obligations of Xgaergy

Services Inc. under the aircraft lea&es Xcel Energy Inc. 8.1 — 0
Guarantee of residual value of assets under th& Bahokyo-

Mitsubishi Capital Corporation Equipment Leasingréement® NSP-Minnesota 4.€ — C)

Total guarantees issued $ 13¢ $ 0.2
Guarantee performance and payment of surety bamdscel

Energy Inc. and its subsidiariés Xcel Energy Inc. $ 31.¢ O ™

@ The term of this guarantee expires in 2018 , widdhe final scheduled repayment date for the IoAsof Dec. 31, 2014, ndaims had been made by the len

®) " The term of this guarantee expires in 20&&n the associated leases ex

©  The terms of this guarantee expires in 2@t@n the associated lease exp

@ The surety bonds primarily relate to workers conspgion benefits and utility projects. The workessipensation bonds are renewed annually and thegptiogsed bonds
expire in conjunction with the completion of théated projects.

) The debtor becomes the subject of bankruptcy @rattsolvency proceedin

O Nonperformance and/or nonpaym

@ Actual fair value of leased assets is less thamtiaeanteed residual value amount at the end dédtse tern

(M Failure of Xcel Energy Inc. or one of its subsigarto perform under the agreement that is theestibf the relevant bond. In addition, per the mdiéy agreement between
Xcel Energy Inc. and the various surety compartiessurety companies have the discretion to derteidollateral be posted.

@O Due to the magnitude of projects associated withstirety bonds, the total current exposure ofitlismnification cannot be determined. Xcel Enemyy. believes the
exposure to be significantly less than the totabamt of the outstanding bonds.

Indemnification Agreement:

Xcel Energy Inc. and its subsidiaries provide inddimations through contracts entered into in tbenmal course of business. These are
primarily indemnifications against adverse litigatioutcomes in connection with underwriting agreetsieas well as breaches of
representations and warranties, including corparaigtence, transaction authorization and incomertatters with respect to assets sold. Xce
Energy Inc.’s and its subsidiaries’ obligations enthese agreements may be limited in terms oftiderand amount. The maximum potential
amount of future payments under these indemniticatcannot be reasonably estimated as the obligatednts of these indemnifications
often are not explicitly stated.

Environmental Contingencies

Xcel Energy has been or is currently involved with cleanup of contamination from certain hazardulsstances at several sites. In many
situations, the subsidiary involved believes it nglcover some portion of these costs through arsee claims. Additionally, where applicable,
the subsidiary involved is pursuing, or intendptosue, recovery from other PRPs and through dpglated rate process. New and changing
federal and state environmental mandates can edstecadded financial liabilities for Xcel Energyhich are normally recovered through the
regulated rate process. To the extent any costsaimecovered through the options listed above| Xnergy would be required to recognizt
expense.

Site Remediatior— Various federal and state environmental laws impiasdity, without regard to the legality of theiginal conduct, where
hazardous substances or other regulated mateawaéstieen released to the environment. Xcel Energisisubsidiaries may sometimes pay al
or a portion of the cost to remediate sites whest pctivities of their predecessors or other pattiave caused environmental contamination.
Environmental contingencies could arise from vagisituations, including sites of former MGPs opedaty Xcel Energy Inc.’s subsidiaries or
their predecessors, or other entities; and thimtlytes, such as landfills, for which one or mof&cel Energy Inc.’s subsidiaries are alleged
to be a PRP that sent hazardous materials andsiastieat site.
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MGP Sites

Ashland MGP Site— NSP-Wisconsin has been named a PRP for contaionnat a site in Ashland, Wis. The Ashland/North8tates Power
Lakefront Superfund Site (the Ashland site) inckigeoperty owned by NSP-Wisconsin, which was apsiiously operated by a predecessol
company as a MGP facility (the Upper Bluff), andbtather properties: an adjacent city lakeshore pagl (Kreher Park), on which an
unaffiliated third party previously operated a salvend conducted wood treating operations; and@a of Lake Superior's Chequamegon
Bay adjoining the park (the Sediments).

The EPA issued its Record of Decision (ROD) in 204Rich describes the preferred remedy the EPAshkscted for the cleanup of the
Ashland site. For the Sediments at the Ashland 8iteROD preferred remedy is a hybrid remedy imwgj both dry excavation and wet
conventional dredging methodologies (the Hybrid Rdy). The ROD also identifies the possibility oizat conventional dredging only reme
for the Sediments (the Wet Dredge), contingent upercompletion of a successful Wet Dredge pilotigt

In 2011, the EPA issued special notice letterstifléng several entities, including NSP-Wisconsis, PRPs, for future remediation at the
Ashland site. As a result of settlement negotiaioith NSP-Wisconsin, the EPA agreed to segmenigidand site into separate areas. The
first area (Phase | Project Area) includes soil gradindwater in Kreher Park and the Upper Bluffe Becond area includes the Sediments.

In October 2012, a settlement among the EPA, thé\WW[Xhe Bad River and Red Cliff Bands of the Lak@&ior Tribe of Chippewa Indians
and NSP-Wisconsin was approved by the U.S. DisBrairt for the Western District of Wisconsin. Thittlement resolves claims against NSF
Wisconsin for its alleged responsibility for thenediation of the Phase | Project Area. Under thmdeof the settlement, NSP-Wisconsin
agreed to perform the remediation of the PhasejePtrr Area, but does not admit any liability witspect to the Ashland site. Demolition
activities occurred at the Ashland site in 2013e Tihal design for the soil, including excavatiorddreatment, as well as containment wall
remedies was submitted to the EPA in April 2014 awndk commenced in May 2014. A preliminary designthe groundwater remedy was
also submitted to the EPA in April 2014 and thostviies are expected to commence in 2015. Baseith@se updated designs, the cost
estimate for the cleanup of the Phase | ProjecaAg@pproximately $54 million , of which approxirely $28 million has already been spent.
The settlement also resolves claims by the fedstatle and tribal trustees against NSP-Wisconsialfeged natural resource damages at the
Ashland site, including both the Phase | Projeda®and the Sediments. Fieldwork to address theeRR®ject Area at the Ashland site begar
at the end of 2012 and continues.

Negotiations are ongoing between the EPA and-Wisconsin regarding who will pay for or perfornetbleanup of the Sediments and what
remedy will be implemented at the site to addreesIediments. It is NSP-Wisconsin’s view that tlybiitl Remedy is not safe or feasible to
implement. The EPA’s ROD for the Ashland site intda estimates that the cost of the Hybrid Remebgtiween $63 million and $77 millign
with a potential deviation in such estimated co$tsp to 50 percent higher to 30 percent loweNavember 2013, NS®isconsin submitted
revised Wet Dredge pilot study work plan proposahte EPA. In May 2014, NSP-Wisconsin entered infmal administrative order on
consent for the Wet Dredge pilot study with the ERASeptember 2014, the EPA granted an extenditme to perform the pilot in the
summer of 2015.

In August 2012, NSP-Wisconsin also filed litigatiagainst other PRPs for their share of the cle@osts for the Ashland site. Trial for this
matter is scheduled for April-May of 2015. Negabtas between the EPA, NSP-Wisconsin and severdleobther PRPs regarding the PRPs’
fair share of the cleanup costs for the Ashlanelaie also ongoing. A settlement in principle hearbreached with two PRPs, Wisconsin
Central Ltd. and Soo Line Railroad Co. (collectyyehe “Railroad PRPs”), the EPA and NSP-Wiscomssolving claims relating to the
Railroad PRPs’ share of the costs of cleanup af\iidand site. Under the agreement, the RailroaB$tave agreed to contribute $10.5
million to the costs of the cleanup at the Ashlaitd. The agreement is currently subject to a 39 qliblic comment period and must be
entered by the U.S. District Court for the Westrstrict of Wisconsin before it will become finadl.is anticipated that the agreement will be
entered in the first quarter of 2015. As discudsgldw, existing PSCW policy requires that any pagtsaeeceived from PRPs be used to rec
the amount of the cleanup costs ultimately recalé@m customers.
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At Dec. 31, 2014 and 2013 , NSP-Wisconsin had deEmba liability of $107.6 million and $104.6 miltiq respectively, for the Ashland site
based upon potential remediation and design cog&ther with estimated outside legal and consuttasts; of which $28.9 million and $25.2
million , respectively, was considered a curreability. NSP-Wisconsin's potential liability, thetual cost of remediation and the time frame
over which the amounts may be paid are subjediange. NSP-Wisconsin also continues to work totifleand access state and federal funds
to apply to the ultimate remediation cost of thérersite. Unresolved issues or factors that coetdilt in higher or lower NSP-Wisconsin
remediation costs for the Ashland site includedleanup approach implemented for the Sediments;hwtarty implements the cleanup, the
timing of when the cleanup is implemented, potémiamtributions by other PRPs and whether federatate funding may be directed to help
offset remediation costs at the Ashland site.

NSF-Wisconsin has deferred the estimated site remediabsts, as a regulatory asset, based on antexipedahat the PSCW will continue to
allow NSP-Wisconsin to recover payments for envinental remediation from its customers. The PSCWcbasistently authorized in NSP-
Wisconsin rates recovery of all remediation costsiired at the Ashland site, and has authorizenvery of MGP remediation costs by other
Wisconsin utilities. Under the established PSCWayolexternal MGP remediation costs are subjedeterral in the Wisconsin retail
jurisdiction and are reviewed for prudence as phthe Wisconsin retail rate case process. Any aysireceived from insurance carrier:
PRPs are recorded as a reduction of the regulaszgt. Once deferred MGP remediation costs arentietd by the PSCW to be prudent,
utilities are allowed to recover those deferredsosnatural gas rates, typically over a four sito-year amortization period. The PSCW
historically has not allowed utilities to recovleir carrying costs on unamortized regulatory asketMGP remediation.

In the 2013 rate case decision, the PSCW recogtiedotential magnitude of the future liabilityr the cleanup at the Ashland site and
granted an exception to its existing policy atbguest of NSP-Wisconsin. The elements of this gtkae include: (1) approval to begin
recovery of estimated Phase 1 Project costs bagjron Jan. 1, 2013; (2) approval to amortize tlessienated costs over a tegrear period; an
(3) approval to apply a three percent carrying tmshe unamortized regulatory asset. In the 2@1€ ¢ase decision, the PSCW continued the
cost recovery treatment with respect to the 201828114 cleanup costs for the Phase | Project Area.PSCW determined the timing of the
cleanup of the Sediments was uncertain and dechi&RlWisconsin's request to begin cost recoveryHisrportion of the cleanup in 2014
rates. However, the PSCW allowed NSP-Wisconsindoease its 2014 amortization expense relatecetaldanup by an additional $1.1
million to offset the need for a rate decreasedHernatural gas utility.

Other MGP Sites —Xcel Energy is currently involved in investigatingd/or remediating several other MGP sites whezard@us or other
regulated materials may have been deposited. Xoeldy has identified eight sites across all o§ésvice territories where former MGP
activities have or may have resulted in site coimation and are under current investigation ant¢orediation. At some or all of these MGP
sites, there are other parties that may have redptty for some portion of any remediation. Xd&hergy anticipates that the majority of the
remediation at these sites will continue througleast 2015. Xcel Energy had accrued $2.1 milliod $5.1 million for all of these sitesRec.
31, 2014 and 2013, respectively. There may baamae recovery and/or recovery from other PRPswiiabffset any costs incurred. Xcel
Energy anticipates that any amounts spent willutlg fecovered from customers.

Environmental Requirement

Water and Waste

Asbestos Remov— Some of Xcel Energy’s facilities contain asbheshdest asbestos will remain undisturbed until thelitées that contain it
are demolished or removed. Xcel Energy has recomdezstimate for final removal of the ashestosa8RO. It may be necessary to remove
some asbestos to perform maintenance or make iraprents to other equipment. The cost of removingstel as part of other work is not
expected to be material and is recorded as incaseaxperating expenses for maintenance projegigataxpenditures for construction proje
or removal costs for demolition projects.

Federal Clean Water Act (CWA) Effluent LimitationSuidelines (ELG)— In June 2013, the EPA published a proposed ElL&Tan power
plants that use coal, natural gas, oil or nucleatenials as fuel and discharge treated effluestitéace waters as well as utility-owned landfills
that receive coal combustion residuals. The finbd s now expected in September 2015. Under thecuproposed rule, facilities would need
to comply as soon as possible after July 2017nbuater than July 2022. The impact of this ruleXael Energy is uncertain at this time.
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Federal CWA Section 316(k)}- Section 316(b) of the federal CWA requires thé\E® regulate cooling water intake structures tsuas that
these structures reflect the best technology adaifor minimizing adverse environmental impactatpiatic species. The EPA published the
final 316(b) rule in August 2014. The rule presesliechnology for protecting fish that get stuckptant intake screens (known as
impingement) and describes a process for site-Bpeeterminations by each state for sites thattrpustect the small aquatic organisms that
pass through the intake screens into the planirmpeystems (known as entrainment). For Xcel Endiggse requirements will primarily
impact plants within the NSP-Minnesota serviceiti@y. The timing of compliance with the requirentewill vary from plant-to-plant since
the new rule does not have a final compliance deadKcel Energy estimates the likely cost for céyimg with impingement requirements is
approximately $46 million with the majority needied NSP-Minnesota. Xcel Energy believes at leastdMNSP-Minnesota plants could be
required by state regulators to make improvementsduce entrainment. The exact cost of the emir@it improvements is uncertain, but
could be up to $145 million depending on the outeahcertain entrainment studies and cost-beneféilyaes. Xcel Energy anticipates these
costs will be fully recoverable in rates.

Federal CWA Waters of the United States Ruleln April 2014, the EPA and the U.S. Army Corpskafgineers issued a proposed rule that
significantly expands the types of water bodiesitatgd under the CWA. If finalized as proposeds thile could delay the siting of new
pipelines, transmission lines and distribution dini@crease project costs and expand permittinggparting requirements. The ultimate impac
of the proposed rule will depend on the specifquieements of the final rule and cannot be deteechiat this time. A final rule is not
anticipated before the second quarter of 2015.

Coal Ash Regulation— Xcel Energy’s operations are subject to fedenal state laws that impose requirements for handétaggage, treatment
and disposal of solid waste. In 2010, the EPA ihigld a proposed rule on the regulation of coal cmtidn byproducts (coal ash) as hazarc
or nonhazardous waste. The EPA issued a pre-ptiblicaersion of the final rule in December 2014 jethonce promulgated will impose new
rules to regulate coal ash as a nonhazardouswafite. Xcel Energy’s costs for the management &mbsgal of coal ash will not significantly
increase under the new rule.

Air

GHG Emission Standard for Existing Sources- In June 2014, the EPA published its proposedanl&HG emission standards for existing
power plants. Comments were due to the EPA on De2014 and a final rule is anticipated in mid-suenr2015. Following adoption of the
final rule, states must develop implementation play June 2016, with the possibility of an extengmJune 2017 (June 2018 if submitting a
joint plan with other states). Among other thinidyg proposed rule would require that state pladside enforceable measures to en:
emissions from existing power plants in the statéeve the EPA’s state-specific interim (2020-20289 final (2030 and thereafter) emission
performance targets. The plan will likely requidsaional emission reductions in states in whicteMXgnergy operates. It is not possible to
evaluate the impact of existing source standartisthe EPA promulgates a final rule and statesehadopted their applicable state plans.

GHG NSPS Proposal— In January 2014, the EPA pgoposed a GHG NSPS for newly constructed poweartplahich would set performar
standards (maximum carbon dioxide emission ra@}dal- and natural gas-fired power plants. F@ power plants, the NSPS requires an
emissions level equivalent to partial carbon capand storage (CCS) technology; for fiesd power plants, the NSPS reflects emissionslé
from combined cycle technology with no CCS. The Ef@#tinues to propose that the NSPS not apply tWified or reconstructed existing
power plants. In addition, installation of contegjuipment on existing plants would not constitutenadification” to those plants under the
NSPS program. A final rule is anticipated in -summer 2015. It is not possible to evaluate thaaich of the re-proposed NSPS until its final
requirements are known.

GHG NSPS for Modified and Reconstructed Power Plasat In June 2014, the EPA published a proposed N8&Saould apply to GHG
emissions from power plants that are modified constructed. A final rule is anticipated in nsdmmer 2015. A modification is a change ti
existing source that increases the maximum achievaurly rate of emissions. A reconstruction imead the replacement of components at a
unit to the extent that the capital cost of the mexmponents exceeds 50 percent of the capitaloé@st entirely new comparable unit. The
proposed standards would not require installatib@@S technology. Instead, the proposed standardofal-fired power plants would require a
combination of best operating practices and equippmapgrades. The proposal for gas-fired power plamuld require emissions standards
based on efficient combined cycle technology. Has possible to evaluate the impact of these pegatandards until the final requirements
are known. In addition, it is not clear whetherstheequirements, once adopted, would apply toduthanges at Xcel Energy’s power plants.

CSAPR— CSAPR addresses long range transport of PM aodeolay requiring reductions in S@nd NOXx from utilities in the eastern half of
the United States using an emissions trading pnogFar Xcel Energy, the rule applies in Minnesdésconsin and Texas.
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In August 2012, the D.C. Circuit vacated the CSA#PI remanded it back to the EPA. The D.C. Cirdaitesl the EPA must continue
administering CSAPR'’s predecessor rule pending #mlopf a valid replacement. In April 2014, the USipreme Court reversed and
remanded the case to the D.C. Circuit. The Sup@oet held that the EPA’s rule design did not vielthe CAA and that states had received
adequate opportunity to develop their own plansaBee the D.C. Circuit overturned the CSAPR ondwer-arching issues, there are many
other issues the D.C. Circuit did not rule on tiét now need to be considered on remand. In Oat@644, the D.C. Circuit granted the ERA’
request to begin to implement CSAPR by imposin@®%2 compliance obligations starting in Januar{520n addition, the D.C. Circuit set a
briefing schedule and plans to hear arguments @netimaining issues in the case in February 2015leite litigation continues, the EPA will
begin to administer the CSAPR in 2015.

Multiple changes to the SPS system since 201 1swilktantially reduce estimated costs of complyiitg the CSAPR. These include the
addition of 700 MW of wind power, the constructi@hJones Units 3 and 4 to meet reserve requirenagmtprovide quick start capability,
reduced wholesale load and new PPAs, installatidfiGx combustion controls on Tolk Units 1 and 2 aodhpletion of certain transmission
projects. As a result, SPS estimates compliande twé CSAPR in 2015 will cost approximately $7 raill .

NSF-Minnesota can operate within its CSAPR emissitmwaince allocations, particularly given the cessatif coal operations at Black Dog
Units 3 and 4 before mid-April 2015. NSP-Wisconsam operate within its CSAPR emission allowancecallion for SQ due to cessation of
coal combustion at Bay Front Unit 5. NSP-Wiscorgiticipates compliance with the CSAPR for NOx ini2@hrough operational changes or
allowance purchases. CSAPR compliance in 2015tisxpected to have a material impact on the resfibperations, financial position or
cash flows.

EGU Mercury and Air Toxics Standards (MATS) Ru— The final EGU MATS rule became effective in Aprd22. The EGU MATS rule
sets emission limits for acid gases, mercury ahdrdtazardous air pollutants and requires coadHirtdity facilities greater than 25 MW to
demonstrate compliance within three to four yedtb® effective date. Xcel Energy expects to convpith the EGU MATS rule through a
combination of mercury and other emission controjgrts. In 2014, the U.S. Supreme Court decidadv@w the D.C. Circuit's decision that
upheld the MATS standard. It is not yet known wingbact the Supreme Court’s decision may have oMA&S standard or its
implementation schedule. Xcel Energy believes EGATE costs will be recoverable through regulatorychamisms and does not expect a
material impact on results of operations, finanpiadition or cash flows.

Minnesota Mercury Legislatior— NSP-Minnesota installed sorbent control systeniBeaSherco Unit 3 and A.S. King generating plamts
completed installation of mercury controls on Shddnits 1 and 2. Installation costs through Deg.2Z84 were $12.9 million for the mercury
controls on the units and NSP-Minnesota believesdltosts will be recoverable through regulatorgharisms.

Industrial Boiler (IB) MACT Rules— In 2011, the EPA finalized IB MACT rules to reguwdioilers and process heaters fueled with coal,
biomass and liquid fuels, which would apply to N&f#sconsin’s Bay Front Units 1 and 2. The controlsrieet the requirements were
substantially complete as of Dec. 31, 2014, witialfivork targeted to be finished in May 2015. Timalfcapital cost is estimated to be
approximately $21 million .

Regional Haze Rule— The regional haze program is designed to addvatespread, regionally homogeneous haze that sefsain
emissions from a multitude of sources. In 2005 ER& amended the BART requirements of its regitwaake rules, which require the
installation and operation of emission controlsifmtustrial facilities emitting air pollutants thagduce visibility in certain national parks and
wilderness areas. In their first regional haze Sl8lprado, Minnesota and Texas identified the Xamrgy facilities that will have to reduce
2, NOx and PM emissions under BART and set emisdionits for those facilities.

PSCo

In 2011, the Colorado Air Quality Control Commissiapproved a SIP (the Colorado SIP) that inclutted@ACJA emission reduction plan as
satisfying regional haze requirements for the fied included in the CACJA plan. In addition, tBelorado SIP included a BART
determination for Comanche Units 1 and 2. The EPgr@aved the Colorado SIP in 2012. Installationmission controls at Pawnee was
completed in 2014 at a cost of $272.6 millidnstallation of the emission controls at HaydenitU is scheduled for 2015 and Hayden Unit
scheduled for 2016 at an estimated combined cd84®6 million . PSCo anticipates these costslvélfully recoverable in rates.
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In March 2013, WildEarth Guardians petitioned th& UWCourt of Appeals for the ¥TCircuit to review the EPA’s decision approving the
Colorado SIP. WildEarth Guardians has stated itehidllenge the BART determination made for Comanidhits 1 and 2. In comments befi
the EPA, WildEarth Guardians urged that currentssion limitations be made more stringent or thaR®@ added to the units. In September
2014, the EPA filed a request with the Court toaaththe case to the EPA for additional explanatiothe EPA'’s decision approving the
BART determination for Comanche Units 1 and 2. bidber 2014, the Court granted the EPA’s requestvanated the current briefing
schedule. The EPA has provided required statugtsepo

In 2010, two environmental groups petitioned thel BiCcertify that 12 coal-fired boilers and one kfiged cement kiln in Colorado are
contributing to visibility problems in Rocky MouriteNational Park. The following PSCo plants are edrin the petition: Cherokee, Hayden,
Pawnee and Valmont. The groups allege the ColoB#&RT rule is inadequate to satisfy the CAA mandzftensuring reasonable further
progress towards restoring natural visibility cdiudis in the park. It is not known when the DOIllwille on the petition.

NSFE-Minnesota

In 2009, the MPCA approved a SIP (the Minnesotg &ifel submitted it to the EPA for approval. The MPCsourcespecific BART limits fol
Sherco Units 1 and 2 require combustion contrald\fox and scrubber upgrades for 8O0he MPCA concluded SCRs should not be requiret
because the minor visibility benefits derived fr&@Rs do not outweigh the substantial costs. Thebostion controls were installed first and
the scrubber upgrades were completed in Decemligr. Zhese emission controls cost $46.6 million PNMinnesota anticipates these costs
will be fully recoverable in rates.

After the CSAPR was adopted in 2011, the MPCA seipeinted its Minnesota SIP, determining that CSARRtmMBART requirements, but
also implementing its source-specific BART deteration for Sherco Units 1 and 2 from the 2009 MiroiasSIP. In June 2012, the EPA
approved the Minnesota SIP for EGUs and also agurtive source-specific emission limits for SheraitdJ1 and 2 as strengthening the
Minnesota SIP, but avoided characterizing them AR Blimits.

In August 2012, the National Parks Conservationo&igion, Sierra Club, Voyageurs National Park Assion, Friends of the Boundary
Waters Wilderness, Minnesota Center for EnvironmleAtivocacy and Fresh Energy appealed the EPA'soappof the Minnesota SIP to the
U.S. Court of Appeals for the Eighth Circuit (Eigh€ircuit). NSP-Minnesota and other regulated panivere denied intervention. In June
2013, the Eighth Circuit ordered this case to Hd leabeyance until the U.S. Supreme Court dectledCSAPR case. In October 2014, the
Eighth Circuit set a briefing schedule that willdmmpleted in early 2015. An argument date hadeeh set. If this litigation ultimately results
in further EPA proceedings concerning the Minne&if, such proceedings may consider whether SC&gdshe required for Sherco Units 1
and 2.

SPS

Harrington Units 1 and 2 are potentially subjecBRT. Texas developed a SIP (the Texas SIP) thdsfthe CAIR equal to BART for EGU
As a result, no additional controls beyond CAIR ptiance would be required. In May 2012, the EPAedefd its review of the Texas SIP in
final rule allowing states to find that CSAPR corapte meets BART requirements for EGUs. In Decer2bé#, the EPA proposed to appr
the BART portion of the Texas SIP, with the exceptihat the EPA would substitute CSAPR compliamecerexas’ reliance on CAIR. The
EPA currently plans to issue its final rule in Asj@015.

In May 2014, the EPA issued a request for inforomatinder the CAA related to S@ontrol equipment at Tolk Units 1 and 2. In its Betber
2014 proposal, the EPA plans to disapprove theoredse progress portions of the Texas SIP andadsadopt a Federal Implementation Plan.
For SPS, the EPA proposed to require dry scrubdretmth Tolk units to reduce S@missions to help achieve reasonable progress theals
EPA would establish for Texas and Oklahoma natipaaks and wilderness areas. As proposed, thecdmplsers would need to be installed
and operating within five years of the EPA's fia&kion, currently expected in August 2015. SPSotarfile comments objecting to the
installation of dry scrubbers on the units. Whetirgrscrubbers are required is dependent on thésfiral decision. If required, they would
cost approximately $600 million , with an annuaémgiing cost of approximately $10.4 million .
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Reasonably Attributable Visibility Impairment (RAYH RAVI is intended to address observable impairnfierh a specific source such as
distinct, identifiable plumes from a source’s stazla national park. In 2009, the DOI certifiedtthgortion of the visibility impairment in
Voyageurs and Isle Royale National Parks is reddgratributable to emissions from NSP-Minneso@gerco Units 1 and 2. The EPA is
required to make its own determination whetheraghgeiRAVI-type impairment in these parks and examwimich sources may cause or
contribute to any RAVI impact that is identifiedftdr studying the national parks and evaluatingtiplel sources, if the EPA finds that Sherco
Units 1 and 2 cause or contribute to RAVI in théoral parks, the EPA would then evaluate whetherével of controls required by the
MPCA is appropriate. The EPA has stated it plarisdoe a separate notice on the issue of BART lier® Units 1 and 2 under the RAVI
program.

In December 2012, a lawsuit against the EPA wasd fih the U.S. District Court for the District ofilvhesota by the following organizations:
National Parks Conservation Association, Minne€gater for Environmental Advocacy, Friends of treuBdary Waters Wildernes
Voyageurs National Park Association, Fresh Energyy@ierra Club. The lawsuit alleges the EPA hdsdab perform a nondiscretionary duty
to determine BART for Sherco Units 1 and 2 underRAVI program. The EPA filed an answer denyingdhegations. The District Court
denied NSP-Minnesota’s motion to intervene in A1§3. NSP-Minnesota appealed this decision to tgketk Circuit, which on July 23, 2014,
reversed the District Court and found that NSP-Msuta has standing and a right to intervene.

In June 2014, the EPA and the plaintiffs lodgedm@sent decree with the District Court. The pubbionenent period on the draft consent decret
has been completed. The EPA is evaluating comnaemtsvill determine whether to enter the consentatewith the District Court. The draft
consent decree would establish a schedule whehebigRPA would issue a proposal on Feb. 27, 20130afays after the District Court enters
the consent decree if the decree is entered adterd, 2015. The proposal would provide the ER#valysis of whether visibility impairment
in the national parks is reasonably attributabl8herco Units 1 and 2. If the EPA determines thiat the draft consent decree requires the

to make a final RAVI BART determination for theseits by Aug. 31, 2015. If the EPA determines théa not, the EPA would not determine
BART for Sherco Units 1 and 2. NSP-Minnesota fileinments opposing the proposed consent decreeiirdbjwct to its entry given NSP-
Minnesota’s right to intervene in the litigationcathus participate in the negotiation of any putpdisettlement of the case.

Revisions to the National Ambient Air Quality Staadids (NAAQS) for PM— In December 2012, the EPA lowered the primanjthdaased
NAAQS for annual average fine PM and retained timeent daily standard for fine PM. In areas wheoeDEnergy operates power plar
current monitored air concentrations are belowl¢kel of the final annual primary standard. In Dmber 2014, the EPA issued its final
designations, which did not include areas in aatestin which Xcel Energy operates.

Revisions to the NAAQS for Ozor— In December 2014, the EPA proposed to reviseNAAQS for ozone by lowering the eighlheul
standard from 0.075 parts per million (ppm) toglewvithin the range of 0.065 - 0.0pPpm. The EPA is also taking comment on a levetlie
standard as low as 0.06pm. In areas where Xcel Energy operates, currenitored air quality concentrations are above tloppsed level
0.070ppm in the Texas panhandle and in the Denver Melitap Area. In addition, current monitored air fiyaconcentrations are above
proposed level of 0.06ppm in the Twin Cities Metropolitan Area in Minnéao Current monitored air quality concentrationsaineas ¢
Wisconsin where Xcel Energy operates are belowadhge of the proposed standard. The EPA is expdécotadopt a new ozone standard
final rule to be issued in October 2015. Dependinghe level of the standard, impacted states wstuidy the sources of the nonattainment
make emission reduction plans to attain the stalsdarhese plans would be due to the EPA in 202Q0&1. Such plans could inclt
installation of further NOx controls on power planlkt is not possible to evaluate the impact o fivioposal until the final standard is adog
the designation of nonattainment areas is madeatm 2017 based on air quality data years 2016, and any required state plans
developed.

PSCo NOV— In 2002, PSCo received an NOV from the EPA allegiingations of the New Source Review (NSR) requieais of the CAA ¢
the Comanche Station and Pawnee Generating Stat©olorado. The NOV alleges that various mainteeanepair and replacement projects
at the plants in the mid to late 1990s should hageired a permit under the NSR process. PSCovesliit has acted in full compliance with
the CAA and NSR process. PSCo also believes teatribjects identified in the NOV fit within the riime maintenance, repair and replacen
exemption contained within the NSR regulationsreraherwise not subject to the NSR requiremer8&dPdisagrees with the assertions
contained in the NOV and intends to vigorously ddfés position. It is not known whether any costsild be incurred as a result of this NC
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NSP-Minnesota NOV— In 2011, NSP-Minnesota received an NOV from tiARlleging violations of the NSR requirementshe CAA at

the Sherco plant and Black Dog plant in Minnesttee NOV alleges that various maintenance, reparraplacement projects at the plants in
the mid-2000s should have required a permit ufteNISR process. NSP-Minnesota believes it has acfedl compliance with the CAA and
NSR process. N&-Minnesota also believes that the projects idexdifin the NOV fit within the routine maintenancepair and replacement
exemption contained within the NSR regulationsrer@herwise not subject to the NSR requiremen&RIMinnesota disagrees with the
assertions contained in the NOV and intends toreigsly defend its position. It is not known whethay costs would be incurred as a result o
this NOV.

Asset Retirement Obligatior

Recorded ARO— AROs have been recorded for property related tdathewing: electric production (nuclear, steamndj other and hydro),
electric distribution and transmission, natural gaeduction, natural gas transmission and distidioitand general property. The electric
production obligations include asbestos, ash-contant facilities, radiation sources, storage tan&ntrol panels and decommissioning. The
asbestos recognition associated with the elecatadurtion includes certain plants at NSP-MinnesNaR-Wisconsin, PSCo and SPS. NSP-
Minnesota also recorded asbestos recognitiondayaheral office building. This asbestos abatemambval obligation originated in 1973 with
the CAA, which applied to the demolition of buildsor removal of equipment containing asbestoscdsatbecome airborne on removal.
AROs also have been recorded for NSP-Minnesota-W#&onsin, PSCo and SPS steam production relatadh-containment facilities such
as bottom ash ponds, evaporation ponds and sosteMendfills. The origination dates on the AROogation for ash-containment facilities at
steam plants were the in-service dates of the waffiacilities. NSP-Minnesota and PSCo have alsorded AROs for the retirement and
removal of assets at certain wind production faegifor which the land is leased and removal gaired by contract, with the origination dates
being the in-service date of the various facilities

Xcel Energy has recognized an ARO for the retirengests of natural gas mains and lines at NSP-Miaotae NSP#/isconsin and PSCo and
ARO for the retirement of above ground gas gatlygxtraction and wells related to gas storagditiasi at PSCo. In addition, an ARO was
recognized for the removal of electric transmissiad distribution equipment at NSP-Minnesota, NSiBedhsin, PSCo and SPS, which
consists of many small potential obligations asseci with PCBs, mineral oil, storage tanks, treatads, lithium batteries, mercury and street
lighting lamps. The electric and common general AR@lude small obligations related to storage san&diation sources and office buildin
These assets have numerous in-service dates fohwths difficult to assign the obligation to arpeular year. Therefore, the obligation was
measured using an average service life.

In December 2014, the EPA issued a pre-publicatezeion of a final rule imposing requirements fotities involving coal ash waste. The
ruling, once effective, will not result in the cties of a new legal obligation and Xcel Energy’sirested cash flows for the closure of coal ash
landfills and impoundments are not expected toiiggmtly increase as a result of the ruling.

For the nuclear assets, the ARO associated witdehemmissioning of the NSP-Minnesota nuclear geimgr plants, Monticello and P,
originated with the in-service date of the facili8ee Note 14 for further discussion of nucleargatbions.
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A reconciliation of Xcel Energy’s AROs for the yeanded Dec. 31, 2014 and 2013 is as follows:

Beginning Ending
Balance Liabilities Cash Flow Balance
(Thousands of Dollars) Jan. 1, 2014 Recognized Accretion Revisions Dec. 31, 2014’
Electric plant
Nuclear production decommissioning $ 1,628,291 $ — ¢ 86,28 $ 323,36 $ 2,037,94
Steam and other production ash containment 79,35 — 3,35¢ 44,89: 127,60(
Steam and other production asbestos 50,82} 747 2,97 15,15: 69,69¢
Wind production 37,46¢ — 1,67¢ (880) 38,26(
Electric distribution 12,18¢ — 444 (37) 12,59:
Other 3,551 70& 137 212 4,60¢
Natural gas plant
Gas transmission and distribution 1,19¢ 20,93t 7€ 127,75 149,96«
Other 57t 2,86¢ 24 461 3,92¢
Common and other property
Common general plant asbestos 48C — 25 — 50t
Common miscellaneous 1,45¢ — 53 23 1,53¢
Total liability $ 1,815,391 $ 2525. % 95,04 $ 510,94 $ 2,446,63

@ There were nd\RO liabilities settled during the year ended C&t, 2014

The aggregate fair value of NSP-Minnesota’s legadhtricted assets, for purposes of funding futweear decommissioning, was $1.7 billion
as of Dec. 31, 2014 , consisting of external inwestt funds.

Beginning Ending
Balance Liabilities Liabilities Cash Flow Balance
(Thousands of Dollars) Jan. 1, 2013 Recognized Settled Accretion Revisions Dec. 31, 2013
Electric plant
Nuclear production decommissioning $ 1,546,35 $ — — $ 8194 $ — $ 1,628,29
Steam and other production ash containment 61,73 — — 2,10¢ 15,51 79,35:
Steam and other production asbestos 45,46 — (1,059 2,551 3,87¢ 50,82’
Wind production 35,86« — — 1,60( — 37,46«
Electric distribution 24,15( — — 70¢ (12,677) 12,18¢
Other 3,152 — — 24C 15¢ 3,551
Natural gas plant
Gas transmission and distribution 1,25¢ — — 81 (147 1,19¢
Other — 57t — — — 57t
Common and other property
Common general plant asbestos 1,197 — — 66 (789 48(
Common miscellaneous 621 — — 59 77¢ 1,45¢
Total liability $ 1,719,790 $ 57t % (1,059 $ 89,35( $ 6,72¢ $ 1,815,39

The aggregate fair value of NSP-Minnesota’s legadbtricted assets, for purposes of funding futweear decommissioning, was $1.6 billion
as of Dec. 31, 2013, consisting of external inwestt funds.

Indeterminate ARO«— PSCo has certain underground natural gas storagiti¢a that have special closure requirementsafbich the final
removal date cannot be determined; therefore, a@ ARs not been recorded for these facilities.
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Removal Cost— Xcel Energy records a regulatory liability for thiant removal costs of generation, transmissiondisitibution facilities of

its utility subsidiaries that are recovered cunseint rates. Generally, the accrual of future noR@ removal obligations is not required.
However, long-standing ratemaking practices appdyeapplicable state and federal regulatory corsiois have allowed provisions for such
costs in historical depreciation rates. These rezhowsts have accumulated over a number of yeaedban varying rates as authorized by the
appropriate regulatory entities. Given the longetiperiods over which the amounts were accruedtendtianging of rates over time, the utility
subsidiaries have estimated the amount of rem@sit@ccumulated through historic depreciation egpdased on current factors used in the
existing depreciation rates.

The accumulated balances by entity were as folvizec. 31 :

(Millions of Dollars) 2014 2013
NSP-Minnesota $ 39€ $ 37¢
NSP-Wisconsin 123 11€
PSCo 36€ 35¢
SPS 68 53
Total Xcel Energy $ 952 § 90¢€

Nuclear Insurance

NSF-Minnesota’s public liability for claims resultifgpm any nuclear incident is limited to $13.6 lmhi under the Price-Anderson amendment
to the Atomic Energy Act. NSP-Minnesota has sec®@¢b million of coverage for its public liabiligxposure with a pool of insurance
companies. The remaining $13.2 billion of expossifended by the Secondary Financial ProtectiorgRnm, available from assessments by
the federal government in case of a nuclear actit$P-Minnesota is subject to assessments of 8f{23.3 million per reactor per accident
for each of its three licensed reactors, to beiaggbr public liability arising from a nuclear ient at any licensed nuclear facility in the
United States. The maximum funding requirementli8.@ million per reactor during any one year . Ehemximum assessment amounts are
both subject to inflation adjustment by the NRC atate premium taxes. The NRC'’s last adjustmenteffastive September 2013.

NSF-Minnesota purchases insurance for property daraagdesite decontamination cleanup costs from Nud&satric Insurance Ltd. (NEIL).
The coverage limits are $2.3 billion for each offNBlinnesota’s two nuclear plant sites. NEIL alsoviles business interruption insurance
coverage, including the cost of replacement povegiined during certain prolonged accidental outagesiclear generating units. Premiums
are expensed over the policy term. All companiesiied with NEIL are subject to retroactive premiadjustments if losses exceed
accumulated reserve funds. Capital has been acateduh the reserve funds of NEIL to the extent M&P-Minnesota would have no
exposure for retroactive premium assessments eafas single incident under the business inteionpnd the property damage insurance
coverage. However, in each calendar year, NSP-Mwtaecould be subject to maximum assessments obdpgately $17.9 million for
business interruption insurance and $43.6 millmmpfoperty damage insurance if losses exceed adated reserve funds.

Legal Contingencies

Xcel Energy is involved in various litigation makehat are being defended and handled in the anglitourse of business. The assessment of
whether a loss is probable or is a reasonable ltigsiand whether the loss or a range of lossssmable, often involves a series of complex
judgments about future events. Management mainéaosials for such losses that are probable ofjdaturred and subject to reasone
estimation. Management is sometimes unable to atian amount or range of a reasonably possitdarasertain situations, including but r
limited to when (1) the damages sought are indetert®, (2) the proceedings are in the early stageg8) the matters involve novel or
unsettled legal theories. In such cases, therernisiderable uncertainty regarding the timing omate resolution of such matters, including a
possible eventual loss. For current proceedingspetifically reported herein, management doesntitipate that the ultimate liabilities, if
any, arising from such current proceedings woultehamaterial effect on Xcel Energy’s financiakstaents. Unless otherwise required by
GAAP, legal fees are expensed as incurred.
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Employment, Tort and Commercial Litigatio

Exelon Wind (formerly John Deere Wind) Complail — Several lawsuits in Texas state and federal caundsregulatory proceedings have
arisen out of a dispute concerning SPS’ paymenmtsrfergy and capacity produced from the Exelon Vgimasidiaries’ projects. There are two
main areas of dispute. First, Exelon Wind clainat thestablished legally enforceable obligatidnE@s) for each of its 12 wind facilities in
2005 through 2008 that require SPS to buy powezdas SPSforecasted avoided cost as determined in 2005 ¢fr@008. Although SPS h
refused to accept Exelon Wind’'s LEOs, SPS accéptsittmust take energy from Exelon Wind under SPSCT-approved Qualifying
Facilities (QF) Tariff. Second, Exelon Wind hassel various challenges to SPS’ PU&3proved QF Tariff, which became effective in Aug
2010. On Jan.16, 2015, Exelon Wind filed motionditamiss or notices of nosuits for its state and federal lawsuits regardigQF tariff, ani
for its state and federal lawsuits and regulateoceedings regarding the LEOs. Later in Januag/PtHCT and state and federal courts issuec
orders dismissing the cases. The only remaininggaaings are pending before the FERC (one regatden@F Tariff and the other regarding
the LEOS).

SPS believes the likelihood of loss in these prditegs is remote based primarily on existing casedad while it is not possible to estimate
amount or range of reasonably possible loss irtieat of an adverse outcome, SPS believes suclvimgd not be material based upon its
belief that it would be permitted to recover suokts, if needed, through its various fuel clauselraaisms. No accrual has been recorded for
this matter.

Pacific Northwest FERC Refund Proceedir— In July 2001, the FERC ordered a preliminary heptindetermine whether there were unjust
and unreasonable charges for spot market bilaatas in the Pacific Northwest for December 2000ubh June 2001. PSCo supplied energy
to the Pacific Northwest markets during this perdod has been a participant in the hearings. Ite@dger 2001, the presiding ALJ concluded
that prices in the Pacific Northwest during thesreficed period were the result of a number of factncluding the shortage of supply, excess
demand, drought and increased natural gas prigeterithese circumstances, the ALJ concluded tegbitices in the Pacific Northwest
markets were not unreasonable or unjust and nadsfshould be ordered. Subsequent to the ruliegi HRC has allowed the parties to req
additional evidence. Parties have claimed thatdted amount of transactions with PSCo subjecefand is $34 million . In June 2003, the
FERC issued an order terminating the proceedinlonitordering further proceedings. Certain purctsafiied appeals of the FERC's orders in
this proceeding with the Ninth Circuit.

In an order issued in August 2007, the Ninth Circeimanded the proceeding back to the FERC andateti that the FERC should consider
other rulings addressing overcharges in the Cailifoorganized markets. The Ninth Circuit deniedttion for rehearing in April 2009, and 1
mandate was issued.

The FERC issued an order on remand establishingiptés for the review proceeding in October 20hiSeptember 2012, the City of Seattle
filed its direct case against PSCo and other RaMifirthwest sellers claiming refunds for the pedaduary 2000 through June 2001. The City
of Seattle indicated that for the period June 2006ugh June 2001 PSCo had sales to the City dflSefapproximately $50 million . The
City of Seattle did not identify specific instanag@aunlawful market activity by PSCo, but ratheséd its claim for refunds on market
dysfunction in the Western markets. PSCo submitteginswering case in December 2012.

In April 2013, the FERC issued an order on rehgariithe FERC confirmed that the City of Seattle wido# able to attempt to obtain refunds
back from January 2000, but reaffirmed the transactpecific standard that the City of Seattle atiter complainants would have to comply
with to obtain refunds. In addition, the FERC régekthe imposition of any market-wide remedieshgitgh the FERC order on rehearing
established the period for which the City of Seatthuld seek refunds as January 2000 through Ji0te 2 is unclear what claim the City of
Seattle has against PSCo prior to June 2000. Ipriteeeding, the City of Seattle does not allegeific misconduct or tariff violations by
PSCo but instead asserts generally that the rateged by PSCo and other sellers were excessive.

A hearing in this case was held before a FERC Aldi@ncluded in October 2013. In March 2014, thREEALJ issued an initial decision
which rejected all of the City of Seattle’s claiagainst PSCo and other respondents. With respéue teeriod Jan. 1, 2000 through Dec. 24,
2000, the FERC ALJ rejected the City of Seattlaseation that any of the sales made to the Cifyeatttle resulted in an excessive burden to
the City of Seattle, the applicable legal standardhe City of Seattle’s challenges during thisipé. With respect to the period Dec. 25, 2000
through June 20, 2001, the FERC ALJ concludedth@aCity of Seattle had failed to establish a chlirsiabetween any contracts and any
claimed unlawful market activity, the standard rieggh by the FERC in its remand order. The City e&ffle contested the FERC ALJ’s initial
decision by filing a brief on exceptions to the RERPSCo filed a brief answering the City of Se&ttéxception. This matter is now pending a
decision by the FERC.
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Preliminary calculations of the City of Seattlelaim for refunds from PSCo are approximately $28iom excluding interest. PSCo has
concluded that a loss is reasonably possible wipect to this matter; however, given the surraumdincertainties, PSCo is currently unab
estimate the amount or range of reasonably podsibdein the event of an adverse outcome of thisemdn making this assessment, PSCo
considered two factors. First, notwithstanding P'SGew that the City of Seattle has failed to aphly standard that the FERC has establi

in this proceeding, and the recognition that tlisecraises a novel issue and the FERC's standatodlem challenged on appeal to the Ninth
Circuit, the outcome of such an appeal cannot bdipted with any certainty. Second, PSCo would efzemake equitable arguments agains
refunds even if the City of Seattle were to esgdiblhat it was overcharged for transactions. tfss Wwere sustained, PSCo would attempt to
recover those losses from other PRPs. No accrsabéan recorded for this matter.

Biomass Fuel Handling Reimbursemei— NSP-Minnesota has a PPA through which it proceresgy from Fibrominn, LLC (Fibrominn).
Under this agreement, NSP-Minnesota is chargeddidain costs of transporting biomass fuels thadativered to Fibrominn’s generation
facility. Fibrominn has demanded additional cestnbursement for certain transportation costs ieclsince 2007, as well as reimbursement
for similar costs in future periods. Fibrominn ofai that it is entitled to reimbursement from NSRyMisota for past transportation costs of
approximately $20 million . NSP-Minnesota has ea##d Fibrominn’s claim and based on the terms@fPRA with Fibrominn and its current
understanding of the facts, NSP-Minnesota dispthiesalidity of Fibrominns claim, on the ground that, among other thingseéks to impos
contractual obligations on NSP-Minnesota that ai¢her supported by the terms nor the intent ofRR&. NSPMinnesota has concluded thi
loss is reasonably possible with respect to thiganehowever, given the surrounding uncertaintidSP-Minnesota is currently unable to
determine the amount of reasonably possible I6ssldss were sustained, NSP-Minnesota would attéonpecover these fuel-related costs in
rates. No accrual has been recorded for this matter

Nuclear Power Operations and Waste Dispo

Nuclear Waste Disposal Litigatio— In 1998, NSP-Minnesota filed a complaint in the WC8urt of Federal Claims against the United States
requesting breach of contract damages for the D@ilige to begin accepting spent nuclear fuel &y. B1, 1998, as required by the contract
between the United States and NSP-Minnesota. NSddbta sought contract damages in this lawswtitir Dec. 31, 2004. In September
2007, the Court awarded NSP-Minnesota $116.5 milliodamages. In August 2007, NSP-Minnesota filsd@nd complaint; this lawsuit
claimed damages for the period Jan. 1, 2005 thr@egh 31, 2008.

In July 2011, the United States and NSP-Minnesx¢gged a settlement agreement resolving both ligsygroviding an initial $100 million
payment from the United States to NSP-Minnesotd,poviding a method by which NSP-Minnesota camvec its spent fuel storage costs
through 2013, estimated to be an additional $10Bomi. In January 2014, the United States proppaad NSP-Minnesota accepted, an
extension to the settlement agreement which widhaNSP-Minnesota to recover spent fuel storagésabsough 2016. The extension does no
address costs for used fuel storage after 2016; sasts could be the subject of future litigationDecember 2014, NSP-Minnesota received ¢
settlement payment of $32.8 million . NSP-Minnedwda received a total of $214.7 million of settletgroceeds as of Dec. 31, 2014.
Amounts received from the installments, excepfgoroved reductions such as legal costs, will lbseguently returned to customers through
a reduction of future rate increases or creditedutph another regulatory mechanism.

Other Contingencies

See Note 12 for further discussion.

14. Nuclear Obligations

Fuel Disposal —NSP-Minnesota is responsible for temporarily stpuiised or spent nuclear fuel from its nuclear glafihe DOE is
responsible for permanently storing spent fuel fild8P-Minnesota’s nuclear plants as well as froneothS. nuclear plants, but no such
facility is yet available. NSP-Minnesota has fundtsgortion of the DOE permanent disposal program since 1981. The fapbdal fees we
based on a charge of 0.1 cent per KWh sold to mete from nuclear generation. Effective May 20h&, DOE set the fee to zero .

Fuel expense includes the DOE fuel disposal assgsrof approximately $5 million in 2014 , $10 naifl in 2013 and $12 million in 2012 . In

total, NSP-Minnesota paid approximately $452.1limillto the DOE through Dec. 31, 2014 . See Note-1Ruclear Waste Disposal
Litigation for further discussion.

155




Table of Contents

NSF-Minnesota has its own temporary on-site storag#itias for spent fuel at its Monticello and Plalear plants, which consist of storage
pools and dry cask facilities at both sites. Theant of spent fuel storage capacity is determinethb NRC and the MPUC. The Monticello
dry-cask storage facility currently stores 15 @& 80 authorized canisters, and the PI dry-caskgéofacility currently stores 38 of the 64
authorized casks. Other alternatives for spentdtarhge are being investigated until a DOE facititavailable.

Regulatory Plant Decommissioning Recove— Decommissioning activities related to NSP-Minnesotauclear facilities are planned to be
at the end of each unit’s operating license anddoepleted by 2091. NSP-Minnesota’s current opegdiaenses allow continued use of its
Monticello nuclear plant until 2030 and its PI rean plant until 2033 for Unit 1 and 2034 for Unit 2

Future decommissioning costs of nuclear faciliies estimated through periodic studies that aghesssts and timing of planned nuclear
decommissioning activities for each unit. The MPGst recently approved NSP-Minnesota’s 2011 nudeaommissioning study in
November 2012. This cost study quantified decomimnigisg costs in 2011 dollars and utilized escalatimtes 03.63 percent per year for plant
removal activities, and 2.63 percent for spent fnahagement and site restoration activities o\&r ayear decommissioning scenario.

In December 2014, NSP-Minnesota submitted its mexstnt nuclear decommissioning filing to the MPW@jch included an update to the
decommissioning cost study and requested an afumiihg requirement of $14.0 million starting in18) A decision on the filing is expected
in late 2015 or early 2016.

The total obligation for decommissioning is expéddie be funded 100 percent by the external decosiomig trust fund when
decommissioning commences. NSP-Minnesota’s moshthcapproved decommissioning study resulted iaramual funding requirement of
$14.2 million to be recovered in utility customatas. This cost study assumes the external decaiomiisg fund will earn an after-tax return
between 4.57 percent and 5.53 percent . Realiz@diarealized gains on fund investments are deferseath offset of NSP-Minnesota’s
regulatory asset for nuclear decommissioning costs.

As of Dec. 31, 2014 , NSP-Minnesota has accumulgied billion of assets held in external decomnoisisig trusts. The following table
summarizes the funded status of NSP-Minnesota’srdatssioning obligation based on parameters estaddi in the most recently approved
decommissioning study. Xcel Energy believes futleeommissioning costs, if necessary, will contitiube recovered in customer rates. The
amounts presented below were prepared on a reqgulzdsis, and are not recorded in the financidgéstants for the ARO.

Regulatory Basis

(Thousands of Dollars) 2014 2013
Estimated decommissioning cost obligation from mieséently approved study (2011 dollars) $ 2,694,077 $ 2,694,07
Effect of escalating costs (to 2014 and 2013 ds|lsgspectively, at 3.63/2.63 percent) 289,90° 189,92
Estimated decommissioning cost obligation (in aurdollars) 2,983,98! 2,884,00:
Effect of escalating costs to payment date (3.63/percent) 5,597,30 5,697,28!
Estimated future decommissioning costs (undiscal)nte 8,581,28! 8,581,28
Effect of discounting obligation (using averagé+isee interest rate of 2.82 percent and 4.19 petrice
2014 and 2013, respectively) (5,044,47)) (6,215,051
Discounted decommissioning cost obligation $ 3,536,810 $ 2,366,23
Assets held in external decommissioning trust $ 1,703,92. $ 1,627,02
Underfunding of external decommissioning fund coregao the discounted decommissioning obligation 1,832,89 739,21

Decommissioning expenses recognized as a restdgafation include the following components:

(Thousands of Dollars) 2014 2013 2012
Annual decommissioning recorded as depreciatioees@®
Externally funded $ 7,13t $ 6,40 $ =
Internally funded (including interest costs) — — (1,257
Net decommissioning expense recorded $ 7,13t $ 6,40: $ (1,25])

@ pecommissioning expense does not include depreniafithe capitalized nuclear asset retiremens
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The reduction to expense for internally-funded ijpog in 2012 was a direct result of the 2008 dec@sioning study jurisdictional allocation
and 100 percent external funding approval, effetyiwinwinding the remaining internal fund over tireviously licensed operating life of the
unit (2010 for Monticello, 2013 for Pl Unit 1 an@®4 for P1 Unit 2). Due to the immaterial amounhegning in the internal fund, the entire
remaining amount was unwound for Pl 1 and 2 in 2@&&2of Dec. 31, 2013, there was no balance remgiim the internally funded
decommissioning account. The 2011 nuclear decononisg filing approved in 2012 has been used ferrégulatory presentation.

15. Regulatory Assets and Liabilitie:

Xcel Energy Inc. and subsidiaries prepare theisobidated financial statements in accordance \highatpplicable accounting guidance, as
discussed in Note 1. Under this guidance, regufadssets and liabilities are created for amourasrégulators may allow to be collected, or
may require to be paid back to customers in futleetric and natural gas rates. Any portion of Xeeérgy’s business that is not regulated
cannot establish regulatory assets and liabilitteshanges in the utility industry or the busine$Xcel Energy no longer allow for the
application of regulatory accounting guidance ur@&AP, Xcel Energy would be required to recognize write-off of regulatory assets and
liabilities in net income or OCI.

The components of regulatory assets shown on theotidated balance sheets at Dec. 31, 2014 and&@13

Remaining

(Thousands of Dollars) See Note(s)  Amortization Period Dec. 31, 2014 Dec. 31, 2013
Regulatory Assets Current Noncurrent Current Noncurrent
Pension and retiree medical obligatiéhs 9 Various $ 95,05« $ 1,402,36f $ 118,17¢ $ 1,192,80
Recoverable deferred taxes on AFUDC recorded intpla 1 Plantlives — 395,32¢ — 359,21!
Contract valuation adjustmerits 1,11 Term of related contract 17,73( 144,27 3,62( 153,39:
Net AROs® 1,13,1. Plantlives — 189,05¢ — 160,54«
Conservation prograni 1 One to six years 61,86¢ 58,17+ 55,08¢ 63,27¢
Environmental remediation costs 1,1 Various 4,59¢ 149,81: 4,73¢ 119,17!
Renewable resources and environmental initiatives 13  One to four years 24,89 29,90: 46,07¢ 37,85¢
Depreciation differences 1 One to seventeen years 10,70( 104,74: 10,91¢ 95,84
Purchased power contract costs 13  Term of related contract 85¢ 69,90¢ — 68,18:
Losses on reacquired debt 4 Term of related debt 5,25¢ 31,27¢ 5,52¢ 36,53«
Nuclear refueling outage costs 1 One to two years 62,49¢ 19,74¢ 86,33 36,477
Gas pipeline inspection and remediation costs 12 Various 9,981 21,86¢ 5,41¢ 33,88
Recoverable purchased natural gas and electriggnests 1 One to two years 68,84: 4,74¢ 42,28t 15,49¢
State commission adjustments 1 Plantlives 571 26,09: 444 14,20«
Pl EPU® 12  Pending rate cases 8,74: 67,37¢ — 69,66¢
Property tax One to three years 28,02« 31,42¢ 18,421 30,62¢
Other Various 44,44¢ 28,12¢ 20,75: 22,03¢

Total regulatory assets $ 444058 $ 2,77421L $  417,80: $ 2,509,21

@ Includes $282.4 million and $303.3 million for tregyulatory recognition of the NSP-Minnesota pensigpense of which $23.8 million and $23.2 millisriricluded in the
current asset at Dec. 31, 2014 and 2013 , respéctilso included are $26.1 million and $17.7 roitl of regulatory assets related to the nonqualifiension plan of which
$2.5 million and $2.2 million is included in theroent asset at Dec. 31, 2014 and 2013 , respegtivel

®) " Includes the fair value of certain lotgrm PPAs used to meet energy capacity requirenaetsaluation adjustments on natural gas commaditghase

©  Includes amounts recorded for future recovery of&Rless amounts recovered through nuclear decaiumisg accruals and gains from decommissioningstment:

@ Includes costs for conservation programs, as vealhieentives allowed in certain jurisdictic

©  For the canceled PI EPU project, NSP-Minnesotealldsessed recovery of incurred costs in the pendingj-year rate cas
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The components of regulatory liabilities shown loa tonsolidated balance sheets at Dec. 31, 2012GiIRlare:

Remaining

(Thousands of Dollars) See Note(s)  Amortization Period Dec. 31, 2014 Dec. 31, 2013
Regulatory Liabilities Current Noncurrent Current Noncurrent
Plant removal costs 1,13 Plant lives $ — $ 95366( $ — $ 906,40:
Deferred electric and steam production and nagaalcosts 1 Lessthan one year 88,527 — 96,57« —
DOE settlement 12 One to two years 49,49: — 44,20¢ 1,131
Investment tax credit deferrals 1,6 Various — 52,66¢ — 56,53t
Deferred income tax adjustment 1,6 Various — 48,62: — 43,58:
Conservation progran{ 1,12 Less than one year 103,35: — 19,53: —
Contract valuation adjustmerits 1,11 Term of related contract 55,75 2,521 54,45t 6,84¢
Gain from asset sales 12 One to three years 2,89: 4,47: 12,85¢ 4,56¢
Renewable resources and environmental initiatives 12,13 Various 10,427 10,37¢ 2,49¢ 1,417
Low income discount program Less than one year 3,35¢ — 6,22¢ —
PSCo earnings test 12 One to two years 57,12° 42,81¢ 22,89 19,20:¢
Pipeline inspection Various 13,97( 64z — —
Excess depreciation reserve Various 10,99¢ — — —
Other Various 14,83° 47,65 15,52: 19,71¢

$ 410,72¢ $ 1,163,420 $ 274,76¢ $ 1,059,39

Total regulatory liabilities

@ Includes the fair value of certain lotgrm PPAs used to meet energy capacity requirenaeitsaluation adjustments on natural gas commaditghase
®) Includes costs for conservation programs, as vesitieentives allowed in certain jurisdictic

At Dec. 31, 2014 and 2013, approximately $323iariland $306 million of Xcel Energy’s regulatornsats represented past expenditures no
currently earning a return, respectively. This amqarimarily includes Pl EPU costs, recoverablechased natural gas and electric energy
costs and certain expenditures associated withwianle resources and environmental initiatives.

16. Other Comprehensive Incom:

Changes in accumulated other comprehensive (Inssjrie, net of tax, for the years ended Dec. 314 20l 2013 were as follows:

Year Ended Dec. 31, 2014

Unrealized Defined Benefit
Gains and Gains and Losses Pension and
Losses on Cash on Marketable Postretirement
(Thousands of Dollars) Flow Hedges Securities Items Total
Accumulated other comprehensive (loss) incomeratla $ (59,759 $ 777 $ (46,599 $ (106,27
Other comprehensive (loss) income before reclassifins (163) 33 (7,517 (7,647)
Losses reclassified from net accumulated other cehgmsive loss 2,28¢ — 3,49¢ 5,78:¢
Net current period other comprehensive income Yloss 2,12t 33 (4,029 (1,869
Accumulated other comprehensive (loss) income at Be $ (57,629 $ 11C ¢ (50,62) $ (108,139
Year Ended Dec. 31, 2013
Unrealized Defined Benefit
Gains and Gains and Losses Pension and
Losses on Cash on Marketable Postretirement
(Thousands of Dollars) Flow Hedges Securities Items Total
Accumulated other comprehensive loss at Jan. 1 $ (61,24) $ (99) $ (51,31) $ (112,65
OCI before reclassifications 12 17¢€ 1,40¢ 1,59¢
Losses reclassified from net accumulated other cehgmsive loss 1,47¢ — 3,30¢ 4,78:
Net current period OCI 1,48¢ 17¢€ 4,71¢ 6,37¢
Accumulated other comprehensive (loss) income at Be $ (59,75) $ 77 $ (46,599 $ (106,27
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Reclassifications from accumulated other comprekierigss for the years ended Dec. 31, 2014 and 2@18 as follows:

Amounts Reclassified from Accumulated
Other Comprehensive Loss

Year Ended Year Ended
(Thousands of Dollars) Dec. 31, 2014 Dec. 31, 2013
(Gains) losses on cash flow hedges:
Interest rate derivatives $ 3,83t @ $ 4,107 @
Vehicle fuel derivatives (55 ® (9C) ®
Total, pre-tax 3,781 4,017
Tax benefit (1,499 (2,547
Total, net of tax 2,28¢ 1,47¢
Defined benefit pension and postretirement (gdosges:
Amortization of net loss 5,99¢ © 7,071 ©
Prior service (credit) cost (344 © 37z ©
Transition obligation — 0O 8 ©
Total, pre-tax 5,65¢ 7,457
Tax benefit (2,159 (4,15))
Total, net of tax 3,49¢ 3,30¢
Total amounts reclassified, net of tax $ 5,788 $ 4,782

@ Included in interest charg
®) Included in O&M expense
© Included in the computation of net periodic pension postretirement benefit costs. See Note 9dtaild regarding these benefit ple

17. Segments and Related Information

The regulated electric utility operating resultdNSP-Minnesota, NSP-Wisconsin, PSCo and SPS, dasvéie regulated natural gas utility
operating results of NSP-Minnesota, NSP-WisconsthRSCo are each separately and regularly revibyettel Energy’s chief operating
decision maker. Xcel Energy evaluates performaryoesish utility subsidiary based on profit or loengrated from the product or service
provided. These segments are managed separatalydeethe revenue streams are dependent upon ezhrdse recovery, which is separately
determined for each segment.

Xcel Energy has the following reportable segmerggulated electric utility, regulated natural géility and all other.

» Xcel Energy’s regulated electric utility segmeenerates, transmits and distributes electriaitylinnesota, Wisconsin, Michigan,
North Dakota, South Dakota, Colorado, Texas and Niexico. In addition, this segment includes satesésale and provide
wholesale transmission service to various entitighe United States. Regulated electric utilityoaincludes commodity trading
operations.

» Xcel Energy’s regulated natural gas utility segmtransports, stores and distributes naturapgasarily in portions of Minnesota,
Wisconsin, North Dakota, Michigan and Colorado.

» Revenues from operating segments not includesteabre below the necessary quantitative threstasidsare therefore included in the
all other category. Those primarily include ste@wenue, appliance repair services, nonutility esshte activities, revenues associi
with processing solid waste into refuse-derived &mgl investments in rental housing projects thelify for low-income housing tax
credits.

Xcel Energy had equity investments in unconsolidatgbsidiaries of $83.1 million and $87.1 milliohaf Dec. 31, 2014 and 2013,
respectively, included in the regulated natural iy segment.

Asset and capital expenditure information is nawjted for Xcel Energy reportable segments because as an integratedosten natural ge
utility, Xcel Energy operates significant assetst #fre not dedicated to a specific business segmeatreporting assets and capital expendi

required for the operation of the business segrmamts stand-alone basis.
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To report income from operations for regulated ie@nd regulated natural gas utility segments,rifajority of costs are directly assigned to
each segment. However, some costs, such as comgpoecthtion, common O&M expenses and interest esgare allocated based on cost
causation allocators. A general allocator is usedértain general and administrative expensebjdimg office supplies, rent, property
insurance and general advertising.

The accounting policies of the segments are thesenthose described in Note 1.

Regulated Regulated Reconciling Consolidated
(Thousands of Dollars) Electric Natural Gas All Other Eliminations Total
2014
Operating revenues from external customers $ 946589 $ 2,142,731 $ 77,507 $ — $ 11,686,13
Intersegment revenues 1,77¢ 5,89:¢ — (7,667) —
Total revenues $ 9,467,660 $ 2,148,63 $ 77,507 $ (7,667 $ 11,686,13
Depreciation and amortization $ 866,74t $ 14466. $ 7,63t $ — $ 1,019,04!
Interest charges and financing costs 397,82: 43,94( 86,44 — 528,20t
Income tax expense (benefit) 512,55: 76,41¢ (65,15¢) — 523,81!
Net income 890,53! 128,55¢ 2,21z — 1,021,301
Regulated Regulated Reconciling Consolidated
(Thousands of Dollars) Electric Natural Gas All Other Eliminations Total
2013
Operating revenues from external customers $ 9,034,004 $ 1,804,67" $ 76,19¢ $ — $ 10,914,92
Intersegment revenues 1,33 2,715 — (4,049 —
Total revenues $ 903537 $ 1,807,39 $ 76,19¢ $ (4,049 $ 10,914,92
Depreciation and amortization $ 840,83 $ 128,18t $ 8,84¢ $ — 977,86
Interest charges and financing costs 386,19¢ 44,92° 104,89! — 536,02(
Income tax expense (benefit) 495,04« 25,54 (36,617) — 483,97t
Net income (loss) 850,57: 123,70: (26,04() — 948,23:
Regulated Regulated Reconciling Consolidated
(Thousands of Dollars) Electric Natural Gas All Other Eliminations Total
2012
Operating revenues from external customers $ 851729 $ 153737 $ 73,55: $ — $ 10,128,22
Intersegment revenues 1,16¢ 1,42¢ — (2,599 —
Total revenues $ 8,51846! $ 1,538,79' $ 73,55: $ (2,599 $ 10,128,22
Depreciation and amortization $ 801,64¢ $ 115,03t $ 9,36¢ $ — 926,05:
Interest charges and financing costs 397,45 49,45¢ 119,32 — 566,23
Income tax expense (benefit) 465,62t 50,32: (65,74%) — 450,20
Net income (loss) 851,92¢ 98,06 (44,767 — 905,22¢
18. Summarized Quarterly Financial Data (Unaudited
Quarter Ended
(Amounts in thousands, except per share data) March 31, 2014 June 30, 2014 Sept. 30, 2014 Dec. 31, 2014
Operating revenues $ 3,202,600 $ 2,68509 $ 286980 $ 2,928,62
Operating income 493,99: 397,20t 665,68( 391,25(
Net income 261,22: 195,16 368,58: 196,33
EPS total — basic $ 05z $ 03¢ $ 0.7: % 0.3¢
EPS total — diluted 0.52 0.3¢ 0.7 0.3¢
Cash dividends declared per common share 0.3C 0.3C 0.3C 0.3C
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Quarter Ended

(Amounts in thousands, except per share data) March 31, 2013 June 30, 2013 Sept. 30, 2013 Dec. 31, 2013
Operating revenues $ 278284 $ 257891 $ 2,822,333 $ 2,730,82
Operating income 454,62: 402,23t 665,11: 325,58:
Net income 236,57( 196,85 364,75: 150,05!
EPS total — basic $ 0.4¢ $ 0.4C $ 0.7 $ 0.3C
EPS total — diluted 0.4¢ 0.4C 0.7: 0.3C
Cash dividends declared per common share 0.27 0.2¢ 0.2¢ 0.2¢

Item 9 — Changes in and Disagreements with Accoumntiés on Accounting and Financial Disclosure
None.

Item 9A — Controls and Procedures

Disclosure Controls and Procedures

Xcel Energy maintains a set of disclosure contanld procedures designed to ensure that informediguired to be disclosed in reports that it
files or submits under the Securities Exchangeofdt934 is recorded, processed, summarized, armmtegbwithin the time periods specified
SEC rules and forms. In addition, the disclosumgtimds and procedures ensure that information redub be disclosed is accumulated and
communicated to management, including the chietetxee officer (CEQO) and chief financial officer FO), allowing timely decisions
regarding required disclosure. As of Dec. 31, 2@ib4ed on an evaluation carried out under the sigi@n and with the participation of Xcel
Energy’s management, including the CEO and CF@hetffectiveness of its disclosure controls amdpiocedures, the CEO and CFO have
concluded that Xcel Energy’s disclosure controld procedures were effective.

Internal Control Over Financial Reporting
No change in Xcel Ener's internal control over financial reporting hasorred during the most recent fiscal quarter tlaast imaterially
affected, or is reasonably likely to materiallyeadf, Xcel Energy’s internal control over finanaiaporting. Xcel Energy maintains internal
control over financial reporting to provide reasoleeassurance regarding the reliability of theficial reporting. Xcel Energy has evaluated
and documented its controls in process activieseral computer activities, and on an entity-wélel. During the year and in preparation for
issuing its report for the year ended Dec. 31, 2@iéternal controls under section 404 of the 8aels-Oxley Act of 2002, Xcel Energy
conducted testing and monitoring of its internaitcol over financial reporting. Based on the cohénmluation, testing and remediation
performed, Xcel Energy did not identify any matedantrol weaknesses, as defined under the stas@endi rules issued by the Public
Company Accounting Oversight Board and as appraweitie SEC and as indicated in Management Repdriternal Controls herein.
Item 9B — Other Information
None.

PART III
Item 10 — Directors, Executive Officers and Corporée Governance
Information required under this Item with respe&cbDirectors and Corporate Governance is set fortkcel Energy Inc.’s Proxy Statement for
its 2015 Annual Meeting of Shareholders, whichisorporated by reference. Information with respedExecutive Officers is included in
Item 1 to this report.
Item 11 — Executive Compensation
Information required under this Item is set forihXicel Energy Inc.’s Proxy Statement for its 201%n@al Meeting of Shareholders, which is

incorporated by reference.
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Item 12 — Security Ownership of Certain BeneficialOwners and Management and Related Stockholder Matts

Information required under this Item is containecKcel Energy Inc.’s Proxy Statement for its 201nf8al Meeting of Shareholders, which is
incorporated by reference.

Item 13 — Certain Relationships and Related Transdons, and Director Independence

Information required under this Item is containecKcel Energy Inc.’s Proxy Statement for its 201nf8al Meeting of Shareholders, which is
incorporated by reference.

Item 14 — Principal Accountant Fees and Services

Information required under this Item is containecKcel Energy Inc.’s Proxy Statement for its 201%nf8al Meeting of Shareholders, which is
incorporated by reference.

PART IV

Item 15 — Exhibits, Financial Statement Schedules

1. Consolidated Financial Statements:
Management Report on Internal Controls Over fidred Reporting — For the year ended Dec. 31, 2014.
Report of Independent Registered Public Accourfiimn — Financial Statements
Report of Independent Registered Public Accagniirm — Internal Controls Over Financial Repagtin
Consolidated Statements of Income — For the theaesyended Dec. 31, 2014, 2013 and 2012.
Consolidated Statements of Comprehensive Incentr the three years ended Dec. 31, 2014, 2012ah2.
Consolidated Statements of Cash Flows — For theethiears ended Dec. 31, 2014, 2013 and 2012.
Consolidated Balance Sheets — As of Dec. 314 20M 2013.
Consolidated Statements of Common Stockholdersitiggd For the three years ended Dec. 31, 2014, 20i32012.
Consolidated Statements of Capitalization — ABec. 31, 2014 and 2013.

2. Schedule | — Condensed Financial InformatioRegistrant.
Schedule Il — Valuation and Qualifying Accounts d@ekerves for the years ended Dec. 31, 2014, 201.2@12.

3. Exhibits

* Indicates incorporation by reference

4 Executive Compensation Arrangements and BenefitdRfGovering Executive Officers and Directors

¢ Certain portions of this agreement have been othjitesuant to a request for confidential treatnaet have been filed separately
with the SEC.

Xcel Energy Inc.

1.01* Equity Distribution Agreement, dated March 5, 2068tween Xcel Energy Inc. and Barclays Capital (Bzhibit 1.1 to Form 8-K
dated March 5, 2013 (file no. 001-03034)).

1.02* Equity Distribution Agreement, dated Marct2813, between Xcel Energy Inc. and Merrill LynBterce, Fenner & Smith
Incorporated (Exhibit 1.2 to Form 8-K dated Mar¢t2613 (file no. 001-03034)).

1.03* Equity Distribution Agreement, dated March 5, 2088tween Xcel Energy Inc. and Morgan Stanley & IQaC (Exhibit 1.3 to
Form 8-K dated March 5, 2013 (file no. 001-03034)).

PSCo

2.01*! Purchase and Sale Agreement by and between Riedfsidrgy Center, LLC and Calpine Development Hgsljiinc., as Sellers,
and PSCo, as Purchaser, dated as of April 2, 284dduding certain schedules and exhibits referodd the agreement, as
amended, which the Registrant agrees to furnispleoental to the SEC upon request) (Exhibit 2.0Edom 10-Q for the quarter
ended June 30, 2010 (file no. 001-03034)).

Xcel Energy Inc.
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3.01*

3.02*

Amended and Restated Articles of Incorporation oéXEnergy Inc., as filed on May 17, 2012 (ExhBidl to Form 8-K dated
May 16, 2012 (file no. 001-03034)).

Restated By-Laws of Xcel Energy Inc. (Exh®i01 to Form 8-K dated Aug. 12, 2008 (file no161B8034)).

Xcel Energy Inc.

4.01*

4.02*

4.03*

4.04*

4.05*

4.06*
4.07*

4.08*

4.09*

Indenture dated Dec. 1, 2000, between Xcel Enargydnd Wells Fargo Bank Minnesota, National Assian, as
Trustee. (Exhibit 4.01 to Form 8-K (file no. 0038B4) dated Dec. 14, 2000).

Supplemental Indenture No. 3 dated Jun®@6Dbetween Xcel Energy Inc. and Wells Fargo B&dtjonal Association, as
Trustee, creating $300 million principal amountds percent Senior Notes, Series due 2036 (Ex4ibit to Current Report on
Form 8-K (file no. 001-03034) dated June 6, 2006).

Supplemental Indenture No. 4 dated March 30, 2@®d&en Xcel Energy Inc. and Wells Fargo Bank, Netid\ssociation, as
Trustee, creating $253.979 million aggregate ppalcamount of 5.613 percent Senior Notes, Serie2@17 (Exhibit 4.01 to
Form 8-K (file no. 001-03034) dated March 30, 2007)

Junior Subordinated Indenture, dated asof I, 2008, by and between Xcel Energy Inc. andsviFargo Bank, National
Association, as Trustee (Exhibit 4.01 to Form 8file (h0. 001-03034) dated Jan. 16, 2008).

Supplemental Indenture No. 1, dated Jan. 16, 2008nd between Xcel Energy Inc. and Wells FargokBBiational Association,
as Trustee, creating $400 million principal amoefni.6 percent Junior Subordinated Notes, Series2®68 (Exhibit 4.02 to
Form 8-K (file no. 001-03034) dated Jan. 16, 2008).

Replacement Capital Covenant, dated JarRa@3 (Exhibit 4.03 to Form 8-K (file no. 001-03Q3#ated Jan. 16, 2008).

Supplemental Indenture No. 5 dated as of May 102@tween Xcel Energy Inc. and Wells Fargo Bankjd#al Association, as
Trustee, creating $550 million principal amoun#of0 percent Senior Notes, Series due May 15, #Bg0ibit 4.01 to Form 8-K
(file no. 001-03034) dated May 10, 2010).

Supplemental Indenture No. 6 dated as of.9g[2011 between Xcel Energy Inc. and Wells Fagok, National Association, as
Trustee, creating $250 million principal amoundd30 percent Senior Notes, Series due Septemb@043, (Exhibit 4.01 to Form
8-K dated Sept. 12, 2011 (file no. 001-03034)).

Supplemental Indenture No. 7 dated as of May 132@&tween Xcel Energy and Wells Fargo Bank, NATasstee, creating $450
million principal amount of 0.75 percent Senior BmtSeries due May 9, 2016 (Exhibit 4.01 to Forkhd@ated May 9, 2013 (file
no. 001-03034)).

NSP-Minnesota

4.10*

4.11*

4.12*

4.13*

4.14*

4.15*

Supplemental and Restated Trust Indenture, datgdIM&988, from NSP-Minnesota to Harris Trust aagtiSgs Bank, as Trustee,
providing for the issuance of First Mortgage Boishibit 4.02 to Form 10-K of NSP-Minnesota for §year ended December 31,
1988 (file no. 001-03034)). Supplemental Inderguvetween NSP-Minnesota and said Trustee, dated@ss:

Supplemental Trust Indenture dated June 1, 1@®%ting $250 million principal amount of 7.125gent First Mortgage Bonds,
Series due July 1, 2025 (Exhibit 4.01 to Form &il€ (0. 001-03034) dated June 28, 1995).

Supplemental Trust Indenture dated April 1, 199&ating $100 million principal amount of 8.5 percEirst Mortgage Bonds,
Series due Sept. 1, 2019 and $27.9 million prin@pzount of 8.5 percent First Mortgage Bonds, Sediege March 1, 2019
(Exhibit 4.47 to Form 10-K (file no. 001-03034) ddtDec. 31, 1997).

Supplemental Trust Indenture dated March 1, 18@8ting $150 million principal amount of 6.5 gemt First Mortgage Bonds,
Series due March 1, 2028 (Exhibit 4.01 to Form @il¢ no. 001-03034) dated March 11, 1998).

Supplemental Trust Indenture dated Aug. 1, 2008igkenent and Assumption of Trust Indenture) (Exiidb1 to NSP-Minnesota
Form 10-12G (file no. 000-31709) dated Oct. 5, 2000

Indenture, dated July 1, 1999, between NSmkkota and Norwest Bank Minnesota, NA, as Trugteiding for the issuance of
Sr. Debt Securities. (Exhibit 4.01 to NSP-Minnededtam 8-K (file no. 001-03034) dated July 21, 1999)

Supplemental Indenture, dated Aug. 18, 2000, sopgheal to the Indenture dated July 1, 1999, amote) Energy, NSP-
Minnesota and Wells Fargo Bank Minnesota, NA, assfiee (Assignment and Assumption of Indenture) itiikA.63 to NSP-
Minnesota Form 10-12G (file no. 000-31709) dated 6¢c2000).

Supplemental Trust Indenture dated July0D2Z?between NSP-Minnesota and BNY Midwest Trust gamy, as successor Trustee,
creating $69 million principal amount of 8.5 percEirst Mortgage Bonds, Series due April 1, 203gh(Bit 4.06 to NSP-
Minnesota Quarterly Report on Form 10-Q (file n0181387) dated Sept. 30, 2002).

Supplemental Trust Indenture dated July 1, 200&vdxe=nt NSP-Minnesota and BNY Midwest Trust Compasysurcessor Trustee,
creating $250 million principal amount of 5.25 partFirst Mortgage Bonds, Series due July 15, 283&ibit 4.01 to NSP-
Minnesota Current Report on Form 8-K (file no. Bli387) dated July 14, 2005).
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4.16*

4.17*

4.18*

4.19*

4.20*

4.21*

4.22*

4.23*

Supplemental Trust Indenture dated May D&20etween NSRAinnesota and BNY Midwest Trust Company, as suecmebristee
creating $400 million principal amount of 6.25 pentFirst Mortgage Bonds, Series due June 1, 2Bg6iljit 4.01 to NSP-
Minnesota Current Report on Form 8-K (file no. B11387) dated May 18, 2006).

Supplemental Trust Indenture, dated June 1, 20&iwden NSP-Minnesota and BNY Midwest Trust Compasysuccessor
Trustee (Exhibit 4.01 to NSP-Minnesota Form 8-Ke(fio. 001-31387) dated June 19, 2007).

Supplemental Trust Indenture dated March0D8 between NSP-Minnesota and The Bank of New Youkst Company, NA, as
successor Trustee (Exhibit 4.01 to NSP-MinnesotalR&K (file no. 001-31387) dated March 11, 2008).

Supplemental Trust Indenture dated as of Nov. 092fetween NSP-Minnesota and The Bank of New Yoegddn Trust Co., NA,
as successor Trustee, creating $300 million prai@mount of 5.35 percent First Mortgage BondsieSatue Nov. 1, 2039
(Exhibit 4.01 to NSP-Minnesota Form 8-K (file n@1031387) dated Nov. 16, 2009).

Supplemental Trust Indenture dated as of.Al@010 between NSP-Minnesota and The Bank of Metk Mellon Trust
Company, NA, as successor Trustee, creating $2B@mprincipal amount of 1.950 percent First Matg Bonds, Series due
Aug. 15, 2015 and $250 million principal amoun#d850 percent First Mortgage Bonds, Series due A§g2040 (Exhibit 4.01 to
NSP-Minnesota Form 8-K dated Aug. 4, 2010 (file ®@1-31387)).

Supplemental Trust Indenture dated as of Aug. 122fetween NSP-Minnesota and The Bank of New Yoelddn Trust
Company, NA, as successor Trustee, creating $3b@mmprincipal amount of 2.15 percent First MorggaBonds, Series due Aug.
15, 2022 and $500 million principal amount of 3p&icent First Mortgage Bonds, Series due Aug. @82ZExhibit 4.01 to NSP-
Minnesota Form 8-K dated Aug. 13, 2012 (file no1<K1387)).

Supplemental Trust Indenture dated as of Ma3013 between NSP-Minnesota and The Bank of Xerk Mellon Trust
Company, N.A., as successor Trustee, creating $4ion principal amount of 2.60 percent First Mgage Bonds, Series due MV
15, 2023 (Exhibit 4.01 to NSP-Minnesota Form 8-KedaMay 20, 2013 (file no. 001-31387)).

Supplemental Trust Indenture dated as of May 142&tween NSP-Minnesota and The Bank of New YorKdvieTrust
Company, N.A., as successor Trustee, creating $80i0n principal amount of 4.125 percent First Ngage Bonds, Series due
May 15, 2044. (Exhibit 4.01 to NSP-Minnesota ForK 8ated May 13, 2014 (file no. 001-31387)).

NSP-Wisconsin

4.24*

4.25%

4.26*

4.27*

4.28*

4.29*

4.30*

4.31*

PSCo
4.32*

4.33*

Supplemental and Restated Trust Indenture, datedhVig 1991, between NSP-Wisconsin and First Wisicofrust company,
providing for the issuance of First Mortgage Bofishibit 4.01 to Registration Statement 33-39831).

Supplemental Trust Indenture, dated April991 (Exhibit 4.01 to Form 10-Q (file no. 001-08)4or the quarter ended March 31,
1991).

Supplemental Trust Indenture, dated Dec. 1, 1988yden NSP-Wisconsin and Firstar Trust Companyyastee (Exhibit 4.01 to
Form 8-K (file no. 001-03140) dated Dec. 12, 1996).

Trust Indenture dated Sept. 1, 2000, betwd®R-Wisconsin and Firstar Bank, NA as Trustee {liik4.01 to Form 8-K (file
no. 001-03140) dated Sept. 25, 2000).

Supplemental Trust Indenture dated Sept. 1, 2068dss NSP-Wisconsin and U.S. Bank National Assmoiasupplementing
indentures dated April 1, 1947 and March 1, 1994t 4.05 to Xcel Energy Form 10-Q (file no. 003034) for the quarter
ended September 30, 2003).

Supplemental Trust Indenture dated as of.9g2008 between NSP-Wisconsin and U.S. BankoNatiAssociation, as successor
Trustee, creating $200 million principal amounBd75 percent First Mortgage Bonds, Series due. $3e@038 (Exhibit 4.01 of
Form 8-K of NSP-Wisconsin dated Sept. 3, 2008 (fite 001-03140)).

Supplemental Trust Indenture dated as of Oct. 12 2etween NSP-Wisconsin and U.S. Bank Nationabgiasion, as successor
Trustee, creating $100 million principal amounB8of00 percent First Mortgage Bonds, Series due D@042 (Exhibit 4.01 of
Form 8-K of NSP-Wisconsin dated Oct. 10, 2012 (fite 001-03140)).

Supplemental Trust Indenture dated as oé Jyr2014 between NSP-Wisconsin and U.S. Bank Naltidassociation, as successor
Trustee, creating $100 million principal amounB8a0 percent First Mortgage Bonds, Series due 16n2024. (Exhibit 4.01 of
Form 8-K of NSP-Wisconsin dated June 23, 2014 (fde001-03140)).

Indenture, dated as of Oct. 1, 1993, between P8@d/mrgan Guaranty Trust Company of New York, astee,
providing for the issuance of First Collateral TirBends (Form 10-Q, Sept. 30, 1993 — Exhibit 4(a)).

Indentures supplemental to Indenture dasedf®ct. 1, 1993, between PSCo and Morgan Guaramtst Company of New York,
as trustee:

Exhibit

Dated as of Previous Filing: Form; Date or file no. No.
Nov. 1, 1993 S-3, (33-51167) 4(b)
@
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Jan. 1, 1994 10-K, 1993 4(b)

3)
Sept. 2, 1994 8-K, September 1994 4(b)
Nov. 1, 1996 10-K, 1996 (001-03280) 4(b)

3
Feb. 1, 1997 10-Q, March 31, 1997 (001-03280) 4(a
April 1, 1998 10-Q, March 31,1998 (001-03280) 4(b)
Aug. 15, 2002 10-Q, Sept. 30, 2002 (001-03280) 4.02
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4.34* Indenture dated July 1, 1999, between PStdoTde Bank of New York, providing for the issuamdeSenior Debt Securities and

First Supplemental Indenture dated July 15, 1988yeen PSCo and The Bank of New York (Exhibitsahd 4.2 to Form 8-K
(file no. 001-03280) dated July 13, 1999).

4.35* Financing Agreement between Adams County, ColoeadbPSCo, dated as of Aug. 1, 2005 relating to $l&8llion Adams
County, Colorado Pollution Control Refunding Reverdonds, 2005 Series A (Exhibit 4.01 to PSCo CurRaport on Form 8-K,
dated Aug. 18, 2005, file no. 001-03280).

4.36* Supplemental Indenture, dated Aug. 1, 2@@fveen PSCo and U.S. Bank Trust National Assatiatis successor Trustee
(Exhibit 4.01 to PSCo Form 8-K (file no. 001-0328@ted Aug. 8, 2007).

4.37* Supplemental Indenture dated as of Aug. 1, 2008yden PSCo and U.S. Bank Trust National Associatisrsuccessor Trustee,
creating $300 million principal amount of 5.80 pErtFirst Mortgage Bonds, Series No. 18 due 20885300 million principal
amount of 6.50 percent First Mortgage Bonds, Sé\iesl9 due 2038 (Exhibit 4.01 of Form 8-K of PSdzded Aug. 6, 2008 (file
no. 001-03280)).

4.38* Supplemental Indenture dated as of May D92fetween PSCo and U.S. Bank Trust National Aasioai, as successor Trustee,
creating $400 million principal amount of 5.125 qgesnt First Mortgage Bonds, Series No. 20 due 2&¥8ibit 4.01 of Form 8-K
of PSCo dated May 28, 2009 (file no. 001-03280)).

4.39* Supplemental Indenture dated as of Nov. 1, 201Wdrt PSCo and U.S. Bank National Association, esessor Trustee, creating
$400 million principal amount of 3.200 percent Eiortgage Bonds, Series No. 21 due 2020 (Exhiloit 4f Form 8-K of PSCo
dated Nov. 8, 2010 (file no. 001-03280)).

4.40* Supplemental Indenture dated as of Aug0112between PSCo and U.S. Bank National Associaéisisuccessor Trustee, creating
$250 million principal amount of 4.75 percent Fix&trtgage Bonds, Series No. 22 due 2041 (Exhibit 40 Form 8-K of PSCo
dated Aug. 9, 2011 (file no. 001-03280)).

4.41* Supplemental Indenture dated as of Sept. 1, 20t/2lkea PSCo and U.S. Bank National Associationpasessor Trustee, creating
$300 million principal amount of 2.25 percent Fivébrtgage Bonds, Series No. 23 due 2022 and $50@mprincipal amount of
3.60 percent First Mortgage Bonds, Series No. 242042 (Exhibit 4.01 to PSCo’s Form 8-K dated S&pt.2012 (file no. 001-
03280)).

4.42* Supplemental Indenture dated as of Marc2013 between PSCo and U.S. Bank National Assoaiati® successor Trustee,
creating $250 million principal amount of 2.50 pamtFirst Mortgage Bonds, Series No. 25 due 20235250 million principal
amount of 3.95 percent First Mortgage Bonds, S&\ies26 due 2043 (Exhibit 4.01 to Form 8-K of PSfaded March 26, 2013
(file no. 001-03280)).

4.43* Supplemental Indenture dated as of March 1, 20fvdsn PSCo and U.S. Bank National Associationuasessor Trustee,
creating $300 million principal amount of 4.30 pentFirst Mortgage Bonds, Series No. 27 due 2(xhipit 4.01 to Form 8-K of
PSCo dated March 10, 2014 (file no. 001-03280)).

SPS

4.44* Indenture dated Feb. 1, 1999 between SPS and Tase@hianhattan Bank (Exhibit 99.2 to Form 8-K (fite 001-03789) dated
Feb. 25, 1999).

4.45* Third Supplemental Indenture dated Oct.02to the indenture dated Feb. 1, 1999 betweeraBB3PMorgan Chase Bank, as
successor Trustee, creating $100 million princgmabunt of Series C and Series D Notes, 6 percen2@83 (Exhibit 4.04 to Xcel
Energy Form 10-Q (file no. 001-03034) for the gaaended September 30, 2003).

4.46* Fourth Supplemental Indenture dated Oct. 1, 200@d®n SPS and The Bank of New York, as successmtde (Exhibit 4.01 to
Form 8-K (file no. 001-03789) dated Oct. 3, 2006).

4.47* Red River Authority for Texas Indenture ati$t dated July 1, 1991 (Form 10-K, Aug. 31, 199FE:xhibit 4(b)).

4.48* Fifth Supplemental Indenture dated as of Nov. D&Between SPS and The Bank of New York Mellon ff@@smpany, NA, as
successor Trustee, creating $250 million princgzabunt of Series G Senior Notes, 8.75 percent A48 ZExhibit 4.01 of Form 8-
K of SPS, dated Nov. 14, 2008 (file no. 001- 03}89)

4.49* Indenture dated as of Aug. 1, 2011 betweR8 8nd U.S. Bank National Association, as Truskedibit 4.01 to Form 8-K dated
Aug. 10, 2011 (file no. 001-03789)).
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4.50*

4.51*

4.52*

4.53*

Supplemental Indenture dated as of Aug. 3, 201Wdxat SPS and U.S. Bank National Association, astéey creating $200
million principal amount of 4.50 percent First Mgage Bonds, Series No. 1 due 2041 (Exhibit 4.(2oton 8-K dated Aug. 10,
2011 (file no. 001-03789)).

Sixth Supplemental Indenture dated as oéJur2014 between SPS and The Bank of New Yorkdviéllrust Company, N.A., as
successor Trustee. (Exhibit 4.03 to SPS’ Form &téd June 2, 2014 (file no. 001-03789)).

Supplemental Indenture No. 2 dated as of Junell4 Bétween SPS and U.S. Bank National Associatisifrustee. (Exhibit 4.06
to SPS’ Form 8-K dated June 2, 2014 (file no. 0BZ89)).

Supplemental Indenture No. 3 dated as o Jyr2014 between SPS and U.S. Bank National Astsogj as Trustee, creating $150
million principal amount of 3.30 percent First Mpage Bonds, Series No. 3 due 2024. (Exhibit 4.02R8’ Form 8-K dated June
9, 2014 (file no. 001-03789)).
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10.18*+
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Xcel Energy Inc. Nonqualified Pension Plan (2008t®@&&ment) (Exhibit 10.02 to Form 10-K of Xcel Eme(file no. 001-03034)
for the year ended Dec. 31, 2008).

Xcel Energy Senior Executive Severance@nang-in-Control Policy (2009 Amendment and Restent) (Exhibit 10.05 to
Form 10-K of Xcel Energy (file no. 001-03034) ftwetyear ended Dec. 31, 2008).

Xcel Energy Inc. Non-Employee Directors Deferredrpensation Plan as amended and restated Jan.9.(E<ibit 10.08 to
Form 10-K of Xcel Energy (file no. 001-03034) ftwetyear ended Dec. 31, 2008).

Form of Services Agreement between Xcelrgn&ervices Inc. and utility companies (ExhibitlHe Form U5B (file no. 001-
03034) dated Nov. 16, 2000).

Xcel Energy Inc. Supplemental Executive Retirenilah as amended and restated Jan. 1, 2009 (E%bihif to Form 10-K of
Xcel Energy (file no. 001-03034) for the year endext. 31, 2008).

Amendment dated Aug. 26, 2009 to the Xxetrgy Senior Executive Severance and Change-itr@dtolicy (Exhibit 10.06 to
Form 10-Q of Xcel Energy (file no. 001-03034) fbetquarter ended Sept. 30, 2009).

Xcel Energy Inc. Executive Annual Incentive AwardiPForm of Restricted Stock Agreement (ExhibitOBXto Form 10-Q of
Xcel Energy (file no. 001-03034) for the quarteded Sept. 30, 2009).

Xcel Energy Inc. Executive Annual Incemtif&ward Plan (as amended and restated effectivel7¢l2010) (incorporated by
reference to Appendix A to Schedule 14A, DefinitRexy Statement to Xcel Energy Inc. (file no. GIBG34) dated April 6,
2010).

Xcel Energy Inc. 2010 Executive Annual DiscretionAward Plan (Exhibit 10.24 to Form 10-K of Xcel &qy (file no. 001-
03034) for the year ended Dec. 31, 2009).

Xcel Energy Inc. 2005 Long-Term IncentRkan (as amended and restated effective Feb. 1D) Zincorporated by reference to
Appendix B to Schedule 14A, Definitive Proxy Statarhto Xcel Energy Inc. (file no. 001-03034) dafautil 6, 2010).

Xcel Energy Inc. 2010 Executive Annual DiscretionAward Plan (as amended and restated effective Ze2010) (Exhibit
10.23 to Form 10-K of Xcel Energy (file no. 001-@30 for the year ended Dec. 31, 2010).

Xcel Energy Inc. 2005 Long-Term IncentRian Form of Bonus Stock Agreement (Exhibit 10@&drm 10-K of Xcel Energy
(file no. 001-03034) for the year ended Dec. 31,00

Xcel Energy Inc. 2005 Long-Term Incentive Plan Fariwerformance Share Agreement (Exhibit 10.25a0m10-K of Xcel
Energy (file no. 001-03034) for the year ended [34¢.2010).

Xcel Energy Inc. 2005 Long-Term Incentive Planrr@f Restricted Stock Unit Agreement (Exhibit 10t86-orm 10-K of Xcel
Energy (file no. 001-03034) for the year ended [34¢.2010).

Xcel Energy Inc. 2005 Long-Term Incentive Plan FarihTime-Based Restricted Stock Unit Agreement (BixH0.14b to Form
10-K of Xcel Energy (file no. 001-03034) for theayeended Dec. 31, 2012).

Stock Equivalent Plan for Non-Employeedgiors of Xcel Energy Inc. as amended and restdfedtive Feb. 23, 2011 (Appendix
A to the Xcel Energy Definitive Proxy Statementgfino. 001-03034) filed April 5, 2011).

Xcel Energy Inc. Nonqualified Deferred Compensatian (2009 Restatement) (Exhibit 10.07 to FornK1df-Xcel Energy (file
no. 001-03034) for the year ended Dec. 31, 2008).

First Amendment effective Nov. 29, 201%te Xcel Energy Inc. Nonqualified Deferred Compimn Plan (2009 Restatement)
(Exhibit 10.17 to Form 10-K of Xcel Energy (file n@01-03034) for the year ended Dec. 31, 2011).

Second Amendment dated Oct. 26, 2011 to the XcetdggnSenior Executive Severance and Change-in-Gldpalicy (Exhibit
10.18 to Form 10-K of Xcel Energy (file no. 001-@30 for the year ended Dec. 31, 2011).

First Amendment dated Feb. 20, 2013 toXdbel Energy Inc. Executive Annual Incentive Awdtan (as amended and restated
effective Feb. 17, 2010) (Exhibit 10.01 to FormQ®f Xcel Energy (file no. 001-03034) for the qearended March 31, 2013).
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10.20*+

10.21*+

10.22*+

10.23*+

10.24*+

Fourth Amendment dated Feb. 20, 2013 to the Xcel@@nSenior Executive Severance and Change-in-Gldhadicy (Exhibit
10.02 to Form 10-Q of Xcel Energy (file no. 001-83)for the quarter ended March 31, 2013).

First Amendment dated May 21, 2013 toXkel Energy Inc. 2005 Long-Term Incentive Plandasended and restated effective
Feb. 17, 2010) (Exhibit 10.21 to Form 10-K of X&alergy (file no. 001-03034) for the year ended [345.2013).

Second Amendment dated May 21, 2013 to the Xcetdynac. Nonqualified Deferred Compensation Pla@O@ Restatement)
(Exhibit 10.22 to Form 10-K of Xcel Energy (file nd@01-03034) for the year ended Dec. 31, 2013).

Xcel Energy Inc. 2005 Long-Term IncentRkan Form of Long-Term Incentive Award Agreementl{ibit 10.23 to Form 10-K of
Xcel Energy (file no. 001-03034) for the year endext. 31, 2013).

Amended and Restated Credit Agreement, dated @stofl4, 2014 among Xcel Energy Inc., as Borrowe,several lenders from
time to time parties thereto, JPMorgan Chase Blk,, as Administrative Agent, Bank of America, N,Aand Barclays Bank Plc,
as Syndication Agents, and Wells Fargo Bank, Nati&ssociation, as Documentation Agent (Exhibit089%to Form 8-K of Xcel
Energy, dated Oct. 14, 2014 (file no. 001-03034)).

NSP-Minnesota

10.25*

10.26*

10.27*

Ownership and Operating Agreement, dated Marci982, between NSP-Minnesota, Southern Minnesotaidvhai Power
Agency and United Minnesota Municipal Power Agenowcerning Sherburne County Generating Unit N&xibit 10.01 to
Form 10-Q for the quarter ended Sept. 30, 1994 (ii. 001-03034)).

Restated Interchange Agreement dated $r20D1 between NSP-Wisconsin and NSP-MinnesothilpiEx0.01 to NSP-
Wisconsin Form S-4 (file no. 333-112033) dated 24n2004).

Amended and Restated Credit Agreement, dated @stofl4, 2014 among NSP-Minnesota, as Borrowerséveral lenders from
time to time parties thereto, JPMorgan Chase Bk, as Administrative Agent, Bank of America, N,And Barclays Bank Plc,
as Syndication Agents, and Wells Fargo Bank, Nati&ssociation, as Documentation Agent (Exhibit02%o Form 8-K of Xcel
Energy, dated Oct. 14, 2014 (file no. 001-03034)).

NSP-Wisconsin

10.28*

10.29*

PSCo
10.30*

10.31*

10.32*

10.33*

10.34*

SPS
10.35*

10.36*

10.37*

Restated Interchange Agreement dated Jan. 16,280ken NSP-Wisconsin and NSP-Minnesota (ExhibidlL@ Form S-4 (file
no. 333-112033) dated Jan. 21, 2004).

Amended and Restated Credit Agreementddageof Oct. 14, 2014 among NSP-Wisconsin, as Bargothe several lenders from
time to time parties thereto, JPMorgan Chase Blk,, as Administrative Agent, Bank of America, N,And Barclays Bank Plc,
as Syndication Agents, and Wells Fargo Bank, Nati&ssociation, as Documentation Agent (Exhibit0#0to Form 8-K of Xcel
Energy, dated Oct. 14, 2014 (file no. 001-03034)).

Amended and Restated Coal Supply Agreement entete®ct. 1, 1984 but made effective as of Jai9¥6 between PSCo and
Amax Inc. on behalf of its division, Amax Coal G&orm 10-K (file no. 001-03280) Dec. 31, 1984 — Hxh10(c)(1)).

First Amendment to Amended and Restated Sopply Agreement entered into May 27, 1988 butleneffective Jan. 1, 1988
between PSCo and Amax Coal Co. (Form 10-K (fileQ@il.-03280) Dec. 31, 1988 — Exhibit 10(c)(2)).

Proposed Settlement Agreement excerpts, as filddthe CPUC (Exhibit 99.02 to Form 8-K of Xcel Eggi(file no. 001-03034)
dated Dec. 3, 2004).

Settlement Agreement among PSCo and Coeddenvironmental and Community Parties, dated Be2004 (Exhibit 99.03 to
Form 8-K of Xcel Energy (file no. 001-03034) datedc. 3, 2004).

Amended and Restated Credit Agreement, dated @stofLl4, 2014 among PSCo, as Borrower, the selardérs from time to
time parties thereto, JPMorgan Chase Bank, N.AAdmsinistrative Agent, Bank of America, N.A., anét8lays Bank Plc, as
Syndication Agents, and Wells Fargo Bank, Natigksdociation, as Documentation Agent (Exhibit 9%®@&orm 8-K of Xcel

Energy, dated Oct. 14, 2014 (file no. 001-03034)).

Coal Supply Agreement (Harrington Station) betwS&% and TUCO, dated May 1, 1979 (Form 8-K (fileG@il-03789), May 14,
1979 — Exhibit 3).

Master Coal Service Agreement between Saliridressler Energy Supply Co. and TUCO, dated dul§978 (Form 8-K (file
no. 001-03789), May 14, 1979 — Exhibit 5(A)).

Guaranty of Master Coal Service Agreement betweein&ll-Dressler Energy Supply Co. and TUCO (Fori Hile no. 001-
03789) May 14, 1979 — Exhibit 5(B)).
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10.38*

10.39*

10.40*
10.41*

Coal Supply Agreement (Tolk Station) betw&PS and TUCO dated April 30, 1979, as amended Nc&879 and Dec. 30, 1981
(Form 10-Q for the quarter ended Feb. 28, 1982 (fd. 001-03789) — Exhibit 10(b)).

Master Coal Service Agreement between Wheelab€at Services Co. and TUCO dated Dec. 30, 198amasded Nov. 1, 197
and Dec. 30, 1981 (Form 10-Q for the quarter eretda 28, 1982 (file no. 001-03789) — Exhibit 10(c))

Power Purchase Agreement dated May 23, b88¥een Borger Energy Associates, L.P, and SPS.

Amended and Restated Credit Agreement, dated @stofl4, 2014 among SPS, as Borrower, the sevardels from time to time
parties thereto, JPMorgan Chase Bank, N.A., as Aitnative Agent, Bank of America, N.A., and Bagda@ank Plc, as

Syndication Agents, and Wells Fargo Bank, Natigksdociation, as Documentation Agent (Exhibit 9%®@4orm 8-K of Xcel
Energy, dated Oct. 14, 2014 (file no. 001-03034)).

Xcel Energy Inc.

12.01
21.01
23.01
24.01
31.01

31.02

32.01
99.01
101

Statement of Computation of Ratio of Earningsite# Charges.

Subsidiaries of Xcel Energy Inc.

Consent of Independent Registered Public Accogritinm.

Powers of Attorney.

Principal Executive Officer’s certification pursuado 18 U.S. C. Section 1350, as adopted purgoa®éction 302 of the Sarbanes-
Oxley Act of 2002.

Principal Financial Officer’s certification pursuan 18 U.S. C. Section 1350, as adopted purswaBéttion 302 of the Sarbanes-
Oxley Act of 2002.

Certification pursuant to 18 U.S.C. Section 13adopted pursuant to Section 906 of the Sarb@xkes- Act of 2002.

Statement pursuant to Private Securities LitigaRefiorm Act of 1995.

The following materials from Xcel Energy IrccAnnual Report on Form 10-K for the year ended.3&¢ 2014 are formatted in
XBRL (eXtensible Business Reporting Language)th@ Consolidated Statements of Income, (ii) thesobdated Statements of
Comprehensive Income, (iii) the Consolidated Stateisiof Cash Flows, (iv) the Consolidated Balarueess, (v) the Consolidat
Statements of Common Stockholders’ Equity, (vi) Sdidated Statements of Capitalization, (vii) Nai@€onsolidated Financial
Statements, (viii) document and entity informati@r) Schedule I, and (x) Schedule II.
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SCHEDULE |
XCEL ENERGY INC.
CONDENSED STATEMENTS OF INCOME AND COMPREHENSIVE IN COME
(amounts in thousands, except per share data)
Year Ended Dec. 31
2014 2013 2012
Income
Equity earnings of subsidiaries $ 1,077,71. $ 1,018,78 $ 976,39
Total income 1,077,71. 1,018,78. 976,39!
Expenses and other deductions
Operating expenses 19,75¢ 18,51 15,94¢
Other income (537) (20€) (652)
Interest charges and financing costs 84,83( 102,91 116,73:
Total expenses and other deductions 104,04 121,22: 132,02
Income before income taxes 973,66! 897,56: 844,36¢
Income tax benefit (47,64 (50,672 (60,867)
Net income $ 1,021,300 $ 948,23: $ 905,22

Other Comprehensive Income
Pension and retiree medical benefits, net of ta(®f528), $5,897 and $(2,331), respectively $ (4,027) $ 4,712 $ (3,31))

Derivative instruments, net of tax of $1,390, $33Hd $(9,906), respectively 2,12¢ 1,48¢ (15,507
Other, net of tax of $21, $117 and $135, respelgtive 33 17€ 19¢
Other comprehensive (loss) income (1,869 6,37¢ (18,61%)
Comprehensive income $ 1,019,44. $ 954,61: $ 886,61

Weighted average common shares outstanding:

Basic 503,84 496,07: 487,89

Diluted 504,11 496,53: 488,43
Earnings per average common share:

Basic $ 2.0 % 191 $ 1.8¢

Diluted 2.0z 1.91 1.8t
Cash dividends declared per common share 1.2C 1.11 1.07

See Notes to Condensed Financial Statements
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XCEL ENERGY INC.
CONDENSED STATEMENTS OF CASH FLOWS
(amounts in thousands)

Year Ended Dec. 31

2014 2013 2012

Operating activities
Net cash provided by operating activities $ 842,83 $ 545177 $ 815,20

Investing activities
Capital contributions to subsidiaries (422,459 (535,65 (366,78
Investments in the utility money pool (1,148,00)  (1,778,00i) (640,000
Return of investments in the utility money pool 1,204,00! 1,706,00! 658,00!(
Net cash used in investing activities (366,459 (607,65 (348,78)

Financing activities
(Repayment of) proceeds from short-term borrowings, (95,500 297,00( 52,00(
Proceeds from issuance of long-term debt — 447,59! —
Repayment of long-term debt — (400,000 —
Proceeds from issuance of common stock 180,79¢ 231,76° 8,05(
Repurchase of common stock — — (18,529
Purchase of common stock for settlement of equitgres — — (23,30)
Dividends paid (561,41) (514,04) (486,75
Net cash (used in) provided by financing activities (476,117 62,32( (468,54
Net change in cash and cash equivalents 26C (15€) (2,117
Cash and cash equivalents at beginning of period 44¢ 602 2,71¢
Cash and cash equivalents at end of period $ 70€ 3 44€ % 60z

See Notes to Condensed Financial Statements
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Assets
Cash and cash equivalents
Accounts receivable from subsidiaries
Other current assets

Total current assets
Investment in subsidiaries
Other assets

Total other assets

Total assets

Liabilities and Equity
Dividends payable
Short-term debt
Other current liabilities

Total current liabilities
Other liabilities

Total other liabilities
Commitments and contingencies
Capitalization
Long-term debt
Common stockholders’ equity

Total capitalization

Total liabilities and equity

XCEL ENERGY INC.
CONDENSED BALANCE SHEETS
(amounts in thousands)

See Notes to Condensed Financial Statements
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Dec. 31

2014 2013
70€ $ 44¢
270,92: 240,45(
47,42¢ 51,08¢
319,05: 291,98:
12,206,57 11,613,03
114,51¢ 105,07:
12,321,09 11,718,10
12,640,14 $ 12,010,08
151,72 $ 139,43.
380,50( 476,00(
65,31 6,95/
597,53: 622,38t
30,221 25,47¢
30,221 25,47
1,797,90 1,796,271
10,214,48 9,565,95!
12,012,38 11,362,22
12,640,14 $ 12,010,08
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NOTES TO CONDENSED FINANCIAL STATEMENTS
Incorporated by reference are Xcel Energy’s codatdid statements of common stockholders’ equity@@din Part Il, Item 8.

Basis of Presentatio— The condensed financial information of Xcel Enehge. is presented to comply with Rule 12-04 ofjRlation S-X.

Xcel Energy Inc.’s investments in subsidiariesaesented under the equity method of accountingeUthis method, the assets and liabilities
of subsidiaries are not consolidated. The investmi@met assets of the subsidiaries are recordétkibalance sheets. The income from
operations of the subsidiaries is reported on dasis as equity in income of subsidiaries.

As a holding company with no business operatiortg| Xnergy Inc.’s assets consist primarily of irtagants in its utility subsidiaries. Xcel
Energy Inc.’s material cash inflows are only fromidends and other payments received from itstytdubsidiaries and the proceeds raised
from the sale of debt and equity securities. Thiltplof its utility subsidiaries to make dividerahd other payments is subject to the availat
of funds after taking into account their respecfiveding requirements, the terms of their respedtidebtedness, the regulations of the FERC
under the Federal Power Act, and applicable stats.|Management does not expect maintaining treegérements to have an impact on Xcel
Energy Inc.5 ability to pay dividends at the current levettie foreseeable future. Each of its utility sulmiidis, however, is legally distinct a
has no obligation, contingent or otherwise, to nfakels available to Xcel Energy Inc.

Related Party Transactio— Xcel Energy Inc. presents its related party nesiglies net of payables. Accounts receivable andigaywith
affiliates at Dec. 31 were:

2014 2013

Accounts Accounts Accounts Accounts

(Thousands of Dollars) Receivable Payable Receivable Payable
NSP-Minnesota $ 79,39 $ — $ 57,59 $ —
NSP-Wisconsin 20,11° — 6,93: —
PSCo 38,64¢ — 74,73¢ —
SPS 28,06: — 5,70¢ —
Xcel Energy Services Inc. 75,95¢ — 60,13¢ —
Xcel Energy Ventures Inc. 20,08: — 20,19¢ —
Other subsidiaries of Xcel Energy Inc. 8,67( — 15,14¢ —
$ 27092, % — $ 24045 $ —

Dividends— Cash dividends paid to Xcel Energy Inc. by itbsdiaries were $857 million , $606 million and $#aillion for the years ended
Dec. 31, 2014, 2013 and 2012 , respectively. Thash receipts are included in operating cash floise condensed statements of cash
flows.

Money Poo— Xcel Energy received FERC approval to establiskiliyumoney pool arrangement with the utility sidiaries, subject to
receipt of required state regulatory approvals. Tiildy money pool allows for short-term investngin and borrowings between the utility
subsidiaries. Xcel Energy Inc. may make investmante utility subsidiaries at market-based inderates; however, the money pool
arrangement does not allow the utility subsidiatiesiake investments in Xcel Energy Inc. The foilogvtables present money pool lending
Xcel Energy Inc.:

Three Months Ended

(Amounts in Millions, Except Interest Rates) Dec. 31, 2014
Lending limit $ 25(C
Loan outstanding at period end 16
Average loan outstanding 2
Maximum loan outstanding 21
Weighted average interest rate, computed on a Hasgis 0.3(%
Weighted average interest rate at end of period 0.4t
Money pool interest income $ =
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Year Ended Year Ended Year Ended

(Amounts in Millions, Except Interest Rates) Dec. 31, 2014 Dec. 31, 2013 Dec. 31, 2012
Lending limit $ 25C ¢ 25C % 25C
Loan outstanding at period end 16 72 —
Average loan outstanding 25.C 88.2 26.1
Maximum loan outstanding 25C 242 22€
Weighted average interest rate, computed on a Hasgis 0.22% 0.3(% 0.33%
Weighted average interest rate at end of period 0.4t 0.2t N/A
Money pool interest income $ 01 $ 02 % 0.1

See Xcel Energy’s notes to the consolidated firsdrstatements in Part Il, Item 8 for other disclesu
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SCHEDULE Il

Allowance for bad debts:

2014
2013
2012

NOL and tax credit valuation allowances:

2014
2013
2012

XCEL ENERGY INC. AND SUBSIDIARIES
VALUATION AND QUALIFYING ACCOUNTS
YEARS ENDED DEC. 31, 2014, 2013 AND 2012

(amounts in thousands)

Additions
Charged to Charged to
Balance at Costs and Other Deductions from Balance at
Jan. 1 Expenses Accounts® Reserves»© Dec. 31

$ 53,107 $ 42,76F 14,067 $ 52,22( $ 57,71¢
51,39¢ 37,62 14,46¢ 50,38: 53,107
58,56¢ 33,80¢ 16,03t 57,01: 51,39

$ 3,26 $ 13¢ % — 3 — % 3,40z
3,31« — — 51 3,262

5,68: 32 — 2,401 3,31«

@ Recovery of amounts previously written off as redhto allowance for bad det
®)  principally bad debts written off as related tmatance for bad deb
©  Reductions to valuation allowances for NOL anddeedit carryforwards primarily due to changes i ltws, expirations of certain carryforwards aneritification of

various tax planning strategies.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{(the Securities Exchange Act of 1934, the regitthas duly caused this annual report to
be signed on its behalf by the undersigned thecedully authorized.

XCEL ENERGY INC.

Feb. 20, 2015 By: /s/ TERESA S. MADDEN
Teresa S. Madden
Executive Vice President, Chief Financial Office
(Principal Financial Officer)

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bélpthe following persons on behalf of 1
registrant and in the capacities on the date ineitabove.

/sl BEN FOWKE Chairman, President, Chief Executive Officer anceBtor
Ben Fowke (Principal Executive Officer)
/sl TERESA S. MADDEN Executive Vice President, Chief Financial Officer
Teresa S. Madden (Principal Financial Officer)
/s JEFFREY S. SAVAGE Senior Vice President, Controller
Jeffrey S. Savage (Principal Accounting Officer)

* Director

Gail Koziara Boudreaux

* Director
Richard K. Davis

* Director
Albert F. Moreno

* Director
Richard T. O'Brien

* Director
Christopher J. Policinski

* Director
A. Patricia Sampson

* Director
James J. Sheppard

* Director
David A. Westerlund

* Director
Kim Williams

* Director



Timothy V. Wolf

*By: /s/ TERESA S. MADDEN Attorney-in-Fact
Teresa S. Madden
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XCEL ENERGY INC. AND SUBSIDIARIES
STATEMENT OF COMPUTATION OF

RATIO OF EARNINGS TO FIXED CHARGES

(amounts in thousands, except ratio)

Earnings, as defined:
Pretax income from continuing operations
Add: Fixed charges
Add: Dividends from unconsolidated subsidiaries
Deduct: Equity earnings of unconsolidated subsiekar
Total earnings, as defined
Fixed charges, as defined:
Interest charges
Interest charges on life insurance policy borrowing
Interest component of leases
Total fixed charges, as defined

Ratio of earnings to fixed charges

Year Ended Dec. 31

Exhibit 12.01

2014 2013 2012 2011 2010
$ 1,545,12. $ 1,432,211 $ 1,355,40. $ 1,309,691 $ 1,188,59
677,39 686,25t 734,56 725,37 708,52¢
36,70% 36,41¢ 33,47( 34,03¢ 32,53¢
30,15 30,02( 29,97 30,521 29,94¢
$ 2,229,066 $ 2,124,860 $ 2,093,46! $ 2,03857. $ 1,899,71
$ 566,60 $ 57519¢ $ 601,58. $ 591,09 $ 577,29:
214 24% 31C 332 372
110,56¢ 110,81« 132,67. 133,94! 130,86t
$ 677,390 $ 686,25( $ 73456 $ 72537% $ 708,52
3.3 3.1 2.8 2.8 2.7




Exhibit 21.01

SUBSIDIARIES OF XCEL ENERGY INC.

STATE OF

SUBSIDIARY © INCORPORATION PURPOSE

Northern States Power Company (a Minnesota coripoi Minnesota Electric and gas utility

Northern States Power Company (a Wisconsin corjoore Wisconsin Electric and gas utility

Public Service Company of Colorado Colorado Electric and gas utility

Southwestern Public Service Company New Mexico Electric utility

WestGas InterState, Inc. Colorado Natural gas transmission company

Xcel Energy Wholesale Group Inc. Minnesota Intermediate holding company for subsidiaries
providing wholesale energy

Xcel Energy Markets Holdings Inc. Minnesota Intermediate holding company for subsidiaries
providing energy marketing services

Xcel Energy International Inc. Delaware Intermediate holding company for international
subsidiaries

Xcel Energy Ventures Inc. Minnesota Intermediate holding company for subsidiaries
developing new businesses

Xcel Energy Retail Holdings Inc. Minnesota Intermediate holding company for subsidiaries
providing services to retail customers

Xcel Energy Communications Group Inc. Minnesota Intermediate holding company for subsidiaries
providing telecommunications and related services

Xcel Energy WYCO Inc. Colorado Intermediate holding company holding investment
in WYCO

Xcel Energy Services Inc. Delaware Service company for Xcel Energy system

Xcel Energy Transmission Holding Company, LLC Delaware Intermediate holding company for subsidiaries
developing and providing energy transmission
services

@ Certain insignificant subsidiaries are omit



Exhibit 23.01

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We consent to the incorporation by reference in:

Registration Statements on Form S-8:

No. 333185610 (relating to the Nuclear Management Compab¢, NMC Savings and Retirement Pl

No. 333182136 (relating to the Xcel Energy Inc. NonquetifiDeferred Compensation Pl

No. 33172407 and 333-186856 (relating to the Xcel Ene@/(k) Savings Plan; and New Century Energies, EneployeesSavings
and Stock Ownership plan for Bargaining Unit Emgley and Former Non-Bargaining Unit Employees; aed Bentury
Energies, Inc. Employee Investment Plan for Baiiggitunit Employees and Former Non-Bargaining Uniifitoyees)

No. 333127218 (relating to the Xcel Energy Inc. Executivual Incentive Award Pla

No. 3348610 (relating to New Century Energies, Inc. Gmsilncentive Plan; Public Service Company of GadorOmnibus
Incentive Plan; Southwestern Public Service Comd®89 Stock Incentive Plan; Southwestern PubliziSerCompany Employee
Investment Plan; and Southwestern Public Servigagamy Directors’ Deferred Compensation Plan)

No. 333127217 (relating to the Xcel Energy 2005 Omnibw=htive Plar

No. 333115754 and 333-175189 (relating to Stock EquivaRan for NonEmployee Director:

Registration Statements on Form S-3:

No. 333191673 (relating to the Xcel Energy Dividend Restmeent and Cash Payment P
No. 33183536 (relating to senior debt securities, jusignordinated debt securities and common ¢

of our reports dated February 20, 2015, relatindpéoconsolidated financial statements and findistéiement schedules of Xcel Energy Inc.
and subsidiaries, and the effectiveness of Xcetdgnmc. and subsidiaries’ internal control overdincial reporting, appearing in this Annual
Report on Form 10-K of Xcel Energy Inc. for the yeaded December 31, 2014.

/s/ DELOITTE & TOUCHE LLP
Minneapolis, Minnesota
February 20, 2015



Exhibit 24.01
POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointTERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneaksand lawful attorneys-in-
fact and agents, with full power of substitutioor, fhe undersigned and in the undersigned’s nataee @nd stead and in any and all capacitie:
to sign and affix the undersigned’s name as sudtttir and/or officer of said Company to (i) a FdrrK, Annual Report, or other applicable
form, pursuant to the Securities Exchange Act &41%s amended (the “1934 Act”), including any atléxhibits, schedules, supplements,
certifications and supporting documents theretdpiting, but not limited to, the Form 11-K Annua¢ports of the Company’s 401(k) Plans
and similar plans pursuant to the 1934 Act, anaméndments, supplements and corrections thecebe, tiled by the Company with the
Securities and Exchange Commission (the “SEC"Jeqaired in connection with its registration untlex 1934 Act, as amended; and (ii) one
or more Registration Statements, on Form S-3, F&#8mor other applicable forms, and all amendmemttding post-effective amendments,
thereto, to be filed by the Company with the SE€adnnection with the registration under the Semsifct of 1933, as amended, of debt,
equity or other securities of the Company, andl¢éotfie same, with all exhibits thereto and othgporting documents, with the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
/sl BEN FOWKE

Ben Fowke
Chairman, President, Chief Executive Officer anceBior

1




POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
/sl Gail Koziara Boudreaux

Gail Koziara Boudreaux
Director




POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
/sl Richard K. Davis

Richard K. Davis
Director




POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
/sl Albert F. Moreno

Albert F. Moreno
Director




POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
/sl Richard T. O’Brien

Richard T. O’Brien
Director




POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
Isl Christopher J. Policinski

Christopher J. Policinski
Director




POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
Isl A. Patricia Sampson

A. Patricia Sampson
Director




POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
/sl James J. Sheppard

James J. Sheppard
Director




POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
/sl David A. Westerlund

David A. Westerlund
Director




POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
Is/ Kim Williams

Kim Williams
Director
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POWER OF ATTORNEY

The undersigned director and/or officer of Xcel Eyyelnc., a Minnesota corporation (the “Companydes hereby make, constitute and
appointBEN FOWKE, TERESA S. MADDEN and SCOTT M. WILENSKY , and each or any one of them, the undersigneasand

lawful attorneys-in-fact and agents, with full paved substitution, for the undersigned and in theersigned’s name, place and stead and in
any and all capacities, to sign and affix the usiggred’s name as such director and/or officer wf €@mpany to (i) a Form 10-K, Annual
Report, or other applicable form, pursuant to theugities Exchange Act of 1934, as amended (th841Axt"), including any and all exhibits,
schedules, supplements, certifications and supgpddcuments thereto, including, but not limitedthe Form 11-K Annual Reports of the
Company'’s 401(k) Plans and similar plans pursuaifté 1934 Act, and all amendments, supplementsamdctions thereto, to be filed by the
Company with the Securities and Exchange Commig$ien“SEC”), as required in connection with itgistration under the 1934 Act, as
amended; and (ii) one or more Registration Statésnen Form S-3, Form S-8 or other applicable foramsl all amendments, including post-
effective amendments, thereto, to be filed by tben@any with the SEC in connection with the regtgtraunder the Securities Act of 1933, as
amended, of debt, equity or other securities ofGbmpany, and to file the same, with all exhibitsreto and other supporting documents, witt
the SEC.

IN WITNESS WHEREOF, the undersigned has caused this Power of Attormég texecuted as of this 18th day of February, 2015
/sl Timothy V. Wolf

Timothy V. Wolf
Director

11



Exhibit 31.01

CERTIFICATION

I, Ben Fowke, certify that:

1.

2.

| have reviewed this report on Form H®f Xcel Energy Inc. (a Minnesota corporatic

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntgts.under which such statements were made, nistadisg with respect to t
period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this
report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procedarecaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh

b. Designed such internal control over finanaiglarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmuoce with generally accepted accounting princjples

c. Evaluated the effectiveness of the registradisslosure controls and procedures and presentglsi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

d. Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b. Any fraud, whether or not material, that invadvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.

Date: Feb. 20, 2015

/s BEN FOWKE
Ben Fowke
Chairman, President, Chief Executive Officer anteBlior

1



Exhibit 31.02

CERTIFICATION

I, Teresa S. Madden, certify that:

1.

2.

| have reviewed this report on Form H®f Xcel Energy Inc. (a Minnesota corporatic

Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary tc
make the statements made, in light of the circuntgts.under which such statements were made, nistadisg with respect to t
period covered by this report;

Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtf@ periods presented in this
report;

The registrant’s other certifying officer andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procedarecaused such disclosure controls and procedotee designed under our
supervision, to ensure that material informatidatheg to the registrant, including its consolidhtubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pneszh

b. Designed such internal control over finanaiglarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in atmuoce with generally accepted accounting princjples

c. Evaluated the effectiveness of the registradisslosure controls and procedures and presentglsi report our conclusions about
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyéport based on such
evaluation; and

d. Disclosed in this report any change in thegtegnt's internal control over financial reportitigat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

The registrant’s other certifying officer anddve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrastboard of directors (or persons performing theweden!
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b. Any fraud, whether or not material, that invadvmanagement or other employees who have a s@mifiole in the registrant’s
internal control over financial reporting.

Date: Feb. 20, 2015

/sl TERESA S. MADDEN
Teresa S. Madden
Executive Vice President, Chief Financial Officer
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Exhibit 32.01
OFFICER CERTIFICATION

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Xcel Enetgyg. (Xcel Energy) on Form 10-K for the year endt. 31, 2014 , as filed with the SEC
on the date hereof (Form 10-K), each of the undresi officers of Xcel Energy certifies, pursuant®U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that, to such officer’s knowledge:

(1) The Form 10< fully complies with the requirements of Sectiod(4) or 15(d) of the Securities Exchange Act of4;38¢

(2) The information contained in the Form 10-Krifapresents, in all material respects, the finahcondition and results of operations of Xcel
Energy as of the dates and for the periods expiléagbe Form 10-K.

Date: Feb. 20, 2015

/s BEN FOWKE
Ben Fowke
Chairman, President, Chief Executive Officer anceBlior

/sl TERESA S. MADDEN
Teresa S. Madden
Executive Vice President, Chief Financial Officer

The foregoing certification is being furnished $pleursuant to 18 U.S.C. Section 1350 and is notgoéiled as part of the Report or as a
separate disclosure document.

A signed original of this written statement reqdit®y Section 906, or other document authenticaticgnowledging or otherwise adopting the
signature that appears in typed form within thetetamic version of this written statement requibydSection 906, has been provided to Xcel
Energy and will be retained by Xcel Energy and iisliad to the SEC or its staff upon request.
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Exhibit 99.01
XCEL ENERGY CAUTIONARY FACTORS

The Private Securities Litigation Reform Act proagda “safe harbor” for forwardoking statements to encourage disclosures wittiwuthrea
of litigation, providing those statements are idféeed as forward-looking and are accompanied by mregul, cautionary statements identifying
important factors that could cause the actual tesaldiffer materially from those projected in #tatement. Forward-looking statements are
made in written documents and oral presentation&ef Energy Inc. or any of its subsidiaries. Téettements are based on management’s
beliefs as well as assumptions and informationeriily available to management. Such forward-loglstatements are intended to be
identified in this document by the words “anticipit‘believe,” “estimate,” “expect,” “intend,” “may “objective,” “outlook,” “plan,”

“project,” “possible,” “potential,” “should” and siilar expressions. In addition to any assumptems other factors referred to specifically in
connection with such forward-looking statementstdes that could cause Xcel Energy’s actual regaltiffer materially from those

contemplated in any forward-looking statementstidel among others, the following:

” w ” w " ou ”

” o

» Economic conditions, including inflation rates, ratary fluctuations and their impact on capital exgigires

e The risk of a significant slowdown in growthaecline in the U.S. economy, the risk of delayriovgh recovery in the U.S. economy or
the risk of increased cost for insurance premiwsasurity and other items as a consequence of pastuoe terrorist attacks;

- Trade, monetary, fiscal, taxation and environtakpolicies of governments, agencies and simitganizations in geographic areas
where Xcel Energy has a financial interest;

e Customer business conditions, including demandhfeir products or services and supply of labat materials used in creating their
products and services;

< Financial or regulatory accounting principlespolicies imposed by the FASB, the SEC, the FER€Csamilar entities with regulatory
oversight;

< Availability or cost of capital such as changresnterest rates; market perceptions of thetytiidustry, Xcel Energy Inc. or any of its
subsidiaries; or security ratings;

« Factors affecting utility and nonutility opei@tis such as unusual weather conditions; catastreygather-related damage; unscheduled
generation outages, maintenance or repairs; utigatied changes to fossil fuel, nuclear fuel or redtgas supply costs or availability ¢
to higher demand, shortages, transportation prablamother developments; nuclear or environmentadients; cyber incidents; or
electric transmission or natural gas pipeline cemsts;

» Employee workforce factors, including loss direment of key executives, collective-bargainiggeements with union employees, or
work stoppages;

* Increased competition in the utility industry od@tnal competition in the markets served by X€akrgy Inc. and its subsidiari

« State, federal and foreign legislative and ratpry initiatives that affect cost and investmestavery, have an impact on rate structures
and affect the speed and degree to which competitiders the electric and natural gas marketssingluestructuring initiatives;
transmission system operation and/or administratigiatives; recovery of investments made undaditional regulation; nature of
competitors entering the industry; retail wheeliagiew pricing structure; and former customersrergehe generation market;

« Environmental laws and regulations, includingis¢éation and regulations relating to climate chgrand the associated cost
of compliance;

« Ratesetting policies or procedures of regulatory esditincluding environmental externalities, which aalues established by regula
assigning environmental costs to each method ofré#y generation when evaluating generation uese options;

* Nuclear regulatory policies and procedures, inclgdiperating regulations and spent nuclear fuehgte

e Social attitudes regarding the utility and powetustries

e Cost and other effects of legal and administrgtinazeedings, settlements, investigations and cf

« Technological developments that result in competitisadvantages and create the potential for immgant of existing asse

« Risks associated with implementations of new teldgies; an

e Other business or investment considerationsmiagt be disclosed from time to time in Xcel Enehgy.’'s SEC filings, including “Risk
Factors” in Item 1A of this Form 10-K, or in othaublicly disseminated written documents.

Xcel Energy undertakes no obligation to publiclyage or revise any forwaldeking statements, whether as a result of newimétion, futur
events or otherwise. The foregoing review of fex&hould not be construed as exhaustive.



