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DOCUMENT INCORPORATED BY REFERENCE

Description of document Part of the Form 10-K

Certain portions of the Registrant's
Proxy Statement for the Annual Part 11l to the extent described
Meeting of Stockholders to be therein.
held on November 9, 1998

PART I
Iltem 1. Business
General

Meredith Corporation was founded in 1902 by Edwitofhas Meredith and incorporated in lowa in 1906c8iits beginnings in agricultural
publishing, the company has expanded to includesraadience and special interest publications dedi¢m serve the home and family
market. In 1948, Meredith entered the televisiomaldcasting business. The company now owns andtepdedevision stations in locations
across the continental United States. These putdjsind broadcasting businesses and associatenirtaakds have been the core of Meredith's
success.

Meredith has two operating segments for reportimgppses: publishing and broadcasting. The publiskggment includes magazine/book
publishing and brand franchising/licensing operagiorhe previously reported real estate segmerniéas combined with the publishing
segment due to its use of the Better Homes andeBarlademark and the fact that it is smaller #egment criteria defined by accounting
standards. The broadcasting segment includes #ratign of network-affiliated television statiomsgeographically diverse markets. In
previously reported fiscal years, the company'sreegs included cable television. The cable segmwastclassified as a discontinued
operation in fiscal 1996 and the sale of all cablevision operations was finalized in fiscal 198dditionally, virtually all businesses within
each segment operate in the United States.

The company's largest source of revenues is magarid television advertising. Television advergsiends to be seasonal in nature with
higher revenues traditionally reported in the selcand fourth fiscal quarters, and cyclical incresasering certain periods, such as during key
political elections and Olympic Games.

Trademarks (e.g. Better Homes and Gardens, Ladiieae Journal) are very important to the companytsiphing segment. Local

recognition of television station call lettersnsgortant in maintaining audience shares in thedwrasting segment. Name recognition and the
public image of these trademarks are vital to lmothoing operations and the introduction of new mes$es. Accordingly, the company
aggressively defends it trademarks.
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The company did not have any material expensesefgarch and development during any of the pas¢ thiscal years.

There is no material effect on capital expenditueasnings or the competitive position of the compaegarding compliance with federal,
state and local provisions relating to the discharfjmaterials into the environment and to thegmidn of the environment.

The company had 2,559 employees at June 30, 18818ding 169 part-time employees).

Business Developments

In January 1997, the company announced that itavacdjuire all four of the television stations afsEiMedia Television, L.P., for $435
million. On July 1, 1997, Meredith completed thguaisition of three of these stations: KPDX - PartlaOre.; KFXO - Bend, Ore.; and
WHNS - Greenville, S.C./Spartanburg, S.C./AsheyNeC. All three stations are affiliates of the F@#twork. The fourth First Media station
was WCPX-TV, a CBS network affiliate in OrlandoaFlwhere Meredith owns WOFL, a FOX affiliate. Basa FCC regulations prohibit
ownership of multiple stations in one market, Métedxchanged the assets of WCPX for WFSB, a CHikaéé serving the Hartford/New
Haven, Conn., market and $60 million in cash fromstfNewsweek Stations, Inc., a subsidiary of theshfegton Post Company. This
transaction was completed on September 4, 1997.

On June 29, 1998, the company announced that ildwemll the net assets of the Better Homes andébarBeal Estate Service to GMAC
Home Services, Inc., a subsidiary of GMAC Finan8alvices. In a separate transaction, MeredithGiMAC Home Services announced the
intent to enter into a licensing agreement autmgi'sMAC Home Services to use the Better Homes@adiens trademark in connection
with residential real estate marketing for up toyg@rs. The sale and licensing agreement werazathin July 1998. Financial terms were
disclosed, but the transactions will not have agmiatimpact on Meredith's financial performance.

On August 24, 1998, the company announced thatdtrbached an agreement to acquire the net ass®SNX-TV, a CBS-affiliated
television station serving the Atlanta, Ga., mafket Tribune Company. The Atlanta market is théamés 10th largest television market.
The acquisition is expected to be finalized earlgalendar 1999, subject to regulatory approvals.

The information required by this item regardingafiicial information about industry segments is sghfon pages F-4 and F-5 of this Form
10-K and is incorporated herein by reference.
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Description of Business

PUBLISHING

Years ended June 30 1998 1997 1996

(in thousands)

Publishing revenues $770,607 $698,79 0 $721,205

Publishing operating profit $ 98,126 $ 84,23 5 $ 67,603

Publishing represented 76 percent of the compaoyisolidated revenues and 55 percent of consotidgierating profit before unallocated
corporate expenses in fiscal 1998.

Magazine

Magazine operations account for more than 85 pédahe revenues and operating profit of the mifig segment. Meredith currently
publishes 21 subscription magazines that appealapily to consumers in the home and family marKely advertising and circulation
information for major subscription titles is asléols:

June 30
Title Frequency Rate Base Ad Pages

Better Homes and Gardens - Home service Fiscal Mg8&hly 7,600,000 1,893 Fiscal 1997 Monthly 7,6@®@ 1,820

Ladies' Home Journal - Women's service

Fiscal 1998 Monthly 4,500, 000 1,506

Fiscal 1997 Monthly 4,500, 000 1,390
Country Home - Home decorating

Fiscal 1998 Bimonthly 1,000, 000 645

Fiscal 1997 Bimonthly 1,000, 000 605

Country America - Country music and lifestyle Fist898 Bimonthly 900,000 336 Fiscal 1997 Bimontfi30,000 382
Midwest Living - Regional travel and lifestyle F&c 998 Bimonthly 815,000 608 Fiscal 1997 Bimont®iy5,000 631

Traditional Home - Home decorating
Fiscal 1998 Bimonthly 775,000 573 Fiscal 1997 Bithtyn775,000 511
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Family Money - Personal finance
Fiscal 1998 Quarterly 625, 000 193
Fiscal 1997 Not published

WOOD - Woodworking projects and techniques Fis@88.9x/year 600,000 416 Fiscal 1997 9x/year 6003
Successful Farming - Farm information Fiscal 1928/tear 475,000 700 Fiscal 1997 12x/year 475,0@ 61

Crayola Kids - Kids' reading, crafts and games#&i§898 Bimonthly 500,000 282 Fiscal 1997 Bimoni50,000 135

Golf for Women - Golf instruction and informatioisEal 1998 Bimonthly 360,000 526* Fiscal 1997 Birtidy 350,000 315*
*Fiscal 1998 included seven issues versus fivésitaf 1997 due to a change in an issue on-sale date

Rate base is the circulation guaranteed to adeestig\ctual circulation often exceeds rate base siracked by the Audit Bureau of
Circulation, which issues periodic statements fatited magazines. Ad pages are as reported todhebk Information Bureau, Agricom, o
unreported, as calculated by the publisher usisigndar methodology.

Better Homes and Gardens magazine, the compaagship, accounts for a significant percentage wémaes and operating profit of the
company and the publishing segment.

Country Home magazine will increase its frequercgight issues per year in calendar 1999. Thisreglult in seven issues being publishe
fiscal 1999.

Country America magazine, published by Country AimgCorporation, is jointly owned by Meredith Coration (which owns 80 percent),
Group W Satellite Communications and Opryland U.Sl#c.

Family Money magazine has increased its rate lrase 250,000 at its launch in September 1997. Theentirate base includes
approximately 300,000 copies of a customized adpiorchased by Metropolitan Life Insurance Comp&aymnily Money will increase its
frequency to bimonthly in calendar 1999. This wélsult in five issues being published in fiscal 299

Crayola Kids magazine and the Crayola Kids linbafks are published under a license from Binneynéitls Properties, Inc., makers of
Crayola crayons. The company pays Binney & Smitlaltées for use of the Crayola trademark.

Other bimonthly subscription magazines publishedhgycompany include three Better Homes and Garclexfistities (American Patchwork
& Quilting, Cross Stitch & Needlework and Decoratiwoodcrafts). In addition, Meredith publishesaivarterly subscription magazines:
Country Home Country Gardens,
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Traditional Home Renovation Style and four titleslar the Better Homes and Gardens name (Crafts GtsaywDecorating, Do It Yourself
and Garden, Deck & Landscape). Country Home Couaamdens magazine will increase its frequency tobithly in calendar 1999. This
will result in five issues being published in fis@899. Crafts Showcase will become a bimonthlg it fiscal 1999. All subscription
magazines, except Successful Farming, are alsmsahwsstands. Successful Farming is available lpnsubscription to qualified farm
families.

Several subscription magazines also publish relgedialty magazines sold primarily on newsstahmboth fiscal 1997 and 1998, Ladies'
Home Journal published one issue of MORE magaainged at women over age 40. In fiscal 1998, thepaomg announced that MORE will
become a bimonthly subscription magazine beginimirfigcal 1999, with a rate base of 400,000 by 3ayn1999.

In addition, the group of Better Homes and Gardgpecial Interest Publications, sold primarily omvestands, is one of the larger
contributors to revenues and operating profit ogazne publishing. These titles are issued fromtorfeur times annually. Approximately
different titles (86 issues in fiscal 1998) werdlhed in categories including decorating, dordtirself, home plans, crafts, gardening,
holidays and cooking. Based on total annual adsiagiand circulation revenues, this group of puttians ranks as the third-largest magazine
profit center, trailing only Better Homes and Garsland Ladies' Home Journal.

American Park Network, a wholly owned subsidianyblishes the country's largest collection of visgaide magazines for national, state
wildlife parks. American Park Network published®agazines, primarily furnished free to park vistan fiscal 1998. California Tourism

Publications, another wholly owned subsidiary, pias travel publications for the California Divisiof Tourism. Meredith also publishes
travel guides for other states and cities.

Meredith also has a 50 percent interest in a mgmithktralian edition of Better Homes and Gardengazine.

Meredith Integrated Marketing was created durisgdl 1998 by combining the company's custom publishnd custom marketing
operations. This allows the company to offer adsers and other external clients more integratedesiies that combine all of Meredith's
custom capabilities on both one-time and periodigas. Current clients include Sears Roebuck & Cagnpéorthwest Airlines, Metropolitan
Life Insurance Company, and Nestle USA, among sther

Magazine operations also realize revenues fronsdleof ancillary products and services. One ddalservices, Meredith Print Advantage,
provides prepress and print production services.

Additionally, several of the company's magazinegehestablished Web sites on the Internet. Two ®ftlost popular are Better Homes and
Gardens Online and Successful Farming @griculturén®. However, none of these ventures is curreattyaterial source of revenues or
operating profit.
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Magazine Advertising

Years ended June 30 1998 1997 1996

(in thousands)

Magazine advertising revenues $351,568 $311,161 $308,959

Advertising revenues are generated primarily fratesto clients engaged in consumer marketing. Méitlye company's larger magazines
offer advertisers different regional and demogragtiitions which contain the same basic editoriaiemal but permit advertisers to
concentrate their advertising in specific markettodarget specific audiences. The company seltsgrimary types of magazine advertising:
display and direct-response. Advertisements aheeiun-of-press (printed along with the editopattions of the magazine) or inserts
(preprinted forms). Most of the company's adverggpages and revenues are derived from run-of-plispiy advertising. Meredith has a
group sales staff specializing in advertising sal@®ss titles.

Magazine Circulation

Years ended June 30 1998 1997 1996

(in thousands)

Magazine circulation revenues $271,004 $257,222 $272,406

Subscription revenues, the largest source of @t revenues, are generated through direct-robdlitation, agencies, insert cards and other
means. Newsstand sales also are important sourcegsulation revenues for most magazines. Magauihelesalers have the right to receive
credit from the company for magazines returnedhéort by retailers.

Books
Years ended June 30 1998 1997 1996
(in thousands)
Consumer book revenues $ 48,927 $ 38,336 $ 56,481

The company publishes and markets a line of apprataly 290 consumer home and family service boplislished primarily under the
Better Homes and Gardens trademark. They are saddh retail book and specialty stores, mass nagidisers and other means. Fifty new
or revised titles were published during fiscal 1988e company has a contract with The Solaris Graumit of Monsanto Company, for the
creative, editorial, production and channel safab® Ortho retail book line. The Ortho retail bdole consists of
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gardening, do-it-yourself and decorating titledribsited primarily in garden and home centers. Mehepays royalties based on Ortho book
sales. Monsanto has agreed to sell its Ortho bssitweThe Scotts Company. This development isxmeted to affect Meredith's
relationship with Ortho.

The company also has a contract to produce a finetail books for The Home Depot. Two titles hdng=n released to date, including one in
fiscal 1998. These books are sold in The Home Dsjooes, as well as other retail book outlets.

Brand Licensing

The company has licensed Wal-Mart Stores, IncsetbBetter Homes and Gardens branded products garden centers nationwide. This
agreement was renewed for an additional five yetiestive in January 1998. Meredith receives anlseefee for sales of licensed products
offered exclusively in Wal-Mart stores. In additjon fiscal 1998 Wal-Mart stores offered Better Hesrand Gardens Floral & Nature Crafts
branded products in their crafts areas.

Real Estate

The Better Homes and Gardens Real Estate Servécaational residential real estate franchise aarketing service. Members and their
affiliates totaled 806 in the United States andr2drnationally on June 30, 1998. The primary rexesources of the real estate operations are
franchise fees (based on a percentage of each merghess commission income on residential housaigs) and the sale of marketing
programs and materials to members and affiliatesadted in the Business Developments section sfrégort, the net assets of the Better
Homes and Gardens Real Estate Service were sdldyir1998.

Production and Delivery

The major raw materials essential to this segmenteated publication and book-grade papers. Méradipplies all of the paper for its
magazine production and most of the paper fordtskiproduction. The company's major paper suppiiengased prices on certain types of
paper on two different occasions in fiscal 199&iltasg in higher average paper prices for the figear. The price of paper is driven by
overall market conditions and, therefore, is diffido predict. However, at this time, managemenicipates that further price increases may
occur, most likely in the latter half of fiscal 199The company has contractual agreements withrmpajeer manufacturers to ensure adequate
supplies of paper for planned publishing requiretsien
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The company has printing contracts for all of itggazine titles. Its two largest titles, Better Henaad Gardens and Ladies' Home Journal,
are printed under long-term contracts with a mbjoited States printer. The company's largest magaaiinting contract was to expire on
January 1, 2000. This contract has been reneweda@mdontracts with other major printers are apétéd in the near future. These changes
are expected to result in lower unit costs in fi&00 and beyond. All of the company's publishedis are manufactured by outside print
Book manufacturing contracts are generally onle-hiy-title basis.

Postage is also a significant expense to this segcue to the large volume of magazine and sultgmnipromotion mailings. The publishing
operations continually seek the most economicaledfattive methods for mail delivery. Accordingbgertain cost-saving measures, such as
pre-sorting and drop- shipping to central postatees, are utilized. The U.S. Postal Service hasaed rate changes, effective in January
1999, that will increase periodical mailing cost8 gercent. Meredith anticipates a smaller effecincrease due to the company's use of
various cost-saving measures and its mix of maildbg class.

Paper, printing and postage costs accounted faoajppately 40 percent of the publishing segmeindgsal 1998 operating costs.

Fulfillment services for the company's magazinerapens are provided by unrelated third partiesaunégotiated contract terms. National
newsstand distribution services are also providedrbunrelated third party under a multi-year agreset.

Competition

Publishing is a highly competitive business. Thepany's magazines, books, and related publishiodugts and services compete with o
mass media and many other types of leisure-timeites. Overall competitive factors in this segrherclude price, editorial quality and
customer service. Competition for advertising dslia magazine operations is primarily based oredising rates, reader response to
advertisers' products and services and effectiseolesales teams. Better Homes and Gardens andd &thme Journal compete for readers
and advertising dollars primarily in the women's/&g magazine category. Both are part of a graupaln as the "Seven Sisters," which also
includes Family Circle, Good Housekeeping, McCaRedbook and Woman's Day magazines, publishedh®r companies. In fiscal 1998,
the combined advertising revenue market share titBdomes and Gardens and Ladies' Home Journaziregs totaled 39.4 percent. Their
share exceeded that of all other corporate pubiksheluded in the Seven Sisters.

BROADCASTING

Years ended June 30 1998 19 97 1996

(in thousands)

Broadcasting advertising

revenues $228,461 $148 ,517 $137,964
Broadcasting total revenues  $239,320 $156 ,428 $145,932
Broadcasting operating profit $ 80,132 $58 ,505 $52,311
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Broadcasting represented 24 percent of the company'solidated revenues and 45 percent of consefidgperating profit before unallocat
corporate expenses in fiscal 1998. Revenues amatopg profit increased substantially versus fisk@d7 primarily due to the first quarter
acquisitions of 4 television stations: KPDX, KFX@HNS and WFSB.

The following table lists selected information regjag the company's television stations as of Seper 1, 1998:

Station, Channel, Major

Market, Network DMA  Expirati on Average Commercial
Affiliation, TV Homes National Date of FCC Audience TV Stations
Frequency(1) in DMA  Rank(2) License Share(3) in Market(4)
KPHO-TV, Ch.5 1,289,000 17 10-1-19 98 12.0% 4 VHF
Phoenix, Ariz. 4 UHF

(CBS) VHF

WOFL-TV, Ch. 35 1,041,000 22 2-1-20 05 8.3% 3 VHF

Orlando/Daytona Beach/Melbourne, Fla. 4 UHF (FOX)RJU

KPDX-TV, Ch.49 976,000 24 2-1-1999 8.5% 4 VHF
Portland, Ore. 2 UHF
(FOX) UHF

WFSB-TV, Ch.3 916,000 27 4-1-1999 17.0% 2 VHF

Hartford/New Haven, Conn. 5 UHF (CBS) VHF

KCTV, Ch.5 792,000 31 2-1-2006 17.3% 3 VHF
Kansas City, Mo. 4 UHF
(CBS) VHF

WSMV-TV, Ch.4 789,000 33 8- 1-2005 15.8% 3 VHF
Nashville, Tenn. 3 UHF
(NBC) VHF

WHNS-TV, Ch.21 718,000 35 12-1-2004 7.3% 3 VHF

Greenville, S.C./Spartanburg, S.C./Asheville, B@IHF (FOX) UHF

KVVU-TV,Ch.5 450,000 61  10-1-1998 7.8% 4 VHF
Las Vegas, Nev. 4 UHF
(FOX) VHF

WNEM-TV, Ch.5 442,000 63 10-1-2005 18.5% 2 VHF

Flint/Saginaw/Bay City, Mich. 2 UHF (CBS) VHF

WOGX-TV, Ch. 51 100,000 165 2- 1-2005 9.5% 2 UHFal(Gainesville, Fla.
(FOX) UHF
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KFXO-LP, Ch. 39 39,000 202 2- 1-1999 7.8% 2 UHF @&edre.
(FOX) UHF

See Business Developments section of this repoimformation regarding the company's plan to amgiitlanta CBS affiliate WGNX.

(1) VHF (very high frequency) stations transmitarannels 2 through 13; UHF (ultra high frequendggisns transmit on channels above 13.
Technical factors and area topography determinendmixet served by a television station.

(2) Designated Market Area (DMA), as defined by ANielsen Company (Nielsen), is an exclusive geplgi@area consisting of all counties
in which local stations receive a preponderandetal viewing hours. The national rank is the Néel4997-98 DMA ranking based on
estimated television households.

(3) Average audience share represents the estirpatedntage of households using television tun¢destation. The percentages shown
reflect the average Nielsen ratings share for iy 1997, November 1997, February 1998, and May8Ifieasurement periods from 9 a.m
midnight daily.

(4) The number of major commercial television stagireported is from BIA's "Investing in Televisjé®8 Market Report" dated February
1998. The company's station and all other statieperting revenues are included. Public televisi@tions are not included.

Operations

Advertising is the principal source of revenuestfa broadcasting segment. The stations sell comiai¢ime to both local/regional and
national advertisers. Rates for spot advertisiegrftuenced primarily by the market size and andéeedemographics for programming. Most
national advertising is sold by national advertisiapresentative firms. Local/regional advertisiegenues are generated by sales staff at eac
station's location.

All of the company's television stations are netaifiliates and as such receive programming antlish compensation from their respec
national network. In exchange, much of the adviedisime during this programming is sold by thewatk. Affiliation with a national
network has an important influence on a staticevenues. The audience share drawn by a netwodgsgmming affects the rates at which
most of the advertising time is sold. The compatefsvision stations' network contracts are usualfyterms of approximately ten years.
Management is not aware of any reasons why theawatwould not be renewed.
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Competition

Meredith television stations compete directly fdvertising dollars and programming in each of tiedrrkets with other television stations
and cable television providers. Other mass medigigers such as newspapers, cable television, eadiche internet also provide
competition for market advertising dollars and déotertainment and news information. Ownership clissiion continues to occur in the
television broadcast industry which may increasallonarket competition for syndicated programmingaddition, the Telecommunication
Act of 1996 (1996 Act) is expected to increase cetitipn over the next several years in part dutaéoability of new video service providers
(e.g. telephone companies) to enter the industrg.cdompany cannot predict the effects of theseretn the future results of the company's
broadcasting operations.

Regulation

Television broadcasting operations are subjectgalation by the Federal Communications Commis@@) under the Communications
Act of 1934, as amended (Communications Act). UnkderCommunications Act, the FCC performs many laguy functions including
granting of station licenses and determining retiuia and policies which affect the ownership, atien, programming and employment
practices of broadcast stations. The FCC must appab television licenses and therefore complianith FCC regulations is essential to the
operation of this segment. The maximum term of dcaat licenses is eight years. Management is nateaof any reason why its television
station licenses would not be renewed by the FCf@.996 Act allows broadcast companies to own éimitad number of television
stations as long as the combined service areaschfstations do not include more than 35 percehk 8f television households. As of
September 1, 1998, the company's household coverag@roximately 6.3 percent (based on the FCQaoaeof calculation which includes
50 percent of the market size for UHF stations ayyn€his makes the company the 21st largest bratidgagroup in the nation, according to
Broadcasting and Cable magazine.

Congressional legislation and FCC rules are sulbjechange and these groups may adopt regulatiatsduld affect future operations and
profitability of the company's broadcasting segménm®pril 1997, the FCC announced rules for thelementation of digital television
service. Under these rules, all broadcasters wof April 3, 1997, held a license to operate &folwer television station or a construction
permit for such a station will be assigned, foregght-year transition period, a second channel bichvto initially provide separate DTV
programming or simulcast its analog programmingti®&hs must construct their DTV facilities and lvetbe air with a digital signal accordi
to a schedule set by the FCC based on the typ@atidis and the size of the market in which it isdted. According to these rules, four of the
company's broadcast television stations (thoséaeRix, Orlando, Portland and Hartford/New Haveii) e required to begin transmission
of digital programming by November 1999. The companemaining stations must follow suit by May 2082 the end of the transition
period, analog television transmissions will ceasel DTV channels may be reassigned. The FCC hopmsnplete the full transition to
DTV by 2006. The Commission has announced thaillireview the progress of DTV every two years andke
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adjustments to the 2006 target date, if neces3&ey material impact of these rulings to the compamgyuncertain. However, digital
conversion is expected to require capital expenelitof approximately $2 million per station begmmin fiscal 1999 and continuing over the
next several years to comply with current DTV regmients. The company cannot predict what changesrtent legislation will be adopted
or determine what impact any changes could havtsdalevision broadcasting operations. (The infation given in this section is not
intended to be a complete listing of all regulatprgvisions currently in effect.)

DISCONTINUED OPERATION

On October 25, 1996, the company, through its cadheure, Meredith/New Heritage Partnership, sbédwenture's 73 percent ownership
interest in Meredith/New Heritage Strategic PaitnerP. to a subsidiary of its minority partner,ninental Cablevision, Inc. (See Note 2 to
Consolidated Financial Statements on page F-3Rieform 10-K for financial and other informatiaglated to the discontinued cable
operation.)

Pursuant to General Instruction G(3), informatiegarding executive officers required by Item 40XbiRegulation S-K is included in Part |
of this report.

Executive Officers of the Registrant (as of Septends 1, 1998)

Executive
Officer
Name Age Title Since
William T. Kerr 57 Chairman and Chief Exec utive Officer 1991
Christopher M. Little 57 President - Publishing Group 1994
John P. Loughlin 41 President - Broadcastin g Group 1997
Leo R. Armatis 60 Vice President - Corpor ate Relations 1995
Stephen M. Lacy 44 Vice President - Chief Financial Officer 1998
Thomas L. Slaughter 44 Vice President - Genera | Counsel
and Secretary 1995

Executive officers are elected to one-year ternaffide each November. Mr. Kerr was named chairoiathe board effective January 1,
1998, succeeding Jack D. Rehm, who retired DeceBihet997. E. T. Meredith Ill, chairman of the extie committee of the board, retired
February 28, 1998, as an employee of Meredith Gatjwm. Mr. Rehm and Mr. Meredith remain memberthefboard. Mr. Kerr is also a
director of the company. All present executiveadfs except Mr. Lacy have been employed by the eomfor at least five years. Mr. Lacy
became vice president - chief financial officerF@bruary 3, 1998. Prior to joining Meredith, Mr.dyehad been, successively, vice president -
chief financial officer, executive vice presideand president of Johnson & Higgins/Kirke-Van Orsdetompany which provides outsourced
administrative services for employee benefit plainBortune 1000 companies, from 1992 until the tlragoined Meredith Corporation.
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Item 2. Properties

Meredith Corporation headquarters are located &6 Bnd 1615 Locust Street, Des Moines, lowa. Thepamy owns these buildings and is
the sole user. Construction of the 4-story, 180 8f\tare foot building at 1615 Locust Street waspleted in fiscal 1998. The building's
completion has allowed the consolidation of mofite$ that were previously located at 1912 and 2Bf#hd Avenue in Des Moines and
4700 Westown Parkway in West Des Moines. The coyyoamed facility at 2000 Grand Avenue was soldigedl 1998 and the lease was
terminated at the West Des Moines facility. Mere@itnployees continue to occupy a portion of thdifaat 1912 Grand Avenue. Currently
nearly one-half of the space in that building i;mgdeased to an outside party.

The publishing segment operates mainly from the deimes offices and from leased facilities at 12B8kPAvenue, New York, New York.
The New York facility is used primarily as an adigng sales office for all Meredith magazines &eddquarters for Ladies' Home Journal
and Golf for Women magazines. The publishing segralsio maintains ad sales offices, which are lease@hicago, San Francisco, Los
Angeles, Detroit and several other cities. The$ead are adequate for their intended use.

The broadcasting segment operates from officesaridllowing locations:

Phoenix, Ariz.; Orlando, Fla.; Portland, Ore.; Hand, Conn.; Kansas City, Mo.; Nashville, Tenn.g@nville, S.C.; Asheville, N.C.; Flint,
Mich.; Saginaw, Mich.; Las Vegas, Nev.; Ocala, F&ainesville, Fla.; and Bend, Ore. All of thesegerties, except those noted, are owned
by the company and are adequate for their intendedThe properties in Asheville, Flint, Gainegvdind Bend are leased and are currently
adequate for their intended use. The company ownaerty in Greenville and the leased propertyartlBnd do not allow room for news
expansion. Therefore, the company plans to remamttlexpand the Greenville facility and has purctidaed in the Portland area and plar
construct a building to accommodate growth. Eactheforoadcast stations also maintains an ownézhsed transmitter site.

Item 3. Legal Proceedings

There are various legal proceedings pending agdiastompany arising from the ordinary course dfibess. In the opinion of management,
liabilities, if any, arising from existing litigaih and claims would not have a material effectrendompany's earnings, financial position or
liquidity.

Item 4. Submission of Matters to a Vote of Securityolders
No matters have been submitted to a vote of stddkh® since the company's last annual meetingdreldovember 10, 199
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PART Il
Item 5. Market for Registrant's Common Equity and Related Stockholder Matters

The principal market for trading the company's cammatock is the New York Stock Exchange (tradingisgl MDP). There is no separate
public trading market for the company's class Rlstavhich is convertible share-for-share at anyetinto common stock. Holders of each
class of stock receive equal dividends per share.

The range of trading prices for the company's comsiock and the dividends paid during each quaftére past two fiscal years are
presented below. Information has been restateeffiiect a two-for-one stock split in March 1997.

High Low D ividends

Fiscal 1998

First Quarter $33.62 $26.75 $.065

Second Quarter 36.94 29.25 .065

Third Quarter 44.44 34.62 .070

Fourth Quarter 46.94 38.37 .070
Fiscal 1997

First Quarter $25.00 $19.69 $.055

Second Quarter 26.94 24.37 .055

Third Quarter 27.19 22.87 .065

Fourth Quarter 29.37 22.12 .065

Stock of the company became publicly traded in 1946 quarterly dividends have been paid continlyaisce 1947. It is anticipated that
comparable dividends will continue to be paid ie thture.

On July 31, 1998, there were approximately 1,90@drs of record of the company's common stock aB@QLholders of record of class B
stock.

Item 6. Selected Financial Data

The information required by this Item is set footh pages F-2 and F-3 of this Form 10-K and is ipoated herein by reference.

Item 7. Management's Discussion and Analysis of Famcial Condition and Results of Operations

The information required by this Item is set footh pages F-6 through F-19 of this Form 10-K anddsrporated herein by reference.
Item 7a. Quantitative and Qualitative Disclosures Aout Market Risk

The information required by this Item is set footh pages F-18 and F-19 of this Form 10-K and isrparated herein by reference.
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Item 8. Financial Statements and Supplementary Data
The information required by this Item is set footh pages F-20 through F-50 of this Form 10-K aridderporated herein by reference.
Item 9. Changes in and Disagreements With Accountasion Accounting and Financial Disclosure
None.
PART IlI
Item 10. Directors and Executive Officers of the Rgistrant

The information required by this Item is set fartRegistrant's Proxy Statement for the Annual tepdf Stockholders to be held on
November 9, 1998, under the caption "Election akBtiors" and in Part | of this Form-K on page 13 under the caption "Executive Officers
of the Registrant" and is incorporated herein bgrence.

Item 11. Executive Compensation

The information required by this Item is set fartRegistrant's Proxy Statement for the Annual lihgeof Stockholders to be held on
November 9, 1998, under the captions "Report ofxbmpensation/Nominating Committee on Executive gemsation” and "Retireme
Programs and Employment Agreements" and in thehasé paragraphs under the caption "Board Comesittand is incorporated herein by
reference.

Item 12. Security Ownership of Certain Beneficial @vners and Management

The information required by this Item is set fartfRegistrant's Proxy Statement for the Annual ltepdf Stockholders to be held on
November 9, 1998, under the caption "Security Owniprof Certain Beneficial Owners and Management!'ia incorporated herein |
reference.

Item 13. Certain Relationships and Related Transa&ns

The information required by this Item is set fartRegistrant's Proxy Statement for the Annual lihgeof Stockholders to be held on
November 9, 1998, in the last paragraph underapé&an "Board Committees" and is incorporated mebgi reference
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PART IV
Item 14. Exhibits, Financial Statement Schedules @Reports on Form 8-K

The following consolidated financial statementtelisunder (a) 1. and the financial statement sdiedidted under (a) 2. of the company and
its subsidiaries are filed as part of this repsrset forth on the Index at page F-1.

(@) 1. Financial Statements:

Consolidated Statements of Earnings for the yeaded June 30, 1998, 1997 and 1996 Consolidatech8aBheets as of June 30, 1998 and
1997 Consolidated Statements of Stockholders' fduiitthe years ended June 30, 1998, 1997 and C886olidated Statements of Cash
Flows for the years ended June 30, 1998, 1997 @86 lotes to Consolidated Financial Statementspeaéent Auditors' Report

(a) 2. Financial Statement Schedule as of or foh @d the years ended June 30, 1998, 1997 and 1996:
Schedule Il - Valuation and Qualifying Accounts

All other Schedules have been omitted for the nedisat the items required by such schedules arpresent in the consolidated financial
statements, are covered in the consolidated fiahstatements or notes thereto, or are not sigmifi;n amount.

(a) 3. Exhibits. Certain of the exhibits to thisrfol0-K are incorporated herein by reference, asifipd: (See index to attached exhibits on
page E-1 of this Form 10-K.)

3.1 The company's Restated Articles of Incorporatas amended, are incorporated herein by refeterigghibit 3.1 to the company's
Quarterly Report on Form 10-Q for the period enifiedich 31, 1996.

3.2 The Restated Bylaws, as amended, are incogubhatrein by reference to Exhibit 3 to the compa@garterly Report on Form 10-Q for
the period ended September 30, 1997 (the compBRay's 10-Q dated September 30, 1997).

4.1 Credit Agreement dated July 1, 1997, among M#re&Corporation and a group of banks with Wachd@®aak, N.A. as Agent is
incorporated herein by reference to Exhibit 4 ®¢bmpany's Current Report on Form 8-K dated Julo®7.

10.1 Meredith Corporation 1996 Restricted Stockekgnent dated February 2, 1998, between MeredithdCation and William T. Kerr.
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10.2 Statement re: Meredith Corporation Restri@tatk Agreements dated February 2, 1998, betweerdith Corporation and a named
executive officer.

10.3 Employment Agreement dated February 2, 1988yden Meredith Corporation and E. T. Meredithdlincorporated herein by referer
to Exhibit 10 to the company's Quarterly Reporfonm 10-Q for the period ended March 31, 1998.

10.4 Meredith Corporation Nonqualified Stock Optiwvard Agreement dated August 31, 1997, betweerellithr Corporation and William
T. Kerr is incorporated herein by reference to Bikhi0.1 to the company's Form 10-Q dated Septe@®et997.

10.5 Statement re: Meredith Corporation Nonqualifstock Option Award Agreements dated August 13718etween Meredith Corporat
and named executive officers is incorporated hdvgireference to Exhibit 10.2 to the company's FafxQ dated September 30, 1997.

10.6 Asset Exchange Agreement dated June 2, 188¥ebn Meredith Corporation and Post-Newsweek®@istiConnecticut, Inc., with
respect to WCPX (TV), Orlando, Florida and WFSB [TMartford, Connecticut is incorporated hereinréference to Exhibit 10 to the
company's Current Report on Form 8-K dated SeptedhE997.

10.7 Asset Purchase Agreement by and betweenNt@dia Television, L.P., as seller and Meredith @ogpion as buyer dated as of January
23, 1997, is incorporated herein by reference toilkik2 to the company's Quarterly Report on Fofvfor the period ended March 31,
1997 (the company's Form 10-Q dated March 31, 1997)

10.8 Two - 1996 Meredith Corporation Stock InceatiRlan Agreements, and both dated January 2, b@®ween Meredith Corporation and
10.9 William T. Kerr are incorporated herein byereince to Exhibits 10.1 and 10.2, respectivelyhéocompany's Form 1Q-dated March 3
1997.

10.10 Employment agreement dated November 11, I#9%een Meredith Corporation and William T. Kesincorporated herein by
reference to Exhibit 10.1 to the company's Quarteeport on Form 10-Q for the period ended Decer8lied 996 (the company's Form @QO-
dated December 31, 1996).

10.11 1992 Meredith Corporation Stock IncentivenFAgreement dated July 1, 1996, between Mereditip@ation and William T. Kerr is
incorporated herein by reference to Exhibit 10.8h®company's Form 10-Q dated December 31, 1996.

10.12 1996 Meredith Corporation Stock IncentivenPdgreement dated August 14, 1996, between Mer&btiporation and William T. Kerr
is incorporated herein by reference to Exhibit 10.the company's Form 10-Q dated December 31,.1996
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10.13 Statement re: Meredith Corporation Nonquedifétock Option Award Agreements with William T.rKes incorporated herein by
reference to Exhibit 10.5 to the company's FornQl@ated December 31, 1996.

10.14 Meredith Corporation 1990 Restricted Sto@nPbr Non-Employee Directors, as amended, is pm@ted herein by reference to
Exhibit 10.1 to the company's Quarterly Report omfr 10-Q for the period ending September 30, 1886 ¢company's Form 10-Q dated
September 30, 1996).

10.15 Meredith Corporation 1993 Stock Option PlanNon-Employee Directors, as amended, is incotpdrherein by reference to Exhibit
10.2 to the company's Form 10-Q dated SeptemberaBE.

10.16 1996 Stock Incentive Plan Agreement - NorifjedIStock Option Award between Meredith Corpavatand Christopher M. Little
dated August 14, 1996, is incorporated herein lareace to Exhibit 10.4 to the company's Form 10afgd September 30, 1996.

10.17 1992 Stock Incentive Plan Agreement - NorifiedIStock Option Award between Meredith Corpayatand Philip A. Jones dated
August 14, 1996, is incorporated herein by refeeeiocExhibit 10.5 to the company's Form 10-Q d&edtember 30, 1996.

10.18 Statement re: Meredith Corporation Nonquedifstock Option Award Agreements dated August 2961 with named executive
officers, is incorporated herein by reference tbikit 10.6 to the company's Form 10-Q dated Sepézr@0, 1996.

10.19 Nonqualified Stock Option Award Agreementwestn the company and Jack D. Rehm effective Aubis1994, is incorporated her¢
by reference to Exhibit 10a to the company's FobrQQldated December 31, 1994.

10.20 Restricted Stock Agreement between the coyngad Jack D. Rehm effective September 1, 1994c@porated herein by reference to
Exhibit 10b to the company's Form 10-Q dated Deaarsfh, 1994. Amendment to the aforementioned ageaeim incorporated herein by
reference to Exhibit 10.2 to the company's FornQl@ated December 31, 1996.

10.21 Nonqualified Stock Option Award Agreementien the company and William T. Kerr effective Aagli0, 1994, is incorporated
herein by reference to Exhibit 10c to the compaRgisn 10-Q dated December 31, 1994.

10.22 Statement re: Nonqualified Stock Option Awagieements between the company and its executiieeis is incorporated herein by
reference to Exhibit 10d to the company's Form 1@at@d December 31, 1994.
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10.23 Meredith Corporation Deferred Compensati@nPdated as of November 8, 1993, is incorporagedim by reference to Exhibit 10 to
the company's Quarterly Report on Form 10-Q forpiéod ending December 31, 1993.

10.24 1992 Meredith Corporation Stock IncentivenPAgreement between the company and Jack D. Refettigé August 12, 1992, is
incorporated herein by reference to Exhibit 10&glthe company's Quarterly Report on Form 10-QHerperiod ended September 30, 1992
(the company's Form 10-Q dated September 30, 1888).Amendment to the aforementioned agreemeant@porated herein by reference
to Exhibit 10a to the company's Quarterly ReporfForm 10-Q for the period ended September 30, 1995.

10.25 1992 Meredith Corporation Stock IncentivenPAgreement between the company and Jack D. Retettigé August 12, 1992, is
incorporated herein by reference to Exhibit 10&2Zhe company's Form 10-Q dated September 30,. 982 Amendment to the
aforementioned agreement is incorporated herenefgyence to Exhibit 10a to the company's Quartedport on Form 10-Q for the period
ended September 30, 1995.

10.26 Restricted Stock Agreement between the coyngad Jack D. Rehm, effective September 22, 1892corporated herein by reference
to Exhibit 10b(1) to the company's Form 10-Q da&egtember 30, 1992. Amendment to the aforementiagegkment is incorporated herein
by reference to Exhibit 10.2 to the company's F&&¥Q dated December 31, 1996.

10.27 Restricted Stock Agreement between the Comnaad Jack D. Rehm, effective September 22, 1$9Rcorporated herein by reference
to Exhibit 10b(2) to the Company's Form @0dated September 30, 1992. Amendment to the ataréomed agreement is incorporated he
by reference to Exhibit 10.2 to the company's F&0+Q dated December 31, 1996.

10.28 1992 Meredith Corporation Stock IncentivenRiffective August 12, 1992, is incorporated hetsimeference to Exhibit 10b to the
company's Annual Report on Form K(for the year ended June 30, 1992. Amendmenteé@tbrementioned agreement is incorporated h
by reference to Exhibit 10.3 to the company's F&@¥Q dated September 30, 1996.

10.29 Meredith Corporation 1996 Stock IncentivenRiéfective August 14, 1996, is incorporated hetsimeference to Exhibit A to the
company's Proxy Statement for the Annual Meetin§hdreholders on November 11, 1996.

10.30 Employment contract by and between Meredittp@ration and Jack D. Rehm as of July 1, 199hcsrporated herein by reference to
Exhibit 10c to the company's Annual Report on F&¥K for the year ended June 30, 1992. Amendmethtg@forementioned agreement is
incorporated herein by reference to Exhibit 10.thtocompany's Form 10-Q dated December 31, 1996.
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10.31 Meredith/New Heritage Partnership Agreemgirigorporated herein by reference to Exhibit 0#hé company's Quarterly Report on
Form 10-Q for the period ending September 30, 1991.

10.32 Indemnification Agreement in the form enteired between the company and its officers andctiins is incorporated herein by
reference to Exhibit 10 to the company's QuartBeyport on Form 10-Q for the period ending Decen3tier1 988.

10.33 Meredith Corporation 1986 Restricted StoclkafdvPlan is incorporated herein by reference talkitxA to the company's Proxy
Statement for the Annual Meeting of Shareholderslomember 10, 1986.

10.34 Severance Agreement in the form entereddietaeen the company and its officers is incorparaterein by reference to Exhibit 10 to
the company's Annual Report on Form 10-K for tisedl year ending June 30, 1986.

21 Subsidiaries of the Registrant

23 Consent of Independent Auditors

27.1 Financial Data Schedule

27.2 Restated Financial Data Schedules for Jun®98H and 1997.

27.3 Restated Financial Data Schedules for Septedihd 996 and 1997.

(b) Reports on Form 8-K

No reports on Form-K were filed by the company during the fourth geanf fiscal 1998.
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regiigthas duly caused this report to be
signed on its behalf by the undersigned, theredatp authorized.

MEREDITH CORPORATION

/'s/ Thomas L. Sl aughter

Thomas L. Sl aughter, Vice President-
General Counsel and Secretary

Pursuant to the requirements of the Securities &xgé Act of 1934, this report has been signed bélpthe following persons on behalf of
the registrant and in the capacities and on thesdaticated.

/sl Stephen M Lacy /sl WlliamT. Kerr
Stephen M Lacy, Vice President- WIlliamT. Kerr, Chairman of the
Chi ef Financial Oficer (Principal Board, Chief Executive Oficer and
Accounting and Financial Oficer) Director (Principal Executive Oficer)
/sl E. T. Meredith 111 /sl Herbert M Baum
E. T. Meredith 111 Herbert M Baum
Chai rman of the Executive Di rector

Conmittee and Director

/sl Mary Sue Col eman /sl Frederick B. Henry
" Mary Sue Coleman, Director "Frederick B. Henry, Director
/sl Joel W Johnson /'s/ Robert E. Lee
" Joel W Johnson, Director " Robert E Lee, Director
/sl Richard S. Levitt /sl Philip A Marineau
" Richard S. Levitt, Director "Philip A Marineau, Director
/sl N cholas L. Reding /sl Jack D. Rehm
Nicholas L. Reding, Director Jack D. Rehm Director

/'s/ Barbara Uehling Charlton

Bar bara Uehling Charlton, Director

Each of the above signatures is affixed as of Seipée 18, 1998.
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Selected Financial Data
Meredith Corporation and Subsidiaries

Years Ended June 30 1998 1997
(in
Results of operations:
Total revenues................ $1,009,927 $855,218
Earnings from continuing
operations.................. $ 79,858 $ 67,592
Discontinued operations....... - 27,693

Cumulative effect of change in
accounting principle......... -- --

Net earnings (loss)........... $ 79,858 $ 95,285

Basic earnings per share:
Earnings from continuing
operations.................. $ 151% 1.26
Discontinued operations....... - 052
Cumulative effect of change in
accounting principle......... - -

Net earnings (loss) per share. $ 1.51$ 1.78

Diluted earnings per share:
Earnings from continuing
operations................... $ 146% 1.22
Discontinued operations....... - 0.50
Cumulative effect of change in
accounting principle......... -- --

Net earnings (loss) per share. $ 1.46$ 1.72

Dividends paid per share...... $ 027% 024

Financial position at June 30:
Total assets........c..c...... $1,066,562 $760,901

Long-term obligations......... $ 244,607 $ 17,032

1996 1995 1994

thousands except per share)

$867,137 $829,401 $744,735

$54,657 $ 44,198 $ 32,473
(717) (4,353) (5,319)

-~ (46,160) --

$ 53,940 $(6,315)% 27,154

$ 1.00$ 0.81$ 057
(0.02) (0.07) (0.09)

$ 0.98% (0.12)$ 0.48

$ 097% 079% 057
(0.01) (0.07) (0.09)

$ 096% (0.11)$ 0.48

$ 021% 019% 0.17

$733,773 $743,796 $679,813

$ 71,482 $102,259 $ 10,801




General:

Significant acquisitions occurred in September 1887 the acquisition of WFSB; in July 1997 withetpurchase of KPDX, WHNS and
KFXO; and in January 1995 with the purchase of WSMV

Per-share amounts have been adjusted to refleefowane stock splits in March 1997 and March 1995.

Long-term obligations include the current and laegn amounts of television broadcast program righisable and company debt associated
with continuing operations.

Earnings from continuing operations (all per-star®unts are post-tax and refer to diluted earngegshare):
Fiscal 1996 included a gain of $5,898,000, or 8xerr share, from the sale of three book clubs.

Fiscal 1995 included interest income of $8,554,@0@ cents per share, from the IRS for the setlgmf the company's 1986 through 1990
tax years.

Fiscal 1994 included nonrecurring items of $5,588,fr broadcasting film writedlowns and $1,800,000 for taxes on disposed pregsewr &
total of 7 cents per share, and a gain of $11,9@7,0r 14 cents per share, from the dispositioth@fSyracuse and Fresno television
properties.

Discontinued operations:

The cable segment was classified as a discontioperhtion effective September 30, 1995. Fiscal i88ltided a post-tax gain of
$27,693,000, or 50 cents per diluted share, fremdibposition of the company's remaining intenestable television operations.

Fiscal 1996 reflected cable net losses for the diusirter only. Losses from September 30, 1998 deffective date of sale were deferred and
reduced the gain from disposition.

Fiscal 1995 included a post-tax gain of $1,101,@0@, cents per diluted share, from the dispositiba cable property.
Changes in accounting principles:
Fiscal 1995 reflected the adoption of Practice &ull 13, "Direct-Response Advertising and Prob&hitire Benefits."
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FINANCIAL INFORMATION ABOUT INDUSTRY SEGMENTS
Meredith Corporation and Subsidiaries

Years ended June 30 1998 1997 1996

(in thousands)
Revenues
Publishing...........ccoeevnnnns $ 770,607 $698,790 $721,205
Broadcasting............... 239,320 156,428 145,932

Total revenues............. $1,009,927 $855,218 $867,137

Operating profit

Publishing.........ccccceiiienn. $ 98,126 $84,235 $67,603
Broadcasting...........cccceeueee. 80,132 58,505 52,311
Unallocated corporate expense...... (25,757) (28,069) (22,409)
Income from operations 152,501 114,671 97,505
Gain from disposition............ - - 5,898
Interest income.................. 1,278 5,010 2,183
Interest expense................. (14,665) (1,254) (5,530)

Earnings from continuing operations
before income taxes $ 139,114 $118,427 $100,056

Identifiable assets

Publishing.........cccoceininenne $ 349,783 $304,051 $310,640
Broadcasting............ccccuunee 675,409 273,981 282,849
Unallocated corporate.............. 41,370 182,869 52,233
Assets of continuing operations.... 1,066,562 760,901 645,722
Net assets of discontinued

operation..........cocccueeeenne - - 88,051
Total assetS.....ccoovrvrreeene $1,066,562 $760,901 $733,773

Depreciation/amortization

Publishing.........cccocveinienne $ 10,103 $ 9,665 $ 10,603
Broadcasting............ccccuenne 24,924 12,102 10,909
Unallocated corporate.............. 1,813 1,230 3,618
Total depreciation/amortization.... $ 36,840 $22,997 $25,130
Capital expenditures

Publishing.........ccccceeiiine $ 2,932 $ 1,947 $ 3,002
Broadcasting............ccccuuunee 13,945 4,391 7,736
Unallocated corporate.............. 29,304 16,961 19,135
Total capital expenditures......... $ 46,181 $23,299 $29,873
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Prior-year financial information about industry segnts has been restated to conform to the cuyesantpresentation. The previously repol
real estate segment has been combined with théspirg segment due to its use of the Better HomesG@ardens trademark and the fact that
it is smaller than the segment criteria definecbgounting standards.

Fiscal 1998 broadcasting segment information inefutthe effects of the acquisitions of four televisstations: KPDX, KFXO, WHNS and
WFSB.

See pages 2 through 13 of this Form 10-K for dpson of revenue sources.

Operating profit for industry segment reportingdsenues less operating costs for continuing ojpermtind does not include gains from
dispositions, interest income and expense, or ocaikd corporate expense, which is primarily cafeostaff and miscellaneous expenses.

Identifiable assets include intangible, fixed aficbther assets identified with each segment. italled corporate assets consist primarily of
cash and cash items and miscellaneous assetssigiasde to one of the segments.

At June 30, 1997, unallocated corporate assetsded approximately $125 million in cash and maridetaecurities. Unallocated corporate
assets also included construction-in-progressi®eipansion of corporate headquarters at JunkE99d,and 1996. At June 30, 1998, the cost
of the completed facility was allocated, primatibythe publishing segment, based on Des Moinespacazy.

Fiscal 1996 unallocated corporate depreciation/&mation included an adjustment of approximatelyn$ifion to goodwill from a 1988
acquisition.

Unallocated corporate capital expenditures inclusfgehding for the construction of a new office timgy and related improvements in Des
Moines in all fiscal years presented. Fiscal 1986 ancluded spending for equipment and leasehnfgtovements related to a New York C
office consolidation.

See Management's Discussion and Analysis for dssmu®f significant factors affecting comparability
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Management's Discussion and Analysis of Financtaddtion and Results of Operations

The following discussion presents the key factbet have affected the company's business oveasié¢hree years. This commentary should
be read in conjunction with the company's constdiddinancial statements and the 5- year selettaddial data presented elsewhere in this
annual report. All per-share amounts refer to didutarnings per share and are computed on a postsés. All note references are to the
Notes to Consolidated Financial Stateme

This section contains certain forward-looking statats that are subject to risks and uncertainfiegse statements are based on
management's current knowledge and estimates tirfaaffecting the company's operations. Actualltesnay differ materially from those
currently anticipated. Factors which could adversélect future results include, but are not lirdite, the effects of: downturns in national
and/or local economies; unforeseen changes in cegrspurchase, order and/or television viewing pagteunexpected changes in interest
rates; unanticipated increases in paper, postagjpracessing costs; the unexpected loss of oneoce major clients; potential adverse effe
of unresolved Year 2000 issues; changes in goverhragulations affecting the company's industrégg] any acquisitions and/or
dispositions.

Significant Events

On August 24, 1998, the company announced thatdtrbached an agreement to acquire the net ass®SNX-TV, a CBS network-
affiliated television station serving the Atlan@a., market from Tribune Company. As part of thesmsaction, Meredith has agreed to
purchase Seattle's KCPQ-TV (FOX) from Kelly TelémsCo. and trade the station to Tribune for WGNKe net price to the company of
this resulting asset purchase is estimated to B6 #$8llion. (See "Liquidity and Capital ResourceSubsequent Event" on page F-17.) The
company expects this transaction to close in ezdgndar year 1999, subject to regulatory approvals

Fiscal 1998

On July 1, 1997, Meredith purchased the net asdéksee television stations affiliated with the X@elevision network from First Media
Television, L.P. (First Media) for $216 million. ®ke stations are: KPDX-Portland, Ore.; KFXO-Bentk.@a low-power station); and
WHNS-Greenville, S.C./Spartanburg, S.C./AshevlleC. On September 4, 1997, Meredith acquired aad #xchanged the net assets of the
fourth First Media station, WCPX-TV in Orlando, fafFSB- TV, a CBS network-affiliated television stet serving the Hartford/New

Haven, Conn. market. WFSB-TV was acquired from fmst/sweek Stations, Inc., through an exchange s#taplus a $60 million cash
payment to Meredith. The result was a net cogteéaccompany of $159 million for WFSB. The exchangeswdue to Federal Communications
Commission regulations prohibiting ownership of tiplé television stations in one market. The compawns WOFL-TV, a FOX network
affiliate serving the Orlando market.

F-6



In the second fiscal quarter the company adoptatk@ient of Financial Accounting Standards No. IE&rnings per Share." This standard
requires the presentation of basic and dilutediegsmper share (EPS). The calculation of basic iEP@sed on the average number of actual
common shares outstanding in the period. Dilutediegs per share includes the assumed dilution Btmok options outstanding. Prior to its
adoption, the company reported primary earningshare. Its calculation was not materially différfeom diluted earnings per share. Prior-
period earnings per share calculations have bextateel.

In June 1998, Meredith reached an agreement toheefiet assets of the Better Homes and GarderERede Service to GMAC Home
Services, Inc. The sale was finalized on July @B8land resulted in a gain from the dispositionwyéner, the impact was not material. In a
separate transaction, Meredith and GMAC Home Sesvimtered into a licensing agreement authoriziM\G Home Services to use the
Better Homes and Gardens trademark in connectitmmasidential real estate marketing for up to &8rg. GMAC Home Services will pay
Meredith an annual license fee for the use of th@emark.

Fiscal 1997

In October 1996, the company sold its ownershigregts in cable television systems. The MereditW/Neritage Partnership, of which the
company indirectly owned 96 percent, sold its 7&@et ownership interest in Meredith/New Heritaget®gic Partners, L.P., to a subsidiary
of Continental Cablevision, Inc. The total valuetlw systems was $262.5 million. Meredith Corporatieceived $116 million in cash (net of
taxes) and recorded a gain of $27.7 million, oc86ts per share. The gain was net of deferredddese September 30, 1995, until the date
of sale and taxes. The cable segment was clasadigliscontinued on September 30, 1995.

Fiscal 1996

In January 1996, the company acquired the ass8&dEX, a FOX network affiliate serving Ocala/Gaivile, Fla., currently the 165th
largest television market.

Several actions were taken in fiscal 1996 thatltedun a significantly smaller book publishing ogton. These actions included the
formation of a direct-response marketing alliance the sale of the assets of three book clubs.
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Results of Operations

Years ended June 30 1998 Change 1 997 Change 1996
(inm illions except per share)
Total revenues............. $1,009.9 18% $8 55.2 (1)% $867.1
Income from operations..... $ 1525 33% $1 147 18% $975
Earnings from
continuing operations.... $ 79.9 18% $ 67.6 24% $54.7
Net earnings............... $ 799 (16)% $ 953 77% $53.9

Diluted earnings per share:

Earnings from
continuing operations.... $ 1.46 20% $ 122 26% $0.97

Net earnings............. $ 146 (155% $ 172 79% $0.96

Fiscal 1996 earnings from continuing operationsuided a post-tax gain of $3.4 million (6 cents gleare) from the disposition of three book
clubs (Note 3).

Fiscal 1998 compared to 1997 - Earnings per shane €ontinuing operations increased 20 percenb#sthe publishing and broadcasting
segments reported record operating profits. Ineeaserest expense resulting from debt incurrdihtmce the broadcasting acquisitions
partially offset the operating improvements. Nen@ggs per share declined 15 percent as the pear ycluded a gain of $27.7 million, or 50
cents per share, from the sale of the discontiaéde operation. The weighted average diluted numbghares outstanding decreased 2
percent in fiscal 1998.

Fiscal 1998 revenues increased 18 percent, raftpttie broadcasting acquisitions and increasedgtyyy revenues. On a comparable basis
excluding the newly acquired stations, revenueeamed approximately 10 percent.

Operating costs increased due to the broadcastingjsitions, growth in existing magazine titles aodtom publishing volumes, and
increased investment in newer magazine titles eledision programming. Magazine paper expense asem due to a higher average cost per
ton and an increase in paper usage. Compensatits inoreased as a result of the acquisitiond, gitafvth for new magazine ventures and
the start of local news at three television statj@md normal merit increases.
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The operating profit margin rose from 13.4 peredrevenues in fiscal 1997 to 15.1 percent in fid&98. The improvement reflected a
higher publishing segment margin due to increaske@@enues and the addition of the four televisiations. (The broadcasting segment is
the company's highest margin business.) Depreniaitial amortization increased in total and as agpéage of revenues from the acquisitions
of the television stations.

Debt incurred to finance the broadcasting acquoisgtiresulted in net interest expense of $13.4anilim the current year versus net interest
income of $3.8 million in the prior year. Overatianagement estimates that the broadcasting acgnssivere slightly accretive to earnings
per share in fiscal 1998. This estimate includesaiter-tax effects of the stations' operatingipsaifter amortization of intangibles, interest
expense on debt and estimated interest incomererfjom cash available for investment. Improvenfiam initial dilution projections
resulted from a lower than anticipated interest mat debt, improved operating performance by thtosts and lower amortization expense
based on final asset appraisals.

The company's effective tax rate was 42.6 percefiscal 1998 compared with 42.9 percent in themyear.

Fiscal 1997 compared to 1996 - Net earnings of388llion, or $1.72 per share, were recorded indis1997, compared to net earnings of
$53.9 million, or 96 cents per share, in fiscal@9Riscal 1997 net earnings included a gain of B&illion, or 50 cents per share, from the
sale of discontinued cable operations. Fiscal E¥#7ings per share from continuing operations W66 million, or $1.22 per share. On a
comparable basis, fiscal 1997 earnings per shane éontinuing operations increased 34 percent #slixsiness segments reported improved
results. Average shares outstanding declined $liglie to the repurchase of company shares.

Fiscal 1997 revenues decreased 1 percent fronl fi88& due to lower circulation and consumer baalenues. The decline in circulation
revenues resulted primarily from the closing of leogarden and Weekend Woodworking magazines Idtecial 1996, a January 1996 rate
base reduction at Ladies' Home Journal magazinaaeduction in the publication frequency of Coytmerica magazine in fiscal 1997.
Consumer book revenues declined primarily dueedxcember 1995 sale of three book clubs. Partidi§etting these revenue declines
were increases in magazine and broadcasting asimgrtiicensing and custom publishing revenues.

Operating costs declined 4 percent in fiscal 1983ulting in an operating profit margin improvemsent 3.4 percent compared with a margin
of 11.2 percent in fiscal 1996. Expenses declimeallimajor cost categories. Lower production,rilisition and editorial (PD&E) expenses
were the primary factor leading to the margin iny@mment. The decline in PD&E expenses primarilyaet#d lower average paper prices in
fiscal 1997. Lower costs in the book operationsnffarior years' downsizing also contributed. Selliggneral and administrative (SG&A)
expenses declined slightly. Lower costs due tasthaller book operation and reduced magazine syiiseriacquisition expenses were nearly
offset by higher costs for development of the Bditemes and Gardens television program, employeeflie and magazine and broadcas
promotion expenses. The magazine closings andaste reduction at Ladies' Home Journal magazineltéte decline in magazine
subscription acquisition costs. Lower depreciatiod amortization expenses resulted from a fisc@b Eljustment to goodwill arising from a
1988 acquisition.
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In October 1996, the company repaid all its barit deing proceeds from the sale of the discontiraadde television operation. The
remaining cable proceeds and other available cash imvested in short-term marketable securitidgs fesulted in net interest income of
$3.8 million in fiscal 1997 versus net interest exge of $3.3 million in fiscal 1996.

The company's effective tax rate was 42.9 percefiscal 1997 compared with 45.4 percent in fisk@6. The higher rate in fiscal 1996
reflected the effect of the goodwill adjustment,jethwas not tax deductible. Also, the fiscal 198tereflected higher fiscal year earnings,
which lessened the effect of nondeductible itemtheroverall tax rate.

Publishing

The publishing segment includes magazine/book ghiolgy and brand franchising/ licensing operatiamsuding the previously reported real
estate segment.

Years ended June 30 1998 Change 1997 Change 1996
(in millions)
Revenues
Magazine advertising......... $351.6 13 % $311.2 1% $309.0
Magazine circulation......... 2710 5% 257.2 (6)% 272.4
Consumer bookK................ 48.9 28 % 38.3 (32)% 56.5
Other......ccoovvvieennn. 99.1 8% 92.1 10% 834
Total revenues............... $770.6 10 % $698.8 (3)% $721.2
Operating profit............. $98.1 16 % $84.2 25% $67.6

Fiscal 1998 compared to 1997 - Total revenues &s&r@ 10 percent reflecting increases in all majtegories. The growth in magazine
advertising revenues reflected additional ad pagesost titles and higher average revenues per. patyertising categories reporting strong
growth in fiscal 1998 included the endemic homdftng and food categories, as well as pharmacdataa financial services. The
company's two largest circulation titles, Bettemhés and Gardens and Ladies' Home Journal magabiotbsieported strong advertising
revenue gains, as did Country Home, Traditional EpoBuccessful Farming, Golf for Women and Crayatisknagazines. Increased ad
revenues from the Better Homes and Gardens Spateaést Publications, the American Park Netwositer guides and the stasp of Bette
Homes and Gardens Family Money magazine also toméd. Increased newsstand sales of the Better Blam#®Gardens Special Interest
Publications and other special and custom issumekinegreased subscription revenues led to the &seren magazine circulation revenues.
Subscription revenue gains resulted from new tales higher average prices for several existihgstiConsumer book revenues rose,
reflecting increased sales volumes of custom bdekeloped for The Home Depot, books sold undefittbo agreement and the Better
Homes and Gardens annuals. Increased custom pobgligvenues, both from higher volumes with
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existing customers and new business, as well &ehigansaction fee revenues from the real estateliise operations, contributed to the
increase in other publishing revenues. Looking &ody "other publishing revenues"” are expected ttirkeapproximately 25 percent in fiscal
1999 due to the July 1998 sale of the real estatehise and marketing operations.

Publishing operating profit increased 16 percerat tecord level in fiscal 1998. The improvement Veagely a result of increased operating
profit from higher magazine publishing ad reveni&siorable circulation results, due to the aforeiineed revenue increases, and increased
contribution from the company's custom publishintivities also were factors. In addition, fiscaB¥9ublishing operating profit was redut

by a one-time charge related to a joint publishiegture. In fiscal 1998, record operating profisveehieved, including investment spending
related to the launch of MORE magazine aimed at @oover age 40. MORE was introduced as a bimosththgcription magazine in the f.

of 1998.

Higher sales volumes led to increased operatinfitrom book publishing. Operating profit from theal estate franchise business also
increased due to higher transaction fee revenwmkihg forward, the sale of the real estate opematis not expected to have a material
on publishing operating profit. Licensing revenaes operating profit were lower in the current yeamarily as a result of a one-time
favorable audit adjustment to revenues receivert fftte company's garden licensing agreement withMé&at Stores, Inc., in fiscal 1997. T
company renewed this agreement for an additiomahfear period effective in January 1998.

Paper, printing and postage costs account for appately 40 percent of the publishing segment'sateg costs. Total paper expenses
increased nearly 10 percent due to higher averagespand an increase in usage. At June 30, 12@®rprices were more than 10 percent
higher than a year earlier. The price of paperiiged by overall market conditions and, therefaselifficult to predict. However, at this time,
management anticipates that further price increamgsoccur, most likely in the latter half of fi$d®99.

The U.S. Postal Service has approved rate chaeffestive in January 1999, that will increase peical mailing costs 4.6 percent. Meredith
anticipates a smaller effective increase due t@timepany's use of various cost-saving measuregsamix of mail by rate class.

The company's largest magazine printing contrasttewaxpire on January 1, 2000. This contract leas lbenewed and new contracts with
other major printers are anticipated in the neturf These changes are expected to result in loniecosts in fiscal 2000 and beyond.

Fiscal 1997 compared to 1996 - Publishing revedleetned 3 percent versus fiscal 1996 due to lm@asumer book and circulation
revenues which were partially offset by higher atising and other publishing revenues. The incréasgher publishing revenues was due to
higher licensing and real estate franchise reveandsncreased custom publishing business. Theaserin licensing revenues was due to
increased sales volumes of licensed products atMéal and a favorable audit adjustment to revemaesived from the company's garden
licensing agreement with Wal-Mart. Real estatedhase revenues increased largely due to highesadion fees from member firms and
increased sales of products and services to thesabers. New clients contributed to the increasatoon publishing business.
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Magazine circulation revenues declined 6 percefisgal 1997 due to the effect of a 10 percent #tbirg rate base reduction (effective with
the February 1996 issue) at Ladies' Home Journghamiae, closing home garden and Weekend Woodworkiaggazines late in fiscal 1996
and a reduction in the publication frequency of @topAmerica magazine in fiscal 1997.

The 32 percent decline in consumer book revenuéisdal 1997 primarily reflected the December 188%e of the company's book clubs.
Meredith received royalties from a direct-marketaliiance with Reader's Digest in fiscal 1997; heerethe impact on revenues and
operating profit was not material.

Magazine advertising revenues grew 1 percent aafi$997, largely due to increased ad revenuegt¢BHomes and Gardens magazine, the
company's largest circulation title. Its ad revegumwth reflected an increase in ad page volumehigiter average revenue per page.
Midwest Living, Country Home and Successful Farmimagazines also reported strong ad revenue gravethiada combination of increased
ad pages and higher average revenue per page. inbesases in ad revenues were partially offsdolwer ad revenues at Ladies' Home
Journal magazine, reflecting the advertising ratgetreduction in mid- fiscal 1996. The number opades at the magazine also declined
slightly.

Publishing operating profit increased 25 perceriisical 1997. The improvement was largely a restithe fifth consecutive year of record
operating profit from magazine publishing. Incraheperating profit from the licensing and real estgperations also contributed. Magazine
publishing benefited from lower paper prices, highe revenues and improved results from customighibly. Better Homes and Gardens,
Midwest Living, Country Home and Successful Farmimagazines reported strong operating profit in@gakie in part to the aforementiol
increases in ad revenues. The elimination of amatipg loss from home garden magazine, which cepsbtlication in the spring of 1996,
also was a factor in publishing's improved res@igerating profit increased at Ladies' Home Joumadazine, in spite of lower ad revenues,
due to lower production costs (a result of reduagldmes from the change in rate base, along witbr&ble pricing). Partially offsetting the
improvements were unfavorable results at CountryeAca magazine due to the transition from 10 tdssxes annually and higher new
magazine development costs. In addition, fiscalr}@%blishing operating profit was reduced by a ghaelated to a joint publishing venture.

Book publishing operating profit showed little clgenn fiscal 1997. Start-up costs related to ae@mgent with The Solaris Group (a unit of
Monsanto Company), regarding the Ortho retail blawk, limited operating profit improvement in figc97. Under the agreement, Meredith
assumes the creative, editorial, production anessagperations of Ortho retail books and pays rgyaks to Solaris based on sales of these
books. The Ortho retail book line consists of gaindg and do-it-yourself titles. (Note: Monsanto laggeed to sell its Ortho business to The
Scotts Company. This development is not expectedféat Meredith's relationship with Ortho.)

Paper, printing and postage costs accounted faoajppately 40 percent of the publishing segmemdisal 1997 operating costs. Paper prices,
which had been escalating in fiscal 1995 and detyl 1996, began to moderate in the second Hdi$@al 1996. This trend continued
through fiscal 1997. As of June 30, 1997, the camg[saaverage price paid for paper was more than 15
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percent lower than the price paid at June 30, 1B@6lining prices during the year also resulted favorable LIFO inventory reserve
adjustment of $6.0 million in fiscal 1997.

Broadcasting

The broadcasting segment includes the operatioetwiork-affiliated television stations.

Years ended June 30 1998 Change 1 997 Change 1996
"~ (in millons)
Revenues
“;A_(_i-\;(-ertising ................ $2285 54% $1 485 8% $138.0
Other......ccccveeenne 10.8 37 % 79 (L)% 7.9
Total revenues......-.-.-.._._.-. $239.?:- 53% $1 564 7 %;-“-3-5145.9
Operating profit....r.ji_;_BO.l 37_°_A3 $ 55_5_ 12 % __$_5_2_C_3

Fiscal 1998 compared to 1997 - Revenues incregggergent in fiscal 1998 principally as a resultha first quarter acquisitions of KPDX-
Portland, Ore.; KFXO-Bend, Ore. (a low-power staljoVHNS-Greenville, S.C./Spartanburg, S.C./AsHeyiN.C.; and WFSBHartford/New
Haven, Conn. Excluding revenues of the newly aeglustations, the percentage increase in compam@aues was in the mid-single digits
despite an approximate $4 million decline in poétiadvertising revenues due to the off year. @araparable basis, the percentage increase
in local/regional advertising revenues was in thé-teens due to strong demand and higher spot fdiest stations reported double- digit
percentage advertising revenue growth. Nationa¢dihing revenues increased slightly on a comparbasis, reflecting only modest growth
or declines in all markets except KPHO-Phoenix. \W@Flando and WSMV-Nashville registered the larg#estlines in national revenues.
The decline at WSMV- Nashville primarily resultadr incremental revenues in the prior year relabettie NBC network's coverage of the
1996 Summer Olympic Games. WOFL- Orlando was a#fébly declines in telecommunications, theme padkaartomotive advertising in

the Orlando market.

Including the newly acquired stations, operatingfipincreased 37 percent from fiscal 1997. Therafieg profit margin declined from 37
percent to 33 percent primarily due to increasedréimation of intangibles resulting from the acdtiisis. On a comparable basis, the
percentage increase in operating profit was imtieesingle digits and profit margins improved sliglcompared to fiscal 1997. Four of the
seven comparable stations reported higher operptwigs. WOFL-Orlando reported the most significdacline in operating profits,
primarily from lower advertising revenues. Costgted to the start of local news programming ond¥ak, 1998, also contributed. Local
news programming was also introduced at WOGX-OGalalesville on that date and at KVVU-Las Vegas,imeigg June 1, 1998. The
company plans to produce its own local newsca¥®atX-Portland and WHNS-Greenville, S.C./Spartaigh®.C./Asheville, N.C., by the
year 2000
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After the acquisition of three of the First Medtat®ns on July 1, 1997, the company entered iete h0-year affiliation agreements with the
FOX network for all of Meredith's FOX affiliates)dluding the three new stations.

Fiscal 1997 compared to 1996 - Fiscal 1997 revemeesased 7 percent from fiscal 1996. Excludimgtfhalf revenues from WOGX-
Ocala/Gainesville, acquired in January 1996, coaipgarfiscal year revenues increased 6 percentirihease in revenues reflected higher
local advertising revenues for the year and palitecivertising from the fall 1996 elections. In@eé demand for advertising generally
resulted in higher spot rates. Ad revenues incrkasall stations except WORDflando, where ad revenues were flat due to weakduarte
national ad sales. The largest ad revenue increasat WSMV- Nashville. This NBC affiliate also ledited from the network's coverage of
the 1996 Summer Olympic Games. Other stations tiegostrong ad revenue increases included KCTV-Kar@Gity, KPHO-Phoenix and
KVVU-Las Vegas.

Operating profit increased 12 percent in fiscal7ZL88e primarily to the advertising revenue grovidzwer programming costs due to a prior-
year write- down at WOFL-Orlando and fewer programming pusasaalso were a factor.

Discontinued Operation

In October 1996, the company sold its ownershigregts in cable television operations and recoadgain of $27.7 million, or 50 cents per
share, from the sale. The gain was net of taxeslafetred cable losses from September 30, 199 theteffective date of sale. A loss from
operations of $0.7 million was reported in fisc8P& for the period July 1, 1995, through Septen30er1995, the date the cable segment was
classified as a discontinued operation. See Ndéte firther information on the discontinued opeoati

Liquidity and Capital Resources

Years ended June 30 1998 Change 1 997 Change 1996

(in millions)

Earnings from

continuing operatic_)ﬂi._..;_f 79.9 _1_8_% $ 6_33_6_ 24 % __$_5_4_z
Cash flows from opfia_ti_o_n_s_. $ 153;81_32 % $1 E_G_ 8 % _8_51_(18_3
Cash flows from inv_e_sfi:\g; $(372.E))__nm $ 4_1?_7_ nm _$;(_1:1._0_)
Cash flows from finflfsi_n_g:_ $ 149:%__nm $(1 9{_72 (10)% __$_(?E._3)
Net cash ﬂows.......::__$_(_69.5) nT__ $ 6_39_7_ 100+%___$__2._0
EBITDA....covveeeeree. $1893 38% $1 377 12% $122.6

nm - not meaningful
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Cash and cash equivalents decreased by $69.5miiilifiscal 1998 compared to an increase of $60llfomin the prior year. The change
reflected the acquisitions of four television giat in the current year and the sale of the digwoad cable operation in the prior year. Cash
provided by operating activities increased dueigdér cash flows from continuing operations (eagsiplus depreciation and amortization),
including the newly acquired television stationee$e acquisitions also resulted in substantiabas®s in certain balance sheet items
including: accounts receivable; program rightsjpety, plant and equipment; goodwill and otherrigiales; and program rights payable.
Increased publishing revenues also contributetdartcrease in accounts receivable. The changefarréd taxes reflected a tax-basis market:
value adjustment to accounts receivable.

EBITDA is defined as earnings from continuing opierss before interest, taxes, depreciation and tinadion. EBITDA is often used to
analyze and compare companies on the basis oftoeperformance and cash flow. Fiscal 1998 EBITiDéreased 38 percent from fiscal
1997 due to improved operating results and theiaitiuns of the four television stations. EBITDAnst adjusted for all noncash expenses or
for working capital, capital expenditures and otimestment requirements. EBITDA should not be @ered in isolation or as a substitute
for measures of performance prepared in accordaithegenerally accepted accounting principles.

At June 30, 1998, long-term debt outstanding tdt&215 million under a credit agreement with a grofiseven banks led by Wachovia
Bank, N.A. as agent. This debt was incurred irfitis¢ quarter of fiscal 1998 to finance the acdigsis of the four television stations. The
credit agreement consists of a $210 million, 60-thaaerm loan and a $150 million, 60-month revolvorgdit facility. At June 30, 1998, the
company's debt consisted of $185 million outstagdinder the term loan and $30 million outstandindar the revolving credit facility. The
term loan requires the following annual principayments on May 31 each year from 1999 through 2@&pectively:

$40 million, $45 million, $50 million and $50 mitih. Any amounts owed under the revolving credillitgcare due and payable on May 31,
2002. Funds for payments of interest and prinaypathe debt are expected to be provided by casbrgtd from future operating activities.
The credit agreement includes certain covenantssd include requirements that the ratio of conatdid funded debt-t&BITDA be less tha
3.5 to0 1.0 and the fixed-charge-coverage ratidoedess than 2.0 to 1.0. As of June 30, 1998, ¢thepany was in compliance with all debt
covenants.

Meredith uses interest rate swap contracts to nmeamagrest cost and risk associated with possitiieeases in variable interest rates. The
company entered into two interest rate swap cotstraith effective dates of September 30, 1997. Utldese contracts, Meredith pays fixed
rates of interest while receiving floating ratesraérest based on three-month LIBOR. The notianabunt of indebtedness was $240 million
at June 30,1998. The swap contracts terminate anhv&0, 2001, and the notional amount of indebtesivaries over the terms of the
contracts. Meredith will have an effective borrowicost of approximately 6.75 percent (includingleggble margins and fees) over the term
of the swap contracts. The company is exposedettiterelated losses in the event of nonperformdayceounterparties to the contracts.
Management does not expect any counterpartiesl to faeet their obligations, given their strongditworthiness.
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At June 30, 1998, Meredith had available creddling $130 million, including $120 million underettaforementioned revolving credit
facility.

In fiscal 1998, the company spent $31.2 milliomapurchase approximately 900,000 shares of Mer&@ttporation common stock at then
current market prices. This compares with fisc&@l718pending of $29.3 million for the repurchasé @ million shares. As of August 1, 19!
approximately 2.6 million shares could be repurelasnder existing authorizations by the board dadors. The status of this program is
reviewed at each quarterly board of directors megeflhe company expects to continue to repurchzases in the foreseeable future, subject
to market conditions.

In fiscal 1998, the company entered into a putaypéigreement to repurchase up to 598,000 commaassthiader its current authorizations.
The agreement allows the option holder to reqilieecompany to repurchase common stock at markegtrihe agreement, which expires in
February 1999, includes certain restrictions relétethe timing of the puts. At June 30, 1998, harss had been put to the company under
this agreement. The market value of these shartkmat30, 1998, has been reclassified on the coytigp@onnsolidated Balance Sheet from
stockholders' equity to the temporary equity clsation entitled, "Put option agreement.” In JaB98, 270,000 shares were repurchased
under this agreement. Meredith Corporation enteredsimilar put option agreements effective Auglis1998, to repurchase up to 1.6
million common shares over the next 24 months uitdeurrent authorizations. These put option agergs were entered into in order to
provide an orderly process for the planned liquaadf blocks of Meredith stock by certain trustdtee Bohen family, nonaffiliate
descendants of the company's founder.

Dividends paid in fiscal 1998 were $14.3 milliom,2Y cents per share, compared with $12.8 milliwr24 cents per share, in fiscal 1997. On
February 2, 1998, the board of directors incredlsedjuarterly dividend by 8 percent, or one-hatftqeer share, to 7 cents per share effective
with the dividend payable on March 13, 1998. Oraanual basis, this increase will result in the pagtof approximately $1.1 million in
additional dividends, based on the current numbshares outstanding.

Expenditures for property, plant and equipment v§@.2 million in fiscal 1998 compared to $23.3lioil in fiscal 1997. The increase
primarily reflected the completion of a new offigeilding and related improvements in Des Moinesc&li 1998 spending included $23
million for this project versus $11 million in fiat1997 (including capitalized interest expens@yplbyees began moving into the new
building in April 1998 and spending related to fhveject is materially complete. Other spendingisiedl 1998 related to new computer
systems, the introduction of local news at thréevision stations and a building remodeling progecbne television station. The broadcasting
segment expects to spend approximately $25 midiger the next two fiscal years for new and remadié&eilities, the transition to digital
technology at its four largest television stati@img November 1999) and other costs associatedthelintroduction or expansion of news
programming at two stations. Further expendituoestfe transition to digital technology are antatigd in later fiscal years as the remaining
stations convert. Over the next two years, Merellith a commitment to spend approximately $8 mill@replacement aircraft. The
company has no other material commitments for abpkpenditures. Funds for capital expendituresapected to be provided by cash from
operating activities or, if necessary, borrowingser credit agreements.
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At this time, management expects that cash on hatetnally generated cash flow and debt from dragdieements will provide funds for any
additional operating and recurring cash needs, (@ayking capital, cash dividends) for foreseeaigeods.

Subsequent Event

The company intends to borrow the estimated nethase price of $370 million for WGNX-Atlanta (sesge F-6 of MD&A) from a
combination of bank debt and private placementthdrfuture, investments will be required for regaty requirements and the improvement
of station operations; however, the amounts arg/eiotleterminable.

Year 2000

The Year 2000 issue, common to most companiesgecosthe inability of information and noninformatisystems to recognize and process
date-sensitive information after 1999 due to the afsonly the last two digits to refer to a yedhisTproblem could affect both information
systems (software and hardware) and other equipthantelies on microprocessors. Management hapledad a company-wide evaluation
of this impact on its computer systems, applicatiand other date-sensitive equipment. Systemsauigreent that are not Year 2000
compliant have been identified and remediationrédfare in process. Management estimates thatyn2@upercent of remediation efforts w
completed as of June 30, 1998. All remediationr&ffand testing of systems/equipment are expeotbd tompleted by June 30, 1999.

The company is also in the process of monitorimgiogress of material third parties (vendors amqbBers) in their efforts to become Year
2000 compliant. Those third parties include, betr@ot limited to: magazine and book printers, paogpliers, magazine fulfillment
providers, the U. S. Postal Service, televisiomvoeks, other television programming suppliers, rfraime computer services suppliers,
financial institutions and utilities. The comparmstrequested copies of the Year 2000 plans of theserial third parties and will monitor
their performance against these plans.

Through June 30 1998, the company has spent appatedy $0.4 million to address Year 2000 issuesallapsts to address Year 2000 issues
are currently estimated not to exceed $5 milliod annsist primarily of costs for the remediatiorirdérnal systems and broadcasting
equipment. Funds for these costs are expected podvéded by the operating cash flows of the conypdihne majority of the internal system
remediation efforts relate to staff costs of orffstgstems engineers and, therefore, are not inenéah costs.

Meredith Corporation could be faced with severesegiences if Year 2000 issues are not identifieidr@solved in a timely manner by the
company and material third parties. A worst-cagnado would result in the short-term inabilitythé company to produce/distribute
magazines or broadcast television programming oumtesolved Year 2000 issues. This would resutishrevenues; however, the amount
would be dependent on the length and nature afigreption, which cannot be predicted or estimaliedight of
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the possible consequences, the company is devibinggsources needed to address Year 2000 issadsrirly manner. Management has
contracted with an outside consultant to moniterghogress of Meredith's Year 2000 efforts and iplupdate reports to the audit commi
of the board of directors at each quarterly meetifigile management expects a successful resolafithrese issues, there can be no
guarantee that material third parties, on whichédéh relies, will address all Year 2000 issuesdimely basis or that their failure to
successfully address all issues would not havedaarae effect on the company.

Meredith is in the process of developing continggplans in case business interruptions do occundgament expects these plans to be
completed by June 30, 1999.

Other Matters

The Financial Accounting Standards Board (FASB)ikagsed Statement of Financial Accounting Standég@&#\S) No. 130, "Reporting
Comprehensive Income"; SFAS No. 131, "Disclosutemia Segments of an Enterprise and Related Inféomatand SFAS No. 132,
"Employers' Disclosures about Pensions and Othstr@&oement Benefits." These statements will remevised and/or additional disclost
but will not have a material effect on the resolt®perations or financial position of the compahiese statements will be effective during
the company's fiscal year ending June 30, 1999.

Quantitative and Qualitative Disclosures about Marlet Risk

Market Risk

The market risk inherent in the company's finanicisfruments subject to such risks, is the potentarket value loss arising from adverse
changes in interest rates and/or the potentiateffeincreases in the market price of company comstock on the company's liquidity. All
of the company's financial instruments subject tokat risk are held for purposes other than trading

Interest Rate Swap Agreements

The company uses interest rate swap agreemergduog exposure to interest rate fluctuations odeld. At June 30, 1998, the company had
interest rate swap agreements that effectively edad all its outstanding bank debt from floatinterest rates to a fixed interest rate of 6.75
percent. These agreements cover $240 million nakiamount of debt. At June 30, 1998, $215 millidnlebt was outstanding, all related to
the swap agreements. Since interest rates on Hiadeeffectively fixed, changes in interest ratesild have no impact on future interest
expense related to this debt. Therefore, there isannings or liquidity risk associated with theenest rate swap agreements. The fair market
value of the interest rate swaps is the
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estimated amount, based on discounted cash floe@g;ampany would pay or receive to terminate thapsagreements. At June 30, 1998, a
10 percent decrease in interest rates would resal$2.1 million increase in the current cost 8f1$million to terminate the swap agreeme

Put Option Agreements

The company had a put option agreement outstaradidgne 30, 1998 to repurchase 598,000 commonsshar&ugust 1998, the company
entered into two additional put option agreememt®purchase up to 1.6 million common shares. Thgegements require the company to
buy these shares at market prices subject to nggans and conditions.

The risk to the company of an increase in shaepsi from a liquidity perspective. Based on theyést 31, 1998 closing price, a 10 percent
increase in share price would cause the potermiaility for these put options to increase by $&ilion. This calculation is based on a sud
increase in share price and all outstanding pubogtexercised at that price.

Program Rights Payable

The company enters into contracts for program sighair on its broadcast television stations. €hamtracts are generally on a market-by-
market basis and subject to terms and conditionlseo$eller of the program rights. Generally, pangrights are sold to the highest bidder in
each market and the process is very competitivererare no earnings or liquidity risks associatét program rights payable. Fair market
values are determined using discounted cash fl&wdune 30, 1998, a 10 per cent decrease in intextes would result in a $0.8 million
increase in the fair market value of the availatyid unavailable program rights payable.
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Financial Statements and Supplementary Data

Consolidated Statements of Earnings
Meredith Corporation and Subsidiaries

Years ended June 30 1998
(in thou
Revenues:
Advertising $ 580,029
Circulation 271,004
Consumer books 48,927
All other 109,967
Total revenues 1,009,927

Operating costs and expenses:
Production, distribution and edit 408,560
Selling, general & administrative 412,026

Depreciation and amortization 36,840
Total operating costs and expenses 857,426
Income from operations 152,501

Gain from disposition --
Interest income 1,278
Interest expense (14,665)

Earnings from continuing operations

before income taxes 139,114
Income taxes 59,256
Earnings from continuing operations 79,858

Discontinued operation:
Loss from cable operation --
Gain from disposition -

Net earnings $ 79,858

Basic earnings per share:
Earnings from continuing operations $ 1.51
Discontinued operation --

Net earnings per share $ 151

1997 1996

sands except per share)

$ 459,678 $ 446,923
257,222 272,406

114,671 97,505

- 5898
5010 2,183
(1,254)  (5,530)

118,427 100,056
50,835 45,399

67,592 54,657

$ 95,285 $ 53,940

$ 126$ 1.00
052  (0.02)

53,566 54,826




Consolidated Statements of Earnings - Continueceligr Corporation and Subsidiaries

Years ended June 30 1998 1997 1996

(in thou sands except per share)

Diluted earnings per share:

Earnings from continuing operations $ 1.46 $ 122 $ 0.97
Discontinued operation - 0.50 (0.01)
Net earnings per share $ 1.46 $ 172 $ 0.96
Diluted average shares outstanding 54,603 55,522 56,391

See accompanying Notes to Consolidated Financidt®ents.
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Consolidated Balance Sheets
Meredith Corporation and Subsidiaries

Assets June

Current assets:
Cash and cash equivalents
Marketable securities

Accounts receivable (net of allowances of $12,119
in 1998 and $14,221 in 1997)

Inventories

Subscription acquisition costs
Program rights

Other current assets

Total current assets

Property, plant and equipment
Land and improvements
Buildings and improvements
Machinery and equipment
Leasehold improvements
Construction in progress

Total property, plant and equipment
Less accumulated depreciation

Net property, plant and equipment
Subscription acquisition costs

Other assets

Goodwill and other intangibles (at original cost

less accumulated amortization of $97,716
in 1998 and $77,696 in 1997)

Total assets

See accompanying Notes to Consolidated Financa®ents.
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30 1998

1997

(in thousands)

$ 4,953

138,036

34,765

47,070
14,809
7,168

267,488

36,941

$1,066,562

$ 74,498
50,382

93,395

30,273

59,444
7,809

21,407

193,270

$ 760,901




Liabilities and Stockholders' Equity June

(in

Current liabilities:

30 1998

1997

thousands except share data)

Current portion of long-term debt $ 40,000 $ --
Current portion of long-term program rights payable 18,934 11,004
Accounts payable 63,171 48,306
Accruals:

Compensation and benefits 31,730 33,405

Distribution expenses 17,517 15,278

Other taxes and expenses 33,528 24,865
Total accruals 82,775 73,548
Unearned subscription revenues 141,989 145,102
Total current liabilities 346,869 277,960
Long-term debt 175,000 -
Unearned subscription revenues 95,603 95,883
Deferred income taxes 21,606 23,051
Other noncurrent liabilities 49,682 37,077
Total liabilities 688,760 433,971
Temporary equity: Put option agreement
Common stock, 597,878 shares outstanding 28,063 -
Stockholders' equity:
Series preferred stock, par value $1 per share

Authorized 5,000,000 shares; none issued - -
Common stock, par value $1 per share

Authorized 80,000,000 shares; issued and outstan ding

40,996,510 shares in 1998(excluding 26,274,767

shares held in treasury (and 40,921,537 shares i n 1997

(excluding 25,505,186 shares held in treasury) 40,996 40,922
Class B stock, par value $1 per share,
convertible to common stock

Authorized 15,000,000 shares; issued and outstan ding

11,279,881 shares in 1998 and 12,335,361 shares

in 1997 11,280 12,335
Retained earnings 299,813 276,243
Unearned compensation (2,350) (2,570)
Total stockholders' equity 349,739 326,930

Total liabilities and stockholders' equity $1,066,562 $ 760,901

See accompanying Notes to Consolidated Financi¢®ents.
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Consolidated Statements of Stockholders' Equityeldigih Corporation

Add'l
Common Class B Paid-in

(in thousands) Stock Stock Capital

Balance at June 30, 1995 $20,580 $6,905 $ 873

Net earnings
Stock issued under various
incentive plans,
net of forfeitures 155
Purchases of company stock
Conversion of class B to
common stock
Dividends paid, 21 cents
per share
Common stock
Class B stock
Restricted stock
amortized to operations
Tax benefit from
incentive plans
Other

4,228
(691) - (6,865

336 (336)

1,474
290

Balance at June 30, 1996 20,380 6,569

Net earnings
Stock issued under various
incentive plans,
net of forfeitures 596
Purchases of company stock (1,237)
Conversion of class B to
common stock
Two-for-one stock split
in March 1997 20,380 6,569
Dividends paid, 24 cents
per share
Common stock
Class B stock
Restricted stock
amortized to operations
Tax benefit from incentive
plans
Other

7,066
- (11,874

803

(803)

3,574
560

Balance at June 30, 1997 40,922 12,335 -

and Subsidiaries

Unearned
Retained Compensa-
Earnings tion Total

$216,485 $(3,793)$241,050

53,940 - 53,940
-~ 164 4,547
) (22,001) - (29,557)
(8,726) - (8,726)
(2,795) - (2,795)
—~ 1,341 1,341
— - 1,474
-~ 290

236,903 (2,288) 261,564

95,285 - 95,285
~ (1,527) 6,135
) (16,157) -~ (29,268)
(26,949) - -
(9,784) - (9,784)
(3,055) - (3,055)
~ 1,245 1,919
—~ - 3574
- -~ 560

276,243 (2,570) 326,930
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Add'l
Common Class B Paid-in

(in thousands) Stock Stock Capital

Balance at June 30, 1997 40,922 12,335 --

Net earnings e
Stock issued under various
incentive plans,
net of forfeitures 516 -- 8,615
Purchases of company stock  (899) -- (17,146
Reclassification of put
option agreement
Conversion of class B to
common stock
Dividends paid, 27 cents
per share
Common stock -- -- -
Class B stock -- - --
Restricted stock
amortized to operations - - 256
Tax benefit from incentive
plans - - 8,275
Other - - -

(598) - -

1,055 (1,055) -

Balance at June 30, 1998 $40,996 $11,280 $ --

See accompanying Notes to Consolidated Financa®ents.
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Consolidated Statements of Stockholders' Equitgnti@ued Meredith Corporation and Subsidiaries

Unearned
Retained Compensa-
Earnings tion Total

276,243 (2,570) 326,930

79,858 - 79,858
-~ (745) 8,386

) (13,149) - (31,194)

(27,465) - (28,063)

(11,126) - (11,126)

(3,160) - (3,160)
~ 965 1,221
—~ -~ 8275

(1,388) - (1,388)

$299,813 $(2,350)$349,739




Consolidated Statements of Cash Flows
Meredith Corporation and Subsidiaries

Years ended June 30 1998 1997 1996

(in thousands)

Cash flows from operating activities:
Net earnings $ 79,858 $ 95,285 $53,940

Adjustments to reconcile net earnings to
net cash provided by operating activities:

Depreciation and amortization 36,840 22,997 25,130
Amortization of program rights 27,677 17,388 18,950
Gain from disposition, net of taxes -- - (3,379)
(Gain)loss from discontinued operation - (27,693) 717
Changes in assets and liabilities:
Accounts receivable (44,641) (518) 1,632
Inventories (4,492) 912 10,694
Supplies and prepayments 2,972 (1,360) 9,794
Subscription acquisition costs 8,136 3,485 4,929
Accounts payable 14,865 6,221 (10,064)
Accruals 16,797 (6,073) 8,664
Unearned subscription revenues (3,393) 2,773 (9,096)
Deferred income taxes 11,269 (1,871) (798)
Other deferred items 7,960 5,087 (2,908)
Net cash provided by operating activities 153,848 116,633 108,205
Cash flows from investing activities:
Purchases of marketable securities -- (50,557) -
Redemptions of marketable securities 50,371 - -
Proceeds from dispositions -- 123,275 27,894
Acquisitions of businesses ( 375,000) -- (14,500)
Additions to property, plant, and equipment (46,181) (23,299) (29,873)
Changes in other assets (2,053) (3,678) 2,514
Net cash (used) provided by investing activities ( 372,863) 45,741 (13,965)
Cash flows from financing activities:
Long-term debt incurred 270,000 -- --
Repayment of long-term debt (55,000) (50,000) (40,000)
Payments for program rights (28,269) (18,184) (17,364)
Proceeds from common stock issued 8,386 6,142 4,542
Purchases of company stock (31,194) (29,268) (29,557)
Dividends paid (14,286) (12,839) (11,521)
Other (167) 2,472 1,636
Net cash provided (used) by financing activities 149,470 (101,677) (92,264)
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Consolidated Statements of Cash Flows - ContinueteMth Corporation and Subsidiaries

Years ended June 30 1998 1997 1996

(in thousands)

Net (decrease)increase in cash and

cash equivalents (69,545) 60,697 1,976
Cash and cash equivalents at beginning of year 74,498 13,801 11,825

Cash and cash equivalents at end of year $ 4,953 $ 74,498 $ 13,801

Supplemental disclosures of cash flow information:

Cash paid

Interest $ 15,301 $ 1,818 $ 8,814
Income taxes $ 28,339 $66,105 $ 45,719
Noncash transactions

Program rights financed by contracts payable $ 14,778 $ 13,734 $ 26,587
Tax benefit related to stock options $ 8,275 $ 3,574 $ 1,414

See accompanying Notes to Consolidated Financi®ents.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Meredith Corporation and Subsidiaries

1. Organization and Summary of Significant AccongtPolicies
a. Nature of operations

Meredith Corporation is a diversified media companynarily focused on the home and family marketplarhe company's principal
businesses are magazine publishing and televismadbasting. Operating profits of the publishing dnoadcasting segments were 55 per
and 45 percent, respectively, of total operatirgfipbefore unallocated corporate expense in fid€88. Magazine operations accounted for
more than 85 percent of the revenues and operpitofd of the publishing segment, which also in&@adook publishing, residential real
estate franchising, brand licensing and otheredlaperations. Better Homes and Gardens is the sigrsficant trademark to the publishing
segment and is used extensively in its operatibhe.company reached an agreement in June 1998 thesaet assets of the residential real
estate marketing and franchising business. Theaion closed on July 27, 1998. The company'sigitan broadcasting operations include
11 network-affiliated television stations. See Nb&efor information regarding the acquisition afgelfth television station. Meredith's
operations are diversified geographically withie thnited States, and the company has a broad cestmase.

Advertising and magazine circulation revenues astamlifor 57 percent and 27 percent, respectivéltheocompany's revenues in fiscal 1¢
Revenues and operating results can be affectetidyges in the demand for advertising and/or consderaand for the company's products.
National and local economic conditions largely efffdne overall industry levels of advertising reves. Magazine circulation revenues
generally affected by national and/or regional @roie conditions and competition from other formsreddia.

b. Principles of consolidation

The consolidated financial statements include to®ants of Meredith Corporation and its majorityraal subsidiaries. On July 1, 1997, the
company acquired the net assets of three televitations (KPDX, KFXO and WHNS). On September 87,3he net assets of another
television station, WFSB, were purchased. Thewlte®f operations are included in the compangsali 1998 financial statements from the
respective acquisition dates. All significant im@mpany transactions have been eliminated.

c. Use of estimates

The preparation of financial statements in conftymiith generally accepted accounting principleguiees management to make estimates
and assumptions that affect the amounts reportttkifinancial statements. Actual results coulfedifrom those estimates.
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d. Cash and cash equivalents

All cash and short-term investments with originaituorities of three months or less are considerstl aad cash equivalents, since they are
readily convertible to cash. These short-term itmests are stated at cost which approximates édirev

e. Marketable securities

Marketable securities at June 30, 1997, were fledsas available-for-sale and consisted of shemiitdebt securities issued by the U.S.
Treasury. Proceeds from sales and maturities efrgies were $50.4 million during fiscal 1998. Real gains and losses were not material.
The costs used to compute realized gains and legsesdetermined by specific identification. No ketable securities were sold during
fiscal 1997.

f. Inventories

Paper inventories are stated at cost, which ismexcess of market value, using the last-in finst{LIFO) method. All other inventories are
stated at the lower of cost (first-in first-out,arerage) or market.

0. Subscription acquisition costs

Subscription acquisition costs primarily represeagazine direct-mail agency commissions. These @vstdeferred and amortized over the
related subscription term, typically one or twongea

h. Property, plant and equipment

Property, plant and equipment are stated at castts®f replacements and major improvements aligatiapd, and maintenance and repairs
are charged to operations as incurred. Depreciatipense is provided primarily by the straight-limethod over the estimated useful lives of
the assets: five to 45 years for buildings and owpments, and three to 20 years for machinery gnigpment. The costs of leasehold
improvements are amortized over the lesser of sleéulilives or the terms of the respective leaBepreciation and amortization of property,
plant and equipment was $17.8 million in fiscal 89912.4 million in fiscal 1997 and $12.4 milliomfiscal 1996).

i. Program rights

Program rights and the liabilities for future payrneeare reflected in the consolidated financiaesteents when programs become availabl
broadcast. These rights are valued at the loweostfor estimated net realizable value and arergiyweharged to operations on an
accelerated basis over the contract period. Araditim of these rights is included in productiorstdbution and editorial expenses.
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j. Goodwill and other intangible

Goodwill and other intangibles represent the exoéslse purchase price over the estimated fairasbf tangible assets acquired in the
purchases of businesses. The values of goodwilbémet intangibles have been determined by indegrerappraisals. As of June 30, 1998,
the unamortized portion of these assets primadhsisted of television FCC licenses ($263.8 miljagoodwill ($170.1 million), and
television network affiliation agreements ($143.Miom). Virtually all of these assets were acqdigubsequent to October 31, 1970, and are
being amortized by the straight-line method overftillowing periods: 40 years for television FCEelnses; 20 to 40 years for goodwill; and
15 to 40 years for network affiliation agreemeiiise company evaluates the recoverability of itangible assets as current events or
circumstances warrant to determine whether adjustSrage needed to carrying values. Such evaluatmnbe based on projected income
cash flows on an undiscounted basis from the uyidgrbusiness or from operations of related busieesOther economic and market
variables are also considered in any evaluation.

k. Derivative financial instruments

All interest rate swap agreements are held for ggep other than trading, and are accounted fdndgdcrual method. Amounts due to or
from counterparties are recorded as adjustmenigdrest expense in the periods in which they aecru

The fair market value of put options outstandingeidassified from stockholders' equity to the tenapy equity classification entitled, "Put
option agreement." Future adjustments to the fairket value resulting from changes in the stockepaf the company's common shares will
result in adjustments between equity and tempaguyty, with no effect on earnings.

|. Revenues

Advertising revenues are recognized when the aideenents are published or aired. Magazine advegtigvenues totaled $351.6 million in
fiscal 1998 ($311.2 million in fiscal 1997 and $3D&nillion in fiscal 1996). Broadcasting advertgirevenues were $228.5 million in fiscal
1998 ($148.5 million in fiscal 1997 and $138.0 roiilin fiscal 1996). Revenues from magazine suptoris are deferred and recognized
proportionately as products are delivered to subers. Revenues from magazines sold on the newsatathbooks are recognized at
shipment, net of provisions for returns.

m. Advertising expenses

Total advertising expenses included in the Conatdid Statements of Earnings were $74.8 millionsical 1998, $71.8 million in fiscal 1997
and $76.1 million in fiscal 1996. The majority betcompany's advertising expenses relate to dinedteosts for magazine subscription
acquisition efforts. These costs are expensedcasrad.
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n. Stock-based compensation

The company accounts for stock-based compensasiag the intrinsic value method prescribed by Aatg Principles Board Opinion
(APB) No. 25, "Accounting for Stock Issued to Emydles." The company has adopted the disclosurepwolyisions of Statement of
Financial Accounting Standards (SFAS) No. 123, '&atting for Stock-Based Compensation.”

0. Earnings per share

In fiscal 1998 the company adopted SFAS No. 128yrilags Per Share," which requires the presentafiiasic and diluted earnings per
share (EPS). Basic EPS is computed using the veglgiterage number of actual common shares outstaddring the period. Diluted EPS
reflects the potential dilution that would occuwrfr the exercise of common stock options outstandifigrreviously reported EPS amounts
have been restated to conform to the new presentatid all references are to diluted EPS unlesetbie noted. The following table
presents the calculations of EPS from continuingrations:

Years ended June 30 1998 1997 1996
(in thous ands except per share)

Earnings from continuing operations...... $79,858 $67,592  $54,657
Basic average shares outstanding......... 52,945 53,566 54,826
Dilutive effect of stock options......... 1,658 1,956 1,565
Diluted average shares outstanding....... 54,603 55,522 56,391
Basic EPS from continuing operations..... $ 1.51 $ 126 $ 1.00
Diluted EPS from continuing operations... $ 1.46 $ 122 $ 097

Antidilutive options excluded from the above caftidns totaled 5,000 options at June 30, 1998 (witleighted average exercise price of
$42.87), and 517,000 options at June 30, 1997 @ztkeighted average exercise price of $27.45).

p. Other

Certain prior-year financial information has beenlassified or restated to conform to the fisc&88nancial statement presentation. In
addition, all share and per-share amounts have tes¢ated to reflect a two-for-one stock splithie form of a share dividend in March 1997.
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2. Discontinued Operation

On October 25, 1996, the Meredith/New Heritagermaghip (MNH Partnership), of which the companyinectly owned 96 percent,
completed the sale of its 73 percent ownershipastan Meredith/New Heritage Strategic PartnerB, I(Strategic Partners), to Continental
Cablevision of Minnesota Subsidiary Corporationa#filiate of MNH Partnership's minority partnerp@inental Cablevision of Minnesota,
Inc. Strategic Partners owned and operated calelg®n systems with approximately 127,000 sulbsss in the Minneapolis/St. Paul area.
The total value of the cable television systems $262.5 million based on estimated future cashdldBirategic Partners' debt of $84.3
million was retired. Meredith Corporation's shaféhe proceeds, after the debt payment and taxas $4/16 million. The company recorde
gain of $27.7 million, or 50 cents per share, fribie sale. The gain was net of income tax expen$8.8fmillion and deferred operating
losses of $0.2 million.

Summarized financial information for the discongducable operation through the effective date laf fedlows:

Results of discontinued operation

Years ended June 30 1997 1996

(in thousands)

REVENUES.......uvieiiiieiiieeiiie e $13,419 $51,750
Income from operations....................... $1,581 $5,111
Net interest expense..........ccccceeeveenn. $1421 $6,513
Profit (loss) before income taxes............ $ 117 $ (961)
Income tax (benefit) expense................. (40) 102

Net profit (loss) from
discontinued operation...................... $ 157 $(1,063)

Gain from disposition........................ $27,693 $

Fiscal 1996 first quarter discontinued operatirgutes included in the Consolidated Statement ohiggs reflected revenues of $12.2 million,
income from operations of $0.7 million and a naslof $0.7 million (including an income tax benefits27,000). Cable operating results
after the measurement date of September 30, 199%, deferred and therefore reduced the gain fremogition. Those financial results
included revenues of $52.9 million, income from giens of $5.9 million and a net loss of $0.2 iaill (including income tax expense of
$89,000). Interest expense reflected in the resfilise discontinued cable operation was specifictributable to the cable operation and
related debt was nonrecourse to Meredith Corparatio
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3. Acquisitions and Dispositions
See Note 13 for information regarding an acquisiaigreement entered into subsequent to June 38, 199

On July 1, 1997, the company purchased the netsaskthree television stations affiliated with th@®X television network from First Media
Television, L.P. (First Media). The three statiovere: KPDX serving the Portland, Ore. market; WHi¢Bving the Greenville,
S.C./Spartanburg, S.C./Asheville, N.C. market; KERXO serving the Bend, Ore. market. The total pasghprice of the three stations was
$216 million.

Meredith had also agreed to acquire WCPX-TV, a @B8vork-affiliated television station serving thel@do, Fla. market, from First
Media. However, the company already owned WOFL-aW¥OX network-affiliated television station servitige Orlando market. FCC
regulations currently prohibit the ownership of mdinan one television station in a market. Thesefbteredith reached an agreement with
Post-Newsweek Stations, Inc. (Post-Newsweek), thaxge the net assets of WCPX for the net asstt8-8B, a CBS network- affiliated
television station serving the Hartford/New Hav€onn. market. Post-Newsweek is a wholly owned slidasi of the Washington Post
Company. The acquisition of WCPX and the subsegerectiange for WFSB were completed on Septembe®3¥,Jat a net cost of $159
million.

These acquisitions have been accounted for as @mas#tases, and accordingly, the operations oatlagired properties have been include
the company's consolidated operating results fiwir tespective acquisition dates. The costs oftupiisitions have been allocated on the
bases of the estimated fair market value of thetasgquired and liabilities assumed. These puecpase allocations included the following
intangibles: FCC licenses of $212.4 million, netweffiliation agreements of $90.7 million and godiwf $40.1 million. FCC licenses and
goodwill are being amortized over periods not edagg 40 years. Network affiliation agreements agg amortized over periods ranging
from 15 to 40 years. The acquisitions also inclugeaperty, plant and equipment and broadcast pnogights and the related payables. (See
Note 6 for information on the debt incurred to fica these acquisitions

Pro forma results of operations as if the acquisgtihad occurred at the beginning of each periesgmted are as follows:

Years ended June 30 1998 1997
(in tho usands except per share)

Total revenues.........cccocevveneeene $1 ,016,083  $938,036
Earnings from continuing opera;i;ns ..... $ 80,033 $67,489
Net earnings.........cccceeveeeeeienenne - $ 80,033 $95,182
Basic earnings per share: -

Earnings from continuing operations... $ 151 $ 1.26

Net earnings.........cccceevueeennee. - $ 151 ¢ 1.78




Diluted earnings per share:
Earnings from continuing operations... $ 146 $ 1.22

Net earnings.........cccceevveeennee. $ 146 $ 1.72

On January 1, 1996, the company acquired the asE&©GX, a FOX-affiliated television station semgi Ocala/Gainesville, Fla. Had this
acquisition occurred on July 1, 1995, the effectonsolidated revenues and net earnings wouldane heen material.

On December 28, 1995, the company sold the accoectsvable, membership lists and product inventdhe Better Homes and Gardens
Crafts Club, Better Homes and Gardens Cook Book @hd Country Homes and Gardens Book Club for dggain of $5.9 million ($3.4
million posttax). If this sale had occurred on July 1, 1995, ithpact on the company's consolidated revenuesetnearnings would not ha
been significant.

See Note 2 for information regarding the dispositid the discontinued cable segment in fiscal 1997.
4. Fair Values of Financial Instruments

Estimated fair values and carrying amounts of faiarninstruments are as follows:

Years ended June 30 1998 1997
Carrying Fair Carrying Fair
Amount Value Amount  Value

(in thousands)

Assets:
Marketable securities - - $ 50,382 $50,382
Liabilities:
Program rights payable $ 29,607 $ 28,058 $ 17,032 $ 16,000
Long-term debt $215,000 $215,000 - -
Interest rate swaps - $ 3,059

Fair values were determined as follows:

Marketable securities: quoted market prices. Progights payable: discounted cash flows.
Long-term debt: borrowing rates currently availatoledebt with similar terms and maturities.
Interest rate swaps: estimated amount the compamjdvpay or receive to terminate the swap agreesnent

The carrying amounts reported on the Consolidatddrize Sheets at June 30, 1998 and 1997, forhat ihancial instruments, including the
put option agreement classified as temporary egajproximate their respective fair values. Falugastimates are made at a specific point
in time based on relevant market and financiakimsent information. These estimates are subjeativeature and involve uncertainties and
matters of significant judgment and therefore cameodetermined with precision. Changes in assumgttould significantly affect these
estimates.
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5. Inventories

Inventories consist primarily of paper stock andh® Of net inventory values shown, approximateipos determined using the LIFO
method were 58 percent at June 30, 1998 and 52mtesit June 30, 1997. LIFO inventory expense (ireancluded in the Consolidated
Statements of Earnings was $1.4 million in fisc298, ($6.0) million in fiscal 1997 and $1.0 milliamfiscal 1996.

June 30 1998 1997

(in thousands)

Raw materials............cccceeeueeene $24,777  $16,787
Work in process... 13,286 14,950
Finished goods.............cccuuvee 5,446 5,874

Reserve for LIFO cost valuation....... (8,744)  (7,338)

INVeNtories..........cceeeeveeennnen. $34,765  $30,273

6. Long-term Debt

At June 30, 1998, long-term debt outstanding tdt&215 million under a credit agreement with a grofiseven banks led by Wachovia
Bank, N.A. as agent. This debt was incurred irfitis¢ quarter of fiscal 1998 to finance the acdiasis of the four television stations. The
credit agreement consists of a $210 million, 60-thaaerm loan and a $150 million, 88enth revolving credit facility. At June 30, 199,85
million was owed under the term loan and $30 mlleas outstanding under the revolving credit facilThe term loan requires the following
annual principal payments on May 31 each year ft880 through 2002, respectively: $40 million, $48lion, $50 million and $50 million.
Any amounts owed under the revolving credit fagifite due and payable on May 31, 2002. The crgdieanent includes certain covenants.
These include requirements that the ratio of cadat#dd funded debt-to-EBITDA (earnings before iastr taxes, depreciation and
amortization) be less than 3.5 to 1.0 and the fisle@rge-coverage ratio not be less than 2.0 toThe fixed-charge-coverage ratio is defined
as EBITDA less capital expenditures divided byshm of interest expense, dividends paid and redyaiebt payments. As of June 30, 1998,
the company was in compliance with all debt covénan

Interest rates under the credit agreement are lmasede of the following, plus applicable margiadjusted LIBOR; the higher of Wachovia
Bank's prime rate or the overnight federal funds;rar money market rates. Meredith is using irgerate swap contracts to manage interest
cost and risk associated with possible increaseariable interest rates. The company enteredtinbanterest rate swap contracts with
effective dates of September 30, 1997, for purpotiesr than trading. Under these contracts, Mengehilys fixed rates of interest while
receiving floating rates of interest based on thneenth LIBOR. As a result, Meredith expects todaw effective borrowing cost of
approximately 6.75 percent (including applicablegives and fees) over the term of the swap contrdtts weighted average interest rate at
June 30, 1998, was 6.75 percent.
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The swap contracts terminate on March 30, 2001 tladotional amount of indebtedness varies owvetahms of the contracts. The notional
amount of indebtedness was $240 million at Jund 898. The average notional amount of indebtedoetstanding in fiscal 1999 through
2001 under the contracts is as follows: $220 milli$153 million and $70 million, respectively. Tbempany is exposed to credit-related
losses in the event of nonperformance by countigsaio the swap contracts. Management does necegny counterparties to fail to meet
their obligations given the strong creditworthine§she counterparties to the agreements.

Interest expense related to the debt totaled $hélidn (excluding $1.3 million in capitalized imest) in fiscal 1998. Interest expense related
to a previous term loan agreement, that was felfard in October 1996, totaled $0.9 million (exahgd$92,000 in capitalized interest) in
fiscal 1997 and $5.3 million in fiscal 1996.

At June 30, 1998, Meredith Corporation had avadaikdit totaling $130 million, including $120 nmih under the aforementioned revolving
credit facility.

7. Income Taxes
Income tax expense was allocated as follows:

Years ended June 30 199 8 1997 1996

(in thousands)

Earnings from continuing operations..... $59,2 56 $50,835 $45,399
Discontinued operation.................. -- 8,756 (27)
Total income tax expense.......... $59,2 56 $59,591 $45,372

Income tax expense attributable to earnings fronticoing operations consists of:

Years ended June 30 199 8 1997 1996

(in thousands)

Currently payable:

Federal.........ccocvveeviiiineennns $39,9 21 $45,596 $38,784
State...cccvveeeicciiee e, 8,0 66 10,684 8,887
47,9 87 56,280 47,671

Deferred:

Federal.........ccoceeeeeiiieneeenns 9,1 28  (4,356) (1,817)
State...cccveeeeiiciiee e, 2,1 41  (1,089) (455)
11,2 69  (5,445) (2,272)

Total..ooooieeeeceieeeee, $59,2 56 $50,835 $45,399
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The differences between the effective tax ratesthadtatutory U.S. federal income tax rate ar®léswvs:

Years ended June 30 19 98 1997 1996

Expected income tax (statutory rate) ........ 35 0% 35.0% 35.0%

State income taxes,

less federal income tax benefits............ 4 .8 5.3 5.5

Goodwill amortization 1 1 1.2 2.3

Other....cccveveiiiiiiiieeeee 7 1.4 2.6
Effective income tax rate ................. 42 6% 42.9% 45.4%

June 30 199 8 1997

Deferred tax assets:
Accounts receivable allowances
and return reserves.................. 32 $13,687

Compensation and benefits... 69 21,040
Expenses deductible for taxes in
different years than accrued......... 13,8 91 14,736
All other assets............cccueeeene 4,0 82 1,501
Total deferred tax assets................ 50,9 74 50,964
Deferred tax liabilities:
Subscription acquisition costs........... 26,3 34 29,544
Accumulated depreciation and amortization 19,4 85 19,777
Gains from dispositions.................. 8,0 20 8,463
Carrying value of accounts receivable.... 12,0 11 --
Expenses deductible for taxes in
different years than accrued........... 4,3 22 4,302
All other liabilities.................... 3,2 06 13
Total deferred tax liabilities 73,3 78 62,099
Net deferred tax liability $224 04 $11,135

The current portions of deferred tax assets ailitias are included in "other current assets" aotther taxes and expenses," respectively, in
the Consolidated Balance Sheets.

No valuation allowance has been recorded for dedetax assets, as management believes it is nkefg than not that those assets will
realized through generation of future taxable ineom
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8. Pension and Postretirement Benefit Plans
Pension Plans

The company has noncontributory pension plans aoyaubstantially all employees. The company's fiemgbolicy is to contribute annually
the maximum amount that can be deducted for federame tax purposes for qualified plans and thewarhowed to retired participants for
nonqualified plans. Contributions are intendedrmvile not only benefits attributed to service &dej but also for those expected to be ea
in the future. Assets held in the plans are a hixomcompany equity and debt securities. Beneditsibnbargained plans are determined
based on length of service and compensation a¢metint. For bargained plans, benefits are deterdriased on negotiated accruals.

Net periodic pension cost included the followi

Years ended June 30 19 98 1997 1996

(in thousands)

Service cost - benefits earned during

the period.........ccccoeveeviieeeciieee, $3, 642 $3,650 $3,124
Interest cost on projected benefit obligation. 5, 247 5,017 4,457
Actual return on assets...........cccceeenne (27, 942) (4,000) (19,145)
Deferred investment gain(loss) ............... 22, 901 (991) 15,760
Amortization..........ccccceevvnveeeennnnn. 338 540 770

Net periodic pension cost

The following table sets forth the plans' fundeatist and amounts recognized in the company's Adasad Balance Sheets. Overfunded
plans are those in which the fair value of plaressexceeds the accumulated benefit obligation.

June 30 1998 1997
Over- Unde r- Over- Under-
funded fund ed funded funded
Plans Plan s Plans Plans

(in thousands)
Actuarial present value of
benefit obligations:

Vested benefit obligation........ $(44,809) $ (6,2 01) $(43,202) $ (9,502)

Accumulated benefit obligation...$(49,085) $ (8,3 81) $(47,151) $(11,431)

Projected benefit obligation.....$(56,083) $(11,3 35) $(52,956) $(14,561)
Plan assets at fair value.......... 82,401 1 94 63,706 191
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Projected benefit obligation less

than (in excess of) plan assets... 26,318 (11,1 41) 10,750 (14,370)
Unrecognized net (gain) loss....... (26,681) 2,9 18 (13,499) 3,388
Unrecognized net obligation........ 484 1.3 33 607 1,665
Unrecognized prior service cost.... 717 1,0 49 924 1,244
Adjustment required to recognize

minimum liability................. - (2,9 55) - (3,299)

Prepaid pension (pension liability)
recognized in the balance sheets..$ 838 $ (8,7 96) $(1,218) $(11,372)

Assumptions used in accounting for pension plaasaarfollows:

June 30 1998 1997

Discount rate (before retirement).................. 7.00% 7.75%
Discount rate (after retirement)................... 6.25% 6.25%
Rate of increase in compensation levels............ 6.00% 6.00%
Expected long-term rate of return on plan assets... 8.25% 8.25%

Fiscal 1998 pension expense included a favorablestent of $2.2 million primarily due to a settlenmt gain in a nonqualified plan resulting
from key employee retirements.

Postretirement Benefit Plans

The company sponsors defined health care andchfgrance plans which provide benefits to eligiblirees. The health plan is contributory
with retiree contributions adjusted annually. Atpmr of the company's contribution is a fixed do#anount based on age and years of service
at retirement. The health insurance plan contdiesost-sharing features of coinsurance and/oratidies. The life plan is paid for by the
company. Benefits under both plans are based giblelistatus for retirement and length of servidgbstantially all of the company's
employees may become eligible for these benefitmupaching age 55 and having worked continuouslyhfe company at least 10 years.
Cash payments related to retiree health and lifetits were $0.7 million in fiscal 1998 ($0.7 molti and $0.9 million in 1997 and 1996,
respectively). The company funds a small portioitopostretirement benefits through a 401(h) antoll assets are held in noncompany
equity securities.

A summary of the components of net periodic poséneient benefit costs follows:
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Years ended June 30 19 98 1997 1996

(in thousands)

Service cost - benefits earned during

the period.........ccccceveevieeiciiee, $ 479 $ 445 $ 341
Interest cost on accumulated benefit obligation 1, 086 1,077 897
Actual return on assets...........cccceenne ( 317) (151) (11e)
Net amortization and deferral................. 45 (28) (136)
Net periodic postretirement benefit cost.... $1, 293 $1,343 $ 986

The following table sets forth the obligations rgeized in the company's Consolidated Balance Sheg#sding postretirement benefits and
the plans' funded status:

June 30 1998 1997

(in thousands)

Actuarial present value of benefit obligations:
Retirees........ccoevvveevcieeeiieenen. $(8,412) $(8,714)
Active employees (6,346) (5,412)

Total accumulated benefit obligation...... (14,758) (14,126)
Plan assets at fair value.................... 1,244 664
Accumulated benefit obligation in excess of
plan assets........ccccceeeiiiiiieennns (13,514) (13,462)
Unrecognized prior service credit............. (2,643) (2,843)
Unrecognized net loSs ............cceeeneeee 558 1,360

Postretirement benefit liability recognized
in the balance sheets............c.......... $(15,599) $(14,945)

Assumptions used in accounting for postretiremenifit plans are as follows:

June 30 1998 1997
Discount rate.........cccovcvveeeeiireeeeenninnen. 7.00%  7.75%
Rate of increase in health care cost levels:
Employees under age 65............cccceeeennne 10.00% 11.00%
Employees age 65 and older..................... 7.00%  8.00%
Rate of increase in compensation levels 6.00%  6.00%
Expected long-term rate of return on plan assets... 8.25%  8.25%

The rate of increase in health care cost levelgfiaployees under age 65 is expected to decreak@ércent annually to 5.75 percent in 2003
and remain at that level. For employees 65 and ofde rate is expected to decrease by 1 percentadly to 5.75 percent in 2000 and remain
at that level. By increasing the trend rate by paecentage point each year, the accumulated postneint benefit obligation for retiree hez
benefits would increase by $0.7 million in botlrcéis1998 and 1997. The net periodic postretirerheaith care benefit cost would increas
$0.1 million in both fiscal 1998 and 1997.
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9. Capital Stock

The company has two classes of common stock odlisigynicommon and class B. Holders of each clasemwimon stock receive equal
dividends per share. Class B stock, which has 1@svoer share, is not transferable as class B stapt to family members of the holder or
certain other related entities. At any time, clBsstock is convertible, share for share, into comrsimck with one vote per share. Class B
stock transferred to persons or entities not ewtitb receive it as class B stock will automatich® converted and issued as common stock to
the transferee. The principal market for trading ¢bmpany's common stock is the New York Stock Brge (trading symbol MDP). No
separate public trading market for the compangsscB stock exists.

Stock of the company became publicly traded in 194 quarterly dividends have been paid continyaisce 1947. It is anticipated that
comparable dividends will continue to be paid.

On July 31, 1998, there were approximately 1,906drs of record of the company's common stock gB@0dLholders of record of class B
stock.

From time to time, the company's board of directas authorized the repurchase of shares of theawmyts common stock on the open
market. Repurchases under these authorizationsasdi@lows:

Years ended June 30 1998 1997 1996

(in thousands)

Number of shares.................. 899 1,237 1,382
Cost at market value............... $31,194 $2 9,268 $29,557

In fiscal 1998, the company entered into a putasptigreement with certain trusts of the Bohen famibnaffiliate descendants of the
company's founder, to repurchase up to 598,000 eonshares. In general, the agreement allows theropblder to require the company to
buy common stock at market prices. The agreemdmnthwexpires in February 1999, includes certaitrie®ns related to the timing of the
puts and provides discounts from market prices uodgain circumstances. At June 30, 1998, no optltad been put to the company under
this agreement. The market value of these sharkmat30, 1998, has been reclassified from stodkhsllequity to the temporary equity
classification entitled, "Put option agreement.Jidy 1998, 270,000 shares were repurchased unideaxgreement.

Meredith Corporation entered into similar put optegreements effective August 1, 1998, to repuchiasto 1.6 million common shares over
the next 24 months. As of August 1, 1998, approkéhya2.6 million shares could be repurchased uedeting authorizations by the board of
directors.

10. Common Stock and Stock Option Plans
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Savings and Investment Plan

The company maintains a 401(k) Savings and InvedtRkan which permits eligible employees to conttébfunds on a pre-tax basis. The
plan provides for employee contributions of up 2001lpercent of eligible compensation. Beginninguday 1, 1998, the company matched
percent of the first 3 percent and 50 percent efnbixt 2 percent of employee contributions. Presligghe company matched 75 percent of
the first 5 percent contributed. In recognitioratifemployees' contributions to the company's fai@rperformance in fiscal 1997, a special
one-time additional company match of 25 cents pgularly matched $1 was charged against fiscal £89dings. The

401(k) Savings and Investment Plan allows employ@esoose among various investment options, imctuthe company's common stock.
Activity under this plan included the following:

Years ended June 30 1998 1997 1996

(in thousands)

Company contribution expense........... $3,679 $4,562 $2,993
Company shares issued.................. 129 147 169
Market value of company shares issued.. $4,502 $3,442 $3,083

A total of 17.0 million shares has been reservedHis plan, of which approximately 16.4 millionasks have been issued as of June 30, :
A total of 1.3 million shares is outstanding unttés plan as of June 30, 1998.

Restricted Stock Plans

The company has awarded common stock to eligibfeckaployees under a stock incentive plan and t@emmioyee directors under a
restricted stock plan. All plans have restrictianipds tied primarily to employment and/or serviceaddition, certain awards are granted
based on specified levels of company stock ownprdtie awards are recorded at market value onateedal the grant as unearned
compensation since common shares are legally issuditht date. The initial values of the grantsaammrtized over the restriction periods,
of forfeitures. Restricted stock and annual expénfeemation follows:

Years ended June 30 1998 1997 1996

(in thou sands except per share)
Number of restricted shares awarded...... 32 71 24
Average market price of awarded shares  $35.94 $21.94  $18.98
Restricted shares outstanding............ 319 592 718
Annual expense, net............c......... $1,221 $1,919  $1,341
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Stock Equivalent Plans

In fiscal 1997, the company discontinued a penplan for active nonemployee members of its boardimgfctors. On November 11, 1996,
pension benefit for each of these directors wasrdehed and converted to common stock equivaldrtteeamarket price on that date.
Approximately 20,000 stock equivalents were essield.

Stock Option Plans

Under the company's stock incentive plan, nongedlitock options may be granted to certain em@sye purchase shares of common ¢

at prices not less than market prices at the ddtgsants. All options granted under these plangrexat the end of 10 years. Most of these
option grants vest one-third each year over a tjieae period. Others have "cliff-type" vesting agdéher three- or five-year periods. Some of
the options granted in fiscal 1998 are tied toiwittg specified earnings per share and return aitggoals for the three years ended June 30,
2000. If these goals are met, the options becotheviested three years from the date of grant. Vésing of some of these options can
accelerate based on the achievement of certaindialagoals.

The company also has a nonqualified stock optian fdr nonemployee directors. Options vest eitl@e3®, and 30 percent in each
successive year or one-third each year over a-freaeperiod. No options can be issued under this after July 31, 2003, and options ex|
10 years after issuance.

A summary of stock option activity and weighted rage exercise prices follows:

Years ended June 30 1998 19 97 1996
(options in thousands) Exercise Exercise Exercise
Options Price Options Price Options Price
Outstanding,
beginning of year 4,704 $15.32 3,571 $11.27 3,221 $9.55
Granted at market price 1,029 $30.74 1,280 $21.64 742 $16.75
Granted at price
exceeding market - - 233 $29.21 70 $19.95
Exercised (385) $10.10 (380) $7.10 (193) $7.55
Forfeited (20) $28.41 - - (269) $11.07
Outstanding, end of year 5,328 $18.63 4,704 $15.32 3,571 $11.27
Exercisable, end of year 2,795 $12.25 2,182 $10.50 1,458 $8.10

Fair value of options granted:
At market price $ 9.40 $ 6.74 $ 5.08 Above markatep-- $ 5.14 $ 3.62
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A summary of stock options outstanding and exebtésas of June 30, 1998, follows:

Options outstanding Options exercisable

(options in thousands) Weighted Weighte d Weighted

average  average average

Range of Number  remaining exercis e Number exercise

exercise prices outstanding life (years) price exercisable price
$6.61-$11.56 1,998 5.43 $10.02 1,998 $10.02
$11.67 - $20.31 1,617 7.64 $18.58 707  $17.32
$20.94 - $29.88 1,470 8.63 $27.69 90  $22.03

$32.54 - $42.88 243 9.00 $34.79 - -

The maximum number of shares reserved for usd @oaipany restricted stock and stock incentive platals approximately 10.6 million.
The total number of restricted stock shares ancksiptions which have been awarded under these plsiof June 30, 1998, is approximately
6.7 million. No stock options have expired to date.

The company accounts for stock options in accorelavith APB No. 25 and therefore no compensation i@ated to options has been
recognized in the Consolidated Statements of Egsnidad compensation cost for the company's staskdcompensation plans been
determined consistent with the fair value metho&BAS No. 123, the company's net earnings andreggmier share would have been as
follows:

Years ended June 30 1998 1997 1996
(in thous ands except per share)

Net earnings as reported................ $79,85 8 $95,285 $53,940
Pro forma net earnings.................. $75,90 0 $93,046 $52,819
Basic earnings per share as reported.... $1.5 1 $1.78 $.98
Pro forma basic earnings per share...... $1.4 3 $1.74 $.96
Diluted earnings per share as reported.. $1.4 6 $1.72 $.96
Pro forma diluted earnings per share.... $1.3 9 $1.68 $.94

The effects of applying SFAS No. 123 for the profa disclosures are not representative of the tsfiepected on reported net earnings and
earnings per share in future years, since theatisobs do not reflect compensation expense foomptjranted prior to fiscal 1996. In
addition, valuations are based on highly subjeaissumptions about the future, including stockepvialatility and exercise patterns.

The company used the Bla8choles option pricing model to determine the ¥alue of grants made. The following assumptionsevegpliec
in determining the pro forma compensation cost:
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Years ended June 30 1998 1997 1996

Risk-free interest rate.............. 5.61% 6.42% 6.29%
Expected dividend yield.............. 1.00% 1.13% 1.13%
Expected option life................. 6.4 yrs 6.8yrs 6.6 yrs
Expected stock price volatility...... 20.00% 17.00% 17.00%

11. Commitments and Contingent Liabilities

The company occupies certain facilities and safféses and uses certain equipment under lease mgres. Rental expense for such leases
was $5.6 million in 1998 ($4.4 million in 1997 af6.0 million in 1996). Minimum rental commitmentsJane 30, 1998, under all
noncancellable operating leases totaled $47.8anillThe amounts due in future fiscal years aret $illion in 1999; $3.7 million in 2000;
$3.5 million in 2001; $2.8 million in 2002; $2.9 lfron in 2003; and $30.5 million thereafter. Modttbe future lease payments relate to the
lease of office facilities in New York City throughecember 31, 2011. In the normal course of busjieases that expire are generally
renewed or replaced by leases on similar property.

Program rights payable due in future fiscal yeaes $18.9 million in 1999; $8.7 million in 2000;&82.0 million in 2001. The company also
is obligated to make payments under contractsfmgnams not currently available for use, and thareehot included in the consolidated
financial statements, in the amount of $60.9 millad June 30, 1998 ($27.4 million at June 30, 198§ fair values of these commitments
for unavailable program rights were $54.1 milliord&24.4 million at June 30, 1998 and 1997, resgadgt The portions of these payments
due in succeeding fiscal years are: $14.1 milliot999; $19.4 million in 2000; $12.9 million in 2008.3 million in 2002; and $6.2 million
thereafter.

Meredith Corporation also may have commitmentsedl#o put option agreements. See Note 9.

The broadcasting segment expects to spend appr@tin®25 million over the next three fiscal yeass fiew and remodeled facilities, the
transition to digital technology at its four largéslevision stations (by November 1999) and otlusts associated with the introduction or
expansion of news programming at two stations.Hemréxpenditures for the transition to digital tealogy are anticipated in later fiscal years
as the remaining stations convert. Meredith alsbeheommitment to spend approximately $8 millionréplacement aircraft over the next
two years.

The company is involved in certain litigation andims arising in the normal course of businesshéopinion of management, liabilities, if
any, arising from existing litigation and claimdliwiot have a material effect on the company'siegs financial position or liquidity.

F-45



12. Selected Quarterly Financial Data (unauditegle-accompanying accountant's report)

First Second  Thi rd Fourth
Year ended June 30, 1998 Quarter Quarter Quar ter Quarter  Total
(int housands except per share)
Revenues
Publishing............... $180,750 $182,829 $203 ,446 $203,582 $ 770,607
Broadcasting...... 50,149 66,055 56 ,740 66,376 239,320
Total revenues........... $230,899 $248,884 $260 ,186 $269,958 $1,009,927

Operating profit

Publishing............... $ 18,811 $22,056 $ 32 ,704 $ 24,555 $98,126
Broadcasting............. 15,774 26,527 14 ,564 23,267 80,132
Unallocated corporate exp. (6,156) (5,718) (8 ,633) (5,250) (25,757)
Income from operations... $ 28,429 $ 42,865 $ 38 ,635 $42,572 $152,501
Earnings

Net earnings............. $ 15,091 $22,332 $20 , 115 $22,320 $79,858

Basic earnings per share
Net earnings per share... $ 0.29 $ 042 $ 0 .38 $ 042 $1.51

Diluted earnings per share
Net earnings per share... $ 0.27 $ 0.40 $ 0O 37 $ 042 $1.46

Dividends per share...... $ 0.065 $ 0.065 $ 0 .070 $ 0.070 $0.27

Stock price per share
High.....oocoeinenn $33.62 $36.94 $44 44 $46.94
LOW..cvveriirieene $26.75 $29.25 $34 .62 $38.37
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First Second Thi

Year ended June 30, 1997 Quarter Quarter Quar

(in tho
Revenues
Publishing............... $163,701 $166,372 $188
Broadcasting 35,479 43,400 34
Total revenues........... $199,180 $209,772 $223
Operating profit
Publishing............... $ 15,195 $18,117 $28
Broadcasting............. 12,466 17,735 10

Unallocated corporate exp. (5,331) (6,572) (8

Income from operations... $22,330 $ 29,280 $ 30

Earnings

Earnings from continuing

operations.............. $12,461 $17,076 $18
Discontinued operation... - 27,693

Net earnings............. $12,461 $ 44,769 $ 18

Basic earnings per share

Earnings from continuing
operations.............. $ 023 $032 $0
Discontinued operation... - 052

Net earnings per share... $ 0.23 $ 0.84 $ 0

Diluted earnings per share

Earnings from continuing
operations.............. $ 022 $031 $0
Discontinued operation... -- 050

Net earnings per share... $ 0.22 $ 0.81 $ 0

Dividends per share...... $ 0.055 $ 0.055 $ 0

Stock price per share:
High... .. $25.00 $26.94 $27
LOW...eviiiiiiaiee $19.69 $24.37 $22

rd Fourth
ter Quarter Total

usands except per share)

,092 $180,625 $698,790
943 42,606 156,428

,035 $223,231 $855,218

592 $22,331 $ 84,235
608 17,696 58,505
,202) (7,964) (28,069)

,998 $ 32,063 $114,671

,428 $ 19,627 $ 67,592
-- - 27,693

428 $19,627 $ 95,285

34 $ 037 $ 1.26
- - 052

34 $ 037 $1.78

.33 $ 036 $ 122
- - 050

.33 $036 $1.72

.065 $ 0.065 $ 0.24

19 $29.37
.87 $22.12

The previously reported real estate segment hasdmabined with the publishing segment.

The company adopted SFAS No. 128, "Earnings PeteSha the second quarter of fiscal 1998. All poassly reported earnings per share
amounts have been restated (Note 1).
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See Management's Discussion and Analysis startinqgage F-6 of this Form 10-K for other factors efifeg comparability.
Fiscal 1998

Financial results include the operations of théfeing television stations from their respectivejaisition dates: KPDX, WHNS and KFXO
on July 1, 1997; and WFSB on September 4, 1997¢(Rpt

Fiscal 1997
Second quarter earnings from the discontinued tipereeflected a gain from the disposition of tlable television segment (Note 2).

Fourth quarter publishing segment operating predis favorably affected by a $3.5 million adjustmienthe LIFO inventory reserve due to
lower paper prices.

13. Subsequent Event

On August 24, 1998, the company announced thatdtrbached an agreement to acquire the net a$3#SNX-TV, a CBS-affiliated

television station serving the Atlanta, Ga., mafkem Tribune company. As part of this transactidlgredith has agreed to purchase Seattle's
KCPQ-TV (FOX) from Kelly Television Co. and tradeetstation to Tribune for WGNX. The net price te tompany of this resulting asset
purchase is estimated to be $370 million. The compepects this transaction to close in early aderyear 1999, subject to regulatory
approvals.

The company intends to borrow the estimated nethyase price of $370 million for WGNX, utilizing ambination of bank debt and private
placements. In the future, investments will be megglifor regulatory requirements and the improvenoéistation operations; however, the
amounts are not yet determinable.
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors and
Stockholders of Meredith Corporation:

We have audited the accompanying consolidated balsineets of Meredith Corporation and subsidiasesf June 30, 1998 and 1997, and
the related consolidated statements of earningskisblders' equity and cash flows for each of thary in the three-year period ended June
30, 1998. In connection with our audits of the afoentioned consolidated financial statements, s@ alidited the related financial statement
schedule, as listed in Part IV, Item 14(a)2 her€hese consolidated financial statements and finhstatement schedule are the
responsibility of the company's management. Oyaesibility is to express an opinion on these ctdated financial statements and
financial statement schedule based on our audits.

We conducted our audits in accordance with geneaaltepted auditing standards. Those standardgeedhat we plan and perform the audit
to obtain reasonable assurance about whethemthedial statements and financial statement schedal&ee of material misstatement. An
audit includes examining, on a test basis, evidsnpporting the amounts and disclosures in then6ig statements. An audit also includes
assessing the accounting principles used and &ignifestimates made by management, as well agatirg the overall financial statement
presentation. We believe that our audits providesgonable basis for our opinion.

In our opinion, the consolidated financial statetageferred to above present fairly, in all matenégpects, the financial position of Meredith
Corporation and subsidiaries as of June 30, 1988887, and the results of their operations anil tash flows for each of the years in the
three- year period ended June 30, 1998, in confgmwith generally accepted accounting principlelsoiin our opinion, the related financial
statement schedule, when considered in relatidihetdasic consolidated financial statements takem@hole, presents fairly, in all material
respects, the information set forth therein.

/sl KPMG Peat Marwi ck LLP

Des Moines, lowa
July 31, 1998, except for Note 13 which is as o§dst 24, 1998.
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REPORT OF MANAGEMENT
To the Stockholders of Meredith Corporation:

Meredith management is responsible for the prejmamantegrity and objectivity of the financial mfmation included in this annual report to
shareholders. The consolidated financial statentents been prepared in accordance with generadlypded accounting principles and
include amounts based on management's informednedt and estimates.

To meet management's responsibility for finanaalarting, internal control systems and accountimg@dures are designed to provide
reasonable assurance as to the reliability of firdmecords. In addition, the internal audit staffinitors and reports on compliance with
company policies, procedures and internal contrsiesns.

The consolidated financial statements have beeitealioly independent auditors. In accordance wittegaly accepted auditing standards,
independent auditors conducted a review of the emyip internal accounting controls and performeststand other procedures necessary to
determine an opinion on the fairness of the comisazgnsolidated financial statements. The indepetraigditors were given unrestricted
access to all financial records and related infeionaincluding all board of directors' and boamdamittees' minutes. The audit committee of
the board of directors, which consists of five ipeledent directors, meets with the independent ensdimanagement and internal auditors to
review accounting, auditing and financial reportimgtters. To ensure complete independence, theémdent auditors have direct access to
the audit committee, with or without the presentmanagement representatives.

Stephen M. Lacy
Vice President - Chief Financial Officer
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Schedule Il

MEREDITH CORPORATION AND SUBSIDIARIES
Valuation and Qualifying Accounts
Years ended June 30, 1998, 1997 and 1996
(in thousands)

Year ended June 30, 1998

Additions

Balance at Charged to Charged
beginning costs and to other

Description of period expenses accounts Deductensd

Those reserves which are deducted
in the consolidated financial
statements from Receivables:

Reserve for doubtful $10,298 $3,948

accounts

Reserve for returns 3,923 6,395
$14,221  $10,343

Year ended June 30, 1997

Additions

Balance at Charged to Charged
beginning costs and to other

Description of period expenses accounts Deductensd

Those reserves which are deducted
in the consolidated financial
statements from Receivables:

Reserve for doubtful $8,351 $7,721
accounts
Reserve for returns 5,153 5,918
$13,504 $13,639

Balance
at end of
$ - $6,757 $7,489
- 5688 4,630
$ - $12,445 $12,119
Balance
at end of
$ - $5,774 $10,298
- 7,148 3,923
$ - $12,922 $14,221
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Year ended June 30, 1996

Additions
Balance at Charged to Charged Balance
beginning costs and to other at end of

Description of period expenses accounts Deductensd

Those reserves which are deducted
in the consolidated financial
statements from Receivables:

Reserve for doubtful

Reserve for returns

$10,827 $9,735
7,111 17,060
$17,938 $26,795

F-52

$ -

$12,211 $8,351

19,018

$31,229 $13,504

5,153




Index to Exhibits

Exhibit

Number Item

10.1 Meredith Corporation 1996 Restricted Stock Agreement
dated February 2, 1998, between Mere dith Corporation
and William T. Kerr

10.2 Statement re: Meredith Corporation Restricted Stock
Agreements dated February 2, 1998, b etween Meredith
Corporation and a named executive of ficer.

21 Subsidiaries of the Registrant

23 Consent of Independent Auditors

27.1 Financial Data Schedule

27.2 Restated Financial Data Schedules fo r June 30, 1996
and 1997

27.3 Restated Financial Data Schedules fo r September 30, 1996
and 1997

E-1



Schedule 10.1

MEREDITH CORPORATION 1996
RESTRICTED STOCK AGREEMENT

You have been selected to be a Participant in tereetith Corporation 1996 Stock Incentive Plan (flan"), as specified below:

GRANTEE: William T. Kerr
DATE OF GRANT: February 2, 1998
NUMBER OF SHARES OF RESTRICTED STOCK GRANTED: 4,400

THIS DOCUMENT CONSTITUTES PART OF THE PROSPECTUS COVERING SECURITIES THAT HAVE BEEN
REGISTERED UNDER THE SECURITIES ACT OF 1933.

THIS AGREEMENT, effective as of the Date of Graet forth above, is between Meredith Corporationicava corporation (the
"Company") and the Grantee named above (the "Gegnteovering one or more grants by the Comparti¢dGrantee of shares of Restricted
Stock under the Meredith Corporation 1996 Stocleihtive Plan.

1. Grant of Shares. Pursuant to action of the Cosgieon Committee of the Board of Directors of @@mpany, and in consideration of
valuable service heretofore rendered by the Grantdee Company, the acquisition by Grantee of @2 ghares of Company common stock
between July 1, 1997, and December 31, 1997, &hquired Shares") in addition to the 78,000 shafégSompany common stock owned
outright by Grantee on June 30, 1997, (the "Basaedtl) and of the agreements hereinafter set fitthCompany hereby grants to the
Grantee the shares of Restricted Stock set fokieggt$1.00 par value, of the Company (the "Shamadi)ect to the terms and conditions of
the Plan and this Agreement. With respect to thatgef Shares, the "Restrictions” (as defined ictiSe 2 below) shall be set forth in Section
2. The Shares shall be recorded in the books aftmpany and the Company's transfer agent in thet€e's name. The Grantee shall have
all the rights of a stockholder with respect to 8fares, including the right to vote and to receiveividends or other distributions paid or
made with respect to the Shares. However, the Sitanel any securities of the Company which maysbedd with respect to such Shares by
virtue of any stock split, combination, stock diefdl or recapitalization, which securities shaltlbemed to be "Shares" hereunder) shall be
subject to all the Restrictions hereinafter sethfor

2. Restrictions. Until and to the extent that thstrictions (the "Restrictions") imposed by thist8m 2 have been met or have lapsed, the
Shares shall not be sold, exchanged, assignedferaed, pledged or otherwise disposed of, and bhalubject to forfeiture as set forth in
Section 4 below. The Restrictions on the Sharel Isipge on February 1, 2003, provided that on tiz¢ Grantee has continuously held s
the date of the grant of the Shares at least th#beuof shares of Company common stock equal tsuheof the number of Acquired Shares
and the number of Base Shares.
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3. Death, Disability or Retirement. In the eventla# death, Disability or Retirement (as those teanme defined in the Plan) of the Grantee
prior to the time that Restrictions on the Sharmgetbeen met, Restrictions on such Shares sha# Jamd have no further effect, as of the
of death, Disability or Retirement.

4. Forfeiture of Shares. In the event of (a) tmieation of the Grantee's employment by the Cormgganany reason (including resignation
or discharge with or without cause), other thartlddaisability or Retirement, or (b) the failure Gfantee to have continuously held since the
date of the grant of the shares at least the nunfterares of Company common stock equal to theddithe number of Acquired Shares and
the number of Base Shares, then all of the Shaezsdubject to the Restrictions shall be forfeited] transferred to the Company by the
Grantee, without consideration to the Grantee ihbi executor, administrator, personal represeatat heirs ("Representative”).

5. Delivery of Certificates. Certificates represegtShares as to which the Restrictions have lasdedl be issued in the name of the Grantee
and delivered by the Company to the Grantee oh&idRepresentative.

6. Withholding Taxes. The lapse of the Restrictionsany Shares pursuant to Sections 2 or 3 abalktghconditioned on the Grantee or
his/her Representative having made appropriategeraents with the Company to provide for the witbimy of any taxes required to be
withheld by Federal, State or local law in resp#cuch lapse.

7. Notices. All notices hereunder shall be in wigtand shall be deemed to be given when delivergéiison or upon the second day after the
same are deposited in the U.S. Mail, postage pidpacertified mail, addressed as follows:

To the Company: Meredith Corporation 1716 Locust&tDes Moines, lowa 50309-3023 Attn: Corporater&ary

To the Grantee or his/her Representative at theeadaf the Grantee at the time appearing in th@a@ment records of the Company as
follows:

William T. Kerr 300 Walnut #2405 Des Moines, |A 538
or at such other address as either party may desidny notice given to the other in accordance tidése provisions.

8. Term of Agreement. This Agreement shall ternerat (a) the date the Restricted Shares are fedfeitirsuant to Section 4, or (b) the date
the Restrictions have been satisfied.

9. Succession. This Agreement shall be binding wpwhoperate for the benefit of the Company ansliteessors and assigns and the Gr
and his or her Representative.
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10. Continuation of Employment. This Agreement khat confer upon Grantee any right to continuatbemployment by the Company, 1
shall this Agreement interfere in any way with @empany's right to terminate his or her employnagrany time.

11. Miscellaneous.

(a) This Agreement and the rights of Grantee hateuare subject to all the terms and conditions\faing Shareholder approval) of the P
as the same may be amended from time to time, bhasvi® such rules and regulations as the Comenittay adopt for administration of the
Plan.

It is expressly understood that the Committee th@ired to administer, construe, and make allrd@teations necessary or appropriate to the
administration of the Plan and this Agreementpailhich shall be binding upon Grantee. Any incstesicy between this Agreement and the
Plan shall be resolved in favor of the Plan. Alhte used herein shall have the same meaning he iRlan document.

(b) With the approval of the Board, the Committegyrterminate, amend, or modify the Plan; providemlyever, that no such termination,
amendment, or modification of the Plan may in amywdversely affect Grantee's rights under thissAgrent.

(c) Grantee agrees to take all steps necessagniplg with all applicable provisions of Federal atdte securities law in exercising Grant
rights under this Agreement.

(d) The Plan and this Agreement are not intendeuiadify for treatment under the provisions of Eraployee Retirement Income Security
Act of 1974 ("ERISA").

(e) This Agreement shall be subject to all applieddws, rules, and regulations, and to such agtsdwy any governmental agencies or
national securities exchanges as may be required.

(f) To the extent not preempted by Federal lavws Agreement shall be governed by, and construaddordance with the laws of the State of
lowa.

IN WITNESS WHEREOF, the parties have caused thise@gent to be executed as of the Date of Grant.

MEREDITH CORPORATION

By: /'s/ Thomas L. Sl aughter

Thomas L. Sl aughter
Vi ce President - General Counsel
and Secretary

G ant ee: /sl WlliamT. Kerr

WlliamT. Kerr

Social Security number: 531-38-3462



Exhibit 10.2
Statement re: Meredith Corporation Restricted Sthgieements with its named executive officers

Meredith Corporation has certain restricted stageaments with certain of its named executive efficSuch agreements are not filed
herewith pursuant to Instruction 2. to Iltem 60Refyulation S-K as they are substantially idenficalll material respects, except as to the
parties thereto and the number of stock optiong@/under the awards, to the agreement filed ibEX 0.1 in this Form 10-K for the

period ended June 30, 1998. The named executiieffand the number of shares awarded in thgientive agreements not filed with the
Commission are as follows:

Named Executive
Officer Number Shares

Leo R. Armatis 720
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Exhibit 21

Subsidiaries of the Registrant

All subsidiaries of the Company, considered inahgregate as a single subsidiary, would not canesté significant subsidiar



Exhibit 23

CONSENT OF INDEPENDENT AUDITORS

The Board of Directors
Meredith Corporation:

We consent to incorporation by reference in thésteggion statements No. 333-21979, No. 333-040R883,33-2094, No. 2-54974, and No. 33-
59258, each on Form S-8, of Meredith Corporationwfreport dated July 31, 1998, except for Notevih&h is as of August 24, 1998,
relating to the consolidated balance sheets of M#r€orporation and subsidiaries as of June 308hd 1997, and the related consolidated
statements of earnings, stockholders' equity, asti ows and related financial schedule for eddheyears in the three- year period ended
June 30, 1998, which report appears in the Jun@®8, annual report on Form 10-K of Meredith Cogpion.

/sl KPMG Peat Marwi ck LLP

Des Moines, |owa
Sept enber 23, 1998



ARTICLE 5

THIS SCHEDULE CONTAINS SUMMARY FINANCIAL INFORMATION EXTRACTED FROM the Consolidated Balance Sheduaie
30, 1998 and the Consolidated Statement of Earriorgbe year ended June 30, 1998 of Meredith Qaton and Subsidiaries AND IS
QUALIFIED IN ITS ENTIRETY BY REFERENCE TO SUCH FINNCIAL STATEMENTS.

CIK: 0000065011
NAME: MEREDITH CORPORATION

MULTIPLIER: 1,000

PERIOD TYPE YEAR
FISCAL YEAR END JUN 30 199
PERIOD END JUN 30 199
CASH 4,95¢
SECURITIES 0
RECEIVABLES 150,15!
ALLOWANCES 12,11¢
INVENTORY 34,76¢
CURRENT ASSET¢ 246,80:
PP&E 267,48t
DEPRECIATION 116,40
TOTAL ASSETS 1,066,56.
CURRENT LIABILITIES 346,86¢
BONDS 175,001
PREFERRED MANDATORY 0
PREFERREL 0
COMMON 52,27¢
OTHER SE 297,46:
TOTAL LIABILITY AND EQUITY 1,066,56.
SALES 1,009,92
TOTAL REVENUES 1,009,92
CGS 408,56(
TOTAL COSTS 408,56(
OTHER EXPENSES 36,84(
LOSS PROVISION 0
INTEREST EXPENSE 14,66¢
INCOME PRETAX 139,11
INCOME TAX 59,25¢
INCOME CONTINUING 79,85¢
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 79,85¢
EPS PRIMARY 1.51
EPS DILUTED 1.4¢€



ARTICLE 5

THIS SCHEDULE CONTAINS SUMMARY FINANCIAL INFORMATION EXTRACTED FROM the Consolidated Balance Sheets at
6/30/96 and 6/30/97, and the Consolidated StatenwdriEarnings for the years ended 6/30/96 and 873@f Meredith Corp. and
Subsidiaries AND IS QUALIFIED IN ITS ENTIRETY BY REERENCE TO SUCH FINANCIAL STATEMENTS. THE RESTATEME

RELATES TO SFAS NO. 128.
RESTATED:
CIK: 0000065011

NAME: MEREDITH CORPORATION

MULTIPLIER: 1,000

PERIOD TYPE YEAR YEAR
FISCAL YEAR END JUN 30 199 JUN 30 199
PERIOD END JUN 30 199 JUN 30 199
CASH 13,80: 74,49¢
SECURITIES 0 50,38:
RECEIVABLES 100,65( 107,61¢
ALLOWANCES 11,20: 14,22
INVENTORY 31,18¢ 30,27
CURRENT ASSET 210,67¢ 337,20¢
PP&E 182,85! 193,27(
DEPRECIATION 102,85t 103,08’
TOTAL ASSETS 733,77 760,90:
CURRENT LIABILITIES 279,50° 277,96(
BONDS 35,00( 0
PREFERRED MANDATORY 0 0
PREFERREL 0 0
COMMON 26,94¢ 53,251
OTHER SE 234,61t 273,67:
TOTAL LIABILITY AND EQUITY 733,77: 760,90:
SALES 867,13 855,21¢
TOTAL REVENUES 867,13 855,21¢
CGS 366,40t 339,89¢
TOTAL COSTS 366,40t 339,89¢
OTHER EXPENSES 25,13( 22,99
LOSS PROVISION 0 0
INTEREST EXPENSE 5,53( 1,25¢
INCOME PRETAX 100,05t 118,42°
INCOME TAX 45,39¢ 50,83¢
INCOME CONTINUING 54,657 67,59:
DISCONTINUED (717, 27,69
EXTRAORDINARY 0 0
CHANGES 0 0
NET INCOME 53,94( 95,28¢
EPS PRIMARY .98 1.7¢
EPS DILUTED .9€ 1.7z



ARTICLE 5

THIS SCHEDULE CONTAINS SUMMARY FINANCIAL INFORMATION EXTRACTED FROM the Consolidated Balance Sheets at
9/30/96 and 9/30/97, and the Consolidated StatesradriEarnings for the three months ended 9/30/96980/97 of Meredith Corp. and
Subsidiaries AND IS QUALIFIED IN ITS ENTIRETY BY REERENCE TO SUCH FINANCIAL STATEMENTS. THE RESTATEME

RELATES TO SFAS NO. 128.
RESTATED:
CIK: 0000065011

NAME: MEREDITH CORPORATION

MULTIPLIER: 1,000

PERIOD TYPE 3 MOS 3 MOS
FISCAL YEAR END JUN 30 199 JUN 30 199
PERIOD END SEP 30 199 SEP 30 199
CASH 16,33: 7,501
SECURITIES 0 0
RECEIVABLES 89,36 117,21
ALLOWANCES 0 0
INVENTORY 26,11( 24,65¢
CURRENT ASSET¢ 217,91 257,28:
PP&E 185,83 235,27
DEPRECIATION 105,53 107,01!
TOTAL ASSETS 735,38 1,068,66:
CURRENT LIABILITIES 275,46¢ 311,03:
BONDS 35,00( 245,00(
PREFERRED MANDATORY 0 0
PREFERREL 0 0
COMMON 26,83¢ 53,09:
OTHER SE 239,57t 279,92:
TOTAL LIABILITY AND EQUITY 735,38 1,068,66
SALES 199,18( 230,89¢
TOTAL REVENUES 199,18( 230,89¢
CGS 85,33 92,68¢
TOTAL COSTS 85,33 92,68¢
OTHER EXPENSE¢ 5,64( 8,092
LOSS PROVISION 0 0
INTEREST EXPENSE 73€ 2,461
INCOME PRETAX 21,97 26,43(
INCOME TAX 9,51z 11,33¢
INCOME CONTINUING 12,46 15,09:
DISCONTINUED 0 0
EXTRAORDINARY 0 0
CHANGES 0 0
NET INCOME 12,46 15,09:
EPS PRIMARY .23 .28
EPS DILUTED 22 27
End of Filing
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