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PART |
Item 1. Business
General

Meredith Corporation was founded in 1902 by Edwiofas Meredith and incorporated in lowa in 190lcé&its beginnings in agricultu
publishing, the Company has expanded to includesraaslience and special interest publications dedigon serve the home and fan
market. In 1948, Meredith entered the televisiopaldcasting business. The Company now owns andaigseeleven television stations
locations across the continental United Stateses&lpublishing and broadcasting businesses andiassbtrademarks have been the co
Meredith's success. In addition, the Company hsexl Uts assets to expand into interactive mediaiatedjrated marketing operatiol
Meredith is one of the nation's leading media camgsa

The Company has two business segmeptshlishing and broadcasting. The publishing sednrestudes: 16 magazine brands, incluc
Better Homes and Gardeiand Ladies' Home Journal and approximately 130 special interest publicegtidook publishing with nearly 3
books in print; integrated marketing relationshigg some of America's leading companies; an extensiternet presence, including 23 v
sites and multirear alliance agreements with leading Internet iplerg America Online and Microsoft Network (MSN);ahd licensin
relationships; and other related operations. M#rasdconsumer database, which contains more tBamiflion names, is the largest dome
database among media companies and enables aghrsettisprecisely target marketing campaigns. Tloadrasting segment includes
operations of 11 networdffiliated television stations, consisting of fi@gBS affiliates, four FOX affiliates, one NBC affite and one UF
affiliate. Virtually all of the Company's revenuae generated and assets reside within the UntadsS There are no material intersegt
transactions.

The Company's largest source of revenues is magaxid television advertising. Television adventisiends to be seasonal in nature
higher revenues traditionally reported in the selcand fourth fiscal quarters, and cyclical incrsadaring certain periods, such as
political elections and major sporting events.

Trademarks (e.gBetter Homes and GardensLadies' Home Journa) are very important to the Company's publishingnsent. Loce
recognition of television station call letters msdortant in maintaining audience shares in thedwasting segment. Name recognition ant
public image of these trademarks are vital to bmtjoing operations and the introduction of new messes. Accordingly, the Compi
aggressively defends it trademarks.

The Company did not have any material expense®fgarch and development during any of the pas¢ tigcal years.

Compliance by the Company with federal, state amall provisions relating to the discharge of materinto the environment and to
protection of the environment has no material eéffeccapital expenditures, earnings or the comipetgiosition of the Company.

The Company had 2,569 employees at June 30, 200Rding 135 part-time employees).
Business Developments - Fiscal 2002

In June 2002, Meredith Corporation exchanged ifar@@io and Ocala, FL, television stations for statd@TV, a UPN affiliate in Portlan
OR. The transaction with News Corporation and Felevision Stations, Inc., created a Meredith dipjo Portland where the Compe
already owns KPDXFV, a Fox affiliate. A duopoly, defined as the owstdp of two stations in a single market, offersreased efficienc
while providing stronger outlets for advertisersl afiewers. The exchange is expected to resultrigvanue reduction of approximately ¢
million in fiscal 2003, but it is not expected tave a material effect on operating results. Faarfgial reporting purposes, Meredith recol
the exchange as two simultaneous but separatesevim sale of the two Florida stations, for whechonoperating gain was recognized,
the acquisition of the Portland station, which wasited as an asset purchase. The nonoperatinggahe sale of the Florida stations
$61.8 million ($37.9 million aftetax), or 74 cents per share, based on the fairevaiithe assets acquired as determined by an indep
appraisal. The fair value of $90.0 million alsonegented the purchase price of the Portland station

The information required by this item regardingafiicial information about industry segments is sghfon pages F-51 to 52 of this Forr
10-K and is incorporated herein by reference.
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Description of Business

PUBLISHING

Publishing represented 74 percent of the Companyisolidated revenues in fiscal 2002.
Magazine

Magazine operations include 16 magazine brandsappeal primarily to consumers in the home and lfamiarket. Key advertising a
circulation information for major subscription &8 is as follows:

Year-end
Title Frequency Rate Base Ad Pages

Better Homes and Garde- Home service

Fiscal 200z Monthly 7,600,00C 1,865

Fiscal 2001 Monthly 7,600,00C 1,801
Ladies' Home Journe Women's servic

Fiscal 200z Monthly 4,100,00C 1,210

Fiscal 2001 Monthly 4,100,00C 1,222
Country Home- Home decoratin

Fiscal 200z 8xlyear 1,100,00c 790

Fiscal 2001 8xlyear 1,000,00C 719
Midwest Living- Regional travel and lifesty

Fiscal 200z Bimonthly 815,00C 690

Fiscal 2001 Bimonthly 815,00C 648
Traditional Home- Home decoratin

Fiscal 200z Txlyear 825,00( 716

Fiscal 2001 Bimonthly 800,00C 716
MORE- Women's service (age 40

Fiscal 200z 10x/year 700,00C 561

Fiscal 2001 8xlyear 600,00C 561
WOOD- Woodworking projects and techniqt

Fiscal 200z 8xlyear 550,00C 335

Fiscal 2001 Ox/year 550,00C 387
Successful Farmin- Farm informatior

Fiscal 200z 12x/year 442,00 539

Fiscal 2001 12x/year 442,00 624




Rate base is the circulation guaranteed to adeestisActual circulation is tracked by the AuditrBau of Circulation which issues peric
statements for audited magazines. Ad pages ampasgted to Publisher's Information Bureau, Agricamif unreported, as calculated by
publisher using a similar methodology.

Better Homes and Gardeimagazine, the Company's flagship, accounts fogaifgiant percentage of revenues and operatingtpobthe
Company and the publishing segment. Meredith'sratimgazines brands, in addition to those listenv@bareCountry GardensRenovatio
Style; Creative Home; Decorating; Do It Yourselfailden Deck & Landscape; Garden Shed; and AmericatichiRvork & Quilting. Mereditt
also has a 50 percent interest in a monthly Auatradition ofBetter Homes and Gardensagazine.

The Company also publishes a group of SpecialdstdPublications, primarily under tiBetter Homes and Gardeasd Creative Collectic
banners, that are typically sold on the newsstdiebse titles are issued from one to six times ahnuditles published quarterly
bimonthly includeBeautiful New HomesBedroom & Bath Ideas Decorating; Do It Yourself; Garden, Deck & Landseagsarden Shei
Home Planning Ideas; Kitchen and Bath Ideas; 108akseries; Paint Decor; Quick & Easy Decorating; Remodelitdgas; Scrapbool
etc.;andWindow & Wall Ideas.Approximately 130 issues were published in fis@02

Meredith Interactive Media has extended many ofGoenpany's magazine brands to include a presentleoimternet. The flagship ho
and family site -bhg.com- is a leader in providing unique content and appilims in its core content areas of decoratingdfdmme
improvement and remodeling. In addition, Meredi#ts established multi-year alliance agreements twithof the leading Internet providers -
Microsoft Networks (MSN) and America Onlinenvhich drive additional traffic to the Company'sesi These Web sites provide additit
sources of advertising and other revenues and, mgertantly, provide an opportunity to divert magee subscription orders online with
potential for significant cost reductions.

Advertising

Years ended June 3( 2002 2001 2000

(In thousands
Advertising revenue $325,50¢ $352,482 $387,064

Advertising revenues are generated primarily fraies to clients engaged in consumer marketing. Mdrtle Company's larger magazi
offer advertisers different regional and demograpéditions which contain the same basic editoriatemal but permit advertisers
concentrate their advertising in specific marketst® target specific audiences. The Company s®lis primary types of magazi
advertising: display and direct-response. Adsertients are either run-pfess (printed along with the editorial portionglod magazine) «
inserts (preprinted forms). Most of the Compaiylsertising pages and revenues are derived frorofqpness display advertising. Merec
Corporate Solutions creates muyitatform marketing programs by bringing togethdr\redith resources to solve clients' advertisimg
marketing issues.
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Circulation

Years ended June 3l 2002 2001 2000

(In thousands
Circulation revenue $261,64C $257,41C $269,64C

Subscription revenues, the largest source of ctimn revenues, are generated through direit- solicitation, agencies, insert cards,
Internet and other means. Singlepy sales also are important sources of circulatevenues for most magazines. All of the Comyz
subscription magazines, excepticcessful Farming are also sold by single-copysuccessful Farming available only by subscription
qualified farm families. Singleopy sales are distributed through magazine whiglessaMagazine wholesalers have the right to keceredi
from the Company for magazines returned to themretsilers.

Other

Years ended June 3l 2002 2001 2000

(In thousands
Other revenue $146,10¢ $163,28% $154,427

Other revenues include sales of books, integratdketing and other custom publishing projects, largi products and services and revet
from brand licensing agreements.

The Company publishes and markets a line of neé20ly consumer home and family service books, pubdigbrimarily under théette
Homes and Gardertrademark and the Ortho® and The Home Depo#&®nes. They are sold through retail book and afigatores, ma:
merchandisers and other means. Shitye new or revised titles were published duriregdl 2002. Meredith has contracts with The S
Company and The Home Depot USA, Inc., to producksaii books under the Ortho® and The Home Depai®es, respectively.

Meredith Integrated Marketing offers advertisersl ather external clients integrated strategies ttmhbine all of Meredith's custc
capabilities. Meredith's consumer database, whimhtains more than 60 million names, is the largkshestic database among mi
companies and enables magazine and televisiontabrerto precisely target marketing campaignses&marketing programs are impor
because they provide revenue sources that areeéndept of advertising and circulation. Fiscal 2@0i2nts include Principal Financ
Group; Carnival Cruise Lines; lams; and Kraft Fqdds.

Production and Delivery

The major raw materials essential to this segmemntcaated publication and bogkade papers. Meredith supplies all of the papeiit$
magazine production and most of the paper foratskiproduction. Paper prices declined in fiscdl2€esulting in lower average paper pr
compared to the prior year. The price of papedrigen by overall market conditions and, therefasedifficult to predict. Manageme
anticipates paper prices will increase as demawsvgrover the next year. The Company has contracigedements with major pa|
manufacturers to ensure adequate supplies of papelanned publishing requirements.
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The Company has printing contracts with severalomgyinters for all of its magazine titles. All die Company's published books
manufactured by outside printers. Book manufaestudontracts are generally on a title-by-title basi

Postage is also a significant expense to this segyce to the large volume of magazine and sulsmnipromotion mailings. The publishi
operations continually seek the most economicaledfettive methods for mail delivery. Accordinghertain cossaving measures, suct
pre-sorting and drophipping to central postal centers, are utiliz8the United States Postal Service raised ratesrinaig and July 20(
which resulted in a combined rate increase of apprately 13 percent for Meredith. Postal ratesem@creased again on June 29, 2
resulting in a cost increase of nearly 10 percéntlustry groups have raised serious questionstatbeufinancial stability of the Pos
Service. Additional requests for rate increaseseapected in the future and changes in the ldv@tmwice are possible. Meredith continue
work with others in the industry and through tramtganizations, to encourage the Postal Servicdinonate inefficiencies and to moder
future rate increases. However, the Company caomaalict what impact future changes in the PostaliSe and postal rates will have or
publishing business.

Paper, printing and postage costs accounted faoajppately 40 percent of the publishing segmeidgisal 2002 operating costs.

Fulfillment services for the Company's magazineragens are provided by a third party. National sstand distribution services are
provided by a third party under a multi-year agream

Competition

Publishing is a highly competitive business. Thampany's magazines, books, and related publishiodupts and services compete \
other mass media and many other types of leisore-activities. Overall competitive factors ingtsegment include price, editorial qué
and customer service. Competition for advertisiofiars in magazine operations is primarily basadadvertising rates, reader respons
advertisers' products and services and effectigofsales teamsBetter Homes and GardeasdLadies' Home Journatompete for reade
and advertising dollars primarily in the women'sv/&® magazine category. Both are part of a giloupwn as the "Seven Sisters," which
includes Family Circle, Good Housekeeping, Rosidlfdok and Woman's Day magazines, published by otmpanies. In fiscal 2002, 1
combined advertising revenue market shar®etter Homes and Gardersd Ladies' Home Journamagazines totaled approximately
percent of the Seven Sisters market. Their shareegled that of each of the three other publishelsded in the Seven Sisters.
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BROADCASTING

Broadcasting represented 26 percent of the Companysolidated revenues in fiscal 2002.

The Company's television stations as of Septemb@? are:

Station, Channel,

Market, Network DMA Expiration Average Commercial
Affiliation, TV Homes  National Date of FCC  Audience TV Stations
Frequency (1) In DMA Rank (2) License Share (3) In Market (4)
WGCL-TV, Ch. 46 1,971,00C 9 4-1-2005 6.3% 3 VHF
Atlanta, Ga 8 UHF
(CBS) UHF
KPHC-TV, Ch. 5 1,524,00C 16 10-1-2006 7.8% 7 VHF
Phoenix, Ariz. 8 UHF
(CBS) VHF
KPTV, Ch. 12 1,061,00C 23 2-1-2005 7.0% 4 VHF
Portland, Ore. 4 UHF
(FOX) VHF
KPDX-TV, Ch. 49 1,061,00C 23 2-1-2007 6.0% 4 VHF
Portland, Ore 4 UHF
(UPN) UHF
WFSE-TV, Ch. 3 980,000 27 4-1-2007 13.5% 2 VHF
Hartford/New Haven, Coni 7 UHF
(CBS) VHF
WSMV-TV, Ch. 4 881,000 30 8-1-2005 14.0% 3 VHF
Nashville, Tenn 7 UHF
(NBC) VHF
KCTV, Ch. 5 853,000 33 2-1-2006 13.3% 3 VHF
Kansas City, Mo 5 UHF
(CBS) VHF
WHNS-TV, Ch. 21 792,000 35 12-1-2004 5.3% 3 VHF
Greenville, S.C./Spartanburg, S.C./Asheville, N 5 UHF
(FOX) UHF
KVVU-TV, Ch. 5 585,000 52 10-1-2006 7.3% 4 VHF
Las Vegas, Ne\ 7 UHF
(FOX) VHF
WNEM-TV, Ch. 5 467,000 64 1C-1-2005 14.8% 2 VHF
Flint/Saginaw/Bay City, Mich 3 UHF
(CBS) VHF
KFXO-TV, Ch. 39 47,000 201 2-1-2007 7.3% 2 UHF

Bend, Ore
(FOX) UHF






(1) VHF (very high frequency) stations transomn channels 2 through 13; UHF(ultra high frequ@rstations transmit on channels 1.
69. Technical factors and area topography deteriiie market served by a television station.

2 Designated Market Area (DMA), is a Registe Trademark of, and is defined by, Nielsen MeRigsearch. The national rank is
2002-2003 DMA ranking based on estimated televikionseholds in the market.

(3) Average audience share represents theastil percentage of households using televisioedttm the station. The percentages st
reflect the average total day shares (9 AM to nglt)i for the May 2001, July 2001, November 2001 &ebruary 2002 measurem
periods.

(4) The number of commercial television stagioeported is year 2001 data from BIA's "Investm@elevision Market Report 2002" da
February 2002.

Operations

Advertising is the principal source of revenues thoe broadcasting segment. The stations sell caniahdime to both local/regional a
national advertisers. Rates for spot advertisiregiafluenced primarily by the market size, numbéin-market broadcasters and audie
demographics for programming. National advertisiegresentative firms sell most national advertisiBgles staffs at each station gent
local/regional advertising revenues.

All of the Company's television stations are netwaffiliates. Generally a network affiliation agreent provides the station the exclut
right to broadcast network programming in its losatvice area. In return, the network has thet iglsell commercial advertising within 1
network programs. In some instances, the netwonkpemsates the local stations by paying an amougetchan the television station's netw
affiliation agreement. In addition, the affiliatsethtions make payments to the network for certp@tified programming such as professii
football. Affiliation with a national network hashamportant influence on a station's advertisingesaln connection with the excha
transaction with News Corporation and FOX TelevisBiations, Inc., Meredith signed new affiliatiagreements for all of its FOXffiliated
stations which expire in June 2007. In SeptembBé22Meredith moved the FOX affiliation in PortlattdlKPTV. As a standard practice,
FOX network makes no cash payments to affiliatesddition, the Company's FOX affiliates pay theXA@@twork in exchange for additior
advertising spots in prim@me programming. The Company's five CBS affiliatese agreements which expire from November 200¥prd
2007. The Company's Nashville station has an afffilih agreement with NBC that expires in Decemii¥}62 The Portland UPN affiliatic
was moved to KPDX under an agreement which expireédeptember 2003. While Meredith's relations vifith networks have historica
been good, the Company can make no assurancekekatrelationships will continue in the same mawower the long term.

Local news programming is an important source ofedibing revenues to television stations, as 283%qercent of a market's televis
advertising revenues are typically allocated toalosews. The Company's stations have increasechiingber of hours of local ne
programming significantly over the last severalrgesnd are continually working to improve their isevperations and ratings.

The costs of locally produced and purchased syteticarogramming are a significant portion of tetéw operating expenses. Syndici
programming costs are determined based upon latgelgntrollable market factors, primarily demananir other stations in the market.
recent years, the Company has emphasized itsygmaltuced news and entertainment programming. dllosvs the Company to control
content and quality of the programming and to bettatrol costs.
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Competition

Meredith television stations compete directly fdvartising dollars and programming in each of thearkets with other television static
and cable television providers. Other mass merdigigers such as newspapers, radio, direct broadesallite and the Internet also pro\
competition for market advertising dollars and émtertainment and news information. Competitivetdes include market share, audie
demographics and advertising rates. Audience aanegtof a station's programming, whether localvogk or syndicated, affects the statit
competitive position. Ownership consolidation coa@s to occur in the television broadcast industhich may affect local mark
competition for syndicated programming. In addifibcal television stations may face increasedptition over the next several years
to the ability of new video service providers (¢alephone companies) to enter the industry. Tom@any cannot predict the effects of tt
actions on the future results of Meredith's broating operations.

Regulation

Television broadcasting operations are subjecetmlation by the Federal Communications Commis$f®C) under the Communicatic
Act of 1934, as amended (Communications Act). Wrthe Communications Act, the FCC performs manylagry functions includin
granting of station licenses and determining retjprda and policies which affect the ownership, agien, programming and employm
practices of broadcast stations. The FCC mustoappall television licenses and therefore compkawih FCC regulations is essential to
operation of this segment. The maximum term oBboast licenses is eight years. Management iawate of any reason why its televis
station licenses would not be renewed by the F@Be Communications Act also prohibits the assigrntnoéra broadcast license or

transfer of control of a broadcast licensee withaiwr FCC approval. The Telecommunication Actl896 allows broadcast companie
own an unlimited number of television stations @yl as the combined service areas of such stadiom®t include more than 35 percen
U.S. television households. In August 1999, theCHEsued regulations permitting the ownership ad stations in a market under cer
circumstances. As of June 30, 2002, the Compéayisehold coverage is approximately 7.3 percersedan the FCC method of calcula
which includes 50 percent of the market size forRUdthtions owned).

Congressional legislation and FCC rules are sulbpechange and these groups may adopt regulati@iscould affect future operations i
profitability of the Company's broadcasting segmelmt April 1997, the FCC announced rules for thmplementation of digital televisit
(DTV) service. Under these rules, all broadcastens, as of April 3, 1997, held a license to operatfullpower television station or
construction permit for such a station were assigfe an eightyear transition period, a second channel on wtadhitially provide separa
DTV programming or simulcast its analog programmiStations must construct their DTV facilities doel on the air with a digital sigr
according to a schedule set by the FCC based otyjpleeof station and the size of the market in Wwhids located. According to these ru
the Company's Atlanta, Phoenix, Hartford/New Haward both Portland television stations are curretidyismitting digital signals «
specially assigned second channels. Meredith'siréng stations, with the exception of KFXO, weoheaduled to begin transmitting dig
signals in May 2002. Meredith obtained extensimos the FCC and expects to begin transmittingtdigignals at the remaining stations
November 2002. At the end of the transition peandlog television transmissions will cease. Th€FERpects to complete the transitio
DTV by the later of the end of 2006 or when 85 patmf viewers have a means to watch a digitalaigihe FCC has announced that it
review the progress of DTV every two years and ma#tgistments to the 2006 target date, if necess@he impact of these rulings
Meredith is uncertain. Digital conversion requicepital expenditures of approximately $2 millicgr station to transmit a digital signal
comply with current DTV requirements.
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In April 2000, Meredith and other broadcasters da#id a portion of their digital spectrum to cremigireless infrastructure to deliver con
to consumers. Meredith owns a minority positiorthiis new venture, named iBlast Networks, and wikre in its revenues and opera
results. These revenues and operating resultsoaexpected to be material.

The information given in this section is not inteddto be a complete listing of all regulatory pedens currently in effect. The Comp:
cannot predict what changes to current legislatiolh be adopted or determine what impact any changeuld have on its televisi
broadcasting operations.

EXECUTIVE OFFICERS OF THE REGISTRANT (AS OF AUGUST 30, 2002)

Executive

Officer

Name Age Title Since
William T. Kerr 61 Chairman and Chief Executive Offic 1991
Stephen M. Lac 48 Presiden- Publishing Grouj 1998
Jerome M. Kaplal 56 Presiden- Magazine Grou 2000
Kevin P. O'Brier 59 President- Broadcasting Grou 2001
Leo R. Armatis 64 Vice Presiden- Corporate Relatior 1995
Suku V. Radit 51 Vice Presiden- Chief Financial Office 2000
John S. Ziese 43 Vice Presiden- General Counst 1999

and Secretal

Executive officers are elected to oyear terms of office each November. Mr. Kerr idiector of the Company. Messers Kerr, Kaplan
Armatis have been employed by the Company forastléve years. Mr. Lacy became presideRublishing group in November 2000.
had previously served as president - Interactiviet&grated Marketing Group since March 2000. Hegd Meredith as vice presidecitie
financial officer in February 1998. Prior to jaigi Meredith, Mr. Lacy had been, successively, piasidentehief financial officer, executi
vice president, and president of Johnson & Higg¢iimke-Van Orsdel, a Company that provided outsourced midtrative services fi
employee benefit plans of Fortune 1000 companies) 1992 until the time he joined Meredith. Mr. Kap previously served as a Publist
Group vice president/ publishing director. Hisidstincluded direct responsibility f@etter Homes and Gardeasd Ladies' Home Journ
magazines. Mr. O'Brien was named presideBroadcasting Group in November 2001. Prior toijminMeredith, he had worked for C
Broadcasting for 15 years, most recently servingasutive vice president of the Cox Televisionelpendent Group. In this capacity
supervised five Cox stations around the UnitedeStaind also served as vice president and generalgaaof Cox's FOX affiliate in S
Francisco. Mr. Radia joined Meredith as vice mgiest-chief financial officer in March 2000. Prior toahhe had served as managing pa
of the Des Moines office of KPMG LLP, a global pee$ional services firm, since 1993. Mr. Zieserabse vice presidergeneral couns
and secretary in January 1999. Prior to joiningedéh, Mr. Zieser had been group president oftEdata Merchant Services Corporatio
division of First Data Corporation (FDC), a leadipgpvider of transaction processing and informasenvices. Mr. Zieser joined FDC
1993 as legal counsel and was subsequently promotedsociate general counsel prior to his app@ntnto other senior managen
positions.
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Item 2. Properties

Meredith Corporation headquarters are located &6 Jhd 1615 Locust Street and 1912 Grand Avenus,ND@nes, lowa. The Compa
owns these buildings and is the sole occupant.

The publishing segment operates mainly from the Memes offices and from leased facilities at 125KPAvenue in New York City. T}
New York facility is used primarily as an adventigisales office for all Meredith magazines and headers for Ladies' Home Journal
MORE magazines. The publishing segment also magtd sales offices, which are leased, in Chic&go, Francisco, Los Angeles, Det
and several other cities. These offices are adedaatheir intended use.

The broadcasting segment operates from officehiénfollowing locations: Atlanta, Ga.; Phoenix, AriPortland, Ore.; Hartford, Con
Nashville, Tenn.; Kansas City, Mo.; Greenville, S.8sheville, N.C.; Las Vegas, Nev.; Flint, Miclsaginaw, Mich.; and Bend, Ore. All
these properties, except those noted, are ownddeb@ompany and are adequate for their intendedTimeproperties in Asheville, Flint a
Bend are leased and are currently adequate farithiended use. As a result of the June 2002 atiguiof station KPTV, Meredith current
owns two buildings housing station facilities inrfand, Ore. Over the next year, the Company ptarsonsolidate the operations of KP
and KPDX-TV into one facility and sell the otherilding. Each of the broadcast stations also maistan owned or leased transmitter site.

Item 3. Legal Proceedings

There are various legal proceedings pending agiestompany arising from the ordinary course dihess. In the opinion of managem
liabilities, if any, arising from existing litigaih and claims will not have a material effect oa @ompany's earnings, financial positiol
liquidity.

Item 4. Submission of Matters to a Vote of Secity Holders
No matters have been submitted to a vote of shitetsosince the Company's last annual meetingdrelovember 12, 200.
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PART Il
ltem 5. Market for Registrant's Common Equity ard Related Shareholder Matters

The principal market for trading Meredith's commginck is the New York Stock Exchange (trading syniBP). There is no separi
public trading market for Meredith's class B stagkjch is convertible share-fahare at any time into common stock. Holders tifi lotasse
of stock receive equal dividends per share.

The range of trading prices for the Company's commstock and the dividends paid during each quartghe past two fiscal years |
presented below.

High Low Dividends

Fiscal 2002
First Quarte! $36.9¢ $26.5( $ .08t
Second Quarte 36.6( 30.9¢ .08t
Third Quartel 42.7¢ 33.9¢ .09C
Fourth Quarte 45.0( 38.0¢ .09C
High Low Dividends
Fiscal 2001
First Quarte! $35.00 $26.7 $ .08(
Second Quarte 32.7¢ 27.1 .08(
Third Quartel 37.5¢ 30.5( .08t
Fourth Quarte 38.9] 33.5¢ .08!

Stock of Meredith became publicly traded in 1946d guarterly dividends have been paid continuossige 1947. It is anticipated tl
comparable dividends will continue to be paid ia thture.

On July 31, 2002, there were approximately 1,80@ddrs of record of the Company's common stock ga@QLholders of record of clas:
stock.

Item 6. Selected Financial Data

The information required by this Item is set footh pages F-2 and F-3 of this Form 10-K and is ipomated herein by reference.

Item 7. Management's Discussion and Analysis &inancial Condition and
Results of Operations

The information required by this Item is set footh pages F-4 through F-20
of this Form 10-K and is incorporated herein byrehce.
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ltem 7a. Quantitative and Qualitative DisclosuresAbout Market Risk

The information required by this Item is set foothpage F-21 of this Form 10-K and is incorpordterkin by reference.

Item 8. Financial Statements and Supplementary &a
The information required by this Item is set footh pages F-22 through F-56 of this Form 10-K ariddsrporated herein by reference.

Iltem 9. Changes in and Disagreements With Accotemts on Accounting and Financial
Disclosure

None.
PART Ill
Item 10. Directors and Executive Officers of th&kegistrant

The information required by this Item is set foithRegistrant's Proxy Statement for the Annual Nhgeof Shareholders to be held
November 11, 2002, under the caption "Election imé@ors" and in Part | of this Form -K on page 11 under the caption "Executive Offi
of the Registrant" and is incorporated herein ligremce.

Item 11. Executive Compensation

The information required by this Item is set foithRegistrant's Proxy Statement for the Annual Nhgeof Shareholders to be held
November 11, 2002, under the captions "Compensatfoxecutive Officers”, "Retirement Programs antffoyment Agreements" a
"Board Committees, Meetings and Compensation - Gorsgtion of the Board" and is incorporated herginefference.

Item 12. Security Ownership of Certain BeneficiaDwners and Management and Related
Stockholder Matters

The information required by this Item is set foithRegistrant's Proxy Statement for the Annual Mgebf Shareholders to be held
November 11, 2002, under the captions "Security €nalrip of Certain Beneficial Owners and Managemant! "Equity Compensation P
Information™ and is incorporated herein by refeenc

Item 13. Certain Relationships and Related Transdmons

The information required by this Item is set foithRegistrant's Proxy Statement for the Annual Nhgeof Shareholders to be held
November 11, 2002, in the last two paragraphs utitercaption "Board Committees, Meetings and Corsgiion- Compensation of tt
Board" and under the caption "Certain Relationships Related Transactions" is incorporated hergireference.
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PART IV
Item 14. Exhibits, Financial Statement Schedulesnd Reports on Form 8-K

The following consolidated financial statementtelisunder (a) 1. and the financial statement sdbdidted under (a) 2. of the Company and
its subsidiaries are filed as part of this repsrset forth on the Index at page F-1.

@ 1. Financial Statement
Consolidated Balance Sheets as of June 30, 200200k
Consolidated Statements of Earnings ferygmars ended June 30, 2002, 2001 and
2000

Consolidated Statements of Cash Flowsh®rears ended June 30, 2002, 2001 and
2000

Consolidated Statements of Shareholdepstyefor the years ended June 30, 2002,
2001 and 200

Notes to Consolidated Financial Statems
Independent Auditors' Repc
@ 2 Financial Statement Schedule for the years endeel 30, 2002, 2001 and 20(
Schedule I- Valuation and Qualifying Accoun
All other Schedules have been omittedtierreason that the items required by such

schedules are not present in the consolidateddiabstatements, are covered in the
consolidated financial statements or notes theagtare not significant in amour

@ 3. Exhibits. Certain of the exhibitsthiés Form 10-K are incorporated herein by
reference, as specified: (See index to attaelbibits on page E-1 of this Form
10-K.)

3.1 The Company's Restated Articles obtporation, as amended, are incorporated
herein by reference to Exhibit 3.1 to the Compa@ysrterly Report on Form 10-Q
for the period ended March 31, 19!

3.2 The Restated Bylaws, as amendednaogporated herein by reference to Exhibit 3
to the Company's Quarterly Report on Form 10-QHerperiod ended December
31, 2000

4.1 Note Purchase Agreement dated March 1, 1999 amargdth Corporation, ¢
issuer and seller, and named purchasers is in@igzbherein by reference to
Exhibit 4.1 to the Company's Current Report on F8ri dated March 1, 1999.
Amendment to the aforementioned agreement is incatpd herein by reference to
Exhibit 4.3 to the Company's Quarterly Report omi&0-Q for the period ended
March 31, 2002

4.2 Credit Agreement dated April 5, 20020ag Meredith Corporation and a group of
banks with Fleet National Bank, as Administrativgefit and Issuing Lender, is
incorporated herein by reference to Exhibit 4.thio Company's Quarterly Report
on Form 1-Q for the period ended March 31, 20(
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4.3

10.1

10.2

10.3

10.4

10.5

10.6

10.7

10.8

10.9

10.10

$100 million Note Purchase Agreemeated as of April 1, 2002 among Meredith
Corporation, as issuer and seller, and named psechais incorporated herein by
reference to Exhibit 4.2 to the Company's QuartBdyport on Form 10-Q for the
period ended March 31, 200

Amendment to the Meredith Corporati®8d Restricted Stock Plan for Non-
Employee Directors is incorporated herein by refeesto Exhibit 10.1 to the
Company's Annual Report on Form-K for the year ended June 30, 19

Agreement dated February 25, 1999, emtvMeredith Corporation and William T.
Kerr regarding conversion of restricted stock awsdrdres into stock equivalents is
incorporated herein by reference to Exhibit 10.theoCompany's Annual Report
on Form 1-K for the year ended June 30, 19

Meredith Corporation Management Inaenklan is incorporated herein by
reference to Exhibit 10.3 to the Company's Annughdtt on Form 10-K for the
year ended June 30, 19¢

Employment Agreement dated Februa®28, between Meredith Corporation
and E. T. Meredith Il is incorporated herein bference to Exhibit 10 to the
Company's Quarterly Report on Formr-Q for the period ended March 31, 19

Employment agreement dated Februa2g@1, between Meredith Corporation and
William T. Kerr is incorporated herein by referentoeExhibit 10.1 to the
Company's Quarterly Report on Form 10-Q for theggeended December 31,
2000.

Meredith Corporation 1990 Restricteac8tPlan for Non-Employee Directors, as
amended, is incorporated herein by reference tobiEixt0.1 to the Company's
Quarterly Report on Form -Q for the period ended September 30, 1!

Meredith Corporation 1993 Stock Op#dan for Non-Employee Directors, as
amended, is incorporated herein by reference tabExt0.2 to the Company's
Quarterly Report on Form 10-Q for the period en8edtember 30, 1996.
Amendment to the aforementioned plan in incorparaerein by reference to
Exhibit 10.2 to the Company's Quarterly Report omi10-Q for the period ended
December 31, 200!

Meredith Corporation Deferred Compensa®lan, dated as of November 8, 1993,
is incorporated herein by reference to Exhibitd@he Company's Quarterly Report
on Form 1-Q for the period ending December 31, 1€

1992 Meredith Corporation Stock Incentlan effective August 12, 1992, is
incorporated herein by reference to Exhibit 10theeCompany's Annual Report on
Form 10-K for the year ended June 30, 1992. Amemdrio the aforementioned
agreement is incorporated herein by reference tobiEx10.3 to the Company's
Quarterly Report on Form -Q for the period ended September 30, 1!

Meredith Corporation 1996 Stock InoenPlan effective August 14, 1996, is
incorporated herein by reference to Exhibit A te @ompany's Proxy Statement for
the Annual Meeting of Shareholders on Novemberl®96. Amendment to the
aforementioned plan in incorporated herein by eafee to Exhibit 10.2 to the
Company's Quarterly Report on Form 10-Q for thegoeended December 31,



2000.
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10.11

10.12

10.13

10.14

10.15

21

23

Employment contract (as amended, a@tancy Agreement) by and between
Meredith Corporation and Jack D. Rehm as of Juli98?2, is incorporated herein
by reference to Exhibit 10c to the Company's AnrReggbort on Form 10-K for the
year ended June 30, 1992. Amendments to the aéortezned agreement are
incorporated herein by reference to Exhibit 10.theosCompany's Quarterly Report
on Form 10-Q for the period ended December 31, B9@6to Exhibit 10.3 to the
Company's Quarterly Report on Form 10-Q for thegoeended December 31,
2000.

Indemnification Agreement in the fagntered into between the Company and its
officers and directors is incorporated herein dgmence to Exhibit 10 to the
Company's Quarterly Report on Form 10-Q for theggeending December 31,
1988.

Amended and Restated Severance Agreemiine form entered into between the
Company and its executive officers is incorpordteckin by reference to Exhibit
10.4 to the Company's Quarterly Report on Form Ho+@he period ended
December 31, 200!

Receivables Sale Agreement dated Aprilf9, 2002 among Meredith
Corporation, as Sole Initial Originator and Merbdfunding Corporation (a
wholly-owned subsidiary of Meredith Corporationg, lauyer, is incorporated herein
by reference to Exhibit 10.1 to the Company's QuibriReport on form 10-Q for
the period ended March 31, 20C

Receivables Purchase Agreement datetiApril 9, 2002 among Meredith
Funding Corporation, as Seller, Meredith Corporatas Servicer, Falcon Asset
Securitization Corporation, The Financial Instibuis from time to time party hereto
and Bank One, N.A. (Main Office Chicago), as Agenincorporated herein by
reference to Exhibit 10.2 to the Company's Quartedport on form 10-Q for the
period ended March 31, 200

Subsidiaries of the Registre

Consent of Independent Auditc
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(b) Reports on Form 8-K
During the fourth quarter of fiscal 2002, the Comypdiled a report on Form 8-K on May 1, 2002, rdpay under Item 5 the

text of a news release dated May 1, 2002, repogargings for the third fiscal quarter and nine therended March 31, 2002
and the script of a conference call held with asiglgoncerning that news release.

Also during the fourth quarter of fiscal 2002, thempany filed a report on Form 8-K on May 10, 20@porting under Item 5
the text of a management presentation at Bearr&té&search Intensity Program on May 10, 2002.

Also during the fourth quarter of fiscal 2001, thempany filed a report on Form 8-K on June 20, 208gorting under Item 5
the text of a management presentation at the Miar¥&edia Review conference on June 20, 2002.
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SIGNATURES

Pursuant to the requirements of Section 13 or 16{dhe Securities Exchange Act of 1934, the regigthas duly caused this report tc

signed on its behalf by the undersigned, theredatyp authorized.

MEREDITH CORPORATION

By /s/ John S. Ziest

John S. Zieser, Vice President-
General Counsel and Secret

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpithe following persons on behall

the registrant and in the capacities and on thesdatlicated.

/s/ Suku V. Radi

Suku V. Radia, Vice President-
Chief Financial Officer (Principal
Accounting and Financial Office

/s/ E. T. Meredith Il

E. T. Meredith Il
Chairman of the Executive
Committee and Directc

/sl Mary Sue Colems

Mary Sue Coleman, Directt

/s/ Joel W. Johnsc

Joel W. Johnson, Direct

/s/ David J. Londone

David J. Londoner, Directc

/s/ Mell Meredith Frazie

Mell Meredith Frazier, Directc

/s/ Jack D. Rehr

Jack D. Rehm, Directc

Each of the above signatures is affixed as of Seipée 18, 2002.
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/s/ William T. Kerr

William T. Kerr, Chairman of the
Board, Chief Executive Officer and
Director (Principal Executive Office

/s/ Herbert M. Baur

Herbert M. Baum, Director

/s/ Frederick B. Henr

Frederick B. Henry, Directc

/s/ Robert E. Le

Robert E. Lee, Directc

/sl Philip A. Marinealt

Philip A. Marineau, Directo

/s/ Nicholas L. Redin

Nicholas L. Reding, Directc




CERTIFICATIONS

[, William T. Kerr, certify that:
1. I have reviewed this annual report on Form 16fKleredith Corporation;

2. Based on my knowledge, this annual report @oégontain any untrue statement of a materialdacmit to state a material fact neces
to make the statements made, in light of the citances under which such statements were madejisietading with respect to the per
covered by this annual report; and

3. Based on my knowledge, the financial statememd other financial information included in thisnual report, fairly present in all mate
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe periods presented in this annual report.

Date: September 18, 2002

/s/ William T. Kerr

William T. Kerr, Chairman of th
Board, Chief Executive Officer ar
Director (Principal Executive Office

I, Suku V. Radia, certify that:
1. I have reviewed this annual report on Form 16fKleredith Corporation;

2. Based on my knowledge, this annual report doégontain any untrue statement of a materialdacmit to state a material fact neces
to make the statements made, in light of the cistances under which such statements were madejisieading with respect to the per
covered by this annual report; and

3. Based on my knowledge, the financial statemems other financial information included in thisnual report, fairly present in all mate
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this annual report.

Date: September 18, 2002

/s/ Suku V. Radia

Suku V. Radia, Vice President-
Chief Financial Officer (Principal
Accounting and Financial Officer)
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Selected Financial Data
Meredith Corporation and Subsidiaries

Years Ended June 3( 2002 2001 2000 1999 1998
(In thousands except per she
Results of operations:
Total revenue $ 987,82 $1,043,45 $1,089,47 $1,029,80 $1,004,92
Net earning: $ 9138 $ 7127 $ 7103 $ 8965 $ 79,85
Basic earnings per share $ 18 $ 1.4 3 1.3 $ 1.7 $ 1.5
Diluted earnings per share $ 1.7  $ 1.3 $ 1.3 $ 1.6 $ 1.4
Dividends paid per share $ 03 $ 03 $ 0.3 $ 0.2 $ 0.2
Financial position at June 30:
Total asset $1,460,26. $1,437,74  $1,439,77 $1,423,39 $1,065,98
Lonc-term obligations $ 429,33 $ 505,75 $ 541,14 $ 564,57 $ 244,60
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General:
Prior years are reclassified to conform with therent-year presentation.

Significant acquisitions occurred: in June 2002hwhe exchange of WOFL and WOGX for KPTV; in Mart®99 with the acquisition
WGCL; in September 1997 with the acquisition of VBE&nd in July 1997 with the purchase of KPDX, WHaIg KFXO.

Long-term obligations include the current and laegn amounts of available broadcast rights payablk company debt associated \
continuing operations.

Net earnings:

Fiscal 2002 included nonoperating income of $63ilian, or 76 cents per share, primarily reflectiagioncash gain from the dispositior
two television stations, and a charge of $3.5 onillior 4 cents per share, for the write-off of iet rate swap contracts.

Fiscal 2001 included nonrecurring charges of $28ilBon, or 30 cents per diluted share, primarity £Employment reduction programs .
Internet investment writeffs. In addition, a gain of $21.5 million, or 2&nts per share, was recorded for the sale of GGDRR WOMEN
magazine.

Fiscal 2000 included nonrecurring items of $23.1liom, or 36 cents per diluted share, for asseteadowns, contractual obligations ¢
personnel costs associated primarily with the d@eis exit certain publishing operations.

Fiscal 1999 included a gain of $2.4 million, orehts per diluted share, from the sale of the reialte operations.
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Management's Discussion and Analysis of Financial @hdition
and Results of Operations

The following discussion presents the key factdrat thave affected Meredith Corporation's businessr dhe last three years. T
commentary should be read in conjunction with trem@any's Consolidated Financial Statements andb4ear selected financial di
presented elsewhere in this annual report. AHgbetre amounts refer to diluted earnings per shradeare computed on an after-tax basis.

Sections of this annual report - and managemeubgcommentary from time to time - may contaimtaim forwardtooking statements tr
are subject to risks and uncertainties. The wesrggect, anticipate, believe, likely, wiland similar terms generally identify forwalabking
statements. These statements are based on mamdgeouerent knowledge and estimates of factorsctifig the Company's operatio
Readers are cautioned not to place undue relianceuoh forwardeoking information; actual results may differ méadly from thost
currently anticipated.

Factors that could adversely affect future redaltfude but are not limited to downturns in natibaad/or local economies; a softening of
domestic advertising market; increased consolidatimong major advertisers or other events depreshim level of advertising spendil
national or world events that could interrupt broest television nationally, regionally or in spécibcal markets; the unexpected loss of
or more major clients; changes in consumer reagingzhasing and/or television viewing patterns;niicgpated increases in paper, post
printing or syndicated programming costs; changegelevision network affiliation agreements andfatwork affiliation relationship
technological developments affecting products othmds of distribution such as the Internet ocoeamerce; changes in governn
regulations affecting the Company's industries xpeeted changes in interest rates; and any adgusiand/or dispositions.

Critical Accounting Policies

The preparation of financial statements in conftymaiith accounting principles generally acceptedhia United States of America requ
management to make estimates and assumptionsffigietttae amounts reported in the financial statetsie The Company bases its estim
on historical experience, management expectationfufure performance, and other assumptions asmopppte. The Company m+aluate
its estimates on an ongoing basis. Actual resodtg vary from those estimates.

The following are the accounting policies that ngeraent believes are most critical to the prepanatiothe Company's financial statem
and require management's most difficult, subjeativeomplex judgments. These and other signifie@ebunting policies are explained in
first note to the Consolidated Financial Statements

Long-lived assets As current events and circumstances warrant, geanant evaluates goodwill and intangible and oltreg-ived assets |
determine whether adjustments to carrying values rreded. These evaluations may be based on undisdoincome and cash fli
projections from the underlying business or fronermgpions of related businesses as well as otharoetic and market variables. 1
evaluations require significant management judgireamd future events affecting cash flows and macketitions could result in impairme
losses. The section entitléther Matters on page F20 describes changes in accounting for goodwill athér intangible assets that will
effective in fiscal 2003.
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Broadcast rights - Broadcast rights and the liabilities for futureypeents are recorded when the programs become bleaflar airing
Amortization of broadcast rights is recorded onaacelerated basis over the contract period. Braadights are valued at the lower
unamortized cost or net realizable value. The datation of net realizable value is based on mamage's expectations of future
revenues and is therefore highly subjective. Futevenues can be affected by changes in the Idwad\ertising demand, competition fr
other television stations or other media, changeselevision programming ratings, and changes & glanned usage of programm
materials, among other factors. Changes such ae tten lead to revised estimates of future netnreae and therefore result in the write-
down of broadcast rights.

Revenue recognition- Revenues are recognized only when realized, dizatde, and earned. Revenues, and the associaisalint
receivable, are recorded net of provisions fomested future returns, doubtful accounts, and adilesvances. The recognition of reven
from both the newsstand sale of magazines andalleeo books requires significant assumptions migarreserves for future returns. -
Company bases its estimates on historical expegiand current conditions in the marketplace. Researe adjusted continually basec
actual results. The Company has not experiencefisi@nt deviations between estimated and actuallte

Pension and postretirement expense Pension and postretirement benefit expense areargdty determined and include assumpt
regarding discount rates, expected returns on @gésets and rates of increase in compensation aithdere costs. Management moni
trends in the marketplace and relies on guidara® Bpecialists to arrive at these estimates. Ttima@gs are reviewed annually and upd
as deemed necessary. Nevertheless, these estianategyhly subjective and actual results may va@iyanges in these assumptions w
affect associated assets and/or liabilities as agehenefit expense.

Special Items
Fiscal 2002

In June, Meredith exchanged its Orlando and O¢dlatelevision stations for station KPTV, a UPNilife in Portland, OR. The transact
with News Corporation and Fox Television Statidns,, created a Meredith duopoly in Portland whiee Company already owned KPDX-
TV, a FOX affiliate. A duopoly, defined as the owstdp of two stations in a single market, offersreased efficiency while providi
stronger outlets for advertisers and viewers. As giathe transaction Meredith also entered intev adfiliation agreements for all of its FOX-
affiliated stations.

Since the acquisition date the operations of thlpuiaed property have been included in the Compamyrsolidated operating results. -
exchange is expected to result in a revenue resfuofiapproximately $10 million in fiscal 2003, htis not expected to have a material el
on operating results.

For financial reporting purposes, Meredith recorttezlexchange as two simultaneous but separatéseviee sale of the two Florida static
for which a nonoperating gain was recognized, dred dcquisition of the Portland station, which wesated as an asset purchase.
nonoperating gain on the sale of the Florida statiwas $61.8 million ($37.9 million aftéax), or 74 cents per share, based on the faieva
the assets acquired as determined by an indepeagenaisal. The fair value of $90.0 million alspnesented the purchase price of
Portland station.




In the fourth quarter, Meredith recorded a chargaferest expense of $3.5 million ($2.1 millioneafax), or 4 cents per share, to write
the amount remaining in accumulated other comprghenoss on a portion of its interest rate swaptieats. The writeff came from fai
market value adjustments. In April 2002, Meredidmpleted its debt refinancing that allowed the Canypto take advantage of favore
long-term interest rates by replacing variable-obt with fixedrate debt and to diversify funding sources. Assult of this refinancing, tl
notional amount of interest rate swap contracteeded the variablete debt outstanding. Management determineditthizts probable tt
level of variable-rate debt would not increase ltovause of these swaps over the term of the sveagracts and therefore the wribéf-was
required.

Also in the fourth quarter, Meredith recorded argeaof $3.7 million ($2.3 million after-tax), or @ents per share, for the wrid®wn o
certain broadcasting syndicated programming righteet realizable value.

In December 2001, Meredith recorded nonoperatirgprite of $2.0 million ($1.2 million afteex), or 2 cents per share, from
demutualization of an insurance company with whitgredith holds policies.

Fiscal 2001

In response to a weakening economy and a wides@deeltising downturn, management took steps tocedhe number of Mered
employees, including a origne, voluntary early retirement program. Others#Ve workforce reductions were achieved througtitian,
realignments and job eliminations. The Company aisuie off certain Internet investments and recdrdiher charges primarily related to
decision to discontinue certain publishing operaio These costs were partially offset by the maleof certain accruals no longer dee
necessary. In combination, the actions resulteal fiourth-quarter nonrecurring charge of $25.3iomill($15.4 million aftetax), or 30 cen
per share.

Expense for retirement benefits, severance andamement charges resulting from the employee réatutbtaled $18.4 million in personi
costs. A total of 155 positions were eliminatedidgithe fiscal year ended June 30, 2001. The Cagnpiminated more than 50 additio
positions during fiscal 2002. Approximately 70 pmrt of related costs had been paid by June 30,.2D02 payment of certain ea
retirement benefit costs will, however, extenddeveral more years.

The asset write-downs of $8.2 million consistedhaf write-off of $6.0 million in investments in brnetrelated alliances and $2.2 million
other charges. Meredith ended its business rekttips with two small Internet companies. A reviefathe fair value of the Compan
investments in those two businesses, which incluebemination of financial information they provideesulted in the writeff. The
remaining charges consisted primarily of costs @ased with discontinuing-amily Moneymagazine Mature Outlookmagazine, the&shoy
Online 1-2-3supplement, and thgetter Homes and Gardetedevision show.

The reversal of certain accruals reduced the nantieg charge by $1.3 million. These reversals canmarily from meeting certain
contractual obligations for less than accrued arteoun

Meredith recorded a fourth quarter charge of $9iBiam ($6.1 million after-tax), or 12 cents perask, for the writedown of certai
broadcasting syndicated programming rights to ealizable value. A significant decline in finstn ratings for programming not yet availe
for airing was the primary factor in the writedown.
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In May 2001, Meredith sold GOLF FOR WOMEN magazioeThe Golf Digest Companies, a subsidiary of AdeMagazine Publishe
Inc., effective with the first issue of fiscal 200Phe sale resulted in a gain of $21.5 million (41Million aftertax), or 26 cents per sha
Meredith also sold the assets of American Park He¢ybut the resulting gain was not material.

Fiscal 2000

In March, Meredith announced several major stratégitiatives: expansion and acceleration of Ing¢nelated efforts Companyide,
improvement in circulation profitability, and elimdtion of operations that no longer fit the Compsutmasiness objectives.

To expand and accelerate the Internet-related teffime Company committed to continued investmenthin following: Internet and e-
commerce activities, continued development of disstimer database, and strategic alliances ancepsintps. Incremental spending relate
these initiatives reduced earnings by 1 cent paresim fiscal 2002, 5 cents per share in fiscall2&@d 2 cents per share in fiscal 2000.

Investment spending related to the circulatioriatiites reduced earnings by 6 cents per sharetmftszal 2002 and 2001 and by 10 cents
share in fiscal 2000.

The final initiative resulted in discontinuingross Stitch & Needlewor&nd Decorative Woodcraftsnagazines and certain other publisl
operations. In addition, the Company announceeitld no longer publish Crayola Kids®agazine due to a disagreement with the lice
regarding the strategic direction of the magazifikese discontinuations contributed to a nonresgrcharge of $23.1 million ($19.1 milli
after-tax), or 36 cents per share, consisting setwritedowns ($16.8 million), contractual obligations @3nillion) and personnel co:
($2.5 million).

The asset write-downs primarily included the wofé-of goodwill and other intangibles allocated @ooss Stitch & Needlewonkagazine
which was part of the acquisition of Craftways Gogiion in 1988. The Company continued to operditerobusinesses included in
acquisition. Goodwill and intangibles associatethwimerican Park Network which the Company had decided to no longer papligere
also written off. The intangible asset writewns were expected to reduce future amortizatquemse by $2.5 million annually. In additi
the asset write-downs included the wuiti-of deferred subscription acquisition costs gmepaid editorial costs associated with
discontinued magazines. Net accounts receivablieofliscontinued titles were expected to be calicother tangible assets associated
the discontinued titles were deployed to other raangss.

Contractual obligations resulted from the discamiions and from a comprehensive review of the ohpd news expansion on fil
valuations at one television station. The persorowdts represented severance and outplacement segealated to the involunt:
termination of 29 employees as a result of the miagaclosings and other restructuring efforts. @seontinuations were expected to re
in an annual reduction in revenues of approxima®§y million but were not expected to have a matémpact on the publishing segme
operating profits.
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Results of Operations

Years ended June 3l 2002 Change 2001 Change 2000
(In millions except per
share)
Total revenues $ 987. (5)% $1,043. (4)% $1,089.!
Nonrecurring item: $ - nr $ (25.3 (10)% $ (23.1
Income from operatior $ 117.¢ (7% $ 126. (22)% $ 161.
Nonoperating incom $ 63. 197 % $ 21! nr $ -
Net earning: $ 91 28 % $ 71, -- $ 71
Diluted earnings per sha $ 1.7 29 % $ 13 3 Y% $ 13
Other date
Earnings befor:

special items* $ 567 (29)% $ 79 (12)% $ 90.
Diluted earnings per sha

before special items* $ 11 (28)% $ 15 (10)% $ 1.7

nm - not meaningful

* Throughout this annual report, revenues have bestated to apply the provisions of Emerging Isstiask Force (EITF) Issue No. 0%
which requires classification of certain cooperatimdvertising and product placement costs, preWorscorded as selling expenses
reductions in revenue. The reclassification affédieth circulation and other revenues. As a restiipplying these provisions, revenues
selling expenses were reduced equally by $10.9omilh fiscal 2002, $9.8 million in fiscal 2001 a&¥.7 million in fiscal 2000. The
reclassifications had no effect on operating peofit net earnings in any period.

** Special items include broadcast rights write-dwy(pre-tax writedowns of $3.7 million in fiscal 2002, $9.9 millionfiscal 2001 and $1
million in fiscal 2000) and a pre-tax charge of $3nillion in fiscal 2002 in interest expense foe thrite-off of interest rate swap contracts
well as the nonrecurring items and nonoperatingome shown above.

Fiscal 2002 compared with 2001 Net earnings were $91.4 million, or $1.79 per shar fiscal 2002 compared with net earnings of.$
million, or $1.39 per share, in fiscal 2001. Fis2@02 net earnings included the following spett&hs: a charge of $3.7 million ($2.3 milli
after-tax) in production, distribution and editdréxpenses for the writdewn of broadcast rights to net realizable valwaperating incon

of $63.8 million ($39.1 million aftetax), primarily reflecting a noncash gain from tisposition of two television stations; and a cleain
interest expense of $3.5 million ($2.1 million aftax) for the writeeff of interest rate swap contracts. Special itemgiscal 2001 n¢
earnings included a charge of $9.9 million ($6.1liam after-tax) in production, distribution and itedial expenses for the writdewn o
broadcast rights to net realizable value; a nonré@i charge of $25.3 million ($15.4 million afteax) for employee severance, asset write-
downs and other costs; and nonoperating income2df5$million ($13.1 million aftetax), representing the gain from the sale of Got
Women magazine. The following table shows the ¢ffe€the special items on earnings per share:
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Years ended June 3l 2002 2001

Diluted earnings per share before special it $ 111 $ 155
Special items
Nonoperating incom 0.7 0.26
Nonrecurring item -- (0.30
Broadcasting rights wri-down (0.04 (0.12
Interest rate hedge wr-down (0.04 --
Diluted earnings per sha $ 1.79 $ 1.39

Excluding special items, fiscal 2002 earnings w&36.7 million, or $1.11 per share, versus $79.Tianil or $1.55 per share, in fiscal 20(
Fiscal 2002 results were dampened by a sharp dowimuadvertising and consumer demand followingttreorist attacks of September
2001. Business has since slowly rebounded, althaughth-tomonth results have been volatile. In response ¢éohthsiness slowdow
management reduced costs by 2 percent from theywar, excluding special items.

Revenues were $987.8 million versus revenues @4$15 million in fiscal 2001. Comparable fiscal 20@venues (excluding discontint
publishing operations) were $1,014.9 million. Theclihe primarily reflected lower magazine and bezeding advertising revenu
Broadcasting advertising revenues, which were waak to the terrorist attacks, fell sharply aftand. Several days of uninterrupted n
coverage following the attacks and a $12.6 milld@cline in net political advertising revenues waltgo factors in the 6 percent decl
Magazine advertising revenues, which appeared telb@unding from a weak market prior to the attaekso dropped sharply and were di
3 percent on a comparable basis for the fiscal. yearthe fiscal year progressed, advertising dentsghn to rebound as evidenced by
percent increase in the fourth quarter of fiscdd2@ompared to the same period of fiscal 2001. Atbieg revenues showed compara
declines in the first three quarters. Circulatiewenues increased 5 percent on a comparable pasisrily as a result of increased maga
newsstand sales. Other revenues declined 9 pesoetite same basis, due largely to lower sales veduim Meredith's integrated market
operations.

As previously mentioned, operating costs and exggrexcluding broadcast rights wridewns and nonrecurring items, decreased 2 pem
fiscal 2002. Production, distribution and editbdasts decreased 5 percent, reflecting the abseincests for discontinued titles includec
the prior year, volumeelated declines in manufacturing and paper casig,lower paper prices. Partially offsetting thEserable varianct
were higher postal rates in publishing and higmeoriization of broadcasting rights. Selling, geharsd administrative expenses increas
percent due to higher subscription acquisition gostcreased employee benefit costs and highelosa#éd corporate expenses. Tl
expense increases were partially offset by lowestattributable to the absence of discontinudestit Unallocated corporate exper
(general corporate overhead expenses not attrileutalthe operating groups) increased to $19.4ianilfrom $15.6 million in fiscal 200:
The increase reflects higher consulting and pensiqrenses as well as costs to terminate an outegurontract. The increase in consul
expenses stemmed from a review of vendor relatipesand an analysis of opportunities for procesprawements and the rela
implementation. The increase in pension expensdteesfrom lower than expected returns on plantassBension expense calculations
numerous assumptions. If actual results diffemfriiese assumptions, expense in future periodsincagase or decrease. The outsour
contract termination is expected to result in los@sts going forward.
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The Company's workforce reduction program (parth&f nonrecurring charge recorded in fiscal 200k te fiscal 2001 writelown o
broadcasting rights were expected to result inrdoiction of certain costs in fiscal 2002. The @ptted savings were achieved but
expected, were largely offset by other cost inaeaprimarily in employee benefits and postage. @amgwide compensation costs exclud
benefits decreased 2 percent. The average nurhbermoyees declined 6 percent from fiscal 2001.

Net interest expense increased slightly to $32I6omiin fiscal 2002. Interest expense includecharge of $3.5 million for a wri-off relatec
to Meredith's interest rate swap contracts. Exclgdhat charge, net interest expense was $29.ifomiersus $31.9 million in fiscal 20(
The decline in expense was due primarily to lowarage debt levels. Debt outstanding declined @6%Bmillion from $470.0 million i
June 30, 2001.

The Company's effective tax rate was 38.7 pereehoth fiscal 2002 and 2001.

Outlook for fiscal 2003 - First quarter publishing advertising revenues pades are both up in the Iesirgle digits on a percentage ba
On a same-station basis, broadcasting advertisiogibgs are currently pacing up in the niégbns on a percentage basis compared 1
prior-year first quarter. The sanséation basis adjusts both periods to include #w& Rortland station, KPTV, but excludes the tworidl
stations the Company no longer owns. Broadcastuing data is as of a point in time and subjectiange. Two factors are playing a pa
broadcasting's first quarter growth: comparisoairgs lost television revenues caused by the tiagamh September 11, 2001 and an inci
in political television advertising because of th@vember 2002 elections.

Management believes the continued uncertainty®&ttonomic climate makes precise guidance diffiéidtly indicators lead managemer
expect first quarter fiscal 2003 earnings per stiarbe 20 to 30 percent higher than the 17 centsipare reported in the prigear firs
quarter. For all of fiscal 2003 management curyeatipects earnings per share to be 10 to 20 pehighér than the $1.11 before spe
items reported in fiscal 2002. Therefore, includihg benefit of the absence of amortization of gathcand indefinitelived intangibles (se
Other Matters on page

F-20), management estimates that earnings for teedirarter of fiscal 2003 will range from 28 to 8@nts per share. On the same b
management estimates that earnings for the fis=al gnded June 30, 2003, will range from $1.551t6%per share.

Fiscal 2001 compared with 2000 Net earnings of $71.3 million, or $1.39 per sharere recorded in fiscal 2001, compared to netiegsno
$71.0 million, or $1.35 per share, in fiscal 200@iscal 2001 net earnings included the followingcal items: a podiax charge of $6
million, or 12 cents per share, in production, rilisition and editorial expenses for the writewn of broadcast rights to net realizable vall
nonrecurring post-tax charge of $15.4 million, Orcznts per share, for employee severance, assetdeivns and other costs; and a past-
gain of $13.1 million, or 26 cents per share, fritva sale of Golf for Women magazine. Special itémscal 2000 net earnings include
post-tax charge of $0.7 million, or 1 cent per shar production, distribution and editorial expesigor the writedown of broadcast rights
net realizable value; and a nonrecurring post-tharge of $19.1 million, or 36 cents per share, tfeg writedown of nondeductib
intangibles, severance payments and other chargearpy related to the closing of certain magaities.
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Excluding these special items, fiscal 2001 earningee $79.7 million, or $1.55 per share, compace#20.8 million, or $1.72 per share
fiscal 2000. Fiscal 2001 results primarily refextthe weakness in advertising demand that hastefféhe media industry. In response tc
advertising slowdown, management reduced costfjairg special items, by 2 percent, compared tqtie year.

Fiscal 2001 revenues were $1,043.5 million, compéverevenues of $1,089.5 million in fiscal 200&ckding discontinued magazine titl
comparable revenues were $1,029.3 million in fi2@01 versus $1,042.3 million in fiscal 2000. Tehecline in comparable reven
primarily reflected lower magazine and broadcastidgertising revenues. Nonadvertising revenuegasad 4 percent on a comparable k
primarily reflecting growth in integrated marketingd book sales.

As previously mentioned, operating costs and exgerexcluding broadcast rights wrdewns and nonrecurring charges, decreased 2 p
in fiscal 2001 despite higher paper prices, a Jgn@801 postal rate increase, increased interactieelia spending and investment:
Broadcasting Group news and sales operations.rar&l costs for Internet expansion reduced easrtiygan additional 5 cents per shai
fiscal 2001, compared to the fiscal 2000 investmeihe 2 percent decline in expenses reflectednvetglated declines in magaz
manufacturing, distribution and subscription aciiigis costs as well as management's cost containeféorts. In addition, lower peunit
magazine production costs benefited the first lodlthe fiscal year. Compensation costs increasightll due to expanded local ne
programming at several television stations and ahmerit increases. Unallocated corporate expenskgh represent general corpol
overhead expenses not attributable to the opergtimgps, were $15.6 million in fiscal 2001, comphte $15.1 million in fiscal 2000.

The Company's employment reduction programs wepe@gd to lower costs by approximately $7 milliarfiscal 2002. This was expec
to affect both production, distribution and ediédexpenses and selling, general and administratipenses. The writdewn of broadcastir
rights was expected to result in a reduction ofrapimately $2 million in production, distributiome editorial expenses in fiscal 20
However, these cost savings were expected to bewbat offset by increases in costs for employeéthsae and pension expenses, hii
postal rates and higher amortization of other btaating program rights.

Net interest expense decreased to $31.9 millidis@al 2001 versus $33.8 million in fiscal 2000 daodower average debt leve

The Company's effective tax rate was 38.7 peraefiscal 2001, compared with 44.3 percent in therprear. The fiscal 2000 effective -
rate included the impact of the nondeductible wdibevn of intangibles related to the discontinuatmfncertain publishing operation
Excluding that impact, the normalized effective tate was 40.2 percent in fiscal 2000.

The weighted average number of shares outstanéicigndd 3 percent in fiscal 2001 as a result of Gany share repurchases.
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Segment Information - Publishing

The publishing segment includes magazine and babkghing, integrated marketing, interactive mediind licensing and other related
operations.

Years ended June 3l 200z Change 2001 Change 200c
(In millions)
Revenues
Advertising $325.t (8)% $352.! (9% $387.:
Circulation 261.¢ 2% 257 .« (5)% 269.¢
Other 146.: (11)% 163.: 6 ¥ 154.¢
Total revenues $733.c (5)% $773.. (5)% $811..
Operating profit* $117.( (12)% $132.¢ (4)% $139.(

* Operating profit is reported before nonrecurricharges of $15.1 million in fiscal 2001 and $21 iliam in fiscal 2000.

Fiscal 2002 compared with 2001 Publishing revenues declined 5 percent to $733llibmfrom $773.2 million in fiscal 2001; adjustddr
discontinued operations, they declined 2 percemhf$744.7 million in fiscal 2001. Discontinued peofies include GOLF FOR WOME
Family Moneyand Mature Outlookmagazines as well as California Tourism Publicaiand theBetter Homes and Gardersyndicate
television show. The following comparisons exclfideal 2001 revenues from the discontinued proesrti

Comparable magazine advertising revenues declinpdr@&nt in fiscal 2002, reflecting the declineaitivertising pages sold following !
September 11 terrorist attacks. The decline wasspickad, affecting most categories of advertising most of the Company's titl
Comparable advertising pages were down 2 percehtinteractive media advertising revenues increasigtitly. A review of the change
advertising revenues by quarter versus the comfgapaioryear quarter reveals the impact of the attackstla@dlow recovery that followe
First quarter advertising revenues, when all issuex® closed prior to September 11, were up 2 peréalvertising revenues in the sec
quarter, when most issues closed after the attaek®g down 13 percent. The decline continued withesabatement in the third quarter, w
advertising revenues were down 6 percent. The m¥ganvas stronger in the fourth quarter when adsiedirevenues were up 5 percent. W
the overall trend was clear, there was a certaiouartnof volatility between various issues withititle and among titles.

Management also took steps to build market sharmglthese difficult times, which contributed tcethecovery in revenues. These s
included initiatives designed to capture a gresitare of publishing advertisers' budgets, spewificket share incentives for sellers and a
industry promotional program. These efforts werecsssful in achieving notable market share gaihg dombined market share Bétte!
Homes and Gardenand Ladies' Home Journdlor the year ending with the July 2002 issues wagpdrcent of the women's service f
advertising revenues, up 2.5 percentage points @oyear earlierCountry Homeand Traditional Homemagazines increased advertis
revenue share in their competitive sets by 3 péagenpoints and 2 percentage points, respectively.
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The events of September 11 did not have a signifieffect on circulation. Comparable magazine daton revenues increased 5 percel
fiscal 2002. The growth came primarily from incredsnewsstand sales of many titles including Bet¢ter Homes and Gardens Spe
Interest Publicationsthe Creative Collection titles aridadies' Home Journainagazine. Subscription revenues also increased ffrigimel
sales of newer titles such 80ORE magazine and higher average prices for severaktitlThe revenue increase included a favo
adjustment to an accrual for retailer allowancesilteng from the final settlement of a discontinygdgram. Excluding that adjustment,
circulation revenue increase was 4 percent.

Other publishing revenues declined 9 percent oomaparable basis, largely because of lower sal@stégrated marketing. New busin
growth was insufficient to offset reduced volumed aliminated programs of existing integrated markgtlients. Revenues from bc
publishing also declined after September 11 bubweded and were down just 2 percent for the figeal.

Publishing operating profit was $117.0 million isdal 2002, down 12 percent from $132.8 milliondsefnonrecurring charges in fiscal 2(
The decline was primarily a result of lower adw&@niy revenues and lower sales in integrated mawketperations. This revenue decline
partially offset by lower operating costs and exgen Costs declined 4 percent in fiscal 2002, ctiflg the absence of costs for
discontinued titles, management's cost contrabiives, lower paper prices, and a smaller investrireinteractive media operations. Parti
offsetting these cost declines were a postal reteease of approximately 3 percent in July 2001tdagler costs for employee benefits.

Paper, printing and postage costs account for dgugd percent of the publishing segment's operatiogts. As a result of weaker pe
demand and newly negotiated vendor relationships, Company's average paper prices were approxintetepercent lower in fiscal 20(
Paper prices are driven by overall market condstiand are difficult to predict, but managementcipdites they will increase as paper den
grows over the next year.

Following a nearly 3 percent rate increase in R0Y1, postal rates on periodicals increased artiaddi 10 percent on June 30, 2(
Additional requests for rate increases and chairg#ise level of service provided by the United 8saPostal Service are possible. Indt
groups have raised serious questions about thadialastability of the Postal Service and are ogllfor the elimination of operatior
inefficiencies in an attempt to moderate futuregiincreases. Management cannot predict what ingusstible changes in service and
will have on this segment's business.

Fiscal 2001 compared with 2000 Publishing revenues declined 5 percent to $773Ifbmin fiscal 2001, from $811.1 million in fist2000
Excluding the impact of the discontinued titlesyemues declined slightly from $764.0 million indéd 2000 to $759.1 million in fiscal 20(
Discontinued titles includézamily Money, Mature Outlook, Country Home Antig&stra, Crayola Kids® , Northwest WorldTraveleCros:
Stitch & Needleworland Decorative Woodcraftmagazines; th&hop Online 1-2-3upplement; and the California Tourism publicationise
following discussion excludes the revenues of thikseontinued titles.

Comparable publishing advertising revenues declipdrcent in fiscal 2001 versus fiscal 2000, ctiitgy fewer advertising pages sold du
a slowdown in the demand for advertising. This slown in demand was widespread, affecting most oaiteg)of advertising and most of
Company's titles. Comparable advertising pagestHergroup were down 4 percent. Some of the categaifected included home ¢
building, packaged goods and retail. One notakdetion to the trend was the strong performanc®&REmagazine, which reported a
percent increase in advertising pages and a 4®peircrease in advertising revenue. Two additissgales oMOREwere published in fisc
2001 due to an increase in frequency. The magadstehad a higher rate base compared to the yemr. Advertising revenues from

interactive media operations also increased vetmuprior year.
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Comparable magazine circulation revenues increagsetcent in fiscal 2001. The increase reflectedeiased newsstand sales of many -
including theBetter Homes and Gardens Special Interest Pubboati MORE,and the crafts group of titles. These newsstanémex
increases were nearly offset by lower subscriptievenues resulting from a February 2000 rate badaction atLadies’ Home Journ
magazine.

Other publishing revenues grew 8 percent in fi2€d@ll on a comparable basis, primarily reflectimgeased sales volumes in integrated
marketing as a result of new and expanded custditishping agreements. Growth in the volume of bosidsl and higher revenues for content
creation services in the interactive media openatialso contributed to the revenue increase.

Publishing operating profit before nonrecurring refes was $132.8 miillion in fiscal 2001, down 4 pertcfrom $139.0 million in fiscal 20C
The decline in operating profit was primarily a uksof lower advertising revenues. This revenuelidecwas partially offset by low
operating costs and expenses. Costs declined émdrcfiscal 2001, reflecting the absence of céstshe discontinued titles, manageme
cost control initiatives, lower subscription acqiis costs due to the timing of promotional maiiénand lower magazine processing cos
the first half of the fiscal year. Partially offag these cost declines were higher magazine pages, a postal rate increase of nearl
percent in January 2001 and volunedated increases in custom publishing costs. thtiath, Meredith increased its investment in inttize
initiatives in an effort to grow that business.

Paper, printing and postage costs account for appately 40 percent of the publishing segment'satieg costs. Average paper prices v
approximately 3 percent higher in fiscal 2001 du¢he timing of price changes. At June 30, 200pepgrices were approximately 5 per«
lower than the prices of one year earlier as atre$price declines during fiscal 2001.

Meredith continued to benefit from lower printingsts on a peunit basis through the first half of fiscal 200hese benefits resulted fr
contracts entered into with major print supplidratttook effect in January 2000.

Postal rates increased nearly 10 percent in Jar2@y. In addition, rates increased nearly 3 péraeuly 1, 2001.
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Segment Information - Broadcasting

The broadcasting segment consists of the operafioptwork-affiliated television stations, includitheir interactive media operations.

Years ended June 3C 2002 Change 2001 Change 2000
(In millions)
Revenues
Advertising $247.. (6)% $263.: 3%  $271.(
Other 7. 5% 7.( (4)% 7.0
Total revenues $254.¢ (6)% $270.: 3%  $278.:
Operating profit * $ 20. (42)% $ 34. (43)% $ 60.t

* Operating profit is reported before nonrecurricharges of $8.1 million in fiscal 2001 and $2.0liwil in fiscal 2000.

Fiscal 2002 compared with 200t Broadcasting revenues declined 6 percent, refigotingoing weakness in the demand for telev
advertising, exacerbated by the September 11 isrmtacks and the absence of significant politieaenues due to the biennial natur
elections. Net political advertising revenue toda®4.7 million versus $14.2 million in fiscal 2008xcluding political advertising, which
not entirely incremental, revenues were down 1 gm@tcThe June 17 exchange of the Orlando and Qekdaision stations for KPTV
Portland did not have a material effect on the sagts revenues or operating profit.

Television advertising revenues had been weak sdiwes industry for several quarters prior to Sepinil. The terrorist attacks had
immediate worsening effect on revenues industrywideredith's September advertising revenues, whathbeen pacing even with the p
year, ended the month down 20 percent. Part ofi¢lcine resulted from commerc-free news coverage the Company's stations prowish
several days following September 11 and the postpemt of the following weekend's sporting eventie balance was caused by
dramatic slowdown in advertising following the aka. Broadcasting revenues were down an averad8 pkrcent in the first and sect
fiscal quarters. Revenues rebounded to be flahénthird quarter and up 4 percent in the fourtbcdl revenues outperformed natic
revenues in the first half of the fiscal year; hoes national revenues rebounded in the seconddvading a string of six consecutive quat
of double-digit percentage declines in nationat(eding political) advertising.

Segment operating results included a charge of 88llion for the writedlown of broadcast rights to net realizable valbe; fiscal 200
charge for such write-downs was $9.9 million. Exithg these writelowns and the nonrecurring charges, operating tpfelfi to $27.(
million from $44.6 million in fiscal 2001. The déut reflected lower advertising revenues and ar2egpe cost increase that reflected hig
amortization of broadcasting rights and employeamensation costs.

Fiscal 2001 compared with 2000 Revenues declined 3 percent in fiscal 2001 duarntandustrywide weakening in the demand
advertising. Partially offsetting this decline was increase in political advertising for the NovemB000 elections, especially at KCTV-
Kansas City, WFSB-Hartford/New Haven and WNHENMRt/Saginaw. Political advertising revenue toth#14.2 million in fiscal 2001 vers
$2.2 million in fiscal 2000. Excluding political wertising, which is not entirely incremental, reues declined 7 percent. Most of the dec
occurred in national advertising, which was dowmearly all of the Company's stations. The categodf automotive, retail and fafsted
advertising were weak across the group. Local idugg revenues were down less than 1 percenthergroup. Strong growth in lo
advertising was reported at WOFL-Orlando and WGGQla#ta.
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Fiscal 2001 broadcasting operating results inclualetarge of $9.9 million for the writewn of broadcast rights to net realizable va
Fiscal 2000 operating results included a chargg&ldd million for such write-downs. Excluding thesgte-downs and nonrecurring charg
operating profit was $44.6 million in fiscal 200dgmpared to $61.5 million in fiscal 2000. The deelreflected lower advertising reven
and increased costs resulting from investmentlearirhprovement and expansion of news programmidgrarestments in sales enhancer
efforts. Excluding these items, costs were flahwie prior year.

Liquidity and Capital Resources

Years ended June 3l 2002 Change 2001 Change 2000
(In millions)

Net earnings $ 91. 29 % $ 71.3 -- $ 71.0
Cash flows from operation: $m 2% m (M% $m
Cash flows from investing m 35 % m 16 % m
Cash flows from financing m (45)% m 6 % m
Net cash flow: m (160)% $m 13 % m
Other data - - -
EBITDA $ 1752  (18)% $ 2134 (10)% $ 237.8

Meredith's primary source of funds for operatiomsash generated by operating activities. Debniimay is typically used for acquisitiol
The Company's core businesses - magazine and hdmisiong and television broadcastindpave historically been strong cash genere
Despite the introduction of many new technologigshsas the Internet and cable and satellite tetayisnanagement believes these busint
will continue to have strong market appeal for theeseeable future. As with any business, operatsglts and cash flows are subjec
changes in demand for the Company's products. @g&sain the level of demand for magazine and tel@viadvertising and/or other produ
can have a significant effect on cash flows. Hisaly Meredith has been able to absorb normalr®ss downturns without signific:
increases in debt, and management believes the &ognwaill continue to do so. Based on these circamsts, management expects that
on hand, internally generated cash flow and bomgwifrom credit agreements will provide funds fay additional operating and recurr
cash needs (e.g., working capital, capital expeneltand cash dividends) into the foreseeabledutur
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Cash and cash equivalents decreased by $8.0 miilliiacal 2002; they increased by $13.4 milliontfre prior year. The change prima
reflected increased use of cash for debt retirenmetiite current year, partially offset by lower sdig for property, plant and equipment,
the repurchase of Company stock. In addition,afi®001 cash flows included cash received from @rypdispositions. The fiscal 20
disposition of the two Florida television statiomesulted in a noncash gain.

Fiscal 2002 cash provided by operating activittese@ased slightly from fiscal 2001 because of fable changes in working capital accot
Those changes included an increase in unearnedriilis revenues due to improved response ratdSarorable changes associated
deferred and current taxes.

EBITDA is defined as earnings before interest, $axd=preciation and amortization and excludes apé&eims. The special items exclu
from EBITDA consist of the following: the writdewn of broadcast rights ($3.7 million in fiscal(2) $9.9 million in fiscal 2001 and $:
million in fiscal 2000), nonrecurring items ($2518llion in fiscal 2001 and $23.1 million in fisc&000), and nonoperating income ($¢
million in fiscal 2002 and $21.5 million in fisc&001). Fiscal 2002 EBITDA decreased 18 percent ffisgal 2001's, primarily due to t
weak economy. EBITDA is not adjusted for all nortaxpenses or for working capital, capital expamdd and other investmi
requirements. EBITDA is often used to analyze aathgare companies on the basis of operating perfiwenand cash flow; howev
EBITDA should not be considered in isolation oraasubstitute for measures of performance prepareddordance with generally accejf
accounting principles. The calculation of EBITDAdasimilarly titted measures may vary among companie

On April 9, 2002, Meredith completed its debt rafiging. The new debt consisted of $100 millioffixed-rate unsecured senior notes \
an average maturity of 5.5 years, a five-year $hlilon variable-rate revolving credit facility, dran assebacked commercial paper facil
of up to $100 million that is renewable annuallfhe Company used $10 million in cash and proceests borrowings under the new d
structure to retire $210 million in debt outstarglinder two variableate bank credit facilities. This refinancing alledvMeredith to tak
advantage of favorable long-term interest ratestardiversify funding sources. At June 30, 20@hgterm debt outstanding totaled $:
million and consisted of $85 million under the ads@cked commercial paper facility and $300 millionfixed+ate unsecured senior no
On July 8, 2002, the debt outstanding under thetdsscked commercial paper facility was reduced bgsh payment of $20 million.

As part of the debt refinancing, Meredith entenetd ia revolving agreement to sell all of its rightile and interest in the majority of
accounts receivable related to advertising, boott amscellaneous revenues to Meredith Funding Catpmr, a special purpose en
established to purchase accounts receivable fromedite. Meredith Funding Corporation in turn segeivable interests to an asbatke!
commercial paper conduit administered by Bank Qné\. In consideration of the sale, Meredith recsiveash and a subordinated n
bearing interest at the prime rate (4.75 percedua¢ 30, 2002), from Meredith Funding CorporatiénJune 30, 2002, the subordinated |
balance was $27.7 million. The agreement is stredtwas a true sale under which the creditors ofedin Funding Corporation will |
entitled to be satisfied out of the assets of Migheldunding Corporation prior to any value beingureed to Meredith or its creditors. 1
accounts of Meredith Funding Corporation are fulbnsolidated in Meredith's Consolidated Financtat&nents. At June 30, 2002, $1:
million of accounts receivable, net of reservess wald under the agreement. The abselked commercial paper facility renews annual
April. Meredith has the ability and the intentremew the facility each year and, therefore, thiecgpal is shown as due on April 9, 2007,
facility termination date.
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All debt agreements include financial covenantsummary of the significant financial covenants, #relstatus at June 30, 2002, follows:

Required at Actual at
June 30, 2002 June 30, 2002

Ratio of debt to EBITDA’ Less than 3.5 2.3
Ratio of EBITDA* to interest expens Greater than 3.0 5.2
Ratio of EBIT** to interest expens Greater than 2.5 3.5
Consolidated shareholders' eqgt Greater than $381.2 million $507.7 million

* EBITDA is earnings before interest, taxes,réefation and amortization as defined in the dedptements.
** EBIT is earnings before interest and taxes afirkd in the debt agreements.

At June 30, 2002, the Company was in complianch thi¢ above and all other debt covenants. Mereditiects to maintain compliance w
all debt covenants. Failure to comply could resuthe debt becoming payable on demand.

The following table presents the lotgrm debt maturities, required payments under eotual agreements for broadcast rights, and f
minimum lease payments under noncancelable leasafsJane 30, 2002:

Payments Due by Peric

Less tha 1-3 4-5 After 5
Contractual Obligations Total 1 Yea Year: Years Year:
(In millions)
Long-term debt $ 385. $ -- $75.( $ 260.( $50.0
Broadcast rights 103. 36.2 53.: 10." 3.
Operating leases 64. 7.€ 15t 12.¢ 28.:
Total contractual cas
obligations $ 552.! $44.] $143.1 $ 283.: $81.!

Funds for meeting contractual cash obligationseapected to come from cash generated by futureatipgractivities. Debt agreements r
be renewed or refinanced if the Company determiinssadvantageous to do so. Contractual obligatifor broadcast rights shown ab
include $58.9 million for broadcast rights that ace currently available for airing and are therefaot included in the Consolidated Bale
Sheet at June 30, 2002. Meredith also has commisimie the form of standby letters of credit anHentguarantees totaling $1.2 millic
Approximately half of the commitments expire witline year; the rest of them are long-term.
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Meredith uses interest rate swap contracts to neairggrest cost and risk associated with possiiieeases in variable interest rates. T
contracts effectively fix the base interest rateacsubstantial portion of the variabkgte credit facilities, but the applicable margiasy base
on the Company's debt-#BITDA ratio. The swap contracts expire in June£20Dhe average notional amount of indebtednessamai¢
under the contracts is $166 million in fiscal 2G081 $132 million in fiscal 2004. The Company is@sgd to creditelated losses in the ev
of nonperformance by counterparties to the corgrablanagement does not expect any counterpadtitsltto meet their obligations giv
their strong creditworthiness. The weighted aveiatgrest rate on debt outstanding at June 30, 2@@2approximately 6.5 percent.

As a result of the debt refinancing completed irilAp002 and subsequent debt repayments, Meredithsivap contracts that no longer
the qualifications for hedge accounting. These se@practs were deemed to be ineffective and dgdat®d as hedge contracts. Exp
related to fair market value adjustments on thepsa@ntracts had been recorded in other comprehemsoome (loss). As a result of
dedesignation, the loss was to be amortized intoiregs over the life of the swap contracts andulire changes in the fair market valur
the dedesignated swap contracts would affect futatearnings. Interest expense of $1.3 million weasrded through June 30, 2002, for ¢
amortization and changes in fair market value. 8gbsnt to the dedesignation, management deterntira#dt was probable the level
variablerate debt would not increase to allow use of théedignated swaps over the term of the swap costrabierefore, $3.5 millic
remaining in accumulated other comprehensive lelsgad to the dedesignated swap contracts waewff and recorded as interest expi
in the fourth quarter of fiscal 2002.

At June 30, 2002, Meredith had $150.0 million afdit available under the revolving credit facility.

Meredith has maintained a program of Company stegmerchases for more than ten years. In fiscal 20@2Company spent $30.2 millior
repurchase an aggregate of 877,000 shares of Mei@diporation common stock at then current mapkiees. In fiscal 2001, the Comp:
spent $43.5 million to repurchase an aggregate3ifrillion shares. Over the past five fiscal yedieredith has spent nearly $200 million
Company share repurchases and, subject to markelitioms, expects to continue to repurchase adtuitishares from time to time in
foreseeable future. As of July 31, 2002, approx@tyal.5 million shares were authorized for futuepurchase. The status of the repurc
program is reviewed at each quarterly Board of @ors meeting.

Meredith has paid quarterly dividends continuousilyce 1947. Dividends paid in fiscal 2002 were $1million, or 35 cents per sha
compared with $16.5 million, or 33 cents per shardiscal 2001. In January 2002, the Board ofebiors increased the quarterly divider
percent, or ongalf cent per share, to 9.0 cents per share effeutith the dividend payable on March 15, 2002ve&ithe current number
shares outstanding, this increase will result idittmhal dividend payments of approximately $1 roiil annually.

Expenditures for property, plant and equipment wg28.4 million in fiscal 2002 compared with $56.@lion in fiscal 2001. Fiscal 20(
spending included the purchase of replacementadirand associated facilities and construction oka broadcasting facility for WGCL-
Atlanta in addition to more typical spending folugmment maintenance and upgrades. The broadcastigiment has commitments to sg
approximately $8 million over the next six montbs the initial transition to digital technology sik television stations and for equipment
remodeling associated with the consolidation of Bwrtland duopoly. The Company has no other matedanmitments for capit
expenditures. Funds for capital expenditures aqgeated to come from operating activities or, ifcegsary, borrowings under cre
agreements.
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Other Matters

In June 2001, the Financial Accounting Standardar8dFASB) issued Statement of Financial Account8tgndards (SFAS) No. 1«
Goodwill and Other Intangible AssetsMeredith will adopt this standard, as requireffective July 1, 2002. Upon adoption, goodwill
intangible assets with indefinite lives will no lgar be amortized but instead tested for impairnagétgast annually. These assets will als
reviewed for impairment as of the adoption datel, any transitional impairment losses will be reeafrahet of tax as a cumulative effect
change in accounting principle. Reviews will bedthen a faivalue approach as described in SFAS No. 142. Updarious accountir
standards, initial review for impairment was basadhe recoverability of carrying values using wedunted future cash flows.

The Company expects the adoption of SFAS No. 142dace fiscal 2003 amortization expense relategbtwiwill and intangible assets
$25.0 million, thereby increasing net aftax earnings by $15.3 million. The accounting creaaffects the deferred tax provision but ha
effect on aftettax cash flow. In the first quarter of fiscal 20@3¢ Company will record a noncash charge for tt@mal impairment losses
$139.9 million ($85.7 million aftetax) from the adoption of this standard. The chagdates primarily to the acquisition of televisistatior
WGCL in Atlanta, which occurred in March 1999 anill e recorded as a cumulative effect of a chaingeccounting principle.

The FASB also issued SFAS No. 14&8lsiness Combinationsn June 2001. SFAS No. 141 requires that thelage method of account
be used for all business combinations initiatedrajune 30, 2001. It also specifies criteria thast be met for the recognition of intang
assets separate from goodwill. Adoption of SFAS Né2 requires Meredith to evaluate its existintpmgible assets and make
reclassifications necessary to meet the criteggifpd in SFAS No. 141.

In August 2001, the FASB issued SFAS No. 14dcounting for the Impairment or Disposal of Longdd Assets SFAS No. 144 establist
one accounting model for long-lived assets to be and used; londived assets (including those accounted for aseoditinued operation)
be disposed of by sale; and lolipd assets to be disposed of other than by Hatdso extends the requirements for reporting atisiouec
operations to individual business units. Meredititl adopt this standard effective July 1, 2002witl not have a material effect on 1
Company's results of operations or financial positi
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Quantitative and Qualitative Disclosures about Marlet Risk
Market Risk

Meredith is exposed to certain market risks assalref its use of financial instruments, in pautar the potential market value loss arit
from adverse changes in interest rates. All of @enpany's financial instruments subject to marksk are held for purposes other t
trading.

Long-Term Debt and Interest Rate Swap Contracts

At June 30, 2002, Meredith had outstanding $85ionilin variable-rate long-term debt and $300 millio fixed-rate longerm debt. Th
Company historically has used interest rate swaptraots to reduce exposure to interest rate fltichs on its variableate debt b
effectively converting a substantial portion ofveriable-rate debt to fixedhte debt. Therefore, there are no material easmndjquidity risk:
associated with the Company's variable-rate detitthe related interest rate swap contracts. Tharfarket value of the variablete dek
approximates the carrying amount. The fair maviedtie of the interest rate swap contracts is thienated amount (based on discounted
flows) the Company would pay or receive to terméndite swap contracts. A 10 percent decrease eneisit rates would have increasec
cost to terminate the swap contracts to $7.7 milfrom $6.8 million at June 30, 2002.

As a result of the debt refinancing and a reduditiovariablerate obligations, Meredith had interest rate swaqtracts that no longer hedg
variable-rate obligations. Management determinedds probable that variabtate debt would not increase in the future to zailihe
dedesignated interest rate swap contracts. Therdieramounts previously recorded in accumulatedratomprehensive loss related to tl
swap contracts were written off to interest exper@d@anges in interest rates expose the Companyarangs and liquidity risk on tl
dedesignated swap contracts. Future changes faithearket value of the dedesignated swap corgnadt be recorded in earnings.

There are no earnings or liquidity risks associatétl the Company's fixed rate debt. The fair neankalue of the debt (based on discou
cash flows using borrowing rates currently ava#afolr debt with similar terms and maturities) vaneith fluctuations in interest rates. A
percent decrease in interest rates would have elkthg fair market value to ($317.4) million fro88¢0.5) million at June 30, 2002.

Broadcast Rights Payable

The Company enters into broadcast rights contfactits television stations. These contracts amegally on a market-byrarket basis ar
subject to terms and conditions of the seller eftilbadcast rights. These rights generally ai teathe highest bidder in each market, an
process is very competitive. There are no earnimgé$iquidity risks associated with broadcast riglgayable. Fair market values
determined using discounted cash flows. At June2B02, a 10 percent decrease in interest ratesdwwave resulted in a $1.0 milli
increase in the fair market value of the availatyid unavailable broadcast rights payable.
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Financial Statements and Supplementary Data

Consolidated Balance Sheets
Meredith Corporation and Subsidiaries

(In thousands)

Assets June 30 2002 2001
Current assets:
Cash and cash equivale $ 28,22t $ 36,25¢
Accounts receivab
(net of allowances of $15,138 in 2(
and $14,833 in 200 128,204 137,384
Inventories 32,921 32,835
Current portion of subscription acquisitiorsts 43,549 43,237
Current portion of broadcast rigl 19,223 13,487
Other current asse 20,08¢ 27,88t
Total current assets 272,211 291,082
Property, plant and equipment:
Land 21,116 19,084
Buildings and improvemen 110,484 110,824
Machinery and equipme 222,542 213,829
Leasehold improvemer 8,722 8,572
Construction in progre: 12,55¢ 9,76%
Total property, plant and equipme 375,420 362,072
Less accumulated depreciat (164,170 (158,274
Net property, plant and equipme 211,250 203,79¢
Subscription acquisition cos 31,473 31,947
Broadcast right 13,876 7,929
Other asset 37,837 33,020
Goodwill and other intangible
(at original cost less accumulated amortizatib
$194,967 in 2002 and $180,229 in 20 893,61 869,971
Total assets $1,460,26¢ $1,437,747

See accompanying Notes to Consolidated FinanciéBtents
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Liabilities and Shareholders' Equity June 30 2002 2001
(In thousands except share d:
Current liabilities:
Current portion of lor-term debi $ -- $ 70,00
Current portion of lor-term broadcas
rights payabl 19,42¢ 18,60(
Accounts payabl 42,74¢ 45,97¢
Accruals
Compensation and bene 35,52¢ 40,61(
Distribution expenst 21,69¢ 24,23
Other taxes and expen 46,36 40,29
Total accrual 103,58« 105,13:
Current portion of unearned subscription ress 141,64 131,69
Total current liabilities 307,40¢ 371,40¢
Long-term debr 385,00( 400,00(
Long-term broadcast rights payal 24,90¢ 17,15¢
Unearned subscription revent 91,27( 89,60¢
Deferred income taxe 92,35! 59,24t
Other noncurrent liabilitie 51,61 52,42
Total liabilities 952,54 989,83
Shareholders' equity:
Series preferred stock, par value $1 per ¢
Authorized 5,000,000 shares; none ist - -
Common stock, par value $1 per st
Authorized 80,000,000 shares; issued
outstanding 39,256,126 shares in z
(excluding 28,553,908 shares held in treg:s
and 39,247,701 shares in 2001 (exclu
27,823,898 shares held in treas 39,25¢ 39,24¢
Class B stock, par value $1 per sh
convertible to common sto
Authorized 15,000,000 shares; issued
outstanding 10,319,765 shares in 200z
10,554,174 shares in 2( 10,32( 10,54«
Retained earning 462,05 402,39
Accumulated other comprehensive | (2,310 (1,967
Unearned compensati (1,606 (2,310
Total shareholders' equity 507,71 447,90
Total liabilities and shareholders' equity $1,460,26. $1,437,74

See accompanying Notes to Consolidated Financie®ents
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Consolidated Statements of Earnings
Meredith Corporation and Subsidiaries

Years ended June 3! 200z 2001 200(
(In thousands except per share d
Revenues
Advertising $ 572,69 $ 615,72 $ 658,04
Circulation 261,64( 257,41( 269,64(
All other 153,49 170,31 161,78
Total revenues 987,82 1,043,45. 1,089,471
Operating costs and expens
Production, distribution and e: 433,64! 462,15¢ 455,64
Selling, general & administrati 382,69! 377,78t 397,04:
Depreciation and amortizatis 53,64( 51,57 52,34¢
Nonrecurring item -- 25,30 23,09
Total operating costs and expen 869,98! 916,82 928,13
Income from operations 117,84¢ 126,62: 161,33
Nonoperating incorr 63,81- 21,47 --
Interest incom 621 1,02¢ 1,19¢
Interest expens (33,210 (32,929 (34,946
Earnings before income tax 149,07: 116,20( 127,58t
Income taxe 57,69. 44,92 56,55!
Net earnings $ 91,38 $ 71,27, $ 71,03
Basic earnings per share $ 1.8 $ 1.4. $ 1.3
Basic average shares outstanc 49,52 49,97 51,31
Diluted earnings per share $ 1.7 $ 1.3 $ 1.3
Diluted average shares outstand 50,92. 51,35. 52,77

See accompanying Notes to Consolidated FinanciéBtents






Consolidated Statements of Cash Flows
Meredith Corporation and Subsidiaries

Years ended June 3l 2002 2001 2000
(In thousands
Cash flows from operating activities:
Net earning: $91,38:  $71,27: $ 71,03
Adjustments to reconcile net earnings
net cash provided by operating activiti
Depreciation and amortizatis 53,64( 51,57 52,34¢
Charges for interest rate swi 4,791 -- --
Amortization of broadcast rigr 40,13( 44,12 35,26
Payments for broadcast rig (36,446 (37,451 (40,225
Gains from dispositions, net of ta (39,117 (13,101 --
Nonrecurring items, net of tax - 13,92¢ 19,07"
Changes in assets and liabiliti
net of acquisitions/dispositiot
Accounts receivab 5,38¢ 8,26¢ (7,694
Inventorie (86 2,73¢ (2,308
Supplies and prepayme (692 2,252 (2,296
Subscription acquisition co 162 4,531 (10,437
Accounts payab (3,483 (7,916 (1,126
Accrual (3,397 3,23 11,87
Unearned subscription reven 11,61° (9,997 8,76«
Deferred income tax 18,13( 2,95: 13,28¢
Other noncurrent liabilitie (1,661 57: 45
Net cash provided by operating activit 140,35 136,97¢ 148,01(
Cash flows from investing activities:
Proceeds from dispositio -- 20,15( --
Additions to property, plant and equipm (23,365 (55,967 (39,403
Changes in investments and ol (1,665 (2,837 (6,856
Net cash (used) by investing activit (25,0300 (38,654 (46,259
Cash flows from financing activities:
Lon¢-term debt incurre 220,00( 50,00( 25,00(
Repayment of lor-term debi (305,000 (85,000 (50,000
Debt acquisition cos (636) -- --
Proceeds from common stock iss 8,561 8,867 4,563
Purchases of company stc (30,178 (43,506 (54,486
Dividends paic (17,343 (16,482 (15,892
Othet 1,24( 1,19( 89(
Net cash (used) provided by financing activi (123,356 (84,931 (89,925
Net (decrease) increase in cash and cash equiy (8,029) 13,39: 11,83z
Cash and cash equivalents at beginning of 36,25¢ 22,86 11,02¢
Cash and cash equivalents at end of $ 28,22 $ 36,25« $ 22,861
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Consolidated Statements of Cash Flows - continued
Meredith Corporation and Subsidiaries

Years ended June 3l 2002 2001 200(
(In thousands
Supplemental disclosures of cash flow informatior:
Cash paid
Interes $ 29,09: $ 32,67 $ 34,20:
Income taxe $ 10,03: $ 32,93 $ 36,59!
Noncash transaction
Broadcast rights financed by contracts pay $ 45,01 $ 37,06: $ 41,79
Tax benefit related to stock optic $ 6,49: $ 5,24 $ 3,54

See accompanying Notes to Consolidated FinanciéBtents
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Consolidated Statements of Shareholders' Equity
Meredith Corporation and Subsidiaries

(In thousands

Stock

Stock

Additional
Common Class B Paid-in
Capital

Accum
Other
Retained Comp.

Earnings  Loss

Unearned
Compen-
sation

Total

Balance at
June 30, 199¢

$39,22( $11,06-

$312,55:

$ (625

$(2,054

$360,15!

Comprehensive incom

Net earnings........
Other comprehe-
sive loss, net.......
Total comprehensiv
INCOME.......cvvvveen.
Stock issued undke
various incentivi
plans, net o
forfeitures.............
Purchases ¢

Company stock.....

Reclassificatior
of put optior
agreement...........
Conversion o
class B tc

common stock......

Dividends paid
31 cents pe
share
Common stock..
Class B stock....
Restricted stoc
amortized tc
operations............
Tax benéefit fromr
incentive plan:

37: -

(1,706 (14

27: --

167 (167

5,77

(9,312

71,03

(43,454

10,21

(12,492
(3,400

(151

71,03l

(151

70,87

4,24

(54,486

10,48:

(12,492
(3,400

o1t

3,54!

Balance at
June 30, 200(

$38,32¢ $10,88:

$334,44:

$ (776

$(3,037)

$379,84-

See accompanying Notes to Consolidated Financidt®ents
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Consolidated Statements of Shareholders' Equity - @tinued
Meredith Corporation and Subsidiaries

(In thousands

Common Class B

Stock

Stock

Additional
Paid-in
Capital

Retained
Earnings

Accum
Other

Comp.
Loss

Unearned
Compen-
sation

Total

Balance at
June 30, 200(

$38,32¢

$10,88:

$334,44:

$ (776

$(3,037

$379,84

Comprehensive incom

Net earnings........

Other comprehe-

sive loss, net.......
Total comprehensiv

iINCOME........eenn...
Stock issued undt

various incentivi

plans, net o

forfeitures.............
Purchases c

Company stock.....
Reclassificatior

of put optior

agreement...........
Conversion o

class B tc

common stock......
Dividends paid

33 cents pe

share

Common stock..
Class B stock....

Restricted stoc

amortized tc

operations............
Tax benéefit fromr

incentive plan:

65!

(1,285

1,26«

29:

8,68(

(13,928

71,27.

(28,246

41,40:

(12,957
(3,525

(1,191

71,27.

(1,291
70,08:

8,84

(43,506

42,66!

(12,957
(3,525

1,21

5,24

Balance at
June 30, 2001

$39,24¢

$10,54«

$402,39:

$(1,967

$(2,310

$447,90:

See accompanying Notes to Consolidated FinanciéBtents
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Consolidated Statements of Shareholders' Equity-Cdmued
Meredith Corporation and Subsidiaries

Common Class B
(In thousands Stock Stock

Additional
Paid-in
Capital

Retained
Earnings

Accum
Other

Comp.
Loss

Unearned
Compen-
sation

Total

Balance at
June 30, 200: $39,24({ $10,54:

$402,39:

$(1,967

$(2,310

$447,90i

Comprehensive incom

Net earnings........ -- --

Other comprehe-

sive income, net... -- --
Total comprehensiv

iINCOME.......cvvveenn.
Stock issued undt

various incentivi

plans, net o

forfeitures............. 66. --
Purchases c

Company stock..... (730 (247
Conversion o

class B tc

common stock...... 7 (77)
Dividends paid

35 cents pe

share

Common stock.. -- --
Class B stock.... -- --

Restricted stoc

amortized tc

operations............ -- -
Tax benefit fromr

incentive plan: -- -

8,43¢

(14,927

91,38:

(14,374

(13,684
(3,659

(343

1,24(

91,38:

(343
91,03

8,56:

(30,178

(13,684
(3,659

1,241

6,49

Balance at
June 30, 200z $39,25¢  $10,32(

$462,05

$ (2,310

$(1,606

$507,71

See accompanying Notes to Consolidated FinanciéBtents
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Meredith Corporation and Subsidiaries
1. Organization and Summary of Significant Accouting Policies
a. Nature of operations

Meredith Corporation is a diversified media compammarily focused on the home and family marketpla The Company's princij
businesses are magazine publishing and televisioadbasting. Revenues of the publishing and bttty segments were 74 percent
26 percent, respectively, of total revenues indlis2002. The publishing segment includes magaainé book publishing, integrai
marketing, interactive media, database-relatedities, brand licensing and other related operatidetter Homes and Gardeisthe mos
significant trademark of the publishing segment endsed extensively in its operations. The Corg[satelevision broadcasting operati
include 11 networlaffiliated television stations. Meredith's operatoare diversified geographically within the Unit&dates, and tl
Company has a broad customer base.

Advertising and magazine circulation revenues aotzl for 58 percent and 26 percent, respectivdlfh® Company's revenues in fis
2002. Revenues and operating results can be edfdt changes in the demand for advertising armbosumer demand for the Compa
products. National and local economic conditicagély affect the magnitude of advertising revenuktgazine circulation revenues
generally affected by national and/or regional @roit conditions and competition from other formsreddia.

b. Principles of consolidation

The consolidated financial statements include tbeoants of Meredith Corporation and its majodtyned subsidiaries. In April 20(
Meredith Funding Corporation (Note 5) was formed #&a accounts are included in the Company's cafeteld financial statements from t
date forward. Significant intercompany transactioprimarily those between Meredith Corporation Metedith Funding Corporation, ¢
eliminated.

c. Use of estimates

The preparation of financial statements in conftymaiith accounting principles generally acceptedhia United States of America requ
management to make estimates and assumptionsffigietttae amounts reported in the financial statetsie The Company bases its estim
on historical experience, management expectationguture performance, and other assumptions,pagsogriate. Key areas affected
estimates include: the assessment of the recoligraidfilong-lived assets, which is based on such factors awasd future cash flows; t
determination of the net realizable value of br@atlcights, which is based on estimated futuremees; provisions for returns of magazi
and books sold, which are based primarily on hisabrexperience; and, pension and postretiremenéfiieexpenses, which are actuari
determined and include assumptions regarding digcmates, expected returns on plan assets and ohtegrease in compensation
healthcare costs. The Company re-evaluates ita@sis on an ongoing basis. Actual results may fram those estimates.

d. Cash and cash equivalents

All cash and shorterm investments with original maturities of thmaenths or less are considered cash and cash egplivakince they &g
readily convertible to cash. These short-term stments are stated at cost, which approximatesdie.
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e. Inventories

Paper inventories are stated at cost, which ismekcess of market value, using the last-in finst{LIFO) method. All other inventories i
stated at the lower of cost (first-in first-out,arerage) or market.

f. Subscription acquisition costs

Subscription acquisition costs primarily represmiaigazine directrail agency commissions. These costs are defamddamortized over tl
related subscription term, typically one or twongea

g. Property, plant and equipment

Property, plant and equipment are stated at doests of replacements and major improvements grgatiaed, and maintenance and ref
are charged to operations as incurred. Depreniatipense is provided primarily by the straitihé- method over the estimated useful live
the assets: five to 45 years for buildings andrompments, and three to 20 years for machineryeapdpment. The costs of leaselt
improvements are amortized over the lesser of sieulilives or the terms of the respective leag@spreciation and amortization of prope
plant and equipment was $27.7 million in fiscal 2@$25.5 million in fiscal 2001 and $23.7 milliomfiscal 2000).

h. Broadcast rights

Broadcast rights and the liabilities for future pegnts are reflected in the Consolidated FinandateEhents when programs become avai
for broadcast. These rights are valued at the dasfeunamortized cost or estimated net realizatdkier and are generally chargec
operations on an accelerated basis over the comesiod. Amortization of these rights is includiedproduction, distribution and editor
expenses. Reductions in unamortized costs to eaizable value are typically included in amortiaat of broadcast rights in t
accompanying Consolidated Financial StatementscaF2002 results include expense of approxima8ly million for such reductions
unamortized costs ($9.9 million in fiscal 2001 &1d0 million in fiscal 2000).

i. Goodwill and other intangibles

Goodwill and other intangibles represent the exoéstbe purchase price over the estimated faireslof net tangible assets acquired ir
purchases of businesses. The values of identfimlthngibles have been determined by indepenggpraials. The unamortized portior
intangible assets consisted of the following:

June 30 2002 2001

(In thousands

Federal Communications Commission (FCC) licet $471,86: $417,43¢
Goodwill 220,64¢ 240,76¢
Television network affiliation agreemer 188,60z 196,215
Other 12,50¢ 15,55:
Goodwill and other intangible $893,61° $ 869,97




Virtually all of these assets were acquired aftetober 31, 1970, and are being amortized by thagtrline method over the followir
periods: 40 years for television FCC licensest@®@0 years for goodwill; and 15 to 40 years fotwnek affiliation agreements. As curr
events and circumstances warrant, management éslgaodwill and other intangible assets to deteemvhether adjustments to carry
values are needed. These evaluations may be baseddiscounted income and cash flow projectioomfthe underlying business or fr
operations of related businesses as well as ott@roeic and market variables.New accounting pronouncemenis page F34 describe
changes in accounting for goodwill and other intalegassets that will be effective on July 1, 2002.

j. Derivative financial instruments

Meredith adopted Statement of Financial AccountBtgndards (SFAS) No. 133ccounting for Derivative Instruments and Hed(
Activities, including subsequent amendments, as requiredlgri,J2000.

Meredith uses derivative financial instruments tanage the risk that changes in interest ratesaffdkt its future interest payments. Inte
rate swap contracts are generally considered teadsé flow hedges against changes in the amounutofef interest payments on

Company's variable-rate debt obligations. Accaljinthe fair market value of the interest rate gwantracts is recorded ccrued taxe
and expenseandOther noncurrent liabilitiesn the Consolidated Balance Sheets. The relateghlined gains (losses) on these contraci
recorded in shareholders' equity as a componeathafr comprehensive income, net of tax, and theagm®ized as an adjustment to inte
expense over the same period in which the relatedast payments being hedged are recognized amieac However, to the extent that an
these contracts are not considered to be highbcedle in offsetting the change in the value of ihgerest payments being hedged,
changes in fair value relating to the ineffectivertipn of these contracts are immediately recoghiize income. The net effect of tl
accounting on the Company's operating results as ititerest expense on the portion of the varia#ie-debt being hedged is genel
recorded based on fixed interest rates.

As a result of its debt refinancing in April 20GBe notional amount of Meredith's interest ratepwantracts exceeded the varialkdée dek
outstanding. Therefore a portion of the Compaimtarest rate swap contracts no longer meet théfigations for hedge accounting.
future changes in the fair market value of theseamsmwill affect future net earnings. Previoushawpes in the fair market value w
recorded in other comprehensive income (loss). iameent determined that it was probable that thel le¥ variablerate debt would n
increase to allow use of these swaps over the tdrthe swap contracts. Therefore, $3.5 millioragtumulated other comprehensive
related to these swaps was written off to inteegpense.

k. Revenues

Revenues are recognized only when realized orzad#dé and earned, in accordance with accountinciptes generally accepted in
United States of America. Advertising revenues greognized, net of agency commissions, when thdenlying advertisements ¢
published, defined as the issue'ssafe date, or aired by the broadcasting statidviagazine advertising revenues totaled $325.5 milin
fiscal 2002 ($352.5 million in fiscal 2001 and $3Bmillion in fiscal 2000). Broadcasting advertgs revenues were $247.2 million in fis
2002 ($263.3 million in fiscal 2001 and $271.0 moill in fiscal 2000). Barter advertising revenuwesd the offsetting expense, are recogr
at the fair value of the advertising surrendersdjetermined by similar cash transactions. Badgertising revenues were not material in
period. Revenues from magazine subscriptions degrée and recognized proportionately as produstsialivered to subscribers. Rever
from magazine and book retail sales are recognipedh delivery, net of provisions for anticipatetlras. The Company bases its estirr
for returns on historical experience and has
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not experienced significant fluctuations betweeinmested and actual return experience. Revenues iintegrated marketing and other cus
programs are recognized when the products or sére delivered.

I. Advertising expenses

Total advertising expenses included in the Conatdid Statements of Earnings were $70.0 milliorisoal 2002 ($68.2 million in fiscal 20
and $81.7 million in fiscal 2000). The majority thfe Company's advertising expenses relate totdinad costs for magazine subscript
acquisition efforts. These costs are expensedcasred.

m. Stock-based compensation

The Company accounts for stobksed compensation using the intrinsic value metiredcribed by Accounting Principles Board Opil
(APB) No. 25,Accounting for Stock Issued to Employee$he Company has adopted the disclogung- provisions of SFAS No. 1z
Accounting for Sto-Based Compensation.

n. Income taxes

The Company accounts for certain income and expégrses differently for financial reporting purpos#san for income tax reporti
purposes. Deferred income taxes are providedciogration of these temporary differences.

0. Earnings per share

Basic earnings per share are computed using thghteei average number of actual common shares ndistaduring the period. Dilut
earnings per share reflects the potential dilutfeat would occur from the exercise of common stopions outstanding and the issuanc
other stock equivalents. The following table presehe calculations of earnings per share:

Years ended June 3l 200z 2001 200c

(In thousands except per shs

Net earning: $91,38: $71,27. $71,03(
Basic average shares outstanc 49,52¢ 49,97 51,31
Dilutive effect of stock option

and equivalent 1,39: 1,37 1,46:
Diluted average shares outstand 50,92: 51,35 52,77:
Basic earnings per she $ 1.8 $ 1.4 $ 1.3
Diluted earnings per sha $ 1.7¢ $ 1.3¢ $ 1.3!

Antidilutive options excluded from the above ca#tidns totaled 9,000 options at June 30, 2002 (witheighted average exercise pric
$43.40); 560,000 options at June 30, 2001 (witremlted average exercise price of $40.41); and9202® options at June 30, 2000 (wi
weighted average exercise price of $34.12).
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p. New accounting pronouncements

In June 2001, the Financial Accounting Standardsr@¢FASB) issued SFAS No. 143podwill and Other Intangible AssetsMeredith wil
adopt this standard, as required, effective Jul¥0D2. Upon adoption, goodwill and intangible &sseth indefinite lives will no longer |
amortized but instead tested for impairment attlaasually. These assets will also be reviewedrfgrairment as of the adoption date,
any transitional impairment losses will be recordeti of tax as a cumulative effect of a changectoanting principle. Reviews will be ba:
on a fairvalue approach as described in SFAS No. 142. Updsfious accounting standards, initial review fopairment was based on
recoverability of the carrying values using undisaied future cash flows.

The Company expects the adoption of SFAS No. 142dace fiscal 2003 amortization expense relategbtwiwill and intangible assets
$25.0 million, thereby increasing net aftax earnings by $15.3 million. The accounting cleaaffects the deferred tax provision, but ha
effect on aftettax cash flow per share. In the first quarter s€dl 2003, the Company will record a noncash chmggansitional impairme:
losses of $139.9 million ($85.7 million after tdrdm the adoption of this standard. The chargeeslarimarily to the acquisition of televis
station WGCL in Atlanta, which occurred in MarchoB3and will be recorded as a cumulative effect ofiange in accounting principle.

If the nonamortization provisions of SFAS No. 142 had bedratifre for all periods presented, reported resofteperations would ha
been as follows:

Years ended June 3! 2002 2001 2000
Net Diluted Net Diluted Net Diluted

Earnings EPS Earnings EPS Earnings EPS
(In thousands except per she
As reportec $91,38: $1.7¢ $71,27: $1.3¢ $71,03( $1.3¢
Add back amortization (net of taxe
FCC license: 7,021 0.1¢ 7,03« 0.1¢ 6,862 0.1z
Network affiliation & other 3,96¢ 0.0¢ 3,97¢ 0.0¢ 3,881 0.07
Goodwill 4,73¢ 0.0¢ 4,82¢ 0.0¢ 5,50¢ 0.1C
As adjustec $107,10: $2.1( $87,11- $1.7( $87,27¢ $1.6¢

The FASB also issued SFAS No. 18lsiness Combinations) June 2001. SFAS No. 141 requires that the maehlmethod of accounti
be used for all business combinations initiatedrajune 30, 2001. It also specifies criteria thast be met for the recognition of intang
assets separate from goodwill. Adoption of SFAS Né2 requires Meredith to evaluate its existintpmgible assets and make
reclassifications necessary to meet the critegifipd in SFAS No. 141.
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In August 2001, the FASB issued SFAS No. 14dcounting for the Impairment or Disposal of Longdd Assets SFAS No. 144 establist
one accounting model for long-lived assets to bd dad used, londived assets (including those accounted for aseoditinued operation)
be disposed of by sale and lolivpd assets to be disposed of other than by #adso extends the requirements for reporting atisiouec
operations to individual business units. Mereditii adopt this standard effective July 1, 2002.witl not have a material effect on 1
Company's results of operations or financial positi

g. Special-purpose entities

Meredith does not have any off-balance sheet fimgnactivities. The Company's use of spepiatpose entities is limited to Merec
Funding Corporation, whose activities are fully solidated in Meredith's Consolidated Financial Stegnts (Note 5).

r. Other

Throughout this annual report, revenues have bestated to apply the provisions of Emerging Issteesk Force (EITF) Issue No. @B,
which requires classification of certain coopematadvertising and product placement costs, prelowesorded as selling expenses
reductions in revenue. The reclassification affddioth circulation and other revenues. As a tedwpplying these provisions, revenues
selling expenses were reduced equally by $10.9amilih fiscal 2002, $9.8 million in fiscal 2001 a®d.7 million in fiscal 2000. The
reclassifications had no effect on operating psdfit net earnings in any period.

Certain prior-year financial information has beeanlassified or restated to conform to the fisc&l2financial statement presentation.
2. Nonrecurring Items and Nonoperating Income

In response to a weakening economy and a widesmaettising downturn in fiscal 2001, managemenktsteps to reduce the numbe
Meredith employees, including a otime, voluntary early retirement program. Othdestve workforce reductions were achieved thrc
attrition, realignments and job eliminations. T®empany also wrote off certain Internet investmerithese actions were the primary fac
in a fiscal 2001 fourth-quarter nonrecurring chan§&25.3 million ($15.4 million aftetax), or 30 cents per share, for personnel co4i8.4
million), asset writedowns and other ($8.2 million), offset by the resadrof excess accruals ($1.3 million). The nonméeg charge resulte
in balance sheet adjustments of $8.5 million arghqayments of $1.1 million in fiscal 2001, leaveng accrual balance of $15.7 million
personnel costs at June 30, 2001. Details ofctieitées affecting the accrual since that datéofot

6-30-2001 6-30-2002
Accrual Cash Other Accrual
Description Balance Payments Adjustments Balance
(In thousands
Personnel cost $ 15,71€ $ (10,975 $ 232 $ 4,973

Payments made during the period were for enharet@ément benefits, severance and outplacemengebarOther adjustments represer
additional accrual of $0.4 million for higher thaxpected severance costs which was partially ofiset charge of $0.2 million f
accelerated amortization of restricted stock. dtéditional accrual was recorded as selling, gersmrdladministrative expense. More thar
jobs were eliminated during fiscal 2002, in additim the 155 positions eliminated during fiscal 200Approximately 70 percent of t
personnel costs accrued at June 30, 2001 wereopdioh fiscal 2002. The payment of certain eadtirement benefit costs will, howev
extend for the next 6 fiscal years.
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Meredith also recorded a nonrecurring charge ioafi2000 related to the closing of certain operatithat no longer fit the Compar
business objectives. The charge totaled $23.1omi($19.1 million after-tax), or 36 cents per shaor asset writedlowns ($16.8 million
contractual obligations ($3.8 million) and persdrousts ($2.5 million). The personnel costs reldtethe termination of 29 employees, a
whom had left the Company by June 30, 2001. Fig0ab activity related to this charge consistechaficash balance sheet adjustmen
$18.5 million and cash payments of $1.4 millioravimg an accrual balance of $3.2 million at JuneZ8ID0. During fiscal 2001 additiol
cash payments of $1.1 million were made and $1IRomiof the accrual was deemed no longer necessadywas reversed. The reve
reduced the amount of the nonrecurring charge decbin fiscal 2001. The result was an accrualrzaaof $0.9 million at June 30, 20(
Since that date, cash payments totaling $0.1 milhave been made and an additional $0.4 milliothefaccrual was deemed no lor
necessary and was reversed. The reversal waslegtas an offset to selling, general and admirtig&raxpenses. The remaining acc
balance of $0.4 million relates to contractual gations and will be settled in the next fiscal year

In December 2001, Meredith recorded nonoperatirgrire of $2.0 million ($1.2 million after tax), & cents per share, from
demutualization of an insurance company with whitdredith holds policies. Fiscal 2002 and 2001 mamating income also included ge
from dispositions as described in Note 3.

3. Acquisitions, Exchanges and Dispositions

On June 17, 2002, Meredith exchanged its OrlandoQuguala, FL, television stations for station KPEBMJPN affiliate in Portland, OR. T
transaction with News Corporation and Fox Televisgtations, Inc., created a Meredith duopoly intlBod where the Company also o\
KPDX-TV, a Fox affiliate. A duopoly, defined as the awship of two stations in a market, offers increlaséficiency while providin
stronger outlets for advertisers and viewers. @perations of the acquired property are includetham Company's consolidated opera
results since the acquisition date. The exchamggpected to result in a revenue reduction of@pprately $10 million in fiscal 2003, but
is not expected to have a material effect on opeyaesults.

For financial reporting purposes, Meredith recorttelexchange as two simultaneous but separatéseviire sale of the two Florida static
for which a nonoperating gain was recognized, thedacquisition of the Portland station, which \@asounted for as an asset purchase.
nonoperating gain on the sale of the Florida stativas $61.8 million ($37.9 million aftéax), or 74 cents per share, based on the faieval
the assets acquired as determined by an indepeagprdisal. The fair value of $90.0 million alspresented the purchase price of
Portland station. The following table summarizes flair values of the assets acquired and liadsliissumed at the acquisition date.

(in thousands

Property, plant and equipme $ 19,95«
Broadcast right 18,37C
Intangible assel 69,07C
Goodwill 2,25¢
Total assets acquire 109,652
Broadcast rights payab (19,652
Net assets acquire $ 90,00(
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Intangible assets consist of $68.9 million for #@C license and $0.2 million for the network affiion agreement. These intangibles
indefinitedived and, therefore, will not be amortized. Eadh e reviewed for impairment annually or as cimstances warrant. Goodv

was assigned to the broadcasting segment and éstedpto be fully deductible for tax purposes.

Pro forma results of operations as if this asdetaad purchase had occurred at the beginningatf pariod presented are as follows:

Years ended June 3l 200z 2001
(In thousands except per she

Total revenue $ 973,78 $1,032,41
Net earning: $ 89,56 $ 107,19
Basic earnings per she $ 18 $ 2.1
Diluted earnings per sha $ 1.7 $ 2.0

The pro forma results include noncash gains froendisposition of the two Florida television stagoof 72 cents per diluted share in fit
2002 and 69 cents per diluted share in fiscal 2001.

In May 2001, Meredith sold GOLF FOR WOMEN magazioeThe Golf Digest Companies, a subsidiary of AdeMagazine Publishe
Inc. The sale resulted in a nonoperating gain2df.% million ($13.1 million aftetax),or 26 cents per share. Meredith also soldaisets «
American Park Network in fiscal 2001, but the ré&sgl gain was not material.

4. Inventories

Inventories consist of paper stock, books and gdlteontent. Of net inventory values shown, apprate portions determined using
LIFO method were 37 percent at June 30, 2002, dngbeScent at June 30, 2001. LIFO inventory (incpmepense included in t
Consolidated Statements of Earnings was ($2.8)amiih fiscal 2002, ($1.1) million in fiscal 200hé $2.4 million in fiscal 2000.

June 30 2002 2001
(In thousands)
Raw materials $12,93: $ 13,48
Work in process 18,01t 20,83(
Finished goods 7,12: 6,47
38,06¢ 40,78’
Reserve for LIFO cost valuation (5,148 (7,952
Inventories $ 32,92: $ 32,83!
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5. Long-term Debt

Long-term debt consists of the following:

June 30 2002 2001

(In thousands
Variable-rate credit facilities
Amortizing term loan of $200 millio

due 5/1/200 $ - $200,00t
Revolving credit facility of $150 millio
due 5/31/20C - 70,00(
Revolving credit facility of $150 millio
due 4/5/200 - -
Asse-backed commercial paper facility
$100 million due 4/9/20( 85,00( --
Private placement note
6.51% senior notes, due 3/1/2( 75,00( 75,00(
6.57% senior notes, due 9/1/2( 50,00( 50,00(
6.65% senior notes, due 3/1/2( 75,00( 75,00(
6.39% senior notes, due 4/1/2( 50,00( -
6.62% senior notes, due 4/1/2( 50,00( --
Total lon¢-term debt 385,00( 470,00(
Current portion of lon-term debr -- (70,000
Long-term deb $385,00( $400,00!

Principal payments on the debt due in succeedsuglfiyears are:

Years ended June 3l

(In thousands

2003 $ --
2004 --
2005 75,00(
2006 125,00(
2007 135,00(
Later year: 50,00(
Total lon¢-term debi $385,001
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On April 9, 2002, Meredith completed its debt raficing. The new debt consisted of: $100 milliorfixed+ate unsecured senior note
new five-year $150 million variable-rate revolviogedit facility; and, an asséacked commercial paper facility of up to $100 il that i
renewable annually. The Company used $10 millioash and proceeds from borrowings under the redw structure to retire the d
outstanding under the $200 million amortizing tdoan due May 1, 2004, and the $150 million revaveredit facility due May 31, 200
This refinancing allowed Meredith to take advantafjgavorable long-term interest rates and to diifgrfunding sources.

As part of the debt refinancing, Meredith entenetd ia revolving agreement to sell all of its rightile and interest in the majority of
accounts receivable related to advertising, boott amscellaneous revenues to Meredith Funding Catpmr, a special purpose en
established to purchase accounts receivable fronedith. Meredith Funding Corporation in turn segeivable interests to an asbatket
commercial paper conduit administered by Bank Qwdé,. In consideration of the sale, Meredith reegivcash and a subordinated r
bearing interest at the prime rate (4.75 perceduae 30, 2002), from Meredith Funding Corporatiés. of June 30, 2002, the subordin:
note balance was $27.7 million. The agreemertristsired as a true sale under which the credabMeredith Funding Corporation will

entitled to be satisfied out of the assets of MigheHunding Corporation prior to any value beintureed to Meredith or its creditors. 1
accounts of Meredith Funding Corporation are faibnsolidated in Meredith's Consolidated Financtaté&nents. At June 30, 2002, $1:
million of accounts receivable, net of reservess wald under the agreement. The abseked commercial paper facility renews annual
April. Meredith has the ability and the intentremew the facility each year and, therefore, thiecgpal is shown as due on April 9, 2007,
facility termination date.

The interest rate on the asdeicked commercial paper program is based on a fipeghd over the commercial paper cost to the tentlee
interest rate on the variabtate revolving credit facility is based on a spreadr LIBOR determined by the Company's leveragtje.rdnteres
rates on the private placement notes range fro® 16.8.65 percent. The weighted average inteetstan debt outstanding at June 30, 2
was approximately 6.5 percent.

All debt agreements include financial covenantssufamary of the significant financial covenantg] #éme status at June 30, 2002, follows:

Required at Actual at

June 30, 200z June 30, 200z

Ratio of debt to EBITDA’ Less than 3.! 2.3
Ratio of EBITDA* to interest expens Greater than 3. 5.2
Ratio of EBIT ** to interest expens Greater than 2. 3.5
Consolidated shareholders eqt Greater than $281.2 millic $507.7 million

* EBITDA is earnings before interest, taxes,réefation and amortization as defined in the dedptements.
** EBIT is earnings before interest and taxes afirdsl in the debt agreements.

At June 30, 2002, the Company was in complianck alitdebt covenants. Meredith expects to maintampliance with these, as well as
other debt covenants. Failure to comply couldltésuhe debt becoming payable on demand.

Interest expense related to lotegm debt totaled $27.2 million in fiscal 2002, $Bnillion (excluding $0.2 million in capitalizedterest) il
fiscal 2001, and $34.8 million (excluding $0.4 moifl in capitalized interest) in fiscal 2000.

At June 30, 2002, Meredith had $150 million of ¢redailable under the revolving credit facilitfthe commitment fee rate for the revolv
credit facility ranges from 0.125 to 0.225 percehthe unused commitment based on the Companyesdge ratio. The commitment fee |
for the assebacked commercial paper facility is 0.19 percenth& unused commitment. Commitment fees paid icafi2002 were ni
material.
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6. Derivative Financial Instruments

Meredith uses derivative financial instruments tanage the risk that changes in interest ratesaffdkt its future interest payments. Inte
rate swap contracts are used to effectively coraledr a portion of the Company's variable interege debt to fixed interest rate debt. Ui
an interest rate swap contract, Meredith agregmyoan amount equal to a specified fixed rate td#rést times a notional principal amoi
and to receive in return an amount equal to a fipdorariable rate of interest times the same mati@rincipal amount. The notional amot

of the contract are not exchanged. No other casimpnts are made unless the contract is termin@ied to maturity, in which case t
amount paid or received in settlement is estaldigheagreement at the time of termination, and llisuepresents the net present value
current rates of interest, of the remaining oblma to exchange payments under the terms of theami. Meredith is exposed to credit-
related losses in the event of nonperformance loyteoparties to the swap contracts. This riskiisimized by entering into contracts w
large, stable financial institutions.

At June 30, 2002, Meredith had interest rate swapracts to pay fixed rates of interest (averagepgrcent) and receive variable rate
interest (average Bwonth LIBOR rate of 1.9 percent) on $176.3 millinational amount of indebtedness. These contragigesin Jun
2004. The average notional amount of indebtedoatstanding under the contracts is $166 milliofisoal 2003 and $132 million in fisc
2004. The fair market value of the interest ratefs contracts was a liability of $6.8 million an&u30, 2002. Assuming no change in inte
rates, the estimated amount of the loss expectbd teclassified into earnings over the next twehamths is $3.8 million.

As a result of the debt refinancing completed iniA®002 and subsequent debt repayments, Meredithslvap contracts that no longer
the qualifications for hedge accounting. Thosepwantracts were deemed to be ineffective and dguted as hedge contracts. Exp
related to fair market value adjustments on thepsa@ntracts had been recorded in other comprehemsoome (loss). As a result of
dedesignation, the loss was to be amortized intoiregs over the life of the swap contracts andulire changes in the fair market valut
the dedesignated swap contracts would affect futieteearnings. Interest expense of $1.3 milliols wecorded through June 30, 2002
such amortization and changes in fair market valBabsequent to the dedesignation, managemenirdeéet that it was probable that
level of the company's variabtate debt would not increase to allow use of théedignated swaps over the term of the swap cost
Therefore, $3.5 million remaining in accumulatetestcomprehensive loss related to the dedesigreateg contracts was written off &
recorded as interest expense in the fourth quaftiscal 2002.
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7. Fair Values of Financial Instruments

Carrying amounts and estimated fair values of firinstruments are as follows:

June 30 2002 2001

Carrying Fair Carrying Fair
Amount Value Amount Value

(In thousands
Assets (Liabilities):

Broadcast rights payab $ (44,331 $ (40,613 $ (35,758 $ (33,184
Long-term deb! $(385,000 $(395,495 $(470,000 $(468,823

Fair values were determined as follows:
Broadcast rights payable: Present value of futash flows discounted at the Company's currenohaeng rate.
Long-term debt: Present value of future cash flagisg borrowing rates currently available for defth similar terms and maturities.

Interest rate swap contracts are reported at faiket value in the Consolidated Balance Sheet® CHinrying amounts for all other financ
instruments approximate their respective fair valdee to the shoterm nature of these instruments. Fair value edémare made a
specific point in time based on relevant market findncial instrument information. These estimates subjective in nature and invc
uncertainties and matters of significant judgmentl aherefore cannot be determined with precisi@hanges in assumptions cc
significantly affect these estimates.

8. Income taxes

Income tax expense consists of;

Years ended June 3l 2002 2001 200(

(In thousands
Currently payable

Federal $ 14,859 $ 35,288 $ 36,348
State 2,193 6,687 6,920
17,052 41,975 43,268
Deferred:
Federal 34,299 2,492 11,215
State 6,340 461 2,073
40,639 2,953 13,288
Income taxes $ 57,691 $ 44,928 $ 56,556

The differences between the effective tax ratesth@dtatutory U.S. federal income tax rate ar®lswvs:



Years ended June 3l 2002 2001 2000
U.S. statutory tax rat 35.0¥ 35.0¥ 35.0%
State income taxe

less federal income tax bene 3.7 4.0 4.0
Nonrecurring goodwill writ-downs -- -- 3.5
Goodwill amortizatior 0.7 0.8 1.1
Other (0.7) (1.1) 0.7
Effective income tax rat 38.7% 38.7% 44 .3Y
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The tax effects of temporary differences that géseto the deferred income tax assets and liedsldre as follows:

June 30 2002 2001

(In thousands)

Deferred tax assets:
Accounts receivable allowances

and return reserves $ 16,42 $ 14,73
Compensation and benefits 25,58’ 26,61¢
Expenses deductible for taxes in

different years than accrued 12,86 18,11¢
All other assets 1,43 1,65.

Total deferred tax assets 56,30( 61,12(

Deferred tax liabilities:

Subscription acquisition costs 26,82¢ 25,93¢
Accumulated depreciation and amortization 77,39: 60,65¢
Gains from dispositions 23,73¢ 6,51¢
Carrying value of accounts receivable -- 2,96¢
Expenses deductible for taxes in
different years than accrued 8,407 5,00¢
All other liabilities 34. 1¢
Total deferred tax liabilities 136,70 101,10
Net deferred tax liability $ 80,40: $ 39,98

The current portions of deferred tax assets atilitias are included iDther current assets the Consolidated Balance Sheets.
9. Pension and Postretirement Benefit Plans
Savings and Investment Plan

The Company maintains a 401(k) Savings and Investfkan which permits eligible employees to contrébfunds on a preax basis. As «
January 1, 2002, the plan allows employee confohstof up to 50 percent of eligible compensatiohjsect to the maximum allowed uni
federal tax provisions. Previously, the plan akoMemployee contributions of up to 15 percent @itde compensation. The Comp:
matches 100 percent of the first 3 percent andesfamt of the next 2 percent of employee contrilmgi
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The 401(k) Savings and Investment Plan allows eyggls to choose among various investment optiosfyjdimg the Company's comm
stock, for both their contributions and the Companmmatching contribution. Company contribution exge under this plan totaled ¢
million in fiscal 2002, $4.6 million in fiscal 200&and $4.5 million in fiscal 2000.

Pension and Postretirement Plans

The Company has noncontributory pension plans aamyesubstantially all employees. Assets held ia filans are primarily a mix

noncompany equity and debt securities. Plan agseltsde 180,000 shares of Meredith common stodk wifair value of $7.7 million

March 31, 2002, the plans' measurement date. Dinep@ny also sponsors defined healthcare and Bfgramce plans that provide benefit
eligible retirees.

The following table presents changes in, and coraptnof, the Company's net assets/liabilities #argion and other postretirement benefits:

------- Pensior------- ---Postretirement---

June 30 2002 2001 2002 2001
(In thousands
Change in benefit obligatiol
Benefit obligation, beginning of ye $ 72,58 $ 63,61. $17,85: $ 13,871
Service cos 4,85! 4,55! 73! 67.
Interest cos 5,25t 4,94( 1,28 1,08:
Participant contribution -- -- 32¢ 252
Plan amendmen (31) 4,99t - -
Actuarial loss (gain (1,195 1,871 (162 1,591
Special termination benefi -- 42 -- 1,531
Benefits paid (including lump sum (13,064 (7,432 (1,389 (1,152
Benefit obligation, end of ye: $ 68,40: $ 72,58 $ 18,65: $ 17,85.
Change in plan asse
Fair value of plan asse!

beginning of yea $ 63,73t $ 79,96t $ 4. $ 5l
Actual return on plan asse 6,901 (10,385 4 (81)
Employer contribution 834 1,58 1,01z 50¢€
Participant contribution -- -- 32¢ 252
Benefits paid (including lump sum (13,064 (7,432 (1,389 (1,152
Fair value of plan assets, end of y $ 58,40! $ 63,73t $ -- $ 4:
Funded status, end of ye $ (9,994 $ (8,846 $(18,652 $(17,808
Unrecognized actuarial loss (ga (5,849 (3,633 25 18’
Unrecognized prior service cc 5,34: 6,232 (1,845 (2,045
Unrecognized net transition obligati 391 147 -- --
Contributions between measurement (

and fiscal year er 5,84: 1 29° 24°
Net recognized amount, end of y $ (4,266 $ (5,483 $(20,175 $(19,419

Consolidated Balance Shee
Prepaid benefit co: $ 6,16( $ 3,09 $ -- $ --
Accrued benefit liability (10,426 (8,574 (20,175 (19,419



Additional minimum liability
Intangible asse

Accumulated other comprehensive |
Net recognized amount, end of yi

(3,037
2,461

57:

$ (4,266
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The projected benefit obligation, accumulated bieraddligation, and fair value of plan assets fongien plans with accumulated ben
obligations in excess of plan assets were $14.Bomil$13.6 million and $39 thousand respectively,of June 30, 2002; and $16.5 mill

$13.7 million and $0.1 million, respectively, asJoine 30, 2001.

Benefit obligations were determined using the folltg weighted-average assumptions:

------- Pensior------ ----Postretirement----
June 30 2002 2001 2002 2001
Weighted-average
assumptions
Discount rate 7.25% 7.25% 7.25% 7.25%
Expected return on plan ass 8.25% 8.25% 8.25% 8.25%
Rate of compensation incree 5.00% 5.00% 5.00% 5.00%

The rate of increase in healthcare cost levels irsetkasuring the postretirement benefit obligati@s 8 percent, decreasing to 5.75 percent

in 2007 and thereafter.

Assumed rates of increase in healthcare cost levale a significant effect on the amounts repoftedthe healthcare plans. A one-
percentage-point change in the assumed healthoatérend rates would have the following effects:

Year ended June 30, 200

One-Percentage-
Point Increase

One-Percentage-
Point Decrease

(In thousands

Effect on service and interest cost compon

Effect on postretirement benefit obligati

$ 151

$ 936
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The components of net periodic benefit costs reizeghin the Consolidated Statements of Earning®werfollows:

------------- Pensior------------ --------Postretirement-------

Years ended June 3l 200z 2001 200( 200z 2001 2000
(In thousands
Components of net periodic benefit cc
Service cos $4,85: $4,55¢ $4,42¢ $ 73¢ $ 677 $ 66¢
Interest cos 5,25¢ 4,94( 4,31« 1,28t 1,08 99:¢
Expected retur

on plan asse (4,971 (6,333 (5,470 3) (41) (75)
Prior service

cost amortizatiol 85¢ 434 434 (200 (200 (200
Actuarial loss (gain

amortizatior 11 (1,445 (611 - - --
Transition amoun

amortizatior 35¢€ 35¢€ 35¢€ - - --
Settlement gail (920 (149 -- -- -- --
Net periodic benefi

expenst $5,44: $2,35¢ $3,44¢ $1,82( $1,517 $1,38:

Meredith offered a voluntary early retirement optim all employees meeting specified age and yehgservice criteria during the foul
quarter of fiscal 2001. The offer included enhahpension and postretirement benefits. The effetihese special termination benefits -
an increase in the projected benefit obligatiothef pension plans of $0.1 million and an increasiné accumulated benefit obligation of

postretirement plan of $1.5 million. The assodatgpense was included in the fiscal 2001 nonre@icharge.

10. Capital Stock

The Company has two classes of common stock odlisigncommon and class B. Holders of both clasgesommon stock receive eq
dividends per share. Class B stock, which hasot@svper share, is not transferable as class B starept to family members of the holde
certain other related entities. At any time, clBsstock is convertible, share for share, into camratock with one vote per share. Cla:
stock transferred to persons or entities not eatitb receive it as class B stock will automaticalt converted and issued as common stc
the transferee. The principal market for trading €Company's common stock is the New York StockhBrge (trading symbol MDP). |

separate public trading market exists for the Camjseclass B stock.

From time to time, the Company's Board of Directuais authorized the repurchase of shares of thep&@awyts common stock on the open

market.

Repurchases under these authorizations were asvfoll

Years ended June 3l 200z 2001 200c
(In thousands
Number of share 87 1,33: 1,72(




Cost at market valu $30,17¢ $43,50( $ 54,481

As of June 30, 2002, approximately 1.6 million slsacould be repurchased under existing authorizmtiy the Board of Directors.

11. Common Stock and Stock Option Plans
Restricted Stock and Stock Equivalent Plans

The Company has awarded common stock and/or constomi equivalents to eligible key employees undstoak incentive plan and
nonemployee directors under restricted stock andksequivalent plans. All plans have restricticeripds tied primarily to employme
and/or service. In addition, certain awards a@ntpd based on specified levels of company stoakeoship. The awards are recorde
market value on the date of the grant as unearoeghensation. The initial values of the grantsaamertized over the restriction periods,
of forfeitures.
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The number of stock units and annual expense irdtiom follows:

Years ended June 3l 200z 2001 2000
(In thousands except per shs

Number of stock units award: 1¢ 3 6+
Average market price of stock units awar: $35_22 $3? $ﬁ
Stock units outstandin 17( 19: 20!
Annual expense, ni $ 1,24( $121: $ 91t

Stock Option Plans

Under the Company's stock incentive plan, nongedlittock options may be granted to certain em@sye purchase shares of comi
stock at prices not less than market prices at#tes of grants. All options granted under théaaspexpire at the end of 10 years. Mo:
these option grants vest one-third each year otlere®-year period. Others have cliff vesting raéigher three- or fiverear periods. Certe
options granted in August 1997 and August 2000 wiee to attaining specified earnings per share @drn on equity goals for t
subsequent thregear periods. Attaining these goals will resulthe acceleration of vesting for all, or a portiofithe options to three ye:
from the date of grant. The goals establishedHerAugust 1997 options were met and, therefo pfttions became fully vested in Aucg
2000. If the goals established for the August 26ffions are not met, the options will vest eigharg from the date of grant, subjec
certain tenure qualifications.

The Company also has a nonqualified stock optian for nonemployee directors. Options vest oneltbach year over a thrgear period
No options can be issued under this plan after 312003, and options expire 10 years after isseli
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A summary of stock option activity and weighted rage exercise prices follows:

Years ended June 3l 2002 2001 2000

Exercist Exercist Exercist
Options Price Options Price Options Price

(Options in thousand:
Outstanding

beginning of yea 6,32( $24.2.  6,12¢ $22.57 5,78 $20.7¢
Granted at market pric 88¢€ $34.6¢ 1,15¢ $28.5¢ 85¢ $33.0°
Exercisec (635 $13.0: (610 $13.3¢ (319 $11.5(
Forfeited (110 $34.1¢ (350 $28.7: (198 $34.0¢
Outstanding, end of ye 6,461 $26.5¢  6,32( $24.2: 6,12¢ $22.5°
Exercisable, end of ye. 4,55¢ $24.2¢ 3,817 $20.8¢ 3,59:¢ $16.8:

Fair value of options grante
At market price $11.1¢ $10.9¢ $11.5¢

A summary of stock options outstanding and exebtésas of June 30, 2002, follows:

Options outstanding Options exercisable

Weighted Weighted Weighted
average average average
Range ol Number remaining exercise Number exercise

exercise prices outstanding life (years) price exercisable price

(Options in thousand:

$ 8.53- $16.75 1,351 2.36 $13.11 1,351 $13.11
$18.03- $28.06 2,064 5.72 $ 24.52 1,434 $ 23.00
$28.44- $33.16 1,552 6.05 $31.16 1,225 $ 31.06
$33.62- $44.32 1,494 7.92 $ 36.82 544 $39.93
6,461 5.61 $ 26.58 4,554 $24.26

The maximum number of shares reserved for usd @oaipany restricted stock, stock equivalent andlstncentive plans totals 13.1 millic
The total number of restricted and equivalent stetdres and stock options that have been awardist tiese plans as of June 30, 20C
approximately 9.7 million. No stock options hawgieed to date.

Meredith accounts for stock options in accordandth vAPB No. 25, Accounting for Stock Issued to Employeeand therefore r
compensation cost related to options has been mémsdy in the Consolidated Statements of Earningad compensation cost for
Company's sto-based compensation plans been determined consigithnthe fair value method of SFAS No. 1ZAccounting for Stoc-



based Compensatigrihe Company's net earnings and earnings per sltarel have been as follows:
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Years ended June 3l 200z 2001 2000

(In thousands except per she

Net earnings as report $91,38: $71,27. $71,03(
Pro forma net earning @ %67 Sm
Basic earnings per share as repo $ 1.8 $ 1.4 $ 1.3
Pro forma basic earnings per sh $T E m
Diluted earnings per share as repoil m m m

Pro forma diluted earnings per sh

&
-
(e}
&
=
™
&
[EEN
N

For purposes of pro forma disclosures, the estidnfie value of the options is amortized to expemser the options’ vesting periods. Opti
vest over a period of several years and additianards are generally made each year. In addi@oations are based on highly subjec

assumptions about the future, including stock pviatility and exercise patterns. The Companydubke BlackScholes option pricing moc
to determine the fair value of grants made.

The following assumptions were applied in deterngrthe pro forma compensation cost:

Years ended June 3l 200z 2001 200(
Risk-free interest rat 4.62% 5.20% 6.23Y%
Expected dividend yiel m m m
Expected option lif¢ 6.5 yr: 7.3 yr: 6.5 yre
Expected stock price volatilit m m 22_000/

Meredith has proposed a noncompensatory emplogek ptirchase plan (ESPP). The ESPP will allow egg#s to purchase shares of
Meredith common stock through payroll deductionthatlesser of 85 percent of the fair market valtihe stock on either the first or last
trading day of the offering period. The initiafefing period is July 1 to December 31, 2002. Bagig January 1, 2003, the ESPP will have
quarterly offering periods. Shareholders will Is&ed at the November 2002 annual meeting to authdnie reservation of 500,000 common
shares for issuance under the ESPP.

12. Commitments and Contingent Liabilities

The Company occupies certain facilities and satféses and uses certain equipment under lease mgm#s. Rental expense for such leases
was $9.2 million in 2002 ($8.7 million in 2001 a$d.1 million in 2000). Minimum rental commitmerasJune 30, 2002, under all
noncancelable operating leases due in succeedica fiears are:

Years ended June 3C




(In thousands

2003 $ 7,917
2004 8,01¢
2005 7,43¢
2006 6,42¢
2007 6,207
Later years 28,325
Total amounts payab $ 64,332
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Most of the future lease payments relate to theeled office facilities in New York City through Dember 31, 2011. In the normal cours
business, leases that expire are generally renewesplaced by leases on similar property.

The Company has recorded commitments for broadicges payable in future fiscal years. The Compalsg is obligated to make payme
under contracts for broadcast rights not curreatigilable for use, and therefore not included & @onsolidated Financial Statements, ir
amount of $58.9 million at June 30, 2002 ($91.8iamlat June 30, 2001). The fair values of thesmmitments for unavailable broadc
rights, determined by the present value of futwghcflows discounted at the Company's current bongrate, were $52.1 million and $8
million at June 30, 2002 and 2001, respectively.

The broadcast rights payments due in succeedinglfyears are:

Recordec Unavailable
Years ended June 30 Commitments Rights
(In thousands
2003 $19,42! $16,83!
2004 14,28: 19,49¢
2005 7,59¢ 11,721
2006 2,54¢ 5,211
2007 47¢ 2,381
Later year: -- 3,21t
Total amounts payab $ 44,33: $ 58,87.

The broadcasting segment has commitments to spgprxamately $8 million over the next six months the initial transition to digiti
technology at five stations and for equipment amdadeling associated with the consolidation ofimtat KPDX and KPTV into one facili
in Portland.

The Company is involved in certain litigation ardims arising in the normal course of businessth&nopinion of management, liabilities
any, arising from existing litigation and claimsliwiot have a material effect on the Company'siegs) financial position or liquidity.
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13. Other Comprehensive Income

Comprehensive income is defined as the changeuityeduring a period from transactions and othesrgs and circumstances from nonow
sources. Comprehensive income includes net ear@isgvell as items of other comprehensive income.

The following table summarizes the items of othmmprehensive income (loss) and the accumulated ottreprehensive income (loss)
balances:

Foreign Minimum Accumulated
Currency Pension Interest Other
Translation Liability Rate Comprehensive
Adjustments Adjustments Swaps Loss

(In thousands
Balance at June 30, 19 $ (380 $ (245 -- $ (625
Curren-year adjustments, g-tax (427 17t -- (252
Tax benefit (expenst 17( (69 -- 10!
Other comprehensive (loss) (257 10¢€ -- (151
income
Balance at June 30, 20 $ (637 $ (139 -- $ (776
Curren-year adjustments, f-tax (166 14 $(5,849 (6,001
Tax benefit (expenst 5t 9 2,28 2,32%
Other comprehensive (loss) (111 5 (3,568 (3,674
income
Cumulative effect of change

accounting principle (net of -- -- 2,48: 2,48:
taxes)
Balance at June 30, 20 $ (748 $ (134 $(1,085 $(1,967
Curren-year adjustments, g-tax 23 (354 (231 (562
Tax benefit (expenst 9 13¢ 9( 21¢
Other comprehensive (loss) 14 (216 (141 (343
income
Balance at June 30, 20 $ (734 $ (350 $(1,226 $(2,310
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14. Financial Information about Industry Segments

Meredith is a diversified media company primaritycised on the home and family marketplace. Basegroducts and services,
Company has established two reportable segmentdisping and broadcasting. The publishing segmiealudes magazine and bc
publishing, integrated marketing, interactive mediatabaseelated activities, brand licensing and other eslatperations. The broadcas
segment includes the operations of 11 netvaifiiated television stations. The broadcastiegreent information includes the effect of
acquisition of KPTV in June 2002 and the dispoagitdd WOFL-TV and WOGX?TV in June 2002. Virtually all of the Company'sveaues ai
generated and assets reside within the UnitedsStdtkeere are no material intersegment transactions

Operating profit is the measure reported to theefchperating decision maker for use in assessiggneat performance and allocat
resources. Operating profit for segment reporitgevenues less operating costs and does notdmcionrecurring charges, nonopere
income, interest income and expense, or unallocatedorate expenses. Segment operating costsdmdaliocations of certain centre
incurred costs such as employee benefits, occupanfrtymation systems, accounting services, intetegal staff and human resour
administration expenses. These costs are allodzsedd on actual usage or other appropriate metipooisarily number of employee
Unallocated corporate expenses are corporate caagdgenses not attributable to the operating group

A significant noncash item included in segment afieg costs, other than depreciation and amortimati fixed and intangible assets, is
amortization of broadcast rights in the broadcgssiegment. Broadcast rights amortization total@l B million in fiscal 2002, $44.1 millic
in fiscal 2001 and $35.3 million in fiscal 2000.

Segment assets include intangible, fixed and akmohoncash assets identified with each segmemthdused assets such as office build
and information technology equipment are allocdtethe segments by appropriate methods, primariipber of employees. Unalloca
corporate assets consist primarily of cash and d@shs, assets allocated to or identified with cogpe staff departments and ol
miscellaneous assets not assigned to one of tmeesesg.

Expenditures for londived assets other than capital expenditures iredduthe acquisition of one television station inhextge for two ¢
Meredith's television stations in June 2002. Tehishange resulted in net additions to broadcasggment assets of $11.4 million in fi:
assets and $64.3 million in intangible assets amet aeduction of $12.5 million in goodwill.

EBITDA is defined as earnings from continuing opierss before interest, taxes, depreciation and @pation and excludes special iter
The special items excluded from EBITDA consisttaf following: the writedown of broadcast rights ($3.7 million in fiscald2) $9.9 millior
in fiscal 2001 and $1.0 million in fiscal 2000), mecurring items ($25.3 million in fiscal 2001 a$@3.1 million in fiscal 2000), ai
nonoperating income ($63.8 million in fiscal 200/ &21.5 million in fiscal 2001). EBITDA is not jadted for all noncash expenses ol
working capital, capital expenditures and otherestment requirements. EBITDA is often used to ymealand compare companies on
basis of operating performance and cash flow; hewnezBITDA should not be considered in isolationasr a substitute for measure
performance prepared in accordance with accourgniciples generally accepted in the United StatEf\merica. The calculation

EBITDA and similarly titled measures may vary beéwecompanies.
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The following table presents financial informatioyn segment:

Years ended June 30 2002 2001 200(¢
(In thousands)

Revenues

Publishing $ 733,25 $ 773,17 $ 811,13
Broadcasting 254,57 270,27 278,33
Total revenues $ 987,82 $1,043,45 $1,089,47
Operating profit

Publishing $ 117,02 $ 132,81 $ 139,04
Broadcasting 20,18¢ 34,68: 60,45«
Unallocated corporate (19,360 (15,566 (15,066
Nonrecurring item: -- (25,308 (23,09¢
Income from operations $ 117,84 $ 126,62 $ 161,33
Depreciation/amortization

Publishing $ 11,44 $ 8,98 $ 11,56
Broadcasting 39,63¢ 40,03¢ 38,70¢
Unallocated corporate 2,56 2,55 2,08
Total depreciation/amortization $ 53,64 $ 51,57 $ 52,34
Assets

Publishing $ 297,73 $ 310,06 $ 320,97
Broadcasting 1,054,471 1,011,48 1,037,45:
Unallocated corporate 108,06 116,19 81,34
Total assets $1,460,26 $1,437,74 $1,439,77
Capital expenditures

Publishing $ 4,99 $ 10,64 $ 1,46
Broadcasting 12,27( 24,74 32,92¢
Unallocated corporate 6,10 20,58 5,01
Total capital expenditures $ 23,36 $ 55,96 $ 39,40
Other Data:

EBITDA

Publishing $ 128,46 $ 141,79 $ 150,60
Broadcasting 63,52( 84,64 100,21:
Unallocated corporate (16,80C (13,011 (12,983



Total EBITDA $ 175,18 $ 21343 $ 237,83
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15. Selected Quarterly Financial Data (unaudited)

First Second Third Fourth

Year ended June 30, 200 Quarter Quarter Quarter Quarter Total
(In thousands except per share)
Revenues
Publishing $180,15¢ $158,95¢ $197,39¢ $196,74¢ $ 733,25
Broadcasting 56,35« 69,01: 58,80! 70,41: 254,57!
Total revenues $236,50¢ $227,96¢ $256,19¢ $267,16( $ 987,82
Operating profit
Publishing $ 25,53¢ $ 13,76¢ $ 40,70( $37,01¢ $ 117,02
Broadcasting 59 10,357 781 8,98¢ 20,18¢
Unallocated corporate expense (4,309 (4,613 (5,803 (4,635 (19,360
Income from operations $21,28¢ $ 19,517 $ 35,67¢ $41,37. $ 117,84
Net earnings $ 8,66 $ 8,70¢ $17,88¢ $56,13C $ 91,38
Basic earnings per share $ 0.1 $ 0.1¢ $ 0.3 $ 110 % 1.8!
Diluted earnings per share $ 0.1 $ 0.1% $ 0.3 $ 1.1 3 1.7
Dividends per share $ 0.08t $ 0.08t $ 0.09( $ 0.09C % 0.3!
Stock price per share:

High $ 36.9¢ $ 36.6( $ 42.7¢ $ 45.0(

Low $ 26.5( $ 30.9¢ $ 33.9¢ $ 38.0¢

Fiscal 2002

Second quarter results included e-tax nonoperating income of $1.2 million, or 2 cemes share, for proceeds from the demutualizatfcam



insurance company with which Meredith holds pokcie

Fourth quarter results include after-tax nonopegaitncome of $37.9 million, or 74 cents per shéethe gain from the disposition of WOFL-
TV serving Orlando, FL, and WOGXYV serving Ocala/Gainesville, FL. In exchange floese two television stations, Meredith acqt
KPTV serving Portland, OR (Note 3).

Fourth quarter results include an after-tax changmterest expense of $2.1 million, or 4 cents gleare, for a writeff related to the fa
market value of certain interest rate swap corgract

Fourth quarter broadcasting operating profit inelicexpense of $3.7 million for the wridewn of certain programming rights to
realizable value.

As a result of rounding and share repurchases mhadieg the year, the sum of the four quarters'iageper share may not necessarily e
the earnings per share for the year.
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First Second Third Fourth
Year ended June 30, 200 Quarter Quarter Quarter Quarter Total

(In thousands except per shs

Revenues
Publishing $183,23( $180,01: $211,58: $198,35. $ 773,17
Broadcasting 65,13 78,62¢ 58,92: 67,58¢ 270,27
Total revenue $248,36" $258,64( $270,50¢ $265,93¢  $1,043,45:
Operating profit
Publishing $ 28,41( $ 29,66¢ $ 39,87¢ $34,86( $ 132,81
Broadcasting 10,14: 21,45¢ 3,272 (185) 34,682
Unallocated corporate exper (3,375 (3,701) (4,439) (4,051) (15,566
Nonrecurring item: - - -- (25,308 (25,308
Income from operatior $ 35,17¢ $47,41¢ $ 38,71: $ 531t $ 126,62
Net earnings $ 16,46¢ $ 24,041 $ 18,88¢ $11,87¢ $ 71,27.
Basic earnings per share $ 0.3 $ 0.4¢ $ 0.3¢ $ 02¢ $ 1.4
Diluted earnings per share $ 0.3 $ 0.4 $ 0.3 $ 020 % 1.3¢
Dividends per share $ 0.08( $ 0.08( $ 0.08¢ $ 008 $ 0.3:
Stock price per share:

High $ 35.0( $ 32.7¢ $ 37.5¢ $ 38.9:

Low $ 26.7¢ $ 27.1: $ 30.5( $ 33.5¢

Fiscal 2001

Fourth quarter results included aftex nonrecurring charges of $15.4 million, or 3@tseper share, primarily for personnel costs assex
with an early retirement program and other workéoreductions and for the write-off of certain hmiet investments (Note 2).

Fourth quarter results included aftax nonoperating income of $13.1 million, or 26 tsegper share, for the gain from the sale of GOLR
WOMEN magazine.

Fourth quarter broadcasting operating profit ineiéxpense of $9.9 million for the writlewn of certain programming rights to net realie
value.
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors and
Shareholders of Meredith Corporation:

We have audited the accompanying Consolidated Bal&meets of Meredith Corporation and subsidiasesf June 30, 2002 and 2001,
the related Consolidated Statements of EarningaeBolders' Equity and Cash Flows for each of #agyin the thregear period ended Ju
30, 2002. In connection with our audits of therafoentioned financial statements, we also auditeddlated financial statement schedul
listed in Part IV, Item 14 (a) 2 herein. These Swidated Financial Statements and financial staténschedule are the responsibility
Company management. Our responsibility is to esgpran opinion on these Consolidated Financial ®&tés and financial statem
schedule based on our audits.

We conducted our audits in accordance with audsitagdards generally accepted in the United Sttésnerica. Those standards req
that we plan and perform the audit to obtain reabnassurance about whether the financial statsnaea free of material misstatement.
audit includes examining, on a test basis, evidesugporting the amounts and disclosures in thenéii@h statements. An audit also inclu
assessing the accounting principles used and gigntfestimates made by management, as well asairgg the overall financial statem
presentation. We believe that our audits providesaonable basis for our opinion.

In our opinion, the Consolidated Financial Statetmeaeferred to above present fairly, in all materispects, the financial position
Meredith Corporation and subsidiaries as of June2B02 and 2001, and the results of their operatanmd their cash flows for each of
years in the thre-year period ended June 30, 2002, in conformity veiticounting principles generally accepted in thétddinStates ¢
America. Also, in our opinion, the related finaaicstatement schedule, when considered in reldtiothe basic consolidated finant
statements taken as a whole, presents fairly) imatlerial respects, the information set forth d¢iver

/sl KPMG LLP

KPMG LLP
Des Moines, lowa
July 31, 2002
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REPORT OF MANAGEMENT
To the Shareholders of Meredith Corporation:

Meredith management is responsible for the prejawaintegrity and objectivity of the financial mfmation included in this annual repor
shareholders. We take this responsibility veryosesty as we recognize the importance of havingl wdbrmed, confident investors. T
Consolidated Financial Statements have been préparaccordance with accounting principles gengraticepted in the United States
America and include amounts based on our informaddrents and estimates. We have adopted appropdateinting policies and are fu
committed to ensuring that those policies are apptiroperly and consistently. In addition, we srig report our financial results in a mar
that is relevant, complete and understandable. \Wleome any suggestions from those who use ourtsepor

To meet our responsibility for financial reportinigternal control systems and accounting procedaresdesigned to provide reason
assurance as to the reliability of financial resordn addition, the internal audit staff monit@asd reports on compliance with Comp
policies, procedures and internal control systems.

The Consolidated Financial Statements have beeitedualy independent auditors. In accordance witthitang standards generally acceg
in the United States of America, the independenditats conducted a review of the Company's inteataounting controls and perforn
tests and other procedures necessary to determir@piaion on the fairness of the Company's Conatdid Financial Statements.
independent auditors were given unrestricted adoeal financial records and related informatiorgluding all Board of Directors' and Boi
committees' minutes. The audit committee of tharBmf Directors, which consists of five independginectors, meets with the indepenc
auditors, management and internal auditors to wewecounting, auditing and financial reporting raegt To ensure complete independe
the independent auditors have direct access tautik committee without the presence of managemsgmesentatives.

At Meredith, we have always put a high priority gnod corporate governance. We support the recdistfoa improvements in this are
including the New York Stock Exchange's recommendbdnges in listing-company standards and the Basaxley Act of 200z
Beginning with our fiscal 2002 yea@nd results, all of our financial reports will bertified by our Chief Executive Officer and Chigh&ncia
Officer.

/s/ Suku V. Radia

Suku V. Radia
Vice President - Chief Financial Officer
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Schedule |

MEREDITH CORPORATION AND SUBSIDIARIES
Valuation and Qualifying Accounts
Years ended June 30, 2002, 2001 and 2000
(in thousands)

Year ended June 30, 2002

Additions
Balance at Charged to
beginning Charged Balance
_of costs and  to other at end of
Description period expense: accounts Deductions period
Those reserves which are
deductec
in the Consolidated Financ
Statements from Receivabl
Reserve for doubtful accour $ 8,56 $336¢ % 17 $ (4,200 $ 7,90:
Reserve for returr 6,26¢ 19,33 - (18,372 7,23:
$14,83: $22,70: $ 17. $(22,572 $15,13¢

Year ended June 3@0A

Additions
Balance at Chargedto Charged Balance
beginning costs and to other at end of
Description of period expense: accounts Deductions period
Those reserves which are deduc
in the Consolidated Financ
Statements from Receivabl
Reserve for doubtful accour $ 8,08¢ $ 4,74 $ - $ (4,268 $ 8,56«
Reserve for returr 6,27¢ 12,25¢ -- (12,268 6,26¢
$14,36¢ $17,00: $ - $(16,536 $14,83:

Year ended June 3@

Additions
Balance at Charged to Charged Balance
beginning costsand  to other at end of
Description of period expense: accounts Deductions period

Those reserves which are deducted



in the Consolidated Financ
Statements from Receivables:

Reserve for doubtful accounts $ 6,91! $ 4,02 $ - $ (2,847 $ 8,08¢
Reserve for returns 5,09! 10,10¢( -- (8,916 6.27¢
$12,01( $14,12: $ - $(11,763 $14,36¢
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Exhibit 21



Subsidiaries of the Registrant

All Subsidiaries of the Company, considered in the
Aggregate as a single subsidiary, would not cautstit
A significant subsidiary.

Exhibit 23

Consent of Independent Auditors

The Board of Directors

Meredith Corporation:

We consent to incorporation by reference in theiRegjion Statements No. 333-87888, No. 333-218i0,333-04033, No. 33-2094, No. 2-
54974, and No. 33-59258, each on Form S-8, of Mér€brporation of our report dated July 31, 20@2ating to the consolidated balance
sheets of Meredith Corporation and subsidiariesf dsine 30, 2002 and 2001, and the related cormgetidstatements of earnings,
shareholders' equity, and cash flows and relateth@iial statement schedule for each of the yeatwithreeyear period ended June 30, 2C
which appears in the June 30, 2002 annual repdfoom 10-K of Meredith Corporation.

/sl KPMG Peat Marwick

KPMG Peat Marwick



Des Moines, lowa

September 16, 2002

End of Filing
El'na i : E;

© 2005 | EDGAR Online, Inc.



