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Report of Independent Registered Public Accountingrirm
The Board of Directors and Shareholders of McGralvfhancial, Inc.

We have reviewed the consolidated balance shektc@fraw Hill Financial, Inc. as of June 30, 20181e related consolidated statemen
income and consolidated statements of comprehemsieene for the three-month and six-month perioddee June 30, 2018nd 2012, th
related consolidated statements of cash flowshersix-month periods ended June 30, 2848 2012, and the related consolidated statem
equity for the six-month period ended June 30, 20h@se financial statements are the responsilofithe Company’s management.

We conducted our review in accordance with thedsteas of the Public Company Accounting OversighamBlo(United States). A review
interim financial information consists principalhy applying analytical procedures and making inggiiof persons responsible for financial
accounting matters. It is substantially less inpgcthan an audit conducted in accordance withtdredards of the Public Company Accoun
Oversight Board, the objective of which is the egsion of an opinion regarding the financial statets taken as a whole. Accordingly, we
not express such an opinion.

Based on our review, we are not aware of any naterodifications that should be made to the codstdid financial statements referre:
above for them to be in conformity with U.S. getligraccepted accounting principles.

We have previously audited, in accordance with stendards of the Public Company Accounting OvetsiBbard (United States), t
consolidated balance sheet McGraw Hill Financialc.las of December 31, 2012, and the related colased statements of incor
comprehensive income, equity, and cash flows feryhar then ended, not presented herein, and imepart dated February 28, 2013,
expressed an unqualified opinion on those condelitifinancial statements.

/sl ERNST & YOUNG LL

New York, New York
July 25, 2013
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PART | — FINANCIAL INFORMATION

McGraw Hill Financial, Inc.

Consolidated Statements of Income

(Unaudited)
(in millions, except per share amounts) Three Months Ended Six Months Ended
June 30, June 30,
2013 2012 2013 2012
Revenue $ 125 $ 1072 $ 2431 $ 2,10¢
Expenses:
Operating-related expenses 397 351 771 713
Selling and general expenses 382 37¢ 87¢€ 74C
Depreciation 22 23 45 45
Amortization of intangibles 13 11 25 2C
Total expenses 814 764 1,71 1,51¢
Operating profit 43€ 30¢ 714 59C
Interest expense, net 16 21 31 42
Income from continuing operations before taxes omcome 42C 287 683 54¢
Provision for taxes on income 147 107 23€ 20t
Income from continuing operations 273 18C 447 343
Discontinued operations, net of tax:
Income (loss) from discontinued operations 4 4C (27) 4
Gain on sale of discontinued operations (includgsaccumulated other
comprehensive income reclassifications for foreigrrency translation
adjustment) — — 61z —
Discontinued operations, net 4 4C 58& 4
Net income 277 22( 1,032 347
Less: net income from continuing operations atteble to noncontrolling
interests (23 (©)] (44) 8
Less: net (income) loss from discontinued operatattributable to noncontrollir
interests — (1) 1 —
Net income attributable to McGraw Hill Financial, I nc. $ 254 $ 21€ % 98¢ $ 33¢
Amounts attributable to McGraw Hill Financial, Inc. common shareholders:
Income from continuing operations $ 25C $ 177 % 40z $ 33t
Income from discontinued operations 4 39 58€ 4
Net income $ 254 % 21 % 98¢ $ 33¢
Earnings per share attributable to McGraw Hill Financial, Inc. common
shareholders:
Income from continuing operations:
Basic $ 091 $ 06: % 14t $ 1.2C
Diluted $ 09C $ 0.6z $ 14 % 1.1¢
Income from discontinued operations:
Basic $ 0.01 $ 014 % 211 $ 0.02
Diluted $ 001 % 01 % 208 $ 0.01
Net income:
Basic $ 09: $ 071 % 357 $ 1.22
Diluted $ 091 % 0.7¢ $ 352 §% 1.1¢
Average number of common shares outstanding:
Basic 274.% 279.7 277.¢ 278.¢



Diluted 278.< 285.: 281.c 284.t

Dividend declared per common share $ 026 $ 0258 % 0.5¢ $ 0.51
See accompanying notes to the unaudited consdiidiatencial statements.
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McGraw Hill Financial, Inc.

Consolidated Statements of Comprehensive Income

(Unaudited)
(in millions) Three Months Ended Six Months Ended
June 30, June 30,

2013 2012 2013 2012

Net income $ 277 $ 22 $ 103 % 347
Other comprehensive income:
Foreign currency translation adjustment (23 (42 44 (25)
Income tax effect 4 5 3 6
(29 (37 41 29
Pension and other postretirement benefit plans (37 21 (34) 28
Income tax effect 9 (8) 6 (10)
(28) 13 (28) 18
Unrealized (loss) gain on investments and forwachange contracts (@D} (©)] 7 2
Income tax effect — 1 4 1
D @) 3 (€
Comprehensive income 22¢ 194 1,04¢ 34t
Less: comprehensive income (loss) attributableotredeemable noncontrolling

interests 2 2 (5) (5)
Less: comprehensive income attributable to redemaincontrolling interests (20 — (398) —
Comprehensive income attributable to McGraw Hitidicial, Inc. $ 207 $ 19¢ 1,008 $ 34C

See accompanying notes to the unaudited consdiidiatencial statements.
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McGraw Hill Financial, Inc.

Consolidated Balance Sheets

(in millions) June 30, 2013  December 31, 201
(Unaudited)
ASSETS
Current assets:
Cash and equivalents $ 1,90C $ 76C
Accounts receivable, net of allowance for doub#fttounts: 2013 - $50; 2012 - $54 957 954
Deferred income taxes 131 117
Prepaid and other current assets 11¢ 12¢
Assets held for sale — 1,94(
Total current assets 3,107 3,89¢
Property and equipment, net of accumulated defregi2013 - $636; 2012 - $772 34C 36¢
Gooduwill 1,43 1,43¢
Other intangible assets, net 1,033 1,081
Other non-current assets 244 26€
Total assets $ 6,16( $ 7,052

LIABILITIES AND EQUITY
Current liabilities:

Accounts payable $ 227 % 24¢
Accrued compensation and contributions to retirerméans 31C 452
Short-term debt — 457
Income taxes currently payable 177 15¢
Unearned revenue 1,28¢ 1,22¢
Other current liabilities 397 457
Liabilities held for sale — 664
Total current liabilities 2,39¢ 3,66
Long-term debt 79¢ 79¢
Pension and other post-retirement benefits 511 52¢
Other non-current liabilities 374 407
Total liabilities 4,07¢ 5,402
Commitments and contingencies (Note 11)
Redeemable noncontrolling interest (Note 7) 81C 81C
Equity:
Common stock 412 412
Additional paid-in capital 34z 49z
Retained income 7,34¢ 6,52¢
Accumulated other comprehensive loss (507) (517)
Less: common stock in treasury (6,37¢) (6,145
Total equity — controlling interests 1,22: 767
Total equity — noncontrolling interests 48 73
Total equity 1,271 84C
Total liabilities and equity $ 6,16( $ 7,052

See accompanying notes to the unaudited consdidfiat@ncial statements.
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McGraw Hill Financial, Inc.

Consolidated Statements of Cash Flows

(Unaudited)
(in millions) Six Months Ended June 30,
2013
Operating Activities:
Net income $ 1,032 % 347
Less: discontinued operations, net 58¢ 4
Net income from continuing operations 447 343
Adjustments to reconcile net income from continuapgrations to cash provided by operating
activities from continuing operations:
Depreciation (including amortization of technolgypjects) 45 45
Amortization of intangibles 25 20
Provision for losses on accounts receivable 14 9
Deferred income taxes 4 3
Stock-based compensation 47 40
Other 9 18
Changes in operating assets and liabilities, neffett of acquisitions and dispositions:
Accounts receivable (11 (48)
Prepaid and other current assets 9 3
Accounts payable and accrued expenses (299 (20%)
Unearned revenue 71 3
Other current liabilities (40 (64)
Net change in prepaid/accrued income taxes (16€) 94
Net change in other assets and liabilities ()] (30
Cash provided by operating activities from contiguoperations 22€ 21¢
Investing Activities:
Capital expenditures (43) (36)
Acquisitions, net of cash acquired — (14¢)
Changes in short-term investments — 26
Cash used for investing activities from continuaggrations (43 (15¢)
Financing Activities:
Repayments of short-term debt, net (457) —
Dividends paid to shareholders (15€) (14%)
Dividends and other payments paid to noncontroliimigrests (38) (6)
Contingent consideration payment (12 —
Repurchase of treasury shares (500 —
Exercise of stock options 107 134
Excess tax benefits from share-based payments 12 7
Cash used for financing activities from continuoygrations (1,049 (10
Effect of exchange rate changes on cash from agintinoperations (36) (5)
Cash (used for) provided by continuing operations (897) 46
Discontinued Operations:
Cash used for operating activities (98) (64)
Cash provided by (used for) investing activities 2,15¢ (85)
Cash used for financing activities (25) (5)
Effect of exchange rate changes on cash 1 —
Effect of change in cash and equivalents — 10
Cash provided by (used for) discontinued operations 2,037 (144
Net change in cash and equivalents 1,14( (98)
Cash and equivalents at bedinning of pe 76C 83t



Cash and equivalents at end of period $

1,90(

$

See accompanying notes to the unaudited consdiidiatencial statements.
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McGraw Hill Financial, Inc.

Consolidated Statement of Equity

(Unaudited)

Accumulated

Additional Other Less:
Common Paid-in Retained Comprehensive Treasury Total MHP Noncontrolling

Stock $1 par Capital Income Loss Stock Equity Interests Total Equity
Balance as of December 31,
2012 $ 41z % 49z $ 6,52 $ (517 $ 6,14t $ 767 % 73 % 84C
Comprehensive inconte 98¢ 16 1,00 5 1,01C
Dividends (159 (159 (6) (16%)
Noncontrolling interest
adjustments — (21) (21)
Share repurchases (65) 43t (500 (500
Employee stock plans, net:
tax benefit (85) (202) 117 117
Change in redemption value
of redeemable noncontrollir
interest 6 6 6
Other (13 (13 3 (16)
Balance as of June 30, 2013 41z $ 34z $ 7,348 % (50)) $ 6,37¢ $ 122 % 48 $ 1,271

1 Excludes $38 milliorattributable to redeemable noncontrolling inte

2 Relates to the writeff of noncontrolling interests related to discond operation

See accompanying notes to the consolidated finbsteiements.
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McGraw Hill Financial, Inc.

Notes to the Consolidated Financial Statements
(Unaudited)

1. Nature of Operations and Basis of Presentatic

McGraw Hill Financial, Inc. (together with its casiglated subsidiaries, "McGraw Hill Financial,” th€ompany,” “we,” “us” or “our”)is &
leading content and analytics provider servingdapital, commodities and commercial markets. Th@tabmarkets include asset manac
banks, exchanges, issuers and financial advidoesc@mmodities markets include producers, tradedsirtermediaries within energy, met
and agriculture; and the commercial markets inclpdgfessionals and corporate executives within motive, construction, aerospace
defense and marketing / research information sesvic

Our operations consist of four reportable segmestandard & Poor’'s Ratings (“S&P Ratings3§&P Capital 1Q, S&P Dow Jones Indi
("S&P DJ Indices") and Commodities & Commercial Meats (“C&C").

» S&P Ratings is a provider of credit ratings, offigriinvestors and market participants with informiatiand independent ratir
benchmarks.

* S&P Capital IQ is a global provider of digitahd traditional financial research and analyticadl$p which integrate crosssse
analytics and desktop services.

» S&P DJ Indices is a global leading index providesttmaintains a wide variety of valuation and indexchmarks for investme
advisors, wealth managers and institutional invasto

» C&C consists of business-tsiness companies specializing in commodities @rdmercial markets that deliver their custor
access to high-value information, data, analytiwises and pricing benchmarks.

We completed the sale of our McGrailt Education business ("MHE") on March 22, 20I8laaccordingly, the results of operations of M
have been reclassified to reflect the businessdiscantinued operation for the three and six memihded June 30, 2088d 2012. The ass
and liabilities of MHE have been removed from thensolidated balance sheet as of June 30, 20iBclassified as held for sale a:
December 31, 2012 . See Note-2Acquisitions and Divestiturdsr further discussion.

The accompanying unaudited financial statementthefCompany have been prepared in accordance withuating principles genera
accepted in the United States of America (“U.S. @A¥or interim financial information and with thestructions to Form 1@ and Article 1
of Regulation SX. Accordingly, they do not include all of the imfoation and footnotes required by U.S. GAAP for ptete financie
statements. Therefore, the financial statementaded herein should be read in conjunction withfthancial statements and notes include
our Form 10-K, as amended, for the year ended DeeeBi, 2012 (our “Form 10-K”).

In the opinion of management all normal recurrimguatments considered necessary for a fair stateofethe results of the interim peric
have been included. The operating results forhheetand six months ended June 30, 2i&3not necessarily indicative of the results thay
be expected for the full year. Certain prior-yemoants have been reclassified to conform to theeatipresentation.

Our critical accounting estimates are disclosedtém 7, Managemens Discussion and Analysis of Financial ConditiondaResults ¢
Operations, in our Form 10K. On an ongoing basis, we evaluate our estimatdsaasumptions, including those related to reveaoegnition
allowance for doubtful accounts, valuation of Idivged assets, goodwill and other intangible asg@ssion plans, incentive and stdukse:
compensation, income taxes, contingencies and mealde noncontrolling interests. Since the date wf Borm 10K, there have been
material changes to our critical accounting poficaad estimates.

2. Acquisitions and Divestitures

Acquisitions

During the six months ended June 30, 2013 , wandiccomplete any acquisitions.

In June of 2013 we made a voluntary open offer ucclpase up to an additional 22.23%othe total equity shares outstanding in CR

Limited, our majority owned Indian credit ratingeangy within our S&P Ratings segment. Full accepgamicthe offer would increase our tc
stake in CRISIL to 75% from 52.77% .




Table of Contents

As part of CRISIL's acquisition of Coalition Devploent Ltd. in July of 2012 we made a contingenthase price payment in the first hal
2013 for $12 million that has been reflected in¢basolidated statement of cash flows as a fingnaativity.

During the six months ended June 30, 2012 , we tstegbthe following acquisitions:

* OnJune 29, 2012, we closed our transaction witfEGBAoup, Inc. ("CME Group") and CME Group Index8eges LLC ("CGIS"), i
joint venture between CME Group and Dow Jones & @amy, Inc., to form a new company, S&P Dow Jonelicks LLC.

* On June 29, 2012, we acquired Credit Market Analysimited ("CMA") from the CME Group. CMA provideisdependent da
concerning over-the-counter markets. CMA's datataotnology will enhance our capability to provigiécing and related over-the-
counter information. CMA was integrated into ourfS&apital IQ segment.

* On April 3, 2012 we completed the acquisitionQuiantHouse, an independent global provider ofterehd systematic low laten
market data solutions. QuantHouse was integratedoiur S&P Capital IQ segment. The acquisitionvafias to offer unique redime
monitors, derived data sets and analytics as wahea ability to package and resell this data aisgia core solution.

* On February 8, 2012, we completed the acquisitibR? Technologies (“R?”). R2 provides advancistt and scenaribased analytic
to traders, portfolio and risk managers for pri¢ihgdging and capital management across asse¢sld®¥vas integrated into our S¢
Capital 1Q segment.

None of these acquisitions were material eitheividdally or in the aggregate, including the pronfia impact on earning
Divestitures

On July 24, 2013, we announced a definitive agregrteesell Aviation Week within our C&C segmentRenton, a privately held busin
information company. We expect this transaction elidse following the receipt of regulatory apprtsvzand completion of customary clos
conditions.

On November 26, 2012, we entered into a definiigeeement to sell MHE to investment funds affiliateith Apollo Global Manageme:
LLC and on March 22, 2013, we completed the saleafpurchase price of $2.4 billion in cash. We rded an aftetax gain on the sale
$612 million , which is included in discontinuedesations, net in the consolidated statement ofrmeéor the six months ended June 30, 201
We have used a portion of the after-tax proceeantn the sale to pay down sheerm debt, in part driven by the special divideaidpgn 2012
and to continue share repurchases. We will alsdirmom to use a portion of the afterx proceeds to make selective acquisitions
investments.

In connection with the sale, we have entered irdosition service agreements designed to ensurdaailifate the orderly transfer of MHI

business operations to the buyer. Under the tefrtieeee agreements, we will provide various ses/tceMHE for an expected period of th
to twelve months from the date of the sale.

10
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The key components of income from discontinued ap@ns for the periods ended June 30 consist diaffeving:

(in millions) Three Months Six Months
2013 2012 2013 2012
Revenue $ — $ 474  $ 26 $ 76¢
Expenses 2 417 312 774
Operating income (loss) 2 57 (44) (5
Interest expense (income), net — — 1 Q)
Income (loss) before taxes on income (loss) 2 57 (45) (4
(Benefit) provision for taxes on income (lo$s) 2 17 (18) (8)
Income (loss) from discontinued operations, net déx 4 4C (27) 4
Pre-tax gain on sale from discontinued operations — — 92C —
Provision for taxes on income — — 30¢ —
Gain on sale of discontinued operations, net of tax — — 612 —
Discontinued operations, net 4 4C 58t 4
Less: net (loss) income attributable to noncoritrglinterests — (1) 1 —
Income from discontinued operations attributable toMcGraw Hill Financial,
Inc. common shareholders $ 4 3 3¢ § 58 $ 4

1 Benefit for taxes on income for the three monthdeeihnJune 30, 2013 includes certain adjustmentsetdiscontinued operations provision recordedte
three months ended March 31, 2013.

The components of assets and liabilities classdieteld for sale in the consolidated balance storedist of the following:

(in millions) December 31, 201
Accounts receivable, net $ 33¢
Property and equipment, net 122
Goodwill 46¢
Other intangible assets, net 15€
Inventories, net 23t
Prepublication costs 304
Other assets 321
Assets held for sale $ 1,94(
Accounts payable and accrued expenses $ 12%
Unearned revenue 19z
Other liabilities 34¢
Liabilities held for sale $ 664

We did not complete any divestitures during themsonths ended June 30, 2012 .
3. Income Taxe:

For the three and six months ended June 30, 2018effective tax rate for continuing operationss\v8%.0% and 34.5%respectively, and fi
the three and six months ended June 30, 201 2efftbetive tax rate for continuing operations wasA8@. The reduction in the effective tax r
from the prioryear periods was primarily due to the partnerstripcture of the S&P Dow Jones Indices LLC and legtlements as discus:
in Note 11— Commitments and Contingencies

At the end of each interim period, we estimate dhaual effective tax rate and apply that rate to adinary quarterly earnings. The

expense or benefit related to significant, unusuaxtraordinary items that will be separately megwd or reported net of their related tax eff
and are individually computed, are recognized @itfierim period in which those items occur. Initidd, the effect of changes in enacted
laws or rates or tax status is recognized in thexim period in which the change occurs.

As of June 30, 2013 and December 31, 2012 , taédmount of federal, state and local, and foreigrecognized tax benefits wig8 million
and $74 million, respectively, exclusive of interest and penalti&® recognize accrued interest and penaltiesectlad unrecognized t
benefits in interest expense and operating-relaigebnse, respectively. In addition to the unrecoephitax benefits, as of June 30, 2@t



December 31, 2012 , we had $19 million and $14ionil| respectively, of accrued interest and pessktissociated with uncertain tax positions

4. Debt
(in millions) December 31,
June 30, 2013 2012
5.9% Senior Notes, due 2017 $ 40C $ 40C
6.55% Senior Notes, due 2087 39¢ 39¢
Commercial paper — 457
Total debt 79¢ 1,25¢
Less: short-term debt including current maturities — 457
Long-term debt $ 79¢ § 79¢

1 Interest payments are due semiannually on Aprard October 15, and, as of June 30, 2013 , the amized debt discount is $0.4 million

2 Interest payments are due semiannually on May @fNmvember 15, and, as of June 30, 2013, the uriae debt discount is $1.3 millian

The fair value of our long-term debt borrowings v&&8 billion as of June 30, 2013 and $ 0.9 billes of December 31, 20%#hd wa
estimated based on Level 1 fair value measuresifigadly quoted market prices.
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Currently, we have the ability to borrow a total&if.0 billionthrough our commercial paper program, which is sujggl by our credit facilit
described below. As of June 30, 201iBere were no commercial paper borrowings oudlitan In connection with the special dividend ie
amount of $2.5@er share on our common stock we utilized our corialepaper program in December of 2012 and asaltrtecommercic
paper borrowings outstanding as of December 312 2@thled $457 million with an average interese rad term of 0.48% and 28 days.

On June 19, 2013, we entered into a $1.0 billiamr-feear credit agreement (our “credit facilitythat will terminate on June 19, 2017. 1
credit facility replaced our $1.2 billion thrgear credit facility that was scheduled to termgnan July 30, 2013. The previous credit fac
was canceled after the new credit facility becaffecdve. There were no outstanding borrowings uritle previous credit facility when it w
replaced.

We pay a commitment fee of 20 to #&sis points for our credit facility, depending our indebtedness to cash flow ratio, whether o
amounts have been borrowed and currently pay a éonemt fee of 2%asis points. The interest rate on borrowings undercredit facility is
at our option, calculated using rates that are giiilgnbased on either the prevailing London IrBamk Offer Rate, the prime rate determine
the administrative agent or the Federal funds Fade certain borrowings under this credit facilifyere is also a spread based on our credit |
added to the applicable rate.

Our credit facility contains certain covenants. Tmdy financial covenant requires that our indebts$ to cash flow ratio, as defined in
credit facility, is not greater than 3.25 to 1 ddhis covenant level has never been exceeded.

5. Employee Benefit:

We maintain a number of active defined contributietirement plans for our employees. The majoritpur defined benefit plans are froz
As a result, no new employees will be permittedriter these plans and no additional benefits foeaot participants in the frozen plans will
accrued.

We also have supplemental benefit plans that peosi&hior management with supplemental retiremésabdity and death benefits. Cert
supplemental retirement benefits are based on fimaithly earnings. In addition, we sponsor voluntd®1(k) plans under which we n
match employee contributions up to certain levélsampensation as well as proittaring plans under which we contribute a percentd
eligible employees' compensation to the employeasiunts.

We also provide certain medical, dental and lifeunance benefits for active and retired employeekedigible dependents. The medical
dental plans and supplemental life insurance ptancantributory, while the basic life insurancerpla noncontributory. We currently do
prefund any of these plans.

We recognize the funded status of our defined liemefirement and postretirement plans in the cbdated balance sheets, witt
corresponding adjustment to accumulated other cengmsive income, net of taxes. The amounts in aglated other comprehensive incc
represent net unrecognized actuarial losses aretognized prior service costs. These amounts willbsequently recognized as net per
pension cost pursuant to our accounting policyafaprtizing such amounts.

In the first six months of 2013 , we contributedb$tillion to our retirement plans and expect to make additioequired contributions
approximately $8 million to our retirement plangidg the remainder of the year. We may elect to enadtditional nomrequired contributior
depending on investment performance and the pepsonstatus in the second half of 2013.

6. Stock-Based Compensatio
We issue stockased incentive awards to our eligible employeeksRinectors under the 2002 Employee Stock Incerfilan and a Direct
Deferred Stock Ownership Plan. No further awards rha granted under the 1993 Employee Stock Incenfilan and any remaini

outstanding options under the 1993 Employee Stoc&rtive Plan expired in the first quarter of 20I8e 2002 Employee Stock Incentive F
permits the granting of nonqualified stock optiosteck appreciation rights, performance stockyigst stock and other stock-based awards.

12
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Stock-based compensation for the periods ended3uiseas follows:

(in millions) Three Months Six Months
2013 2012 2013 2012
Stock option expense $ 4 3 2 3 6 9 7
Restricted stock and unit awards expense 22 21 41 33
Total stock-based compensation expense $ 26§ 23§ 47 $ 40

As of June 30, 2013 and December 31, 2012 , weds30 million and 8.4 milliocommon shares, respectively, upon exercise ofinestact
options outstanding.

7. Equity

Stock Repurchases

In 2011, the Board of Directors approved a stoghurehase program authorizing the purchase of upOt® million shares (the201]
Repurchase Program”), which was approximately bf%he total shares of our outstanding common stddkat time. Share repurchases
the periods ended June 30 were as follows:

(in millions, except average price) Three Months Six Months

2013 2012 2013 2012
Total number of shares purchased 1.4 0.1 8.€ 0.€
Total cash utilized $ —  $ — 50C $ —

1 2013 and 2012 include shares received as partrafanglerated share repurchase agreements desicrimede detail belov

Our purchased shares may be used for general edepmurposes, including the issuance of sharestdok compensation plans and to offse
dilutive effect of the exercise of employee stogkians. As of June 30, 2013, 8.3 millishares remained available under the 2011 Repul
Program. The 2011 Repurchase Program has no eg&piddte and purchases under this program may loe finem time to time on the of
market and in private transactions, depending ork@b@onditions.

Accelerated Share Repurchase Program

We entered into an accelerated share repurchassR("yagreement with a financial institution on March 2613 to initiate share repurcha
aggregating $500 million . The ASR agreement wagtired as a capped ASR agreement in which we$&06 millionand received an initi
delivery of approximately 7.2 million shares duritig three months ended March 31, 2013, with aitiaddl 1.4 millionshares received

April 1, 2013, in the aggregate, representing ti@mum number of shares of our common stock todpeirchased based on a calculation t
a specific capped price per share. The total nurobshares ultimately purchased was determineddbasehe volume weightealverage sha
price (“VWAP”), minus a discount, of our common stock from MarchZBL3 through July 22, 2013. On July 25, 2013 wkreceive a fina
incremental delivery of 0.7 million shares deteratirusing a VWAP of $53.7995 bringing the total antaf shares received to 9.3 million .

In December of 2011 we entered into two separatR A§reements with a financial institution to iniéashare repurchases aggrega®sg(
million . The first ASR agreement was structurecaasuncollared ASR agreement for the repurchask260 millionof shares at a per sh
price equal to the VWAP of our common stock betwBesember 7, 2011 and February 22, 2012. We puednasd received approximatesy
million and 0.8 millionshares in December 2011 and February 2012, regelctinder the agreement. The second agreemergtwasured &
a capped agreement for the repurchase of $25@milf shares where we purchased and received ®mnéhd 0.1 milliorshares in Decemkt
2011 and April 2012, respectively.

Redeemable Noncontrolling Interests

The agreement with the minority partners of our 93d%v Jones Indices LLC established in June of 28dtains redemption features wher
interests held by minority partners are redeemaldter (i) at the option of the holder or (ii) uptire occurrence of an event that is not si
within our control. Specifically, under the termbtbe operating agreement of S&P Dow Jones IndideS, after December 31, 2017, CI
Group, Inc. (“CME Group”) and CME Group Index Sees LLC (“CGIS")will have the right at any time to sell, and we albdigated to bu
at least 20% of their share in S&P Dow Jones IrdideC. In addition, in the event there is a chaafjeontrol of the Company, for the thay:
following a change in control, CME Group and CGI#l Wave the right to put their interest to us la¢ then fair value of CME Group's ¢
CGIS' minority interest.
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If interests were to be redeemed under this agregme would generally be required to purchaseitierest at fair value on the date
redemption. This interest is presented on the dimteded balance sheets outside of equity underctition ‘Redeemable noncontrolli
interest”with an initial value based on fair value for theion attributable to the net assets we acquimad,based on our historical cost for
portion attributable to our S&P Index business. ¥AtBust the redeemable noncontrolling interest emqorting period to its estimal
redemption value, but never less than its initéd Yalue, considering a combination of an incomeé market valuation approach. Our incc
and market valuation approaches may incorporatelL&vair value measures for instances when obbérvaputs are not available, includ
assumptions related to expected future net castsfliongterm growth rates, the timing and nature of taxilaites, and the redempti
features. Any adjustments to the redemption valillémpact retained income.

Noncontrolling interests that do not contain sustfemption features are presented in eq

Changes to redeemable noncontrolling interest dutie six months ended June 30, 2013 were as fellow

(in millions)

Redeemable noncontrolling interest as of Decembg?@12 $ 81C
Net income attributable to noncontrolling interest 38
Distributions to noncontrolling interest (32
Redemption value adjustment (6)

Redeemable noncontrolling interest as of June @032 $ 81C

8. Earnings Per Share

Basic earnings per common share (“EPiS"3omputed by dividing net income attributabléte common shareholders of the Company b
weightedaverage number of common shares outstanding. QilEfS is computed in the same manner as basic é&@&pt the number
shares is increased to include additional commameshthat would have been outstanding if potentiaimon shares with a dilutive effect |
beenissued. Potential common shares consist primafistack options, restricted stock and restrictetistunits calculated using the treas
stock method.
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The calculation for basic and diluted EPS for tedqus ended June 30 is as follows:

(in millions, except per share amounts) Three Months Six Months
2013 2012 2013 2012

Amounts attributable to McGraw Hill Financial, Inc.
common shareholders:

Income from continuing operations $ 25C ¢ 177 $ 40 % 33t
Income from discontinued operations 4 39 58€ 4
Net income attributable to the Company $ 254 % 21€ % 98¢ ¢ 33¢
Basic weighted-average number of common sharetaodisg 274 279.7 277.4 278.¢
Effect of stock options and other dilutive secesti 4.C 5.€ 3.¢ 5.€
Diluted weighted-average number of common shares
outstanding 278.< 285.¢ 281.C 284.t

Earnings per share attributable to McGraw Hill Financial,
Inc. common shareholders:

Income from continuing operations:

Basic $ 091 % 0.6 $ 145 % 1.2C

Diluted $ 09C % 06z $ 1.4 % 1.1¢€
Income from discontinued operations:

Basic $ 0.01 $ 0.14Z % 211 % 0.0z

Diluted $ 0.01 % 014 % 2.0t % 0.01
Net income:

Basic $ 0.9 % 077 % 357 $ 1.22

Diluted $ 091 % 0.7¢ $ 352 $ 1.1¢

Restricted performance shares outstanding of 2ll®dmand 1.4 million as of June 30, 2013 and 20t&spectively, were not included in
computation of diluted EPS because the necessatingeconditions had not been met.

The effect of the potential exercise of stock amigs excluded from the computation of diluted B#&n the average market price of
common stock is lower than the exercise price efréiated option during the period because theefieuld have been antidilutive. For
three months ended June 30, 2013 and 2012 , théetuof stock options excluded from the computatias 2.7 million and 3.8 million
respectively, and 2.8 million and 4.0 million ftvetsix months ended June 30, 2013 and 2012 , tésggc

9. Restructuring

As part of our Growth and Value Plan that we befa$eptember of 2011, we have initiated variousrueturing plans as we identifi
opportunities for cost savings through workforcguetions and created a flatter and more agile azgdon. The plans that are currently ac
with a remaining liability are further describedld®. The charges for each restructuring plan asssified as selling and general expe
within the consolidated statements of income aeddiserves are included in other current liabditirethe consolidated balance sheets.

In certain circumstances, reserves are no longedat because of efficiencies in carrying out thenplor because employees previa
identified for separation resigned from the Compang did not receive severance or were reassignedadcircumstances not foreseen w
the original plans were initiated. In these casesreverse reserves through the consolidated statsnof income when it is determined t
are no longer needed.

As part of the definitive agreement to sell MHEn@estment funds affiliated with Apollo Global Magement, LLC, described further in N
2 — Acquisitions and Divestituresie have retained MHE's restructuring liabilitiefiefefore, the remaining reserves described belolude
MHE's restructuring liability, however, the initiaharge associated with the reserve has been &iéddetween continuing and discontir
operations.
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2012 Restructuring Plan

During 2012 we recorded a pre-tax restructuringghaf $ 68 million , consisting primarily of empke severance costs related to a compar
wide workforce reduction of approximately 670 piwsis. This charge consisted of $15 million for SRBtings, $19 milliorfor S&P Capite
1Q, $1 million for S&P DJ Indices, $12 million f@&C and $21 millionfor our corporate headquarters. The total resezeerded, includin
MHE, was $107 million .

For the three and six months ended June 30, 2@&3have reduced the reserve by $ 22 million andr§dléon , respectively, primarily relatir
to cash payments for employee severance costsiefti@ining reserve as of June 30, 2013 is $ 46anikind primarily consists &10 millior
for S&P Ratings, $7 million for S&P Capital 1Q, $illion for C&C, $8 million for our corporate headarters and $15 million for MHE.

2011 Restructuring Plan

During the fourth quarter of 2011 we recorded atprerestructuring charge of $32 millignconsisting primarily of facility exit costs a
employee severance costs related to a companywodeforce reduction of approximately 250 positiofitis charge consisted &P million
for S&P Ratings, $6 million for C&C and $17 millidior our corporate headquarters. The total resezeerded, including MHE, wa$6€
million . In the second quarter of 2012 we recordedadditional pre-tax restructuring charge of nfilion primarily for employee severar
costs as part of the Growth and Value Plan.

For the three months ended June 30, 2013 and 2&1Rave reduced the reserve by $3 million and $illibm, respectively, primarily relatir
to cash payments for employee severance costgh&aix months ended June 30, 2013 and 2012, we teahuced the reserve Bg million
and $30 million , respectively.The remaining reseas of June 30, 2013 is $12 milligrprimarily relating to MHE and our corpor
headquarters.

10. Segment and Related Informatiol

We have foureportable segments: S&P Ratings, S&P Capital I&P $J Indices and C&C. The Executive Committee, sisting of ou
principal corporate executives, is our chief oparatiecisionmaker and evaluates performance of our segmentsilbotdites resources ba
primarily on operating profit. Segment operatingffirdoes not include unallocated expense or isteegpense, which are centrally mane
costs. A summary of operating results by segmarthf periods ended June 30 is as follows:

Three Months 2013 2012
(in millions) Revenue Operating Profit Revenue Operating Profit
S&P Ratings $ 59¢ $ 277 $ 48 $ 20¢
S&P Capital 1Q 287 55 277 58
S&P DJ Indices 123 80 89 42
C&C 25¢ 83 24C 71
Intersegment eliminatioh (18) — a7) —
Total operating segments 1,25( 49t 1,07 37¢
Unallocated expense — (59) — (71)
Total $ 1,25C $ 43¢ $ 1,072 $ 30¢
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Six Months 2013 2012
(in millions) Revenue Operating Profit Revenue Operating Profit
S&P Ratings $ 1,161 $ 53¢ $ 94¢ 3 394
S&P Capital 1Q 57& 111 551 12C
S&P DJ Indices 23€ 147 16€ 87
C&C 49¢€ 14k 474 13E
Intersegment eliminatioh (39 — (34 —
Total operating segments 2,431 93¢ 2,10¢ 73€
Unallocated expenge — (225) — (14€)
Total $ 2431 $ 714 % 2,10¢ $ 59C

1 Revenue for S&P Ratings and expenses for S&P Qd@itmclude an intersegment royalty charged to S&dpital IQ for the rights to use and distrit
content and data developed by S&P Ratings.

2 Includes Growth and Value Plan costs of $ 10 milmd $ 54 million for the three and six monthsezhdune 30, 2013 , respectively and $ 24 milion
$ 53 million for the three and six months endedel8®, 2012 , respectively. Also includes pre-taalesettlements of approximately $77 millitor the
six months ended June 30, 2013 .

See Note 2— Acquisitions and Divestituremd Note 9— Restructurindor additional actions that impacted the segmeetraiing results.
11. Commitments and Contingencie

Rental Expense and Lease Obligations

As of June 30, 2013 , the remaining deferred gelated to our sale-leaseback transaction with Rdc&raw, Inc. was $116 million , &
million and $7 million was amortized during theglrand six months ended June 30, 20b8rest expense associated with this operatiag
for the three and six months ended June 30, 2053&anillion and $3 million , respectively.

Related Party Agreements

In June of 2012 we entered into a new license awgee (the "License Agreement”) with the holder &PSDow Jones Indices LL
noncontrolling interest, CME Group, which replaghd 2005 license agreement between S&P DJ Indie@ CME Group. Under the terms
the License Agreement, S&P Dow Jones Indices LL&eikes a share of the profits from the trading eledring of CME Group's equity ind
products. During the three and six months ended 3002013 , S&P Dow Jones Indices LLC earned $ill®xmand $24 million, respectively
of revenue under the terms of the License Agreeniédma entire amount of this revenue is includedunconsolidated statement of income,
the portion related to the 27% noncontrolling ietris removed in net income attributable to notradiing interests.

Legal Matters

The following amends the disclosure in Note-+3Commitments and Contingencieshe consolidated financial statements of ounta0-K.

* In connection with thd&keese v. Bahadlitigation, on March 28, 2013, the plaintiff fileal motion seeking to be relieved from
judgment dismissing the case and for leave toaiileamended complaint. On April 25, 2013, the Comgdded its opposition to th.
motion. The motion is now fully briefed.

e In connection with the DOJ lawsuit, the Company 88dP filed a motion to dismiss the complaint on g2, 2013. The Court issu
an order denying the motion to dismiss on July2D4,3.

» In connection with the numerous statmirt actions that have been brought against tegaoy and S&P by the attorneys gener.
various states and the District of Columbia, thenBany and S&P have removed most of the actionederfl court and filed a moti
before the United States Judicial Panel on MultidisLitigation ("JPML") to consolidate and traesfthose removed actions to
federal court for all pretrial proceedings. On J6n€013, the JPML granted S&P's motion with resp@the state actions then bel
it and ordered those actions be consolidated befweUnited States District Court for the South&istrict of New York. Th
Company expects that any similar actions subsetjuéled by other state attorneys general will bmitarly consolidated in tF
Southern District of New York upon S&P's requedte T
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states have moved to have the cases remandedaastat. The Court will hear argument on motioggte states to remand to s
court on October 4, 2013.

We believe that the claims asserted and/or contaenplin the proceedings described in Note-2Zommitments and Contingenctesthe
consolidated financial statements of our FormKl@&s amended above, have no basis and they wiligmrously defended by the Comp:i
and/or the subsidiaries involved.

In view of the inherent difficulty of predicting ¢houtcome of legal matters, particularly where ¢tzémants seek very large or indetermil
damages, or where the cases present novel legaldbgeinvolve a large number of parties or areanly stages of discovery, we cannot ¢
with confidence what the eventual outcome of thedp®y matters described in Note £3 Commitments and Contingencieghe consolidate
financial statements of our Form ¥Owill be, what the timing of the ultimate resoluti of these matters will be or what the eventuss |dines
penalties or impact related to each pending mattey be. We believe, based on our current knowlettgee outcome of the legal actio
proceedings and investigations currently pendiraukhnot have a material adverse effect to oumffe position, results of operations or ¢
flows.

Additionally, in April 2013 we settled certain subpe litigation cases. Included in selling and gahexpenses in our consolidated stateme
income for the six months ended June 30, 2013 pseaax amount of approximately $77 millidar these settlements. These cases
dismissed under the terms of the settlements.

Updates to our Legal and Regulatory Environment

Our commodities business is subject to the potefdraincreased regulation in the U.S. and abrdad.October 5, 2012, the Internatic
Organization of Securities Commissions ("lOSCO%uid its final report to the @0, including Principles for Oil Price Reporting éagie:
("PRA"), which sets out principles IOSCO statesiatended to enhance the reliability of oil prisassments that are referenced in deriv
contracts subject to regulation by IOSCO members.J&nuary 9, 2013, IOSCO held a meeting with theePReporting Organizations
discuss implementation of the Principles for OitBrReporting Agencies. At the meeting, Platts alale to obtain clarification from I0SCO
its expectations for voluntary implementation oé tRrinciples by Platts. Platts has begun voluniiaylementation of the IOSCO OQil Pri
Reporting Principles and does not believe the bies will have a significant negative impact andhgoing business operations.

In July of 2013 Platts reaffirmed its commitmentaligning its operations to the IOSCO Principles @il Price Reporting Agencies and
applying those principles to its price reportingtle other commodity markets in which it publisipee assessments that underlie final
derivatives contracts. The announcement followe8QQO's publication on July 17, 2013 of its “Prineiplfor Financial Benchmarksghich
stated that it “expects the oil PRAs to continua@riplement and comply with the PRA principles.”

On May 14, 2013, representatives from the Europgammission (DG Competition, the EC's antitrust adfi commenced an unannoun
inspection of Platts' offices at Canary Wharf inndon which lasted until May 19, 2013 in conjunctiaith the potential anticompetiti
conduct (in particular, in the crude oil, refinetl mroducts and biofuels markets) relating to Rlatlarket On Close price assessment pro
No allegations have been made against Platts sittithe. There have also been several civil actfided in the U.S. relating to potent
anticompetitive behavior by market participantstiel to the Platts price assessment process,afambich have named Platts as a defendant

12. Recent Accounting Standard

In March of 2013, the Financial Accounting StandaBibard (“FASB”)issued amended guidance that resolves the divensfiyactice for th
accounting for the cumulative translation adjustmegon derecognition of certain subsidiaries ougsoof assets within a foreign entity. -
amended guidance requires that when a parent esiityes to have a controlling financial interest isubsidiary or group of assets with
foreign entity, the parent is required to releasg r@lated cumulative translation adjustment irgbincome in instances when a sale or tra
results in the complete or substantially complédqeidlation of the foreign entity in which the sutlisiry or group of assets had resi
Additionally, the amended guidance clarifies thre sale of an investment in a foreign entity inesithoth (1) events that result in the loss
controlling financial interest in a foreign entéynd (2) events that result in an acquirer obtaiaimgirol of an acquiree in which it held an eq
interest immediately before the acquisition datethiese instances, an entity is required to reld@seumulative translation adjustment into
income. We will adopt the FASB's amended guidanagnd the three months ended March 31, 2014. Wedatcexpect the adoption of 1
guidance to have a significant impact on our finalngosition, results of operations or cash flows.

In February of 2013, the FASB issued amended guomaxpanding the disclosure requirements for ansoretlassified out of accumula
other comprehensive income. The amendments reguiamntity to present, either on the face of theestant where net income is presente
in the notes to its financial statements, detdilsignificant items reclassified in their entiraiyt of
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accumulated other comprehensive income and ideatiifin of the respective line items effecting metime for instances when reclassifica
is required under U.S. GAAP. For other amounts #natnot required under U.S. GAAP to be reclassiiietheir entirety to net income in 1
same reporting period, an entity will be requireattossreference to other disclosures required under G/AAP that provide additional det
about those amounts. The amendments do not chaegeutrent requirements for reporting net incomettier comprehensive income
financial statements. However, the amendments regui entity to provide information about the antsureclassified out of accumulated o
comprehensive income by type. The amendments wézetige on January 1, 2013 and have been incotpdranto this quarterly report
Form 10-Q. Adoption of this guidance did not hawggmificant impact on our financial position, réswf operations or cash flows.
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Item 2.Managemerns Discussion and Analysis of Financial Conditiod &esults of Operations (Unaudited)

The following Management's Discussion and Analy§id8D&A”) provides a narrative of the results of operatiomd financial condition ¢
McGraw Hill Financial, Inc. (together with its casiglated subsidiaries, "McGraw Hill Financial," th@ompany,” “we,” “us” or “our”)for the
three and six months ended June 30, 2013 MD&A should be read in conjunction with thensolidated financial statements, accompar
notes and MD&A included in our Form 10-K, as ameahder the year ended December 31, 2012 (our “FbdrK”), which have been prepai
in accordance with accounting principles generatlgepted in the United States of America (“U.S. ®8AThe MD&A includes the followin
sections:

*  Overview
* Results of Operations — Comparing the Three@irdMonths Ended June 30, 2013 &td 2
» Liquidity and Capital Resourc
* Reconciliation of NorGAAP Financial Informatio
e  Critical Accounting Estimatt
» Recently Adopted Accounting Standz
e Forwardtooking Statemen
OVERVIEW

We are a leading content and analytics providevisgrthe capital, commodities and commercial mark&he capital markets include a:
managers, banks, exchanges, issuers and finari@oas; the commodities markets include productesjers and intermediaries wit
energy, metals, and agriculture; and the commenagkets include professionals and corporate ekexsutvithin automotive, constructic
aerospace and defense and marketing / researamatfon services. Our operations now consist of fiaportable segments: Standar
Poor's Ratings (“S&P Ratings”)S&P Capital 1Q, S&P Dow Jones Indices ("S&P DJ tedi') and Commodities & Commercial Marl
(“C&C").

 S&P Ratings is a provider of credit ratings, offigriinvestors and market participants with informatiand independent ratir
benchmarks.

e S&P Capital IQ is a global provider of digitahdh traditional financial research and analyticadlép which integrate crosssse
analytics and desktop services.

e S&P DJ Indices is a global index provider that nteiims a wide variety of valuation and index benctidor investment adviso
wealth managers and institutional investors.

e C&C consists of business-tisiness companies specializing in commodities @rmercial markets that deliver their custor
access to high-value information, data, analytigises and pricing benchmarks.

On July 24, 2013, we announced a definitive agre¢resell Aviation Week within our C&C segment Renton, a privately held busin
information company. We expect this transactionl aldse following the receipt of regulatory apprsvand completion of customary clos
conditions.

On November 26, 2012, we entered into a definiigeeement to sell McGratill Education ("MHE") to investment funds affilied witt
Apollo Global Management, LLC and on March 22, 2048 completed the sale for a purchase price of BRlion in cash. We recorded
after-tax gain on the sale of $612 millipavhich is included in income from discontinued i@Gt®ns, net of tax in the consolidated statemé
income for the six months ended June 30, 2013 h&¥e used a portion of the after-tax proceeds ftwrsale to pay down shderm debt, i
part driven by the special dividend paid in 2012d @0 continue share repurchases. We will alsoicoatto use a portion of the afterx
proceeds to make selective acquisitions and inverstisn

In connection with the sale, we have entered iraosition service agreements designed to ensurdaailidate the orderly transfer of MHI
business operations to the buyer. Under the tefrttieee agreements, we will provide various ses/iceMHE for an expected period of th
to twelve months from the date of the sale.

The completion of the sale also marked the congaletif our Growth and Value Plan that we began ipt&aber of 2011. Costs related to
plan have diminished in the second quarter as wariad $10 millionprimarily related to professional fees. We expeiv@h and Value Ple
spend to be minimal going forward. Cost incurredrtuthe six months ended June 30, 2013 have beémfilion and during the three ast



months ended June 30, 2012 have been $42 millidr$@s million , respectively. All costs for the shonths ended June 30, 2C4r@ recorde
in continuing operations, whereas $39 million a68 #illion of
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the costs for the three and six months ended JOn2.2 , respectively are recorded in continuipgrations. Specifically, for the simonth:
ended June 30, 2013he costs primarily related to $31 million of fessional fees and $19 million of charges assatiatéh our outsourcin
initiatives, mainly for the write-down of certaiixéd assets. For the three and six months endesl 32012 the costs primarily related
professional fees, transaction costs for our S&®Dones Indices LLC joint venture, severance clmrged for the six months, an $8 mill
charge reducing our lease commitments.

Total costs incurred since the Growth and Value Rlas announced in September of 2011 have beenBi&in , of which $290 milliorhave
been recorded in continuing operations and $6lanilave been recorded in discontinued operations.eTaescosts that have been nece:
to enable separation, reduce our cost structucejerate growth and increase shareholder value.

Key results for the periods ended June 30 arelksvisl

(in millions, except per share amounts) Three Months Six Months
2013 2012 % Change* 2013 2012 % Change*
Revenue $ 1,25C $ 1,07z 17% $ 2431 % 2,10¢ 15%
Operating profit $ 43¢ % 30¢ 42% $ 714 3 59C 21%
Operating margin % 35% 2% 2% 28%
Diluted earnings per share from
continuing operations $ 09C % 0.62 46% $ 1.4z $ 1.1¢ 22%

N/M - not meaningful

1 Percentages in the following exhibits within the B®are calculated off the whole number, not thectised rounded number in the ta

S&P Ratings —Revenue and operating profit for the quarter ineeela24% and 34% , respectively, and for the fisstrionths increased2%
and 36% , respectively. Revenue growth was drivestiong high-yield and investmegtade debt issuance as borrowers took advant:
low interest rates to refinance existing debt and tesser extent, fund M&A and capital expendgutacreases in U.S. bank loan ratings
structured finance revenues also contributed toirtheease. Operating profit increased comparedOtt2 primarily due to the increases
revenue, partially offset by higher incentive cadte to financial performance, higher personnetscaad the impact of CRISIL's acquisit
of Coalition Development Ltd. in July of 2012.

S&P Capital IQ —Revenue increased 3% and 4% for the quarter asidsix months, respectively, while operating prdticreased 6%nc
8% for the quarter and first six months, respectiva@lge revenue increase was primarily attributablgriwth at Capital I1Q driven by marl
share gains and increased contract values forimxiatcounts; and increases in our subscriptior f@EsRatingsXpress®perating profit we
impacted by the 2012 acquisitions of QuantHouseGedlit Market Analysis Limited, particularly due growth in headcount and increa
cost of sales for exchange fees incurred by QuarkloAlso impacting operating profit were higherspanel costs and increased cos
further develop our content and purchase new ddsa s

S&P DJ Indices —Revenue and operating profit for the quarter inee€a39% and 92%respectively, and for the first six months ineex
42% and 68% respectively. The revenue increases were prigndrile to revenue from our S&P Dow Jones Indices ljbi@t venture
Excluding revenue from the joint venture, revenoueréased 6% and 7%r the quarter and first six months, respectivggmarily due ti
higher average levels of assets under managemeRifTfe products and higher exchange traded derwatdlume. Operating profit increas
compared to 201@rimarily due to the increases in revenue, paytiaffset by expenses for our joint venture, addiilopersonnel costs, higl
incentive costs and higher data fees.

C&C — Revenue and operating profit for the quarter ireeea8% and 16% , respectively, and for the firstnsonth increased 5% and 8%
respectively. The revenue increase was primarilyedr by continued demand for Plat{sfoprietary content as annualized contract vi
increased, strong demand at J.D. Power and AsescfaiDPA") in the Asidacific region for consulting and proprietary engiagnts, ar
strong advertising revenue at Aviation Week frone thiennial Paris Air Show. This was partially offdey declines at McGrawill
Construction. Operating profit was impacted by tiddal headcount and other operating costs to stgpsiness growth at Platts and
investments in global growth initiatives in key J®Parkets and industry sectors.
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RESULTS OF OPERATIONS — COMPARING THE THREE AND SIX MONTHS ENDED JUNE 30, 2013 AND 2012

Consolidated Review

(in millions) Three Months Six Months
2013 2012 % Change 2013 2012 % Change
Revenue $ 125 $ 1,07 17% $ 2431 $ 2,10¢ 15%
Total Expenses:
Operating-related expenses 397 351 13% 771 713 8%
Selling and general expenses 382 37¢ 1% 87¢€ 74C 18%
Depreciation and amortization 35 34 1% 7C 65 9%
Total expenses 814 764 6% 1,715 1,51¢ 13%
Operating profit 43¢ 30¢ 42% 714 59C 21%
Interest expense, net 16 21 (24)% 31 42 (26)%
Provision for taxes on income 147 107 37% 23€ 20E 15%
Income from continuing operations 273 18C 52% 447 343 30%
Discontinued operations, net 4 4C (91)% 58t 4 N/M
Less: net income from continuing operations
attributable to noncontrolling interests (23 3 N/M (44) (8 N/M
Less: net (income) loss from discontinued operation
attributable to noncontrolling interests — (D] N/M 1 — N/M
Net income attributable to McGraw Hill Financial,
Inc. $ 254 % 21¢€ 18% $ 98¢ % 33¢ N/M
N/M - not meaningful
Revenue
The following table provides consolidated revemferimation for the periods ended June 30 :
(in millions) Three Months Six Months
2013 2012 % Change 2013 2012 % Change
Subscription / Non-transaction revenue $ 741 $ 68C 9% $ 1.46( $ 1,34¢ 8%
Non-subscription / Transaction revenue $ 50¢ $ 392 3% 9 971 $ 76C 28%
Domestic revenue $ 75C % 64¢ 16% $ 1,461 $ 1,267 15%
International revenue $ 50C $ 424 18% $ 97C $ 841 15%

Three Months
Revenue increased $178 million or 17% as comparéuetsecond quarter of 2012 .

Subscription / non-transaction revenue increasedgrily due to growth in noissuance related revenue for corporate ratingmayify for
entity credit ratings and annual fees, continuadated for Plattsproprietary content and growth at Capital 1Q dritgnmarket share gains ¢
increased contract values for existing accountsn-dldoscription / transaction revenue increased goiiyn due to strong higlyield anc
investment grade corporate bond issuance in thedn& Europe, revenue from our S&P Dow Jones lisdideC joint venture, increased U
bank loan ratings resulting from a favorable indéreate environment, strong growth in structurashfice and revenue from CRISI
acquisition of Coalition Development Ltd. in July2012. See “Segment Review” below for further imfiation.

Foreign exchange rates had an unfavorable impa##ahillion on revenue for the secondarter. This impact refers to constant curr
comparisons estimated by re-calculating current yesults of foreign operations using the averaghange rate from the prior year.
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Six Months

Revenue increased $323 million or 15% as compardte first half of 2012 due to similar reasonsaged above. See “Segment Review
below for further information.

Foreign exchange rates had an unfavorable imp&gT afillion on revenue for the first half of 2013.
Total Expenses

The following tables provide an analysis by segn@niur operatingelated expenses and selling and general expeos#sef periods end
June 30 :

Three Months

(in millions) 2013 2012 % Change
Operating- Selling and Operating- Selling and Operating- Selling and
related expenses general expenses related expenses general expenses related expenses general expenses

S&P Ratings $ 19¢ 112 $ 15¢ % 10€ 25% 6%
S&P Capital 1Q 121 98 107 98 13% —%
S&P DJ Indices 16 24 18 28 (14)% (13)%
C&C 81 aC 87 77 (7% 17%
Intersegment

eliminations (19 — (19 2 1)% N/M

Total segments 397 32t 351 311 13% 5%
Unallocated expense — 57 — 68 —% (16)%

$ 397 $ 38z $ 351 $ 37¢ 13% 1%

N/M - not meaningful

1 Includes expenses for our Growth and Value Plasiydiing costs related to the separation of MHE attetr non-recurring costs, of $10 million a$@H
million for the three months ended June 30, 201B2412 , respectively.

Operating-Related Expenses

Operating-related expenses increased $46 millidktB8&6 as compared to the second quarter of 2@titnarily driven by increased costs at £
Ratings of $40 million or 25% and S&P Capital IQ%if4 million or 13%. At S&P Ratings the increases were primarily bittr@ble to highe
incentive costs as a result of higher performandée quarter as compared to the prior year. At E&Pital 1Q these increases were primar
result of additional costs related to the acquisitof Credit Market Analysis Limited in June 201&jditional staff increases, mainly
developing regions, and costs to further develogert and software.

Intersegment eliminations primarily relate to aalty charged to S&P Capital 1Q for the rights te@ @d distribute content and data devel
by S&P Ratings.

Selling and General Expenses

Selling and general expenses increased slighti@rasvth and Value Plan related costs, including deation costs for our S&P Dow Jo
Indices LLC joint venture, for the three months esdune 30, 2012 of $39 million outweighed the 8illion of costs incurred for the thr
months ended June 30, 2013 . Excluding these amoseiting and general expenses increased $32dmilif 9% as compared to teecon:
quarter of 2012 . This was primarily driven by ieased costs at C&C of $13 million or 17% , S&P Bdides of $11 million or 79%nd S&F
Ratings of $7 million or 6% At C&C the increases were primarily attributabdeadditional headcount and other operating castsuppor
business growth at Platts. At S&P DJ Indices ineedacosts were primarily due to three months okrgps for our joint venture which v
completed at the end of the second quarter of 2815&P Ratings the increases were primarily att@ble to higher costs associated '
increased sales and costs related to CRISIL's sitigui of Coalition Development Ltd. in the priogar.
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Depreciation and Amortizatio

Depreciation and amortization increased slightlycampared to the second quarter of 2Q4&imarily due to additional intangible as
amortization related to our acquisitions in 2012.

Six Months
(in millions) 2013 2012 % Change
Operating- Selling and Operating- Selling and Operating- Selling and
related expenses general expenses related expenses general expenses related expenses general expenses

S&P Ratings $ 37t % 227 % 33€ % 197 11% 15%
S&P Capital 1Q 241 197 212 194 14% 2%
S&P DJ Indices 33 54 37 42 (11)% 27%
C&C 16C 17¢ 16€ 168 (4)% 10%
Intersegment

eliminations (38) — (38 4 1)% N/M

Total segments 771 65¢€ 713 60C 8% 9%
Unallocated expense — 22C — 14C —% 57%

$ 771 $ 87¢ $ 712 $ 74C 8% 18%

N/M - not meaningful

1 Selling and general expenses for the six monthgdddne 30, 2012 include transaction costs assdcigith our S&P Dow Jones Indices LLC jc
venture.

2 Includes expenses for our Growth and Value Plariyiting costs related to the separation of MHE aiimr non-recurring costs, of $54 million a##t
million for the six months ended June 30, 2013 a6d2 , respectively. Amounts for 2013 also inclyetax legal settlements of approximately
million recorded in the first quarter of 2013 asalissed in more detail below.

Operating-Related Expenses

Operating-related expenses increased $58 millioB%ras compared to the first half of 201primarily driven by increased costs at £
Ratings of $39 million or 11% and S&P Capital IQ®Z9 million or 14%. At S&P Ratings the increases were primarily bittr@ble to highe
incentive costs as a result of higher performandhé first half of 2013 as compared to the prieaty At S&P Capital 1Q these increases \
primarily a result of additional costs related e tacquisitions of QuantHouse and Credit Marketlysia Limited in 2012, additional st:
increases, mainly in developing regions, and dostgrther develop our content and purchase new sktis.

Intersegment eliminations primarily relate to aalty charged to S&P Capital 1Q for the rights te@ @d distribute content and data devel
by S&P Ratings.

Selling and General Expenses

Selling and general expenses increased due to Gramd Value Plan related costs of $54 million a68 illion for the sixmonths ende
June 30, 2013 and 2012espectively. These costs primarily include psefenal fees and charges associated with our agisguinitiative:
and 2012 also includes severance charges, a cledaged to a reduction in our lease commitmentsteardsaction costs for our S&P Dow Jc
Indices LLC joint venture. Additionally, in April®L3 we settled certain subprime litigation casesluded in selling and general expenses
pre-tax amount of approximately $77 million for skesettlements.

Excluding these amounts, selling and general exgeeimereased $73 million or 11% as compared tdithiehalf of 2012. This was primaril
driven by increased costs at S&P DJ Indices of ®#bon or 92% , S&P Ratings of $30 million or 158hd C&C of $16 million or 10% At
S&P DJ Indices increased costs were primarily dusix months of expenses for our joint venture Whi@s completed at the end of the se:
quarter of 2012. At S&P Ratings the increased cast® primarily due to higher costs associated witheased sales and additional incer
compensation, mainly due to higher financial perfance and costs related to CRISIL's acquisitio€adlition Development Ltd. in the pr
year. At C&C the increases were primarily attriliniéato additional headcount and other operatingsdossupport business growth at Ple
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Depreciation and Amortizatio

Depreciation and amortization increased $6 millwr0% as compared to the first half of 201@rimarily due to additional intangible as
amortization related to our acquisitions in 2012.

Operating Profit

We consider operating profit to be an important suea for evaluating our operating performance ardewaluate operating profit for eact
the reportable business segments in which we apevdé internally manage our operations by referénctsegment operating profitinc
resources are allocated primarily based on segweriating profit. Segment operating profit is definas operating profit before alloce
expenses, which are centrally managed costs ambtdaffect the operating results of our segmerggn®nt operating profit is one of the
metrics we use to evaluate operating performanegm®&nt operating profit is not, however, a measdirgnancial performance under U
GAAP, and may not be defined and calculated byratbmpanies in the same manner.

The table below reconciles segment operating profibtal operating profit for the periods endedel@0 :

Three Months

(in millions) 2013 2012 % Change
S&P Ratings $ 277 $ 20¢ 34%
S&P Capital IQ 55 58 (6)%
S&P DJ Indices 80 42 92%
C&C 83 71 16%
Total segment operating profit 49t 37¢ 31%
Unallocated expense (59) (71) A7)%
Total operating profit $ 43¢ $ 30¢ 42%

! Includes norrecurring expenses for our Growth and Value |

Segment Operating Profit +acreased $116 million or 31% in the quarter aspamd to the second quarter of 2012=gment operating prc
margins were 40% and 35% for the second quartg0d8 and 2012 respectively. Substantial revenue growth at c@fgoratings, structur
finance and S&P Dow Jones Indices during the quavere the primary drivers for the increase. SeegfSent Reviewbelow for furthe
information.

Unallocated Expense —Fhese expenses, included in selling and generatresqs, mainly include the portion of corporate esps nc
allocated to the segments, such as management danthistration, legal, certain compensation andreetibenefits, and other expen
Unallocated expense was impacted by Growth andevBlan related costs of $10 million and $24 millfonthe three months endddne 3(
2013 and 2012, respectively. Excluding these cosisllocated expense in the quarter increase®byition or 4% as compared to teecon:
quarter of 2012 which included severance charges incurred atorporate headquarters offset by a curtailment daato a freeze of certi
defined benefit retirement plan pension accruald/foGraw Hill Financial employees.

Foreign exchange rates had an immaterial impacipenating profit for the quarter.
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Six Months
(in millions) 2013 2012 % Change
S&P Ratings $ 53¢ $ 394 36%
S&P Capital IQ 111 12C (8)%
S&P DJ Indices 147 87 68%
C&C 14t 13t 8%
Total segment operating profit 93¢ 73¢€ 28%
Unallocated expense (225) (14¢€) 54%
Total operating profit $ 714 $ 59C 21%

' Includes non-recurring expenses for our Growth\éaldie Plan and, for 2013, ptax legal settlemen

Segment Operating Profit 4acreased $203 million or 28% in the first half2i#13 as compared to the first half of 2012egment operatil
profit margins were 39% and 35% for the first haflf2013 and 2012 respectively. Substantial revenue growth at c@fgoratings, structur
finance and S&P Dow Jones Indices, and strong ddrfanPlatts’ proprietary content were the primdrivers for the increase. SeSégmer
Review” below for further information.

Unallocated Expense -Unallocated expense was impacted by Growth andévRlan related costs of $54 million and $53 millfon the six
months ended June 30, 2013 and 2012 . Unallocatgenee for the first half of 2013 was also impadigdpretax legal settlements
approximately $77 million. Excluding these costsallbcated expense in the quarter decreased byilldmor 1% as compared to the first h
of 2012 .

Foreign exchange rates had a favorable impact afifion on operating profit for the first half of 2013. BHmpact refers to constant curre
comparisons and the remeasurement of monetarysaamsétliabilities. Constant currency impacts atémeged by resalculating current ye
results of foreign operations using the averagdaxge rate from the prior year. Remeasurement ite@ae based on the variance betv
current-year and prioyear foreign exchange rate fluctuations on assadk liabilities denominated in currencies other thhe individua
businesses functional currency.

Interest Expense, net

Net interest expense decrea24% and 26% as compared to the second quartefirahgix months of 2012respectively, primarily driven |
the maturity of our $400 million, 5.375% Senior B®@bn November 15, 2012.

Provision for Income Taxes

Our effective tax rate from continuing operatiorssv5.0% and 34.5% for the three and six monthededdne 30, 2013respectively. For tt
three and six months ended June 30, 2012 our eieEx rate from continuing operations was 37.4¥he reduction in the effective tax r
from the prior year periods was primarily due te ffrartnership structure of the S&P Dow Jones IredideC joint venture and legal settleme;

Income from Discontinued Operations

Income from discontinued operations was $4 millaord $585 million in the second quarter and first reionths of 2013 respectively, ¢
compared to income from discontinued operatior46f million and $4 million in the second quarted dinst six months of 2012respectively
Income from discontinued operations for the firstraonths of 2013 includes the after-tax gain die 4 $612 million .

Segment Review

S&P Ratings

Credit ratings are one of several tools that irmsstan use when making decisions about purchésinds and other fixed income investme
They are opinions about credit risk and our ratiaggress our opinion about the ability and williega of an issuer, such as a corporatic
state or city government, to meet its financialigdtions in full and on time. Our credit ratingsncalso relate to the credit quality of
individual debt issue, such as a corporate or nipaidond, and the relative likelihood that thaiessmay default.
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S&P Ratings differentiates its revenue betweerstiation and non-transaction. Transaction revenineapity includes fees associated with:

» ratings related to new issuance of corporate andrgment debt instruments, and structured finareté ishstrument:

* bank loan ratings; al

» corporate credit estimates, which are intendededas an abbreviated analysis, to provide an itidiceof our opinion regardir
creditworthiness of a company which does not culydrave an S&P Ratings credit rating.

Nor-transaction revenue primarily includes fees fawsillance of a credit rating, annual fees for ousér relationshigrased pricing prograr
and fees for entity credit ratings.

The following table provides revenue and segmentaiing profit information for the periods endeahd30 :

(in millions) Three Months Six Months
2013 2012 % Change 2013 2012 % Change

Revenue:

Transaction $ 287 % 203 41% $ 551 § 397 39%

Non-transaction 31z 28( 12% 61C 552 10%
Total revenue $ 50¢ % 482 24% $ 1,161 % 94¢ 22%
% of total revenue:

Transaction 48% 42% 47% 42%

Non-transaction 52% 58% 53% 58%
Domestic revenue $ 322 % 262 23% $ 637 $ 51C 25%
International revenue $ 27¢ % 22C 25% $ 524 % 43¢ 19%
Operating profit $ 277 % 20¢ 34% $ 53¢ $ 394 36%
Operating margin % 46% 43% 46% 42%

Foreign exchange rates had an immaterial impacewenue and an unfavorable impact of $3 millionoperating profit for the quarter, anc
unfavorable impact of $5 million on revenue an@wofable impact of $3 million on operating profit the first six months of 2013.

Revenue
Three Months

Transaction revenue increased significantly in skeond quarter of 2013 driven by strong hyigdd and investment grade corporate t
issuance in the U.S. and Europe. During the seqpradter of 2013, refinancing continued to be thennuaiver of activity. In additior
borrowers continued to be opportunistic and tookaathge of lower interest rates, hedging agairstrigk of rising rates, especially as
Federal Reserve considers changes to current ssnpalicies as a result of a strengthening econdvtayket conditions slowed in the lai
part of June, subsequent to the Federal Open M&dweimittee meeting.

U.S. bank loan ratings drove higher transactioremere in the quarter as well, resulting from a fabe interest rate environment. Str
growth in structured finance revenues was anotlegr deiver contributing to the growth in transactimvenue, specifically from increas
issuance of U.S. collateralized loan obligatiorBLO") and U.S. commercial mortgage-backed secsr{ti€MBS").

Non-transaction revenue increased due to growth inisgumance related revenue for corporate ratingmapily for entity credit ratings ai
annual fees. Annual fees include surveillance Beeb other customer relationstipsed fees. Additionally, CRISIL's acquisition aalition
Development Ltd. in July of 2012 had a favorabl@éatt on non-transaction revenue. Nemsaction revenue includes an intersegment g
charged to S&P Capital IQ for the rights to use digdribute content and data developed by S&P RatifRoyalty revenue for theecon
quarter of 2013 and 2012 was $18 million and $1lfiani, respectively.
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Six Months

Transaction and notransaction revenue grew in the first half of 2@dBthe reasons noted above for the quarter. Rpyeitenue for the s
months ended June 30, 2013 and 2012 , was $3%mdhd $34 million , respectively.

While we expect global issuance to remain generalyust, interruptions in issuance could occur askets contemplate possible interest
increases. In addition, transaction revenue graatids for the second half of 2013 as comparede@tioryear period will be impacted by 1
significant increases in high-yield and investmgnaide corporate bond issuance in the second hali 1.

Operating Profit

Operating profit increased compared to the secaradtgr and first six months of 20H2ie to the strong revenue growth for corporatenge
and structured finance as noted above. These seseaere partially offset by increased expensedtirs from higher incentive costs due
improved financial performance, increased persooogtis and CRISIL's acquisition of Coalition Deyeteent Ltd. in July of 2012.

Issuance Volume

We monitor issuance volumes as an indicator ofdisen transaction revenue streams within S&P Ratifgsuance volumes noted within
discussion that follows are based on the domidilth@ issuer. Issuance volumes can be reportedanatays: by “domicile’which is based ¢
where an issuer is located or where the assetsiat=bwith an issue are located, or based on “aetpl&ce”which is where the bonds are s
The following tables depict changes in issuancelfeas compared to the prior year, based on Thofs@mcial, Harrison Scott Publicatio
Dealogic and S&P Rating’s internal estimates.

Second Quarter Year-to-Date
Compared to Prior Year Compared to Prior Year
Corporate Issuance U.S. Europe u.s. Europe
High-Yield Issuance 74% 165% 32% 110%
Investment Grade 18% 23% 15% (12)%
Total New Issue Dollars — Corporate Issuance 31% 34% 19% (4)%

» Corporate issuance in the U.S. for both the tgnand year-to-date was driven by strong highey&id investmengrade debt issuan
as borrowers took advantage of low interest radaefinance existing debt and to a lesser extentl M&A and capital expenditure
High-yield issuance comparisons benefited from lowsumes in the second quarter and first six mewh2012.

» Corporate issuance in Europe was up in the guartd down slightly year-tdate. The increase in the quarter was primarilyedriby
strong high-yield debt issuance, which was supgoly shortterm refinancing of leveraged buyouts, record Iqweads, stror
investor appetite and diversification of fundingrfr banks. The year-twate decrease reflects the weakness in investnredt
issuance in the first quarter of 2013. However, parative volumes were weak during the same pen@pi 2.

Second Quarter Year-to-Date

Compared to Prior Year Compared to Prior Year
Structured Finance u.s. Europe u.s. Europe
Asset-Backed Securities (“ABS”) (13)% (35)% 3)% (22)%
Collaterized Debt Obligations (“CDO") 48% * 131% *
Commercial Mortgage-Backed Securities (“CMBS”) 70% *xk 139% *xx
Residential Mortgage-Backed Securities (“RMBS”) 495 (63)% 143% (73)%
Covered Bonds ** 36% *x (28)%
Total New Issue Dollars — Structured Finance 20% (2)% 46% (32)%

*Represents low issuance levels in 2013 and :
**  Represents no activity in 2013 and 2(

*** Represents low issuance levels in 2
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* ABS issuance in the U.S. was down for both tharter and year-tdate due to a decline in credit card, auto andestulban activity
Unfavorable spreads impacted both credit cardsaanmd volumes as issuers shifted more funding toutisecured markets. Stud
loan activity was down due to a lower level of ptiy market deals.

* Issuance was up in the U.S. CDO market for béhquarter and year-ate. Strong CLO issuance in the quarter was drby
corporate loan activity which continued to benffim strong credit performance and lower defauktsas investors moved away fi
fixed rate products such as corporate bonds. Earofgsuance in the CDO asset class for both theequand year-taate wa
minimal due to economic uncertainty, however, issgdevels improved in 2013.

+ CMBS issuance was up in the U.S. for both tharigm and year-tolate due to improving economic conditions and &g
delinquency rates with volume through the firstmianths reaching the highest level since 2007. [i@gan CMBS issuance was alsc
for both the quarter and year-to-date, althougmfeolow 2012 base.

 RMBS volume in the quarter and yeardate was up in the U.S., mostly driven by an ingega transactions containing prime loi
In the quarter, sales and home prices continuatséo however, recent mortgage rate increases cod new origination volum
Despite relatively strong market fundamentals irrdpe, issuance was down reflecting issuers takihpr@tage of the Bank
England's Funding for Lending Scheme.

e Covered bond issuance (which are debt secubieked by mortgages or other highality assets that remain on the issuer's ba
sheet) in Europe was up for the quarter due torfble spreads, but down yeardate due to the European Central Bank's Long
Refinancing Offering, the drive for banks to in@eadeposit funding and the impact of lower mortgggeduction in man
jurisdictions- all collectively reducing funding needs.

S&P Capital IQ
S&P Capital 1Q's portfolio of products brings tdget integrated data sets, indices, research, aalytigninsights in an integrated desk
solution to serve multiple investor segments actbsdinancial community. In addition, the segmkeas products that integrate its conten

delivery to the financial market via web-based glsrt data feeds, as well as throughdemand and customizable delivery tools. Spe
products include:

e Capital IQ - a product suite that provides datalytics and thirgharty research for global financial professior

e Global Credit Portal - a web-based solution thaivides reatime credit research, market information and riskalgtics, whicl
includes RatingsDirect®;

e Global Data Solutions - combines high-qualityltirasset class and market data to help capital madkeicipants meet the n
analytical, risk management, regulatory and freaback office operational requirement, which ingadRatingsXpress®; and

e investment research produ

The following table provides revenue and segmeetating profit information for the periods endetd30 :

(in millions) Three Months Six Months
2013 2012 % Change 2013 2012 % Change

Revenue:

Subscription revenue $ 26C % 251 4% $ 52C $ 49¢ 4%

Non-subscription revenue 27 26 2% 58 53 4%
Total revenue $ 287 % 271 3% $ 57t  § 551 4%
Domestic revenue $ 19C % 182 4% $ 38C $ 36¢ 3%
International revenue $ 97 % 95 2% $ 195§ 18: 7%
Operating profit $ 55 § 58 (6)% $ 111 $ 12 (8)%
Operating margin % 1% 21% 19% 22%

Foreign exchange rates had an immaterial impagewenue and operating profit for the quarter, amdnamaterial impact on revenue an
favorable impact of $2 million on operating prdét the first six months of 2013.
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Revenue
Three Months

Revenue grew compared to the second quarter of, 20ih2arily due growth at Capital I1Q, RatingsXpr®sand the recent acquisition of Cre
Market Analysis Limited. These increases were abytioffset by an unfavorable impact related to thesure of several nocere business
and declines in several of our investment reseproducts. Revenue growth for RatingsDirecs@hin the Global Credit Portal increas
slightly for the quarter as growth in contract vedus up slightly as a result of positioning thedarct as a bundled credit solution.

The increase at Capital 1Q was driven by marketesigains and increased contract values for exigimgpunts as well as the launch of
product capabilities. The number of users on thekidg continues to show strong growth from the sdcquarter of 2012. Contract va
growth continues to be driven by success in thpamate and investment management client segmewigadsed contract values were primi
driven by new datasets and expanded coverage stirexidatasets combined with improved functionality the Capital 1Q platforr
Cancellations have decreased as compared to tleadsepiarter of 2012 and have primarily resultednfroontinued consolidation in t
financial industry and decreased headcount.

The subscription base for RatingsXpress®rowing due to new client relationships and exfeal relationships within existing accounts a
number of customers have increased 9% in the sequaider of 2013 as compared to the second quar12. RatingsXpress® benefiting
from improvements made to the speed and timelittesgigh delivery on the Xpressfeed platform. Growthcontract values is also be
driven by being able to sell bundled packages wiiter S&P Capital IQ data sets.

Six Months

Revenue grew compared to the first six months a22ue to the factors noted above for the quarter.

Operating Profit

Operating profit decreased as compared to the degoarter and first six months of 2012. The 2012 &itjons of QuantHouse and Cre
Market Analysis Limited contributed to the decregsarticularly due to growth in headcount and iasex cost of sales for exchange
incurred by QuantHouse. Also impacting operatingfipwere staff increases, primarily in developimgions, higher incentive costs, increz
technology costs to support the growth in the eggdobase and costs to further develop our contahfparchase new data sets. These
were offset by lower expenses resulting from tlisute of several non-core businesses as well dsdfeases in revenue as noted above.
S&P DJ Indices

S&P DJ Indices is a global index provider that nteiims a wide variety of investable and benchmadicis to meet an array of investor ne
S&P DJ Indices generates subscription revenue fimaply derives revenue from naubscription products based on the S&P and Dows
Indices, specifically through fees on exchangeddatlinds ("ETFs"), mutual funds and insurance asgs&dditionally, fees are genera

through both over-the-counter derivative issuarmsesell as exchange traded derivatives.

S&P DJ Indices includes our transaction in June22@ith CME Group, Inc. and CME Group Index Servit€< to form a new compan
S&P Dow Jones Indices LLC. The combination of thessinesses created the world's largest providénaficial market indices.

S&P DJ Indices generate revenue through investraitles such as:

» exchange traded funds, which are based on the $®FDaw Jones Indices and generate revenue thraesgh fased on assets
underlying funds;

» listed derivatives, which generate royalties basetrading volumes of derivatives contra

* index-related licensing fees, both fixed andiakde, based on assets under management and rotiainas of over-th&ounte
derivatives; and

« data subscriptions, which support index fund mamegs, portfolio analytics and reseai
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The following table provides revenue and segmentaiing profit information for the periods endeahd30 :

(in millions) Three Months Six Months
2013 2012 % Change 2013 2012 % Change

Revenue:

Subscription revenue $ 26 % 19 40% $ 51 $ 37 38%

Non-subscription revenue 97 7C 38% 187 131 43%
Total revenue $ 12 % 89 39% $ 236 % 16€ 42%
Domestic revenue $ 9¢ 3 69 42% $ 187 $ 12¢ 46%
International revenue $ 24 % 20 25% $ 51 $ 39 29%
Operating profit $ 8¢ % 42 92% $ 147 % 87 68%

Less: net operating profit attributable to

noncontrolling interests 20 — 38 —

Net operating profit $ 6C % 42 43% $ 10 $ 87 25%
Operating margin % 65% 47% 62% 52%
Net operating margin % 48% 47% 46% 52%

Foreign exchange rates had immaterial impacts wenree and operating profit for the quarter and firs months of 2013.

Revenue

Three Months

Revenue at S&P DJ Indices increased 398marily due to the S&P Dow Jones Indices LL@jorenture. Excluding revenue from the j
venture, S&P DJ Indices revenue increased, @¥marily due to higher average levels of assetter management for ETF products and hi
exchange traded derivative volume. Volumes for argetraded derivatives were up primarily for certainicaigo Board Options Exchar

("CBOE") products as market participants began meggositions with equity prices at or near recenkls.

Both domestic and international revenue increased the prioryear period primarily due to the joint venture. Exting this impact, domes
revenue still increased, however international éa@sed due to lower reported over-the-counter dérevirades in Europe.

9 new ETFs were launched during the second quaft@013 compared to 11 launched during the secaradtey of 2012. Assets uni
management for ETFs rose 34% to $546 billion ingbeond quarter of 2013 from $408 billion in thewa quarter of 2012. Assets ur
management for the second quarter of 2013 wereshitjan the record amount set in the first quat@013 and S&P DJ Indices is the leac
index provider for the ETF market with assets repnting 29% of global ETF assets.

Six Months

Revenue at S&P DJ Indices grew compared to thesiixanonths of 2012 due to the factors noted alfovéhe quarter.

Operating Profit

Operating profit increased due to the increasewemue as discussed above, partially offset byntipact of expenses for our S&P Dow Jc
Indices LLC joint venture, additional personneltspigher incentive costs and higher data fees.

Commodities & Commercial Markets
C&C consists of business-tmisiness companies specializing in the commoditimscommercial markets that deliver their custoraecess 1

high-value information, data, analytic services aniding benchmarks. C&C includes such brands agRIIJDPA, McGravHill Constructior
and Aviation Week.
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The C&C business is driven by the need for highie information and transparency in a varietyndiistries. Our commodities business se
producers, traders and intermediaries within energgtals and agriculture markets. Our commerciairtass serves professionals
executives within automotive, construction, aeraspand defense and marketing / research servicdet®aC&C delivers premier content t
is deeply embedded in customer workflows and decisiaking processes.

Commodities markets' revenue is generated primtdmiyugh the following sources:

» subscriptions to our real-time news and pridermation; end-ofday market data; newsletters and reports; and géiasplata an
maps; and

» licensing of our price assessments to derivatighamges and associated transactional

Commercial markets' revenue is generated primé&mign digital and print subscriptions for a variedf products, syndicated and proprie
research and consulting, advertising licensingiaddstry conferences.

The following table provides revenue and segmentaiing profit information for the periods endeahd30 :

(in millions) Three Months Six Months
2013 2012 % Change 2013 2012 % Change

Revenue:

Commodities $ 137 % 12 14% $ 267 $ 23¢ 12%

Commercial 122 12C 2% 22¢ 23t (3)%
Total revenue $ 25¢ % 24C 8% $ 49€ 3 474 5%
Subscription revenue $ 161 $ 147 10% $ 31& $ 29t 8%
Non-subscription revenue $ 98 $ 93 6% $ 17¢ % 17¢ (1)%
Domestic revenue $ 147 % 144 2% $ 27t $ 28( (1)%
International revenue $ 11z % 96 17% $ 21 $ 194 12%
Operating profit $ 83 % 71 16% $ 148 % 13t 8%
Operating margin % 32% 3C% 29% 28%

Foreign exchange rates had an immaterial impashaoévenue and operating profit for the quarter finstisix months of 2013.
Revenue
Three Months

Revenue at C&C increased due to continued demanél&its’ proprietary content as Platts’ revenuewgby 14%with growth across ¢
regions. This growth was mainly driven by strengthPlatts’ market data and price assessment products actassrahodity sectors, led |
petroleum with strength in market data for oil priassessments, shipping data and risk forward quadgucts. While petroleum is still 1
biggest driver, the revenue mix continues to beconwe diversified as other sectors showed positjk@vth in the quarter includin
petrochemicals, natural gas, coal and metals aridudtgre. The acquisition of Kingsman in the fduguarter of 2012 has contributed to
growth in the agriculture sector. Annualized cocttrealues for Platts' top 250 customers have isg@d 2% as compared to 2012 and t
customers represent approximately 64% of Platizl &mnualized contract value. Platts represerfis 6Btotal C&C revenue.

Commercial revenue was up slightly in the quarterirrcreases at JDPA and Aviation Week offset regedaclines at McGrawdill
Construction. JDPA had revenue growth due to staemgand in China for auto consulting engagemerdssaong demand in the AsRacific
region for additional tracking and proprietary egegments. This was partially offset by lower adwémty license fees for U.S. automol
studies. International revenue at JDPA increased 2& the quarter as compared to the second quaft@012. The Asidacific regiol
represents approximately 30% of the total revenue.

Aviation Week's revenue was up in the second quasgi@ result of advertising revenue from the harfharis Air Show.
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McGraw-Hill Construction's revenue for the second quawtas down primarily driven by declines in their soifigtion business, howe\
customer retention improved over the comparablerjy@ar quarter.

Six Months

In the first half of 2013, the C&C revenue increasses driven primarily by Platt's as noted abovetfierquarter. Partially offsetting this incre
at Platt's were decreases in McGraill- Construction as market contraction continued itnpact revenue; however new products
enhancements continue to show growth.

Operating Profit

Operating profit for the second quarter and firslf lof 2013 increased primarily due to higher rauwerat Platts as noted above. Howeve
Platts, additional headcount and other operatirgjscto support business growth impacted operatiofitpln addition, investments in glot
growth initiatives in key JDPA markets and industectors also impacted operating profit. Operapirgdit for the second quarter and first |
of 2013 also benefited from the strong advertisialgs as a result of the Paris Air Show.

LIQUIDITY AND CAPITAL RESOURCES

We continue to maintain a strong financial positi@ur primary source of funds for operations ishc&®m our businesses and our ¢
businesses have been strong cash generators. 6dsdnd, cash flows from operations and availabilitgler our existing credit facility ¢
expected to be sufficient to meet any additionarafing and recurring cash needs into the foresedature. We use our cash for a variet
needs, including among others: ongoing investmientgir businesses, strategic acquisitions, sharercbases, dividends, repayment of ¢
capital expenditures and investment in our infragtrre.

Cash Flow Overview

Cash and equivalents were $1,900 million as of Bhe2013 , an increase of $1,140 millimm December 31, 2012, and consiste
domestic cash of $899 million and cash held abadgkil,001 million. Typically, cash held outside tHeS. is anticipated to be utilized to fu
international operations or to be reinvested oetsiflthe U.S., as a significant portion of our oppoities for growth in the coming year:
expected to be abroad. In the event funds frommatenal operations are needed to fund operatiotiee U.S., we would be required to act
for and pay taxes in the U.S. to repatriate thasds.

The following table provides cash flow informatifor the six months ended June 30:

(in millions) 2013 2012 % Change
Net cash (used for) provided by:
Operating activities from continuing operations $ 22¢ % 21¢ 3%
Investing activities from continuing operations $ (43) $ (15€) (73)%
Financing activities from continuing operations $ (1,049 % (20 N/M

In the first six months of 2013, free cash flow @&sed to $145 million compared to $177 milliorihia first sixmonths of 2012, a decreast
$32 million . The decline was impacted by the tighof tax payments and legal settlements. Free ftashis a nonGAAP financial measu
and reflects our cash flow provided by operatingvi®s less capital expenditures and dividendd ather payments paid to noncontrol
interests. Capital expenditures include purchasgsaperty and equipment and additions to technplogjects. See “Reconciliation of Non-
GAAP Financial Informationbelow for a reconciliation of cash flow provided byerating activities, the most directly compardhl&. GAAF
financial measure, to free cash flow.

Operating activities

Cash provided by operating activities was $226iamilifor the first sixmonths of 2013 compared to cash provided by opeyaictivities ©
$219 million for the first six months of 2012, arciease of $7 million The increase is mainly due to higher operatimylts, an increase
unearned revenue due to higher billings at S&Prigatand more favorable working capital comparispastially offset by the timing of o
estimated tax payment, as it was made in thediratter of 2013 as compared to the fourth quaftg0d2, and our legal settlements.
Investing activitie:

Our cash outflows from investing activities arenmatrily for acquisitions and capital expenditures.
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Cash used for investing activities decreased $1lillbmto $43 million for the first sixnonths of 2013, primarily due to a lower amountast
paid for acquisitions. Refer to Note-2 Acquisitions and Divestiturés our unaudited consolidated financial statemémtfurther information

Financing activities

Our cash outflows from financing activities congisimarily of share repurchases, dividends to di@ders and repayments of shtetm deb!
while cash inflows are primarily proceeds from &xercise of stock options.

Cash used for financing activities was $1,044 onillin the first six months of 2013 compared to #iillion in the first sixmonths of 2012. Tt
increase is primarily attributable to an increasedsh used for share repurchases and repaymesitsrviterm debt in the first quarter of 2013.

On March 25, 2013, we entered into an accelerdiatesepurchase (“ASR§greement with a financial institution to initiegleare repurchas
aggregating $500 million . The ASR agreement wagtired as a capped ASR agreement in which we$&18 millionand received an initi
delivery of approximately 7.2 million shares duritige three months ended March 31, 2013, with aitiaddl 1.4 millionshares received
April 1, 2013, in the aggregate, representing ti@mum number of shares of our common stock todpeirchased based on a calculation t
a specific capped price per share. We did notzetdiny cash for share repurchases in the secomiqaf2013. However, on July 25, 2013
will receive a final incremental delivery of 0.7 Ilimn shares from the conclusion of the ASR entandd on March 25, 2013 bringing the tc
amount of shares received to 9.3 million. See Note Equityto the consolidated financial statements of thiartgrly report on Form 1Q for
further information.

Additional Financing

Currently, we have the ability to borrow a total®if.0 billionthrough our commercial paper program, which is sutggl by our credit facilit
described below. As of June 30, 2Q1tBere were no commercial paper borrowings outktgn In connection with the special dividend i
amount of $2.5@er share on our common stock we utilized our coraiaepaper program in December of 2012 and asalttecommercit
paper borrowings outstanding as of December 312 2fthled $457 million with an average interest¢ iatd term of 0.48% and 28 days.

On June 19, 2013, we entered into a $1.0 billiaur-feear credit agreement (our “credit facilitythat will terminate on June 19, 2017. 1
credit facility replaced our $1.2 billion thrgear credit facility that was scheduled to terménat July 30, 2013. The previous credit fac
was canceled after the new credit facility becaffectve. There were no outstanding borrowings uritle previous credit facility when it w
replaced.

We pay a commitment fee of 20 to #&sis points for our credit facility, depending amr indebtedness to cash flow ratio, whether o
amounts have been borrowed and currently pay a ¢onemt fee of 25asis points. The interest rate on borrowings undercredit facility is
at our option, calculated using rates that are giilgnbased on either the prevailing London IrBemk Offer Rate, the prime rate determine
the administrative agent or the Federal funds Fde certain borrowings under this credit faciliyere is also a spread based on our credit |
added to the applicable rate.

Our credit facility contains certain covenants. Tmdy financial covenant requires that our indebtess$ to cash flow ratio, as defined in
credit facility, is not greater than 3.25 to 1 ddhis covenant level has never been exceeded.

Dividends

On January 30, 2013, the Board of Directors apgt@reincrease in the quarterly common stock divddigom $0.255 per share to $0.28
share.

RECONCILIATION OF NON-GAAP FINANCIAL INFORMATION

Free cash flow is a noBAAP financial measure and reflects our cash flawvigled by operating activities less capital exprmds an
dividends and other payments paid to noncontroliingrests. Capital expenditures include purchasgsoperty and equipment and additi
to technology projects. Our cash flow provided pgmating activities is the most directly compardbl&. GAAP financial measure to free c
flow.

We believe the presentation of free cash flow aflamr investors to evaluate the cash generated dnamunderlying operations in a man
similar to the method used by management. We esectish flow to conduct and evaluate our businessuse we
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believe it typically presents a more conservativeasure of cash flows since capital expendituresdividends and other payments pai
noncontrolling interests are considered a necessamponent of ongoing operations. Free cash flowseful for management and inves
because it allows management and investors to aeathe cash available to us to service debt, msataegic acquisitions and investme
repurchase stock and fund ongoing operation anélingrcapital needs.

The presentation of free cash flow is not intentede considered in isolation or as a substitutetie financial information prepared ¢
presented in accordance with U.S. GAAP. Free clash fas we calculate it, may not be comparablenuolarly titted measures employed
other companies. The following table presents aneitiation of our cash flow provided by operatiagtivities to free cash flow for th&x
months ended June 30 :

(in millions) 2013 2012

Cash provided by operating activities $ 22¢ % 21¢
Capital expenditures (43 (36)
Dividends and other payments paid to noncontroliimgrests (38) (6)

Free cash flow $ 148§ 177

CRITICAL ACCOUNTING ESTIMATES

Our accounting policies are described in Note- Accounting Policieto the consolidated financial statements in ounta0K. As discusse
in Item 7, Management's Discussion and Analysis of Financiahdtion and Results of Operationdn our Form 10K, we consider &
accounting estimate to be critical if it requiresb@mptions to be made that were uncertain at e the estimate was made and changes
estimate or different estimates could have a nateffect on our results of operations. Theseaaitestimates include those related to rev
recognition, allowance for doubtful accounts, vélua of longlived assets, goodwill and other intangible asggtssion plans, incentive &
stock-based compensation, income taxes, contingenand redeemable non-controllimgterests. We base our estimates on histc
experience, current developments and on variousr agthsumptions that we believe to be reasonableruhdse circumstances, the resul
which form the basis for making judgments aboutyéag values of assets and liabilities that cameadily be determined from other sour
There can be no assurance that actual resultsetilliiffer from those estimates. Since the dateunfForm 10K, there have been no change
our critical accounting estimates.

RECENT ACCOUNTING STANDARDS

In March of 2013, the Financial Accounting StandaBibard (“FASB”")issued amended guidance that resolves the divensfiyactice for th
accounting for the cumulative translation adjustmeyon derecognition of certain subsidiaries ougsoof assets within a foreign entity. -
amended guidance requires that when a parent exityes to have a controlling financial interesa isubsidiary or group of assets with
foreign entity, the parent is required to releasg r@lated cumulative translation adjustment irgbincome in instances when a sale or tra
results in the complete or substantially complégeidlation of the foreign entity in which the sutlisiry or group of assets had resi
Additionally, the amended guidance clarifies tieg $ale of an investment in a foreign entity inesithoth (1) events that result in the loss
controlling financial interest in a foreign entiynd (2) events that result in an acquirer obtaikimggrol of an acquiree in which it held an eq
interest immediately before the acquisition datethese instances, an entity is required to reld@seumulative translation adjustment into
income. We will adopt the FASB's amended guidanagnd the three months ended March 31, 2014. Waatcexpect the adoption of 1
guidance to have a significant impact on our finangosition, results of operations or cash flows.

In February of 2013, the FASB issued amended guoiEl@xpanding the disclosure requirements for ansoretlassified out of accumula
other comprehensive income. The amendments regaismntity to present, either on the face of theestant where net income is presente
in the notes to its financial statements, detdilsignificant items reclassified in their entiregyt of accumulated other comprehensive inc
and identification of the respective line itemseeffng net income for instances when reclassificais required under U.S. GAAP. For ol
amounts that are not required under U.S. GAAP toeblassified in their entirety to net income i ttame reporting period, an entity will
required to crosseference to other disclosures required under G/AAP that provide additional detail about those ante. The amendmel
do not change the current requirements for repwpriiet income or other comprehensive income in firnstatements. However, -
amendments require an entity to provide informatibout the amounts reclassified out of accumulatedr comprehensive income by ty
The amendments were effective on January 1, 20@3hame been incorporated into this quarterly reportForm 10Q. Adoption of thi
guidance did not have a significant impact on duaricial position, results of operations or casii.
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FORWARD-LOOKING STATEMENTS

This report contains forwarldoking statements, including without limitatioras#ments relating to our businesses and our prisspeeyv
products, sales, expenses, tax rates, cash flomy@erating and capital requirements that are mpadsiant to the safe harbor provisions o
Private Securities Litigation Reform Act of 1995heBke forward-looking statements are intended teigeomanagemerg’current expectatio
or plans for our future operating and financialfpenance and are based on assumptions manageniewebere reasonable at the time -
are made.

[LITS " ou ” o "o

Forward-looking statements can be identified by tls® of words such as “believe,” “expect,” “plarigstimate,” “project,” “target,”
“anticipate,” “intend,” “may,” “will,” “continue” and other words of similar meaning in connectiothvé discussion of future operating
financial performance. These statements are natgtees of future performance and involve certisksy uncertainties and assumptions
are difficult to predict; therefore, actual outcamend results could differ materially from whateigpected or forecasted. These risks

uncertainties include, among others:

» worldwide economic, financial, political and regwlgy conditions

» currency and foreign exchange volatil

» the effect of competitive products and pric

» the level of success of new product developmentgdoiohl expansiol

» the level of future cash flown

» the levels of capital investmer

* income tax rate

e restructuring charge

» the health of debt and equity markets, includiregirquality and spreads, the level of liquidityddnture debt issuanci
» the level of interest rates and the strength ottyatal markets in the U.S. and abr¢

* the demand and market for debt ratings, inclydinllateralized debt obligations, residential ammnmercial mortgage and asset
backed securities and related asset classes;

» the state of the credit markets and their impacEtandard & Poog’Ratings and the economy in gent
» the regulatory environment affecting StandarBdor’s Ratings and our other busines

» the likely outcome and impact of litigation and éstigations on our operations and financial cood;

» the level of merger and acquisition activity in theS. and abroa

» continued investment by the construction, autoneptbomputer and aviation industr

» the strength and performance of the domestic amdnational automotive marke

« the volatility of the energy marketpla

e and the contract value of public works, manufang and singldamily unit constructior

We caution readers not to place undue reliance@omaird-looking statements.
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Item 3.Quantitative and Qualitative Disclosures About MerRisk

There have been no significant changes in our expds market risk during the six months ended Bih&013rom December 31, 2012. C
exposure to market risk includes changes in foregchange rates. We have operations in variousgforeountries where the functio
currency is primarily the local currency. For imtational operations that are determined to be siden of the parent company, the U.S. d
is the functional currency. We typically have natlyr hedged positions in most countries from a laarency perspective with offsetti
assets and liabilities. We estimate that a hyputhlet 0% adverse movement in the foreign currenmhange rates would not be material to
financial position, statement of income or cashwfoAs of June 30, 2013we have entered into an immaterial amount of &dvexchanc
contracts to hedge the effect of adverse fluctuatim foreign currency exchange rates. We haveentgred into any derivative financ
instruments for speculative purposes.

Item 4.Controls and Procedures

Disclosure Controls and Procedures

We maintain disclosure controls and proceduresatetiesigned to ensure that information requindaetdisclosed in our reports filed with
Securities and Exchange Commission (“SEC”) is réedr processed, summarized and reported withitirie periods specified in the SEC’
rules and forms, and that such information is aadated and communicated to management, includimgCtief Executive Officer (“CEQ)
and Chief Financial Officer (“CFQ”), as appropriat® allow timely decisions regarding required thsare.

As of June 30, 2013 an evaluation was performed under the superviaimh with the participation of management, inclgdihe CEO an
CFO, of the effectiveness of the design and opmratf our disclosure controls and procedures (éisetkin Rules 13a-15(e) and 138{e
under the U.S. Securities Exchange Act of 1934peBaon that evaluation, management, including tB® @nd CFO, concluded that
disclosure controls and procedures were effecsvefdune 30, 2013 .

Changes in Internal Control over Financial Reportirg

There have been no changes in our internal contr@i financial reporting during the most recentrégrathat have materially affected, or
reasonably likely to materially affect, our interaantrol over financial reporting.

However, we initiated a number of outsourcing atities in 2012 relating to certain information teclogy, human resources, accounting

transaction processing processes. These initiatireesxpected to be fully implemented throughout2®e do not believe that these initiati
have had an adverse effect on the internal contrex financial reporting.
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PART Il - OTHER INFORMATION
Iltem 1.Legal Proceedings

The following amends the disclosure in Note-+3Commitments and Contingencieghe consolidated financial statements of ounta-K,
as amended for the year ended December 31, 20t 2Houm 10-K”).

* In connection with thd&keese v. Bahadlitigation, on March 28, 2013, the plaintiff fileal motion seeking to be relieved from
judgment dismissing the case and for leave toafileamended complaint. On April 25, 2013, the Comgdded its opposition to th.
motion. The motion is now fully briefed.

* In connection with the DOJ lawsuit, the Company 8&dP filed a motion to dismiss the complaint on g2, 2013. The Court issu
an order denying the motion to dismiss on July2D3,3.

* In connection with the numerous numerous statet actions that have been brought against thepaay and S&P by the attorn
general of various states and the District of Cdlianthe Company and S&P have removed most of ¢hieres to federal court a
filed a motion before the United States Judiciahd?@an Multidistrict Litigation ("JPML") to consalate and transfer those remo
actions to one federal court for all pretrial predimgs. On June 6, 2013, the JPML granted S&P'somatith respect to the st
actions then before it and ordered those actioreoheolidated before the United States Districti€tar the Southern District of Ne
York. The Company expects that any similar actsuissequently filed by other state attorneys gemwetbbe similarly consolidated
the Southern District of New York upon S&P's redquébe states have moved to have the cases remamdgate court. The Col
will hear argument on motions by the states to redrta state court on October 4, 2013.

We believe that the claims asserted and/or contgegblin the proceedings described in Note-23ommitments and Contingenciesthe
consolidated financial statements of our FormKl@&s amended above, have no basis and they wiligmeously defended by the Compi
and/or the subsidiaries involved.

In view of the inherent difficulty of predicting ¢houtcome of legal matters, particularly where ¢tzémants seek very large or indetermil
damages, or where the cases present novel legaldhgeinvolve a large number of parties or areany stages of discovery, we cannot ¢
with confidence what the eventual outcome of thedp®y matters described in Note £3 Commitments and Contingencieghe consolidate
financial statements of our Form ¥Owill be, what the timing of the ultimate resoluti of these matters will be or what the eventuss |dines
penalties or impact related to each pending mattey be. We believe, based on our current knowletlgee outcome of the legal actio
proceedings and investigations currently pendiraukhnot have a material adverse effect on oumnfired position, results of operations or ¢
flows.

Additionally, in April 2013 we settled certain subpe litigation cases. Included in selling and gahexpenses in our consolidated staten
of income for the six months ended June 30, 2018 psetax amount of approximately $77 million for thesttlements. These cases v
dismissed under the terms of the settlements.

Item la.Risk Factors

Our Form 10K contains detailed cautionary statements whichtifieall known material risks, uncertainties arttier factors that could cat
our actual results to differ materially from histal or expected results. As we have completed#he of McGrawHill Education on March 2.
2013 to investment funds affiliated with Apollo Gkl Management, LLC we have updated our associ@kdactor in its entirety as set fo
below in our Form 1@ for the three months ended March 31, 2013. Thake been no material changes to the other righriagve hav
previously disclosed in Item 1Rjsk Factors in our Form 10-K.

Risks associated with the sale of McGraw-Hill Edud@on

* The sale has resulted in two separate independempanies each of which is a smaller, less divediiompany than we currer
were with a narrower business focus than we prelWobad. In addition, diversification of revenuesgsts, and cash flows
diminish. As such, it is possible that the reswtsoperations, cash flows, working capital and ficiag requirements of the t
separate businesses may be subject to increassilityol

Item 2.Unreqistered Sales of Equity Securities and Uderofeeds

On June 29, 2011, the Board of Directors approvstbek repurchase program authorizing the purchise to 50.0 million shares (th011
Repurchase Program”), which was approximately 17¥%etotal shares of our outstanding common stidkat time.
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On March 25, 2013, we entered into an accelerdiatesepurchase (“ASR§greement with a financial institution to initiegleare repurchas
aggregating $500 million . The ASR agreement waggired as a capped ASR agreement in which we$18 millionand received an initi
delivery of approximately 7.2 million shares duritihge three months ended March 31, 2013, with aitiaddl 1.4 millionshares received

April 1, 2013, in the aggregate, representing tidmum number of shares of our common stock todpeirchased based on a calculation t
a specific capped price per share. On July 25, 28 @iill receive a final incremental delivery of7nillion shares bringing the total amoun
shares received to 9.3 million. See Note-7Equityto the consolidated financial statements of thiartprly report on Form 1Q- for furthe
information.

As of June 30, 2013 , 8.3 million shares remaineglable under the 2011 Repurchase Program. A&eeiving the final 0.7 milliorshare
related to the ASR on July 25, 2013, 7.6 millioargs will remain available under the 2011 Repurelsgram.

Repurchased shares may be used for general cepgargioses, including the issuance of shares dok stompensation plans and to offsel
dilutive effect of the exercise of employee stopkians. The 2011 Repurchase Program has no expirdéite and purchases under this pro
may be made from time to time on the open marketiaprivate transactions, depending on market itioms.

The following table provides information on our poases of our outstanding common stock during éeered quarter of 2013ursuant to tr
2011 Repurchase Program (column c). In additiothése purchases, the number of shares in columndayle: 1) shares of common st
that are tendered to us to satisfy our employeswithholding obligations in connection with thesting of awards of restricted shares
repurchase such shares based on their fair maaket wn the vesting date), and 2) our shares desareghdered to us to pay the exercise
and to satisfy our employeesix withholding obligations in connection with tbeercise of employee stock options. There werethershar
repurchases during the quarter outside the repsieshaoted below.

(amounts in millions, except per share price)

(c) Total Number of  (d) Maximum Number
Shares Purchased as of Shares that may yet

(a) Total Number of  (b) Average Price Paid Part of Publicly be Purchased Under

Period Shares Purchased per Share! Announced Programs the Programs
Apr. 1 — Apr. 30, 2013 14 $ 47.7: 14 8.3
May 1 — May 31, 2013 — — — 8.2
Jun. 1 — Jun. 30, 2013 — — — 8.2
Total — Qtr 14 $ 47.7: 14 8.3

! Average price per share information does not irelhd accelerated share repurchase transaction.
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Certificate of Amendment of the Certificatelncorporation of Registrant, incorporated froorfa 8-K of Registrant,
dated May 1, 2013

Amendment of By-Laws of the Registrant, impmated from Form 8-K of the Registrant, datedeJ2@, 2013

FourYear Credit Agreement, dated as of June 19, 2008ng the Registrant, Standard & Poor's FinanciatiSes LLC,
the lenders therein, JP Morgan Chase Bank, N.Aadasnistrative agent, and Bank of America, N.A.sgndication
agent, incorporated from Form 8-K of the Registrdated June 19, 2013

Letter on Unaudited Interim Financials

Certification of Chief Executive Officer puwiant to Rule 13a-14(a) and Rule 15d-14(a) ofStheurities Exchange Act, as
amended

Certification of Chief Financial Officer pawant to Rule 13a-14(a) and Rule 15d-14(a) ofStheurities Exchange Act, as
amended

Certification of Chief Executive Officer athief Financial Officer pursuant to 18 U.S.C. 13&8 adopted pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

XBRL Instance Document

XBRL Taxonomy Extension Schema

XBRL Taxonomy Extension Calculation Lirdkse
XBRL Taxonomy Extension Label Linkbase
XBRL Taxonomy Extension Presentatiorkbase

XBRL Taxonomy Extension Definition Linkge
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Signatures

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causeddbarterly report on Form 1Q-to be
signed on its behalf by the undersigned, thereduty authorized.

McGraw Hill Financial, Inc.
Registrant

Date: July 25, 2013 By /s/ Jack F. Callahan, Jr.
Jack F. Callahan, Jr.
Executive Vice President and Chief Financial Office

Date: July 25, 2013 By /s/ Kenneth M. Vittor
Kenneth M. Vittor
Executive Vice President and General Counsel

Date: July 25, 2013 By /s/ Emmanuel N. Korakis
Emmanuel N. Korakis
Senior Vice President and Corporate Cdietro
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Exhibit (15

The Board of Directors and Shareholders of
McGraw Hill Financial, Inc.

We are aware of the incorporation by referenc&énfollowing Registration Statements:

1.
2.

3.

E

Registration Statement (Form S-3 No. 333-14p9@ttaining to the Debt Securities of The McGraill-Companies, Inc
Registration Statements (Form S-8 No. 33-49R43,333-30043 and No. 338502) pertaining to the 1993 Employee Stock Irnige
Plan,

Registration Statements (Form S-8 No. 333-922f##iNo. 333t16993) pertaining to the 2002 Stock Incentive |

Registration Statement (Form S-8 No. 88871) pertaining to the Director Deferred Stockr@vship Plar

Registration Statement (Form S-8 No. 33-50§&8)aining to The Savings Incentive Plan of McGHdiN; Inc. and its Subsidiarie
The Employee Retirement Account Plan of McGHdiN; Inc. and its Subsidiaries, The Standard & Po&avings Incentive Plan
Represented Employees, The Standard & Poor's Eepl&etirement Account Plan for Represented Emp#yy€Ebe Employee
Investment Plan of McGraw-Hill Broadcasting Compaimg. and its Subsidiaries,

Registration Statement (Form S-8 No. 333-12p4@5taining to The Savings Incentive Plan of The@GvawHill Companies, Inc. ar
its Subsidiaries, The Employee Retirement Accodah Bf The McGrawHill Companies, Inc. and its Subsidiaries, The 8tad &
Poor's Savings Incentive Plan for Represented Bypplky and The Standard & Poor's Employee RetirerAenbunt Plan fc
Represented Employees,

Registration Statement (Form S-8 No. 333-15Y%étaining to The 401(k) Savings and Profit ShgrPlan of The McGrawill
Companies, Inc. and its Subsidiaries, and The &ran®l Poor's 401(k) Savings and Profit Sharing FtarRepresented Employees,
Registration Statement (Form S-8 No. 383885) pertaining to The Amended and Restated 308k Incentive Plan, a
Registration Statement (Form S-8 No. 333-17p%@2taining to The 401(k) Savings and Profit ShgrPlan of The McGrawill
Companies, Inc. and its Subsidiaries, and The &ran®l Poor's 401(k) Savings and Profit Sharing RtarRepresented Employees

of our report dated July 25, 2018lating to the unaudited consolidated interim fiicial statements of McGraw Hill Financial, Inc., ian are
included in its Form 10-Q for the quarter endedeJ8d, 2013 .

/SIERNST & YOUNG LLP

New York, New York
July 25, 2013



Exhibit (31.1

Certification pursuant to Rule 13a-14(a) and Rule 3d-14(a) of the Securities Exchange Act, as amended
I, Harold W. McGraw llI, certify that:
1. | have reviewed this quarterly report on Foil®HQLof McGraw Hill Financial, Inc

2. Based on my knowledge, this report does notaommny untrue statement of a material fact ortamstate a material fact necessary t
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(a) Designed such disclosure controls and proesgar caused such disclosure controls and proesdorbe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

(b) Designed such internal control over finanoggdorting, or caused such internal control oveatfitial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodgiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

(c) Evaluated the effectiveness of the registsatisclosure controls and procedures and presentbs report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; and

(d) Disclosed in this report any change in thestegnt's internal control over financial reportitihgit occurred during the
registrant's most recent fiscal quarter (the regis's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer antilve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

() All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrbgistrant's ability to record, process, summaaizé report financial
information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the
registrant's internal controls over financial rejray.

Date: July 25, 2013 /sl Harold W. McGraw lI

Harold W. McGraw Il
Chairman, President and Chief Executive Officer




Exhibit (31.2

Certification pursuant to Rule 13a-14(a) and Rule 3d-14(a) of the Securities Exchange Act, as amended

[, Jack F. Callahan, Jr., certify that:

1. | have reviewed this quarterly report on Foil®HQLof McGraw Hill Financial, Inc

2. Based on my knowledge, this report does notaommny untrue statement of a material fact ortamstate a material fact necessary t
make the statements made, in light of the circuntets.under which such statements were made, nigadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statemamd other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant's other certifying officer anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

(@)

(b)

(©)

(d)

Designed such disclosure controls and proesgor caused such disclosure controls and proesdarbe designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtubsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isihg prepared;

Designed such internal control over finanogdorting, or caused such internal control oveariirial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repodgiand the preparation of
financial statements for external purposes in ataace with generally accepted accounting principles

Evaluated the effectiveness of the registsatitclosure controls and procedures and preséentai report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; and

Disclosed in this report any change in thastegnt's internal control over financial reportitthgit occurred during the
registrant's most recent fiscal quarter (the regis's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer antilve disclosed, based on our most recent evatuatimternal control over financial
reporting, to the registrant's auditors and thataumnmittee of the registrant's board of direct@ispersons performing the equivalent
functions):

(@)

All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrbgistrant's ability to record, process, summaaizé report financial
information; and

(b) Any fraud, whether or not material, that inved management or other employees who have aisamtifole in the

registrant's internal controls over financial rejray.

Date: July 25, 2013 /sl Jack F. Callahan, Jr.

Jack F. Callahan, Jr.
Executive Vice President and Chief Financial Office



Exhibit (32,

Certifications pursuant to 18 U.S.C. 1350, as adoptl pursuant to Section 906 of the Sarbanes-Oxley Aof 2002

Pursuant to Section 906 of the Sarba@atey Act of 2002, 18 U.S.C. Section 1350, eacthefundersigned officers of McGraw Hill Financ
Inc. (the “Company”), does hereby certify, to sucficer's knowledge, that:

This quarterly report on Form 10-Q of the Compamytiie quarter ended June 30, 28118/ complies with the requirements of Sectiond)3¢!
the Securities Exchange Act of 1934 (15 U.S.C. 7&mil

The information contained in this quarterly repont Form 10Q fairly presents, in all material respects, thmficial condition and results
operations of the Company.

Date: July 25, 2013 /sl Harold W. McGraw Il
Harold W. McGraw Il

Chairman, President and
Chief Executive Officer

Date: July 25, 2013 /sl Jack F. Callahan, Jr.

Jack F. Callahan, Jr.

Executive Vice President and
Chief Financial Officer

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyall be retained by the Company and
furnished to the Securities and Exchange Commigsidts staff upon request.



