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Report of Independent Registered Public Accountindrirm
The Board of Directors and Shareholders of The Mw@GHill Companies, Inc.

We have reviewed the consolidated balance shegteMcGrawHill Companies, Inc., as of September 30, 2011,thedelated consolidat
statements of income for the three-month and nioeth periods ended September 30, 2011 and 20d@harconsolidated statements of ¢
flows for the nine-month periods ended SeptembefB01 and 2010. These financial statements aresiponsibility of the Company’s
management.

We conducted our review in accordance with thedsteds of the Public Company Accounting OversighaBlaUnited States). A review of
interim financial information consists principalyy applying analytical procedures and making inigsiof persons responsible for financial
and accounting matters. It is substantially lessciope than an audit conducted in accordance hatistandards of the Public Company
Accounting Oversight Board, the objective of whistthe expression of an opinion regarding the fam@rstatements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any naterodifications that should be made to the codstdid financial statements referred to
above for them to be in conformity with U.S. geitigraccepted accounting principles.

We have previously audited, in accordance withstaedards of the Public Company Accounting Ovetdigtard (United States), the
consolidated balance sheet of The McGraw-Hill Conigs, Inc. as of December 31, 2010, and the relzdadolidated statements of income,
equity, and cash flows for the year then endedpregented herein, and in our report dated Feb2@&r2011, we expressed an unqualified
opinion on those consolidated financial statemekdsdiscussed in Note 2 to the consolidated firelrstatements, The McGraw-Hill
Companies, Inc. has classified its Broadcastingu@ias a discontinued operation resulting in rensim its December 31, 2010 consolidated
balance sheet. We have not audited the reviseddmkheet reflecting this change.

/sl ERNST & YOUNG LL

New York, New York
October 21, 2011
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PART | — FINANCIAL INFORMATION

Item 1.Financial Statements

The McGraw-Hill Companies, Inc.

Consolidated Statements of Income
(Unaudited)

(in millions, except per share da
Revenue:
Product
Service
Total revenue
Expenses:
Operatin¢-related expense
Product
Service
Total operatin-related expense
Selling and general expens
Depreciatior
Amortization of intangible:
Total expense
Other income
Operating Income
Interest expense, n
Income from continuing operations before taxes omicome
Provision for taxes on incon
Income from continuing operations
(Loss) income from discontinued operations, ndtr
Net income
Less: net income attributable to noncontrollingiests

Net income attributable to The McGraw-Hill Companies, Inc.

Amounts attributable to The McGraw-Hill Companies, Inc. common
shareholders:
Income from continuing operatiol
(Loss) income from discontinued operations, neéag

Net income

Earnings per share attributable to The McGraw-Hill Companies, Inc.

common shareholders:
Basic:
Income from continuing operatiol
(Loss) income from discontinued operations, ndag

Net income
Diluted:

Income from continuing operatiol
(Loss) income from discontinued operations, ndtr

Net income

Average number of common shares outstanding
Basic
Diluted

Dividend declared per common sh

Three Months Ended

September 30

2011 2010
$ 940.t $1,058.¢
967.% 897.¢
1,908.( 1,956.:
374.5 408.4
336.€ 299.¢
711.1 708.(
552.2 597.¢
23.1 23.5
14.¢ 8.4
1,301.: 1,337.:
— (11.7)
606.¢ 630.(
18.1 19.:
588.1 610.7
213.7 221.7
375.( 389.(
(1.1) 0.7
373.¢ 389.7
(8.2 (9.9

$ 365.¢ $ 379.¢
$ 366.7 $ 379.:
(1.1 0.7

$ 365.¢ $ 379.¢
$ 1.2t $ 1.2¢
0.01

$ 1.2t $ 1.2/
$ 1.21 $ 1.2t
$ 1.21 $ 1.2t
297.¢ 307.2
303.€ 309.:
$ 0.2t $ 0.23¢

See accompanying Notes to the Consolidated FinlaBtz@gements

4

Nine Months Ended

September 30
_ 2011 _ 2010
$1,761. $1,914.:
2,965.( 2,662.
4,726.¢ 4,576.¢
785.¢ 840.2
1,021.¢ 879.¢
1,807.t 1,720.:
1,635.; 1,619.f
73.5 72.2
43.4 30.:
3,559.¢ 3,442.0
(13.2) (11.2)
1,180.: 1,145..
56.€ 62.2
1,123.7 1,083.:
407.¢ 393.2
715.k 690.(
(1.7 0.
713.¢ 690.¢
(17.9) 16.7)
$ 696.¢ $ 674.-
$ 698.: $ 673.C
1.7 0.
$ 696.¢ $ 674.c
$ 231 $ 217
$ 231 $ 2.1
$ 227 $ 2.1t
$ 227 $ 2.1t
302.2 310.¢
307.¢ 312.¢
$ 0.7¢ $ 0.70¢
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The McGraw-Hill Companies, Inc.

Consolidated Balance Sheets

September 3C

December 31

September 3C

2011 2010 2010
(in millions) (Unaudited) (Unaudited)
ASSETS
Current assets:
Cash and equivalen $ 1,437.¢ $ 1,525.¢ $ 1,322
Shor-term investment 36.2 22.2 32.¢
Accounts receivable, n 1,133.: 972.¢ 1,106.¢
Inventories 285.: 275.1 295.1
Deferred income taxe 281.t 281.2 291.4
Prepaid and other current ass 215.¢ 297.7 209.7
Total current asse 3,389.¢ 3,374.¢ 3,258.7
Prepublication costs, n 304.¢ 365.( 352.¢
Property and equipment, r 488.: 521. 515.7
Goodwill 2,037.¢ 1,887.( 1,865.t
Other intangible assets, r 621.c 616.: 608.2
Other nor-current assei 311.¢ 282. 283.¢
Total asset $ 7,153. $ 7,046.¢ $ 6,884.
LIABILITIES AND EQUITY
Current liabilities:
Accounts payabl $ 333.t $  391¢ $ 332.¢
Accrued royaltie: 101.1 1145 103.(
Accrued compensation and contributions to retirempéans 429.¢ 498.: 415.¢
Income taxes currently payat 249.¢ 221 160.:
Unearned revent 1,244.¢ 1,204.: 1,124
Other current liabilitie: 401.5 449.¢ 452.(
Total current liabilities 2,760. 2,681. 2,587..
Long-term debit 1,198.( 1,198.( 1,197.¢
Pension and other postretirement ben: 470.( 436.5 493.¢
Other nor-current liabilities 437.2 439. 390.¢
Total liabilities 4,865.¢ 4,755.. 4,669.¢
Commitments and contingencies (Note
Equity:
Common stocl 411.5 411.5 411.5
Additional paic-in capital 147.¢ 67.C 65.7
Retained incom 7,525.: 7,056.¢ 6,975.!
Accumulated other comprehensive | (372.9 (367.9 (330.9
Less: common stock in treast (5,503.9) (4,957.9 (4,991.9
Total equity— controlling interest: 2,208.: 2,210.: 2,130..
Total equity— noncontrolling interest 79.€ 81.1 84.4
Total equity 2,288.. 2,291.¢ 2,214."
Total liabilities and equit $ 7,153, $ 7,046.¢ $ 6,884.

See accompanying Notes to the Consolidated FinlaBtz@gements
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The McGraw-Hill Companies, Inc.

Consolidated Statements of Cash Flows
(Unaudited)

(in millions)
Operating Activities:
Net income

Adjustments to reconcile net income to cash praYicle operating activities

Depreciation (including amortization of technolgypjects)
Amortization of intangible:

Amortization of prepublication cos

Provision for losses on accounts receiv:

Deferred income taxe

Stocl-based compensatic

Other

Changes in operating assets and liabilities, neffett of acquisitions and dispositiol

Accounts receivabl
Inventories
Prepaid and other current ass
Accounts payable and accrued expet
Unearned revent
Other current liabilitie:
Net change in prepaid/accrued income t¢
Net change in other assets and liabili
Cash provided by operating activiti
Investing Activities:
Investment in prepublication cos
Capital expenditure
Acquisitions, including contingent payments, netagh acquire
Proceeds from dispositiol
Changes in shc-term investment
Cash used for investing activiti
Financing Activities:
Dividends paid to shareholde
Dividends paid to noncontrolling intere:
Repurchase of treasury sha
Exercise of stock optior
Excess tax benefits from sh-based paymen
Cash used for financing activiti
Effect of exchange rate changes on ¢
Net change in cash and equivale
Cash and equivalents at beginning of pe
Cash and equivalents at end of pel

See accompanying Notes to the Consolidated FinlaBt@éements
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Nine Months Ended
September 30,

2011
$ 713.¢

95.C
45.1
164.F
4.¢

(4.9)
64.
12.€

(146.9)
11.9
(3.4)
(174.)
23.7
(50.6)
288.4
16.2

1,037.¢

2010
$ 690.¢

91.:
32.C
207.c
11.F
(23.4)
44.¢
(4.5)

(165.9)
6.6
5.8

4.2)

2.2
(9.9)

181.F
(13.9)

1,053

(99.9)
(65.
(325.0)
30.€
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The McGraw-Hill Companies, Inc.

Notes to the Consolidated Financial Statements
(Unaudited)

(Dollars in millions, except per share amountsnated)
1. Basis of Presentation

The accompanying unaudited financial statemeht$he McGraw-Hill Companies, Inc. (together with consolidated subsidiaries, the
“Company,” “we,” “us” or “our”) have been preparadaccordance with accounting principles generadlgepted in the United States of
America (“U.S. GAAP”) for interim financial informion and with the instructions to Form 10-Q andiéet 10 of Regulation S-X.
Accordingly, they do not include all of the infortitan and footnotes required by U.S. GAAP for conplénancial statements. Therefc
the financial statements included herein shouldele in conjunction with the financial statementd aotes included in our Annual
Report on Form 1-K for the year ended December 31, 2010 “Annual Repor”).

In the opinion of management all normal reaigradjustments considered necessary for a fagmtait of the results of the interim
periods have been included. The operating resaithé three and nine months ended September 3Q,&@ not necessarily indicative
the results that may be expected for the full ypartially due to the seasonal nature of some pbasinesses. As a result, we have
included the Consolidated Balance Sheet as of 8dqetie30, 2010 for comparative purposes. Certaoriyear amounts have been
reclassified to conform to the current presenta

We have reported our Broadcasting Group withinMcGraw-Hill Information & Media (“I&M”) segment, as a discontinued operatic
of September 30, 2011. Accordingly, the resulteprations for all periods presented have beenssified to reflect the business as a
discontinued operation and the assets and liadsilif the business have been reclassified as dretdife for the periods presented. See
Note 2 for further discussio

On September 12, 2011, we announced that oardBaf Directors have unanimously approved a cohmmsive Growth and Value Plan
that includes separation into two public companidésGraw-Hill Markets (the working name for this cpany), primarily focused on
capital and commodities markets, and McGraw-Hilu&ation, focused on education services and dilgigahing. Management is
developing detailed separation plans, which wilshbject to approval by the Board of Directors. &pect to complete the transaction
by the end of 2012 through a tax-free spin-offraf €ducation business to the Company’s sharehokldsgect to various conditions
including final Board approval and a tax rulingrfrdhe Internal Revenue Servit

Our critical accounting estimates are disclasdtem 7,Management’s Discussion and Analysis of Financiah@tion and Results of
Operations, in our Annual Report. On an ongoing basis, wduata our estimates and assumptions, includingethelated to revenue
recognition, allowance for doubtful accounts anéseaeturns, inventories, prepublication costspanting for the impairment of long-
lived assets (including other intangible assetsddgvill and indefinite-lived intangible assets,m@nent plans and postretirement
healthcare and other benefits, stock-based comfpemsemcome taxes and contingencies. Since the afabur Annual Report, there have
been no material changes to our critical accourfligies and estimate

2. Acquisitions and Divestitures

Acquisitions

During the nine months ended September 30,,20& tompleted acquisitions aggregating approxim&®99 million. None of our
acquisitions were material either individually orthe aggregate, including the pro forma impacéamings, and primarily included the
following:

* In July, we acquired the issued and outstandiages of Steel Business Briefing Group (the “SBBW@Y’), a privately held U.K.
company and leading provider of news, pricing amal\ics to the global steel market. The SBB Grptugvides subscription-
based, electronic products to the steel industdyisnparticipants through two principal busines&teel Business Briefing and
The Steel Index. The SBB Group is included withiati3, part of our I&M segment. In connection wikle preliminary purchase
price allocation, estimates of the fair valuesanfg-lived and intangible assets have been detednitikzing currently available
information and are subject to finalizatic

« In March, we acquired the assets of Bookettev&o# Company (“Bookette”). Bookette engages indinéelopment of software
and algorithms that are used to score and repadatidnal tests for schools, districts, and statesother various educational
systems and entities worldwide. Bookette is inctlaéthin McGraw-Hill Education’s California Testingoard’s assessment
business

* In January, we acquired all of the issued andtantling membership interest units of Bentek Enétdy (“Bentek”), which is
included as part of our I&M segment. Bentek offésscustomers a comprehensive portfolio of datrination and analytics
products in the natural gas and liquids sector.dritaary purpose of the acquisition was

7
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acquire Bentek’s knowledge, skill and experin gathering high-quality detailed data andrthbility to identify key
relationships within the data critical to induspgrticipants

During the nine months ended September 30,,208@ompleted acquisitions aggregating approxim&@25 million. None of our
acquisitions were material either individually orthe aggregate, including the pro forma impacéamings, and primarily included the
following:

» In September 2010, we acquired substantiallgfaihe assets and certain liabilities of TheMarlkets LLC, a company focused
on providing real-time investment information takers and institutional investors. This acquisiti®eonsistent with McGraw-
Hill Financial’s focus on creating strategic vatheough providing access to investment researdh, atad analytics to customers
that facilitates informed investment decisic

e In August 2010, we acquired a 1.3% interest inb&m Education Holding Ltd. (“Ambow”), an educatioampany
headquartered and publicly traded in China thatides e-learning technologies and education sesvioer investment in
Ambow is part of our effort to expand our preseimte emerging markets by strategically partnerinthuocal businesses. This
investment is accounted for as an avail-for-sale security

* In April 2010, we made a $5.0 million contingg@atyment related to an acquisition in 2008, whicpae of our McGraw-Hill
Financial segmen

Divestitures

During the nine months ended September 30,,20& Xecorded a pre-tax gain of $13.2 million witbther income in the Consolidated
Statements of Income, which related to the sateuointerest in LinkedIn Corporation in their iraitipublic offering. This investment was
held within our I&M segmen

On October 3, 2011 we announced a definitiveement to sell the Broadcasting Group to The ESvipps Company for approximately
$212 million in cash. We expect this transactioh @lose following the receipt of regulatory appats and completion of customary
closing conditions. This agreement followed ounvprasly announced plan to pursue the divestitureuwfBroadcasting Group, which is
part of our I&M segmen

As a result of the definitive agreement, theutes of operations for all periods presented Haen reclassified to reflect the Broadcasting
Group as a discontinued operation and the asséthadnilities of the business have been reclagsidie held for sale. The key components
of income (loss) from discontinued operations cainaf the following for the periods ended Septen8ik

Three Months Nine Months
2011 2010 2011 2010
Revenue $ 224 $ 23.€ $ 66.6 $ 67.€
Costs and expens 23.2 21.5 67.7 64.5
(Loss) income before taxes on inco (0.8 2.1 0.9 3.1
Provision for taxes on incon 0.3 14 0.8 2.2
(Loss) income from discontinued operations, neagr $ (1) $ 0.7 $ (1.9 $ 0.8

The components of assets and liabilities di@sksas discontinued operations and included ipaicand other current assets and other
current liabilities in the Consolidated Balance &keconsist of the following

September 3C December 31 September 3C
2011 2010 2010

Accounts receivable, n $ 18.t $ 17.¢ $ 16.2
Property and equipment, r 24.t 27.t 26.5
Other intangible assets, r 45.¢ 47.€ 48.2
Other asset 11.€ 10.2 12.4
Assets held for sal $ 100.7 $ 103.] $ 103.¢
Accounts payable and accrued expel $ 6.2 $ 9.4 $ 5.¢
Other liabilities 8.4 9.3 9.5
Liabilities held for sal¢ $ 14.€ $ 18.7 $ 15.2

During the nine months ended September 30,,20&0ecorded a pre-tax gain of $11.1 million witbther income in the Consolidated
Statements of Income, which was primarily compriséthe following:

* In September 2010, we sold certain equity intsreiich were a part of our S&P segment, and reizegra pre-tax gain of
$7.3 million. The gain was primarily from the salean equity interest in an Indian commodity exathat was made to
comply with local regulations discouraging foreigased entities from owning an interest in localdncexchanges in excess of
5%.
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e In August 2010, we sold our Australian secondsatycation business and recognized a pre-tax ga&8.8fmillion. The
divestiture was part of McGreHill Educatior’s strategic initiative to divest from slow growthretracting markets

3. Supplementary Balance Sheet Dat

September 3C December 31 September 3C

2011 2010 2010
Accounts receivabl— allowance for doubtful accoun $ 63.7 $ 78.C $ 74.1
Accounts receivabl— allowance for sales returi 233.2 197.: 241.¢
Prepublication cost— accumulated amortizatic 1,038.¢ 1,089.: 1,057.¢
Property and equipme— accumulated depreciatic 1,056.¢ 1,009.: 997.2

4. Fair Value Measurements

In accordance with authoritative guidance for f@lue measurements, certain assets and liabiiteesequired to be recorded at fair ve
and classified within a fair value hierarchy basadnputs used when measuring fair value. We hawvestments in equity securities
classified as available-for-sale and an immatemabunt of forward exchange contracts that are sefjus fair value on a recurring basis.
The fair values of our investments in availabledate securities were determined using quoted rarlees from daily exchange traded
markets and are classified within Level 1 of theugtion hierarchy. The fair values of our availafile-sale securities are $13.5 million
and $22.6 million as of September 30, 2011 and Déee 31, 2010, respectively, and are included freobon-current assets in the
Consolidated Balance Shee

Other financial instruments, including cash agdivalents and short-term investments, are recbatl cost, which approximates fair
value. The fair value of our long-term borrowingsbiL.3 billion as of September 30, 2011 and Dece®be2010, and was estimated
based on quoted market pric

Income Taxes

For the three and nine months ended Septenth@031 and 2010, the effective tax rate for caritig operations was 36.3%. Including
discontinued operations, the effective tax rate 3&4% for the three and nine months ended Septedih@011 and 201!

At the end of each interim period, we estimhteannual effective tax rate and apply that rateurr ordinary quarterly earnings. The tax
expense or benefit related to significant, unusu@&xtraordinary items that will be separately mtga or reported net of their related tax
effect, and are individually computed, are recogdiin the interim period in which those items oct¢nraddition, the effect of changes in
enacted tax laws or rates or tax status is recedrizthe interim period in which the change occ

As of September 30, 2011 and December 31, 2B&Qptal amount of federal, state and local, faneign unrecognized tax benefits was
$63.1 million and $52.9 million, respectively, exsive of interest and penalties. We recognize a&ctimterest and penalties related to
unrecognized tax benefits in interest expense pedating expense, respectively. In addition touthecognized tax benefits, as of
September 30, 2011 and December 31, 2010, we Ha8 #illion and $14.3 million, respectively, of aged interest and penalties
associated with uncertain tax positio

6. Debt

September 3C December 31 September 3C
2011 2010 2010

5.375% Senior Notes, due 20! $ 399.¢ $ 399.¢ $ 399.¢
5.9% Senior Notes, due 202 399.¢ 399.: 399.c
6.55% Senior Notes, due 203 398.¢ 398.¢ 398.¢
Note payable 0.1 0.5 0.1
Total debt 1,198.( 1,198.: 1,197.¢
Less: sho-term debt including current maturiti 0.0 0.3 0.C
Long-term debt $ 1,198.( $ 1,198.( $ 1,197.¢

Interest payments are due on February 15 and giudy and, as of September 30, 2011, the unaradrtiebt discount is $0.1 million.
These Notes will mature on November 15, 2(

Interest payments are due on April 15 and Octobenfid, as of September 30, 2011, the unamortigbtidiscount is $0.6 millior
Interest payments are due on May 15 and Novembhearih as of September 30, 2011, the unamortizeddigcount is $1.4 millior

9
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Currently, we have the ability to borrow $1iltidn in additional funds through our commerciaper program, which is supported by our
$1.2 billion three-year credit agreement (our “dréaility”) that will terminate on July 30, 2013Ve pay a commitment fee of 15.0 to
35.0 basis points for our credit facility, depergdon our credit rating, whether or not amounts Haeen borrowed and currently pay a
commitment fee of 20.0 basis points. The interat& on borrowings under our credit facility ispat option, calculated using rates that
are primarily based on either the prevailing Lontiter-Bank Offer Rate, the prime rate determingdh® administrative agent or the
Federal funds rate. For certain borrowings undisrdtedit facility there is also a spread basedwncredit rating added to the applicable
rate. As of September 30, 2011, we have not utilagr credit facility for additional fund

Our credit facility contains certain covenariise only financial covenant requires that our bitddness to cash flow ratio, as defined in
our credit facility, is not greater than 4 to 1dahis covenant has never been excee

Historically, we have also had the ability to baevradditional funds through Extendible Commerciatésoand a promissory note with «
of our providers of banking services, however, @ffe April of 2011, we have canceled these noiesesthere is no current market for
them.

7. Employee Benefits

We have a number of defined benefit pensiongénd defined contribution plans covering subitiyntall employees. Our primary
pension plan is a noncontributory plan under whiehefits are based on employee career employmergemsation. We also have
unfunded non-U.S. benefit plans and supplementafiteplans. The supplemental benefit plans progigleior management with
supplemental retirement, disability and death hiendh addition, we sponsor voluntary 401(k) plamsier which we may match
employee contributions up to certain levels of cemgation as well as profit-sharing plans under twkie contribute a percentage of
eligible employe€e’ compensation to the employ’ accounts

We also provide certain medical, dental aralitiSurance benefits for retired employees andbédigiependents. The medical and dental
plans are contributory, while the life insurancarpis noncontributory. We currently do not prefamy of these plan:

The components of net periodic benefit cosofarretirement plans and post-retirement planstfeperiods ended September 30 are as

follows:
Three Months Nine Months
2011 2010 2011 2010

Retirement Plans

Service cos $ 16.7 $ 15.2 $ 50.2 $ 45.¢
Interest cos 24.€ 23.t 74.5 70.4
Expected return on plan ass (31.8) (27.€ (95.5) (83.6)
Amortization of prior service crec 0.2 — (0.3 (0.2
Amortization of actuarial los 7.7 3.7 23.C 11.1
Net periodic benefit cos $ 174 $ 14F $ 51c¢ $ 43.€
Pos-Retirement Plans

Service cos $ 0.€ $ 0.7 $ 2C $ 1¢
Interest cos 1.2 1.8 4.€ 5.5
Amortization of prior service crec 0.3 (0.3 0.9 0.9
Amortization of actuarial gai (0.7) — — —
Net periodic benefit cos $ 14 $ 22 $ 57 $ 65

As discussed in our Annual Report, we changethim discount rate assumptions on our retirerapdtpost-retirement plans, which
became effective on January 1, 2011. The effetit@fssumption changes on retirement and posemetint expense for the three and
nine months ended September 30, 2011 did not haveerial impact to our financial position, resufoperations or cash flow

In the first nine months of 2011, we contriltl$21.8 million to our retirement plans and exgeanake additional required contributions
of approximately $6 million to our retirement plashsring the remainder of the year. We may elechéde additional non-required
contributions depending on investment performamckthe pension plan status in the fourth quart&0dfl.

10
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8. Stock-Based Compensatior

We issue stock-based incentive awards to dagibkd employees and Directors under two employeeksownership plans (the 1993 and
2002 Employee Stock Incentive Plans) and a Dirdotdferred Stock Ownership Plan. No further awardy tve granted under the 1993
Employees Stock Incentive Plan, although awardstgdaunder this plan remain outstanding in accardavith their terms. The 2002
Employee Stock Incentive Plan permits the grantihgonqualified stock options, stock appreciatights, performance stock, restricted
stock and other sto-based award:

Stocl-based compensation for the periods ended Septe3fhisras follows

Three Months Nine Months
2011 2010 2011 2010
Stock option expens $ 6.C $ 5.8 $ 17.€ $ 16.C
Restricted stock and unit awards expe 17.2 15.7 46.2 28.2
Total stocl-based compensation expel $ 23.: $ 21F $ 63.¢ $ 44.2

As of September 30, 2011 and December 31, 2040ssued 3.6 million and 1.8 million common slsarespectively, upon exercise of
certain stock options outstandir

9. Equity
Stock Repurchase:
In 2007 the Board of Directors approved a steglurchase program authorizing the purchase &b 4p.0 million shares (the “2007
Repurchase Program’®n June 29, 2011, the Board of Directors approveevastock repurchase program authorizing the @selof uj
to 50.0 million shares (the “2011 Repurchase Progyavhich was approximately 17% of the total sisané our outstanding common
stock at that time. Share repurchases under betBGf7 and the 2011 Repurchase Programs for tiedpemnded September 30 were as
follows:
2011 2010
Total Total
number of Average number of Average
shares price paid Total casr shares price paid Total casr
purchasec per share?! utilized 2 purchasec per share utilized
Three month: 9.C $ 39.4( $ 354.7 2.2 $ 31.14 $ 69.C
Nine months 16.7 $ 39.2 $ 655.( 8.7 $ 29.3i $ 255.¢

1

In June of 2011, we repurchased approximatelyrllion shares under our 2007 Repurchase Program the holdings of the Harold
W. McGraw, Jr. Trust (the “Trust”) and the Harold WcGraw, Jr. Family Foundation, Inc., a Connedtiton-stock corporation (the
“Foundation”). The shares were purchased at a digoaf 1.375% from the June 23, 2011 New York StBxkhange closing price
through a private transaction with the trusteethefTrust and the Board of Directors of the FouiotdaiVe repurchased these shares
with cash for $97.0 million. Without this discoudteepurchase, the average price paid per shathdarine months ended

September 30, 2011 would have been $39.14. Thedatdon was approved by the Nomination and Corpdiatvernance and Financial
Policy Committees of our Board of Directors andneeeived independent financial and legal adviceHisr transactior

In any period, cash used in financing activitiglated to common stock repurchased may differ filoencomparable change in equity,
reflecting timing differences between the recogmitof share repurchase transactions and theieswitit for cash. As such, in the third
quarter of 2011, 0.5 million shares were repurctidse$19.4 million, which settled in October 20.

Our purchased shares may be used for genemrabe purposes, including the issuance of stiarestock compensation plans and to
offset the dilutive effect of the exercise of enygde stock options. During the three and nine moetiied September 30, 2011, we
repurchased 0.7 and 8.4 million shares, respegtivader the 2007 Repurchase Program. As of Segte®ih 2011, there were no
remaining shares available under the 2007 Repuedhexgram. During the three and nine months endete8\ber 30, 2011, we
repurchased 8.3 million shares under the 2011 Rbpse Program. As of September 30, 2011, 41.7omilhares remained available
under the 2011 Repurchase Program. The 2011 Rega@rétrogram has no expiration date and purchasles timis program may be
made from time to time on the open market and iwape transactions, depending on market conditi
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Comprehensive Income

The following table is a reconciliation of netome to comprehensive income, including comprsivenincome attributable to our
noncontrolling interests*NCI"), for the periods ended September

Three Months Nine Months
2011 2010 2011 2010

Net income $ 373.¢ $ 389.7 $ 713. $ 690.¢
Other comprehensive income, net of 1

Foreign currency translation adjustm (57.]) 24.1 (23.9) 4.1

Pension and other postretirement benefit p 4.€ 2.1 19.1 10.¢

Unrealized loss on investment and forward exchaogéracts 0.7) 0.7) (6.2 0.9
Comprehensive incorr 321.2 415.¢ 703.2 705.5

Less: comprehensive income attributable to | (1.9 (10.9 (12.9 (19.9
Comprehensive income attributable to the Comy $ 319: $ 405.¢ $ 691.1 $ 686.C

10. Earnings Per Share

Basic earnings per common share (“EPS”) is adetpby dividing net income attributable to the coom shareholders of the Company
by the weighted-average number of common sharesamating. Diluted EPS is computed in the same nraambasic EPS, except the
number of shares is increased to include additiooaimon shares that would have been outstandjaféintial common shares with a
dilutive effect had been issued. Potential comnf@res consist primarily of stock options, restdcséock and restricted stock units
calculated using the treasury stock method. Theutation for basic and diluted EPS for the periedded September 30 is as folloy

Three Months Nine Months
2011 2010 2011 2010

Amounts attributable to The McGraw-Hill Companies, Inc. common

shareholders:

Income from continuing operatiol $ 366.7 $ 379. $ 698.c $ 673.8C

Loss from discontinued operations, net of (1.9 0.7 1.7 0.9

Net income attributable to the Compe $ 365.¢ $ 379.¢ $ 696.¢ $ 674.C
Basic weighte-average number of common shares outstar 297.¢ 307.2 302.2 310.¢
Effect of stock options and other dilutive seces 5.8 2.1 5.2 2.3
Diluted weighte-average number of common shares outstar 303.¢ 309.< 307.4 312.¢
Basic EPS:

Income from continuing operatiol $ 1.2t $ 1.2t $ 231 $ 217

Loss from discontinued operations, net of — 0.01 $ — —

Net income $ 1.2t $ 1.24 $ 231 $ 217
Diluted EPS:

Income from continuing operatiol $ 1.21 $ 1.2t $ 227 $ 2.1f

Loss from discontinued operations, net of — — — —

Net income $ 121 $ 1.2¢% $ 227 $ 2.1t

Restricted performance shares outstandingéoflllion and 3.2 million as of September 30, 2@ht September 30, 2010, respectively,
were not included in the computation of diluted HRSause the necessary vesting conditions hadeeot iet

The effect of the potential exercise of stopkians is excluded from the computation of diluEfelS when the average market price of our
common stock is lower than the exercise price efrtiated option during the period because theefieuld have been antidilutive. For
the three months ended September 30, 2011 and g@l0Oyumber of stock options excluded from the aatiatiion was 9.9 million and

24.4 million, respectively, and 10.2 million and 23nillion for the nine months ended September280,1 and 2010, respective
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11. Restructuring

During the fourth quarter of 2010, we initiadestructuring plan within our 1&M segment asault of business conditions at that time,
as well as continuing process improvements. Werdetba preax restructuring charge of $10.6 million, consigtprimarily of employe
severance costs related to a workforce reducti@ppfoximately 230 positions. For the three an@ mionths ended September 30, 2011,
we have reduced the reserve related to the 201@icasing by $1.3 million and $6.6 million, respieely, primarily relating to cash
payments for employee severance costs. The rengaiegerve as of September 30, 2011 is $2.2 miflimhis included in other current
liabilities in the Consolidated Balance She

As of September 30, 2011, our 2008 and 20Q6uetaring initiatives still have remaining resesvelating to facilities costs of
$0.4 million and $4.0 million, respectivel

12. Segment and Related Informatior

We have four reportable segments: Standard&'®¢'S&P”), McGraw-Hill Financial (“MH Financial), McGraw-Hill Education
(“MHE”) and McGrav-Hill Information & Media “1&M ).

» S&P is the world’s foremost provider of creditings providing investors with information and ipésdent ratings benchmarks
for their investment and financial decisio

* MH Financial is a leading global provider of dajiand traditional research and analytical tootsrivestment advisors, wealth
managers and institutional investc

 MHE is a leading global provider of educationaterials, information and solutions serving theredatary and high school,
college, professional, international and adult etion markets

» 1&M consists of business-to-business and busit@g®nsumer companies, each an expert in its tngubat deliver their
customers access to actionable data and analytiesBroadcasting Group has historically been piattie@1&M segment. In
accordance with the presentation of the Broadog&iroup as discontinued operations, the resulegpefations for all periods
presented have been reclassified to reflect ttasgh. See Note 2 for further discussi

The Executive Committee, consisting of our gipal corporate executives, is our chief operatiagision-maker and evaluates
performance of our segments and allocates resobeses] primarily on operating income. A summargpdrating results by segment for
the periods ended September 30 is as folls

2011 2010

Operating Operating

Three Months Revenue Income Revenue Income
S&P $ 409.¢ $ 169.1 $ 417F $ 187.:
MH Financial 348.t 112.€ 294.: 85.¢
MHE 937.< 314.% 1,054.° 357.t
&M 228.t B51.c 204.1 43.¢
Intersegment eliminatio (16.9)1 — (1491 —
Total operating segmer 1,908.( 647.1 1,956.. 674.4
General corporate exper — (40.9 — (44.9
Total $1,908.( $ 606.¢ $1,956.. $ 630.(

2011 2010

Operating Operating

Nine Months Revenue Income Revenue Income
S&P $1,333.: $ 572.: $1,223.¢ $ 557.t
MH Financial 1,005.¢ 306.7 866.¢ 240.:
MHE 1,776.¢ 281.¢ 1,936.¢ 347.:
&M 657.€ 139.1 590.¢ 118.(
Intersegment eliminatio (46.91 — 41.9)1 —
Total operating segmer 4,726.¢ 1,299.. 4,576.¢ 1,263.:
General corporate exper — (119.9 — (117.%)
Total $4,726.¢ $1,180.. $4,576.¢ $1,145.

1 Revenue for S&P and expenses for MH Financidughe an intersegment royalty charged to MH Findrfoiathe rights to use and
distribute content and data developed by S

See Note — Acquisitions and Divestiture, and Note 1'— Restructurincfor actions that impacted the segment operatingltse:
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13.

14,

Commitments and Contingencie:

Rental Expense and Lease Obligations

As of September 30, 2011, the remaining deflegagn related to our sale-leaseback transactitin Rock-McGraw, Inc. was

$139.0 million as $3.0 million and $8.8 million wasortized during the three and nine months enépdeber 30, 2011, respectively.
Interest expense associated with this operatirggléa the three and nine months ended Septemb@02Q was $1.6 million and

$5.0 million, respectively

Legal Matters

The following amends the disclosure in Note-2Zommitments and Contingenctesthe Consolidated Financial Statements of our
Annual Report

* In connection with the Parmalat matter, on June?P11, the Court issued its final decision disinig in its entirety Parmalat’s
main damages claim which was based on the valtleedfonds issued. The Court ordered S&P to pay &atrthe sum of
approximately euros 784,000 (approximately $1.1iom), representing the amount of ratings fees paif&P by Parmalat, plus
interest from the date of service of the Writ oh8oons. The Court also ordered S&P to reimburse Blatrfor euros 47,390
(less than $0.1 million) in trial costs. The deadlfor any party to file an appeal is the earlieorre year and 45 days from the
date the judgment was issued or 30 days after arty perves a copy of the judgment on another p

* In connection with the Reed matter, on May 31,22the Court granted Reed’s motion to file a Secdm&nded Complaint that,
among other things, adds a false advertising claider the Lanham Act, including a demand for trelaimages and attorneys’
fees. The Second Amended Complaint also contaiegadions purporting to further support Reed’s txgstort and antitrust
claims. On June 3, 2011, the Court granted the @oyip motion to file a counterclaim against Reddgihg, among other
things, that Reed misappropriated the Companytetscrets and engaged in unfair competition aswdtrof Reed recruitmen
of former employees of the Company and use of métion about the Comparsytustomers obtained from the former emplo
to solicit those customer

» The Company and Standard & Poor’s Ratings Sesyiogether with other credit rating agencies, Haen named in numerous
lawsuits in U.S. State and Federal Courts, as agelh foreign jurisdictions, relating to the ratinactivity of Standard & Poor’s
Ratings Services brought by alleged purchaserssasnérs of rated securities, many of which inclodeel claims that Standard
& Poor’s Ratings Services is an “underwriter” oelter” of such securities under the Securities #ct933. The Company and
Standard & Poor’s Ratings Services have also redemmerous subpoenas and other government ingjaoiecerning the rating
activity of Standard & Poor’s Ratings Serviceshiage areas and continue to respond to all suclesexjuiAdditional actions,
investigations or proceedings may be initiated ftome to time in the future

* In connection with the Sullivan and Gearren miatten October 19, 2011, the Court of Appealslier$econd Circuit affirmed
the dismissal of those cases in their entir

e As previously reported in the Company’s Form 8l&d on September 26, 2011 the Company receiveSaptember 22, 2011 a
“Wells Notice” from the staff of the U.S. Securitiand Exchange Commission (the “Commission”) giiirat the staff is
considering recommending that the Commission instia civil injunctive action against Standard &Ps Ratings Services,
then a division of the Company (“S&P”), alleginglations of federal securities laws with respecd&P’s ratings for a
particular 2007 offering of collateralized debtightions, known as “Delphinus CDO 2007-1". The Wellotice is neither a
formal allegation nor a finding of wrongdoing. Itoavs its recipients the opportunity to provideithgerspective and to address
the issues raised by the staff before any decisiomade by the Commission on whether to authohiegecbmmencement of an
enforcement proceeding against its recipients. 8&Presponded to the staff presenting its posdiothe issues raised and why
the Commission should not commence enforcemengprings

The Company believes that the claims assent#ukei proceedings described above have no basithewnavill be vigorously defended by
the Company and/or the subsidiaries invoh

In view of the inherent difficulty of predictythe outcome of legal matters, particularly whteeclaimants seek very large or
indeterminate damages, or where the cases presegitlagal theories, involve a large number ofiparor are in early stages of
discovery, we cannot state with confidence whagethentual outcome of these pending matters willlgt the timing of the ultimate
resolution of these matters will be or what thergwal loss, fines, penalties or impact relatedachepending matter may be. We believe,
based on our current knowledge, the outcome olethe actions, proceedings and investigations atigrg@ending should not have a
material, adverse effect to the Comp’s financial position, results of operations or ctisWws.

Recently Issued or Adopted Accounting Standard

Recently Issued

In September 2011, the Financial Accountingi@ads Board (“FASB”) issued guidance that simpiifhow an entity tests goodwill for
impairment. The revised guidance provides an ettigyoption to make a qualitative evaluation atibetlikelihood of goodwill
impairment. Under the revised guidance, an ergityermitted to first assess qualitative factorddtermine whether goodwill impairment
exists prior to performing analyses comparing #ievalue of a reporting unit to its carrying amauf
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after assessing the totality of events or airstances, an entity determines it is not moreyikieghn not that the fair value of a reporting
unit is less than its carrying amount, then perfogrhe two-step impairment test is unnecessarg.duidance will be effective for us
beginning January 1, 2012; however, early adoptigrermitted. We intend on adopting the FASB’s gunice early and do not believe the
adoption of the guidance will have a significanpamnt on our financial position, results of openasior cash flows

In May 2011, the FASB issued new guidance &ar\falue measurements intended to achieve comaioudlue measurement and
disclosure requirements in U.S. GAAP and Intermatid-inancial Reporting Standards. The amendecdhgail provides a consistent
definition of fair value to ensure that the faiftu@measurement and disclosure requirements aikashetween U.S. GAAP and
International Financial Reporting Standards. Themaed guidance changes certain fair value measutemiaciples and enhances the
disclosure requirements, particularly for Leveb® fsalue measurements. The amended guidance evilffective for us beginning
January 1, 2012. We do not anticipate that theaagds will have a significant impact on our finahgiosition, results of operations or
cash flows

In June 2011, the FASB issued guidance thatfiredchow comprehensive income is presented inrdityés financial statements. The
guidance issued requires an entity to presenttiaédf comprehensive income, the components ofneeime, and the components of
other comprehensive income either in a single oootis statement of comprehensive income or in gparmte but consecutive
statements and eliminates the option to presertah®wonents of other comprehensive income as pérecstatement of equity. The
revised financial statement presentation for cotmgmsive income will be effective for us beginnimgudary 1, 2012, with early adoption
permitted.

Recently Adopted

In December 2010, the FASB revised its guiddocelisclosure requirements of supplementary praé information for business
combinations. The objective of the revised guidande address diversity in practice regarding @naia disclosures for revenue and
earnings of an acquired entity and specifies thafpiublic entity presents comparative financiatatents, the entity should disclose
revenue and earnings of the combined entity asgthtiue business combination(s) that occurred duhiegurrent year had occurred a
the beginning of the comparable prior annual repgiperiod only. The amendments also expand thpleopental pro forma disclosures
to include a description of the nature and amof@imaterial, nonrecurring pro forma adjustmentsatigeattributable to the business
combination included in the reported pro forma rexeand earnings. The amendments, which went fféoten January 1, 2011, will |
adhered to any future material business combinst

On January 1, 2011, we adopted guidance idsy¢ite FASB on revenue recognition. Under the naidance, when vendor specific
objective evidence or third party evidence of tblirgg price for a deliverable in a multiple elem@nrangement cannot be determined, a
best estimate of the selling price is requirediimcate arrangement consideration using the redagalling price method. The new
guidance includes new disclosure requirements @nthe application of the relative selling price hd affects the timing of when
revenue is recognized. Adoption of the new guidatidenot have a material impact to our financiaiion, results of operations or cash
flows.
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Item 2.Managemens Discussion and Analysis of Financial Conditiod &esults of Operations (Unaudited)

(Dollars in millions, except per share amountsonated)

The following Management Discussion and AnalysM&A”) provides a narrative of the results of opgoas and financial condition of
The McGraw-Hill Companies, Inc. (together with énsolidated subsidiaries, the “Company,” “we,”™0s “our”) for the three and nine
months ended September 30, 2011. The MD&A shoulctaé in conjunction with the Consolidated Finah8iatements, accompanying
notes and MD&A included in our Annual Report onifRat0-K for the year ended December 31, 2010 (oumfal Report”). The MD&A
includes the following sections:

* Overview

» Results of Operatior— Comparing Three and Nine Months Ended Septembe2®(, and 201
» Liquidity and Capital Resourct

» Reconciliation of No-GAAP Financial Informatiot

» Critical Accounting Estimate

» Recently Issued or Adopted Accounting Stand;

e Forwarc-Looking Statement

OVERVIEW

We are a leading global information services prevgerving the financial services, education argirtass information markets with the
information they need to succeed in the “KnowleBigenomy”. Our operations consist of four businegmgents: Standard & Poor’s
(“S&P™), McGraw-Hill Financial (“MH Financial”), M&raw-Hill Education (“MHE") and McGraw-Hill Informizon & Media (“1&M”).

» S&P is the world’s foremost provider of creditings providing investors with information and ipgadent ratings benchmarks for
their investment and financial decisio

 MH Financial is a leading global provider of daiand traditional research and analytical tootsrivestment advisors, wealth
managers and institutional investc

« MHE is a leading global provider of educationalterials, information and solutions serving therelatary and high school, college,
professional, international and adult educationkeiz:

* |I&M consists of business-to-business companiash@n expert in its industry, that deliver theistomers access to actionable data
and analytics

On October 3, 2011 we announced a definitive agee¢mo sell the Broadcasting Group to The E.W.gsiCompany for approximately
$212 million in cash. We expect this transactioh elose following the receipt of regulatory appats and completion of customary closing
conditions. This agreement followed our previowmiynounced plan to pursue the divestiture of ouaBecasting Group, which is part of our
I&M segment. As a result of the definitive agreeméime results of operations for all periods présémave been reclassified to reflect the
Broadcasting Group as a discontinued operatiortlamdssets and liabilities of the business hava bedassified as held for sale.

On September 12, 2011, we announced that our Bdditectors have unanimously approved a compraherarowth and Value Plan that
includes separation into two public companies: Ma&Hill Markets (the working name for this compang)imarily focused on capital and
commodities markets, and McGraw-Hill Education,ueed on education services and digital learningiaddament is developing detailed
separation plans, which will be subject to apprdathe Board of Directors. We expect to complatettansaction by the end of 2012
through a tax-free spin-off of the education busin® the Company’s shareholders, subject to vadouditions including final Board
approval and a tax ruling from the Internal Reve8eevice.

Key results for the periods ended September 3@sfellows:

Three Months Nine Months
2011 2010 % Change? 2011 2010 % Change?
Revenue $1,908.( $1,956.: (2.5%) $4,726.¢ $4,576.¢ 3.3%
Operating incomi $ 606.¢ $ 630.C (3.7%) $1,180.: $1,145.. 3.C%
Operating margin 9 31.8% 32.2% 25.(% 25.(%
Diluted earnings per sha $ 121 $ 1.2t (2.C%) $ 227 $ 2.1t 5.2%

1 Percentages are calculated off of the whole nurmmérthe disclosed rounded number in the te

As the customers of our businesses vary, we masadjassess the performance of our operations loastn@ performance of our business
segments and use operating income as a key me8sised on this approach and the nature of our tpesathe
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discussion of results generally focuses aroundawurbusiness segments and their related opergtmgps versus distinguishing between
products and services.

Revenue and operating income increased in our Midrigial and 1&M segments, while results weakeneauinMHE and S&P segments as
compared to the third quarter of 2010. As compé#odbie first nine months of 2010, results increasteall of our segments except MHE.

» S&P revenue and operating income for the thirarear decreased 1.8% and 9.7%, respectively anthédirst nine months increased
8.9% and 2.6%, respectively. Decreases for thetguaere primarily driven by decreases in transactevenue as a result of
declines in global high-yield issuance, structuiednce and public finance, partially offset by @th in bank loan ratings. The
increases for the first nine months were primattifiyen by increases in our transaction revenuerasut of significant global high-
yield corporate bond issuance and increased bamkritings, partially offset by declines in U.S.muipal bond issuance. Als
impacting income were higher expenses primarilynflampliance and regulatory costs and personné&s dosen by global staff
increases, including India. In addition, foreigrtleange rates contributed to the increase in expdos¢he quarter and nine mont

» MH Financial revenue and operating income forthiel quarter increased 18.4% and 31.2%, respslgtand for the first nine
months increased 16.0% and 27.6%, respectivelysd mereases were primarily driven by Integratedi@ap Solutions driven by
growth at Capital 1Q, revenue from TheMarkets.camuired in September 2010, and our subscriptior barsthe Global Credit
Portal, which includes RatingsDirect; Benchmarks tlugrowth in our exchange-traded fund productd;iacreases at Enterprise
Solutions driven by growth at Global Data Solutionkich includes RatingsXpress. Also impacting imeowere higher expenses
primarily from personnel costs and additional costiirther develop infrastructur

* MHE revenue and operating income for the thirdrtgr decreased 11.1% and 12.0%, respectivelyaritid first nine months
decreased 8.3% and 19.0%, respectively. Thesasegaie primarily due to decreases in the adordiates as well as open territory
sales at School Education Group and increased ow@stdy in Higher Education, primarily due to tectmgy requirements and the
continuing investment in digital product developrts

* 1&M revenue and operating income for the thirchdar increased 11.9% and 17.1%, respectively anthé first nine months
increased 11.4% and 17.9%, respectively. Theseases were primarily driven by strong demand fatt®Iproprietary content and
growth in our syndicated studies and consultingises in the automotive and non-automotive secfmadjally offset by decreases in
our construction businesses. Additional costs foamacquisition of Bentek Energy LLC and the Stes$iness Briefing Group
partially offset the growth in the segment. Alsgating operating income for the first nine month2011 were a number of
nonrecurring items as discussed in more detaliénsegment review discussion witl“Results of Operatiol”.

Foreign exchange rates had favorable impacts aB%2illion on revenue and $21.2 million on opergtincome for the third quarter, and
favorable impacts of $51.4 million on revenue at@d.$ million on operating income for the first nimonths. This impact refers to constant
currency comparisons and the remeasurement of mmgredsets and liabilities. Constant currency irtgpare estimated by re-calculating
current year results of foreign operations usirggatierage exchange rate from the prior year. Rameagnt impacts are based on the
variance between current-year and prior-year foreichange rate fluctuations on assets and ligsildenominated in currencies other than
the individual businesses functional currency.

For the remainder of 2011, we plan to continuefoaus on the following strategies to increase agomgh and relevance and to maintain our
position as a leading “Knowledge Economy” company:

» Leveraging existing capabilities to grow organigafiarticularly through developing a broad rangéigftal products and servic
« Growing globally by leveraging our position in déaed markets and by pursuing opportunities in deyeloping countrie

» Continuing to consider selective acquisitions ttanhplement our existing business capabili

» Expanding and refining the use of technology irsatiments to improve performance, market penetratial productivity

» Continuing to contain cos

Further projections and discussion on our constdlaxpense outlook and 2011 outlook for our segsngan be found within “Results of
Operations”.
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RESULTS OF OPERATIONS — COMPARING THREE AND NINE MO NTHS ENDED SEPTEMBER 30, 2011 AND 2010

Consolidated Review

Three Months Nine Months
2011 2010 % Change!? 2011 2010 % Change?

Revenue

Product $ 940: $1,058.¢ (11.1%) $1,761. $1,914.; (8.C%)

Service 967.5 897.¢ 7.8% 2,965.( 2,662.- 11.4%
Operatin¢-related expense

Product 374.% 408.4 (8.2%) 785.¢ 840.4 (6.5%)

Service 336.€ 299.¢ 12.4% 1,021.¢ 879.¢ 16.1%
Selling and general expens 552.2 597.¢ (7.€%0) 1,635.: 1,619t 1.C%
Total expense 1,301.: 1,337.: (2.7%) 3,559.! 3,442 3.4%
Other income — (12.0) N/M (13.2) (11.7) 19.8%
Interest expense, n 18.1 19.2 (6.C%) 56.¢ 62.2 (8.€%)
Net income attributable to tt

Company 365.€ 379.¢ (3.8%) 696.¢ 674.2 3.2%

1 Percentages are calculated off of the whole nurmmérthe disclosed rounded number in the te

Product revenue and expenses consist of educatiodahformation products, primarily books, magaziirculations and syndicated study
programs in our MHE and 1&M segments. Service reseand expenses consist of our S&P and MH Finase@hents, service assessment
contracts in our MHE segment and information-relaervices and advertising in our 1&M segment.

Revenue
Three Months

Product revenue decreased primarily due to decsedddHE for adoption state and open territory sgbartially offset by syndicated studies
at I&M and increases at International within MHEinparily driven by the favorable impact of foreigrchange rates. Service revenue
increased primarily due to growth in our global eoadities products, revenue from TheMarkets.com imedun September 2010, growth at
Capital 1Q, higher sales of our exchange-traded foroducts and non-transaction revenue growth aBLRThis was partially offset by a
decline in our corporate industrial ratings, comdtion business, structured finance, public finazice custom testing revenue at MHE.

Nine Months

Product revenue decreased primarily due to decsedddHE for adoption state sales, decreaseseamitional from lower sales in Asia, the
Middle East and Africa and decreases in book sl@sofessional. Service revenue increased priyndui¢ to similar factors noted above for
the three months. In addition, increases were aggedwth in our corporate industrial ratings.

Expenses
Three Months

Product operating expenses decreased compared tioirtth quarter of 2010 due to a reduction in pembrtization, lower manufacturing cc
and lower direct expenses associated with the deeri@ the adoption states sales at MHE. This aegajly offset by increased costs at M|
as a result of technology requirements and theimging investment in digital product developmentparily in Higher Education. Service
operating expenses increased primarily as a resuitreased personnel costs. Selling and genepalnses decreased primarily due to lower
costs associated with decreased sales and rediockebsased compensation. Foreign exchange ratesafgributed to the increase in
expenses for the quarter.

Net interest expense decreased primarily due toehiopternational interest income from our investiseén the third quarter of 2011 compa
to the third quarter of 2010.

Nine Months

Product operating expenses decreased comparee fiesthnine months of 2010 due to similar factassnoted above for the three months. In
addition, product operating expenses were imparyddwer costs related to inventory at MHE. Sendperating expenses increased
primarily as a result of increased personnel cdstaddition to the factors noted above for the@¢hmonths, selling and general expenses
increased slightly as a result of incremental caamge and regulatory costs as compared to thenfinst months of 2010. Foreign exchange
rates also contributed to the increase in expeiosdke nine months.

Net interest expense decreased primarily due tacedtliinterest expense related to uncertain tatipoesiand a refund on interest relating
tax overpayment, as well as higher internation@rgst income from our investments in the firsenimonths of 2011 compared to the first
nine months of 2010.
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Other Income
Three Months

During the three months ended September 30, 204 @eworded a prix gain of $11.1 million from dispositions, whialas comprised of tt
following:

* In September 2010, we sold certain equity intsrigsindia which were part of our S&P segment, erabgnized a pre-tax gain of
$7.3 million.

e In August 2010, we sold our Australian secondatycation business which was part of our MHE segnaenl recognized a pre-tax
gain of $3.8 million
Nine Months
During the nine months ended September 30, 201%oldeour interest in LinkedIn Corporation in thigiitial public offering. This
investment was held within our I&M segment and assalt of the sale we recorded a pre-tax gainl8tZmillion.
Selective Outlook for 2011

We expect prepublication investment for the yedva@pproximately $175 million versus $150.8 millio 2010. In addition, amortization of
prepublication costs is projected to decline inB04hich reflects the lower level of investment mwade in 2010.

We are projecting capital expenditures for the y#approximately $125 million versus $115.4 miflim 2010, largely due to increased
digital and technology spending.

We expect free cash flow for the year of approxehea$750 million. Free cash flow is a non-GAAP fircéal measure and reflects our cash
flow provided by operating activities less capéapenditures, investment in prepublication costsdimidends. Further detail can be found
within “Reconciliation of Non-GAAP Financial Inforation”.

Interest expense is expected to be relativelwasus 2010.

Our effective tax rate for continuing operationssv@®.3% for the three months and nine months eSéptember 30, 2011 and 2010.
Including discontinued operations, the effectiver@e was 36.4% for the three and nine monthseB8aptember 30, 2011 and 2010. The tax
rate is not expected to vary significantly throughtihe remainder of the year absent the potemtiphct of numerous factors including
intervening audit settlements, changes in fedstate or foreign law and changes in the geograpinbaof our income.

Segment Review

Standard & Poor’s

Credit ratings are one of several tools that inmsstan use when making decisions about purchasindgs and other fixed income
investments. They are opinions about credit rigk @ur ratings express our opinion about the abidlitg willingness of an issuer, such as a
corporation or state or city government, to meefiftancial obligations in full and on time. Ouedit ratings can also speak to the credit
quality of an individual debt issue, such as a coate or municipal bond, and the relative likelitidbat the issue may default.

S&P differentiates its revenue between transactiand non-transactional. Transaction revenue pilyneacludes fees associated with:
» ratings related to new issuance of corporate andrgonent debt instruments, and structured finamed® ithstruments
* bank loan ratings; ar

« corporate credit estimates, which are intendadet) on an abbreviated analysis, to provide anatidn of our opinion regarding
creditworthiness of a company which does not culydrave an S&P credit ratin

Non-transaction revenue primarily includes fees fawsillance of a credit rating, annual fees for oustr relationship-based pricing
programs and fees for entity credit ratings.
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Three Months Nine Months
2011 2010 % Change 2011 2010 % Change

Revenue

Transactior $131.C $ 163.1 (19.5%) $ 503.2 $ 462.¢ 8.8%

Nonr-transactior 278. 254.¢ 9.5% 829.¢ 761.< 9.C%
Total revenue $ 409.¢ $417.F (1.€%) $1,333.: $1,223.¢ 8.%%
% of total revenue

Transactior 32.(% 39.1% 37.1% 37.%

Non-transactior 68.(% 60.% 62.2% 62.2%
Revenue

Domestic $ 207.c $ 231.¢ (10.€%) $ 692.¢ $ 669.2 3.5%

International 202.¢ 185.% 9.1% 640.7 554 15.5%
Total revenue $ 409.¢ $417.5 (1.8%) $1,333.: $1,223.¢ 8.2%
Operating incomi $ 169.1 $ 187.: (9.7%) $ 572z $ 557t 2.6%
Operating margin 9 41.2% 44.%% 42.9% 45.6%

Foreign exchange rates had favorable impacts aB%hillion on revenue and $16.3 million on opergtincome for the quarter, and favora
impacts of $27.9 million on revenue and $12.2 wrillbn operating income for the first nine months.

Revenue
Three Months

Transaction revenue decreased, while non-transaicenue grew compared to the third quarter oD208bniransaction revenue includes
intersegment royalty charged to MH Financial far tights to use and distribute content and dataldped by S&P. Royalty revenue for the
three months ended September 30, 2011 and 201826a3 million and $14.4 million, respectively.

The decrease in transaction revenue compared thitdequarter of 2010 was driven by a reductiohigh-yield corporate bond issuance, ¢
declines in structured finance and public finarideese declines were partially offset by growthamlbloan ratings. The decline in high-yield
corporate bond issuance primarily resulted fromstheereign crisis in Europe and a slow economiovery. U.S. municipal bond issuance
decreased in the third quarter of 2011 compar¢dgsame period last year as municipal market veloantinues to decline which was dri
by the federal Build America Bond program that doded at the end of 2010. However, third quarte3.Wnunicipal bond activity was up
24% from issuance in the second quarter of 2011.

Revenue derived from non-transaction related seurm@eased compared to the third quarter of 2pdfharily as a result of growth in non-
issuance related revenue at corporate ratingsapiinfor surveillance fees and entity credit rgsrand CRISIL, our majority owned Indian
credit rating agency, primarily for outsourcingwdees. This was partially offset by declines irustured finance related to lower annual fees
that were adversely impacted by increased dealritiatuand defaults, primarily on collateralizedtlebligation deals. Annual fees include
surveillance fees and other customer relationshiged fees. Non-transaction revenue representedex |zercentage of total S&P revenue
compared to the comparable prior-year period asaetion revenue decreased in the quarter as detabove.

Nine Months

Both transaction and non-transaction revenue gmmpared to the first nine months of 2010. The iaseein transaction revenue was driven
by global high-yield corporate bond issuance infitst half of 2011 related to refinancing activeag borrowers took advantage of low rates
replacing existing bonds with less expensive dshveall as more companies issuing debt to fund adepns. In addition, bank loan ratings
contributed to the revenue growth in the first ninenths. Partially offsetting this increase wergtdas noted above for the quarter.

Non-transaction revenue grew due to the factors nabede for the quarter. Royalty revenue for the mioaths ended September 30, 2011
and 2010 was $46.8 million and $41.3 million, redpely.
Operating I ncome

Operating income decreased compared to the thamdeyuof 2010 primarily due to the decrease indaation revenue as noted above and
increased expenses resulting from foreign excheatgs and higher personnel costs driven by gldb#fliscreases, including India. Operai
income increased compared to the first nine mootf2010 due to growth in transaction and non-tratisa revenue as noted above, partially
offset by increased expenses resulting from forekphange rates, incremental compliance and regylabsts and increased personnel c
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Issuance Volume

We monitor issuance volumes as an indicator ofdsen transaction revenue streams within S&P. Dilewing tables depict changes in
issuance levels as compared to the prior yeardh@asdhomson Financial, Harrison Scott Publicatiand S&P’s internal estimates.

Third Quarter Year-to-Date
Compared to Prior Year Compared to Prior Year
Corporate Issuance U.S. Europe U.S. Europe
High-Yield Issuance (68.1%) (76.4%) (2.2%) 4.8%
Investment Grad (36.1%) (57.6%) (0.4%) (9.4%)
Total New Issue Dollar— Corporate Issuanc (44.7%) (59.5%) (0.€%) (8.4%)

» Corporate issuance in the U.S. declined in ttertquas a result of significant decreases in ighd issuance driven by the Europe
sovereign crisis and a slow economic recovery. Yedatate issuance in the U.S. was down slightlthad quarter decreases offset
strong corporate high-yield debt issuance in thst fialf of the year driven by refinancing activéty corporations took advantage of
low interest rates

» Europe corporate issuance is down in the qudtterto similar reasons noted above for the U.Baisse. Year-to-date Europe high-
yield issuance is up slightly as strong issuand@érfirst half of the year due to attractive fumglconditions offset third quart
declines. However, Europe investment grade issusmb@wvn year-to-date as third quarter declinesatfétrong issuance in the first
half of the year as companies took advantage @Ecite rates

Third Quarter Year-to-Date
Compared to Prior Year Compared to Prior Year
Structured Finance U.S. Europe U.S. Europe
Residential Mortga¢-Backed Securities*RMBS”) (60.1%) (70.2%) (49.4%) 29.2%
Commercial Mortgac-Backed Securities*CMBS") 73.1% * 151.(% (9.1%)
Collaterized Debt Obligation#CDQ") 86.1% 354.% 93.6% (15.9%)
Asse-Backed Securities* ABS”) (17.8%) (63.7%) (5.€%) 28.5%
Covered Bond * 12.7% * 32.2%
Total New Issue Dollar— Structured Financ (10.7%) (19.1%) 3.7% 30.7%

* Covered bonds for the U.S. have no activitg@i1 and low issuance levels in 2010. CMBS for parbad no activity in the third
quarter of 2011 and low issuance levels in the aralge prior year perioi

* RMBS volume for the quarter and year-to-dateowmdl in the U.S. due to lower re-REMIC activity (whiis the repackaging of
existing mortgage-backed securities), high unemplayt, continued home pricing pressures and histibyitower levels of mortgage
originations. RMBS volume in Europe was signifidgriown in the quarter as a result of elevated eome over the European
sovereign crisis while year-to-date volume is up tlustronger issuance in United Kingdom and Néthes in the first half of the
year.

« CMBS issuance is up in the U.S. as volumes coatto bounce back from a very low priggar base and investors have become
comfortable with the fundamentals of the underlytoghmercial property markets. Europe CMBS issuaentined as there were no
new CMBS deals this quarter as the result of widgeredit spreads and economic conce

* Issuance in the CDO asset class has primarily b#gbuted to nontraditional securitizations wiistured credit. Nontraditional
assets that are pooled to create a structuredciEniastrument could include assets such as railvarcontainer leases, or timeshare
loans. U.S. issuance saw significant growth ovey l@v volumes during the third quarter and firstexmonths of 2010 and CDO
issuance in Europe was also up significantly ferdharter off a very low priogyear quarter volume. CDO issuance in Europe is ¢
yearto-date as first quarter decreases resulting fvarks being risk adverse in regards to originatieny transactions in this asset
class offset second and third quarter ge

» ABS issuance in the U.S. is down in the quartengrily due to economic concerns and market viitlatissociated with European
instability. These decreases were offset by steartg loan activity and credit card volumes. Yead#te ABS issuance is down as
strong auto loan activity was more than offset mgduction in student loan volumes and third quatezlines. European year-to-date
ABS growth was primarily the result of strengthalmto, consumer loans and credit ca

« Covered bond issuance (which are debt secubitieked by cash flows from mortgages or public sdoms) in Europe is up as
legislation continues to facilitate issuance anagtors still view covered bonds as one of thetleéslsy sectors of the structured
finance market because the debt and underlyind peséremain on the issuer’s financials ensurhmg the pool consistently backs
the covered bonc

Industry Highlights and Outlook

The longer term outlook for the corporate bond readontinues to be healthy. There is a large amoiumiaturing global corporate debt
which will eventually need to be refunded over tiest several years. Also, in Europe, non-finanisstiance should continue to be bolstered
by a shift in corporate financing from bank loandbnds reinforced by increased bank capital requénts. However,
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in the shortterm, issuers may exercise some discretion asttirtting of the refunding transactions dependingrumarket conditions. Durit
the third quarter of 2011, the volatility of thep@tal markets increased dramatically as the refidbvereign debt and economic concerns. As
a result, credit spreads for both investment geadehigh yield issuance widened substantially redpissuance activity. Although the mar
conditions improved somewhat toward the end otliivel quarter, credit spreads were still wide asftiurth quarter began and many issuers
are still waiting for more favorable market conalits in which to issue corporate bonds. When cegrlitads narrow, we expect to experience
a resurgence in market activity. Until then, cogterbond issuance is expected to be subdued.

Structured finance non-transaction revenues areateg to continue to decline as surveillance fes® bbeen adversely impacted by the
reduction in CDO deals outstanding through magesitind defaults. The outlook for the CDO markeieisendent upon banks’ willingness to
initiate new loans and investors’ risk appetiténtcest in new CDO structures.

The recovery of the RMBS and CMBS markets are aitély dependent upon the recovery of both resideatid commercial real estate
markets. The U.S. CMBS market has fared better taEuropean CMBS market as the European markdbden more unfavorably affec
by the slowdown in economic growth. Increasing CMB&imes will be somewhat dependent on the refimgnof commercial loans. The
U.S. RMBS market remains under pressure given @oeti uncertainty over home pricing and unemploymaltihough, the European RME
issuance-volumes were strong during the first bg#011, they did weaken during the third quarted any potential resurgence is dependent
upon sovereign and economic concerns subsiding.

We expect solid issuance volumes in the ABS mddkethe balance of the year which will be driveridrge part by the auto sector. The
market continues to adjust to new and proposed e regulations from the FDIC, Financial AccongtStandards Board and Securities
Exchange Commission, which may increase the cdssteers of creating these types of structurechfiranstruments going forward. In
addition, covered bond issuance in Europe is ergect be robust through the remainder of the year.

Legal and Regulatory Environment

The following amends the disclosure related to $&fe “Results of Operations” section of our MD&&\our Annual Report.

Effective June 1, 2011, S&P and its analysts in@dlin issuing credit ratings in Hong Kong becamersed to provide credit ratings in Hong
Kong under new regulations.

The Permanent Subcommittee on Investigations of)tiited States Senate Committee on Homeland Sgamnit Governmental Affairs
conducted an investigation into the “causes andegmences of the 2008 financial crisis.” The Subudtae held a series of hearings in
2010, including a hearing relating to the crediingragencies. The Subcommittee released a fipaltef its investigation on April 13, 2011,
which asserted certain findings of fact which weniical of the credit rating agencies.

In the normal course of business both in the Un8.abroad, the Company and its subsidiaries aendahts in numerous legal proceedings
and are involved, from time to time, in governméatad self-regulatory agency proceedings which neault in adverse judgments, damages,
fines or penalties. Also, various governmental selfiregulatory agencies regularly make inquiried eonduct investigations concerning
compliance with applicable laws and regulations.

See Note 13 -€Commitments and Contingenciesour unaudited Consolidated Financial Statemientsis Quarterly Report on Form 10-Q
for legal proceedings disclosure that amends thelasure in our Annual Report.

McGraw-Hill Financial

MH Financial differentiates its revenue betweenssuiption and non-subscription. Subscription rexeptimarily includes:

e products in our Integrated Desktop Solutions @ranclude the following content: Capital IQ — aguct suite that provides data
and analytics for global financial professionalflial Credit Portal — a web-based solution that/jales real-time credit research,
market information and risk analytics, and TheM#sleom — a real-time research offering featuringtent from the world leading
brokers and independent research provic

» products in our Enterprise Solutions group, saglGlobal Data Solutions, which combines high-dquathulti-asset class and market
data to help investors meet the new analytica{,management, regulatory and fr-to-back office operations requiremer

* investment research products in our Research &yicalgroup;
« and other data subscriptior

Non-subscription revenue is generated primarily fradpicts in our Benchmarks group, specifically tlylofiees based on assets underlying
exchange-traded funds (“ETFs"); as well as cerggivisory, pricing and analytical services in ouefirated Desktop Solutions group.
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Three Months Nine Months
2011 2010 % Change 2011 2010 % Change
Revenue
Subscriptior $ 251.¢ $ 217.¢ 15.6% $ 737.% $ 637.F 15.7%
Non-subscriptior 96.7 76.5 26.2% 268.2 229.C 17.(%
Total revenue $ 348t $ 294.: 18.4% $1,005.¢ $ 866.¢ 16.(%
Revenue
Domestic $ 241.5 $ 205.2 17.6% $ 703t $ 610.2 15.5%
International 106.¢ 89.C 20.(% 302.¢ 256.F 17.%
Total revenue $ 348.F $ 294.: 18.4% $1,005.¢ $ 866.¢ 16.(%
Operating incom: $112.¢ $ 85.¢ 31.2% $ 306.% $ 240.c 27.€%
Operating margin 9 32.2% 29.1% 30.5% 27.1%

Foreign exchange rates had immaterial impacts wenige and operating income for the quarter, arsvaréible impact on revenue of
$5.6 million and an immaterial impact on operatimgpme for the first nine months.

Revenue
Three Months

Subscription and non-subscription revenue grew @atbto the third quarter of 2010. Subscriptioreraie increased compared to the third
quarter of 2010, primarily due to growth at IntdgthDesktop Solutions. This was driven by platf@mmancements resulting in market share
gains and increased contract values for existiogauts at Capital 1Q; the acquisition of TheMarkaim in September 2010; and growth in
the subscription base, both in new clients andiithér expanding the existing customer base foodal Credit Portal, which includes
RatingsDirect. Enterprise Solutions also contridutethe increase driven primarily by growth in théscription base for Global Data
Solutions, which includes RatingsXpress, from néient relationships and expanded relationships éxisting accounts.

Capital 1Q continues to have significant client\gtlo as the number of clients as of September 301 2fcreased 17.7% from the prior year.
Traditionally, subscription revenue has been prilpalomestic, however, due to the continued enharerets of the Capital IQ international
database, strong sales for the Global Credit PandlRatingsXpress, particularly in Europe, douditgt international growth occurred in the
third quarter of 2011.

Non-subscription revenue increased primarily at Berafiksas total revenue at S&P Indices increased thare30%. Revenue from S&P
Indices represents approximately 25% of total MHaRicial revenue in the quarter. Benchmarks inctedse to a mix of higher average
levels of assets under management for ETF prodin&ed to our indices, significant increases intexege-traded derivatives from higher
trading volumes as a result of recent market Mdigthigher sales from over-the-counter derivasivand 11 new ETFs launched during the
third quarter of 2011. Assets under managemerETérs rose 6.8% to $278.2 billion in 2011 from $266illion in the third quarter of 2010.
However, assets under management were down frosettend quarter of 2011 primarily due to recenheatic factors impacting the global
markets. Also contributing to the increase in supsion revenue were and higher data and customxisdles in the quarter.

Nine Months

Both subscription and non-subscription revenue grempared to the first nine months of 2010, dudaéofactors noted above for the quarter.
S&P Indices increased 21.7% for the first nine rher@nd revenue from S&P Indices represents appedgign24% of total MH Financial
revenue in the first nine months.

Operating I ncome

Operating income increased compared to the thiedtguand first nine months of 2010, primarily dogrowth in ETF products, increases in
the subscription base for the Global Credit Patal Global Data Solutions and strong results inQUSIP business in Enterprise Solutions.
In addition, growth at Capital IQ and the acquisitof TheMarkets.com contributed to the increaséHe first nine months. These increases
were partially offset by higher personnel costs stiadf increases internationally, mainly in Indé&d additional costs to build out our
integrated data feed within Global Data Solutiond eosts to further develop our infrastructure.

Industry Highlights and Outlook

The segment is focused on integrating and evoligggssets and capabilities into one scaled busithes offers unique, high-value offerings
across all asset classes. As a result of thisratieg, demand is expected to continue to incréaseur Capital IQ and data and information
offerings throughout the remainder of 2011. Alsmducts in our Benchmarks group should continugetwefit as ETF assets grow globally.
This group also should see opportunities in vatatdroducts as demand increases in the U.S. dsawéhternationally, primarily in the
Middle East and Asia. Further, cross-selling opypaities will continue to present themselves as
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Benchmarks has recently launched a product thatdyaabilities to integrate with our Capital IQ [daun. However, demand for investment
research products is expected to continue to de=ekna result of cancelations caused by the cotimpetiarket conditions.

Legal and Regulatory Environment

The following amends the disclosure related to MigRcial in the “Results of Operations” sectioroaf MD&A in our Annual Report.

In connection with the European Commission, DirestiGeneral for Competition’s (“EC”) investigatiohStandard & Poor’'s CUSIP
Service Bureau (an S&P brand that is part of MHaRial) for unfair pricing of International Secig# Identification Numbers (“ISINs”), the
Company has proposed a set of commitments to thm Bfler to resolve the investigation. The EC tegently completed its public market
testing of such commitments. The Company and thate®@ngaged in discussions following the conclusicsuch market testing.

We believe, based on our current knowledge, theooué of this investigation should not have a mateaidverse effect to the Company’s
financial position, results of operations or caskvt.
McGraw-Hill Education

MHE consists of two operating groups: the Schoaldadion Group (“SEG”), serving the elementary aightschool (“el-hi”) markets, and
the Higher Education, Professional and Internati@raup (“HPI"), serving the college and universiprofessional, international and adult
education markets.

Three Months Nine Months
2011 2010 % Change 2011 2010 % Change
Revenue
SEG $420.¢ $ 534.7 (21.4%) $ 818.¢ $ 971.c (15.7%)
HPI 516.¢ 520.( (0.6%) 957.¢ 965.7 (0.6%)
Total revenue $937.¢ $1,054.; (11.1%) $1,776.¢ $1,936.¢ (8.2%)
Operating incom $314.7 $ 357 (12.0%) $ 281. $ 347.: (19.0%)
Operating margin 9 33.t% 33.%% 15.8% 17.%

Revenue and operating results for our MHE segnedtetat the seasonal nature of our educational phinlg businesses, with the first quarter
being the least significant and the third quartin the most significant.

Foreign exchange rates had favorable impacts &fi®élion on revenue and $6.0 million on operatingome for the quarter, and favorable
impacts of $14.6 million on revenue and $3.3 millan operating income for the first nine months.

Revenue
Three Months

Revenue at SEG decreased compared to the priogyeater, primarily due to a decline in the adopttates that was largely driven by
Texas. Last year SEG received significant thirdrtgraevenue related to the state’s reading/liteeafidoption, but this year’s adoption for
other curriculum areas offered less revenue patefaii SEG. In addition, revenue during the quantes unfavorably impacted by the fact-
Texas did not begin processing orders from schistiicts until the second week of August, muchr#tan its purchasing pattern in 2010 i
earlier years. California sales also declined lierquarter owing to a timing shift in Los Angelesifi¢éd, the state’s largest district, which
previously placed orders for workbooks and othemng related t®@pen Court Readinga McGraw-Hill program, in the third quarter. This
year the district adopted McGr-Hill's California Treasuress its new K5 reading program, ordering most components irséo®nd quarte
of 2011, and thus reorders for components of tHergbrogram did not occur in the third quarter.

Sales in the open territory decreased from the ewaiye prior-year quarter primarily due to lowelesan Pennsylvania, where Philadelphia
placed large orders for reading and math intereerrograms in 2010 that did repeat in 2011.

Custom testing revenue increased primarily duadceases in the scope of work for a contract irMidglle East, while shelf revenue
declined slightly as a result of lower salesefraNovaproducts.

In the HPI group, Higher Education decreased diighdm the prior-year quarter as enrollments wigaeor down slightly from the

comparable period. A decline in our Humanities,i&dstudies and Languages (“HSSL") product lin@adscurred because some of our most
popular titles appeared in new editions last yieareasing 2010 sales. Partially offsetting thislige was continued digital revenue growth,
driven by the Homework Management product linemjariily McGraw-Hill Connect
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e Key titles contributing to the performance in thearter included McConnelconomics 19/e; SaladinAnatomy and Physiology:
Unity of Form and Function6/e; Wild,Financial Accounting Principle0/e; OberGregg College Keyboardingl1/e; and
Garrison,Managerial Accountiny, 14/e.

Professional increased slightly over the comparphita-year quarter as double-digit growth in diditevenue, primarily from digital
subscription products and slightly higher book lbhg sales (including both print and digital eRsp Revenue was also favorably impa
by the latest release bffarrison’s Principles of Internal Medicingl8/e.

International increased from the comparable priaryquarter, driven primarily by the favorable iropaf foreign exchange rates as well as
higher sales in the Middle East and several otbgions, partially offset by lower sales in Asia.

Nine Months

Revenue at SEG decreased compared to the prigrpr@aarily due to declines in the adoption staesioted above for the quarter, as we
declines in open territory sales and custom tesgrgnue. In addition to the decreases noted atoovibe quarter, sales in the open territory
decreased from the comparable prior-year periodalmver sales in New York, Ohio and Minnesotastom testing revenue also declined
primarily due to a challenging comparison with finst nine months of 2010, when results benefitedn the timing of revenue in Missouri.

In the HPI group, Higher Education decreased piilgndue the declines in our HSSL product line atedabove for the quarter, partially
offset by growth in digital revenue during the finine months.

Professional was relatively flat over the compagglior year as digital subscription products dfeéselecline in book sales that was driven
principally by conditions in the retail market.

International increased slightly from the compagginlior year as a result of the favorable impadbofign exchange rates. Lower sales in
Asia, the Middle East and Africa, where regionalditions affected some markets, partially offsegbgwth over the nine months in Canada,
Europe and India.

Operating I ncome

In the third quarter and first nine months of 2@pkrating results for MHE decreased, primarily ttudeclines in revenue as noted above as
well as increased costs mainly in Higher Educatiwmarily due to technology requirements and thietinuing investment in digital product
development. This decrease was partially offsed bgyduction in plant amortization and lower direxpenses associated with the decrease in
the adoption states.

Industry Highlights and Outlook

According to statistics compiled by the AssociatidrAmerican Publishers, total net sales of elemgnand secondary instructional materials
decreased by 15.6% through August 2011. Net satabé industry in the adoption states decreaseziitiy®6 compared to the prior-year
period, while net sales in the open territory statecreased by 4.6% compared to the prior-yeangheri

Total U.S. PreK-12 enrollment for 2010-2011 israstied at nearly 56 million students, up 0.4% frdd2 2010, according to the National
Center for Education Statistics (“NCES”). The medgojected increase in U.S. college enrollmengsrise of 13% to 20.6 million between
2007 and 2018, according to NCES. The U.S. coliegye textbook market was $4.6 billion in 2010 andxpected to be flat in 2011.

McGraw-Hill Information & Media

I&M includes such brands as Platts, J.D. PowerAsgbciates (“JDPA”), McGraw-Hill Construction aAdiation Week The Broadcasting
Group has historically been part of the 1&M segmémtaccordance with the presentation of the Braatieg Group as discontinued
operations, the results of operations for all msipresented have been reclassified to reflecttidaage. See Note 2 Aequisitions and
Divestituresto our unaudited Consolidated Financial Statemfemt&irther discussion.

Three Months Nine Months
2011 2010 % Change 2011 2010 % Change
Total revenus $ 2285 $ 204.1 11.€% $ 657.¢ $ 590.4 11.4%
Operating incomi $ 51.c $ 43¢ 17.1% $ 139.1 $ 118.C 17.%%
Operating margin 9 22.0% 21.2% 21.1% 20.(%

Foreign exchange rates had an immaterial impactwenue and operating income for the quarter, @@l2amillion favorable impact on
revenue and an unfavorable impact of $1.8 millinroperating income for the first nine months.
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Revenue

Three Months

In the third quarter of 2011, revenue at I&M ined primarily by strong demand for Platts’ proigtcontent and by growth in syndicated
studies and consulting services across our autematid non-automotive sectors.

Platts’ revenue grew by more than 25% and represezdrly 50% of total I&M revenue for the quartelatts’ global commodities products,
primarily related to petroleum and natural gasehstvown strong growth as continued volatility inds oil and other commaodity prices drove
the need for market information. The spread betviberhighest and lowest price for crude oil futwtasing the third quarter was
approximately 89% greater than the spread in tleg-pear quarter. In addition, prices moved betwaeavider spread in the quarter as
compared to the prior-year quarter. Growth in imé¢ional revenue across the commodities producsssivang across all regions, particularly
in Europe.

International growth for our automotive revenue waeng in the quarter across all regions. Alsardionting to our revenue growth in the

third quarter was the final transitioning duringlPOof certain automotive syndicated studies tordime service platform. This resulted in
revenue that was deferred last year to be recogitige year and this will continue to favorably iagb revenue comparisons for the remainder
of 2011.

Partially offsetting these increases at I1&M wererdases in our construction business as markahdediave continued to slow new business
growth.

Nine Months

In the first nine months of 2011, I&M revenue inese was driven primarily by the factors noted alfovéhe quarter. Platts revenue grew by
21.1% and represents approximately 47% of total I&Venue for the first nine months.

Operating I ncome

The key drivers for operating income growth in segment for the third quarter and first nine momth2011 were the revenue growth
mentioned above along with lower compensation casis result of 2010 restructuring actions. Adddiccosts from our acquisition of Ben
Energy LLC and Steel Business Briefing Group péytiaffset the growth in the segment. Also impagtivperating income for the first nine
months were a number of nonrecurring items comgjsif a write-off of deferred costs recorded iropperiods, offset by a gain on the sale of
our interest in LinkedIn Corporation as discussethore detail in Note 2 Acquisition and Divestituret® our unaudited Consolidated
Financial Statements, and insurance recoverie®sts incurred in prior periods.

Industry Highlights and Outlook

In 2011, 1&M expects to continue to invest in digicapabilities that will enable the businessdsattome more integrated, creating a
foundation for the development of new products mev@nue streams. The segment will further expangrigsence in selected markets and
geographies to help drive growth.

The continuing growth in oil demand and the undetyeof supply causes volatility in energy pricedich will drive market participant
demand for Platt’s proprietary content, includireyus and price assessments to enable trading degigibe International Energy Agency
projects that world oil consumption will grow by0Imillion barrels per day in 2011, down from prexsdorecasts.

Demand for our automotive studies is driven bygbdgormance of the automotive industry. In thedhjuarter of 2011, global and U.S. light
vehicle sales increased 3.0% and 5.9%, respectiseigpared to the third quarter of 2010, largeln assult of continued strength in
emerging markets, recovery in Western Europe aid tlemand.

Demand for our construction offerings is primadigpendent on the non-residential construction imguk the third quarter of 2011, the
value of new construction starts declined 6% fropear ago. In the third quarter of 2011, non-rediéé building construction declined 16%
from a year ago, while residential building climbEPs, compared to the third quarter of 2010. Noidding construction in the third quarter
of 2011 was down 7% from a year ago, as decreagityafor public works was partially offset by ntinued strength for electric utilities.

LIQUIDITY AND CAPITAL RESOURCES

We continue to maintain a strong financial positéonl expect this position to be sufficient to nesst additional operating and recurring cash
needs into the foreseeable future. Our primarycoaf funds for operations is cash generated byatipg activities. We use our cash for a
variety of needs, including among others: ongoimgestments in our businesses, strategic acquisjtgirare repurchases, dividends,
investment in publishing programs, capital expamds and investment in our digital initiatives amilastructure. Our core businesses have
been strong cash generators. However, income andequently, cash provided from operations duitiegyear are significantly impacted by
the seasonality of our businesses, particularlational publishing. This seasonality also impaetsh flow patterns as investments are
typically made in the first half of the year to popt the strong selling period that occurs in thiedtquarter. As a result, our cash flow is
typically lower in the first half of the year andyher in the second half.
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Cash Flow Overview

Cash and cash equivalents were $1.4 billion aspfesnber 30, 2011, a decrease of $88.0 million fb@mwember 31, 2010, and consisted of
domestic cash of $868.0 million and cash held abo§&569.6 million. Typically, cash held outsidetU.S. is anticipated to be utilized to
fund international operations or to be reinvestetside of the U.S., as a significant portion of opportunities for growth in the coming ye:
are expected to be abroad. In the event funds iintennational operations are needed to fund operaiin the U.S., we would be required to
accrue for and pay taxes in the U.S. to repattiase funds.

Nine Months
2011 2010 % Change
Net cash provided by (used fo
Operating activitie: $1,037.¢ $1,053.: (1.5%)
Investing activities (366.2) (467.2) (21.€%)
Financing activitie: (752.9 (464.0 62.5%

In the first nine months of 2011, free cash flowrdased to $627.3 million compared to $650.6 mmlliothe first nine months of 2010, a
decrease of $23.3 million. The decline is due prily#o a decrease in cash provided by operatinyities as discussed below. Free cash
is a non-GAAP financial measure and reflects oshdow provided by operating activities less invesnt in prepublication costs, capital
expenditures and dividends. Capital expenditurelsiite purchases of property and equipment andiadslito technology projects. See
“Reconciliation of Non-GAAP Financial Informatioridr a reconciliation of cash flow provided by opérg activities, the most directly
comparable U.S. GAAP financial measure, to fred ¢sv.

Operating Activities

Cash provided by operating activities decreased/ilion to $1.0 billion for the first nine mordgtof 2011, mainly due to increased
payments to vendors and higher payments for ineesitpartially offset by federal tax refunds reeeivn 2011 for the 2010 tax year and
stronger operating results.

Higher incentive compensation payments in 201kctfjreater achievement against targeted resu®81ft as compared to achievement
against targets in 2009.

Investing Activitie:

Our cash outflows from investing activities arenpatrily for acquisitions, investment in pre-publicat costs and capital expenditures, while
cash inflows are primarily from dispositions.

Cash used for investing activities decreased $1@illdn to $366.2 million for the first nine morghof 2011, primarily due to a higher
amount of cash paid for acquisitions in the prierigd. In 2011, we acquired Steel Business Briefingup and Bentek Energy LLC, both to
be included as part of I&M, and assets of Book8titware Company to be integrated with MHE. In 2046 acquired substantially all of the
assets and certain liabilities of TheMarkets.con€ltb be included as part of MH Financial and a 1liB8rest in Ambow Education Holding
Ltd. Refer to Note 2 -Acquisition and Disposition® our unaudited Consolidated Financial Statemfemt&irther information.

Financing Activities

Our cash outflows from financing activities congismarily of share repurchases and dividends, ewtélsh inflows are primarily proceeds
from the exercise of stock options.

Cash used for financing activities increased $288IBon to $752.9 million for the first nine morgtof 2011. The increase is primarily
attributable to cash used to repurchase shardglfyaoffset by higher proceeds from stock optmrercises due to increased exercise activity
as a result of an increase in our stock price.mgute first nine months of 2011, we utilized cashepurchase 16.3 million shares for

$635.3 million, at an average price of $39.09 pars. An additional 0.5 million shares were repasgd in the third quarter of 2011 for
$19.4 million, which settled in October 2011. Wpuehased 8.7 million shares for $255.8 milliomataverage price of $29.37 per share
during the first nine months of 2010. The repureldeshares may be used for general corporate pu;pastuding the issuance of shares for
stock compensation plans and to offset the dilutiifect of the exercise of employee stock options.

In the first nine months of 2011, 8.4 million shatave been repurchased to complete the stockclegme program that was approved by the
Board of Directors in 2007 (the “2007 RepurchassgPam”). As of September 30, 2011, no shares rezdaawvailable under the 2007
Repurchase Program.

On June 29, 2011, the Board of Directors approveevastock repurchase program authorizing the mselof up to 50.0 million shares (the
“2011 Repurchase Program”), which was approximal@hs of the total shares of our outstanding comstook at that
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time. The 2011 Repurchase Program has no expirdéitmand purchases under this program may be fraddime to time on the open
market and in private transactions, depending ork@bh@onditions. As of September 30, 2011, 41.Tionilshares remained available under
the 2011 Repurchase Program.

On January 19, 2011, the Board of Directors apmf@reincrease in the quarterly common stock divideom $0.235 to $0.25 per share.

Additional Financing

Currently, we have the ability to borrow $1.2 loiliiin additional funds through our commercial pgpegram, which is supported by our
$1.2 billion three-year credit agreement (our “dréatility”) that will terminate on July 30, 2013Ve pay a commitment fee of 15.0 to 35.0
basis points for our credit facility, dependingaanr credit rating, whether or not amounts have beerowed and currently pay a commitm
fee of 20.0 basis points. The interest rate ondwadrrgs under our credit facility is, at our opti@alculated using rates that are primarily be
on either the prevailing London Inter-Bank Offert®ahe prime rate determined by the administradiyent or the Federal funds rate. For
certain borrowings under our credit facility théselso a spread based on our credit rating add#tetapplicable rate. As of September 30,
2011, we have not utilized our credit facility fadditional funds.

Our credit facility contains certain covenants. Bimdy financial covenant requires that our indehtess to cash flow ratio, as defined in our
credit facility, is not greater than 4 to 1, antttovenant has never been exceeded.

Historically, we have also had the ability to bevradditional funds through Extendible Commerciatésoand a promissory note with one of
our providers of banking services, however, effect\pril of 2011, we have canceled these notesedinere is no current market for them.

RECONCILIATION OF NON-GAAP FINANCIAL INFORMATION

Free cash flow is a non-GAAP financial measure rafiécts our cash flow provided by operating atitag less investment in prepublication
costs, capital expenditures and dividends. Capipénditures include purchases of property andpeggimt and additions to technology
projects. Our cash flow provided by operating atiéig is the most directly comparable U.S. GAARifigial measure to free cash flow.

We believe the presentation of free cash flow all@ur investors to evaluate the cash generateddroranderlying operations in a manner
similar to the method used by management. We esectish flow to conduct and evaluate our businessuse we believe it typically prese
a more conservative measure of cash flows sinaestment in prepublication costs, capital expend#and dividends are considered a
necessary component of ongoing operations. Frdefloag is useful for management and investors beediallows management and
investors to evaluate the cash available to usndce debt, make strategic acquisitions and imrests, repurchase stock and fund ongoing
operational and working capital needs.

The presentation of free cash flow is not intenttelde considered in isolation or as a substitutétfe financial information prepared and
presented in accordance with U.S. GAAP. Free dash fis we calculate it, may not be comparablertalarly titted measures employed by
other companies. The following table presents aneitiation of our cash flow provided by operatiagfivities to free cash flow for the nine
months ended September 30:

2011 2010
Cash provided by operating activiti $1,037.¢ $1,053.:
Investment in prepublication cos (105.7) (99.9)
Capital expenditure (69.6) (65.9)
Cash flow before dividenc 862.¢ 888.1
Dividends paid to shareholde (224.7) (221.9)
Dividends paid to noncontrolling intere: (10.9 (16.9
Free cash flov $ 627.2 $ 650.€

CRITICAL ACCOUNTING ESTIMATES

Our accounting policies are described in NoteAlceounting Policieso the Consolidated Financial Statements in ouruahiReport. As
discussed in Item Management’s Discussion and Analysis of Financiahdtion and Results of Operations our Annual Report, we
consider an accounting estimate to be criticalriéguired assumptions to be made that were uncextdhe time the estimate was made and
changes in the estimate or different estimatesdcbhae a material effect on our results of openatidhese critical estimates include those
related to revenue recognition, allowance for dfullatccounts and sales returns, inventories, préggatlon costs, accounting for the
impairment of long-lived assets (including othaamgible assets), goodwill and indefinite-livedaingible assets, retirement plans and
postretirement healthcare and other benefits, dtaslked compensation, income taxes and contingeMirebase our estimates on historical
experience, current developments and on variows atbsumptions that we
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believe to be reasonable under these circumstatigesgsults of which form the basis for makinggoeents about carrying values of assets
and liabilities that cannot readily be determinesirf other sources. There can be no assurancectioal eesults will not differ from those
estimates. Since the date of our Annual Reportethave been no changes to our critical accoumtstignates.

RECENTLY ISSUED OR ADOPTED ACCOUNTING STANDARDS

Refer to Note 14 Recently Issued or Adopted Accounting Standtrdsir unaudited Consolidated Financial Statemfemta discussion of
certain accounting standards that have been addptéty 2011 and certain accounting standards wiilhave not yet been required to
adopt and may be applicable to our future finangtedition, results of operations or cash flows.

FORWARD-LOOKING STATEMENTS

This report contains forward-looking statementsluding without limitation statements relating tardusinesses and our prospects, new
products, sales, expenses, tax rates, cash floggiplication investments and operating and capaglirements that are made pursuant t
safe harbor provisions of the Private Securitiggation Reform Act of 1995. These forward-lookistgtements are intended to provide
management’s current expectations or plans fofudure operating and financial performance andbaised on assumptions management
believes are reasonable at the time they are made.

” o« ” o« ”u ” ow

Forward-looking statements can be identified byube of words such as “believe,” “expect,” “platestimate,” “project,” “target,”
“anticipate,” “intend,” “may,” “will,” “continue” and other words of similar meaning in connectionhvétdiscussion of future operating or
financial performance. These statements are notgtees of future performance and involve certigiksy uncertainties and assumptions that
are difficult to predict; therefore, actual outcamand results could differ materially from whaeigpected or forecasted. These risks and

uncertainties include, among others:

» worldwide economic, financial, political and regulgy conditions

» currency and foreign exchange volatili

» the effect of competitive products and prici

» the level of success of new product developmentgwiohl expansior

» the level of future cash flow

» the levels of capital and prepublication investrag

* income tax rates

» restructuring charge

« the health of debt and equity markets, includiregirquality and spreads, the level of liquidityddnture debt issuance
» the level of interest rates and the strength otHy@tal markets in the U.S. and abra

» the demand and market for debt ratings, inclu@is, residential and commercial mortgage and-dssxked securities and related
asset classe

» the state of the credit markets and their impacs&R and the economy in genel

» the regulatory environment affecting S&

» the level of merger and acquisition activity in HeS. and abroac

» the level of funding in the education mark

e SEC's level of success in adoptions and open territg

« enrollment and demographic tren

» the strength of SE’s testing market, HI's publishing markets and the impact of technolagyhem;
» continued investment by the construction, autonegtbomputer and aviation industri

» the strength of the domestic and international ethieg markets

» the strength and performance of the domestic amdnational automotive marke:

» the volatility of the energy marketplac

» and the contract value of public works, manufaaiyand singl-family unit construction

In addition, there are certain risks and uncerigsmntelating to our previously announced Growth datlie Plan which contemplates a tfasge
spin-off of our education business, including, bot limited to, the impact and possible disruptiour operations, the timing and certainty
of completing the transaction, unanticipated dgwalents that may delay or negatively impact the-gffinand the ability of each business to
operate as an independent entity upon completidtheo§pin-off. We caution readers not to place engliance on forward-looking
statements
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Item 3.Quantitative and Qualitative Disclosures About MarRisk

There have been no significant changes in our expds market risk during the nine months endedeeper 30, 2011 from December 31,
2010. Our exposure to market risk includes chaigésreign exchange rates. We have operationsriows foreign countries where the
functional currency is primarily the local curren&or international operations that are determiodae extensions of the parent company, the
U.S. dollar is the functional currency. We typigatlave naturally hedged positions in most counfries a local currency perspective with
offsetting assets and liabilities. As of Septent®r2011, we have entered into an immaterial amotiftrward exchange contracts to hedge
the effect of adverse fluctuations in foreign camgexchange rates. We have not entered into atyatige financial instruments for
speculative purposes.

Item 4.Controls and Procedures

Disclosure Controls and Procedures

We maintain disclosure controls and proceduresdtetlesigned to ensure that information requivdsketdisclosed in our reports filed with
the Securities and Exchange Commission (“SEC"@@®rded, processed, summarized and reported withitime periods specified in the
SEC's rules and forms, and that such informaticacsumulated and communicated to management, ingludir Chief Executive Officer
(“CEO") and Chief Financial Officer (“CFQ”), as ampriate, to allow timely decisions regarding reqdidisclosure.

As of September 30, 2011, an evaluation was peddramder the supervision and with the participatibmanagement, including the CEO
and CFO, of the effectiveness of the design andatipa of our disclosure controls and procedursgéfined in Rules 13a-15(e) and 15d-15
(e) under the U.S. Securities Exchange Act of 19B4d¥ed on that evaluation, management, includiagX=0 and CFO, concluded that our
disclosure controls and procedures were effectvef &eptember 30, 2011.

Changes in Internal Control over Financial Reportirg

There have been no changes in our internal coowrel financial reporting during the most recentrtgrathat have materially affected, or are
reasonably likely to materially affect, our intekantrol over financial reporting.
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PART Il - OTHER INFORMATION

Item 1.Legal Proceedings

See Note 13 €ommitments and Contingencitesour unaudited Consolidated Financial Statemiertsis Quarterly Report on Form 10-Q for
legal proceedings disclosure that amends the dis@an our Annual Report on Form 10-K for the yeaded December 31, 2010 (our
“Annual Report”).

Iltem la.Risk Factors

Our Annual Report contains detailed cautionaryestents which identify all known material risks, artainties and other factors that could
cause our actual results to differ materially frbistorical or expected results. The only changdéorisk factors we have previously disclo
in Item 1a,Risk Factors in our Annual Report is as follows:

Risks associated with the proposed spin-off transéon

e Our previously announced tax-free spin-off is pter in nature and subject to various regulatonyrapals, a favorable letter ruling
from the Internal Revenue Service and may be atkby unanticipated developments or changes inehadaditions. These factors
could prevent the completion of or otherwise adelgraffect or delay the proposed <-off.

» Completion of the spin-off requires significamme, effort, and expense. Any delays in the angitgd completion of the spin-off may
increase the expenses which we incur to completé&réimsaction. The separated businesses couldealsananticipated problems in
operating independently, and thus may not achieganticipated benefits of the separat

* If consummated, the spin-off will result in tweparate independent public companies each of whiithe a smaller, less diversified
company than we currently are with a narrower kessdrfocus than we currently have. In addition, ivieation of revenues, costs,
and cash flows may diminish. As such, it is possthht our results of operations, cash flows, wayldapital and financing
requirements may be subject to increased volat

Item 2.Unregistered Sales of Equity Securities and Uderoteeds

On January 31, 2007, the Board of Directors appt@stock repurchase program authorizing the psecbup to 45.0 million shares (the
“2007 Repurchase Program”), which was 12.7% ofdited shares of our outstanding common stock dttilme. During the third quarter of
2011, we repurchased the remaining 0.7 millionehar

On June 29, 2011, the Board of Directors approveevastock repurchase program authorizing the mselof up to 50.0 million shares (the
“2011 Repurchase Programiyhich was approximately 17% of the total shareswfoutstanding common stock at that time. Durhmgthird
quarter of 2011, we repurchased 8.3 million sharek as of September 30, 2011, 41.7 million sha@sined available under the 2011
Repurchase Program. The repurchased shares magthdon general corporate purposes, includinggbgance of shares for stock
compensation plans and to offset the dilutive eféé¢he exercise of employee stock options. ThEI2Repurchase Program has no expire
date and purchases under this program may be mameifne to time on the open market and in priteaasactions, depending on market
conditions.

The following table provides information on our phases of our outstanding common stock duringting guarter of 2011 pursuant to the
2007 Repurchase Program and the 2011 RepurchagePr¢column c). In addition to these purchasesntmber of shares in column

(a) include: 1) shares of common stock that ardesd to us to satisfy our employees’ tax withhagdbbligations in connection with the
vesting of awards of restricted shares (we repwelsach shares based on their fair market valiukeovesting date), and 2) our shares
deemed surrendered to us to pay the exercise gmit¢o satisfy our employees’ tax withholding oltigns in connection with the exercise of
employee stock options. There were no other stkegmerchases during the quarter outside the repurshrased below.

(amounts in millions, except per share price)

(c) Total Number of (d) Maximum Number
Shares Purchased a of Shares that may ye
(a) Total Number of (b) Average Price Paic Part of Publicly be Purchased Undei

Period Shares Purchased per Share Announced Programs the Programs

Jul. 1— Jul. 31, 201: — — — 50.7
Aug. 1— Aug. 31, 2011 6.4 % 37.8¢ 6.4 442
Sept. 1— Sept. 30, 201 2€ % 43.12 2.6 41.7
Total — Qtr 9.C $ 39.4( 9.0 41.7
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Item 6. Exhibits

(15) Letter on Unaudited Interim Financit

(31.1) Certification of Chief Executive Officer pursuantRule 13a-14(a) and Rule 15d-14(a) of the Seesrlixchange Act, as
amendec

(31.2) Certification of Chief Financial Officer pursuaotRule 13a-14(a) and Rule 15d-14(a) of the Seesriixchange Act, as
amende

(32) Certification of Chief Executive Officer and Chieinancial Officer pursuant to 18 U.S.C. 1350, aspaeld pursuant to
Section 906 of the Sarbar-Oxley Act of 200z

(101.INS) XBRL Instance Documer

(101.SCH) XBRL Taxonomy Extension Scher

(101.CAL) XBRL Taxonomy Extension Calculation Linkba
(101.LAB) XBRL Taxonomy Extension Label Linkba
(101.PRE]} XBRL Taxonomy Extension Presentation Linkb.

(101.DEF) XBRL Taxonomy Extension Definition Linkba:
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Signatures

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdQharterly Report on Form 10-Q to be
signed on its behalf by the undersigned, theredatp authorized.

The McGrav-Hill Companies, Inc.
Registrant

Date: October 21, 2011 By /s/Jack F. Callahan, Jr
Jack F. Callahan, Ji
Executive Vice President and
Chief Financial Officer

Date: October 21, 2011 By /s/Kenneth M. Vittol
Kenneth M. Vittor
Executive Vice President and General Cour

Date: October 21, 2011 By /s/Emmanuel N. Koraki
Emmanuel N. Korakis
Senior Vice President and Corporate Contro
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Exhibit (15,

The Board of Directors and Shareholders of
The McGraw-Hill Companies, Inc.

We are aware of the incorporation by referencéénfollowing Registration Statements:
1. Registration Statement (Forn-3 No. 33:-146981) pertaining to the Debt Securities of TheQvioa-Hill Companies, Inc.
2. Registration Statement (Forn-8 No. 3:-22344) pertaining to the 1987 Key Employee Stodeihtive Plan

3. Registration Statements (Form S-8 No. 33489R 0. 333-30043 and No. 333-40502) pertainintp&1993 Employee Stock
Incentive Plan

Registration Statements (Forr-8 No. 33:-92224 and No. 3:-116993) pertaining to the 2002 Stock Incentive F
Registration Statement (Forn-8 No. 33:-06871) pertaining to the Director Deferred Stockr@vship Plan

6. Registration Statement (Form S-8 No. 33-B)@rtaining to The Savings Incentive Plan of Ma@Hill, Inc. and its Subsidiaries,
The Employee Retirement Account Plan of McGrawsHiilt. and its Subsidiaries, The Standard & PoB&sings Incentive Plan for
Represented Employees, The Standard & Poor’s Erapl®getirement Account Plan for Represented Empiydee Employees’
Investment Plan of McGre-Hill Broadcasting Company, Inc. and its Subsidisyt

7. Registration Statement (Form S-8 No. 3334636 pertaining to The Savings Incentive Plan of McGraw-Hill Companies, Inc.
and its Subsidiaries, The Employee Retirement Aot&lan of The McGraw-Hill Companies, Inc. andSigbsidiaries, The Standard
& Poor’s Savings Incentive Plan for Represented lByges, and The Standard & Poor’s Employee RetintAecount Plan for
Represented Employee

8. Registration Statement (Form S-8 No. 3335¥B7 pertaining to The 401(k) Savings and Profau8ty Plan of The McGraw-Hill
Companies, Inc. and its Subsidiaries, and The @tan&l Poo’s 401(k) Savings and Profit Sharing Plan for Regreessd Employee:!

9. Registration Statement (Forn-8 No. 33:-167885) pertaining to The Amended and Restated 388k Incentive Plan, ar

10. Registration Statement (Form S-8 No. 333-1709@2jaining to The 401(k) Savings and Profit Shaften of The McGraw-Hill
Companies, Inc. and its Subsidiaries, and The @ran®l Poo’s 401(k) Savings and Profit Sharing Plan for Regameesd Employee

of our report dated October 21, 2011 relating tothaudited consolidated interim financial stateimeh The McGraw-Hill Companies, Inc.,
which are included in its Form 10-Q for the quageded September 30, 2011.
/s/ERNST & YOUNG LLP

New York, New York
October 21, 2011



Exhibit (31.1

Certification pursuant to Rule 13a-14(a) and Rule %d-14(a) of the Securities Exchange Act, as amended

I, Harold W. McGraw llI, certify that:

1.
2.

I have reviewed this quarterly report on Forn-Q of The McGra\-Hill Companies, Inc.

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omsttéde a material fact necessary to
make the statements made, in light of the circuntets. under which such statements were made, nigamisg with respect to the period
covered by this repor

. Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present in all material

respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

. The registrans other certifying officer and | are responsibledstablishing and maintaining disclosure contamid procedures (as defin

in Exchange Act Rules 13a-15(e) and 15d-15(e))imtednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15«15(f)) for the registrant and hay

(a) Designed such disclosure controls and procedaregused such disclosure controls and procedortes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

(b) Designed such internal control over financialoripg, or caused such internal control over finaheeporting to be designed under
our supervision, to provide reasonable assuramzgdang the reliability of financial reporting attie preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntats report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any change in the regigts internal control over financial reportingattoccurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal control over financial

reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cordgx@r financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

(b) Any fraud, whether or not material, that involveanagement or other employees who have a signifiote in the registrant’s
internal controls over financial reportir

Date: October 21, 2011 /s/Harold W. McGraw Il

Harold W. McGraw Il
Chairman, President and Chief Executive Offii



Exhibit (31.2

Certification pursuant to Rule 13a-14(a) and Rule %d-14(a) of the Securities Exchange Act, as amended
I, Jack F. Callahan, Jr., certify that:
1. | have reviewed this quarterly report on Forn-Q of The McGrav-Hill Companies, Inc.

2. Based on my knowledge, this report does not comjnuntrue statement of a material fact or om#itéde a material fact necessary to
make the statements made, in light of the circuntets. under which such statements were made, nigamisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statement$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrans other certifying officer and | are responsibledetablishing and maintaining disclosure contasld procedures (as defin
in Exchange Act Rules 13a-15(e) and 15d-15(e))imtednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15«15(f)) for the registrant and hav

(a) Designed such disclosure controls and procedaregused such disclosure controls and procedotes designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

(b) Designed such internal control over financialoripg, or caused such internal control over finaheeporting to be designed under
our supervision, to provide reasonable assuramzgdang the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

(c) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntads report our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any change in the regigts internal control over financial reportingatitoccurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repod) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; &

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cordgx@r financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

(b) Any fraud, whether or not material, that involveanagement or other employees who have a sigmifiode in the registrant’s
internal controls over financial reportir

Date: October 21, 2011 /sl Jack F. Callahan, Jr
Jack F. Callahan, Ji
Executive Vice President and
Chief Financial Officer




Exhibit (32

Certifications pursuant to 18 U.S.C. 1350, as adoptl pursuant to Section 906 of the Sarbanes-Oxley 2af 2002

Pursuant to Section 906 of the Sarbanes-Oxley 2002, 18 U.S.C. Section 1350, each of the ungeesl officers of The McGraw-Hill
Companies, Inc. (the “Company”), does hereby gentd such officer's knowledge, that:

The Quarterly Report on Form 1D-of the Company for the quarter ended Septemhe2®IL fully complies with the requirements of $a&t
13(a) of the Securities Exchange Act of 1934 (1S.0. 78m); and

The information contained in the Quarterly Reportrmrm 10-Q fairly presents, in all material regpethe financial condition and results of
operations of the Company.

Dated: October 21, 2011 /s/Harold W. McGraw Il
Harold W. McGraw Il
Chairman, President and
Chief Executive Officer

Dated: October 21, 2011 /sl Jack F. Callahan, Jr
Jack F. Callahan, Ji
Executive Vice President and
Chief Financial Officer

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyl be retained by the Company
and furnished to the Securities and Exchange Cosionir its staff upon request.



