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“Safe Harbor” Statement under the Private Securitie s Litigation Reform Act of 1995.

This quarterly report on Form 10-Q contains forwkraoking statements about U.S. Bancorp. Statentbeatsare not historical or current facts,
including statements about beliefs and expectatamsforward-looking statements and are baseti@mformation available to, and assumptions
and estimates made by, management as of the datef hEhese forwardboking statements cover, among other things, iatied future revenue a
expenses and the future plans and prospects oBargorp. Forward-looking statements involve inheresks and uncertainties, and important
factors could cause actual results to differ maligrirom those anticipated. A reversal or slowofghe current economic recovery or another severe
contraction could adversely affect U.S. Bancorpignues and the values of its assets and liabiliBébal financial markets could experience a
recurrence of significant turbulence, which cowduce the availability of funding to certain fin@ldnstitutions and lead to a tightening of credit
reduction of business activity, and increased mar@atility. Stress in the commercial real estat@rkets, as well as a downturn in the residengial
estate markets could cause credit losses and ateti#oh in asset values. In addition, U.S. Banc®lpisiness and financial performance is likelye
negatively impacted by recently enacted and fuegeslation and regulation. U.S. Bancorp’s resatiald also be adversely affected by deterioration
in general business and economic conditions; cleimgaterest rates; deterioration in the creddligy of its loan portfolios or in the value of the
collateral securing those loans; deterioratiorhantalue of securities held in its investment siéesrportfolio; legal and regulatory developments;
litigation; increased competition from both banksl amon-banks; changes in customer behavior anéngrfes; breaches in data security; effects of
mergers and acquisitions and related integratiffecis of critical accounting policies and judgn®rénd management’s ability to effectively manage
credit risk, residual value risk, market risk, agernal risk, compliance risk, strategic risk, netgt rate risk, liquidity risk and reputation risk.

For discussion of these and other risks that mageactual results to differ from expectationseréd U.S. Bancorp’s Annual Report on Form 10-K
for the year ended December 31, 2014, on file thiéhSecurities and Exchange Commission, includiegsections entitled “Risk Factors” and
“Corporate Risk Profiletontained in Exhibit 13, and all subsequent filimgth the Securities and Exchange Commission uBeetions 13(a), 13(c
14 or 15(d) of the Securities Exchange Act of 193dwever, factors other than these also could ad¥eaffect U.S. Bancorp’s results, and the
reader should not consider these factors to berplete set of all potential risks or uncertaintiésrwardlooking statements speak only as of the
hereof, and U.S. Bancorp undertakes no obligatiarptate them in light of new information or fut@eents.
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Table 1 Selected Financial Data
Three Months Ended Six Months Ended
June 30, June 30,
Percent Percent
(Dollars and Shares in Millions, Except Per Share Data) 2015 2014 Change 2015 2014 Change
Condensed Income Statement
Net interest income (taxable-equivalent basis) (a) $ 2,770 $ 2,744 9% [ $ 5522 $ 5,450 1.3%
Noninterest income 2,272 2,444 (7.0) 4,426 4,547 2.7)
Securities gains (losses), net - — - — 5 -
Total net revenue 5,042 5,188 (2.8) 9,948 10,002 (.5)
Noninterest expense 2,682 2,753 (2.6) 5,347 5,297 9
Provision for credit losses 281 324 (13.3) 545 630 (13.5)
Income before taxes 2,079 2,111 (1.5) 4,056 4,075 (.5)
Taxable-equivalent adjustment 54 55 (1.8) 108 111 2.7)
Applicable income taxes 528 547 (3.5) 1,007 1,043 (3.5)
Net income 1,497 1,509 (.8) 2,941 2,921 N
Net (income) loss attributable to noncontrolling interests (14) (14) - (27) (29) 6.9
Net income attributable to U.S. Bancorp $ 1,483 $ 1,495 (.8) $ 2914 $ 2,892 8
Net income applicable to U.S. Bancorp common shareholders $ 1,417 $ 1,427 (.7 $ 2,782 $ 2,758 9
Per Common Share
Earnings per share $ .80 $ 79 13% | $ 1.57 $ 1.52 3.3%
Diluted earnings per share .80 .78 2.6 1.56 1.51 3.3
Dividends declared per share .255 .245 4.1 .500 475 5.3
Book value per share 22.51 20.98 7.3
Market value per share 43.40 43.32 2
Average common shares outstanding 1,771 1,811 (2.2) 1,776 1,815 (2.1)
Average diluted common shares outstanding 1,779 1,821 (2.3) 1,784 1,825 (2.2)
Financial Ratios
Return on average assets 1.46% 1.60% 1.45% 1.58%
Return on average common equity 14.3 15.1 14.2 14.9
Net interest margin (taxable-equivalent basis) (a) 3.03 3.27 3.05 3.31
Efficiency ratio (b) 53.2 53.1 53.7 53.0
Net charge-offs as a percent of average loans outstanding .48 .58 A7 .58
Average Balances
Loans $ 246,560 $ 240,480 2.5% | $ 247,251 $ 238,182 3.8%
Loans held for sale 7,908 2,247 £ 6,133 2,435 £
Investment securities (c) 102,391 87,583 16.9 101,556 84,915 19.6
Earning assets 366,428 335,992 9.1 363,650 331,136 9.8
Assets 407,901 374,769 8.8 404,885 369,569 9.6
Noninterest-bearing deposits 77,347 71,837 7.7 75,937 71,333 6.5
Deposits 285,744 262,351 8.9 282,122 259,928 8.5
Short-term borrowings 27,758 30,620 9.3) 28,622 30,058 (4.8)
Long-term debt 34,418 25,752 33.7 34,428 23,952 43.7
Total U.S. Bancorp shareholders’ equity 44,514 42,586 4.5 44,297 42,176 5.0
December 31,
June 30,
2015 2014
Period End Balances
Loans $ 248,639 $ 247,851 3%
Investment securities 103,311 101,043 2.2
Assets 419,075 402,529 4.1
Deposits 296,848 282,733 5.0
Long-term debt 34,141 32,260 5.8
Total U.S. Bancorp shareholders’ equity 44,537 43,479 2.4
Asset Quality
Nonperforming assets $ 1,577 $ 1,808 (12.8)%
Allowance for credit losses 4,326 4,375 (1.1)
Allowance for credit losses as a percentage of period-end loans 1.74% 1.77%
Capital Ratios
Basel lll transitional standardized approach:
Common equity tier 1 capital 9.5% 9.7%
Tier 1 capital 11.0 11.3
Total risk-based capital 13.1 13.6
Leverage 9.2 9.3
Common equity tier 1 capital to risk-weighted assets for the Basel IlI transitional
advanced approaches 12.9 12.4
Common equity tier 1 capital to risk-weighted assets estimated for the Basel IlI fully
implemented standardized approach (d) 9.2 9.0
Common equity tier 1 capital to risk-weighted assets estimated for the Basel Ill fully
implemented advanced approaches (d) 12.4 11.8
Tangible common equity to tangible assets (d) 7.5 7.5
Tangible common equity to risk-weighted assets (d) 9.2 9.3

Not meaningful

available-for-sale to held-to-maturity.
(d) See Non-GAAP Financial Measures beginning on page 33.

a) Presented on a fully taxable-equivalent basis utilizing a tax rate of 35 percent.
)  Computed as noninterest expense divided by the sum of net interest income on a taxable-equivalent basis and noninterest income excluding net securities gains (losses).
c) Excludes unrealized gains and losses on available-for-sale investment securities and any premiums or discounts recorded related to the transfer of investment securities at fair value from
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Management’s Discussion and Analysis

OVERVIEW

Earnings Summary  U.S. Bancorp and its subsidiaries (the “Compangported net income attributable to U.S. Bancor$1o6 billion for the second
quarter of 2015, or $0.80 per diluted common shasmpared with $1.5 billion, or $0.78 per dilutemiranon share, for the second quarter of 2014.
Return on average assets and return on average @oeuuity were 1.46 percent and 14.3 percent, otispdy, for the second quarter of 2015,
compared with 1.60 percent and 15.1 percent, réispc for the second quarter of 2014.

Total net revenue, on a taxable-equivalent basighie second quarter of 2015 was $146 million (@8&ent) lower than the second quarter of
2014, reflecting a 7.0 percent decrease in norgsténcome, partially offset by a 0.9 percent iaseein net interest income. The decrease in
noninterest income from the second quarter of 204¢ primarily due to lower other income from thiesa shares of stock of Visa Inc. (“Visa stock
sales”) and lower mortgage banking revenue, phriidiset by increases in trust and investment rgangent fees, merchant processing services and
credit and debit card revenue. The increase imnt&test income was the result of an increase @mame earning assets and continued growth in lowe
cost core deposit funding, partially offset by amase in the net interest margin.

Noninterest expense in the second quarter of 2@Gkb$¥1 million (2.6 percent) lower than the secguarter of 2014, primarily due to a
settlement relating to the Federal Housing Admiatgin’s insurance program (“FHA DOJ settlemen&garded in the second quarter of 2014,
partially offset by an increase in compensationeege, primarily reflecting the impact of merit ieases, the June 2014 acquisition of the Chicago-
area branch banking operations of the Charter Gamk Branchise (“Charter One”), and higher staffiogrisk, compliance and internal audit
activities, as well as increased employee benefigense mainly due to higher pension costs, arttehigxpenses related to mortgage servicing
activities.

The provision for credit losses for the second tgrasf 2015 of $281 million was $43 million (13.8rpent) lower than the second quarter of
2014. Net charge-offs in the second quarter of 20&% $296 million, compared with $349 million lretsecond quarter of 2014. Refer @otporate
Risk Profile” for further information on the prois for credit losses, net charge-offs, nonperfograssets and other factors considered by the
Company in assessing the credit quality of the foantfolio and establishing the allowance for ctéalsses.

Net income attributable to U.S. Bancorp for thstfgix months of 2015 was $2.9 billion, or $1.56 gituted common share, compared with $2.9
billion, or $1.51 per diluted common share, for fingt six months of 2014. Return on average assgdsreturn on average common equity were
1.45 percent and 14.2 percent, respectively, ®ffitist six months of 2015, compared with 1.58 patand 14.9 percent, respectively, for the fibst s
months of 2014.

Total net revenue, on a taxable-equivalent basighe first six months of 2015 was $54 million5@ercent) lower than the first six months of
2014, reflecting a 2.8 percent decrease in nor@aténcome, partially offset by a 1.3 percent iaseein net interest income. The decrease in
noninterest income from a year ago was primarily ttulower other income from Visa stock sales aneel mortgage banking revenue, partially
offset by higher revenue in most other fee busigsEhe increase in net interest income was thgt igfsan increase in average earning assets and
continued growth in lower cost core deposit fundipgrtially offset by a decrease in the net intienegrgin.

Noninterest expense in the first six months of 2@&5 $50 million (0.9 percent) higher than thetfaix months of 2014, primarily due to higher
compensation and employee benefits expenses atelretzted to mortgage servicing activities, p#ytiaffset by the second quarter 2014 FHA DOJ
settlement.

The provision for credit losses for the first siomths of 2015 of $545 million was $85 million (13&rcent) lower than the first six months of
2014. Net charge-offs in the first six months o12@vere $575 million, compared with $690 milliontire first six months of 2014. Refer to
“Corporate Risk Profile” for further information dhe provision for credit losses, net charge-aftsyperforming assets and other factors considered
by the Company in assessing the credit qualithefloan portfolio and establishing the allowanaecfedit losses.

STATEMENT OF INCOME ANALYSIS
Net Interest Income  Net interest income, on a taxable-equivalent bags $2.8 billion in the second quarter
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and $5.5 billion in the first six months of 2018presenting increases of $26 million (0.9 percant) $72 million (1.3 percent), respectively, over t
same periods of 2014. The increases were pringigia! result of growth in average earning asseigiglly offset by lower rates on new loans and a
continued shift in loan portfolio mix, lower rates investment securities and lower loan fees dukdavind down of the short-term, small-dollar
deposit advance product, Checking Account AdvattAA”). Average earning assets were $30.4 billi@nl(percent) higher in the second quarter
and $32.5 billion (9.8 percent) higher in the fgst months of 2015, compared with the same perd@914, driven by increases in investment
securities, loans and loans held for sale. Théntetest margin, on a taxable-equivalent basithénsecond quarter and first six months of 2015 was
3.03 percent and 3.05 percent, respectively, coegpaith 3.27 percent and 3.31 percent in the seqoader and first six months of 2014,
respectively. The decreases in the net intereggim&nom the same periods of the prior year pritgagflected growth in the investment portfolio at
lower average rates, as well as lower reinvestmaas on investment securities, lower loan feestddiee CAA product wind down, lower rates on
new loans and a change in loan portfolio mix, péytioffset by lower funding costs. Refer to theofSolidated Daily Average Balance Sheet and
Related Yields and Rates” tables for further infation on net interest income.

Average investment securities for the second quarté first six months of 2015 were $14.8 billid6 © percent) and $16.6 billion (19.6
percent) higher, respectively, than the same perdé@014, primarily due to purchases of U.S. gorent and agency-backed securities, net of
prepayments and maturities, to support regulaigojdity coverage ratio requirements.

Average total loans for the second quarter antidixsmonths of 2015 were $6.1 billion (2.5 pergemtd $9.1 billion (3.8 percent) higher,
respectively, than the same periods of 2014, theltref growth in commercial loans, commercial restlate loans, credit card loans and other retail
loans, excluding the impact of the transfer of agpnately $3 billion of student loans from the Igaartfolio to loans held for sale at the end of the
first quarter of 2015 based on the Company'’s inteisell these loans. The increases were drivamdiyer demand for loans from new and existing
customers. The increases were partially offsetdpfides in residential mortgages and loans covieyddss sharing agreements with the Federal
Deposit Insurance Corporation (“FDIC”), a run-offrfolio. Average loans acquired in FDIC-assistegh$actions that are covered by loss sharing
agreements with the FDIC (“covered” loans) decré&28 billion (35.4 percent) in the second quaated $2.9 billion (36.5 percent) in the first six
months of 2015, compared with the same period®d#2The decreases were primarily the result oktpration of the loss sharing agreements on
commercial and commercial real estate assets anithef 2014.

Average total deposits for the second quarter astlsix months of 2015 were $23.4 billion (8.9 qet) and $22.2 billion (8.5 percent) higher,
respectively, than the same periods of 2014. Aweraminterest-bearing deposits for the second guand first six months of 2015 increased
$5.5 billion (7.7 percent) and $4.6 billion (6.5@ent), respectively, over the same periods opti@ year, primarily in Wholesale Banking and
Commercial Real Estate and Consumer and Small BssiBanking. Average total savings deposits foséoend quarter and first six months of
2015 were $23.8 billion (16.1 percent) and $22l®ohi (15.3 percent) higher, respectively, than shene periods of 2014, the result of growth in
Consumer and Small Business Banking, includingripact of the Charter One branch acquisitions, @@ie trust, and Wholesale Banking and
Commercial Real Estate balances. The growth ina@eetotal savings deposits included increasesvinaseounts and increased balances from
existing customers, including the continued strpadicipation in a savings product offered by Caonsuand Small Business Banking. Average time
deposits less than $100,000 for the second quamtefirst six months of 2015 were $1.0 billion (p&rcent) and $1.0 billion (9.2 percent) lower,
respectively, than the same periods of the priar,ydue to maturities. Average time deposits grehsn $100,000 for the second quarter and first si
months of 2015 were $4.9 billion (15.7 percent) 8’ billion (11.8 percent) lower, respectivelyamn the same periods of the prior year, primarily
due to declines in Wholesale Banking and CommeRsall Estate, corporate trust and Consumer and 8usihess Banking balances. Time
deposits greater than $100,000 are primarily mahagean alternative to other funding sources, ssolholesale borrowing, based largely on
funding needs and relative pricing.

Provision for Credit Losses ~ The provision for credit losses for the secondrguand first six months of 2015 decreased $48ani(13.3 percent)
and $85 million (13.5 percent), respectively, conegawith the same periods of 2014. Net chargeddfseased $53 million (15.2 percent) and $115
million (16.7 percent) in the second quarter angt ix months of 2015, respectively, compared wWithsame periods of the prior year,
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Table 2 Noninterest Income
Three Months Ended Six Months Ended
June 30, June 30,
Percent Percent
(Dollars in Millions) 2015 2014 Change 2015 2014 Change
Credit and debit card revenue $ 266 $ 259 2.7% $ 507 $ 498 1.8%
Corporate payment products revenue 178 182 (2.2) 348 355 (2.0)
Merchant processing services 395 384 2.9 754 740 1.9
ATM processing services 80 82 (2.4) 158 160 (1.3)
Trust and investment management fees 334 311 7.4 656 615 6.7
Deposit service charges 174 171 1.8 335 328 2.1
Treasury management fees 142 140 1.4 279 273 2.2
Commercial products revenue 214 221 (3.2) 414 426 (2.8)
Mortgage banking revenue 231 278 (16.9) 471 514 (8.4)
Investment products fees 48 47 2.1 95 93 2.2
Securities gains (losses), net - - - - 5) *
Other 210 369 (43.1) 409 545 (25.0)
Total noninterest income $2,272  $2,444 (7.0)% $4,426  $4,552 (2.8)%

* Not meaningful.

reflecting improvements in residential mortgagekepretail, commercial, and construction and dewelent loans. The provision for credit losses
was lower than net charge-offs by $15 million ie #econd quarter and $30 million in the first sbrtins of 2015, compared with $25 million in the
second quarter and $60 million in the first six itisnof 2014. Refer to “Corporate Risk Profile” farther information on the provision for credit
losses, net charge-offs, nonperforming assets #rad tactors considered by the Company in assesisingredit quality of the loan portfolio and
establishing the allowance for credit losses.

Noninterest Income  Noninterest income was $2.3 billion in the secqudrter and $4.4 billion in the first six months26f15, representing decreases
of $172 million (7.0 percent) and $126 million (Z8rcent), respectively, compared with the samogeof 2014. The decreases from a year ago
were principally due to lower other income from &&tock sales and lower mortgage banking reverargalty offset by increases in other fee
revenue categories. The decreases in mortgagergargiienue were primarily due to unfavorable changéehe valuation of mortgage servicing

rights (“MSRs”), net of hedging activities, offd®t increases in mortgage production revenue. Emdtinvestment management fees increased
reflecting the benefits of the Company’s investraentcorporate trust and fund services businessesgll as account growth and improved market
conditions. Merchant processing services incre@segercent in the second quarter and 1.9 perodheifirst six months of 2015, compared with
same periods of 2014, due to higher transactionmet and account growth. Adjusted for the impaéokdign currency rate changes, the increases
would have been approximately 7.6 percent and érdemt, respectively. In addition, credit and debitd revenue increased due to higher transactior
volumes.

Noninterest Expense  Noninterest expense was $2.7 billion in the seapratter and $5.3 billion in the first six montH2615, representing a
decrease of $71 million (2.6 percent) and an irezed $50 million (0.9 percent), respectively, camgal with the same periods of 2014. The changes
from a year ago were primarily the result of higbempensation, employee benefits and mortgagecsegvielated expenses in the current year,
offset by the second quarter 2014 FHA DOJ settlénidre increases in compensation expense primafigcted the impact of merit increases, the
Charter One branch acquisitions, and higher s@ffin risk, compliance and internal audit actiwstidfhe increases in employee benefits expense
primarily driven by higher pension costs. Postagiting and supplies expense decreased from the s&riods of the prior year reflecting
reimbursement from a business partner.

Income Tax Expense  The provision for income taxes was $528 million édfective rate of 26.1 percent) for the seconartgr and $1.0 billion (an
effective rate of 25.5 percent) for the first siemths of 2015, compared with $547 million (an efifecrate of 26.6 percent) and $1.0 billion (an
effective rate of 26.3 percent) for the same periad2014. For further information on income taxe$er to Note 11 of the Notes to Consolidated
Financial Statements.

BALANCE SHEET ANALYSIS

Loans The Company’s loan portfolio was $248.6 billionJahe 30, 2015, compared with $247.9 billion atddelger 31, 2014, an increase of $788
million (0.3 percent). The increase was driven puiifiy by higher
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Table 3 Noninterest Expense
Three Months Ended Six Months Ended
June 30, June 30,
Percent Percent

(Dollars in Millions) 2015 2014 Change 2015 2014 Change
Compensation $1,196 $1,125 6.3% $2,375 $2,240 6.0%
Employee benefits 293 257 14.0 610 546 11.7
Net occupancy and equipment 247 241 25 494 490 .8
Professional services 106 97 9.3 183 180 17
Marketing and business development 96 96 - 166 175 (5.1)
Technology and communications 221 214 3.3 435 425 2.4
Postage, printing and supplies 64 80 (20.0) 146 161 (9.3)
Other intangibles 43 48 (10.4) 86 97 (11.3)
Other 416 595 (30.1) 852 983 (13.3)

Total noninterest expense $2,682 $2,753 (2.6)% $5,347 $5,297 9%
Efficiency ratio (a) 53.2% 53.1% 53.7% 53.0%

(a) Computed as noninterest expense divided by the sum of net interest income on a taxable-equivalent basis and noninterest income excluding net securities gains (losses).

commercial loans, partially offset by lower crechird loans, commercial real estate loans, coveaus| residential mortgages and other retail loans,
including the transfer of the student loans from Ithan portfolio to loans held for sale at the efthe first quarter of 2015.

Commercial loans increased $4.2 billion (5.3 petcahJune 30, 2015, compared with December 314 2@flecting higher demand from new
and existing customers. In addition, excluding shtdoans, other retail loans increased $1.5 bil{&2 percent) at June 30, 2015, compared with
December 31, 2014. The increase was driven priynbyilhigher auto and installment loan balances.

Credit card and commercial real estate loans deeced727 million (3.9 percent) and $537 millior8(fiercent), respectively, at June 30, 2015,
compared with December 31, 2014, primarily the ltesficustomers paying down balances.

Residential mortgages held in the loan portfoliordased $282 million (0.5 percent) at June 30, 20dmpared with December 31, 2014,
reflecting higher loan prepayments due to the lot@rest rate environment. Residential mortgagegraied and placed in the Company’s loan
portfolio include well-secured jumbo mortgages arahch-originated first lien home equity loans earbwers with high credit quality. The
Company generally retains portfolio loans througdturity; however, the Company'’s intent may changer eime based upon various factors such as
ongoing asset/liability management activities, assent of product profitability, credit risk, liglily needs, and capital implications. If the
Company'’s intent or ability to hold an existing ffolio loan changes, the loan is transferred tmoleld for sale.

Loans Held for Sale Loans held for sale, consisting of residential tg@ges and other loans to be sold in the secomdariget, were $8.5 billion at
June 30, 2015, compared with $4.8 billion at Decen®i, 2014. The increase in loans held for sake pricipally due to the transfer of the student
loan balances to loans held for sale at the enldeofirst quarter of 2015, as well as an increasesidential mortgage loans held for sale baladoe
to a higher level of mortgage loan closings.

Almost all of the residential mortgage loans therfpany originates or purchases for sale follow dinds that allow the loans to be sold into
existing, highly liquid secondary markets; in peutar in government agency transactions and tomovent-sponsored enterprises (“GSES”).

Investment Securities  Investment securities totaled $103.3 billion ate)80, 2015, compared with $101.0 billion at Decen#i, 2014. The $2.3
billion (2.2 percent) increase reflected $2.5 obilliof net investment purchases, partially offseal$148 million unfavorable change in net unrealize
gains (losses) on available-for-sale investmenirsges.

The Company’s available-for-sale securities arei@diat fair value with changes in fair value refesl in other comprehensive income (loss)
unless a security is deemed to be other-than-teamipoimpaired. At June 30, 2015, the Company’sur@ealized gains on available-for-sale
securities were $489 million, compared with $631iam at December 31, 2014. The unfavorable changet unrealized gains (losses) was
primarily due to decreases in the fair value ofrmgamortgage-backed and state and political séesi@s a result of changes in interest rates. Gross
unrealized losses on available-fale securities totaled $369 million at June 3@52@ompared with $343 million at December 31, 2@4June 30
2015, the Company had no plans to sell securitidsumrealized losses, and believes it is mordylikegan not that it would not be required to sell
such securities before recovery of their amortizest.

In December 2013, U.S. banking regulators apprdwed rules that prohibit banks from holding
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Table 4 Investment Securities
Available-for-Sale Held-to-Maturity
Weighted- Weighted- Weighted- Weighted-
Amortized Average Amortized Average
At June 30, 2015 Fair Maturity in Average Fair Maturity in Average
(Dollars in Millions) Cost Value Years Yield (e) Cost Value Years Yield (e)
U.S. Treasury and Agencies
Maturing in one year or less $ 120 $ 121 2 1.94% $ - — - -%
Maturing after one year through five years 1,785 1,795 3.2 1.59 1,097 1,109 3.2 1.42
Maturing after five years through ten years 846 847 7.0 2.35 1,700 1,688 7.2 2.16
Maturing after ten years 1 1 12.2 4.15 56 56 10.3 1.77
Total $ 2,752 $ 2,764 4.2 1.84% $ 2,853 $ 2,853 5.7 1.87%
Mortgage-Backed Securities (a)
Maturing in one year or less $ 438 $ 440 7 1.51% $ 165 $ 165 7 1.75%
Maturing after one year through five years 30,054 30,255 4.0 1.95 31,421 31,486 3.7 2.03
Maturing after five years through ten years 15,699 15,771 5.7 1.49 11,503 11,559 55 1.36
Maturing after ten years 867 871 12.2 1.25 240 242 11.9 1.23
Total $ 47,058 $47,337 4.7 1.78% $ 43,329 $43,452 4.2 1.84%
Asset -Backed Securities (a)
Maturing in one year or less $ 53 % 56 7 .18% $ - $ 1 A .81%
Maturing after one year through five years 206 212 3.6 2.00 7 9 3.0 .84
Maturing after five years through ten years 355 361 6.3 1.49 4 5 6.2 .91
Maturing after ten years — — — — 1 7 11.3 .95
Total $ 614 $ 629 4.9 1.55% $ 12 3% 22 4.8 .87%
Obligations of State and Political Subdivisions (b) (c)
Maturing in one year or less $ 1,244 $ 1,267 5 6.75% $ - % - 4 9.47%
Maturing after one year through five years 3,412 3,581 1.9 6.60 1 1 2.9 7.89
Maturing after five years through ten years 366 365 6.9 4.90 2 2 8.3 7.76
Maturing after ten years 158 161 18.0 6.49 6 5 10.8 1.73
Total $ 5,180 $ 5,374 2.4 6.51% $ 9 8 9.2 3.72%
Other Debt Securities
Maturing in one year or less $ - $ - - —% $ - $ - - —%
Maturing after one year through five years - - - - 9 9 1.7 1.49
Maturing after five years through ten years - - - - 21 20 5.3 1.02
Maturing after ten years 691 632 18.0 2.49 — — — —
Total $ 691 $ 632 18.0 2.49% $ 30 $ 29 4.3 1.16%
Other Investments $ 294 $ 342 15.2 3.15% $ - 3 - — ~%
Total investment securities (d) $56,589 $57,078 4.7 2.23% $ 46,233 $46,364 4.3 1.85%

a

SE

at par or a discount.

Information related to asset and mortgage-backed securities included above is presented based upon weighted-average maturities anticipating future prepayments.
Information related to obligations of state and political subdivisions is presented based upon yield to first optional call date if the security is purchased at a premium, yield to maturity if purchased

(c) Maturity calculations for obligations of state and political subdivisions are based on the first optional call date for securities with a fair value above par and contractual maturity for securities with a

fair value equal to or below par.

(d) The weighted-average maturity of the available-for-sale investment securities was 4.3 years at December 31, 2014, with a corresponding weighted-average yield of 2.32 percent. The weighted-
average maturity of the held-to-maturity investment securities was 4.0 years at December 31, 2014, with a corresponding weighted-average yield of 1.92 percent.

(e) Average yields are presented on a fully-taxable equivalent basis under a tax rate of 35 percent. Yields on available-for-sale and held-to-maturity investment securities are computed based on
amortized cost balances, excluding any premiums or discounts recorded related to the transfer of investment securities at fair value from available-for-sale to held-to-maturity. Average yield and

maturity calculations exclude equity securities that have no stated yield or maturity.

June 30, 2015

December 31, 2014

Percent Percent
Amortized Amortized

(Dollars in Millions) Cost of Total Cost of Total
U.S. Treasury and agencies $ 5,605 5.5% $ 5,339 5.3%

Mortgage-backed securities 90,387 87.9 87,645 87.3

Asset-backed securities 626 .6 638 .6

Obligations of state and political subdivisions 5,189 5.0 5,613 5.6

Other debt securities and investments 1,015 1.0 1,171 1.2
Total investment securities $102,822 100.0% $100,406 100.0%

certain types of investments, such as investmertiedge and certain private equity funds. The Camppaes not anticipate the implementation of
these final rules will require any significant ligation of securities held or impairment chargesfeRto Notes 3 and 14 in the Notes to Consolidated

Financial Statements for further information ondéatment securities.

Deposits Total deposits were $296.8 billion at June 30,52@bmpared with $282.7 billion at December 31,£0Qke result of increases in total
savings deposits and noninterest-bearing deppsittally offset by a decrease in time depositsnBomarket savings account balances increased

$6.7 billion (8.8 percent) primarily due to higherporate trust and Wholesale Banking and
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Commercial Real Estate balances. Savings accolarides increased $1.9 billion (5.5 percent), pritpaue to continued strong participation in a
savings product offered by Consumer and Small BassirBanking, including an increase in new accoamdsincreased balances from existing
customers. Interest checking balances increasddofilion (2.5 percent) primarily due to higher Goimer and Small Business Banking, and
Wholesale Banking and Commercial Real Estate batgmartially offset by lower broker dealer balamddoninterest-bearing deposits increased
$8.9 billion (11.5 percent) at June 30, 2015, camgavith December 31, 2014, primarily due to higbenporate trust and Wholesale Banking and
Commercial Real Estate balances. Time depositdhass$100,000 decreased $862 million (8.1 pererityine 30, 2015, compared with
December 31, 2014, primarily due to lower Consuamet Small Business Banking balances, the resultatfirities. Time deposits greater than
$100,000 decreased $3.9 bhillion (13.9 percentyiia¢ B0, 2015, compared with December 31, 2014, gifyrdue to lower Wholesale Banking and
Commercial Real Estate, and Consumer and SmalhBssiBanking balances. Time deposits greater tha®, 00 are primarily managed as an
alternative to other funding sources, such as veatdeborrowing, based largely on funding needsraladive pricing.

Borrowings The Company utilizes both short-term and long-tbomrowings as part of its asset/liability managetr@d funding strategies. Short-
term borrowings, which include federal funds pusgth commercial paper, repurchase agreementsying®secured by high-grade assets and
other short-term borrowings, were $27.8 billioJahe 30, 2015, compared with $29.9 billion at Ddoen31, 2014. The $2.1 billion

(7.1 percent) decrease in short-term borrowingsiasarily due to decreases in short-term Fedeoahel Loan Bank advances and other short-term
borrowings balances. Long-term debt was $34.20biléit June 30, 2015, compared with $32.3 billioB@tember 31, 2014. The $1.9

billion (5.8 percent) increase was primarily duéhe issuance of $2.3 billion of bank notes an@&3$million increase in long-term Federal Home
Loan Bank advances, partially offset by $750 millaf medium-term note and $500 million of subord&sbbank note maturities. Refer to the
“Liquidity Risk Management” section for discussiohliquidity management of the Company.

CORPORATE RISK PROFILE

Overview Managing risks is an essential part of success@ybrating a financial services company. The CompgaBoard of Directors has approved
a risk management framework which establishes gawere and risk management requirements for altaiking activities. This framework includes
Company and business line risk appetite statenvenith set boundaries for the types and amounté&fthiat may be undertaken in pursuing business
objectives and initiatives. The Board of Directdispugh its Risk Management Committee, oversedsnmeance relative to the risk management
framework, risk appetite statements, and othecpaokquirements.

The Executive Risk Committee (“ERC”), which is afeai by the Chief Risk Officer and includes the CHRirecutive Officer and other members
of the executive management team, oversees exe@ganst the risk management framework and rigketite statements. The ERC focuses on
current and emerging risks, including strategic mplitation risks, by directing timely and compmsiee actions. Senior operating committees have
also been established, each responsible for ouegsaespecified category of risk.

The Company’s most prominent risk exposures arditciaterest rate, market, liquidity, operationampliance, strategic, and reputation. Credit
risk is the risk of not collecting the interest faxdhe principal balance of a loan, investmendienivative contract when it is due. Interest régk is
the potential reduction of net interest income arket valuations as a result of changes in inteegst. Market risk arises from fluctuations irenets
rates, foreign exchange rates, and security ptiggsanay result in changes in the values of finanoistruments, such as trading and availableséde-
securities, mortgage loans held for sale, MSRso@miyatives that are accounted for on a fair vélagis. Liquidity risk is the possible inability to
fund obligations or new business at a reasonalsieara in a timely manner. Operational risk isribk of loss resulting from inadequate or failed
internal processes, people, or systems, or froereak events, including the risk of loss resultirgn breaches in data security. Operational risk ca
also include failures by third parties with whi¢tetCompany does business. Compliance risk is skeofiloss arising from violations of, or
nonconformance with, laws, rules, regulations, @ibed practices, internal policies, and proceduwesthical standards, potentially exposing the
Company to fines, civil money penalties, paymerdarhages, and the voiding of contracts. Compliais&ealso arises in situations where the law
rules governing certain Company products or aiivibf the Company’s customers may be ambiguoustasted. Strategic risk is the risk to
earnings or capital arising from adverse businesssibns or improper implementation of those deaisi Reputation risk is the
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risk to current or anticipated earnings, capitafranchise or enterprise value arising from negagiublic opinion. This risk may impair the
Companys competitiveness by affecting its ability to efisibnew relationships or services, or continueiserg existing relationships. In addition
the risks identified above, other risk factors &gt may impact the Company. Refer to “Risk Fextin the Company’s Annual Report on Form 10-
K for the year ended December 31, 2014, for a etaliscussion of these factors.

The Company’s Board and management-level governeooeittees are supported by a “three lines ofrdefémodel for establishing effective
checks and balances. The first line of defensehtisiness lines, manages risks in conformity wittatelished limits and policy requirements. In turn,
business leaders and their risk officers estalplisgrams to ensure conformity with these limits policy requirements. The second line of defense,
which includes the Chief Risk Officer's organizatias well as policy and oversight activities offmrate support functions, translates risk appetite
and strategy into actionable risk limits and pel&ciThe second line of defense monitors firstdihdefense conformity with limits and policies, and
provides reporting and escalation of emerging résks other concerns to senior management and #keMRinagement Committee of the Board of
Directors. The third line of defense, internal &uidi responsible for providing the Audit Commitiafethe Board of Directors and senior management
with independent assessment and assurance regéndieffectiveness of the Company’s governanck mianagement, and control processes.

Management provides various risk reports to thé& Rianagement Committee of the Board of Directore Risk Management Committee
discusses with management the Company’s risk mamexgteperformance, and provides a summary of kég tis the entire Board of Directors,
covering the status of existing matters, areatdrgial future concern, and specific informationagrtain types of loss events. The Risk
Management Committee considers quarterly reportadyagement assessing the Company’s performarateveeto the risk appetite statements and
the associated risk limits, including:

» Qualitative considerations, such as the macroecanenvironment, regulatory and compliance chanlitggation developments, and technolc

and cybersecurity

Capital ratios and projections, including regulgtoreasures and stressed scena

Credit measures, including adversely rated and eddopning loans, leveraged transactions, crediteatrations and lending limit

Interest rate and market risk, including marketieand net income simulation, and trar-related Value at Risl

Liquidity risk, including funding projections undearious stressed scenari

» Operational and compliance risk, including Essstemming from events such as fraud, processiagsecontrol breaches, breaches in data
security, or adverse business decisions, as wedi@sting on technology performance, and variegal and regulatory compliance measures;

* Reputation and strategic risk considerations, irtgpand response

Credit Risk Management  The Company’s strategy for credit risk managenmitides well-defined, centralized credit policiesjform underwriting
criteria, and ongoing risk monitoring and reviewgasses for all commercial and consumer credit®axes. In evaluating its credit risk, the
Company considers changes, if any, in underwritictiyities, the loan portfolio composition (inclagi product mix and geographic, industry or
customer-specific concentrations), trends in loariggmance and macroeconomic factors, such as ekdanginemployment rates, gross domestic
product and consumer bankruptcy filings. The Risknigement Committee oversees the Company’s cigklinanagement process.

In addition, credit quality ratings, as definedtbg Company, are an important part of the Compamyésall credit risk management and
evaluation of its allowance for credit losses. Loaiith a pass rating represent those loans naifis on the Company’s rating scale for problem
credits, as minimal risk has been identified. Loaith a special mention or classified rating, irihg loans that are 90 days or more past due dh
accruing, nonaccrual loans, those considered teoudiébt restructurings (“TDRs”), and loans in d@qufien position that are current but are behind a
modified or delinquent loan in a first lien positiencompass all loans held by the Company tlainisiders to have a potential or well-defined
weakness that may put full collection of contrattzsh flows at risk. The Company’s internal cregliglity ratings for consumer loans are primarily
based on delinquency and nonperforming statuspéfeea limited population of larger loans withthose portfolios that are individually evaluated.
For this limited population, the determination loé internal credit quality rating may also consideltateral value and customer cash flows. The
Company obtains recent collateral value estimatethE majority of its residential mortgage and leosguity and second mortgage portfolios, which
allows the Company to

U.S. Bancorp 9



Table of Contents

compute estimated loan-to-value (“LTV”) ratios egfling current market conditions. These indivichedleshed LTV ratios are considered in the
determination of the appropriate allowance for tredses. However, the underwriting criteria thenghany employs consider the relevant income
and credit characteristics of the borrower, suet tie collateral is not the primary source of gepent. Refer to Note 4 in the Notes to Consolidated
Financial Statements for further discussion of@oepany’s loan portfolios including internal cregitality ratings. In addition, refer to
“Management’s Discussion and Analysis — Credit Ri&nagement” in the Company’s Annual Report on Faf¥K for the year ended

December 31, 2014, for a more detailed discussiotredit risk management processes.

The Company manages its credit risk, in part, thhodiversification of its loan portfolio and linsetting by product type criteria and
concentrations. As part of its normal businessviigs, the Company offers a broad array of lengimyducts. The Company categorizes its loan
portfolio into three segments, which is the levelvhich it develops and documents a systematic otetlogy to determine the allowance for credit
losses. The Company'’s three loan portfolio segmar@sommercial lending, consumer lending and @x/&yans. The commercial lending segment
includes loans and leases made to small businéddlenmarket, large corporate, commercial realtestanancial institution, non-profit and public
sector customers. Key risk characteristics relet@anbmmercial lending segment loans include thestry and geography of the borrower’s
business, purpose of the loan, repayment sourcegvber’'s debt capacity and financial flexibilitygdn covenants, and nature of pledged collateral, if
any. These risk characteristics, among otherss@isidered in determining estimates about theitiked of default by the borrowers and the severity
of loss in the event of default. The Company comsidhese risk characteristics in assigning inteislaratings to, or forecasting losses on, these
loans which are the significant factors in detefimgrthe allowance for credit losses for loans & ¢ommercial lending segment. At June 30, 2015,
approximately $3.3 billion of the commercial loangstanding were to customers in energy-relatethbases, compared with $3.1 billion at
December 31, 2014. The recent decline in energegias resulted in deterioration to some of tluses; however, its impact has not been material
to the Company.

The consumer lending segment represents loaneasdd made to consumer customers including resitierdrtgages, credit card loans, and
other retail loans such as revolving consumer Jinas loans and leases, and home equity loanbreasd Home equity or second mortgage loans are
junior lien close-end accounts fully disbursed at origination. ThHes@s typically are fixed rate loans, secureddsjdential real estate, with a 10- or
15-year fixed payment amortization schedule. Hometg lines are revolving accounts giving the bareo the ability to draw and repay balances
repeatedly, up to a maximum commitment, and arersddy residential real estate. These includelwatsadn either a first or junior lien position.
Typical terms on home equity lines in the portf@ie variable rates benchmarked to the prime watk,a 10- or 15-year draw period during which a
minimum payment is equivalent to the monthly inséréollowed by a 20- or 19ear amortization period, respectively. At JuneZ5, substantiall
all of the Company’s home equity lines were indhaw period. Approximately $856 million, or 6 penteof the outstanding home equity line
balances at June 30, 2015, will enter the amoitizateriod within the next 36 months. Key risk aderistics relevant to consumer lending segment
loans primarily relate to the borrowers’ capacitg avillingness to repay and include unemploymetésand other economic factors, customer
payment history and in some cases, updated LT\frimdtion on real estate based loans. These rislacteaistics, among others, are reflected in
forecasts of delinquency levels, bankruptcies asdds which are the primary factors in determittiregallowance for credit losses for the consumer
lending segment.

The covered loan segment represents loans acdnifddiC-assisted transactions that are covere@sy $haring agreements with the FDIC that
greatly reduce the risk of future credit lossethiCompany. Key risk characteristics for covereghsent loans are consistent with the segment they
would otherwise be included in had the loss shavemage not been in place, but consider the indé&ration provided by the FDIC.

The Company further disaggregates its loan podfedigments into various classes based on theirlyimderisk characteristics. The two classes
within the commercial lending segment are commeélaéns and commercial real estate loans. The ttiesses within the consumer lending segr
are residential mortgages, credit card loans anerattail loans. The covered loan segment consisialy one class.

The Company’s consumer lending segment utilizesrsgdistinct business processes and channelsgioate consumer credit, including
traditional branch lending, indirect lending, polith acquisitions, correspondent banks and loakdm Each distinct underwriting and origination
activity manages unique credit risk characteristiod prices its loan production commensurate vighdiffering risk profiles.
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Residential mortgages are originated through thegamy’s branches, loan production offices and aledade network of originators. The
Company may retain residential mortgage loansgiirmates on its balance sheet or sell the loamstie secondary market while retaining the
servicing rights and customer relationships. Utiligthe secondary markets enables the Companyectietly reduce its credit and other
asset/liability risks. For residential mortgageat thre retained in the Company'’s portfolio andfome equity and second mortgages, credit risk is
also diversified by geography and managed by adbert LTV and borrower credit criteria during thederwriting process.

The Company estimates updated LTV information qubsrtbased on a method that combines automatedtah model updates and relevant
home price indices. LTV is the ratio of the loaaigstanding principal balance to the current edtnoé property value. For home equity and second
mortgages, combined loan-to-value (“CLTV") is th@mbination of the first mortgage original princigmelance and the second lien outstanding
principal balance, relative to the current estinatproperty value. Certain loans do not have a IoF\CLTV, primarily due to lack of availability of
relevant automated valuation model and/or homeepridices values, or lack of necessary valuatidga da acquired loans.

The following tables provide summary informatiom fioe LTVs of residential mortgages and home ecaiity second mortgages by borrower type at
June 30, 2015:

Residential mortgages Interest Percent
(Dollars in Millions) Only Amortizing Total of Total
Prime Borrowers
Less than or equal to 80% $ 1,820 $ 36,870 $ 38,690 86.9%
Over 80% through 90% 138 2,949 3,087 6.9
Over 90% through 100% 102 1,152 1,254 2.8
Over 100% 144 1,278 1,422 3.2
No LTV available — 63 63 2
Total $ 2,204 $ 42,312 $ 44,516 100.0%
Sub-Prime Borrowers
Less than or equal to 80% $ = $ 557 $ 557 48.4%
Over 80% through 90% - 177 177 15.4
Over 90% through 100% - 152 152 13.2
Over 100% - 264 264 23.0
No LTV available - - - —
Total $ - $ 1,150 $ 1,150 100.0%
Other Borrowers
Less than or equal to 80% $ 3 $ 399 $ 402 55.4%
Over 80% through 90% - 118 118 16.2
Over 90% through 100% - 63 63 8.7
Over 100% - 143 143 19.7
No LTV available — — — —
Total $ 8 $ 723 $ 726 100.0%
Loans Purchased From GNMA Mortgage Pools (a) $ - $ 4,945 $ 4,945 100.0%
Total
Less than or equal to 80% $ 1,823 $ 37,826 $ 39,649 77.2%
Over 80% through 90% 138 3,244 3,382 6.6
Over 90% through 100% 102 1,367 1,469 2.9
Over 100% 144 1,685 1,829 3.6
No LTV available - 63 63 A
Loans purchased from GNMA mortgage pools (a) - 4,945 4,945 9.6
Total $ 2,207 $ 49,130 $ 51,337 100.0%

(a) Represents loans purchased from Government National Mortgage Association (‘GNMA”) mortgage pools whose payments are primarily insured by the Federal Housing Administration or
guaranteed by the Department of Veterans Affairs.

Home equity and second mortgages Percent
(Dollars in Millions) Lines Loans Total of Total
Prime Borrowers
Less than or equal to 80% $ 9,569 $ 601 $ 10,170 66.1%
Over 80% through 90% 2,350 280 2,630 17.1
Over 90% through 100% 1,051 125 1,176 7.6
Over 100% 1,103 142 1,245 8.1
No LTV/CLTV available 152 17 169 1.1
Total $ 14,225 $ 1,165 $ 15,390 100.0%
Sub-Prime Borrowers
Less than or equal to 80% $ 34 $ 25 $ 59 27.5%
Over 80% through 90% 11 17 28 13.0
Over 90% through 100% 10 21 31 14.4
Over 100% 23 72 95 44.2
No LTV/CLTV available - 2 2 .9
Total $ 78 $ 137 $ 215 100.0%

Other Borrowers

Less than or equal to 80% $ 339 $ 11 $ 350 75.1%
Over 80% through 90% 68 8 76 16.3
Over 90% through 100% 20 2 22 4.7
Over 100% 16 2 18 3.9
No LTV/CLTV available - - - -
Total $ 443 $ 23 $ 466 100.0%
Total
Less than or equal to 80% $ 9,942 $ 637 $ 10,579 65.8%
Over 80% through 90% 2,429 305 2,734 17.0
Over 90% through 100% 1,081 148 1,229 7.6
Over 100% 1,142 216 1,358 8.5
No LTV/CLTV available 152 19 171 1.1

Total $ 14,746 $ 1,325 $ 16,071 100.0%
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At June 30, 2015 and December 31, 2014, approxiyndie? billion of residential mortgages were tesmmers that may be defined as guilore
borrowers based on credit scores from independgmmices at loan origination. In addition to resttlirmortgages, at June 30, 2015, $215 million of
home equity and second mortgage loans were toroestothat may be defined as sub-prime borrowerapaced with $238 million at December 31,
2014. The total amount of consumer lending segmeaidential mortgage, home equity and second mgetzans to customers that may be defined
as sub-prime borrowers represented only 0.3 peofdotal assets at June 30, 2015, compared witipé.cent at December 31, 2014. The Company
considers sub-prime loans to be those made toWwersowith a risk of default significantly higheratithose approved for prime lending programs, as
reflected in credit scores obtained from indepehdgencies at loan origination, in addition to ottredit underwriting criteria. Sub-prime portfaio
include only loans originated according to the Camps underwriting programs specifically designedérve customers with weakened credit
histories. The sub-prime designation indicatorsehaeen and will continue to be subject to re-evadnaver time as borrower characteristics,
payment performance and economic conditions chdrfgesub-prime loans originated during periods flthme 2009 and after are with borrowers
who met the Company’s program guidelines and hasredit score that generally is at or below a thoéd of 620 to 650 depending on the program.
Sub-prime loans originated during periods pricdtoe 2009 were based upon program level guideitesut regard to credit score.

Covered loans included $792 million in loans witlgative-amortization payment options at June 30526ompared with $850 million at
December 31, 2014. Other than covered loans, tingp@ny does not have any residential mortgagespaigiment schedules that would cause
balances to increase over time.

Home equity and second mortgages were $16.1 bilialune 30, 2015, compared with $15.9 billion et&nber 31, 2014, and included
$5.1 billion of home equity lines in a first lieegtion and $11.0 billion of home equity and secomattgage loans and lines in a junior lien position
Loans and lines in a junior lien position at Jufe 215, included approximately $4.3 billion of hsaand lines for which the Company also serviced
the related first lien loan, and approximately $6iliion where the Company did not service theteddirst lien loan. The Company was able to
determine the status of the related first lienagigmformation the Company has as the servicehefitst lien or information reported on customer
credit bureau files. The Company also evaluatesratidicators of credit risk for these junior lierans and lines including delinquency, estimated
average CLTV ratios and updated weighted-averaggditcscores in making its assessment of credif rediated loss estimates and determining the
allowance for credit losses.

The following table provides a summary of delinguestatistics and other credit quality indicatarsthe Companyg junior lien positions at June &
2015:

Junior Liens Behind
Company Owned

Third Party
or Serviced
(Dollars in Millions) First Lien First Lien Total
Total $ 4,284 $ 6,741 $11,025
Percent 30-89 days past due .23% A2% .35%
Percent 90 days or more past due .06% 11% .09%
Weighted-average CLTV 7% 74% 75%
Weighted-average credit score 750 745 747

See the Analysis and Determination of the AllowafuzeCredit Losses section for additional infornoation how the Company determines the
allowance for credit losses for loans in a junienIposition.
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Table 5 Delinquent Loan Ratios as a Percent of Ending Loan Balances
June 30, December 31,
90 days or more past due excluding nonperforming loans 2015 2014
Commercial
Commercial .05% .05%
Lease financing - -
Total commercial .05 .05
Commercial Real Estate
Commercial mortgages .01 .02
Construction and development .16 .14
Total commercial real estate .05 .05
Residential Mortgages (a) .30 .40
Credit Card 1.03 1.13
Other Retail
Retail leasing - .02
Home equity and second mortgages .25 .26
Other .10 12
Total other retail (b) .14 .15
Total loans, excluding covered loans .19 .23
Covered Loans 6.66 7.48
Total loans .32% .38%
June 30, December 31,
90 days or more past due including nonperforming loans 2015 2014
Commercial .16% .19%
Commercial real estate .46 .65
Residential mortgages (a) 1.80 2.07
Credit card 1.12 1.30
Other retail (b) .51 .53
Total loans, excluding covered loans .70 .83
Covered loans 6.88 7.74
Total loans .82% .97%

(a) Delinquent loan ratios exclude $2.9 billion at June 30, 2015, and $3.1 billion at December 31, 2014, of loans purchased from GNMA mortgage pools whose repayments are primarily insured by
the Federal Housing Administration or guaranteed by the Department of Veterans Affairs. Including these loans, the ratio of residential mortgages 90 days or more past due including all
nonperforming loans was 7.41 percent at June 30, 2015, and 8.02 percent at December 31, 2014.

(b)  Delinquent loan ratios exclude student loans that are guaranteed by the federal government. Including these loans, the ratio of total other retail loans 90 days or more past due including all
nonperforming loans was .81 percent at June 30, 2015, and .84 percent at December 31, 2014.

Loan Delinquencies Trends in delinquency ratios are an indicator, agnather considerations, of credit risk within then@panys loan portfolios. Th
Company measures delinquencies, both includingeantliding nonperforming loans, to enable compaitghilith other companies. Accruing loans
90 days or more past due totaled $801 million ($#@Bon excluding covered loans) at June 30, 2@&Hnpared with $945 million ($550 million
excluding covered loans) at December 31, 2014. & bakances exclude loans purchased from GoverrniNaignal Mortgage Association

(“GNMA”") mortgage pools whose repayments are pritpansured by the Federal Housing Administratiorgoaranteed by the Department of
Veterans Affairs. Accruing loans 90 days or morstphie are not included in nonperforming assetscantinue to accrue interest because they are
adequately secured by collateral, are in the psogEsollection and are reasonably expected tdtrestepayment or restoration to current status, o
are managed in homogeneous portfolios with specdierge-off timeframes adhering to regulatory glings. The ratio of accruing loans 90 days or
more past due to total loans was 0.32 percent (fet€nt excluding covered loans) at June 30, 2drfhpared with 0.38 percent (0.23 percent
excluding covered loans) at December 31, 2014.
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The following table provides summary delinquendpimation for residential mortgages, credit card ather retail loans included in the consumer
lending segment:

As a Percent of Ending

Amount Loan Balances
June 30, December 31, June 30, December 31,
(Dollars in Millions) 2015 2014 2015 2014
Residential Mortgages (a)
30-89 days $ 195 $ 221 .38% A43%
90 days or more 156 204 .30 .40
Nonperforming 769 864 1.50 1.67
Total $1,120 $ 1,289 2.18% 2.50%
Credit Card
30-89 days $ 206 $ 229 1.16% 1.24%
90 days or more 183 210 1.03 1.13
Nonperforming 16 30 .09 .16
Total $ 405 $ 469 2.28% 2.53%
Other Retail
Retail Leasing
30-89 days $ 10 $ 11 17% .18%
90 days or more - 1 - .02
Nonperforming 2 1 .04 .02
Total $ 12 $ 13 21% .22%
Home Equity and Second Mortgages
30-89 days $ 59 $ 85 .36% .54%
90 days or more 40 42 .25 .26
Nonperforming 157 170 .98 1.07
Total $ 256 $ 297 1.59% 1.87%
Other (b)
30-89 days $ 124 $ 142 48% .51%
90 days or more 27 32 .10 12
Nonperforming 19 16 .07 .06
Total $ 170 $ 190 .65% .69%

(@) Excludes $375 million of loans 30-89 days past due and $2.9 billion of loans 90 days or more past due at June 30, 2015, purchased from GNMA mortgage pools that continue to accrue interest,
compared with $431 million and $3.1 billion at December 31, 2014, respectively.
(b) Includes revolving credit, installment, automobile and student loans.

The following tables provide further information mesidential mortgages and home equity and secanmtyages as a percent of ending loan balance:s
by borrower type:

June 30, December 31,
Residential mortgages (a) 2015 2014
Prime Borrowers
30-89 days .32% .33%
90 days or more .27 .35
Nonperforming 1.27 1.42
Total 1.86% 2.10%
Sub-Prime Borrowers
30-89 days 3.83% 5.12%
90 days or more 2.35 3.41
Nonperforming 15.30 16.73
Total 21.48% 25.26%
Other Borrowers
30-89 days 1.24% 1.37%
90 days or more 1.10 1.13
Nonperforming 3.72 3.50
Total 6.06% 6.00%

(a) Excludes delinquent and nonperforming information on loans purchased from GNMA mortgage pools as their repayments are primarily insured by the Federal Housing Administration or
guaranteed by the Department of Veterans Affairs.

June 30, December 31,
Home equity and second mortgages 2015 2014
Prime Borrowers
30-89 days .32% AT%
90 days or more .23 .24
Nonperforming .87 .95
Total 1.42% 1.66%
Sub-Prime Borrowers
30-89 days 2.79% 3.36%
90 days or more .93 1.26
Nonperforming 5.58 5.88
Total 9.30% 10.50%
Other Borrowers
30-89 days .86% 1.18%
90 days or more 43 .40
Nonperforming 2.57 2.36
Total 3.86% 3.94%

The following table provides summary delinquendpimation for covered loans:



As a Percent of Ending

Amount Loan Balances
June 30, December 31, June 30, December 31,
(Dollars in Millions) 2015 2014 2015 2014
30-89 days $ 73 $ 68 1.47% 1.28%
90 days or more 332 395 6.66 7.48
Nonperforming 11 14 .22 .27
Total $ 416 $ 477 8.35% 9.03%
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Restructured Loans In certain circumstances, the Company may modiétérms of a loan to maximize the collection obants due when a
borrower is experiencing financial difficulties isrexpected to experience difficulties in the nesm. In most cases the modification is either a
concessionary reduction in interest rate, extensfahe maturity date or reduction in the principalance that would otherwise not be considered.

Troubled Debt Restructurings Concessionary modifications are classified as TDiftess the modification results in only an insigmi@int delay in the
payments to be received. TDRs accrue intereseibtrrower complies with the revised terms and itaom$ and has demonstrated repayment
performance at a level commensurate with the medlierms over several payment cycles, which isrgélgesix months or greater. At June 30, 2(
performing TDRs were $4.9 billion, compared with35illion at December 31, 2014. Loans classifiedBRs are considered impaired loans for
reporting and measurement purposes.

The Company continues to work with customers toifgddans for borrowers who are experiencing finahdifficulties, including those
acquired through FDIC-assisted acquisitions. Manyhe Company’s TDRs are determined on a case-bg-basis in connection with ongoing loan
collection processes. The modifications vary witkaith of the Company’s loan classes. Commercidingrsegment TDRs generally include
extensions of the maturity date and may be accomgday an increase or decrease to the interestthéeeCompany may also work with the borro
to make other changes to the loan to mitigate &ysaech as obtaining additional collateral andi@rgntees to support the loan.

The Company has also implemented certain residentietgage loan restructuring programs that mayltés TDRs. The Company participates
in the U.S. Department of the Treasury Home AffbtdaVodification Program (“HAMP”). HAMP gives qu&ling homeowners an opportunity to
permanently modify their loan and achieve morerdtible monthly payments, with the U.S. Departménihe Treasury compensating the Company
for a portion of the reduction in monthly amountedrom borrowers participating in this programeT®ompany also modifies residential mortgage
loans under Federal Housing Administration, Departtof Veterans Affairs, and its own internal preogs. Under these programs, the Company
provides concessions to qualifying borrowers exgraing financial difficulties. The concessions niaglude adjustments to interest rates, conver
of adjustable rates to fixed rates, extensionsatnity dates or deferrals of payments, capitalizedf accrued interest and/or outstanding advances
or in limited situations, partial forgiveness o&toprincipal. In most instances, participationgsidential mortgage loan restructuring programs
requires the customer to complete a short-terrhgeeod. A permanent loan modification is contingen the customer successfully completing the
trial period arrangement and the loan documentsarenodified until that time. The Company repdo@ns in a trial period arrangement as TDRs
and continues to report them as TDRs after thepasod.

Credit card and other retail loan TDRs are genepart of distinct restructuring programs providingstomers modification solutions over a
specified time period, generally up to 60 months.

In accordance with regulatory guidance, the Compmamgiders secured consumer loans that have hadidebarged through bankruptcy where
the borrower has not reaffirmed the debt to be TDRbke loan amount exceeds the collateral vatue Joan is charged down to collateral value and
the remaining amount is reported as nonperforming.

Maodifications to loans in the covered segment arglar in nature to that described above for nomesed loans, and the evaluation and
determination of TDR status is similar, except #equired loans restructured after acquisitiomateconsidered TDRs for purposes of the
Company’s accounting and disclosure if the loaridesxced credit deterioration as of the acquisitlate and are accounted for in pools. Losses
associated with modifications on covered loanduitiog the economic impact of interest rate redindj are generally eligible for reimbursement
under the loss sharing agreements.
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The following table provides a summary of TDRs ban class, including the delinquency status for it continue to accrue interest and TDRs
included in nonperforming assets:

As a Percent of Performing TDRs

At June 30, 2015 Performing 30-89 Days 90 Days or More Nonperforming Total
(Dollars in Millions) TDRs Past Due Past Due TDRs TDRs
Commercial $ 286 3.6% .9% $ 45(a) $ 331
Commercial real estate 240 1.9 4.9 84(b) 324
Residential mortgages 1,931 3.5 2.8 497 2,428(d)
Credit card 202 9.5 5.7 16(c) 218
Other retail 156 4.3 4.1 63(c) 219(e)
TDRs, excluding GNMA and covered loans 2,815 3.8 3.1 705 3,520
Loans purchased from GNMA mortgage pools 2,080 6.8 61.7 - 2,080(f)
Covered loans 31 1.1 10.4 4 35
Total $ 4,926 5.1% 27.9% $ 709 $5,635

(a) Primarily represents loans less than six months from the modification date that have not met the performance period required to return to accrual status (generally six months) and small business
credit cards with a modified rate equal to O percent.

(b)  Primarily represents loans less than six months from the modification date that have not met the performance period required to return to accrual status (generally six months).

(c) Primarily represents loans with a modified rate equal to O percent.

(d) Includes $320 million of residential mortgage loans to borrowers that have had debt discharged through bankruptcy and $83 million in trial period arrangements or previously placed in trial period
arrangements but not successfully completed.

(e) Includes $117 million of other retail loans to borrowers that have had debt discharged through bankruptcy and $10 million in trial period arrangements or previously placed in trial period
arrangements but not successfully completed.

(f)  Includes $484 million of Federal Housing Administration and Department of Veterans Affairs residential mortgage loans to borrowers that have had debt discharged through bankruptcy and $610
million in trial period arrangements or previously placed in trial period arrangements but not successfully completed.

Short-term Modifications The Company makes short-term modifications thdbés not consider to be TDRs, in limited circumsésn to assist
borrowers experiencing temporary hardships. Consileneling programs include payment reductions, mefe of up to three past due payments, and
the ability to return to current status if the lmver makes required payments. The Company maynadge short-term modifications to commercial
lending loans, with the most common modificatiomigean extension of the maturity date of three memtr less. Such extensions generally are used
when the maturity date is imminent and the borrosexperiencing some level of financial stresd,tba Company believes the borrower will pay
contractual amounts owed. Short-term modified logase not material at June 30, 2015.
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Table 6 Nonperforming Assets (a)
June 30, December 31,
(Dollars in Millions) 2015 2014
Commercial
Commercial $ 78 $ 99
Lease financing 12 13
Total commercial 90 112
Commercial Real Estate
Commercial mortgages 116 175
Construction and development 59 84
Total commercial real estate 175 259
Residential Mortgages (b) 769 864
Credit Card 16 30
Other Retail
Retail leasing 2 1
Home equity and second mortgages 157 170
Other 19 16
Total other retail 178 187
Total nonperforming loans, excluding covered loans 1,228 1,452
Covered Loans 11 14
Total nonperforming loans 1,239 1,466
Other Real Estate (c)(d) 287 288
Covered Other Real Estate (d) 35 37
Other Assets 16 17
Total nonperforming assets $ 1,577 $ 1,808
Total nonperforming assets, excluding covered assets $ 1,531 $ 1,757
Excluding covered assets
Accruing loans 90 days or more past due (b) $ 469 $ 550
Nonperforming loans to total loans .50% .60%
Nonperforming assets to total loans plus other real estate (c) .63% 72%
Including covered assets
Accruing loans 90 days or more past due (b) $ 801 $ 945
Nonperforming loans to total loans .50% .59%
Nonperforming assets to total loans plus other real estate (c) .63% 73%
Changes in Nonperforming Assets
Credit Card,
Commercial and Other Retail
and Residential Covered
Commercial
(Dollars in Millions) Real Estate Mortgages Assets Total
Balance December 31, 2014 $ 431 $ 1,326 $ 51 $1,808
Additions to nonperforming assets
New nonaccrual loans and foreclosed properties 140 244 13 397
Advances on loans 31 - - 31
Total additions 171 244 13 428
Reductions in nonperforming assets
Paydowns, payoffs (167) (132) (5) (304)
Net sales (24) (59) (12) (95)
Return to performing status 3 (106) - (109)
Charge-offs (e) (91) (59) (1) (151)
Total reductions (285) (356) (18) (659)
Net additions to (reductions in) nonperforming assets (114) (112) (5 (231)
Balance June 30, 2015 $ 317 $ 1,214 $ 46 $1,577

(a) Throughout this document, nonperforming assets and related ratios do not include accruing loans 90 days or more past due.
(b)  Excludes $2.9 billion and $3.1 billion at June 30, 2015, and December 31, 2014, respectively, of loans purchased from GNMA mortgage pools that are 90 days or more past due that continue to

accrue interest, as their repayments are primarily insured by the Federal Housing Administration or guaranteed by the Department of Veterans Affairs.
(c) Foreclosed GNMA loans of $753 million and $641 million at June 30, 2015, and December 31, 2014, respectively, continue to accrue interest and are recorded as other assets and excluded from

nonperforming assets because they are insured by the Federal Housing Administration or guaranteed by the Department of Veterans Affairs.
) Includes equity investments in entities whose principal assets are other real estate owned.
) Charge-offs exclude actions for certain card products and loan sales that were not classified as nonperforming at the time the charge-off occurred.
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Nonperforming Assets The level of nonperforming assets represents anatdicator of the potential for future creditdes. Nonperforming assets
include nonaccrual loans, restructured loans ndbpaing in accordance with modified terms and aotruing interest, restructured loans that have
not met the performance period required to retaraccrual status, other real estate owned and ntirgrerforming assets owned by the Company.
Nonperforming assets are generally either origthatethe Company or acquired under FDIC loss sbagreements that substantially reduce

risk of credit losses to the Company. Interest paytsicollected from assets on nonaccrual statugesrerally applied against the principal balance
and not recorded as income. However, interest ircaray be recognized for interest payments if theareing carrying amount of the loan is
believed to be collectible.

At June 30, 2015, total nonperforming assets wéré Billion, compared with $1.8 billion at Decemi2dr, 2014. The $231 million (12.8 perce
decrease in nonperforming assets was primarilyedrby reductions in commercial loans, commercial estate loans and residential mortgages.
Nonperforming covered assets at June 30, 2015, $4Genillion, compared with $51 million at Decemi3dr, 2014. The ratio of total nonperformi
assets to total loans and other real estate was@gent at June 30, 2015, compared with 0.73péest December 31, 2014.

Other real estate owned, excluding covered assats$287 million at June 30, 2015, compared wiBhaillion at December 31, 2014, and
was related to foreclosed properties that previosstured loan balances. These balances exclueiddeed GNMA loans whose repayments are
primarily insured by the Federal Housing Administra or guaranteed by the Department of Veterariairst

The following table provides an analysis of otreslrestate owned, excluding covered assets, asanpef their related loan balances, including
geographical location detail for residential (resitial mortgage, home equity and second mortgaggfammercial (commercial and commercial
estate) loan balances:

As a Percent of Ending

Amount Loan Balances
June 30, December 31, June 30, December 31,
(Dollars in Millions) 2015 2014 2015 2014
Residential
Florida $ 20 % 17 1.30% 1.06%
lllinois 18 16 43 .37
Minnesota 17 16 .27 .26
Ohio 14 13 .46 42
Wisconsin 12 10 .54 44
All other states 158 161 .32 .32
Total residential 239 233 .35 .35
Commercial
California 12 11 .06 .05
lllinois 11 12 .18 .19
Indiana 3 3 .20 .20
Texas 2 - .03 -
Florida 2 7 .06 .24
All other states 18 22 .02 .03
Total commercial 48 55 .04 .04
Total $ 287 $ 288 12% 12%

Analysis of Loan Net Charge-Offs Total loan net charge-offs were $296 million foe second quarter and $575 million for the firgstrabnths of

2015, compared with $349 million and $690 milli@n the same periods of 2014. The ratio of totahInat charge-offs to average loans outstanding
on an annualized basis for the second quarteriestaifik months of 2015 was 0.48 percent and Oetégnt, respectively, compared with 0.58 percent
for both the second quarter and first six

Table 7 Net Charge-offs as a Percent of Average Loans Outstanding
Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014
Commercial
Commercial .20% .30% 21% .26%
Lease financing .23 .24 .23 .20
Total commercial .20 .29 .21 .25
Commercial Real Estate
Commercial mortgages .05 (.08) .02 (.04)
Construction and development (.12) .09 (.41) —
Total commercial real estate .01 (.04) (.08) (.04)
Residential Mortgages .26 44 .27 44
Credit Card 3.85 3.92 3.78 3.94
Other Retail
Retail leasing .07 .07 .07 .03
Home equity and second mortgages .28 .60 .32 71
Other .62 .68 .61 .69
Total other retail .43 .58 .45 .61
Total loans, excluding covered loans 49 .60 .48 .60
Covered Loans - .10 - 17
Total loans .48% .58% A7% .58%
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months of 2014. The year-over-year decreasesahnet charge-offs reflected the improvement imeooic conditions.

Commercial and commercial real estate loan neigehaffs for the second quarter of 2015 were $48ani0.14 percent of average loans
outstanding on an annualized basis), compared$&ithmillion (0.18 percent of average loans outstajdn an annualized basis) for the second
quarter of 2014. Commercial and commercial reatedban net chargeffs for the first six months of 2015 were $68 iifi (0.11 percent of avera
loans outstanding on an annualized basis), compeithds84 million (0.15 percent of average loansstanding on an annualized basis) for the first
six months of 2014.

Residential mortgage loan net charge-offs for temad quarter of 2015 were $33 million (0.26 percémverage loans outstanding on an
annualized basis), compared with $57 million (Qpé4cent of average loans outstanding on an aneddtiasis) for the second quarter of 2014.
Residential mortgage loan net charge-offs for tre $ix months of 2015 were $68 million (0.27 partof average loans outstanding on an
annualized basis), compared with $114 million (Qpédcent of average loans outstanding on an arzedbliasis) for the first six months of 2014.
Credit card loan net charge-offs for the secondtquaf 2015 were $169 million (3.85 percent of r@gge loans outstanding on an annualized basis),
compared with $170 million (3.92 percent of averlgas outstanding on an annualized basis) foséleend quarter of 2014. Credit card loan net
charge-offs for the first six months of 2015 weB3% million (3.78 percent of average loans outstamdn an annualized basis), compared with $340
million (3.94 percent of average loans outstandingn annualized basis) for the first six month2@i4. Other retail loan net charge-offs for the
second quarter of 2015 were $51 million (0.43 petroé average loans outstanding on an annualizes@ompared with $69 million (0.58 percent
of average loans outstanding on an annualized)dfasighe second quarter of 2014. Other retail lnahcharge-offs for the first six months of 2015
were $107 million (0.45 percent of average loantstanding on an annualized basis), compared widh $dillion (0.61 percent of average loans
outstanding on an annualized basis) for the fixstr®nths of 2014. The decrease in total resident@tgage, credit card and other retail loan net
charge-offs reflected the improvement in econoroinditions.

The following table provides an analysis of netrgesoffs as a percent of average loans outstaridmgsidential mortgages and home equity and
second mortgages by borrower type:

Three Months Ended June 30, Six Months Ended June 30,
Percent of Percent of
Average Loans Average Loans Average Loans Average Loans
(Dollars in Millions) 2015 2014 2015 2014 2015 2014 2015 2014
Residential Mortgages
Prime borrowers $44,152 $43,774 .20% .33% $44,192 $43,639 .20% .35%
Sub-prime borrowers 1,164 1,323 2.76 4.55 1,185 1,341 3.06 4.81
Other borrowers 742 873 1.08 1.38 764 887 1.06 91
Loans purchased from GNMA mortgage pools (a) 5,056 5,845 .08 .21 5,128 5,833 12 .10
Total $51,114 $51,815 .26% 44% $51,269 $51,700 27% 44%
Home Equity and Second Mortgages
Prime borrowers $15,263  $14,564 .24% .50% $15,213  $14,578 27% .62%
Sub-prime borrowers 219 267 1.83 6.01 225 276 2.69 5.11
Other borrowers 476 496 .84 .81 490 492 .82 .82
Total $15,958  $15,327 .28% .60% $15,928  $15,346 .32% 71%

(a) Represents loans purchased from GNMA mortgage pools whose payments are primarily insured by the Federal Housing Administration or guaranteed by the Department of Veterans Affairs.
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Analysis and Determination of the Allowance for Credit Losses The allowance for credit losses reserves for grteband estimable losses incurred in
the Company’s loan and lease portfolio, includinfunded credit commitments, and includes certainwats that do not represent loss exposure to
the Company because those losses are recoveratdelons sharing agreements with the FDIC. Thenaliwe for credit losses is increased through
provisions charged to operating earnings and retlbgenet charge-offs. Management evaluates thevalioe each quarter to ensure it appropriately
reserves for incurred losses.

The allowance recorded for loans in the commeterading segment is based on reviews of individuedlit relationships and considers the
migration analysis of commercial lending segmeahiand actual loss experience. In the migratiatyais applied to risk rated loan portfolios, the
Company currently examines up to a 14-year perfddstorical loss experience. For each loan typis, historical loss experience is adjusted as
necessary to consider any relevant changes ingtiordomposition, lending policies, underwritingstards, risk management practices or economic
conditions. The results of the analysis are evatligtarterly to confirm an appropriate historid@eframe is selected for each commercial loan type.
The allowance recorded for impaired loans gredizn §5 million in the commercial lending segmeriidased on an individual loan analysis utilizing
expected cash flows discounted using the origiffatve interest rate, the observable market poicéhe loan, or the fair value of the collaterad f
collateraldependent loans, rather than the migration analyhis allowance recorded for all other commera&abling segment loans is determinet
a homogenous pool basis and includes consideratiproduct mix, risk characteristics of the poridipbankruptcy experience, and historical losses,
adjusted for current trends.

The allowance recorded for TDR loans and purchasgdired loans in the consumer lending segmengtisrchined on a homogenous pool basis
utilizing expected cash flows discounted usingdhiginal effective interest rate of the pool, oe fbrior quarter effective rate, respectively. The
allowance for collateral-dependent loans in thescomer lending segment is determined based on ithealae of the collateral less costs to sell. The
allowance recorded for all other consumer lendegnsent loans is determined on a homogenous poisl &g includes consideration of product
mix, risk characteristics of the portfolio, banktcypexperience, delinquency status, refreshed Latws when possible, portfolio growth and
historical losses, adjusted for current trendsdiard and other retail loans 90 days or more gas are generally not placed on nonaccrual status
because of the relatively short period of timeharge-off and, therefore, are excluded from nompering loans and measures that include
nonperforming loans as part of the calculation.

When evaluating the appropriateness of the allodéniccredit losses for any loans and lines innégulien position, the Company considers the
delinquency and modification status of the firshli At June 30, 2015, the Company serviced thelins on 39 percent of the home equity loans and
lines in a junior lien position. The Company alsmsiders information received from its primary riegor on the status of the first liens that are
serviced by other large servicers in the industny the status of first lien mortgage accounts riggoon customer credit bureau files. Regardless of
whether or not the Company services the first linassessment is made of economic conditionslgmdibans, recent loss experience and other
factors in determining the allowance for crediskes. Based on the available information, the Compatimated $316 million or 2.0 percent of the
total home equity portfolio at June 30, 2015, repreed junior liens where the first lien was daliexgt or modified.

The Company uses historical loss experience ofotres and lines in a junior lien position where fing lien is serviced by the Company, or (
be identified in credit bureau data, to establ@gslestimates for junior lien loans and lines then@any services that are current, but the firstike
delinquent or modified. Historically, the numberjaiior lien defaults in any period has been a speicentage of the total portfolio (for example,
only 0.8 percent for the twelve months ended Jun&@15), and the longerm average loss rate on the small percentageao§lithat default has be
approximately 80 percent. In addition, the Compabtains updated credit scores on its home equitygtio each quarter, and in some cases more
frequently, and uses this information to qualitalyvsupplement its loss estimation methods. Cragtite distributions for the portfolio are monitored
monthly and any changes in the distribution areaftrtbe factors considered in assessing the Compérss estimates. In its evaluation of the
allowance for credit losses, the Company also cemsithe increased risk of loss associated withehequity lines that are contractually scheduled to
convert from a revolving status to a fully amortzipayment and with residential lines and loanstiaae a balloon payoff provision.

The allowance for the covered loan segment is etatlieach quarter in a manner similar to that desdifor non-covered loans, and represents
any
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decreases in expected cash flows on those loastladt acquisition date. The provision for creditdes for covered loans considers the
indemnification provided by the FDIC.

In addition, the evaluation of the appropriate wHoce for credit losses for purchased non-impdoads acquired after January 1, 2009, in the
various loan segments considers credit discountgded as a part of the initial determination & thir value of the loans. For these loans, no
allowance for credit losses is recorded at thehmse date. Credit discounts representing the pahtdsses expected over the life of the loansare
component of the initial fair value. Subsequerth purchase date, the methods utilized to estithateequired allowance for credit losses for these
loans is similar to originated loans; however, @w@npany records a provision for credit losses ariign the required allowance, net of any expected
reimbursement under any loss sharing agreemertishatFDIC, exceeds any remaining credit discounts.

The evaluation of the appropriate allowance fodith®sses for purchased impaired loans in theowarloan segments considers the expected
cash flows to be collected from the borrower. THeaes are initially recorded at fair value andrdfiere no allowance for credit losses is recorded a
the purchase date.

Subsequent to the purchase date, the expectedl@astof purchased loans are subject to evaluafi@treases in expected cash flows are
recognized by recording an allowance for credisésswith the related provision for credit lossekioed for the amount reimbursable by the FDIC,
where applicable. If the expected cash flows orptirehased loans increase such that a previoustyded impairment allowance can be reversed,
the Company records a reduction in the allowandk avrelated reduction in losses reimbursable byFDIC, where applicable. Increases in expe
cash flows of purchased loans, when there areversals of previous impairment allowances, aregeized over the remaining life of the loans and
resulting decreases in expected cash flows of (€ fndemnification assets are amortized over ti@ter of the remaining contractual term of the
indemnification agreements or the remaining lifehaf loans.

The Company’s methodology for determining the appede allowance for credit losses for all the lsa&gments also considers the imprecision
inherent in the methodologies used. As a resuliditition to the amounts determined under the nuetlogies described above, management also
considers the potential impact of other qualitafaetors which include, but are not limited to, eemic factors; geographic and other concentration
risks; delinquency and nonaccrual trends; curresirtess conditions; changes in lending policy, mwdéng standards, internal review and other
relevant business practices; and the regulatorir@ment. The consideration of these items resulé&ljustments to allowance amounts included in
the Company’s allowance for credit losses for ezfdhe above loan segments.

Refer to “Management’s Discussion and Analysis —alsis of the Allowance for Credit Losses” in ther@pany’s Annual Report on Form 10-
K for the year ended December 31, 2014, for furthecussion on the analysis and determinationeftitowance for credit losses.

At June 30, 2015, the allowance for credit lossas $4.3 billion (1.74 percent of period-end loanspared with $4.4 billion (1.77 percent of
period-end loans) at December 31, 2014. The rétibeoallowance for credit losses to nonperformoans was 349 percent at June 30, 2015,
compared with 298 percent at December 31, 2014 rdtiee of the allowance for credit losses to anizeal loan net charge-offs was 364 percent at
June 30, 2015, compared with 328 percent of fudr @914 net charge-offs at December 31, 2014 ataflg the impact of improving economic
conditions over the past year.

U.S. Bancorp 21



Table of Contents

Table 8

Summary of Allowance for Credit Losses

Three Months Ended

Six Months Ended

June 30, June 30,
(Dollars in Millions) 2015 2014 2015 2014
Balance at beginning of period $ 4,351 $ 4,497 $4,375 $4,537
Charge -Offs
Commercial
Commercial 59 69 127 126
Lease financing 6 7 12 13
Total commercial 65 76 139 139
Commercial real estate
Commercial mortgages 9 3 13 10
Construction and development - 6 1 7
Total commercial real estate 9 9 14 17
Residential mortgages 41 62 82 123
Credit card 190 188 372 372
Other retail
Retail leasing 1 2 3 3
Home equity and second mortgages 20 31 41 67
Other 54 62 112 125
Total other retail 75 95 156 195
Covered loans (a) - 2 — 8
Total charge-offs 380 432 763 854
Recoveries
Commercial
Commercial 20 17 48 40
Lease financing 3 4 6 8
Total commercial 23 21 54 48
Commercial real estate
Commercial mortgages 5 9 10 17
Construction and development 3 4 21 7
Total commercial real estate 8 13 31 24
Residential mortgages 8 5 14 9
Credit card 21 18 40 32
Other retail
Retail leasing - 1 1 2
Home equity and second mortgages 9 8 16 13
Other 15 17 32 35
Total other retail 24 26 49 50
Covered loans (a) - - - 1
Total recoveries 84 83 188 164
Net Charge -Offs
Commercial
Commercial 39 52 79 86
Lease financing 3 3 6 5
Total commercial 42 55 85 91
Commercial real estate
Commercial mortgages 4 (6) 3 )
Construction and development 3) 2 (20) -
Total commercial real estate 1 (4) (17) (7)
Residential mortgages B8] 57 68 114
Credit card 169 170 332 340
Other retail
Retalil leasing 1 1 2 1
Home equity and second mortgages 11 23 25 54
Other 39 45 80 90
Total other retail 51 69 107 145
Covered loans (a) — 2 — 7
Total net charge-offs 296 349 575 690
Provision for credit losses 281 324 545 630
Other changes (b) (10) (23) (19) (28)
Balance at end of period (c) $ 4,326 $ 4,449 $ 4,326 $ 4,449
Components
Allowance for loan losses $ 4,013 $ 4,132
Liability for unfunded credit commitments 313 317
Total allowance for credit losses $ 4,326 $ 4,449
Allowance for Credit Losses as a Percentage of
Period-end loans, excluding covered loans 1.76% 1.83%
Nonperforming loans, excluding covered loans 348 294
Nonperforming and accruing loans 90 days or more past due, excluding covered loans 252 211
Nonperforming assets, excluding covered assets 279 246
Annualized net charge-offs, excluding covered loans 360 312
Period-end loans 1.74% 1.82%
Nonperforming loans 349 279
Nonperforming and accruing loans 90 days or more past due 212 169
Nonperforming assets 274 229
Annualized net charge-offs 364 318

(©

22

Relates to covered loan charge-offs and recoveries not reimbursable by the FDIC.

Includes net changes in credit losses to be reimbursed by the FDIC and reductions in the allowance for covered loans where the reversal of a previously recorded allowance was offset by an

associated decrease in the indemnification asset, and the impact of any loan sales.
At June 30, 2015 and 2014, $1.6 billion and $1.7 billion, respectively, of the total allowance for credit losses related to incurred losses on credit card and other retail loans.
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Residual Value Risk Management  The Company manages its risk to changes in th@uasvalue of leased assets through disciplinsiitel
valuation setting at the inception of a lease, idifieation of its leased assets, regular residsakt valuation reviews and monitoring of resicadlie
gains or losses upon the disposition of asset®f Aane 30, 2015, no significant change in the arhofiresidual values or concentration of the
portfolios had occurred since December 31, 201feRe “Management’s Discussion and Analysis — Real Value Risk Management” in the
Company’s Annual Report on Form 10-K for the yezdledd December 31, 2014, for further discussioresidual value risk management.

Operational Risk Management ~ Operational risk is inherent in all business atiig, and the management of this risk is importarithe achievement
the Company’s objectives. Business lines have taed primary responsibility and accountability fdentifying, controlling, and monitoring
operational risks embedded in their business diesviThe Company maintains a system of contrals thie objective of providing proper transaction
authorization and execution, proper system operstiproper oversight of third parties with whomytlde business, safeguarding of assets from
misuse or theft, and ensuring the reliability aadwsity of financial and other data. Refer to “Mgament’s Discussion and Analysis — Operational
Risk Management” in the Company’s Annual ReporEorm 10-K for the year ended December 31, 2014fuivher discussion on operational risk
management.

Compliance Risk Management The Company may suffer legal or regulatory samstionaterial financial loss, or damage to reputatiwough failure

to comply with laws, regulations, rules, standasfigood practice, and codes of conduct. The Compasycontrols and processes in place for the
assessment, identification, monitoring, manageraedtreporting of compliance risks and issues. ReféManagement’s Discussion and Analysis —
Compliance Risk Management” in the Company’s AniRegbort on Form 10-K for the year ended DecembgeRB14, for further discussion on
compliance risk management.

Interest Rate Risk Management In the banking industry, changes in interest ratesa significant risk that can impact earningskeiavaluations and
the safety and soundness of an entity. To managenbact on net interest income and the marketevaflassets and liabilities, the Company
manages its exposure to changes in interest tatasgh asset and liability management activitiethiwiguidelines established by its Asset Liability
Committee (“ALCQ”) and approved by the Board of &itors. The ALCO has the responsibility for appngvand ensuring compliance with the
ALCO management policies, including interest régk exposure. The Company uses net interest in@maation analysis and market value of
equity modeling for measuring and analyzing comsaéd interest rate risk.

Net Interest Income Simulation Analysis Management estimates the impact on net interestrie of changes in market interest rates underrdan

of scenarios, including gradual shifts, immediatd austained parallel shifts, and flattening oegéing of the yield curve. Table 9 summarizes the
projected impact to net interest income over tha B2 months of various potential interest ratengjes. The ALCO policy limits the estimated
change in net interest income in a gradual 20Gsk@sint (“bps”) rate change scenario to a 4.0 perdecline of forecasted net interest income over
the next 12 months. At June 30, 2015, and DeceBihe2014, the Company was within policy. Referahagement’s Discussion and Analysis —
Net Interest Income Simulation Analy” in the Company’s Annual Report on Form 10-K fbe tyear ended December 31, 2014, for further
discussion on net interest income simulation aiglys

Market Value of Equity Modeling The Company also manages interest rate sensitiyitytilizing market value of equity modeling, whimeasures tt
degree to which the market values of the Compaaysets and liabilities and off-balance sheet ingtnts will change given a change in interest
rates. Management measures the impact of changearket interest rates under a number of scenanidsiding immediate and sustained parallel
shifts, and flattening or steepening of the yiaeldve. The ALCO policy limits the change in markatue of equity in a 200 bps parallel rate shoch
15.0 percent decline. A 200 bps increase would heselted in a 5.6 percent decrease in the magtee\of equity at June 30, 2015, compared with a
6.7 percent

Table 9 Sensitivity of Net Interest Income
June 30, 2015 December 31, 2014
Down 50 bps Up 50 bps Down 200 bps Up 200 bps Down 50 bps Up 50 bps Down 200 bps Up 200 bps
Immediate Immediate Gradual Gradual Immediate Immediate Gradual Gradual
Net interest income * 1.71% * 2.37% * 1.38% * 1.68%

* Given the current level of interest rates, a downward rate scenario can not be computed.
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decrease at December 31, 2014. A 200 bps decrehsee possible given current rates, would haveltezsin a 6.9 percent decrease in the market
value of equity at June 30, 2015, compared wittlgp@rcent decrease at December 31, 2014. Refdtaimagement’s Discussion and Analysis —
Market Value of Equity Modeling” in the Company’siAual Report on Form 10-K for the year ended Deear8l, 2014, for further discussion on
market value of equity modeling.

Use of Derivatives to Manage Interest Rate and Other Risks To manage the sensitivity of earnings and capitaiterest rate, prepayment, credit, price
and foreign currency fluctuations (asset and lighihanagement positions), the Company entersdetivative transactions. The Company uses
derivatives for asset and liability management pses primarily in the following ways:
» To convert fixe-rate debt from fixe-rate payments to floati-rate payments
To convert the cash flows associated with floe-rate loans and debt from float-rate payments to fix-rate payments
To mitigate changes in value of the Com[’s mortgage origination pipeline, funded mortgagsheld for sale and MSF
To mitigate remeasurement volatility of foreign reurcy denominated balances; ¢
To mitigate the volatility of the Compa’s investment in foreign operations driven by flations in foreign currency exchange ra

The Company may enter into derivative contractsdha either exchange-traded, centrally clearealtyin clearinghouses or over-the-counter. In
addition, the Company enters into interest ratefarelgn exchange derivative contracts to supperfiusiness requirements of its customers
(customer-related positions). The Company minimthesmarket and liquidity risks of customer-relapaditions by either entering into similar
offsetting positions with broker-dealers, or oncatfolio basis by entering into other derivativenmm-derivative financial instruments that pargiat
fully offset the exposure from these customer-eglgiositions. The Company does not utilize denestifor speculative purposes.

The Company does not designate all of the derigatiliat it enters into for risk management purpasesccounting hedges because of the
inefficiency of applying the accounting requirenseanhd may instead elect fair value accountingterrelated hedged items. In particular, the
Company enters into interest rate swaps, forwandnsibments to buy to-be-announced securities (“TBAWY'S. Treasury futures and options on
U.S. Treasury futures to mitigate fluctuationshie value of its MSRs, but does not designate tHesgatives as accounting hedges.

Additionally, the Company uses forward commitmeotsell TBAs and other commitments to sell residgmbhortgage loans at specified prices
to economically hedge the interest rate risk imésidential mortgage loan production activitiesJAne 30, 2015, the Company had $9.6 billion of
forward commitments to sell, hedging $4.5 billidmmortgage loans held for sale and $6.4 billiomoefunded mortgage loan commitments. The
forward commitments to sell and the unfunded mgggaan commitments on loans intended to be seld¢ansidered derivatives under the
accounting guidance related to accounting for @éitre instruments and hedging activities. The Camygaas elected the fair value option for the
mortgage loans held for sale.

Derivatives are subject to credit risk associatét wounterparties to the contracts. Credit riskoasated with derivatives is measured by the
Company based on the probability of counterparfaule The Company manages the credit risk of @swvétive positions by diversifying its
positions among various counterparties, by entaritgmaster netting arrangements, and, where lpledsy requiring collateral arrangements. The
Company may also transfer counterparty creditnéskted to interest rate swaps to third partiesugh the use of risk participation agreements. In
addition, certain interest rate swaps and forwarakcredit contracts are required to be centrddlgred through clearinghouses to further mitigate
counterparty credit risk.

For additional information on derivatives and hedpactivities, refer to Notes 12 and 13 in the NdteConsolidated Financial Statements.

Market Risk Management In addition to interest rate risk, the Compangxposed to other forms of market risk, principa#iiated to trading activitie
which support customers’ strategies to manage tveir foreign currency, interest rate risk and fungdactivities. For purposes of its internal capital
adequacy assessment process, the Company conséieassing from its trading activities employingethodologies consistent with the requirem
of regulatory rules for market risk. The Companyarket Risk Committee (“MRC"), within the framewod{ the ALCO, oversees market risk
management. The MRC monitors and reviews the Coyp#nading positions and establishes policiestiarket risk management, including
exposure limits for each portfolio. The Companysuad/alue at Risk (“VaR approach to measure general market risk. Theollgtis@R represent
the statistical risk of loss
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the Company has to adverse market movements aweeg-day time horizon. The Company uses the Histb8mulation method to calculate VaR

for its trading businesses measured at the ninet+percentile using a one-year lob&ek period for distributions derived from past kedrdata. Th
market factors used in the calculations include¢hpertinent to market risks inherent in the uryitegltrading portfolios, principally those that et

its corporate bond trading business, foreign caydransaction business, client derivatives businlesin trading business and municipal securities
business. On average, the Company expects thdayn¥aR to be exceeded by actual losses two te timees per year for its trading businesses.
Company monitors the effectiveness of its risk paogs by back-testing the performance of its VaR efmydegularly updating the historical data
used by the VaR models and stress testing. If tragany were to experience market losses in exddbe estimated VaR more often than expected,
the VaR models and associated assumptions wouddidlgzed and adjusted.

The average, high, low and period-end one-day MaBuats for the Company’s trading positions weré#dews:

Six Months Ended June 30,
(Dollars in Millions)
Average

High

Low

Period-end

7N
R RN R

7N
R RN R

The Company did not experience any actual tradisgds for its combined trading businesses thaeeeckVaR during the six months ended
June 30, 2015 and 2014. The Company stress testmiket risk measurements to provide managemémtpeispectives on market events that may
not be captured by its VaR models, including woeste historical market movement combinations thaémot necessarily occurred on the same
date.

The Company calculates Stressed VaR using the sadelying methodology and model as VaR, exceptatastorical continuous one-year
look-back period is utilized that reflects a perafcsignificant financial stress appropriate to @@mpany’s trading portfolio. The period selectgd b
the Company includes the significant market vatgtdf the last four months of 2008.

The average, high, low and period-end one-day Stte¥aR amounts for the Company'’s trading positiee as follows:

Six Months Ended June 30,

(Dollars in Millions) 2015 2014
Average $ 4 $ 4
High 8 8
Low 2 2
Period-end 4 5

Valuations of positions in the client derivativeglgoreign currency transaction businesses aralbasstandard cash flow or other valuation
techniques using market-based assumptions. Thasatieas are compared to third party quotes orratmerket prices to determine if there are
significant variances. Significant variances arpraped by the Company’s market risk managementrtfepat. VValuation of positions in the
corporate bond trading, loan trading and municiealurities businesses are based on trader markse Ttader marks are evaluated against third
prices, with significant variances approved by@wnpany’s risk management department.

The Company also measures the market risk of dgihg activities related to residential mortgagenie held for sale and MSRs using the
Historical Simulation method. The VaRs are measatdtie ninety-ninth percentile and employ facfmeginent to the market risks inherent in the
valuation of the assets and hedges. The Companitor®the effectiveness of the models through btasking, updating the data and regular
validations. A three-year look-back period is usedbtain past market data for the models.

The average, high and low one-day VaR amountdhfordsidential mortgage loans held for sale aratedlhedges and the MSRs and related hedges
were as follows:

Six Months Ended June 30,
(Dollars in Millions) 2015 2014
Residential Mortgage Loans Held For Sale and
Related Hedges
Average $
High
Low
Mortgage Servicing Rights and Related Hedges
Average $ 7
High 8
Low 5

I NP
I NP

N 00 W

The Company did not experience any actual losséts oasidential mortgage loans held for sale ai8Rd activities, including their related
hedges, that exceeded VaR during the six monthsdeduhe 30, 2015 and 2014.
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Liquidity Risk Management ~ The Company’s liquidity risk management procesfesigned to identify, measure, and manage the @oygpfunding
and liquidity risk to meet its daily funding neeatsd to address expected and unexpected chandedunding requirements. The Company engages
in various activities to manage its liquidity riSkhese activities include diversifying its fundisgurces, stress testing, and holding readily-mabtet
assets which can be used as a source of liqufdigeided. In addition, the Company’s profitableragiens, sound credit quality and strong capital
position have enabled it to develop a large andbkd base of core deposit funding within its makeas and in domestic and global capital markets.

The Company’s Board of Directors approves the Camisdiquidity policy. The Risk Management Commétef the Company’s Board of
Directors oversees the Company’s liquidity risk exgement process and approves the contingency fyptim. The ALCO reviews the Company’s
liquidity policy and guidelines, and regularly asses the Company’s ability to meet funding requéets arising from adverse company-specific or
market events.

The Company regularly projects its funding need$envarious stress scenarios and maintains a gemay funding plan consistent with the
Company’s access to diversified sources of continfiending. The Company maintains a substantiallef total available liquidity in the form of
on-balance sheet and off-balance sheet fundingesui hese include cash at the Federal Reserve Baakcumbered liquid assets, and capacity to
borrow at the Federal Home Loan Bank (“FHLB”) ahd Federal Reserve Bank’s Discount Window. At BMe2015, the fair value of
unencumbered available-for-sale and held-to-matumitestment securities totaled $89.2 billion, camgul with $86.9 billion at December 31, 2014.
Refer to Table 4 and “Balance Sheet Analysis” totHer information on investment securities maiesiand trends. Asset liquidity is further
enhanced by the Company’s ability to pledge loarectess secured borrowing facilities through tHeB-and Federal Reserve Bank. At June 30,
2015, the Company could have borrowed an additi$ral4 billion at the FHLB and Federal Reserve Blaa&ed on collateral available for additic
borrowings.

The Company’s diversified deposit base providegeable source of relatively stable and low-costfag, while reducing the Company’s
reliance on the wholesale markets. Total deposit®\$296.8 billion at June 30, 2015, compared $282.7 billion at December 31, 2014. Refer to
“Balance Sheet Analysis” for further information ttre Company’s deposits.

Additional funding is provided by long-term debtdashort-term borrowings. Long-term debt was $34llibb at June 30, 2015, and is an
important funding source because of its multi-y@@rowing structure. Short-term borrowings were.82llion at June 30, 2015, and supplement
the Company’s other funding sources. Refer to “BedaSheet Analysis” for further information on thempany’s long-term debt and short-term
borrowings.

In addition to assessing liquidity risk on a coidated basis, the Company monitors the parent coypdiquidity. The Company maintains
sufficient funding to meet expected parent compabligations, without access to the wholesale fugdirarkets or dividends from subsidiaries, for
12 months when forecasted payments of common sie@ends are included, and 24 months assuminglelinds were reduced to zero. The parent
company currently has available funds considergl#ater than the amounts required to satisfy tbesditions.

At June 30, 2015, parent company ldegn debt outstanding was $12.4 billion, comparét $13.2 billion at December 31, 2014. The dea
was primarily due to the maturity of $750 milliohraediumiterm notes. As of June 30, 2015, there was $1li0mibf parent company debt schedt
to mature in the remainder of 2015.

During 2014, U.S. banking regulators approved al fiagulatory Liquidity Coverage Ratio (“LCR”"), reiging banks to maintain an adequate
level of unencumbered high quality liquid assetmtet estimated liquidity needs over a 30-day sé@period. The LCR requirement became
effective for the Company January 1, 2015, sulifecertain transition provisions over the followitvgo years to full implementation by January 1,
2017. At June 30, 2015, the Company was complid@httive fully implemented LCR requirement basedtsrinterpretation of the final U.S. LCR
rule.

Refer to “Management’s Discussion and Analysis -guidity Risk Management” in the Company’s AnnuapBe on Form 10-K for the year
ended December 31, 2014, for further discussioligoidity risk management.

European Exposures Certain European countries have experienced sevedé deterioration. The Company does not holdeseign debt of any
European country, but may have indirect exposusdt@reign debt through its investments in, anastations with, European banks. At June 30,
2015, the Company had investments in perpetuatpesf stock issued by European banks with an aredrost totaling $22 million and unrealized
losses totaling $1 million,
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Table 10 Regulatory Capital Ratios

December 31,
June 30,

(Dollars in Millions) 2015 2014

Basel Il transitional standardized approach:
Common equity tier 1 capital $ 31,674 $ 30,856
Tier 1 capital 36,748 36,020
Total risk-based capital 43,526 43,208
Risk-weighted assets 333,177 317,398
Common equity tier 1 capital as a percent of risk-weighted assets 9.5% 9.7%
Tier 1 capital as a percent of risk-weighted assets 11.0 11.3
Total risk-based capital as a percent of risk-weighted assets 13.1 13.6
Tier 1 capital as a percent of adjusted quarterly average assets (leverage ratio) 9.2 9.3

Basel lll transitional advanced approaches:
Common equity tier 1 capital $ 31,674 $ 30,856
Tier 1 capital 36,748 36,020
Total risk-based capital 40,561 40,475
Risk-weighted assets 245,038 248,596
Common equity tier 1 capital as a percent of risk-weighted assets 12.9% 12.4%
Tier 1 capital as a percent of risk-weighted assets 15.0 14.5
Total risk-based capital as a percent of risk-weighted assets 16.6 16.3

compared with an amortized cost totaling $66 millamd unrealized losses totaling $2 million, at&wgber 31, 2014. The Company also transacts
with various European banks as counterpartiestévast rate and foreign currency derivatives ®hidging and customestated activities; howeve
none of these banks are domiciled in the counttieently experiencing the most significant crefditerioration. These derivatives are subject to
master netting arrangements. In addition, intewstand foreign currency derivative transactiaessabject to collateral arrangements which
significantly limit the Company’s exposure to l@ssthey generally require daily posting of collateAt June 30, 2015, the Company was in a net
receivable position with six banks in Europe, togi$14 million. The Company was in a net payalasition to each of the other European banks.

The Company has not bought or sold credit protaatio the debt of any European country or any complamiciled in Europe, nor does it
provide retail lending services in Europe. While ompany does not offer commercial lending sesvice&Europe, it does provide financing to
domestic multinational corporations that generatenue from customers in European countries andd&® a limited number of corporate credit
cards to their European subsidiaries. While furtteterioration in economic conditions in Europelddwave a negative impact on these customers’
revenues, it is unlikely that any effect on therallecredit-worthiness of these multinational caigttions would be material to the Company.

The Company provides merchant processing and catnust services in Europe either directly ootigh banking affiliations in Europe.
Operating cash for these businesses is depositadbart-term basis with certain European banksveéyer, exposure is mitigated by the Company
placing deposits at multiple banks and managingtheunts on deposit at any bank based on institecific deposit limits. At June 30, 2015, the
Company had an aggregate amount on deposit withpgan banks of approximately $442 million.

The money market funds managed by a subsidiatyeo€ompany do not have any investments in Europeagreign debt, other than
approximately $275 million at June 30, 2015 guaadtby the country of Germany. Other than investserbanks in the countries of the
Netherlands, France and Germany, those funds doavetany unsecured investments in banks domiiildte Eurozone

Off-Balance Sheet Arrangements Off-balance sheet arrangements include any cdoabarrangements to which an unconsolidated eistityparty,
under which the Company has an obligation to pmwiekdit or liquidity enhancements or market riggmort. In the ordinary course of business, the
Company enters into an array of commitments torektzedit, letters of credit and various forms oaantees that may be considered off-balance
sheet arrangements. Refer to Note 15 of the Not€ohsolidated Financial Statements for furthesrimiation on these arrangements. The Company
has not utilized private label asset securitizatias a source of funding. Off-balance sheet arrapges also include any obligation related to a
variable interest held in an unconsolidated enlkiat provides financing, liquidity, credit enhanaarhor market risk support. Refer to Note 5 of the
Notes to Consolidated Financial Statements foh&rrinformation related to the Compi's interests in variable interest entities.

Capital Management The Company is committed to managing capital tontaan strong protection for depositors and credi@nd for maximum
shareholder
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benefit. The Company also manages its capital teexk regulatory capital requirements for well-c@jged bank holding companies. Beginning
January 1, 2014, the regulatory capital requiremeffective for the Company follow Basel Ill, sulti¢o certain transition provisions from Basel |
over the following four years to full implementatiby January 1, 2018. Basel Il includes two corhpresive methodologies for calculating risk-
weighted assets: a general standardized approddmare risk-sensitive advanced approaches, witlCtrapany’s capital adequacy being evaluated
against the methodology that is most restrictivebl& 10 provides a summary of statutory regulatapital ratios in effect for the Company at

June 30, 2015 and December 31, 2014. All regulattigs exceeded regulatory “well-capitalized” riegments.

During 2014, U.S. banking regulators approved al fiagulatory Supplementary Leverage Ratio (“SLR§uirement for banks calculating
capital adequacy using advanced approaches undet BaThe SLR is defined as tier 1 capital deddby total leverage exposure, which includes
both on- and off-balance sheet exposures. At JOn2@L5, the Company’s SLR exceeds the applicablemum SLR requirement effective
January 1, 2018.

Total U.S. Bancorp shareholders’ equity was $44lioi at June 30, 2015, compared with $43.5 hillet December 31, 2014. The increase was
primarily the result of corporate earnings, paliaffset by dividends and common share repurchases

The Company believes certain capital ratios in @mttio statutory regulatory capital ratios arefubm evaluating its capital adequacy. The
Company’s tangible common equity, as a perceramgible assets and as a percent of risk-weightsgtsaasalculated under the transitional
standardized approach, was 7.5 percent and 9.2ngerespectively, at June 30, 2015, compared Wilpercent and 9.3 percent, respectively, at
December 31, 2014. The Company’s common equityltierrisk-weighted assets ratio using the Baseltéindardized approach as if fully
implemented was 9.2 percent at June 30, 2015, acadpeth 9.0 percent at December 31, 2014. The Gmryip common equity tier 1 to risk-
weighted assets ratio using the Basel Il advaragguioaches as if fully implemented was 12.4 peraedtine 30, 2015, compared with 11.8 percent
at December 31, 2014. Refer to “Non-GAAP Finanblabsures” for further information regarding theccgédition of these ratios.

On March 11, 2015, the Company announced its BofBdrectors had approved an authorization to repase up to $3.022 billion of its
common stock, from April 1, 2015 through June 3M.&

The following table provides a detailed analysisibthares purchased by the Company or any aédiaurchaser during the second quarter of 2015:

Approximate

Total Number Dollar Value

of Shares of Shares

Purchased that May

as Part of Yet Be

Period Total Number Average Publicly Purchased
(Dollars in Millions, of Shares Price Paid Announced Under the
Except Per Share Data) Purchased Per Share Program (a) Program
April 7,401,217 (b) $ 42.78 7,301,217 $ 2,710
May 4,278,265 43.71 4,278,265 2,523
June 2,815,693 44.30 2,815,693 2,398
Total 14,495,175 (b) $ 43.35 14,395,175 $ 2,398

(a) All shares were purchased under the stock repurchase program announced on March 11, 2015.
(b) Includes 100,000 shares of common stock purchased, at an average price per share of $42.78, in open-market transactions by U.S. Bank National Association, the Company’s principal banking
subsidiary, in its capacity as trustee of the Company’s Employee Retirement Savings Plan.

On June 16, 2015, the Company announced its Bdddectors had approved a 4.1 percent increasiedrCompany’s dividend rate per
common share, from $0.245 per quarter to $0.25%5parter.

Refer to “Management’s Discussion and Analysis —iahpManagement” in the Company’s Annual Reporfranm 10-K for the year ended
December 31, 2014, for further discussion on chpienagement.
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LINE OF BUSINESS FINANCIAL REVIEW

The Company’s major lines of business are WholeBaliking and Commercial Real Estate, Consumer amall 8usiness Banking, Wealth
Management and Securities Services, Payment Sepdnd Treasury and Corporate Support. These amesgments are components of the
Company about which financial information is pregghand is evaluated regularly by management irddechow to allocate resources and assess
performance.

Basis for Financial Presentation ~ Business line results are derived from the Comisdmysiness unit profitability reporting systemsdpecifically
attributing managed balance sheet assets, depasitsther liabilities and their related income xpense. The allowance for credit losses and related
provision expense are allocated to the lines ofneiss based on the related loan balances managfst.tR “Management’s Discussion and
Analysis — Line of Business Financial Review” irrtGompany’s Annual Report on Form 10-K for the yesadled December 31, 2014, for further
discussion on the business lines’ basis for firelmmiesentation.

Designations, assignments and allocations chaioge time to time as management systems are enhamegipds of evaluating performance or
product lines change or business segments argmedlto better respond to the Company’s diversemes base. During 2015, certain organization
and methodology changes were made and, accord2@yl results were restated and presented on aacabip basis.

Wholesale Banking and Commercial Real Estate ~ Wholesale Banking and Commercial Real Estate ofésrding, equipment finance and small-ticket
leasing, depository services, treasury manageroapital markets, international trade services ahdrdinancial services to middle market, large
corporate, commercial real estate, financial ingtnh, non-profit and public sector clients. WhellesBanking and Commercial Real Estate
contributed $245 million of the Company’s net in@m the second quarter and $454 million in thet fix months of 2015, or decreases of

$27 million (9.9 percent) and $99 million (17.9 pent), respectively, compared with the same perd@914. The decreases were primarily driven
by lower net revenue and higher noninterest expgeaeover-year.

Net revenue decreased $34 million (4.5 percertt)érsecond quarter and $55 million (3.7 percenthénfirst six months of 2015, compared v
the same periods of 2014. Net interest income, @xable-equivalent basis, decreased $2 millioh f@rcent) in the second quarter and $1 million
(0.1 percent) in the first six months of 2015, camgal with the same periods of 2014. The decreasss pvimarily driven by increases in average
loans and deposits, offset by lower rates anddadsans. Noninterest income decreased $32 mifli@rb percent) in the second quarter and $54
million (10.8 percent) in the first six months d#15, compared with the same periods of 2014, dielower wholesale transaction activity and
loan-related fees, partially offset by higher comeied leasing revenue and higher syndication fees.

Noninterest expense increased $9 million (2.8 pe)de the second quarter and $31 million (4.9 patkin the first six months of 2015,
compared with the same periods of 2014, primautily tb increases in the FDIC insurance assessmecatidn, based on the level of commitments,
and variable compensation expense. The provisioarémit losses was flat in the second quarteriacr@ased $70 million in the first six months of
2015, compared with the same periods of 2014. fitrease for the first six months of 2015, compavigd the same period of the prior year, was
to portfolio growth and unfavorable changes inribgerve allocation reflecting the recent declineniergy prices and higher net charge-offs.
Nonperforming assets were $118 million at June28@5, $116 million at March 31, 2015, and $287 inmillat June 30, 2014. Nonperforming as:
as a percentage of period-end loans were 0.14meatdune 30, 2015 and at March 31, 2015, and@eB¥nt at June 30, 2014. Refer to the
“Corporate Risk Profile” section for further infoation on factors impacting the credit quality of foan portfolios.

Consumer and Small Business Banking ~ Consumer and Small Business Banking delivers mtsdand services through banking offices, telephone
servicing and sales, on-line services, direct ndglilVl processing and mobile devices, such as maifittnes and tablet computers. It encompasses
community banking, metropolitan banking and indileading (collectively, the retail banking divisip as well as mortgage banking. Consumer and
Small Business Banking contributed $321 milliorttef Company’s net income in the second quarte$éid@ million in the first six months of 2015,
or decreases of $66 million (17.1 percent) andifon (8.9 percent), respectively, compared wvifth same periods of 2014. The decreases were
due to lower net revenue and higher noninterestresg, partially offset by decreases in the promigio credit losses. Within Consumer and Small
Business Banking, the retail banking division citmtied $243 million of the total net income in gecond quarter and $496 million in the first six
months of 2015, or a decrease of $14 million (®ktent) and an increase of $6 million (1.2 percaagpectively, compared with
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Table 11 Line of Business Financial Performance

Wholesale Banking and
Commercial Real Estate

Consumer and Small

Business Banking

Percent Percent
Three Months Ended June 30,
(Dollars in Millions) 2015 2014 Change 2015 2014 Change
Condensed Income Statement
Net interest income (taxable-equivalent basis) $ 505 $ 507 (.4)% $ 1,147 $ 1,182 (3.0)%
Noninterest income 224 256 (12.5) 631 680 (7.2)
Securities gains (losses), net — — - - — -
Total net revenue 729 763 (4.5) 1,778 1,862 (4.5)
Noninterest expense 325 316 2.8 1,212 1,126 7.6
Other intangibles 1 1 - 10 8 25.0
Total noninterest expense 326 317 2.8 1,222 1,134 7.8
Income before provision and income taxes 403 446 (9.6) 556 728 (23.6)
Provision for credit losses 18 18 - 52 120 (56.7)
Income before income taxes 385 428 (10.0) 504 608 (17.1)
Income taxes and taxable-equivalent adjustment 140 156 (10.3) 183 221 (17.2)
Net income 245 272 (9.9) 321 387  (17.1)
Net (income) loss attributable to noncontrolling interests — — - - — -
Net income attributable to U.S. Bancorp $ 245 $ 272 9.9) $ 321 $ 387 (17.2)
Average Balance Sheet
Commercial $63,326  $57,378 10.4% $ 10,307 $ 8,920 15.5%
Commercial real estate 19,407 18,313 6.0 18,941 18,794 .8
Residential mortgages 8 11 (27.3) 49,337 50,480 (2.3)
Credit card - - - - - -
Other retail 3 4 (25.0) 44,955 45,800 (1.8)
Total loans, excluding covered loans 82,744 75,706 9.3 123,540 123,994 (.4)
Covered loans — 196 * 5,020 5,883 (14.7)
Total loans 82,744 75,902 9.0 128,560 129,877 (1.0)
Goodwill 1,647 1,609 24 3,682 3,533 4.2
Other intangible assets 21 21 - 2,564 2,689 (4.6)
Assets 91,613 83,185 10.1 147,492 142,661 3.4
Noninterest-bearing deposits 35,226 30,904 14.0 25,853 22,937 12.7
Interest checking 7,472 11,336 (34.1) 40,056 35,715 12.2
Savings products 27,063 17,242 57.0 53,640 49,125 9.2
Time deposits 15,463 18,303 (15.5) 16,020 17,722 (9.6)
Total deposits 85,224 77,785 9.6 135,569 125,499 8.0
Total U.S. Bancorp shareholders’ equity 8,114 7,489 8.3 10,809 11,370 (4.9)

Wholesale Banking and
Commercial Real Estate

Consumer and Small
Business Banking

Percent Percent
Six Months Ended June 30,
(Dollars in Millions) 2015 2014 Change 2015 2014 Change
Condensed Income Statement
Net interest income (taxable-equivalent basis) $ 1,003 $ 1,004 (.1)% $ 2292 $ 2,382 (3.8)%
Noninterest income 444 498 (10.8) 1,253 1,298 3.5)
Securities gains (losses), net — — — — — —
Total net revenue 1,447 1,502 3.7) 3,545 3,680 3.7)
Noninterest expense 656 625 5.0 2,398 2,243 6.9
Other intangibles 2 2 — 20 16 25.0
Total noninterest expense 658 627 4.9 2,418 2,259 7.0
Income before provision and income taxes 789 875 (9.8) 1,127 1,421 (20.7)
Provision for credit losses 75 5 * 64 253 (74.7)
Income before income taxes 714 870 (17.9) 1,063 1,168 (9.0)
Income taxes and taxable-equivalent adjustment 260 317 (18.0) 386 425 9.2)
Net income 454 553 (17.9) 677 743 (8.9)
Net (income) loss attributable to noncontrolling interests — — — — — —
Net income attributable to U.S. Bancorp $ 454 $ 553 (17.9) $ 677 $ 743 (8.9)
Average Balance Sheet
Commercial $63,019  $55,871 12.8% $ 9979 $ 8,628 15.7%
Commercial real estate 19,300 18,141 6.4 19,070 18,709 1.9
Residential mortgages 8 12 (33.3) 49,556 50,385 (1.6)
Credit card — — — — — —
Other retail 3 4 (25.0) 46,091 45,642 1.0
Total loans, excluding covered loans 82,330 74,028 11.2 124,696 123,364 1.1
Covered loans — 220 & 5,091 5,966 (14.7)
Total loans 82,330 74,248 10.9 129,787 129,330 4
Goodwill 1,647 1,607 25 3,682 3,523 4.5
Other intangible assets 21 21 — 2,529 2,715 (6.9)
Assets 91,027 81,376 11.9 147,018 142,175 3.4
Noninterest-bearing deposits 34,814 31,393 10.9 25,364 22,462 12.9
Interest checking 7,571 10,878 (30.4) 39,540 35,303 12.0
Savings products 26,272 17,002 54.5 53,089 48,605 9.2
Time deposits 16,298 18,340 (11.2) 16,484 18,213 (9.5)
Total deposits 84,955 77,613 9.5 134,477 124,583 7.9
Total U.S. Bancorp shareholders’ equity 8,081 7,418 8.9 11,168 11,469 (2.6)

* Not meaningful
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Wealth Management and Payment Treasury and Consolidated
Securities Services Services Corporate Support Company
Percent Percent Percent Percent
2015 2014 Change 2015 2014 Change 2015 2014 Change 2015 2014 Change
$ 91 $ 96 (5.2)% $ 459 $ 418 9.8% $ 568 $ 541 5.0% $ 2,770 $ 2,744 .9%
372 347 7.2 850 832 2.2 195 329 (40.7) 2,272 2,444 (7.0)
463 443 4.5 1,309 1,250 4.7 763 870 (12.3) 5,042 5,188 (2.8)
348 332 4.8 657 571 15.1 97 360 (73.1) 2,639 2,705 (2.4)
7 8 (12.5) 25 31 (19.4) = = - 43 48 (10.4)
355 340 4.4 682 602 13.3 97 360 (73.1) 2,682 2,753 (2.6)
108 103 4.9 627 648 3.2) 666 510 30.6 2,360 2,435 (3.1)
1 6 (83.3) 208 182 14.3 2 (2) * 281 324 (13.3)
107 97 10.3 419 466 (10.1) 664 512 29.7 2,079 2,111 (1.5)
39 35 11.4 152 170 (10.6) 68 20 * 582 602 (3.3)
68 62 9.7 267 296 (9.8) 596 492 211 1,497 1,509 (.8)
- - - (8) 9) 11.1 (6) (5) (20.0) (14) (14) -
$ 68 $ 62 9.7 $ 259 $ 287 (9.8) $ 590 $ 487 211 $ 1,483 $ 1,495 (.8)
$ 2,256 $ 1,922 17.4% $ 7,083 $ 6,522 8.6% $ 281 $ 278 1.1% $ 83,253 $ 75,020 11.0%
558 605 (7.8) - - - 3,540 2,785 271 42,446 40,497 4.8
1,756 1,314 33.6 - - - 13 10 30.0 51,114 51,815 (1.4)
- - - 17,613 17,384 1.3 - - - 17,613 17,384 1.3
1,509 1,446 4.4 602 678 (11.2) = = - 47,069 47,928 (1.8)
6,079 5,287 15.0 25,298 24,584 2.9 3,834 3,073 24.8 241,495 232,644 3.8
1 6 (83.3) = 5 * 44 1,746 (97.5) 5,065 7,836 (35.4)
6,080 5,293 14.9 25,298 24,589 2.9 3,878 4,819 (19.5) 246,560 240,480 25
1,567 1,566 1 2,473 2,520 (1.9) - - - 9,369 9,228 15
129 164 (21.3) 403 491 (17.9) - - - 3,117 3,365 (7.4)
8,987 8,338 7.8 31,510 30,914 1.9 128,299 109,671 17.0 407,901 374,769 8.8
13,776 15,687 (12.2) 881 711 23.9 1,611 1,598 .8 77,347 71,837 7.7
7,043 5,336 32.0 602 563 6.9 32 39 (17.9) 55,205 52,989 4.2
35,698 28,487 25.3 90 76 18.4 478 431 10.9 116,969 95,361 22.7
3,498 4,236 (17.4) = = - 1,242 1,903 (34.7) 36,223 42,164 (14.1)
60,015 53,746 11.7 1,573 1,350 16.5 3,363 3,971 (15.3) 285,744 262,351 8.9
2,304 2,286 .8 5,817 5,665 2.7 17,470 15,776 10.7 44,514 42,586 4.5
Wealth Management and Payment Treasury and Consolidated
Securities Services Services Corporate Support Company
Percent Percent Percent Percent
2015 2014 Change 2015 2014 Change 2015 2014 Change 2015 2014 Change
$ 179 $ 192 (6.8)% $ 926 $ 834 11.0% $ 1,122 1,038 8.1% $ 5,522 $ 5,450 1.3%
728 686 6.1 1,627 1,607 1.2 374 458 (18.3) 4,426 4,547 2.7)
J— J— — — — — — 5 * —_ 5 *
907 878 3.3 2,553 2,441 4.6 1,496 1,501 (.3) 9,948 10,002 (.5)
701 665 5.4 1,249 1,141 9.5 257 526 (51.1) 5,261 5,200 1.2
14 17 (17.6) 50 62 (19.4) = = — 86 97 (11.3)
715 682 4.8 1,299 1,203 8.0 257 526 (51.1) 5,347 5,297 .9
192 196 (2.0) 1,254 1,238 1.3 1,239 975 271 4,601 4,705 (2.2)
(1) 2 * 405 383 5.7 2 (13) * 545 630 (13.5)
193 194 (.5) 849 855 (.7) 1,237 988 25.2 4,056 4,075 (.5)
70 70 — 308 312 (1.3) 91 30 * 1,115 1,154 (3.4)
123 124 (.8) 541 543 (.4) 1,146 958 19.6 2,941 2,921 7
— — — (16) (18) 11.1 (11 (11 — (27) (29) 6.9
$ 123 $ 124 (.8) $ 525 $ 525 — $ 1,135 947 19.9 $ 2914 $ 2,892 .8
$ 2,274 $ 1,885 20.6% $ 6,840 $ 6,261 9.2% $ 273 294 (7.1)% $ 82,385 $ 72,939 13.0%
573 610 (6.1) — — — 3,615 2,815 28.4 42,558 40,275 5.7
1,692 1,293 30.9 — — — 13 10 30.0 51,269 51,700 (.8)
— — — 17,718 17,395 1.9 — — — 17,718 17,395 1.9
1,480 1,460 14 614 687 (10.6) = — — 48,188 47,793 .8
6,019 5,248 14.7 25,172 24,343 3.4 3,901 3,119 25.1 242,118 230,102 5.2
1 7 (85.7) — 5 L 41 1,882 (97.8) 5,133 8,080 (36.5)
6,020 5,255 14.6 25,172 24,348 3.4 3,942 5,001 (21.2) 247,251 238,182 3.8
1,567 1,566 A 2,477 2,520 1.7) — — — 9,373 9,216 1.7
133 167 (20.4) 414 500 (17.2) — — — 3,097 3,403 (9.0)
9,091 8,286 9.7 31,251 30,642 2.0 126,498 107,090 18.1 404,885 369,569 9.6
13,256 15,208 (12.8) 886 705 25.7 1,617 1,565 3.3 75,937 71,333 6.5
7,196 5,380 33.8 595 552 7.8 31 39 (20.5) 54,933 52,152 5.3
33,537 27,800 20.6 89 73 219 478 430 11.2 113,465 93,910 20.8
3,248 4,200 (22.7) — — — 1,757 1,780 (1.3) 37,787 42,533 (11.2)
57,237 52,588 8.8 1,570 1,330 18.0 3,883 3,814 1.8 282,122 259,928 8.5
2,302 2,291 .5 5,799 5,666 2.3 16,947 15,332 10.5 44,297 42,176 5.0
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the same periods of 2014, principally due to desgedn the provision for credit losses, offsetrimréases in noninterest expense and lower net
revenue. Mortgage banking contributed $78 milli6iConsumer and Small Business Banking's net incomtke second quarter and $181 million in
the first six months of 2015, or decreases of $8kom (40.0 percent) and $72 million (28.5 pergeméspectively, from the same periods of 2014,
reflecting increases in noninterest expense angringsion for credit losses, and decreases imewEnue.

Net revenue decreased $84 million (4.5 percertt)érsecond quarter and $135 million (3.7 percenthe first six months of 2015, compared
with the same periods of 2014. Net interest incomnea taxable-equivalent basis, decreased $3%mi8.0 percent) in the second quarter and $90
million (3.8 percent) in the first six months of %) compared with the same periods of 2014. Theedses in net interest income were primarily due
to lower loan fees due to the wind down of the CgrAduct and lower rates on loans, partially offsehigher average loan, deposit and loans held
for sale balances. Noninterest income decreased#iidn (7.2 percent) in the second quarter an8l dllion (3.5 percent) in the first six months of
2015, compared with the same periods of 2014, pilynthe result of lower mortgage banking reventiee decreases in mortgage banking reven
the second quarter and first six months of 201Bpared with the same periods of 2014, were primdrike to unfavorable changes in the valuation
of MSRs, net of hedging activities, offset by irases in mortgage production revenue.

Noninterest expense increased $88 million (7.8gxjdn the second quarter and $159 million (7 @@at) in the first six months of 2015,
compared with the same periods of 2014, the re$tligher compensation, employee benefits and ragegervicingelated expenses. The provis
for credit losses decreased $68 million (56.7 p#jde the second quarter and $189 million (74.iteet) in the first six months of 2015, compared
with the same periods of 2014. The decreases weréodower net charge-offs and favorable changeisd reserve allocation, partially offset by
higher loan balances. As a percentage of averages loutstanding on an annualized basis, net cldfgelecreased to 0.27 percent in the second
quarter of 2015, compared with 0.40 percent inrstteond quarter of 2014. Nonperforming assets wetillion at June 30, 2015, and $1.4 billion
at March 31, 2015 and at June 30, 2014. Nonperf@rassets as a percentage of period-end loanslv@3@ercent at June 30, 2015, 1.11 percent at
March 31, 2015 and 1.08 percent at June 30, 204#rR the “Corporate Risk Profile” section forther information on factors impacting the credit
quality of the loan portfolios.

Wealth Management and Securities Services ~ Wealth Management and Securities Services proyideate banking, financial advisory services,
investment management, retail brokerage servinsarance, trust, custody and fund servicing thrdighbusinesses: Wealth Management,
Corporate Trust Services, U.S. Bancorp Asset Mamagg Institutional Trust & Custody and Fund SeegicWealth Management and Securities
Services contributed $68 million of the Companyés imcome in the second quarter and $123 milliothénfirst six months of 2015, or an increase of
$6 million (9.7 percent) and a decrease of $1 amll{0.8 percent), respectively, compared with #aes periods of 2014. The changes were primarily
due to higher net revenue, offset by higher nonésteexpense.

Net revenue increased $20 million (4.5 percenthénsecond quarter and $29 million (3.3 percenthénfirst six months of 2015, compared with
the same periods of 2014. The increases were doydrgher noninterest income of $25 million (7&gent) in the second quarter and $42 million
(6.1 percent) in the first six months of 2015, camgal with the same periods of 2014, reflectingiti@act of account growth and improved market
conditions. Net interest income, on a taxable-eajeivt basis, decreased $5 million (5.2 percenf)érsecond quarter and $13 million (6.8 percent) in
the first six months of 2015, compared with the sgrariods of 2014, principally due to decreasebkémmargin benefit from corporate trust deposit
balances.

Noninterest expense increased $15 million (4.4gxjdn the second quarter and $33 million (4.&est) in the first six months of 2015,
compared with the same periods of 2014. The inesea®re primarily due to higher net shared senasggnse and higher compensation and
employee benefits expenses primarily due to meeiteiases and increased pension costs.

Payment Services Payment Services includes consumer and businegi cards, stored-value cards, debit cards, catppgovernment and
purchasing card services, consumer lines of ceditmerchant processing. Payment Services corgdt$259 million of the Company’s net income
in the second quarter of 2015, or a decrease of#i8n (9.8 percent), compared with the samequkof the prior year. Payment Services
contributed $525 million of the Company’s net in@im the first six months of 2015, unchanged frbmtame period of the prior year.

Net revenue increased $59 million (4.7 percenthénsecond quarter and $112 million (4.6 percentfé first six months of 2015, compared
with the same periods of 2014. Net interest incoonea taxable-equivalent basis, increased $41ani(®9.8 percent) in the second quarter and $92
million (11.0 percent) in the first six months of
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2015, compared with the same periods of 2014, pifyndriven by higher average loan balances and &®l improved loan rates. Noninterest
income increased $18 million (2.2 percent) in theosid quarter and $20 million (1.2 percent) inftfe six months of 2015, compared with the same
periods of 2014, primarily due to higher merchamoicpssing services revenue driven by increasedaction volumes and product fees, partially
offset by the impact of foreign currency rate cresig

Noninterest expense increased $80 million (13.8que) in the second quarter and $96 million (8.@@et) in the first six months of 2015,
compared with the same periods of 2014, primaiily th the allocation to the business line of a ipresty reserved regulatory item. The provision
credit losses increased $26 million (14.3 percentfie second quarter and $22 million (5.7 percenthe first six months of 2015, compared with
same periods of 2014, primarily due to unfavorablenges in the reserve allocation. As a perceribgeerage loans outstanding, net charge-offs
were 3.20 percent in the second quarter of 20lfapeoed with 3.28 percent in the second quarteDd#2

Treasury and Corporate Support ~ Treasury and Corporate Support includes the Cogpamvestment portfolios, most covered commerarad
commercial real estate loans and related otheesgate owned, funding, capital management, irtteaigss risk management, income taxes not
allocated to business lines, including most investts in tax-advantaged projects, and the residygakgate of those expenses associated with
corporate activities that are managed on a coraelitbasis. Treasury and Corporate Support recareteidcome of $590 million in the second
quarter and $1.1 billion in the first six months26f15, compared with $487 million and $947 milliarthe same periods of 2014, respectively.

Net revenue decreased $107 million (12.3 percartt)eé second quarter and $5 million (0.3 percenthe first six months of 2015, compared
with the same periods of 2014. Net interest incomnea taxable-equivalent basis, increased $27ami(6.0 percent) in the second quarter and $84
million (8.1 percent) in the first six months of1X) compared with the same periods of 2014, prailsigiue to growth in the investment portfolio,
partially offset by lower income from the run-offacquired assets. Noninterest income decreaseti ifilBon (40.7 percent) in the second quarter
and $89 million (19.2 percent) in the first six nimmof 2015, compared with the same periods of 2pdrharily due to lower other income from V
stock sales.

Noninterest expense decreased $263 million (73depé in the second quarter and $269 million (ffedcent) in the first six months of 2015,
compared with the same periods of 2014, principdilg to the second quarter 2014 FHA DOJ settlemmathinsurance-related recoveries in the
current year. The provision for credit losses insga $4 million in the second quarter and $15onilin the first six months of 2015, compared with
the same periods of 2014, reflecting unfavorablnges in the reserve allocation.

Income taxes are assessed to each line of busihasmanagerial tax rate of 36.4 percent with #sé&ual tax expense or benefit to arrive at the
consolidated effective tax rate included in Tregsurd Corporate Support.

NON-GAAP FINANCIAL MEASURES

In addition to capital ratios defined by bankingukators, the Company considers various other measuhen evaluating capital utilization and
adequacy, including:
» Tangible common equity to tangible ass

Tangible common equity to ri-weighted asset:

« Common equity tier 1 capital to r-weighted assets estimated for the Basel Il futtlplemented standardized approach,
« Common equity tier 1 capital to r-weighted assets estimated for the Basel Il futtplemented advanced approact

These measures are viewed by management as udéitibiaal methods of reflecting the level of capdsailable to withstand unexpected
market or economic conditions. Additionally, presgion of these measures allows investors, anasyglanking regulators to assess the Company’
capital position relative to other financial seesccompanies. These measures differ from curreffggtive capital ratios defined by banking
regulations principally in that the numerator ird#s unrealized gains and losses related to aveifabisale securities and excludes preferred
securities, including preferred stock, the naturé extent of which varies among different finansiatvices companies. These measures are not
defined in generally accepted accounting princigl€sAAP”), or are not currently effective or defidén federal banking regulations. As a result,
these measures disclosed by the Company may baleoes non-GAAP financial measures.

There may be limits in the usefulness of these nreado investors. As a result, the Company engasreeaders to consider the consolidated
financial statements and other financial informatontained in this report in their entirety, ard to rely on any single financial measure.
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The following table shows the Company'’s calculatddthese Non-GAAP financial measures:

December 31,

June 30,
(Dollars in Millions) 2015 2014
Total equity $ 45,231 $ 44,168
Preferred stock (4,756) (4,756)
Noncontrolling interests (694) (689)
Goodwill (net of deferred tax liability) (1) (8,350) (8,403)
Intangible assets, other than mortgage servicing rights (744) (824)
Tangible common equity (a) 30,687 29,496
Tangible common equity (as calculated above) 30,687 29,496
Adjustments (2) 125 172
Common equity tier 1 capital estimated for the Basel Ill fully implemented standardized and advanced approaches (b) 30,812 29,668
Total assets 419,075 402,529
Goodwill (net of deferred tax liability) (1) (8,350) (8,403)
Intangible assets, other than mortgage servicing rights (744) (824)
Tangible assets (c) 409,981 393,302
Risk-weighted assets, determined in accordance with prescribed regulatory requirements (d) 333,177 317,398
Adjustments (3) 3,532 11,110
Risk-weighted assets estimated for the Basel IlI fully implemented standardized approach (e) 336,709 328,508
Risk-weighted assets, determined in accordance with prescribed transitional advanced approaches regulatory requirements 245,038 248,596
Adjustments (4) 3,721 3,270
Risk-weighted assets estimated for the Basel |1l fully implemented advanced approaches (f) 248,759 251,866
Ratios
Tangible common equity to tangible assets (a)/(c) 7.5% 7.5%
Tangible common equity to risk-weighted assets (a)/(d) 9.2 9.3
Common equity tier 1 capital to risk-weighted assets estimated for the Basel Ill fully implemented standardized approach (b)/(e) 9.2 9.0
Common equity tier 1 capital to risk-weighted assets estimated for the Basel Il fully implemented advanced approaches (b)/(f) 12.4 11.8

(1) Includes goodwill related to certain investments in unconsolidated financial institutions per prescribed regulatory requirements.

(2) Includes net losses on cash flow hedges included in accumulated other comprehensive income and other adjustments.

(3) Includes higher risk-weighting for unfunded loan commitments, investment securities, residential mortgages, mortgage servicing rights and other adjustments.
(4) Primarily reflects higher risk-weighting for mortgage servicing rights.

CRITICAL ACCOUNTING POLICIES

The accounting and reporting policies of the Comypeomply with accounting principles generally adeepin the United States and conform to
general practices within the banking industry. Pheparation of financial statements in conformiiyfmWGAAP requires management to make
estimates and assumptions. The Company’s finapogition and results of operations can be affebtethese estimates and assumptions, which are
integral to understanding the Company’s finandialesnents. Critical accounting policies are thadé&igs management believes are the most
important to the portrayal of the Company’s finahciondition and results, and require managememiatice estimates that are difficult, subjective or
complex. Most accounting policies are not considdne management to be critical accounting policlésse policies considered to be critical
accounting policies relate to the allowance fodirksses, fair value estimates, purchased loadselated indemnification assets, MSRs, goodwiill
and other intangibles and income taxes. Managehentliscussed the development and the selecticnitiol accounting policies with the
Company’s Audit Committee. These accounting padigiee discussed in detail in “Management’s Disausand Analysis — Critical Accounting
Policies” and the Notes to Consolidated Financiate3nents in the Company’s Annual Report on ForrKX6r the year ended December 31, 2014.

CONTROLSAND PROCEDURES

Under the supervision and with the participatiothef Company’s management, including its princgpacutive officer and principal financial
officer, the Company has evaluated the effectivenéshe design and operation of its disclosurdrotsrand procedures (as defined in Rules 13a-15
(e) and 15d-15(e) under the Securities Exchange®t934 (the “Exchange Act”)). Based upon thisleaton, the principal executive officer and
principal financial officer have concluded that,cdishe end of the period covered by this repbit, Company’s disclosure controls and procedures
were effective.

During the most recently completed fiscal quartieere was no change made in the Company’s inteordtols over financial reporting (as
defined in Rules 13a-15(f) and 15d-15(f) underElxehange Act) that has materially affected, oe&sonably likely to materially affect, the
Company’s internal control over financial reporting
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U.S. Bancorp
Consolidated Balance Sheet

June 30, December 31,
(Dollars in Millions) 2015 2014
(Unaudited)
Assets
Cash and due from banks $ 17,925 $ 10,654
Investment securities
Held-to-maturity (fair value $46,364 and $45,140, respectively; including $656 and $526 at fair value pledged as collateral, respectively)
(a) 46,233 44,974
Available-for-sale (including $330 pledged as collateral at 6/30/15 and 12/31/14) (a) 57,078 56,069
Loans held for sale (including $5,538 and $4,774 of mortgage loans carried at fair value, respectively) 8,498 4,792
Loans
Commercial 84,620 80,377
Commercial real estate 42,258 42,795
Residential mortgages 51,337 51,619
Credit card 17,788 18,515
Other retail 47,652 49,264
Total loans, excluding covered loans 243,655 242,570
Covered loans 4,984 5,281
Total loans 248,639 247,851
Less allowance for loan losses (4,013) (4,039)
Net loans 244,626 243,812
Premises and equipment 2,551 2,618
Goodwill 9,374 9,389
Other intangible assets 3,225 3,162
Other assets (including $213 and $157 of trading securities at fair value pledged as collateral, respectively) (a) 29,565 27,059
Total assets $ 419,075 $ 402,529
Liabilities and Shareholders’ Equity
Deposits
Noninterest-bearing $ 86,189 $ 77,323
Interest-bearing 186,589 177,452
Time deposits greater than $100,000 (b) 24,070 27,958
Total deposits 296,848 282,733
Short-term borrowings 27,784 29,893
Long-term debt 34,141 32,260
Other liabilities 15,071 13,475
Total liabilities 373,844 358,361
Shareholders’ equity
Preferred stock 4,756 4,756
Common stock, par value $0.01 a share — authorized: 4,000,000,000 shares; issued: 6/30/15 and 12/31/14 — 2,125,725,742 shares 21 21
Capital surplus 8,335 8,313
Retained earnings 44,434 42,530
Less cost of common stock in treasury: 6/30/15 — 358,799,573 shares; 12/31/14 — 339,859,034 shares (12,144) (11,245)
Accumulated other comprehensive income (loss) (865) (896)
Total U.S. Bancorp shareholders’ equity 44,537 43,479
Noncontrolling interests 694 689
Total equity 45,231 44,168
Total liabilities and equity $ 419,075 $ 402,529
(a) Includes only collateral pledged by the Company where counterparties have the right to sell or pledge the collateral.
(b) Includes domestic time deposit balances greater than $250,000 of $4.1 billion and $5.0 billion at June 30, 2015, and December 31, 2014, respectively.
See Notes to Consolidated Financial Statements.
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U.S. Bancorp
Consolidated Statement of Income

Three Months Ended

Six Months Ended

June 30, June 30,
(Dollars and Shares in Millions, Except Per Share Data)
(Unaudited) 2015 2014 2015 2014
Interest Income
Loans $ 2463 $ 2,532 $4,956 $5,054
Loans held for sale 65 24 106 51
Investment securities 505 461 1,000 902
Other interest income 35 30 67 62
Total interest income 3,068 3,047 6,129 6,069
Interest Expense
Deposits 113 114 231 233
Short-term borrowings 62 63 123 132
Long-term debt 177 181 361 365
Total interest expense 352 358 715 730
Net interest income 2,716 2,689 5,414 5,339
Provision for credit losses 281 324 545 630
Net interest income after provision for credit losses 2,435 2,365 4,869 4,709
Noninterest Income
Credit and debit card revenue 266 259 507 498
Corporate payment products revenue 178 182 348 355
Merchant processing services 395 384 754 740
ATM processing services 80 82 158 160
Trust and investment management fees 334 311 656 615
Deposit service charges 174 171 335 328
Treasury management fees 142 140 279 273
Commercial products revenue 214 221 414 426
Mortgage banking revenue 231 278 471 514
Investment products fees 48 47 95 93
Securities gains (losses), net
Realized gains (losses), net - 3 - 8
Total other-than-temporary impairment - 2) - 2)
Portion of other-than-temporary impairment recognized in other comprehensive income - (1) - (1)
Total securities gains (losses), net - - - 5
Other 210 369 409 545
Total noninterest income 2,272 2,444 4,426 4,552
Noninterest Expense
Compensation 1,196 1,125 2,375 2,240
Employee benefits 293 257 610 546
Net occupancy and equipment 247 241 494 490
Professional services 106 97 183 180
Marketing and business development 96 96 166 175
Technology and communications 221 214 435 425
Postage, printing and supplies 64 80 146 161
Other intangibles 43 48 86 97
Other 416 595 852 983
Total noninterest expense 2,682 2,753 5,347 5,297
Income before income taxes 2,025 2,056 3,948 3,964
Applicable income taxes 528 547 1,007 1,043
Net income 1,497 1,509 2,941 2,921
Net (income) loss attributable to noncontrolling interests (14) (14) (27) (29)
Net income attributable to U.S. Bancorp $ 1,483 $ 1,495 $2,914 $2,892
Net income applicable to U.S. Bancorp common shareholders $ 1,417 $ 1,427 $2,782 $2,758
Earnings per common share $ 80 $ .79 $ 1.57 $ 1.52
Diluted earnings per common share $ 80 $ .78 $ 1.56 $ 151
Dividends declared per common share $ 255 $ .245 $ .500 $ 475
Average common shares outstanding 1,771 1,811 1,776 1,815
Average diluted common shares outstanding 1,779 1,821 1,784 1,825

See Notes to Consolidated Financial Statements.
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U.S. Bancorp
Consolidated Statement of Comprehensive Income

Three Months Ended

Six Months Ended

June 30, June 30,

(Dollars in Millions)
(Unaudited) 2015 2014 2015 2014
Net income $ 1,497 $ 1,509 $2,941 $2,921
Other Comprehensive Income (Loss)

Changes in unrealized gains and losses on securities available-for-sale (356) 206 (148) 507

Other-than-temporary impairment not recognized in earnings on securities available-for-sale - 1 - 1

Changes in unrealized gains and losses on derivative hedges 5 (24) (23) (35)

Foreign currency translation 8 18 25 14

Reclassification to earnings of realized gains and losses 98 72 197 145

Income taxes related to other comprehensive income 94 (105) (20) (243)

Total other comprehensive income (loss) (151) 168 EHil 389

Comprehensive income 1,346 1,677 2,972 3,310
Comprehensive (income) loss attributable to noncontrolling interests (14) (14) (27) (29)
Comprehensive income attributable to U.S. Bancorp $ 1332 $ 1,663 $2,945 $3,281

See Notes to Consolidated Financial Statements.
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U.S. Bancorp

Consolidated Statement of Shareholders’ Equity

U.S. Bancorp Shareholders

Total

U.S. Bancorp

Accumulated

Common Shares Preferred Common Retained Other Shareholders’ Noncontrolling
(Dollars and Shares in Millions) Capital Treasury Comprehensive Total
(Unaudited) Outstanding Stock Stock Surplus _Earnings Stock _Income (Loss) Equity Interests Equity
Balance December 31, 2013 1,825 $ 4,756 $ 21 $8,216 $38,667 $ (9,476) $ (1,071) $ 41,113 $ 694 $41,807
Net income (loss) 2,892 2,892 29 2,921
Other comprehensive income (loss) 389 389 389
Preferred stock dividends (121) (121) (121)
Common stock dividends (865) (865) (865)
Issuance of common and treasury stock 11 (14) 357 343 343
Purchase of treasury stock 27) (1,113) (1,113) (1,113)
Distributions to noncontrolling interests - (30) (30)
Net other changes in noncontrolling interests - (@) @)
Stock option and restricted stock grants 62 62 62
Balance June 30, 2014 1,809 $ 4,756 $ 21 $8,264 $40,573 $(10,232) $ (682) $ 42,700 $ 686 $43,386
Balance December 31, 2014 1,786 $ 4,756 $ 21 $8,313 $42,530 $(11,245) $ (896) $ 43,479 $ 689 $44,168
Net income (loss) 2,914 2,914 27 2,941
Other comprehensive income (loss) 31 31 31
Preferred stock dividends (120) (120) (120)
Common stock dividends (890) (890) (890)
Issuance of common and treasury stock 7 (49) 243 194 194
Purchase of treasury stock (26) (1,142) (1,142) (1,142)
Distributions to noncontrolling interests - (27) 27)
Net other changes in noncontrolling interests - 5 5
Stock option and restricted stock grants 71 71 71
Balance June 30, 2015 1,767 $ 4,756 $ 21 $8,335 $44,434 $(12,144) $ (865) $ 44,537 $ 694 $45,231

See Notes to Consolidated Financial Statements.
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U.S. Bancorp
Consolidated Statement of Cash Flows

Six Months Ended

June 30,
Dollars in Millions
(Unaudited) 2015 2014
Operating Activities
Net income attributable to U.S. Bancorp $ 2,914 $ 2,892
Adjustments to reconcile net income to net cash provided by operating activities
Provision for credit losses 545 630
Depreciation and amortization of premises and equipment 154 149
Amortization of intangibles 86 97
(Gain) loss on sale of loans held for sale (467) (347)
(Gain) loss on sale of securities and other assets (137) (303)
Loans originated for sale in the secondary market, net of repayments (21,688) (12,259)
Proceeds from sales of loans held for sale 21,059 12,864
Other, net 931 161
Net cash provided by operating activities 3,397 3,884
Investing Activities
Proceeds from sales of available-for-sale investment securities 269 361
Proceeds from maturities of held-to-maturity investment securities 5,437 4,912
Proceeds from maturities of available-for-sale investment securities 6,709 2,832
Purchases of held-to-maturity investment securities (6,723) (8,018)
Purchases of available-for-sale investment securities (8,153) (10,160)
Net increase in loans outstanding (4,416) (7,825)
Proceeds from sales of loans 970 500
Purchases of loans (1,080) (1,143)
Acquisitions, net of cash acquired - 3,691
Other, net (1,137) 338
Net cash used in investing activities (8,124) (14,512)
Financing Activities
Net increase in deposits 14,115 9,346
Net increase (decrease) in short-term borrowings (2,109) 1,247
Proceeds from issuance of long-term debt 3,382 7,970
Principal payments or redemption of long-term debt (1,491) (2,089)
Proceeds from issuance of common stock 188 326
Repurchase of common stock (1,089) (1,051)
Cash dividends paid on preferred stock (121) (121)
Cash dividends paid on common stock (877) (841)
Net cash provided by financing activities 11,998 14,787
Change in cash and due from banks 7,271 4,159
Cash and due from banks at beginning of period 10,654 8,477
Cash and due from banks at end of period $ 17,925 $ 12,636
See Notes to Consolidated Financial Statements.
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Notes to Consolidated Financial Statements

(Unaudited)

Note 1 Basis of Presentation

The accompanying consolidated financial statemigsge been prepared in accordance with the instneto Form 10-Q and, therefore, do not
include all information and notes necessary foomglete presentation of financial position, resafteperations and cash flow activity required in
accordance with accounting principles generallyepted in the United States. In the opinion of managnt of U.S. Bancorp (the “Company”), all
adjustments (consisting only of normal recurringuatinents) necessary for a fair statement of resaitthe interim periods have been made. These
financial statements and notes should be readrijucotion with the consolidated financial statenseantd notes included in the Company’s Annual
Report on Form 10-K for the year ended DecembeRB14. Certain amounts in prior periods have beelassified to conform to the current
presentation.

Accounting policies for the lines of business agagyally the same as those used in preparatidreafdnsolidated financial statements with
respect to activities specifically attributablestch business line. However, the preparation dhbas line results requires management to establish
methodologies to allocate funding costs, expensdother financial elements to each line of busing&able 11 “Line of Business Financial
Performance” included in Management’s Discussiah &nalysis provides details of segment resultssTifiormation is incorporated by reference
into these Notes to Consolidated Financial Statésnen

Note 2 Accounting Changes

Revenue Recognition In May 2014, the Financial Accounting StandardsrBd&ASB”) issued accounting guidance, originaiffective for the
Company on January 1, 2017, related to revenugnétaan from contracts with customers. In July 20ttfe FASB voted to delay the effective date
of this guidance by one year, resulting in it beoareffective for the Company on January 1, 2018.

This guidance amends certain currently existingmnere recognition accounting guidance and allowgithier retrospective application to all
periods presented or a modified retrospective eggtrovhere the guidance would only be applied tetig contracts in effect at the adoption date
and new contracts going forward. The Company isecully evaluating the impact of this guidance urttiermodified retrospective approach and
expects the adoption will not be material to iteficial statements.

Consolidation In February 2015, the FASB issued accounting guieaeffective for the Company on January 1, 201th @arly adoption permitted,
related to the analysis required by organizatiorsvaluate whether they should consolidate cekegjal entities. The Company expects the adoption
of this guidance will not be material to its fingcstatements.
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Note 3 Investment Securities

The amortized cost, other-than-temporary impairmecorded in other comprehensive income (losskygumrealized holding gains and losses, and
fair value of held-to-maturity and available-folesavestment securities were as follows:

June 30, 2015 December 31, 2014
Unrealized Losses Unrealized Losses
Amortized Unrealized Other-than- Fair Amortized Unrealized Other-than- Fair
(Dollars in Millions) Cost Gains __Temporary (e) Other (f) Value Cost Gains__Temporary (e) Other (f) Value
Held -to-maturity (a)
U.S. Treasury and agencies $ 2,853 $ 22 % - $ (22) $ 2,853 $ 2,717 $ 15 $ - $ (18) $ 2,714
Mortgage-backed securities
Residential
Agency 43,328 304 - (181) 43,451 42,204 335 - (176) 42,363
Non-agency non-prime (d) 1 - - - 1 1 - - - 1
Asset-backed securities
Collateralized debt obligations/Collateralized loan
obligations - 7 - - 7 - 7 - - 7
Other 12 4 1) - 15 13 4 - - 17
Obligations of state and political subdivisions 9 - - (1) 8 9 1 - (1) 9
Obligations of foreign governments 9 - - - 9 9 - - - 9
Other debt securities 21 — — (1) 20 21 — — (1) 20
Total held-to-maturity $46,233 $ 337 % (1) $ (205) $46,364 $44974 $ 362 $ — $ (196) $45,140
Available -for -sale (b)
U.S. Treasury and agencies $ 2,752 $ 23 $ - $ (11) $ 2,764 $ 2622 $ 14 % - $ (4 $ 2632
Mortgage-backed securities
Residential
Agency 46,367 528 - (274) 46,621 44,668 593 - (244) 45,017
Non-agency
Prime (c) 359 8 ?3) 1) 363 399 9 2) 1) 405
Non-prime (d) 243 20 1) - 262 261 20 1) - 280
Commercial agency 89 2 - - 91 112 3 - - 115
Asset-backed securities
Collateralized debt obligations/Collateralized loan
obligations 18 3 - - 21 18 4 - - 22
Other 596 12 - - 608 607 s - 1) 619
Obligations of state and political subdivisions 5,180 203 - 9) 5,374 5,604 265 - (1) 5,868
Obligations of foreign governments - - - - - 6 - - - 6
Corporate debt securities 691 1 - (60) 632 690 3 - (79) 614
Perpetual preferred securities 156 28 - (10) 174 200 27 - (20) 217
Other investments 138 30 — — 168 245 29 — — 274
Total available-for-sale $56,589 $ 858 $ (4) $ (365) $57,078 $55,432 $ 980 $ (3) $ (340) $56,069

(a) Held-to-maturity investment securities are carried at historical cost or at fair value at the time of transfer from the available-for-sale to held-to-maturity category, adjusted for amortization of
premiums and accretion of discounts and credit-related other-than-temporary impairment.

(b)  Available-for-sale investment securities are carried at fair value with unrealized net gains or losses reported within accumulated other comprehensive income (loss) in shareholders’ equity.

(c) Prime securities are those designated as such by the issuer at origination. When an issuer designation is unavailable, the Company determines at acquisition date the categorization based on
asset pool characteristics (such as weighted-average credit score, loan-to-value, loan type, prevalence of low documentation loans) and deal performance (such as pool delinquencies and
security market spreads). When the Company determines the designation, prime securities typically have a weighted average credit score of 725 or higher and a loan-to-value of 80 percent or
lower; however, other pool characteristics may result in designations that deviate from these credit score and loan-to-value thresholds.

(d) Includes all securities not meeting the conditions to be designated as prime.

(e) Represents impairment not related to credit for those investment securities that have been determined to be other-than-temporarily impaired.

(f)  Represents unrealized losses on investment securities that have not been determined to be other-than-temporarily impaired.

The weighted-average maturity of the availabledale investment securities was 4.7 years at Jun2g03®, compared with 4.3 years at
December 31, 2014. The corresponding weighted-geeygelds were 2.23 percent and 2.32 percent, cdspb/. The weighted-average maturity of
the held-to-maturity investment securities wasye&rs at June 30, 2015, and 4.0 years at Decerib2034. The corresponding weighted-average
yields were 1.85 percent and 1.92 percent, respbgt

For amortized cost, fair value and yield by mayudiate of held-to-maturity and available-for-saleastment securities outstanding at June 30,
2015, refer to Table 4 included in Management'sssion and Analysis which is incorporated by rfee into these Notes to Consolidated
Financial Statements.

Investment securities with a fair value of $13.[Hdn at June 30, 2015, and $12.6 billion at Decenti, 2014, were pledged to secure public,
private and trust deposits, repurchase agreemedtfoaother purposes required by contractual alilign or law. Included in these amounts were
securities where the Company and certain countégpdrave agreements granting the counterpartesght to sell or pledge the securities.
Investment securities delivered under these typasrangements had a fair value of $986 milliodwate 30, 2015, and $856 million at December 31,
2014.
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The following table provides information about mmount of interest income from taxable and nonkibxavestment securities:

Three Months Ended Six Months Ended
June 30, June 30,
(Dollars in Millions) 2015 2014 2015 2014
Taxable $ 449 $ 403 $ 885 $ 784
Non-taxable 56 58 115 118
Total interest income from investment securities $ 505 $ 461 $ 1,000 $ 902

The following table provides information about raount of gross gains and losses realized thrdughkales of available-for-sale investment
securities:

Three Months Ended Six Months Ended
June 30, June 30,
(Dollars in Millions) 2015 2014 2015 2014
Realized gains $ = $ 3 $ 1 $ 8
Realized losses — — (1) -
Net realized gains (losses) $ = $ 3 $ - $ 8
Income tax (benefit) on net realized gains (losses) $ — $ 1 $ — $ 3

The Company conducts a regular assessment of/gstiment securities with unrealized losses to deter whether investment securities are
other-than-temporarily impaired considering, amotiger factors, the nature of the investment seesritredit ratings or financial condition of the
issuer, the extent and duration of the unrealiped,lexpected cash flows of underlying collatehe,existence of any government or agency
guarantees, market conditions and whether the Coynipgends to sell or it is more likely than noét@ompany will be required to sell the
investment securities. The Company determines -dtt@r-temporary impairment recorded in earningsiht securities not intended to be sold by
estimating the future cash flows of each individnakstment security, using market information vehavailable, and discounting the cash flows at
the original effective rate of the investment sé@guOther-than-temporary impairment recorded imestcomprehensive income (loss) is measured as
the difference between that discounted amount laedair value of each investment security. Thel @taount of other-than-temporary impairment
recorded was immaterial for the three and six meetided June 30, 2015 and 2014.

Changes in the credit losses on debt securitiestamenarized as follows:

Three Months Ended Six Months Ended
June 30, June 30,
(Dollars in Millions) 2015 2014 2015 2014
Balance at beginning of period $ 96 $ 111 $ 101 $ 116
Additions to Credit Losses Due to Other  -than-temporary Impairments
Decreases in expected cash flows on securities for which other-than-temporary impairment was previously
recognized - 3 — 3
Total other-than-temporary impairment on debt securities - 3 - 3
Other Changes in Credit Losses
Increases in expected cash flows - - 2) 2)
Realized losses (a) (5) 3) (8) (6)
Credit losses on security sales and securities expected to be sold - - - —
Balance at end of period $ 91 $ 111 $ 91 $ 111

(a) Primarily represents principal losses allocated to mortgage and asset-backed securities in the Company’s portfolio under the terms of the securitization transaction documents.
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At June 30, 2015, certain investment securitiesehfadr value below amortized cost. The followiadple shows the gross unrealized losses and fair
value of the Company’s investment securities withealized losses, aggregated by investment categahyength of time the individual investment
securities have been in continuous unrealizedgdosgions, at June 30, 2015:

Less Than 12 Months 12 Months or Greater Total
Unrealized Unrealized Unrealized
Fair Fair Fair
(Dollars in Millions) Value Losses Value Losses Value Losses
Held -to-maturity
U.S. Treasury and agencies $1,114 3 (19) $ 109 $ 3) $1223 $ (22)
Residential agency mortgage-backed securities 11,882 (71) 4,854 (110) 16,736 (181)
Other asset-backed securities - - 6 (1) 6 (1)
Obligations of state and political subdivisions 2 (1) - - 2 (1)
Other debt securities — — 20 (1) 20 (1)
Total held-to-maturity $12,998 $ (91) $4,989 $ (115) $17,987 $  (206)
Available -for-sale
U.S. Treasury and agencies $ 871 $ (11) $ 9 3 = $ 880 $ (11)
Residential mortgage-backed securities
Agency 9,568 (84) 6,914 (190) 16,482 (274)
Non-agency (a)
Prime (b) 84 1) 75 3) 159 4)
Non-prime (c) 16 - 19 (1) 35 (1)
Other asset-backed securities 21 - 2 - 23 -
Obligations of state and political subdivisions 325 9) - - 325 9)
Corporate debt securities - - 448 (60) 448 (60)
Perpetual preferred securities — — 74 (10) 74 (10)
Total available-for-sale $10,885 $ (105) $7541 $ (264) $18,426 $  (369)

(@) The Company had $5 million of unrealized losses on residential non-agency mortgage-backed securities. Credit-related other-than-temporary impairment on these securities may occur if there is
further deterioration in the underlying collateral pool performance. Borrower defaults may increase if economic conditions worsen. Additionally, deterioration in home prices may increase the
severity of projected losses.

(b)  Prime securities are those designated as such by the issuer at origination. When an issuer designation is unavailable, the Company determines at acquisition date the categorization based on
asset pool characteristics (such as weighted-average credit score, loan-to-value, loan type, prevalence of low documentation loans) and deal performance (such as pool delinquencies and
security market spreads).

(c) Includes all securities not meeting the conditions to be designated as prime.

The Company does not consider these unrealizedddeshe credit-related. These unrealized lossemply relate to changes in interest rates
and market spreads subsequent to purchase. A stiisprtion of investment securities that haveeatized losses are either corporate debt issued
with high investment grade credit ratings or agemoytgage-backed securities. In general, the issofethe investment securities are contractually
prohibited from prepayment at less than par, arddmpany did not pay significant purchase premifonthese investment securities. At June 30,
2015, the Company had no plans to sell investmamnirgies with unrealized losses, and believesiitore likely than not it would not be required to
sell such investment securities before recovethef amortized cost.
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Note 4 Loans and Allowance for Credit Losses

The composition of the loan portfolio, disaggredatg class and underlying specific portfolio typas as follows:

June 30, 2015 December 31, 2014
Percent Percent
(Dollars in Millions) Amount of Total Amount of Total
Commercial
Commercial $ 79,323 31.9% $ 74,996 30.2%
Lease financing 5,297 2.1 5,381 2.2
Total commercial 84,620 34.0 80,377 324
Commercial Real Estate
Commercial mortgages 32,060 12.9 33,360 13.5
Construction and development 10,198 4.1 9,435 3.8
Total commercial real estate 42,258 17.0 42,795 17.3
Residential Mortgages
Residential mortgages 38,310 15.4 38,598 15.6
Home equity loans, first liens 13,027 5.2 13,021 5.2
Total residential mortgages 51,337 20.6 51,619 20.8
Credit Card 17,788 7.2 18,515 7.5
Other Retail
Retail leasing 5,616 2.3 5,871 2.4
Home equity and second mortgages 16,071 6.5 15,916 6.4
Revolving credit 3,289 1.3 3,309 1.3
Installment 6,741 2.7 6,242 25
Automobile 15,935 6.4 14,822 6.0
Student (a) — - 3,104 1.3
Total other retail 47,652 19.2 49,264 19.9
Total loans, excluding covered loans 243,655 98.0 242,570 97.9
Covered Loans 4,984 2.0 5,281 2.1
Total loans $248,639 100.0% $247,851 100.0%

(@) The Company transferred all of its student loans to loans held for sale at the end of the first quarter of 2015.

The Company had loans of $79.4 billion at June2Ba5, and $79.8 billion at December 31, 2014, medat the Federal Home Loan Bank
(“FHLB"), and loans of $64.8 billion at June 30,1%) and $61.8 billion at December 31, 2014, pledgfdtie Federal Reserve Bank.

Originated loans are reported at the principal amhoutstanding, net of unearned interest and dedefiges and costs. Net unearned interest and
deferred fees and costs amounted to $509 millidua¢ 30, 2015, and $574 million at December 31428ll purchased loans and related
indemnification assets are recorded at fair vatubeadate of purchase. The Company evaluates asedioans for impairment at the date of
purchase in accordance with applicable authoriadiscounting guidance. Purchased loans with eveehcredit deterioration since origination for
which it is probable that all contractually reqaingayments will not be collected are consideredc¢pased impaired loans&ll other purchased loa
are considered “purchased nonimpaired loans.”

Changes in the accretable balance for purchasedgiriegploans were as follows:

Three Months Ended Six Months Ended
June 30, June 30,
(Dollars in Millions) 2015 2014 2015 2014
Balance at beginning of period $ 1,187 $ 1,584 $1,309 $1,655
Accretion (100) (120) (198) (231)
Disposals (43) (29) (70) (69)
Reclassifications from nonaccretable difference (a) 32 53 37 134
Other - 1) (2 2
Balance at end of period $ 1,076 $ 1,487 $1,076  $1,487

(a) Primarily relates to changes in expected credit performance.
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Allowance for Credit Losses The allowance for credit losses reserves for prigbabd estimable losses incurred in the Compawgs hnd lease
portfolio, including unfunded credit commitmentagdancludes certain amounts that do not represasstéxposure to the Company because those
losses are recoverable under loss sharing agreenvéhtthe Federal Deposit Insurance Corporatiéi(C”). The allowance for credit losses is
increased through provisions charged to operatimgiegs and reduced by net charge-offs. Manageawahtiates the allowance each quarter to
ensure it appropriately reserves for incurred Issse

The allowance recorded for loans in the commeterading segment is based on reviews of individuedlit relationships and considers the
migration analysis of commercial lending segmeahiand actual loss experience. In the migratiatyais applied to risk rated loan portfolios, the
Company currently examines up to a 14-year perfddss experience. For each loan type, this hiséblbss experience is adjusted as necessary to
consider any relevant changes in portfolio compmsjtending policies, underwriting standards, msiinagement practices or economic conditions.
The results of the analysis are evaluated quartertpnfirm an appropriate historical time frameétected for each commercial loan type. The
allowance recorded for impaired loans greater $&million in the commercial lending segment isdghen an individual loan analysis utilizing
expected cash flows discounted using the origiffatve interest rate, the observable market poicéhe loan, or the fair value of the collaterad f
collateraldependent loans, rather than the migration analyhis allowance recorded for all other commera&abling segment loans is determinet
a homogenous pool basis and includes consideratiproduct mix, risk characteristics of the poridobankruptcy experience, portfolio growth and
historical losses, adjusted for current trends. Chepany also considers the impacts of any loanfinations made to commercial lending segment
loans and any subsequent payment defaults topscéations of cash flows, principal balance, amteru expectations about the borrower’s ability to
pay in determining the allowance for credit losses.

The allowance recorded for Troubled Debt Restrirogu{“TDR”) loans and purchased impaired loanshia tonsumer lending segment is
determined on a homogenous pool basis utilizingeetqal cash flows discounted using the originalctiffe interest rate of the pool, or the prior
quarter effective rate, respectively. The allowafcecollateraldependent loans in the consumer lending segmeletémined based on the fair ve
of the collateral less costs to sell. The allowamm®rded for all other consumer lending segmeanidds determined on a homogenous pool basis an
includes consideration of product mix, risk chagastics of the portfolio, bankruptcy experiencelimiquency status, refreshed loan-to-value ratios
when possible, portfolio growth and historical lessadjusted for current trends. The Company alasiders any modifications made to consumer
lending segment loans including the impacts of sufysequent payment defaults since modificatioreterthining the allowance for credit losses,
such as the borrower’s ability to pay under théroeesured terms, and the timing and amount of payme

The allowance for the covered loan segment is et@tlieach quarter in a manner similar to that desttifor non-covered loans and reflects
decreases in expected cash flows of those loagisthé acquisition date. The provision for credéises for covered loans considers the
indemnification provided by the FDIC.

In addition, subsequent payment defaults on loadifications considered TDRs are considered in tigedying factors used in the
determination of the appropriateness of the allmedor credit losses. For each loan segment, tmep@ay estimates future loan charge-offs through
a variety of analysis, trends and underlying asgiomg. With respect to the commercial lending segimEDRs may be collectively evaluated for
impairment where observed performance historyuiticlg defaults, is a primary driver of the los@edition. For commercial TDRs individually
evaluated for impairment, attributes of the borroese the primary factors in determining the allae&for credit losses. However, historical loss
experience is also incorporated into the allowane¢hodology applied to this category of loans. Wébpect to the consumer lending segment,
performance of the portfolio, including defaults BRRSs, is considered when estimating future cashdl

The Company’s methodology for determining the appede allowance for credit losses for all the Isa&gments also considers the imprecision
inherent in the methodologies used. As a resuliditition to the amounts determined under the nuetlogies described above, management also
considers the potential impact of other qualitataetors which include, but are not limited to, eemic factors; geographic and other concentration
risks; delinquency and nonaccrual trends; curresirtess conditions; changes in lending policy, nwdéng standards, internal review and other
relevant business practices; and the regulatorir@ment. The consideration of these items resulé&ljustments to allowance amounts included in
the Company’s allowance for credit losses for ezfdhe above loan segments.

The Company also assesses the credit risk assbeviteoff-balance sheet loan commitments, lettdrsredit, and derivatives. Credit risk
associated with derivatives is reflected in the ¥alues recorded for those positions. The
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liability for off-balance sheet credit exposureated to loan commitments and other credit guarangelcluded in other liabilities. Because busines
processes and credit risks associated with unfuodstit commitments are essentially the same aleéms, the Company utilizes similar processt
estimate its liability for unfunded credit commitnis.

Activity in the allowance for credit losses by golib class was as follows:

Commercial Residential Credit Other Total Loans, Covered

Three Months Ended June 30, Excluding Total
(Dollars in Millions) Commercial Real Estate Mortgages Card Retail Covered Loans Loans Loans
2015
Balance at beginnng of period $ 1200 $ 721 $ 764 $871 $738 $ 4,294 $ 57 $4,351
Add

Provision for credit losses 22 15 6 171 65 279 2 281
Deduct

Loans charged off 65 9 41 190 75 380 - 380

Less recoveries of loans charged off (23) 8 (8) (21) (24) (84) — (84)

Net loans charged off 42 1 33 169 51 296 - 296

Other changes (a) - - - = = = (10) (10)
Balance at end of period $ 1,180 $ 735 $ 737 $873 $752 $ 4277 $ 49 $4,326
2014
Balance at beginnng of period $ 1091 $ 742 $ 862 $884 $785 % 4364 $ 133  $4,497
Add

Provision for credit losses 75 (21) 43 163 63 323 1 324
Deduct

Loans charged off 76 9 62 188 95 430 2 432

Less recoveries of loans charged off (21) (13) (5) (18) (26) (83) — (83)

Net loans charged off 55 (4) 57 170 69 347 2 349

Other changes (a) — — — 3) — 3 (20) (23)
Balance at end of period $ 1,111 $ 725 $ 848 $874 $779 $ 4,337 $ 112 $4,449

(a) Includes net changes in credit losses to be reimbursed by the FDIC and reductions in the allowance for covered loans where the reversal of a previously recorded allowance was offset by an
associated decrease in the indemnification asset, and the impact of any loan sales.

Commercial Residential Credit Other Total Loans, Covered

Six Months Ended June 30, Excluding Total
(Dollars in Millions) Commercial Real Estate Mortgages Card Retail Covered Loans Loans Loans
2015
Balance at beginnng of period $ 1,146 $ 726 $ 787 $880 $771 $ 4,310 $ 65 $4,375
Add

Provision for credit losses 120 (8) 18 325 88 543 2 545
Deduct

Loans charged off 139 14 82 372 156 763 - 763

Less recoveries of loans charged off (54) (31) (14) (40) (49) (188) — (188)

Net loans charged off 85 17) 68 332 107 575 - 575

Other changes (a) (1) — — — — (1) (18) (19)
Balance at end of period $ 1,180 $ 735 $ 737 $873 $752 $ 4,277 $ 49 $4,326
2014
Balance at beginnng of period $ 1,075 $ 776 $ 875 $884 $781 $ 4,391 $ 146 $4,537
Add

Provision for credit losses 127 (58) 87 333 143 632 2) 630
Deduct

Loans charged off 139 17 123 372 195 846 8 854

Less recoveries of loans charged off (48) (24) (9) (32) (50) (163) (1) (164)

Net loans charged off 91 ) 114 340 145 683 7 690

Other changes (a) - - - 3 - 3 (25) (28)
Balance at end of period $ 1,111 $ 725 $ 848 $874 $779 $ 4,337 $ 112 $4,449

(a) Includes net changes in credit losses to be reimbursed by the FDIC and reductions in the allowance for covered loans where the reversal of a previously recorded allowance was offset by an
associated decrease in the indemnification asset, and the impact of any loan sales.
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Additional detail of the allowance for credit losdgy portfolio class was as follows:

Commercial Residential Credit Other Total Loans, Covered
Excluding Total
(Dollars in Millions) Commercial Real Estate Mortgages Card Retail Covered Loans Loans Loans
Allowance Balance at June 30, 2015 Related to
Loans individually evaluated for impairment (a) $ 7 $ 2 $ - $ - $ - $ 9 $ - $ 9
TDRs collectively evaluated for impairment 8 8 294 55 37 402 2 404
Other loans collectively evaluated for impairment 1,165 709 443 818 715 3,850 2 3,852
Loans acquired with deteriorated credit quality — 16 — — — 16 45 61
Total allowance for credit losses $ 1,180 $ 735 $ 737 $873 $752 $ 4,277 $ 49 $4,326
Allowance Balance at December 31, 2014 Related to
Loans individually evaluated for impairment (a) $ 5 $ 4 $ - $ - $ - $ 9 $ - $ 9
TDRs collectively evaluated for impairment 12 12 319 61 41 445 4 449
Other loans collectively evaluated for impairment 1,129 678 468 819 730 3,824 1 3,825
Loans acquired with deteriorated credit quality — 32 - — - 32 60 92
Total allowance for credit losses $ 1,146 $ 726 $ 787 $880 $771 $ 4,310 $ 65 $4,375

(a) Represents the allowance for credit losses related to loans greater than $5 million classified as nonperforming or TDRs.

Additional detail of loan balances by portfolio stawas as follows:

Commercial Residential Total Loans,
Credit Other Excluding Covered Total
(Dollars in Millions) Commercial Real Estate Mortgages Card Retail Covered Loans Loans (b) Loans
June 30, 2015
Loans individually evaluated for impairment (a) $ 209 $ 83 $ 12 3 - 3 - 3 304 % - $ 304
TDRs collectively evaluated for impairment 129 255 4,508 218 219 5,329 35 5,364
Other loans collectively evaluated for impairment 84,281 41,603 46,816 17,570 47,433 237,703 2,288 239,991
Loans acquired with deteriorated credit quality 1 317 1 - - 319 2,661 2,980
Total loans $ 84,620 $ 42,258 $ 51,337 $17,788 $47,652 $ 243,655 $ 4,984 $248,639
December 31, 2014
Loans individually evaluated for impairment (a) $ 159 $ 128  $ 12 3 - 3 - 3 299 % - $ 299
TDRs collectively evaluated for impairment 124 393 4,653 240 237 5,647 34 5,681
Other loans collectively evaluated for impairment 80,093 41,744 46,953 18,275 49,027 236,092 2,463 238,555
Loans acquired with deteriorated credit quality 1 530 1 - - 532 2,784 3,316
Total loans $ 80,377 $ 42,795 $ 51,619 $18,515 $49,264 $ 242,570 $ 5,281 $247,851

(@) Represents loans greater than $5 million classified as nonperforming or TDRs.
(b) Includes expected reimbursements from the FDIC under loss sharing agreements.

Credit Quality The quality of the Company’s loan portfolios isessed as a function of net credit losses, leva®operforming assets and
delinquencies, and credit quality ratings as defiog the Company.

For all loan classes, loans are considered pasbased on the number of days delinquent excephémthly amortizing loans which are
classified delinquent based upon the number ofraotutally required payments not made (for exantple,missed payments is considered 30 days
delinquent). When a loan is placed on nonaccraéihst unpaid accrued interest is reversed.

Commercial lending segment loans are generallyeplan nonaccrual status when the collection ofggad and interest has become 90 days
past due or is otherwise considered doubtful. Coroialdending segment loans are generally fullypartially charged down to the fair value of the
collateral securing the loan, less costs to sélemthe loan is considered uncollectible.

Consumer lending segment loans are generally casfjet a specific number of days or payments pgast Residential mortgages and other
retail loans secured by 1-4 family properties aragally charged down to the fair value of theatellal securing the loan, less costs to sell, @t 18
days past due, and placed on nonaccrual statastamices where a partial charge-off occurs untesktn is well secured and in the process of
collection. Loans and lines in a junior lien pasitisecured by 1-4 family properties are placedarancrual status at 120 days past due or when
behind a first lien that has become 180 days atgrepast due or placed on nonaccrual status. Acyred consumer lending segment loan whose
borrower has had debt discharged through bankruficyvhich the loan amount exceeds the fair valuthe collateral, is charged down to the fair
value of the related collateral and the remainialguice is placed on nonaccrual status. Creditloarts continue to accrue interest until the acca
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charged off. Credit cards are charged off at 18 gest due. Other retail loans not secured byatrly properties are charged-off at 120 days past
due; and revolving consumer lines are chargedtdf8a days past due. Similar to credit cards, othil loans are generally not placed on
nonaccrual status because of the relative shadgef time to charge-off. Certain retail customkawving financial difficulties may have the ternfs o
their credit card and other loan agreements mabitberequire only principal payments and, as saochyeported as nonaccrual.

For all loan classes, interest payments receivetboraccrual loans are generally recorded as atieduo a loan’s carrying amount while a loan
is on nonaccrual and are recognized as interestrisaipon payoff of the loan. However, interest meanay be recognized for interest payments if
the remaining carrying amount of the loan is ba@to be collectible. In certain circumstancesn$om any class may be restored to accrual status,
such as when a loan has demonstrated sustaingghrepaperformance or no amounts are past due arsgpects for future payment are no longer in
doubt; or when the loan becomes well secured aimdtiee process of collection. Loans where therelie®en a partial charge-off may be returned to
accrual status if all principal and interest (irdihg amounts previously charged-off) is expecteldaeollected and the loan is current.

Covered loans not considered to be purchased iegaie evaluated for delinquency, nonaccrual satdscharge-off consistent with the class
of loan they would be included in had the loss sltawverage not been in place. Generally, purchiagesired loans are considered accruing loans.
However, the timing and amount of future cash flé@rssome loans is not reasonably estimable, ansktioans are classified as nonaccrual loans
with interest income not recognized until the timand amount of the future cash flows can be redsgrestimated.

The following table provides a summary of loangbytfolio class, including the delinquency statfishose that continue to accrue interest, and 1
that are nonperforming:

Accruing
30-89 Days 90 Days or
(Dollars in Millions) Current Past Due More Past Due Nonperforming Total
June 30, 2015
Commercial $ 84,292 $ 195 $ 43 $ 90 $ 84,620
Commercial real estate 42,011 52 20 175 42,258
Residential mortgages (a) 50,217 195 156 769 51,337
Credit card 17,383 206 183 16 17,788
Other retail 47,214 193 67 178 47,652
Total loans, excluding covered loans 241,117 841 469 1,228 243,655
Covered loans 4,568 73 332 11 4,984
Total loans $245,685 $ 914 $ 801 $ 1,239 $248,639
December 31, 2014
Commercial $ 79,977 $ 247 $ 41 $ 112 $ 80,377
Commercial real estate 42,406 110 20 259 42,795
Residential mortgages (a) 50,330 221 204 864 51,619
Credit card 18,046 229 210 30 18,515
Other retail 48,764 238 75 187 49,264
Total loans, excluding covered loans 239,523 1,045 550 1,452 242,570
Covered loans 4,804 68 395 14 5,281
Total loans $244,327 $ 1,113 $ 945 $ 1,466 $247,851

(a) AtJune 30, 2015, $375 million of loans 30-89 days past due and $2.9 billion of loans 90 days or more past due purchased from Government National Mortgage Association (‘GNMA”) mortgage
pools whose repayments are insured by the Federal Housing Administration or guaranteed by the Department of Veterans Affairs, were classified as current, compared with $431 million and $3.1
billion at December 31, 2014, respectively.

At June 30, 2015, the amount of foreclosed residirgal estate held by the Company, and includeathier real estate owned, was $274 million
($239 million excluding covered assets), comparéh $270 million ($233 million excluding coveredsass) at December 31, 2014. This excludes
$753 million and $641 million at June 30, 2015 &wtember 31, 2014, respectively, of foreclosedieggial real estate related to mortgage loans
whose payments are primarily insured by the Feddéoaking Administration or guaranteed by the Dapartt of Veterans Affairs. In addition, the
amount of residential mortgage loans secured hglgrsal real estate in the process of foreclostidine 30, 2015 and December 31, 2014, was $2..
billion and $2.9 billion, respectively, of which $2billion related to loans purchased from Govermnnidational Mortgage Association (“GNMA”)
mortgage pools whose repayments are insured biyettieral Housing Administration or guaranteed byDepartment of Veterans Affairs.

The Company classifies its loan portfolios usiniginal credit quality ratings on a quarterly basisese ratings include: pass, special mention
and classified, and are an important part of the@any’s overall credit risk management processesaduation of the allowance for credit losses.
Loans with a pass rating represent those not filedsin the Company’s rating scale for problem itseéds minimal credit risk has been identified.
Special mention
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loans are those that have a potential weaknessviteggenanagement’s close attention. Classified soae those where a well-defined weakness has
been identified that may put full collection of ¢ractual cash flows at risk. It is possible thdtess, given the same information, may reach differe
reasonable conclusions regarding the credit quediing classification of specific loans.

The following table provides a summary of loangbytfolio class and the Company’s internal crediliy rating:

Criticized
Special Total

(Dollars in Millions) Pass Mention Classified (a) Criticized Total
June 30, 2015
Commercial (b) $ 81,686 $1,808 $ 1,126 $ 2,934 $ 84,620
Commercial real estate 41,075 357 826 1,183 42,258
Residential mortgages (c) 50,343 8 986 994 51,337
Credit card 17,589 - 199 199 17,788
Other retail 47,347 6 299 305 47,652

Total loans, excluding covered loans 238,040 2,179 3,436 5,615 243,655
Covered loans 4,882 — 102 102 4,984

Total loans $242,922 $2,179 $ 3,538 $ 5,717 $248,639
Total outstanding commitments $508,702 $3,773 $ 4,197 $ 7,970 $516,672
December 31, 2014
Commercial (b) $ 78,409 $1,204 $ 764 $ 1,968 $ 80,377
Commercial real estate 41,322 451 1,022 1,473 42,795
Residential mortgages (c) 50,479 5 1,135 1,140 51,619
Credit card 18,275 - 240 240 18,515
Other retail 48,932 20 312 332 49,264

Total loans, excluding covered loans 237,417 1,680 3,473 5,153 242,570
Covered loans 5,164 - 117 117 5,281

Total loans $242,581 $1,680 $ 3,590 $ 5,270 $247,851
Total outstanding commitments $501,535 $2,964 $ 4,179 $ 7,143 $508,678

(a) Classified rating on consumer loans primarily based on delinquency status.

(b) At June 30, 2015, $907 million of loans to customers in energy-related businesses had a special mention or classified rating, compared with $122 million at December 31, 2014.

(c)  AtJune 30, 2015, $2.9 billion of GNMA loans 90 days or more past due and $2.1 billion of restructured GNMA loans whose repayments are insured by the Federal Housing Administration or
guaranteed by the Department of Veterans Affairs were classified with a pass rating, compared with $3.1 billion and $2.2 billion at December 31, 2014, respectively.

For all loan classes, a loan is considered to Ipairad when, based on current events or informaiios probable the Company will be unabls
collect all amounts due per the contractual terfite@loan agreement. Impaired loans include aflazorual and TDR loans. For all loan classes,
interest income on TDR loans is recognized undentbdified terms and conditions if the borrower desonstrated repayment performance at a
level commensurate with the modified terms oveesgvpayment cycles. Interest income is generaltyecognized on other impaired loans until
loan is paid off. However, interest income may éeognized for interest payments if the remainingy@ag amount of the loan is believed to be
collectible.

Factors used by the Company in determining whetherincipal and interest payments due on comraéerid commercial real estate loans will
be collected and therefore whether those loansrgraired include, but are not limited to, the finah condition of the borrower, collateral and/or
guarantees on the loan, and the borrower’s estihfatare ability to pay based on industry, geogrepdcation and certain financial ratios. The
evaluation of impairment on residential mortgageedit card loans and other retail loans is prilpahiiven by delinquency status of individual loans
or whether a loan has been modified, and consa®rgovernment guarantee where applicable. Indalidavered loans, whose future losses are
covered by loss sharing agreements with the FD&Eghbstantially reduce the risk of credit lossethe Company, are evaluated for impairment and
accounted for in a manner consistent with the a&dsan they would have been included in had ¢iss kharing coverage not been in place.
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A summary of impaired loans, which include all nocraial and TDR loans, by portfolio class was a®¥as:

Commitments

Unpaid
Period-end Principal to Lend
Recorded Valuation Additional
(Dollars in Millions) Investment (a) Balance Allowance Funds
June 30, 2015
Commercial $ 376 $ 901 $ 17 $ 57
Commercial real estate 415 1,026 14 11
Residential mortgages 2,700 3,426 250 -
Credit card 218 218 55 -
Other retail 334 537 40 3
Total impaired loans, excluding GNMA and covered loans 4,043 6,108 376 71
Loans purchased from GNMA mortgage pools 2,080 2,080 48 -
Covered loans 42 49 2 1
Total $ 6,165 $ 8,237 $ 426 $ 72
December 31, 2014
Commercial $ 329 $ 769 $ 21 $ 51
Commercial real estate 624 1,250 23 18
Residential mortgages 2,730 3,495 273 -
Credit card 240 240 61 -
Other retail 361 570 44 4
Total impaired loans, excluding GNMA and covered loans 4,284 6,324 422 73
Loans purchased from GNMA mortgage pools 2,244 2,244 50 -
Covered loans 43 55 4 1
Total $ 6,571 $ 8,623 $ 476 $ 74
(a) Substantially all loans classified as impaired at June 30, 2015 and December 31, 2014, had an associated allowance for credit losses.
Additional information on impaired loans follows:
2015 2014
Average Interest Average Interest
Recorded Income Recorded Income
(Dollars in Millions) Investment Recognized Investment Recognized
Three Months Ended June 30
Commercial $ 335 $ 4 $ 447 $ 2
Commercial real estate 445 7 592 4
Residential mortgages 2,688 33 2,739 37
Credit card 222 1 281 3
Other retail 342 3 381 4
Total impaired loans, excluding GNMA and covered loans 4,032 48 4,440 50
Loans purchased from GNMA mortgage pools 2,119 25 2,766 33
Covered loans 42 — 397 5)
Total $ 6,193 $ 73 $ 7,603 $ 88
Six Months Ended June 30
Commercial $ 323 $ 6 $ 432 $ 4
Commercial real estate 497 10 626 13
Residential mortgages 2,696 66 2,746 72
Credit card 228 3 290 6
Other retail 348 7 385 8
Total impaired loans, excluding GNMA and covered loans 4,092 92 4,479 103
Loans purchased from GNMA mortgage pools 2,160 50 2,714 66
Covered loans 42 - 416 10
Total $ 6,294 $ 142 $ 7,609 $ 179

Troubled Debt Restructurings  In certain circumstances, the Company may modiytéinms of a loan to maximize the collection of anmte due when
a borrower is experiencing financial difficultiesie expected to experience difficulties in themieam. Concessionary modifications are classiéisd
TDRs unless the modification results in only arigngicant delay in payments to be received. Thenany recognizes interest on TDRs if the
borrower complies with the revised terms and camatt as agreed upon with the Company and has dératetsrepayment performance at a level
commensurate with the modified terms over sevexginent cycles, which is generally six months oatge To the extent a previous restructuring
was insignificant, the Company considers the cutivdaffect of past restructurings related to theeivable when determining whether a current
restructuring is a TDR. Loans classified as TDRsamsidered impaired loans for reporting and nreaisent purposes.
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The following table provides a summary of loans ified as TDRs during the periods presented by phettlass:

2015 2014
Pre-Modification Post-Modification Pre-Modification Post-Modification
Outstanding Outstanding Outstanding Outstanding
Number Loan Loan Number Loan Loan
(Dollars in Millions) of Loans Balance Balance of Loans Balance Balance
Three Months Ended June 30
Commercial 430 $ 93 $ 98 566 $ 74 $ 66
Commercial real estate 29 27 26 12 8 7
Residential mortgages 1,065 135 134 679 91 91
Credit card 6,352 32 32 6,516 36 36
Other retail 662 12 12 649 13 14
Total loans, excluding GNMA and covered loans 8,538 299 302 8,422 222 214
Loans purchased from GNMA mortgage pools 1,950 242 241 2,362 281 279
Covered loans 8 3 3 7 2 2
Total loans 10,496 $ 544 $ 546 10,791 $ 505 $ 495
Six Months Ended June 30
Commercial 789 $ 116 $ 121 1,185 $ 153 $ 143
Commercial real estate 54 40 39 27 19 15
Residential mortgages 1,439 186 185 1,207 161 161
Credit card 12,689 65 65 13,332 76 76
Other retail 1,284 23 23 1,436 34 34
Total loans, excluding GNMA and covered loans 16,255 430 433 17,187 443 429
Loans purchased from GNMA mortgage pools 3,974 488 486 4,925 538 525
Covered loans 9 3 3 20 11 10
Total loans 20,238 $ 921 $ 922 22,132 $ 992 $ 964

Residential mortgages, home equity and second agetg and loans purchased from GNMA mortgage podle table above include trial
period arrangements offered to customers duringpéhiods presented. The post-modification balafmethese loans reflect the current outstanding
balance until a permanent modification is madeddition, the post-modification balances typicéfiglude capitalization of unpaid accrued interest
and/or fees under the various modification prografoes those loans modified as TDRs during the seécprarter of 2015, at June 30, 2015,

237 residential mortgages, 57 home equity and seowitgage loans and 2,154 loans purchased from SNidrtgage pools with outstanding
balances of $33 million, $4 million and $279 milliaespectively, were in a trial period and hawerested posmodification balances of $33 millio
$3 million and $284 million, respectively, assumjpgrmanent modification occurs at the end of tiz period.

The Company has implemented certain restructuningrams that may result in TDRs. However, manyhef@ompany’s TDRs are also
determined on a case-by-case basis in connectitbnowgoing loan collection processes.

For the commercial lending segment, modificatioasegally result in the Company working with borresven a case-bgase basis. Commerc
and commercial real estate modifications generatijude extensions of the maturity date and magdmmmpanied by an increase or decrease to the
interest rate, which may not be deemed a marketofanterest. In addition, the Company may workwtine borrower in identifying other changes
that mitigate loss to the Company, which may ineladditional collateral or guarantees to supp@taan. To a lesser extent, the Company may
waive contractual principal. The Company classiéif®f the above concessions as TDRs to the edtenCompany determines that the borrower is
experiencing financial difficulty.

Maodifications for the consumer lending segmentgagerally part of programs the Company has intiatdhe Company participates in the U.S.
Department of Treasury Home Affordable Modificati®rogram (“HAMP”). HAMP gives qualifying homeowneais opportunity to permanently
modify residential mortgage loans and achieve raffiardable monthly payments, with the U.S. Departtred Treasury compensating the Company
for a portion of the reduction in monthly amountedrom borrowers participating in this programeT@ompany also modifies residential mortgage
loans under Federal Housing Administration, Departhof Veterans Affairs, or its own internal progi@ Under these programs, the Company
provides concessions to qualifying borrowers exgeing financial difficulties. The concessions nigglude adjustments to interest rates, conver
of adjustable rates to fixed rates, extension dlnitst dates or deferrals of payments, capital@atf accrued interest and/or outstanding advame
in limited situations, partial forgiveness of loaincipal. In most instances, participation in desitial mortgage loan restructuring programs reguir
the customer to complete a short-term trial perfogermanent loan modification is contingent on ¢hstomer successfully completing the trial
period arrangement and the loan documents are odified until that time. The Company reports loana trial period arrangement as TDRs and
continues to report them as TDRs after the trialoge
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Credit card and other retail loan TDRs are genemaltt of distinct restructuring programs providimgstomers experiencing financial difficulty
with modifications whereby balances may be amadtizie to 60 months, and generally include waivefiees and reduced interest rates.

In addition, the Company considers secured loamstisumer borrowers that have debt discharged ghrbankruptcy where the borrower has
not reaffirmed the debt to be TDRs.

Modifications to loans in the covered segment arélar in nature to that described above for nomesed loans, and the evaluation and
determination of TDR status is similar, except thequired loans restructured after acquisitiomateconsidered TDRs for accounting and disclosure
purposes if the loans evidenced credit deteriana® of the acquisition date and are accounteith foools. Losses associated with the modificatin
covered loans, including the economic impact dfriest rate reductions, are generally eligible @mbursement under loss sharing agreements with
the FDIC.

The following table provides a summary of TDR lo#met defaulted (fully or partially charged-off lsecame 90 days or more past due) during the
periods presented that were modified as TDRs witRimonths previous to default:

2015 2014
Number Amount Number Amount
(Dollars in Millions) of Loans Defaulted of Loans Defaulted
Three Months Ended June 30
Commercial 149 $ 17 150 $ 3
Commercial real estate 3 1 6 3
Residential mortgages 80 12 129 17
Credit card 1,443 7 1,460 8
Other retail 237 4 158 4
Total loans, excluding GNMA and covered loans 1,912 41 1,903 35
Loans purchased from GNMA mortgage pools 170 22 105 12
Covered loans — — 2 1
Total loans 2,082 $ 63 2,010 $ 48
Six Months Ended June 30
Commercial 313 $ 19 295 $ 8
Commercial real estate 8 3 12 10
Residential mortgages 186 25 277 39
Credit card 3,021 15 2,921 16
Other retail 368 7 343 10
Total loans, excluding GNMA and covered loans 3,896 69 3,848 83
Loans purchased from GNMA mortgage pools 368 48 176 22
Covered loans - - 10 4
Total loans 4,264 $ 117 4,034 $ 109

In addition to the defaults in the table abovetfar three and six months ended June 30, 201%dhgany had a total of 379 and 1,154
residential mortgage loans, home equity and secmrtigage loans and loans purchased from GNMA mgegeols with aggregate outstanding
balances of $51 million and $152 million, respeetyy where borrowers did not successfully comptleeetrial period arrangement and therefore are
no longer eligible for a permanent modification enthe applicable modification program.

Covered Assets Covered assets represent loans and other assateeddom the FDIC, subject to loss sharing agrestsy and include expected
reimbursements from the FDIC. The carrying amotith® covered assets consisted of purchased intplia@s, purchased nonimpaired loans and
other assets as shown in the following table:

June 30, 2015 December 31, 2014
Purchased Purchased Purchased Purchased
Nonimpaired Nonimpaired
Impaired Other Impaired Other

(Dollars in Millions) Loans Loans Assets Total Loans Loans Assets Total
Residential mortgage loans $ 2,661 $ 677 $ - $3,338 $ 2,784 $ 738 $ - $3,522
Other retail loans - 535 - 535 - 584 - 584
Losses reimbursable by the FDIC (a) - - 705 705 - - 717 717
Unamortized changes in FDIC asset (b) - - 406 406 - - 458 458
Covered loans 2,661 1,212 1,111 4,984 2,784 1,322 1,175 5,281
Foreclosed real estate - — 35 35 - - 37 37
Total covered assets $ 2,661 $ 1,212 $1,146 $5,019 $ 2,784 $ 1,322 $1,212 $5,318

(a) Relates to loss sharing agreements with remaining terms up to four years.
(b) Represents decreases in expected reimbursements by the FDIC as a result of decreases in expected losses on the covered loans. These amounts are amortized as a reduction in interest
income on covered loans over the shorter of the expected life of the respective covered loans or the remaining contractual term of the indemnification agreements.
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Interest income is recognized on purchased impda@us through accretion of the difference betwibencarrying amount of those loans and
their expected cash flows. The initial determinatid the fair value of the purchased loans inclutiesmpact of expected credit losses and, thes¢
no allowance for credit losses is recorded at tirelmse date. To the extent credit deteriorati@uiscafter the date of acquisition, the Company
records an allowance for credit losses.

Note 5 Accounting for Transfers and Servicing of Financial Assets and Variable Interest Entities

The Company transfers financial assets in the nlocmase of business. The majority of the Compafipancial asset transfers are residential
mortgage loan sales primarily to government-spatsenterprises (“GSES”), transfers of tax-advardageestments, commercial loan sales through
participation agreements, and other individualantfplio loan and securities sales. In accordanite the accounting guidance for asset transfees, th
Company considers any ongoing involvement withdfamed assets in determining whether the assetbecderecognized from the balance sheet.
Guarantees provided to certain third parties imeation with the transfer of assets are furthecudised in Note 15.

For loans sold under participation agreementsCitrapany also considers whether the terms of the paaticipation agreement meet the
accounting definition of a participating interegfith the exception of servicing and certain perfanoe-based guarantees, the Company’s continuing
involvement with financial assets sold is minimatiayenerally limited to market customary repred@naand warranty clauses. Any gain or loss on
sale depends on the previous carrying amount aféimsferred financial assets, the consideratioaived, and any liabilities incurred in exchange
the transferred assets. Upon transfer, any segvacdsets and other interests that continue to ldeblgghe Company are initially recognized at fair
value. For further information on mortgage sengciights (“MSRs”), refer to Note 6. On a limiteddis the Company may acquire and package
high-grade corporate bonds for select corporateomess, in which the Company generally has no oaing involvement with these transactions.
Additionally, the Company is an authorized GNMALigs and issues GNMA securities on a regular bakis.Company has no other asset
securitizations or similar asset-backed financimgragements that are off-balance sheet.

The Company is involved in various entities th& eonsidered to be variable interest entities (8/)EThe Company’s investments in VIEs are
primarily related to investments promoting affordgahousing, community development and renewableggreources. Some of these tax-advantaged
investments support the Company’s regulatory campk with the Community Reinvestment Act. The Camyfsinvestments in these entities
generate a return primarily through the realizatibfederal and state income tax credits, and ddeebenefits, such as tax deductions from opegatin
losses of the investments, over specified timeogstiThese tax credits are recognized as a reduzfimx expense or, for investments qualifying as
investment tax credits, as a reduction to the edlatvestment asset. The Company recognized fededastate income tax credits related to its
affordable housing and other tax-advantaged invesstsnin tax expense of $170 million and $179 millfor the three months ended June 30, 2015
and 2014, respectively, and $338 million and $38%an for the six months ended June 30, 2015 abit4? respectively. The Company also
recognized $170 million and $217 million of investmh tax credits for the three months ended Jun2®I} and 2014, respectively, and $284 million
and $320 million for the six months ended June2B5 and 2014, respectively. The Company recogr$i&é million and $166 million of expenses
related to all of these investments for the threatims ended June 30, 2015 and 2014, respectiialyhion $65 million and $59 million, respective
was included in tax expense and the remainder n¢hisded in noninterest expense. The Company rezedr$302 million and $330 million of
expenses related to all of these investments éosithmonths ended June 30, 2015 and 2014, resplgcf which $131 million and $130 million,
respectively, was included in tax expense andehwimder was included in noninterest expense.

The Company is not required to consolidate VIEwlmch it has concluded it does not have a contrglfinancial interest, and thus is not the
primary beneficiary. In such cases, the Company do¢ have both the power to direct the entitiesstisignificant activities and the obligation to
absorb losses or the right to receive benefitsabald potentially be significant to the VIEs.

The Company’s investments in these unconsolidatés ¥re carried in other assets on the Consolidd&tahce Sheet. The Company’s
unfunded capital and other commitments relatetiése unconsolidated VIEs are generally carriedhiardiabilities on the Consolidated Balance
Sheet. The Company’s maximum exposure to loss th@se unconsolidated VIEs include the investmeardraed on the Company’s Consolidated
Balance Sheet, net of unfunded capital commitmemis,previously recorded tax credits which remainjext to recapture by taxing authorities be
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on compliance features required to be met at thiegirlevel. While the Company believes potentiabkes from these investments are remote, the
maximum exposure was determined by assuming a scemaere the community-based business and hoysirjgcts completely fail and do not
meet certain government compliance requirementstieg in recapture of the related tax credits.

The following table provides a summary of investisén community development and tax-advantaged Bsthe Company has not consolidated:

June 30, December 31,
(Dollars in Millions) 2015 2014
Investment carrying amount $ 4,995 $ 4,259
Unfunded capital and other commitments 2,377 1,743
Maximum exposure to loss 8,608 8,393

The Company also has noncontrolling financial imwvesnts in private investment funds and partnerstipsidered to be VIEs, which are not
consolidated. The Company’s recorded investmetitaee entities, carried in other assets on thedlidased Balance Sheet, was approximately $86
million at June 30, 2015, compared with $97 milletrDecember 31, 2014. The maximum exposure torédated to these VIEs was $95 million at
June 30, 2015 and $105 million at December 31, 2@btesenting the Company’s investment balancetanoshfunded commitments to invest
additional amounts.

The Company’s individual net investments in uncdidated VIESs, which exclude any unfunded capitahattments, ranged from less than $1
million to $50 million at June 30, 2015, compareithvless than $1 million to $53 million at Decemi3dr, 2014.

The Company is required to consolidate VIEs in \Whidas concluded it has a controlling financidérest. The Company sponsors entities to
which it transfers its interests in tax-advantageestments to third parties. At June 30, 2015raamately $2.9 billion of the Company’s assets and
$2.1 billion of its liabilities included on the Csolidated Balance Sheet were related to commueigldpment and tax-advantaged investment VIES
which the Company has consolidated, primarily egldab these transfers. These amounts comparedzdBibn and $2.0 billion, respectively, at
December 31, 2014. The majority of the assetseddltonsolidated VIEs are reported in other asmetsthe liabilities are reported in long-term debt
and other liabilities. The assets of a particulHE ¥re the primary source of funds to settle itigaltions. The creditors of the VIEs do not have
recourse to the general credit of the Company.ddmpany’s exposure to the consolidated VIEs is gdiydimited to the carrying value of its
variable interests plus any related tax creditsiptesly recognized or transferred to others witfuarantee.

The Company also sponsors a conduit to which itipusly transferred high-grade investment secwifihe Company consolidates the conduit
because of its ability to manage the activitiethefconduit. At June 30, 2015, $34 million of theddato-maturity investment securities on the
Company’s Consolidated Balance Sheet were relatétetconduit, compared with $35 million at Decentiie 2014,

In addition, the Company sponsors a municipal eewlrities tender option bond program. The Comgamyrols the activities of the program’s
entities, is entitled to the residual returns aral/jgles credit, liquidity and remarketing arrangesdo the program. As a result, the Company has
consolidated the program’s entities. At June 305282.3 billion of available-for-sale investmeatarities and $2.2 billion of short-term borrowings
on the Consolidated Balance Sheet were relateukttender option bond program, compared with $Ri8rbof available-for-sale investment
securities and $2.7 billion of short-term borrowsreg December 31, 2014.

Note 6 Mortgage Servicing Rights

The Company serviced $225.5 billion of residentiairtgage loans for others at June 30, 2015, an8.82#llion at December 31, 2014, which
included subserviced mortgages with no corresp@bliSRs asset. The net impact included in mortgagéibg revenue of fair value changes of
MSRs due to changes in valuation assumptions arhtiges used to economically hedge MSRs wereyagts of $7 million and $93 million (of
which $44 million related to excess servicing rigbold during the second quarter of 2014) for linee months ended June 30, 2015 and 2014,
respectively, and net gains of $6 million and $ifllion for the six months ended June 30, 2015 204, respectively. Loan servicing fees, not
including valuation changes, included in mortgageking revenue, were $179 million and $185 millionthe three months ended June 30, 201¢
2014, respectively, and $357 million and $373 wiillfor the six months ended June 30, 2015 and 28%gectively.

54 U.S. Bancorp



Table of Contents

Changes in fair value of capitalized MSRs are surired as follows:

Three Months Ended Six Months Ended
June 30, June 30,

(Dollars in Millions) 2015 2014 2015 2014

Balance at beginning of period $ 2250 $ 2,618 $2,338 $2,680

Rights purchased 9 1 15 2

Rights capitalized 164 71 309 155

Rights sold - (141) - (141)
Changes in fair value of MSRs

Due to fluctuations in market interest rates (a) 172 (82) 41 (158)

Due to revised assumptions or models (b) 2 44 2 56

Other changes in fair value (c) (116) (99) (224) (182)

Balance at end of period $ 2,481 $ 2412 $2,481 $2,412

(a) Includes changes in MSR value associated with changes in market interest rates, including estimated prepayment rates and anticipated earnings on escrow deposits.

(b) Includes changes in MSR value not caused by changes in market interest rates, such as changes in cost to service, ancillary income, and discount rate, as well as the impact of any model
changes.

(c) Primarily represents changes due to realization of expected cash flows over time (decay).

The estimated sensitivity to changes in marketésterates of the fair value of the MSRs portfalia the related derivative instruments was as
follows:

June 30, 2015 December 31, 2014
Down Down Down Up Up Up Down Down Down Up Up Up
(Dollars in Millions) 100 bps 50 bps 25 bps 25 bps 50 bps 100 bps 100 bps 50 bps 25 bps 25 bps 50 bps 100 bps
MSR portfolio $ (512) $(214) $ (99) $ 83 $156 $ 305 $ (540) $(242) $(114) $100 $18 $ 346
Derivative instrument hedges 390 190 92 (85) (164) (313) 441 223 109 (102) (197) (375)
Net sensitivity $(122) $(24) $ M $ 2 $ B % B $ (99) $(19 $ B $ @ $ @12 $ (29

The fair value of MSRs and their sensitivity to ebas in interest rates is influenced by the mithefservicing portfolio and characteristics of
each segment of the portfolio. The Company’s sergiportfolio consists of the distinct portfoliof government-insured mortgages, conventional
mortgages and Housing Finance Agency (“HFA”) magteg The servicing portfolios are predominantly pased of fixed-rate agency loans with
limited adjustable-rate or jumbo mortgage loans HirA division specializes in servicing loans madeer state and local housing authority
programs. These programs provide mortgages tohaanie and moderate-income borrowers and are ggngoalernment-insured programs with a
favorable rate subsidy, down payment and/or closog} assistance.

A summary of the Company’s MSRs and related chartics by portfolio was as follows:

June 30, 2015 December 31, 2014

(Dollars in Millions) HFA Government Conventional (b) Total HFA Government Conventional (b) Total
Servicing portfolio $22,226 $ 40,017 $ 160,932 $223,175 $19,706 $ 40,471 $ 162,620 $222,797
Fair value $ 243 $ 444 $ 1,794 $ 2,481 $ 213 $ 426 $ 1,699 $ 2,338
Value (bps) (a) 109 111 111 111 108 105 104 105
Weighted-average servicing fees (bps) 36 33 27 29 37 33 27 29
Multiple (value/servicing fees) 3.03 3.36 4.11 3.83 2.92 3.18 3.85 3.62
Weighted-average note rate 4.51% 4.13% 4.11% 4.15% 4.58% 4.18% 4.14% 4.19%
Weighted-average age (in years) 3.4 3.4 3.3 3.3 3.6 3.2 3.1 3.2
Weighted-average expected prepayment

(constant prepayment rate) 12.9% 13.7% 10.1% 11.0% 12.8% 14.8% 11.4% 12.1%
Weighted-average expected life (in years) 6.1 5.8 6.8 6.6 6.2 5.5 6.5 6.3
Weighted-average discount rate 11.8% 11.3% 9.6% 10.1% 11.9% 11.2% 9.6% 10.1%

(a) Value is calculated as fair value divided by the servicing portfolio.
(b) Represents loans sold primarily to GSEs.
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Note 7 Preferred Stock

At June 30, 2015 and December 31, 2014, the Comipatchauthority to issue 50 million shares of pneférstock. The number of shares issued and
outstanding and the carrying amount of each oud#tgrseries of the Company’s preferred stock werbows:

June 30, 2015

December 31, 2014

Shares Liquidation Carrying Shares Liquidation Carrying
Issued and Issued and

(Dollars in Millions) Outstanding Preference Discount Amount Outstanding Preference Discount Amount
Series A 12,510 $ 1,251 $ 145 $1,106 12,510 $ 1,251 $ 145 $1,106
Series B 40,000 1,000 - 1,000 40,000 1,000 - 1,000
Series F 44,000 1,100 12 1,088 44,000 1,100 12 1,088
Series G 43,400 1,085 10 1,075 43,400 1,085 10 1,075
Series H 20,000 500 13 487 20,000 500 13 487
Total preferred stock (a) 159,910 $ 4,936 $ 180 $4,756 159,910 $ 4,936 $ 180 $4,756

(a) The par value of all shares issued and outstanding at June 30, 2015 and December 31, 2014, was $1.00 per share.

Note 8

Accumulated Other Comprehensive Income (Loss)

Shareholders’ equity is affected by transactiors\aluations of asset and liability positions ttegjuire adjustments to accumulated other
comprehensive income (loss). The reconciliatiotheftransactions affecting accumulated other cohggive income (loss) included in

shareholders’ equity is as follows:

Unrealized Gains

(Losses) on

Unrealized Gains
(Losses) on
Securities
Transferred From
Available-For-Sale

Unrealized Gains

Securities Unrealized Gains Foreign
Three Months Ended June 30, Available-For- to Held-To- (Losses) on (Losses) on Currency
(Dollars in Millions) Sale Maturity Derivative Hedges Retirement Plans Translation Total
2015
Balance at beginning of period $ 520 $ 48 $ (158) $ (1,072) $ (52) $(714)
Changes in unrealized gains and losses (356) - 5 - - (351)
Foreign currency translation adjustment (a) - - - - 8 8
Reclassification to earnings of realized gains and
losses - @) 49 56 - 98
Applicable income taxes 137 2 (21) (21) (3) 94
Balance at end of period $ 301 $ 43 $ (125) $ (1,037) $ (47) $(865)
2014
Balance at beginning of period $ 106 $ 66 $ (238) $ (721) $ (63) $(850)
Changes in unrealized gains and losses 206 - (24) - - 182
Other-than-temporary impairment not recognized in
earnings on securities available-for-sale 1 - - - - 1
Foreign currency translation adjustment (a) - - - - 18 18
Reclassification to earnings of realized gains and
losses - 9) 45 36 - 72
Applicable income taxes (80) 3 (8) (14) (6) (105)
Balance at end of period $ 233 $ 60 $ (225) $ (699) $ (51) $(682)
(a) Represents the impact of changes in foreign currency exchange rates on the Company’s investment in foreign operations and related hedges.
Unrealized Gains
(Losses) on
Securities
Unrealized Gains Transferred From
(Losses) on Available-For-Sale Unrealized Gains
Securities Unrealized Gains Foreign
Six Months Ended June 30, Available-For- to Held-To- (Losses) on (Losses) on Currency
(Dollars in Millions) Sale Maturity Derivative Hedges Retirement Plans Translation Total
2015
Balance at beginning of period $ 392 $ 52 $ (172) $ (1,106) $ (62) $ (896)
Changes in unrealized gains and losses (148) - (23) - - (171)
Foreign currency translation adjustment (a) - - - - 25 25
Reclassification to earnings of realized gains and
losses - (24) 99 112 - 197
Applicable income taxes 57 5 (29) (43) (10) (20)
Balance at end of period $ 301 $ 43 $ (125) $ (1,037) $ (47) $ (865)
2014
Balance at beginning of period $ (77) $ 70 $ (261) $ (743) $ (60) $(1,071)
Changes in unrealized gains and losses 507 - (35) - - 472
Other-than-temporary impairment not recognized in
earnings on securities available-for-sale 1 - - - - 1
Foreign currency translation adjustment (a) - - - - 14 14
Reclassification to earnings of realized gains and
losses (5) (16) 94 72 - 145
Applicable income taxes (193) 6 (23) (28) (5) (243)
Balance at end of period $ 233 $ 60 $ (225) $ (699) $ (51) $ (682)

(a) Represents the impact of changes in foreign currency exchange rates on the Company’s investment in foreign operations and related hedges.

56

U.S. Bancorp



Table of Contents

Additional detail about the impact to net incomeifems reclassified out of accumulated other cahpnsive income (loss) and into earnings, is as
follows:

Impact to Net Income

Three Months Ended June 30, Six Months Ended June 30, Affected Line Item in the
(Dollars in Millions) 2015 2014 2015 2014 Consolidated Statement of Income
Unrealized gains (losses) on securities available-for-sale
Realized gains (losses) on sale of securities Total securities gains (losses),
$ - $ 3 $ - $ 8 net
Other-than-temporary impairment recognized in earnings - 3 - 3
- - - 5 Total before tax
— — — (2) Applicable income taxes
- - - 3 Net-of-tax
Unrealized gains (losses) on securities transferred from
available-for-sale to held-to-maturity
Amortization of unrealized gains 7 9 14 16 Interest income
(2) 3) (5) (6) Applicable income taxes
5 6 9 10 Net-of-tax
Unrealized gains (losses) on derivative hedges
Realized gains (losses) on derivative hedges (49) (45) (99) (94) Net interest income
19 17 38 36 Applicable income taxes
(30) (28) (61) (58) Net-of-tax
Unrealized gains (losses) on retirement plans
Actuarial gains (losses) and prior service cost (credit)
amortization (56) (36) (112) (72) Employee benefits expense
21 14 43 28 Applicable income taxes
(35) (22) (69) (44) Net-of-tax
Total impact to net income $ (60) $ (44) $ (121) $ (89)
Note9  Earnings Per Share

The components of earnings per share were:

Three Months Ended

Six Months Ended

June 30, June 30,

(Dollars and Shares in Millions, Except Per Share Data) 2015 2014 2015 2014
Net income attributable to U.S. Bancorp $ 1,483 $ 1,495 $2,914 $2,892
Preferred dividends (60) (61) (120) (121)
Earnings allocated to participating stock awards (6) ()] (12) (13)

Net income applicable to U.S. Bancorp common shareholders $ 1,417 $ 1,427 $2,782  $2,758
Average common shares outstanding 1,771 1,811 1,776 1,815
Net effect of the exercise and assumed purchase of stock awards 8 10 8 10
Average diluted common shares outstanding 1,779 1,821 1,784 1,825
Earnings per common share $ 80 $ .79 $ 157 $ 152
Diluted earnings per common share $ 80 $ .78 $ 156 $ 151

Options outstanding at June 30, 2015, to purchas#élibn common shares were not included in the potation of diluted earnings per share for

the three months and six months ended June 30, B8dfectively, because they were antidilutive.

Note 10 Employee Benefits

The components of net periodic benefit cost forGoenpany’s retirement plans were:

Three Months Ended June 30,

Six Months Ended June 30,

Postretirement Postretirement
Pension Plans Welfare Plan Pension Plans Welfare Plan
(Dollars in Millions) 2015 2014 2015 2014 2015 2014 2015 2014
Service cost $ 47 $ 38 $ - $ - $ 94 $ 76 $ - $ -
Interest cost 49 49 1 1 97 98 2 2
Expected return on plan assets (55) (52) 1) - (111) (104) 1) -
Prior service cost (credit) amortization (1) (1) - 1) (2) 2) 1) 2)
Actuarial loss (gain) amortization 58 39 1) @ 117 79 2 ?3)
Net periodic benefit cost $ 98 $ 73 $ @O 3$ @ $ 195 $ 147 $ (2 $ (3
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Note 11 Income Taxes

The components of income tax expense were:

Three Months Ended Six Months Ended
June 30, June 30,
(Dollars in Millions) 2015 2014 2015 2014
Federal
Current $ 419 $ 421 $ 799 $ 911
Deferred 13 38 33 (29)
Federal income tax 432 459 832 882
State
Current 96 84 180 167
Deferred — 4 (5) (6)
State income tax 96 88 175 161
Total income tax provision $ 528 $ 547 $1,007 $1,043

A reconciliation of expected income tax expensithatfederal statutory rate of 35 percent to the Gamy’s applicable income tax expense follows:

Three Months Ended Six Months Ended
June 30, June 30,

(Dollars in Millions) 2015 2014 2015 2014
Tax at statutory rate $ 709 $ 719 $1,382 $1,387
State income tax, at statutory rates, net of federal tax benefit 63 58 114 101
Tax effect of

Tax credits and benefits, net of related expenses (182) (184) (346) (349)

Tax-exempt income (51) (51) (103) (103)

Noncontrolling interests (6) (5) (10) (10)

Other items (a) (5) 10 (30) 17
Applicable income taxes $ 528 $ 547 $1,007 $1,043

(a) Includes the resolution of certain tax matters with taxing authorities in the first quarter of 2015.

The Company’s income tax returns are subject teeveand examination by federal, state, local amdifm government authorities. On an
ongoing basis, numerous federal, state, local aredgn examinations are in progress and cover pleltax years. As of June 30, 2015, the federal
taxing authority has completed its examinationhef Company through the fiscal year ended Decenmhe2@®L0. The years open to examination by
foreign, state and local government authoritiey \mrjurisdiction.

The Company’s net deferred tax liability was $lilBdm at June 30, 2015, and $1.7 billion at Decem®l, 2014.

Note 12 Derivative Instruments

In the ordinary course of business, the Compangrsmtto derivative transactions to manage vaniks and to accommodate the business
requirements of its customers. The Company recegrafl derivatives on the Consolidated Balance Siitdfair value in other assets or in other
liabilities. On the date the Company enters inttedvative contract, the derivative is designateeither a hedge of the fair value of a recognized
asset or liability (“fair value hedge”); a hedgeadfiorecasted transaction or the variability oficBisws to be received or paid related to a recoephi
asset or liability (“cash flow hedge”); a hedgetlué volatility of an investment in foreign operatsodriven by changes in foreign currency exchange
rates (“net investment hedge”); or a designatiamismade as it is a customer-related transaaio®conomic hedge for asset/liability risk
management purposes or another stand-alone deevatated through the Company’s operations (“fteeding derivative”). When a derivative is
designated as a fair value, cash flow or net imeest hedge, the Company performs an assessmémtgption and, at a minimum, quarterly
thereafter, to determine the effectiveness of #évdtive in offsetting changes in the value orciisws of the hedged item(s).

Fair Value Hedges These derivatives are interest rate swaps the @oynpses to hedge the change in fair value retatederest rate changes of its
underlying fixed-rate debt. Changes in the faiueabf derivatives designated as fair value
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hedges, and changes in the fair value of the heldgied, are recorded in earnings. All fair valuedes were highly effective for the three and six
months ended June 30, 2015, and the change ivdlaie attributed to hedge ineffectiveness was raienal.

Cash Flow Hedges These derivatives are interest rate swaps the @oynpses to hedge the forecasted cash flows fomnierlying variable-rate
loans and debt. Changes in the fair value of déviea designated as cash flow hedges are recond&ithiér comprehensive income (loss) until the
cash flows of the hedged items are realized. Krivdtive designated as a cash flow hedge is text®ihor ceases to be highly effective, the gain or
loss in other comprehensive income (loss) is amexdtio earnings over the period the forecastedduetignsactions impact earnings. If a hedged
forecasted transaction is no longer probable, hadgeunting is ceased and any gain or loss inclidether comprehensive income (loss) is repc

in earnings immediately, unless the forecasteds#etion is at least reasonably possible of ocagrirhereby the amounts remain within other
comprehensive income (loss). At June 30, 2015Cdmapany had $125 million (net-of-tax) of realizetlainrealized losses on derivatives classified
as cash flow hedges recorded in other compreheirgivene (loss), compared with $172 million (netta%) at December 31, 2014. The estimated
amount to be reclassified from other comprehenisivseme (loss) into earnings during the remainde2a#f5 and the next 12 months are losses o
million (net-of-tax) and $94 million (net-of-taxjespectively. This amount includes gains and losslated to hedges that were terminated early for
which the forecasted transactions are still prodahll cash flow hedges were highly effective foe tsix months ended June 30, 2015, and the chang
in fair value attributed to hedge ineffectivenesswot material.

Net Investment Hedges The Company uses forward commitments to sell sigelcfmounts of certain foreign currencies, and siccally non-
derivative debt instruments, to hedge the volgtdit its investment in foreign operations drivenfluctuations in foreign currency exchange rates.
The ineffectiveness on all net investment hedgesmnea material for the three and six months endee B0, 2015. There were no nderivative dek
instruments designated as net investment hedgemat30, 2015 or December 31, 2014.

Other Derivative Positions ~ The Company enters into free-standing derivativasitigate interest rate risk and for other riskmagement purposes.
These derivatives include forward commitments tbteebe-announced securities (“TBAsijd other commitments to sell residential mortdagas
which are used to economically hedge the intesgstrisk related to residential mortgage loans f@igdale (“MLHFS”) and unfunded mortgage loan
commitments. The Company also enters into inteegstswaps, forward commitments to buy TBAs, U.@asury futures and options on U.S.
Treasury futures to economically hedge the chandled fair value of the Company’s MSRs. The Compaley enters into foreign currency forwards
to economically hedge remeasurement gains andsldisseCompany recognizes on foreign currency demated assets and liabilities. In addition,
Company acts as a seller and buyer of interestieigatives and foreign exchange contracts foruttomers. The Company mitigates the market
and liquidity risk associated with these customeitives by entering into similar offsetting pisns with broker-dealers, or on a portfolio basys
entering into other derivative or non-derivativedincial instruments that partially or fully offgae exposure from these customer-related positions.
The Company’s customer derivatives and related éedge monitored and reviewed by the Company’s #drisk Committee, which establishes
policies for market risk management, including esyre limits for each portfolio. The Company alss Harivative contracts that are created through
its operations, including commitments to originkteHFS and swap agreements related to the salgoftin of its Class B common shares of Visa
Inc. Refer to Note 14 for further information oresle swap agreements.

For additional information on the Company’s purpfigeentering into derivative transactions andisgrall risk management strategies, refer to
“Management Discussion and Analysis — Use of Déines to Manage Interest Rate and Other Risks” viédncorporated by reference into these
Notes to Consolidated Financial Stateme
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The following table summarizes the asset and lighthanagement derivative positions of the Company:

Asset Derivatives Liability Derivatives
Weighted- Weighted-
Average Average
Remaining Remaining
Notional Fair Maturity Notional Fair Maturity
(Dollars in Millions) Value Value In Years Value Value In Years

June 30, 2015
Fair value hedges
Interest rate contracts
Receive fixed/pay floating swaps $ 3050 $ 58 4.94 $ - % - -
Cash flow hedges
Interest rate contracts

Pay fixed/receive floating swaps 272 6 7.27 5,543 239 1.50
Net investment hedges
Foreign exchange forward contracts 987 4 .04 - - -

Other economic hedges
Interest rate contracts
Futures and forwards

Buy 4,024 30 .10 1,577 16 .05
Sell 5,812 79 .10 4,112 33 13
Options
Purchased 2,050 - .07 - - -
Written 2,954 44 .07 10 1 A1
Receive fixed/pay floating swaps 3,795 25 10.22 - - -
Pay fixed/receive floating swaps 250 1 10.22 48 - 9.21
Foreign exchange forward contracts 3,529 10 .02 5,367 4 .01
Equity contracts - - - 93 1 .78
Credit contracts 1,199 2 3.12 2,498 4 2.66
Other (a) 45 - .01 461 50 2.94
Total $27,967 $259 $19,709 $348

December 31, 2014
Fair value hedges
Interest rate contracts
Receive fixed/pay floating swaps $ 2,750 $ 65 5.69 $ - $ - -
Cash flow hedges
Interest rate contracts

Pay fixed/receive floating swaps 272 6 7.76 5,748 315 1.94
Receive fixed/pay floating swaps 250 - .16 - - -

Net investment hedges
Foreign exchange forward contracts 1,047 31 .04 - - -

Other economic hedges
Interest rate contracts
Futures and forwards

Buy 4,839 45 .07 60 - .08
Sell 448 10 13 6,713 62 .09
Options
Purchased 2,500 - .06 - - -
Written 2,643 31 .08 4 - A1
Receive fixed/pay floating swaps 3,552 14 10.22 250 1 10.22
Pay fixed/receive floating swaps 15 - 10.22 - - -
Foreign exchange forward contracts 510 3 .03 6,176 41 .02
Equity contracts 86 3 .60 - - -
Credit contracts 1,247 3 3.29 2,282 5 2.85
Other (a) 58 4 .03 390 48 3.20
Total $20,217 $215 $21,623 $472

(@) Includes short-term underwriting purchase and sale commitments with total asset and liability notional values of $45 million and $58 million at June 30, 2015 and December 31, 2014,
respectively, and derivative liability swap agreements related to the sale of a portion of the Company’s Class B common shares of Visa Inc. The Visa swap agreements had a total notional value,
fair value and weighted average remaining maturity of $416 million, $50 million and 3.26 years at June 30, 2015, respectively, compared to $332 million, $44 million and 3.75 years at
December 31, 2014, respectively.
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The following table summarizes the customer-relakedvative positions of the Company:

Asset Derivatives Liability Derivatives
Weighted- Weighted-
Average Average
Remaining Remaining
Notional Fair Maturity Notional Fair Maturity
(Dollars in Millions) Value Value In Years Value Value In Years
June 30, 2015
Interest rate contracts
Receive fixed/pay floating swaps $28,676 $ 895 4,77 $ 7,701 $ 93 7.92
Pay fixed/receive floating swaps 7,214 79 6.86 27,938 915 5.06
Options
Purchased 7,989 16 3.22 23 - 1.92
Written 23 - 1.92 7,756 14 3.17
Futures
Buy 4,079 1 .93 — — —
Foreign exchange rate contracts
Forwards, spots and swaps 18,466 983 .64 18,290 894 .62
Options
Purchased 1,516 66 1.11 - - -
Written — — - 1,516 66 1.11
Total $67,963 $2,040 $63,224 $1,982
December 31, 2014
Interest rate contracts
Receive fixed/pay floating swaps $21,724 $ 888 6.09 $ 5,880 $ 24 3.79
Pay fixed/receive floating swaps 4,622 26 3.27 21,821 892 6.08
Options
Purchased 4,409 10 3.79 24 - 2.42
Written 24 - 2.42 4,375 10 3.79
Futures
Buy 1,811 - .22 226 - .45
Sell 152 - 1.08 46 - 1.73
Foreign exchange rate contracts
Forwards, spots and swaps 17,062 890 .52 14,645 752 .59
Options
Purchased 976 39 44 - - -
Written = - - 976 39 44
Total $50,780 $1,853 $47,993 $1,717

The table below shows the effective portion ofgaés (losses) recognized in other comprehensoa@nie (loss) and the gains (losses) reclassified
from other comprehensive income (loss) into eamimgt-of-tax):

Three Months Ended June 30, Six Months Ended June 30,
Gains (Losses) Gains (Losses) Gains (Losses) Gains (Losses)
Recognized in Reclassified from Recognized in Reclassified from
Other Other Other Other
Comprehensive Comprehensive Comprehensive Comprehensive
Income Income Income Income
(Loss) (Loss) into Earnings (Loss) (Loss) into Earnings
(Dollars in Millions) 2015 2014 2015 2014 2015 2014 2015 2014
Asset and Liability Management Positions
Cash flow hedges
Interest rate contracts (a) $ 3 $@15 $ (B0) $ (28) $(14 $(22 $ (1) $ (58
Net investment hedges
Foreign exchange forward contracts (35) 9 — — 80 9 — —
Note: Ineffectiveness on cash flow and net investment hedges was not material for the three and six months ended June 30, 2015 and 2014.

(a) Gains (Losses) reclassified from other comprehensive income (loss) into interest income on loans and interest expense on long-term debt.
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The table below shows the gains (losses) recogtiizedrnings for fair value hedges, other econdmeitges and the customer-related positions:

Location of Three Months Six Months
Gains (Losses) Ended June 30, Ended June 30,
(Dollars in Millions) Recognized in Earnings 2015 2014 2015 2014

Asset and Liability Management Positions
Fair value hedges (a)
Interest rate contracts Other noninterest income $(42) $ 8 $ 8 $ 6
Other economic hedges
Interest rate contracts

Futures and forwards Mortgage banking revenue 147 (26) 188 (75)
Purchased and written options Mortgage banking revenue 23 80 82 146
Receive fixed/pay floating swaps Mortgage banking revenue (136) 112 (21) 221

Pay fixed/receive floating swaps Mortgage banking revenue 1 - 1 -
Foreign exchange forward contracts Commercial products revenue 66 (12) 86 17)
Equity contracts Compensation expense 1) 1 (1) 1
Credit contracts Other noninterest income 1 - 1 -
Other Other noninterest income - (43) - (43)

Customer -Related Positions
Interest rate contracts

Receive fixed/pay floating swaps Other noninterest income (258) 215 100 349

Pay fixed/receive floating swaps Other noninterest income 269 (206) (81) (335)

Purchased and written options Other noninterest income 1 - 1 -

Futures Other noninterest income 1 - 1 -
Foreign exchange rate contracts

Forwards, spots and swaps Commercial products revenue 17 16 37 32

Purchased and written options Commercial products revenue — — 1 —

(@) Gains (Losses) on items hedged by interest rate contracts included in noninterest income (expense), were $40 million and $(8) million for the three months ended June 30, 2015 and 2014,
respectively, and $7 million and $(6) million for the six months ended June 30, 2015 and 2014, respectively. The ineffective portion was immaterial for the three and six months ended June 30,
2015 and 2014.

Derivatives are subject to credit risk associatét wounterparties to the derivative contracts. Toenpany measures that credit risk using a
credit valuation adjustment and includes it witthie fair value of the derivative. The Company masacpunterparty credit risk through
diversification of its derivative positions amonarious counterparties, by entering into masteingetirrangements and, where possible, by requiring
collateral arrangements. A master netting arrangémi®ws two counterparties, who have multipleidiive contracts with each other, the ability to
net settle amounts under all contracts, includimgralated collateral, through a single paymentiaraisingle currency. Collateral arrangements
require the counterparty to deliver collateral {tgtly cash or U.S. Treasury and agency securiégspl to the Company’s net derivative receivable,
subject to minimum transfer and credit rating regjuients.

The Company’s collateral arrangements are preddeiinkilateral and, therefore, contain provisiomattrequire collateralization of the
Company’s net liability derivative positions. Reiqd collateral coverage is based on certain neiit\athresholds and contingent upon the
Company’s credit rating from two of the nationalcognized statistical rating organizations. If @@mpany’s credit rating were to fall below credit
ratings thresholds established in the collaterargrements, the counterparties to the derivativailaequest immediate additional collateral
coverage up to and including full collateral cogerdor derivatives in a net liability position. Thggregate fair value of all derivatives under
collateral arrangements that were in a net ligbpisition at June 30, 2015, was $915 million. éel 30, 2015, the Company had $759 million of
cash posted as collateral against this net ligtplitsition.

Note 13 Netting Arrangements for Certain Financial Instruments and Securities Financing Activities

The majority of the Company’s derivative portfotionsists of bilateral over-the-counter trades. H@wuecurrent regulations require that certain
interest rate swaps and forwards and credit castraged to be centrally cleared through clearingesuln addition, a portion of the Company’s
derivative positions are exchange-traded. Thespradominately U.S. Treasury futures or option$JoB. Treasury futures. Of the Company’s
$178.9 billion total notional amount of derivatigesitions at June 30, 2015, $50.6 billion relatethbse centrally cleared through clearinghouse:
$3.5 billion related to those that were exchangeded. Irrespective of how derivatives are tradeel Gompany’s derivative contracts include
offsetting rights (referred to as netting arrangetsg and depending on expected volume, credit aisil counterparty preference, collateral
maintenance may be required. For all derivativeteucollateral support arrangements, fair valweiermined daily and, depending on the collateral
maintenance
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requirements, the Company and a counterparty ne@ve or deliver collateral, based upon the netvalue of all derivative positions between the
Company and the counterparty. Collateral is typyozdsh, but securities may be allowed under cafdtarrangements with certain counterparties.
Receivables and payables related to cash collaegahcluded in other assets and other liabiltieshe Consolidated Balance Sheet, along with the
related derivative asset and liability fair valudsy securities pledged to counterparties as ar#édtremain on the Consolidated Balance Sheet.
Securities received from counterparties as colédtme not recognized on the Consolidated BalaheetSunless the counterparty defaults. In ger
securities used as collateral can be sold, reptedgetherwise used by the party in possessiorrewictions exist on the use of cash collateral by
either party. Refer to Note 12 for further discossof the Company’s derivatives, including collatearrangements.

As part of the Company’s treasury and broker-degperations, the Company executes transactionsitbdteated as securities sold under
agreements to repurchase or securities purchaskst agreements to resell, both of which are acealfur as collateralized financings. Securities
sold under agreements to repurchase include repsgecigreements and securities loaned transacBeagtities purchased under agreements to resel
include reverse repurchase agreements and sestiieowed transactions. For securities sold uagezements to repurchase, the Company records
a liability for the cash received, which is inclade short-term borrowings on the Consolidated Be¢aSheet. For securities purchased under
agreements to resell, the Company records a reateif@r the cash paid, which is included in otheseds on the Consolidated Balance Sheet.

Securities transferred to counterparties underrodyase agreements and securities loaned transactioinue to be recognized on the
Consolidated Balance Sheet, are measured at faie,vand are included in investment securitiestibeioassets. Securities received from
counterparties under reverse repurchase agreeaahtecurities borrowed transactions are not rézedron the Consolidated Balance Sheet unless
the counterparty defaults. The securities transfeander repurchase and reverse repurchase triansagpically are U.S. Treasury and agency
securities or residential agency mortgage-backedrgies. The securities loaned or borrowed typjcate corporate debt securities traded by the
Company’s broker-dealer. In general, the securitissferred can be sold, repledged or otherwied by the party in possession. No restrictions
exist on the use of cash collateral by either p&gpurchase/reverse repurchase and securitiesdimmrowed transactions expose the Company to
counterparty risk. The Company manages this risgdsjorming assessments, independent of busimessnianagers, and establishing concentration
limits on each counterparty. Additionally, thesasactions include collateral arrangements thatireghe fair values of the underlying securities t
be determined daily, resulting in cash being olet@diar refunded to counterparties to maintain spaetifollateral levels.

The following table summarizes the maturities byegary of collateral pledged for repurchase agregsnand securities loaned transactions at
June 30, 2015:

Overnight and Less Than
(Dollars in Millions) Continuous 30 Days Total
Repurchase Agreements
U.S. Treasury and agencies $ 26 $ 14 $ 40
Residential agency mortgage-backed securities 497 438 935
Total repurchase agreements 523 452 975
Securities Loaned
Corporate debt securities 190 — 190
Total securities loaned 190 — 190
Gross amount of recognized liabilities for repurchase agreements and securities loaned $ 713 $ 452 $1,165

The Company executes its derivative, repurchaseisewepurchase and securities loaned/borrowesittians under the respective industry
standard agreements. These agreements includermatisg arrangements that allow for multiple cants executed with the same counterparty to
be viewed as a single arrangement. This allowadbsettlement of a single amount on a daily basighe event of default, the master netting
arrangement provides for close-out netting, whiéhwas all of these positions with the defaultingioterparty to be terminated and net settled with a
single payment amount.
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The Company has elected to offset the assets aitities under netting arrangements for the baastteet presentation of the majority of its
derivative counterparties, excluding centrally obebderivative contracts due to current uncertaayut the legal enforceability of netting
arrangements with the clearinghouses. The nettiogrs at the counterparty level, and includesssets and liabilities related to the derivative
contracts, including those associated with caslatevhl received or delivered. The Company haslestted to offset the assets and liabilities under
netting arrangements for the balance sheet pragentd repurchase/reverse repurchase and sesuog@ed/borrowed transactions.

The following tables provide information on the Quamy’s netting adjustments, and items not offsethenConsolidated Balance Sheet but available
for offset in the event of default:

Gross Amounts Not Offset on the

Gross Gross Amounts Net Amounts h
Recognized Offset on the Presented on the Cansalidated Balance Sheet
Consolidated Consolidated Financial Collateral

(Dollars in Millions) Assets Balance Sheet (a) Balance Sheet Instruments (b) Received (c) Net Amount
June 30, 2015
Derivative assets (d) $ 2,010 $ (916) $ 1,094 $ (88) $ - $ 1,006
Reverse repurchase agreements 178 - 178 (26) (152) -
Securities borrowed 789 — 789 (43) (722) 24

Total $ 2,977 $ (916) $ 2,061 $ (157) $ (874) $ 1,030
December 31, 2014
Derivative assets (d) $ 1,847 $ (870) $ 977 $ (58) $ = $ 919
Reverse repurchase agreements 40 - 40 (40) - -
Securities borrowed 638 - 638 - (620) 18

Total $ 2,525 $ (870) $ 1,655 $ (98) $ (620) $ 937

(a) Includes $220 million and $258 million of cash collateral related payables that were netted against derivative assets at June 30, 2015 and December 31, 2014, respectively.

(b)  For derivative assets this includes any derivative liability fair values that could be offset in the event of counterparty default; for reverse repurchase agreements this includes any repurchase
agreement payables that could be offset in the event of counterparty default; for securities borrowed this includes any securities loaned payables that could be offset in the event of counterparty
default.

(c) Includes the fair value of securities received by the Company from the counterparty. These securities are not included on the Consolidated Balance Sheet unless the counterparty defaults.

(d) Excludes $289 million and $221 million of derivative assets centrally cleared or otherwise not subject to netting arrangements at June 30, 2015 and December 31, 2014, respectively.

Gross Gross Amounts Net Amounts Gross Amounts Not Offset on the
Recognized Offset on the Presented on the Consolidated Balance Sheet
Consolidated Consolidated Financial Collateral

(Dollars in Millions) Liabilities Balance Sheet (a) Balance Sheet Instruments (b) Pledged (c) Net Amount
June 30, 2015
Derivative liabilities (d) $ 1,962 $ (1,366) $ 596 $ (88) $ - $ 508
Repurchase agreements 975 - 975 (26) (949) -
Securities loaned 190 - 190 (43) (145) 2

Total $ 3,127 $ (1,366) $ 1,761 $ (157) $ (1,094) $ 510
December 31, 2014
Derivative liabilities (d) $ 1,847 $ (1,317) $ 530 $ (58) $ = $ 472
Repurchase agreements 948 - 948 (40) (908) -
Securities loaned 47 - 47 - (46) 1

Total $ 2,842 $ (1,317) $ 1,525 $ (98) $ (954) $ 473

(a) Includes $670 million and $705 million of cash collateral related receivables that were netted against derivative liabilities at June 30, 2015 and December 31, 2014, respectively.

(b)  For derivative liabilities this includes any derivative asset fair values that could be offset in the event of counterparty default; for repurchase agreements this includes any reverse repurchase
agreement receivables that could be offset in the event of counterparty default; for securities loaned this includes any securities borrowed receivables that could be offset in the event of
counterparty default.

(c) Includes the fair value of securities pledged by the Company to the counterparty. These securities are included on the Consolidated Balance Sheet unless the Company defaults.

(d) Excludes $368 million and $342 million of derivative liabilities centrally cleared or otherwise not subject to netting arrangements at June 30, 2015 and December 31, 2014, respectively.

Note 14 Fair Values of Assets and Liabilities

The Company uses fair value measurements for itial irecording of certain assets and liabilitipsriodic remeasurement of certain assets and
liabilities, and disclosures. Derivatives, tradamy available-for-sale investment securities, M&8R$ substantially all MLHFS are recorded at fair
value on a recurring basis. Additionally, from titeetime, the Company may be required to recofdiavalue other assets on a nonrecurring basis,
such as loans held for sale, loans held for investrand certain other assets. These nonrecuriingaiae adjustments typically involve application
of lower-of-cost-or-fair value accounting or impagnt write-downs of individual assets.

Fair value is defined as the exchange price thalavioe received for an asset or paid to transfiabdity (an exit price) in the principal or most
advantageous market for the asset or liabilitynirederly transaction between market
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participants on the measurement date. A fair valeasurement reflects all of the assumptions thatehaarticipants would use in pricing the asset
or liability, including assumptions about the riskerent in a particular valuation technique, tffea of a restriction on the sale or use of arebaac
the risk of nonperformance.
The Company groups its assets and liabilities nredsat fair value into a thrdevel hierarchy for valuation techniques used t@asoee financis
assets and financial liabilities at fair value. S hierarchy is based on whether the valuation g)pte observable or unobservable. These levels are:
» Level 1— Quoted prices in active markets for identical assetiabilities. Level 1 includes U.S. Treasurgwgties, as well as exchar-
traded instruments, including certain perpetualgsred and corporate debt securiti

» Level 2 — Observable inputs other than Levptites, such as quoted prices for similar asselalalities; quoted prices in markets that are
not active; or other inputs that are observableaorbe corroborated by observable market dataufustantially the full term of the assets or
liabilities. Level 2 includes debt securities that traded less frequently than exchatrgded instruments and which are typically valusithg
third party pricing services; derivative contraatel other assets and liabilities, including semsjtwhose value is determined using a pricing
model with inputs that are observable in the maoketan be derived principally from or corroborabgdobservable market data; and MLHFS
whose values are determined using quoted pricesiffolar assets or pricing models with inputs @ observable in the market or can be
corroborated by observable market d

» Level 3— Unobservable inputs that are supported by littta@market activity and that are significant to thie value of the assets
liabilities. Level 3 assets and liabilities inclufiigancial instruments whose values are determirgiag pricing models, discounted cash flow
methodologies, or similar techniques, as well agiments for which the determination of fair vatequires significant management
judgment or estimation. This category includes MSRstain debt securities and certain derivativetraets.

When the Company changes its valuation inputs feasuaring financial assets and financial liabilig¢$air value, either due to changes in
current market conditions or other factors, it magd to transfer those assets or liabilities talerdevel in the hierarchy based on the new inputs
used. The Company recognizes these transfers anthef the reporting period in which the transfezsur. During the six months ended June 30,
2015 and 2014, there were no transfers of finamsaéts or financial liabilities between the hiehgrlevels.

The Company has processes and controls in plaoerease the reliability of estimates it makesétedmining fair value measurements. Items
guoted on an exchange are verified to the quotiee.dtems provided by a third party pricing seevare subject to price verification procedures as
described in more detail in the specific valuatiiscussions below. For fair value measurements raddeternally, the Company’s valuation models
are subject to the Company’s Model Risk Govern&aéey and Program, as maintained by the Compaisksmanagement department. The
purpose of model validation is to assess the acgwhthe models’ input, processing, and reportogiponents. All models are required to be
independently reviewed and approved prior to beiaged in use, and are subject to formal changgagrocedures. Under the Company’s Model
Risk Governance Policy, models are required teebewed at least annually to ensure they are dpgrat intended. Inputs into the models are
market observable inputs whenever available. Wharket observable inputs are not available, thetsyate developed based upon analysis of
historical experience and evaluation of other ratgwmarket data. Significant unobservable modealtspre subject to review by senior management
in corporate functions, who are independent froenttodeling. Significant unobservable model inpuésadso compared to actual results, typicall
a quarterly basis. Significant Level 3 fair valueasurements are also subject to corpdeatel review and are benchmarked to market traisacor
other market data, when available. Additional déston of processes and controls are provided indgh&tion methodologies section that follows.

The following section describes the valuation mdtiogies used by the Company to measure finansgata and liabilities at fair value and for
estimating fair value for financial instruments netorded at fair value as required under disceguidance related to the fair value of financial
instruments. In addition, the following sectionlimes an indication of the level of the fair vahierarchy in which the assets or liabilities are
classified. Where appropriate, the descriptionudek information about the valuation models andikpyts to those models. During the six months
ended June 30, 2015 and 2014, there were no signifthanges to the valuation techniques usededbgémpany to measure fair value.
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Cash and Due From Banks The carrying value of cash and due from banksamprate fair value and are classified within LeteFair value is
provided for disclosure purposes only.

Federal Funds Sold and Securities Purchased Under R esale Agreements  The carrying value of federal funds sold and séesrpurchased under
resale agreements approximate fair value becaude oélatively short time between the originatidrthe instrument and its expected realization and
are classified within Level 2. Fair value is prositfor disclosure purposes only.

Investment Securites  When quoted market prices for identical securiigsavailable in an active market, these pricesiaed to determine fair va
and these securities are classified within Levef the fair value hierarchy. Level 1 investmentwsées include U.S. Treasury and exchange-traded
securities.

For other securities, quoted market prices mayeraeadily available for the specific securitiehafl possible, the Company determines fair
value based on market observable information, dintwquoted market prices for similar securitiesictive transaction prices, and broker quotes.
These securities are classified within Level 2hef fair value hierarchy. Level 2 valuations areegally provided by a third party pricing servicenel
Company reviews the valuation methodologies utiliag the pricing service and, on a quarterly basigews the security level prices provided by
the pricing service against management’s expectatidair value, based on changes in various beacksrand market knowledge from recent
trading activity. Additionally, each quarter, ther@pany validates the fair value provided by theipg service by comparing them to recent
observable market trades (where available), brpkerided quotes, or other independent secondacingrsources. Prices obtained from the pricing
service are adjusted if they are found to be inisterist with observable market data. Level 2 investisecurities are predominantly agency
mortgage-backed securities, certain other assételasecurities, municipal securities, corporatet deburities, agency debt securities and certain
perpetual preferred securities.

The fair value of securities for which there arenmarket trades, or where trading is inactive aspgamed to normal market activity, are classified
within Level 3 of the fair value hierarchy. The Cpamy determines the fair value of these secufitjessing a discounted cash flow methodology
incorporating observable market information, whevailable. These valuations are modeled by a uittiimthe Company’s treasury department. The
valuations use assumptions regarding housing priicesest rates and borrower performance. Inpetsefined and updated at least quarterly to
reflect market developments and actual performaHee.primary valuation drivers of these securifiesthe prepayment rates, default rates and
default severities associated with the underlyioidateral, as well as the discount rate used toutale the present value of the projected cashsflow
Level 3 fair values, including the assumptions usee subject to review by senior management iparate functions, who are independent from the
modeling. The fair value measurements are also aoedpto fair values provided by third party pricegyvices, where available. Securities classified
within Level 3 include non-agency mortgage-backetlsities, non-agency commercial mortgage-backedriies, certain asset-backed securities,
certain collateralized debt obligations and cofiafeed loan obligations and certain corporate delstrrities.

Mortgage Loans Held For Sale MLHFS measured at fair value, for which an aceeondary market and readily available market prioést, are
initially valued at the transaction price and arbsequently valued by comparison to instruments siihilar collateral and risk profiles. MLHFS are
classified within Level 2. Included in mortgage kimg revenue was a $83 million net loss and $4dianiinet gain for the three months ended

June 30, 2015 and 2014, respectively, and a $3bmilet loss and $98 million net gain for the signths ended June 30, 2015 and 2014,
respectively, from the changes to fair value osth®ILHFS under fair value option accounting guidar€hanges in fair value due to instrument
specific credit risk were immaterial. Interest imefor MLHFS is measured based on contractualestaates and reported as interest income on the
Consolidated Statement of Income. Electing to meeBlLHFS at fair value reduces certain timing diéieces and better matches changes in fair
value of these assets with changes in the valtieeaderivative instruments used to economicallygeetiem without the burden of complying with

the requirements for hedge accounting.

Loans The loan portfolio and those loans classifiedeld for sale that are carried at lower-of-costair-falue, include adjustable and fixed-rate
loans, the fair value of which is estimated usirsgaunted cash flow analyses and other valuaticmigues. The expected cash flows of loans
consider historical prepayment experiences anthatid credit losses and are discounted using ¢uatas offered to borrowers with similar credit
characteristics. Generally, loan fair values reflaavel 3 information. Fair value is provided fasclosure purposes only, with the exception of
impaired collateral-based loans that are measurkdraalue on a non-recurring basis utilizing thederlying collateral fair value.
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Mortgage Servicing Rights MSRs are valued using a discounted cash flow ndetlogy, and are classified within Level 3. The Camy determines
fair value by estimating the present value of thee#is future cash flows using prepayment ratesgpdint rates, and other assumptions. The MSR
valuations, as well as the assumptions used, adajed by the mortgage banking division and abjesti to review by senior management in
corporate functions, who are independent from tbdeting. The MSR valuations and assumptions aidatald through comparison to trade
information, publicly available data and industyeys when available, and are also compared &piexident third party valuations each quarter.
Risks inherent in MSR valuation include higher tleapected prepayment rates and/or delayed redeggish flows. There is minimal observable
market activity for MSRs on comparable portfoliaad, therefore the determination of fair value rerusignificant management judgment. Refer to
Note 6 for further information on MSR valuation asgtions.

Derivatives The majority of derivatives held by the Company executed over-the-counter and are valued usimgliatd cash flow, Black-Derman-
Toy and Monte Carlo valuation techniques. The modelorporate inputs, depending on the type ofvdérie, including interest rate curves, foreign
exchange rates and volatility. In addition, allidative values incorporate an assessment of tkeofisounterparty nonperformance, measured based
on the Company'’s evaluation of credit risk as vasliexternal assessments of credit risk, whereadlailThe Company monitors and manages its
nonperformance risk by considering its ability & derivative positions under master netting areamgnts, as well as collateral received or provided
under collateral arrangements. Accordingly, the Gany has elected to measure the fair value of diviss, at a counterparty level, on a net basis.
The majority of the derivatives are classified withevel 2 of the fair value hierarchy, as the #igant inputs to the models, including
nonperformance risk, are observable. However, icedierivative transactions are with counterpantere risk of nonperformance cannot be
observed in the market, and therefore the credliaimn adjustments result in these derivativesdelassified within Level 3 of the fair value
hierarchy. The credit valuation adjustments forperformance risk are determined by the Compangastry department using credit assumptions
provided by the risk management department. Thdit@esumptions are compared to actual resultdefhaand are recalibrated as appropriate.

The Company also has other derivative contractsatteacreated through its operations, including mitnments to purchase and originate
mortgage loans and swap agreements executed immiojn with the sale of a portion of its Classd@mnon shares of Visa Inc. (“the Visa swaps”).
The mortgage loan commitments are valued by priciedels that include market observable and unobb&nputs, which result in the
commitments being classified within Level 3 of fa& value hierarchy. The unobservable inputs idelassumptions about the percentage of
commitments that actually become a closed loarttaa ISR value that is inherent in the underlyingnwalue, both of which are developed by the
Company’s mortgage banking division. The closed Ipercentages for the mortgage loan commitmentmargtored on an on-going basis, as these
percentages are also used for the Company’s ecorftedging activities. The inherent MSR value fa& tommitments are generated by the same
models used for the Company’s MSRs and thus ajedb the same processes and controls as dedd¢dbthe MSRs above. The Visa swaps
require payments by either the Company or the mshof the Visa Inc. Class B common shares whene éhre changes in the conversion rate of the
Visa Inc. Class B common shares to Visa Inc. Cheasemmon shares, as well as quarterly paymentsetptirchaser based on specified terms of the
agreements. Management reviews and updates thesWigas fair value in conjunction with its review\tga related litigation contingencies, and the
associated escrow funding. The fair value of th&a\&waps are calculated by the Company’s corpdeatelopment department using a discounted
cash flow methodology which includes unobservahpeiis about the timing and settlement amountseelat the resolution of certain Visa related
litigation. The expected litigation resolution ingh&the Visa Inc. Class B common share to Visa@ass A common share conversion rate, as well
as the ultimate termination date for the Visa swagsordingly, the Visa swaps are classified witb@vel 3. Refer to Note 15 for further information
on the Visa restructuring and related card asdoaiditigation.

Other Financial Instruments ~ Other financial instruments include cost methoditgquvestments and certain community developmeut @x-
advantaged related assets and liabilities. Thenibajf the Company’s cost method equity investrseare in Federal Home Loan Bank and Federal
Reserve Bank stock, for which the carrying amoapgroximate fair value and are classified withivéle2. Investments in other equity and limited
partnership funds are estimated using fund providgdisset values. These equity investments assifodal within Level 3. The community
development and tax-advantaged related asset lealanienarily represent the underlying assets o$alidated community development and tax-
advantaged entities. The community developmentaxddvantaged related
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liabilities represent the underlying liabilities thie consolidated entities (included in long-terebt) and liabilities related to other third pamyerests
(included in other liabilities). The carrying valoéthe community development and tax-advantagkded asset and other liability balances are a
reasonable estimate of fair value and are cladsifiéhin Level 3. Refer to Note 5 for further infoation on community development and tax-
advantaged related assets and liabilities. Fairevi provided for disclosure purposes only.

Deposit Liabilites ~ The fair value of demand deposits, savings acsoamd certain money market deposits is equal tarth@unt payable on demand.
The fair value of fixed-rate certificates of depiagas estimated by discounting the contractual dashusing current market rates. Deposit liakelti
are classified within Level 2. Fair value is prostifor disclosure purposes only.

Short-term Borrowings ~ Federal funds purchased, securities sold undeeaggnts to repurchase, commercial paper and dtherterm funds
borrowed have floating rates or short-term maesitiThe fair value of short-term borrowings wa®dained by discounting contractual cash flows
using current market rates. Short-term borrowingsciassified within Level 2. Included in shortfteborrowings is the Company’s obligation on
securities sold short, which is required to be aoted for at fair value per applicable accountioglgnce. Fair value for other short-term borrowings
is provided for disclosure purposes only.

Long-term Debt  The fair value for most long-term debt was detesdiby discounting contractual cash flows usingesurmarket rates. Junior
subordinated debt instruments were valued using@hguotes. Long-term debt is classified within €e2. Fair value is provided for disclosure
purposes only.

Loan Commitments, Letters of Credit and Guarantees The fair value of commitments, letters of creditlguarantees represents the estimated costs t
terminate or otherwise settle the obligations witthird party. Other loan commitments, lettersrefdit and guarantees are not actively traded, lag
Company estimates their fair value based on ttea@lamount of unamortized deferred commitmentde@ssted for the probable losses for these
arrangements. These arrangements are classifibohwigvel 3. Fair value is provided for disclospegposes only.

Significant Unobservable Inputs of Level 3 Assets a  nd Liabilities

The following section provides information on thgrsficant inputs used by the Company to deterntirgefair value measurements of Level 3 assets
and liabilities recorded at fair value on the Cditsded Balance Sheet. In addition, the followiegtion includes a discussion of the sensitivityhef
fair value measurements to changes in the significguts and a description of any interrelatiopstbetween these inputs for Level 3 assets and
liabilities recorded at fair value on a recurrirasts. The discussion below excludes nonrecurrimyédue measurements of collateral value used for
impairment measures for loans and other real estaited. These valuations utilize third party apgabor broker price opinions, and are classified as
Level 3 due to the significant judgment involved.

Available-For-Sale Investment Securities ~ The significant unobservable inputs used in theviaiue measurement of the Company’s modeled L&vel
available-forsale investment securities are prepayment ratebapility of default and loss severities associatét the underlying collateral, as w
as the discount margin used to calculate the ptesdue of the projected cash flows. Increasesé@pg@yment rates for Level 3 securities will typig
result in higher fair values, as increased prepaymates accelerate the receipt of expected casls find reduce exposure to credit losses. Increases
in the probability of default and loss severitigl result in lower fair values, as these increasshice expected cash flows. Discount margin is the
Company’s estimate of the current market spreadabi® respective benchmark rate. Higher discowamgm will result in lower fair values, as it
reduces the present value of the expected cask.flow

Prepayment rates generally move in the opposieztiim of market interest rates. In the curreniremment, an increase in the probability of
default will generally be accompanied with an i@ in loss severity, as both are impacted by lyidgrcollateral values. Discount margins are
influenced by market expectations about the secsiibllateral performance, and therefore may dioeally move with probability and severity of
default; however, discount margins are also imghbtebroader market forces, such as competing imezt yields, sector liquidity, economic news,
and other macroeconomic factors.
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The following table shows the significant valuatessumption ranges for Level 3 available-for-salestment securities at June 30, 2015:

Minimum Maximum Average
Residential Prime Non -Agency Mortgage -Backed Securities (a)
Estimated lifetime prepayment rates 7% 22% 14%
Lifetime probability of default rates - 7 4
Lifetime loss severity rates 15 60 33
Discount margin 2 5 3
Residential Non -Prime Non -Agency Mortgage -Backed Securities (b)
Estimated lifetime prepayment rates 3% 10% 7%
Lifetime probability of default rates 4 12 7
Lifetime loss severity rates 20 70 52
Discount margin 1 5 2
Other Asset -Backed Securities
Estimated lifetime prepayment rates 6% 6% 6%
Lifetime probability of default rates 5 5 5
Lifetime loss severity rates 40 40 40
Discount margin 6 6 6

(a) Prime securities are those designated as such by the issuer at origination. When an issuer designation is unavailable, the Company determines at acquisition date the categorization based on
asset pool characteristics (such as weighted-average credit score, loan-to-value, loan type, prevalence of low documentation loans) and deal performance (such as pool delinquencies and
security market spreads).

(b) Includes all securities not meeting the conditions to be designated as prime.

Mortgage Servicing Rights  The significant unobservable inputs used in theviaiue measurement of the Company’s MSRs are ¢éaggrepayments
and the discount rate used to calculate the presdun of the projected cash flows. Significantr@ases in either of these inputs in isolation would
result in a significantly lower fair value measueart Significant decreases in either of these mputsolation would result in a significantly high
fair value measurement. There is no direct intati@hship between prepayments and discount ragépalyment rates generally move in the opposite
direction of market interest rates. Discount raesgenerally impacted by changes in market reggoirements.

The following table shows the significant valuat@ssumption ranges for MSRs at June 30, 2015:

Minimum Maximum Average
Expected prepayment 10% 20% 11%
Discount rate 9 13 10

Derivatives The Company has two distinct Level 3 derivativetfodios: (i) the Company commitments to purchase and originate mortgagesltha
meet the requirements of a derivative and (ii)@loenpany’s asset/liability and customer-relatedwdgives that are Level 3 due to unobservable
inputs related to measurement of risk of nonperéoroe by the counterparty. In addition, the Compaivjsa swaps are classified within Level 3.

The significant unobservable inputs used in thevalue measurement of the Company’s derivativeroidments to purchase and originate
mortgage loans are the percentage of commitmeatsthually become a closed loan and the MSR \thkieis inherent in the underlying loan value.
A significant increase in the rate of loans thaselwould result in a larger derivative assetability. A significant increase in the inherent MSR
value would result in an increase in the derivasigseet or a reduction in the derivative liabilBxpected loan close rates and the inherent MSRes
are directly impacted by changes in market ratesnt generally move in the same direction asriesé rates.

The following table shows the significant valuatessumption ranges for the Company’s derivativerniiments to purchase and originate mortgage
loans at June 30, 2015:

Minimum Maximum Average
Expected loan close rate 19% 100% 78%
Inherent MSR value (basis points per loan) 47 217 131

The significant unobservable input used in thealue measurement of certain of the Company’stéissdity and customer-related derivatives
is the credit valuation adjustment related to thke of counterparty nonperformance. A significantrease in the credit valuation adjustment would
result in a lower fair value measurement. A siguaifit decrease in the credit valuation adjustmemntdvesult in a higher fair value measurement.
credit valuation adjustment is impacted by changélse Company’s assessment of the countergactgdit position. At June 30, 2015, the minim
maximum and average credit valuation adjustmeat@ercentage of the derivative contract fair vgiier to adjustment was 0 percent, 97 percent
and 5 percent, respectively.
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The significant unobservable inputs used in thevfalue measurement of the Visa swaps are managsnestimate of the probability of certain
litigation scenarios, and the timing of the resiolutof the related litigation loss estimates iness; or shortfall, of the Company’s proportionalreh
of escrow funds. An increase in the loss estimatdelay in the resolution of the related litigatwould result in an increase in the derivative
liability. A decrease in the loss estimate or atederation of the resolution of the related litigatwould result in a decrease in the derivatia®ility.

The following table summarizes the balances oftass®d liabilities measured at fair value on a néeg basis:
(Dollars in Millions) Level 1 Level 2 Level 3 Netting Total

June 30, 2015
Available-for-sale securities

U.S. Treasury and agencies $1,803 $ 961 $ — $ - $ 2,764
Mortgage-backed securities
Residential
Agency — 46,621 — — 46,621
Non-agency
Prime (a) - - 363 - 363
Non-prime (b) - - 262 - 262
Commercial
Agency - 91 — - 91
Asset-backed securities
Collateralized debt obligations/Collateralized loan obligations - 21 - - 21
Other - 550 58 - 608
Obligations of state and political subdivisions - 5,374 - - 5,374
Corporate debt securities 100 523 9 - 632
Perpetual preferred securities 56 118 - - 174
Other investments 144 24 - - 168
Total available-for-sale 2,103 54,283 692 - 57,078
Mortgage loans held for sale - 5,538 - - 5,538
Mortgage servicing rights - - 2,481 - 2,481
Derivative assets 1 1,690 608 (916) 1,383
Other assets 136 867 — - 1,003
Total $2,240  $62,378 $3,781 $ (916) $67,483
Derivative liabilities $ - $ 2,200 $ 130 $(1,366) $ 964
Short-term borrowings (c) 200 783 — - 983
Total $ 200 $ 2,983 $ 130 $(1,366) $ 1,947
December 31, 2014
Available-for-sale securities
U.S. Treasury and agencies $1,351 $ 1,281 $ — $ - $ 2,632
Mortgage-backed securities
Residential
Agency — 45,017 — - 45,017
Non-agency
Prime (a) - - 405 - 405
Non-prime (b) - - 280 - 280
Commercial
Agency - 115 - - 115
Asset-backed securities
Collateralized debt obligations/Collateralized loan obligations - 22 - - 22
Other - 557 62 - 619
Obligations of state and political subdivisions - 5,868 - - 5,868
Obligations of foreign governments - 6 - - 6
Corporate debt securities 101 504 9 - 614
Perpetual preferred securities 55 162 - - 217
Other investments 251 23 — — 274
Total available-for-sale 1,758 53,555 756 - 56,069
Mortgage loans held for sale - 4,774 - - 4,774
Mortgage servicing rights - - 2,338 - 2,338
Derivative assets - 1,408 660 (870) 1,198
Other assets 231 641 — - 872
Total $1,989  $60,378  $3,754 $ (870)  $65,251
Derivative liabilities $ - $ 2,103 $ 86 $(1,317) $ 872
Short-term borrowings (c) 101 608 — - 709
Total $ 101 $ 2,711 $ 86 $(1,317) $ 1,581

(a) Prime securities are those designated as such by the issuer at origination. When an issuer designation is unavailable, the Company determines at acquisition date the categorization based on
asset pool characteristics (such as weighted-average credit score, loan-to-value, loan type, prevalence of low documentation loans) and deal performance (such as pool delinquencies and
security market spreads).

(b) Includes all securities not meeting the conditions to be designated as prime.

() Represents the Company’s obligation on securities sold short required to be accounted for at fair value per applicable accounting guidance.
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The following table presents the changes in fdinedor all assets and liabilities measured atvalue on a recurring basis using significant
unobservable inputs (Level 3) for the three moetided June 30:

Net Gains Net Change in
(Losses) Unrealized
Net Gains Included in Gains (Losses)
Beginning (Losses) Other End Relating to Assets
of Period  Included in Comprehensive Principal of Period and Liabilities Still
(Dollars in Millions) Balance Net Income Income (Loss) Purchases  Sales Payments Issuances Settlements  Balance Held at End of Period
2015
Available-for-sale securities
Mortgage-backed securities
Residential non-agency
Prime (a) $ 38 $ - $ @ $ - -$ () % - $ - $ 363 )
Non-prime (b) 273 - - - - (11) - - 262 -
Asset-backed securities
Other 61 1 2) - - 2) - — 58 2)
Corporate debt securities 9 — — — — — = 9 =
Total available-for-sale 728 1(c) 3) () - - (34) - - 692 3)
Mortgage servicing rights 2,250 58 (d) - 9 - - 164 () - 2481 58 (d)
Net derivative assets and liabilities 729 (72) (e) - - (4) - - (175) 478 (131) (h)
2014
Available-for-sale securities
Mortgage-backed securities
Residential non-agency
Prime (a) $ 465 $ - $ 5 $ - - $ (23) % - $ - $ 447 5
Non-prime (b) 297 3) 1 - - 9) - - 286 -
Asset-backed securities
Other 65 1 - 2 - 2) - - 66 -
Corporate debt securities 9 — — — — — — = 9 =
Total available-for-sale 836 (2) (i) 6 (f) 2 - (34) - - 808 5
Mortgage servicing rights 2,618 (137) (d) - 1 (141) - 71 (9) - 2412 (137) (d)
Net derivative assets and liabilities 482 288 (j) — — — — — (212) 558 123 (k)

(a) Prime securities are those designated as such by the issuer at origination. When an issuer designation is unavailable, the Company determines at acquisition date the categorization based on
asset pool characteristics (such as weighted-average credit score, loan-to-value, loan type, prevalence of low documentation loans) and deal performance (such as pool delinquencies and

security market spreads).
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(b) Includes all securities not meeting the conditions to be designated as prime.

(c) Included in interest income.

(d) Included in mortgage banking revenue.

(e) Approximately $(122) million included in other noninterest income and $50 million included in mortgage banking revenue.
(f)  Included in changes in unrealized gains and losses on securities available-for-sale.

(g) Represents MSRs capitalized during the period.

(h)  Approximately $(184) million included in other noninterest income and $53 million included in mortgage banking revenue.
0] Included in securities gains (losses).

()  Approximately $127 million included in other noninterest income and $161 million included in mortgage banking revenue.
(k)  Approximately $47 million included in other noninterest income and $76 million included in mortgage banking revenue.
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The following table presents the changes in fdinedor all assets and liabilities measured atvalue on a recurring basis using significant
unobservable inputs (Level 3) for the six monthdeshJune 30:

Net Gains Net Change in
(Losses) Unrealized
Net Gains Included in Gains (Losses)
Beginning (Losses) Other End Relating to Assets
of Period  Included in Comprehensive Principal of Period and Liabilities Still
(Dollars in Millions) Balance Net Income Income (Loss) Purchases  Sales Payments Issuances Settlements  Balance Held at End of Period
2015
Available-for-sale securities
Mortgage-backed securities
Residential non-agency
Prime (a) $ 405 $ - $ 2 $ -$ - $ (40 % - $ - $ 363 (@)
Non-prime (b) 280 - - - - (18) - - 262 -
Asset-backed securities
Other 62 2 - - - (6) — — 58 —
Corporate debt securities 9 — — — — — — = 9 =
Total available-for-sale 756 2 (c) ) () - - (64) - - 692 )
Mortgage servicing rights 2,338 (181) (d) - 15 - - 309 (9) - 2481 (181) (d)
Net derivative assets and liabilities 574 299 (e) - - (5) - - (390) 478 (6) (h)
2014
Available-for-sale securities
Mortgage-backed securities
Residential non-agency
Prime (a) $ 478 $ - $ 12 $ -$ - $ @43 % - $ - $ 447 12
Non-prime (b) 297 4) 8 - - (15) - - 286 7
Asset-backed securities
Other 63 2 1 4 - 4) - - 66 1
Corporate debt securities 9 — — — — — — = 9 =
Total available-for-sale 847 (2) (i) 21 (f) 4 - (62) — — 808 20
Mortgage servicing rights 2,680 (284) (d) - 2 (141) - 155 () - 2412 (284) (d)
Net derivative assets and liabilities 445 473 () — 1 — — — (361) 558 161 (k)

(a) Prime securities are those designated as such by the issuer at origination. When an issuer designation is unavailable, the Company determines at acquisition date the categorization based on
asset pool characteristics (such as weighted-average credit score, loan-to-value, loan type, prevalence of low documentation loans) and deal performance (such as pool delinquencies and

security market spreads).

Includes all securities not meeting the conditions to be designated as prime.

Included in interest income.

Included in mortgage banking revenue.

Approximately $86 million included in other noninterest income and $213 million included in mortgage banking revenue.
Included in changes in unrealized gains and losses on securities available-for-sale.

Represents MSRs capitalized during the period.

Approximately $(60) million included in other noninterest income and $54 million included in mortgage banking revenue.
Included in securities gains (losses).

Approximately $208 million included in other noninterest income and $265 million included in mortgage banking revenue.
Approximately $85 million included in other noninterest income and $76 million included in mortgage banking revenue.
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The Company is also required periodically to measartain other financial assets at fair value aorrecurring basis. These measurements of

fair value usually result from the application oier-of-cost-or-fair value accounting or write-dawof individual assets.

The following table summarizes the balances oftasseasured at fair value on a nonrecurring basis:

June 30, 2015

December 31, 2014

(Dollars in Millions) Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Loans (a) $ - $ - $ 32 $32 $ $ - $ 77 %77
Other assets (b) — — 63 63 — 90 90

(a) Represents the carrying value of loans for which adjustments were based on the fair value of the collateral, excluding loans fully charged-off.

(b)  Primarily represents the fair value of foreclosed properties that were measured at fair value based on an appraisal or broker price opinion of the collateral subsequent to their initial acquisition.

The following table summarizes losses recognizédad to nonrecurring fair value measurements dividual assets or portfolios:

Three Months Ended

Six Months Ended

June 30, June 30,
(Dollars in Millions) 2015 2014 2015 2014
Loans (a) $ 15 $ 31 $ 40 $ 47
Other assets (b) 10 15 19 34

(a) Represents write-downs of loans which were based on the fair value of the collateral, excluding loans fully charged-off.
(b)  Primarily represents related losses of foreclosed properties that were measured at fair value subsequent to their initial acquisition.
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Fair Value Option

The following table summarizes the differences leetwthe aggregate fair value carrying amount of IEHor which the fair value option has been
elected and the aggregate unpaid principal ambanthe Company is contractually obligated to nezeit maturity:

June 30, 2015 December 31, 2014
Carrying Carrying
Fair Value Aggregate Amount Over Fair Value Aggregate Amount Over
Carrying Unpaid (Under) Unpaid Carrying Unpaid (Under) Unpaid
(Dollars in Millions) Amount Principal Principal Amount Principal Principal
Total loans $ 5,538 $ 5421 $ 117 $ 4,774 $ 4,582 $ 192
Nonaccrual loans 4 7 3) 6 9 3)
Loans 90 days or more past due 1 1 — 1 1 —

Disclosures About Fair Value of Financial Instrumen ts

The following table summarizes the estimated falug for financial instruments as of June 30, 281& December 31, 2014, and includes financial
instruments that are not accounted for at fairealn accordance with disclosure guidance relaiddit values of financial instruments, the Comp
did not include assets and liabilities that arefimatncial instruments, such as the value of godidieng-term relationships with deposit, creditda
merchant processing and trust customers, othehased intangibles, premises and equipment, defeaxed and other liabilities. Additionally, in
accordance with the disclosure guidance, insuraao&acts and investments accounted for underghigyemethod are excluded.

The estimated fair values of the Company’s findriastruments are shown in the table below:

June 30, 2015 December 31, 2014
Carrying Fair Value Carrying Fair Value

(Dollars in Millions) Amount Level 1 Level 2 Level 3 Total Amount Level 1 Level 2 Level 3 Total
Financial Assets
Cash and due from banks $ 17,925 $17,925 $ - % - $ 17,925 $ 10,654 $10,654 $ - $ - $ 10,654
Federal funds sold and securities purchased under

resale agreements 232 - 232 - 232 118 — 118 — 118
Investment securities held-to-maturity 46,233 2,180 44,100 84 46,364 44,974 1,928 43,124 88 45,140
Loans held for sale (a) 2,960 - - 2,964 2,964 18 - - 18 18
Loans (b) 244,594 — — 247,060 247,060 243,735 — — 245,424 245,424
Other financial instruments 2,298 - 921 1,384 2,305 2,187 - 924 1,269 2,193
Financial Liabilities
Deposits 296,848 - 296,806 — 296,806 282,733 — 282,708 — 282,708
Short-term borrowings (c) 26,801 - 26,566 - 26,566 29,184 - 28,973 - 28,973
Long-term debt 34,141 - 34,471 - 34,471 32,260 - 32,659 - 32,659
Other liabilities 1,321 — — 1,321 1,321 1,231 — — 1,231 1,231

(a) Excludes mortgages held for sale for which the fair value option under applicable accounting guidance was elected.
(b)  Excludes loans measured at fair value on a nonrecurring basis.
(c) Excludes the Company’s obligation on securities sold short required to be accounted for at fair value per applicable accounting guidance.

The fair value of unfunded commitments, deferred-yield related loans fees, standby letters oficieattl other guarantees is approximately
equal to their carrying value. The carrying valfiemfunded commitments, deferred non-yield reldteah fees and standby letters of credit was $380
million and $413 million at June 30, 2015 and Deben8B1, 2014, respectively. The carrying valuetbEoguarantees was $213 million and $211
million at June 30, 2015 and December 31, 201pems/ely.

Note 15 Guarantees and Contingent Liabilities

Visa Restructuring and Card Association Litigation The Company’s payment services business issueaaires credit and debit card transactions
through the Visa U.S.A. Inc. card association ®affiliates (collectively “Visa”). In 2007, Visaompleted a restructuring and issued shares of Visa
Inc. common stock to its financial institution meendin contemplation of its initial public offeriffyPO”) completed in the first quarter of 2008 éth
“Visa Reorganization”). As a part of the Visa Reamigation, the Company received its proportionataloer of shares of Visa Inc. common stock,
which were subsequently converted to Class B slddréisa Inc. (“Class B shares”). Visa U.S.A. IiftVisa U.S.A.”) and MasterCard International
(collectively, the “Card Associations”) are defentfain antitrust lawsuits challenging the practiobthe Card Associations (the “Visa Litigation”).
Visa U.S.A. member banks have a contingent
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obligation to indemnify Visa Inc. under the VisaSUA. bylaws (which were modified at the time of thetructuring in October 2007) for potential
losses arising from the Visa Litigation. The indefication by the Visa U.S.A. member banks has nec#fit maximum amount.

Using proceeds from its IPO and through reducttortbe conversion ratio applicable to the Clashi&ses held by Visa U.S.A. member banks,
Visa Inc. has funded an escrow account for the fiitesfenember financial institutions to fund thédemnification obligations associated with the
Visa Litigation. The receivable related to the escaccount is classified in other liabilities agigect offset to the related Visa Litigation comgént
liability. On October 19, 2012, Visa signed a settbnt agreement to resolve class action claimgiated with the multi-district interchange
litigation, the largest of the remaining Visa Latgpn matters. The settlement has been approvéaebgourt, but has been challenged by some class
members and is being appealed. In addition, a nuofl@ass members opted out of the settlementhand filed actions against the Card
Associations. At June 30, 2015, the carrying amaofithe Company'’s liability related to the Visaib#tion matters, net of its share of the escrow
fundings, was $19 million. During the three andmsianths ended June 30, 2015, the Company sold ididmand 0.8 million, respectively, of its
Class B shares. These sales, and any previousoddie<lass B shares, do not impact the Compadiabdity for the Visa Litigation matters or the
receivable related to the escrow account. The mm@B.1 million Class B shares held by the Compaitiybe eligible for conversion to Class A
shares of Visa Inc., and thereby become marketaptm final settlement of the Visa Litigation. Theshares are excluded from the Company’s
financial instruments disclosures included in Nbde

Other Guarantees and Contingent Liabilities

The following table is a summary of other guarastaed contingent liabilities of the Company at J88e2015:

Maximum

Potential

Collateral Carrying Future

(Dollars in Millions) Held Amount Payments

Standby letters of credit $ - $ 50 $ 13,506

Third party borrowing arrangements - - 16

Securities lending indemnifications 4,203 - 4,088
Asset sales - 134 4,661 (a)

Merchant processing 599 73 99,313

Contingent consideration arrangements - 2 2

Tender option bond program guarantee 2,289 - 2,185

Minimum revenue guarantees - 4 14

Other — — 821

(a) The maximum potential future payments do not include loan sales where the Company provides standard representation and warranties to the buyer against losses related to loan underwriting
documentation defects that may have existed at the time of sale that generally are identified after the occurrence of a triggering event such as delinquency. For these types of loan sales, the
maximum potential future payments is generally the unpaid principal balance of loans sold measured at the end of the current reporting period. Actual losses will be significantly less than the
maximum exposure, as only a fraction of loans sold will have a representation and warranty breach, and any losses on repurchase would generally be mitigated by any collateral held against the
loans.

Merchant Processing The Company, through its subsidiaries, provideschrart processing services. Under the rules of teadd associations, a
merchant processor retains a contingent liabibtycfedit card transactions processed. This coetintiability arises in the event of a billing digp
between the merchant and a cardholder that isatilyresolved in the cardholder’s favor. In thitaation, the transaction is “charged-back” to the
merchant and the disputed amount is credited @raike refunded to the cardholder. If the Companyniable to collect this amount from the
merchant, it bears the loss for the amount of ¢fiend paid to the cardholder.

The Company currently processes card transactiotieiUnited States, Canada, Europe, Mexico andilBrough wholly-owned subsidiaries
and joint ventures with other financial instituttorin the event a merchant was unable to fulfiidorct or services subject to delayed delivery, agch
airline tickets, the Company could become finamgidble for refunding tickets purchased throufgk tredit card associations under the charge-bacl
provisions. Charge-back risk related to these nasrishis evaluated in a manner similar to credit assessments and, as such, merchant processing
contracts contain various provisions to protectGoenpany in the event of default. At June 30, 2@l& value of airline tickets purchased to be
delivered at a future date was $9.7 billion. Thenpany held collateral of $481 million in escrow dsits, letters of credit and indemnities from
financial institutions, and liens on various assets

Asset Sales The Company regularly sells loans to GSEs as fatis mortgage banking activities. The Company jes customary representations
and warranties to the GSEs in conjunction with ¢érgees. These representations and warrantiesajigrrequire the Company to repurchase assi
it is subsequently determined that a loan did not

74 U.S. Bancorp



Table of Contents

meet specified criteria, such as a documentatidinieiecy or rescission of mortgage insurance. ¢ @ompany is unable to cure or refute a repurc
request, the Company is generally obligated ton&mse the loan or otherwise reimburse the couatisrfor losses. At June 30, 2015, the Company
had reserved $40 million for potential losses fir@presentation and warranty obligations, comparigid $46 million at December 31, 2014. The
Company'’s reserve reflects management’s best estiofidosses for representation and warranty otiiga. The Company’s repurchase reserve is
modeled at the loan level, taking into considerattte individual credit quality and borrower adijvihat has transpired since origination. The model
applies credit quality and economic risk factorsléoive a probability of default and potential reghase that are based on the Company’s historical
loss experience, and estimates loss severity lasedpected collateral value. The Company alsoidersqualitative factors that may result in
anticipated losses differing from historical los=nds.

The following table is a rollforward of the Compasyepresentation and warranty reserve:

Three Months Ended Six Months Ended
June 30, June 30,
(Dollars in Millions) 2015 2014 2015 2014
Balance at beginning of period $ 46 $ 75 $ 46 $ 83
Net realized losses 2) 2) 4) (12)
Change in reserve (4) (4) (2) (2)
Balance at end of period $ 40 $ 69 $ 40 $ 69

As of June 30, 2015 and December 31, 2014, the @oynpad $21 million and $19 million, respectivady unresolved representation and
warranty claims from the GSEs. The Company doehaot a significant amount of unresolved claimsifinvestors other than the GSEs.

Litigation and Regulatory Matters ~ The Company is subject to various litigation anglitatory matters that arise in the ordinary cowfsiés business.
The Company establishes reserves for such mattera potential losses become probable and can benally estimated. The Company believes
the ultimate resolution of existing legal and regoty matters will not have a material adversectffe the financial condition, results of operasian
cash flows of the Company. However, changes irunistances or additional information could resukldhitional accruals or resolution in excess of
established accruals, which could adversely affecCompany’s results from operations, potentialgterially.

Litigation Matters In the last several years, the Company and othge [Enancial institutions have been sued in thapacity as trustee for residential
mortgage—backed securities trusts. Among thesealigsvare actions originally brought in June 2014alyroup of institutional investors, including
BlackRock and PIMCO funds, against six bank trusteecluding the Company. These actions are cuyreending in the Supreme Court of the S

of New York, New York County, and in the United e&District Court for the Southern District of N&@rk. In these lawsuits, the investors allege
that U.S. Bank National Association as trustee edtlsem to incur losses by failing to enforce logpurchase obligations and failing to abide by
appropriate standards of care after events of efiegedly occurred. The plaintiffs seek monetdaynages in an unspecified amount and also seek
equitable relief.

Regulatory Matters The Company is currently subject to investigatiand examinations by government agencies and baukaters concerning
mortgage-related practices, including those reltdezbmpliance with selling guidelines relatingésidential home loans sold to GSEs, foreclosure-
related expenses submitted to the Federal Housimgiiistration or GSEs for reimbursement, lendecgthinsurance, and notices and filings in
bankruptcy cases, as well as investigations anchieedions by government agencies and bank regslatith respect to anti-money laundering
programs and their adequacy and effectivenessCoingpany is also regularly subject to examinatioriaquiries in areas of increasing regulatory
scrutiny, such as compliance, risk management garty risk management, consumer protection affide€ddf Foreign Assets Control requirements.
The Company is cooperating fully with these exaridms, inquiries and investigations, any of whidhuld lead to administrative or legal proceed

or settlements. Remedies in these proceedingdtt@rsents may include fines, penalties, restitutioralterations in the Comparsybusiness practic
(which may increase the Company’s operating expgeasd decrease its revenue).

Certain federal and state governmental authorniashed settlement agreements in 2012 and 2013thigh major financial institutions
regarding their mortgage origination, servicingd &oreclosure activities. Those governmental autiesrhave had settlement discussions with other
financial institutions, including the Company. TBempany has not agreed to any settlement; howiwzesettlement were reached it would likely
include an agreement
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to comply with specified servicing standards, asitlement payments to governmental authoritieselsag a monetary commitment that could be
satisfied under various loan modification progrgmsaddition to the programs the Company alreadyihalace).

In April 2011, the Company and certain other ldigancial institutions entered into Consent Ordeith the Office of the Comptroller of the
Currency (the “OCC") and the Board of Governorshef Federal Reserve System relating to residemtialgage servicing and foreclosure practices.
On June 16, 2015, the Company entered into an mgrgeo amend the 2011 Consent Order it has wttO8C. Under the amended Consent Order,
the Company is required to complete an action faesolve outstanding issues under the 2011 Cofxeler and obtain approval from the OCC
before taking certain actions related to residéntiartgage servicing. Depending on the Companyéxation of the requirements of the action plan
and the Company’s progress toward addressing theremnents of the 2011 Consent Order, the Compaayhbme released or be required to enter into
further orders and settlements, pay additionakfimepenalties, make restitution or further modify Company’s business practices (which may
increase the Company’s operating expenses anda$ecits revenue).

Outlook Due to their complex nature, it can be years bdftigation and regulatory matters are resolved. those litigation and regulatory matters
where the Company has information to develop amest or range of loss, the Company believes tipeuend of reasonably possible losses in
aggregate, in excess of any reserves establisheddfiters where a loss is considered probable netlbe material to its financial condition, resudt
operations or cash flows. The Company’s estimatesabject to significant judgment and uncertagmténd the matters underlying the estimates will
change from time to time. Actual results may vagpn#icantly from the current estimates.

For additional information on the nature of the @amy’s guarantees and contingent liabilities, redeédote 23 in the Company’s Annual Report
on Form 10-K for the year ended December 31, 2014.

Note 16 Subsequent Events

The Company has evaluated the impact of evenththat occurred subsequent to June 30, 2015 thitbeglate the consolidated financial staterr
were filed with the United States Securities andHaxnge Commission. Based on this evaluation, thepaay has determined none of these events
were required to be recognized or disclosed irctmsolidated financial statements and related notes
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U.S. Bancorp

Consolidated Daily Average Balance Sheet and Related Yields and

Rates (a)

For the Three Months Ended June 30,

2015 2014
% Change
Yields Yields
(Dollars in Millions) Average and Average and Average
(Unaudited) Balances Interest Rates Balances Interest Rates Balances
Assets
Investment securities $102,391 $ 535 2.09% $ 87,583 $ 492 2.25% 16.9%
Loans held for sale 7,908 65 3.29 2,247 24 4.20 s
Loans (b)
Commercial 83,253 566 2.73 75,020 553 2.96 11.0
Commercial real estate 42,446 413 3.90 40,497 396 3.92 4.8
Residential mortgages 51,114 483 3.78 51,815 499 3.85 (1.4)
Credit card 17,613 471 10.72 17,384 437 10.07 1.3
Other retail 47,069 486 4.14 47,928 547 4.58 (1.8)
Total loans, excluding covered loans 241,495 2,419 4.02 232,644 2,432 4.19 3.8
Covered loans 5,065 69 5.47 7,836 126 6.44 (35.4)
Total loans 246,560 2,488 4.05 240,480 2,558 4.26 25
Other earning assets 9,569 35 1.47 5,682 30 2.11 68.4
Total earning assets 366,428 3,123 3.42 335,992 3,104 3.70 9.1
Allowance for loan losses (4,051) (4,218) 4.0
Unrealized gain (loss) on investment securities 794 441 80.0
Other assets 44,730 42,554 5.1
Total assets $407,901 $374,769 8.8
Liabilities and Shareholders’ Equity
Noninterest-bearing deposits $ 77,347 $ 71,837 7.7%
Interest-bearing deposits
Interest checking 55,205 7 .06 52,989 9 .07 4.2
Money market savings 79,898 47 .23 61,370 26 17 30.2
Savings accounts 37,071 11 12 33,991 12 .14 9.1
Time deposits less than $100,000 9,933 21 .89 10,971 30 1.10 (9.5)
Time deposits greater than $100,000 26,290 27 41 31,193 37 47 (15.7)
Total interest-bearing deposits 208,397 113 .22 190,514 114 .24 9.4
Short-term borrowings 27,758 63 .92 30,620 65 .85 (9.3)
Long-term debt 34,418 177 2.05 25,752 181 2.82 33.7
Total interest-bearing liabilities 270,573 353 .52 246,886 360 .58 9.6
Other liabilities 14,778 12,772 15.7
Shareholders’ equity
Preferred equity 4,756 4,756 -
Common equity 39,758 37,830 51
Total U.S. Bancorp shareholders’ equity 44,514 42,586 4.5
Noncontrolling interests 689 688 1
Total equity 45,203 43,274 4.5
Total liabilities and equity $407,901 $374,769 8.8
Net interest income $2,770 $2,744
Gross interest margin 2.90% 3.12%
Gross interest margin without taxable-equivalent increments 2.84% 3.05%
Percent of Earning Assets
Interest income 3.42% 3.70%
Interest expense .39 43
Net interest margin 3.03% 3.27%
Net interest margin without taxable-equivalent increments 2.97% 3.20%

* Not meaningful

(a) Interest and rates are presented on a fully taxable-equivalent basis utilizing a tax rate of 35 percent.
(b) Interest income and rates on loans include loan fees. Nonaccrual loans are included in average loan balances.
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U.S. Bancorp

Consolidated Daily Average Balance Sheet and Related Yields and

Rates (a)

For the Six Months Ended June 30,

2015 2014
% Change
Yields Yields
(Dollars in Millions) Average and Average and Average
(Unaudited) Balances Interest Rates Balances Interest Rates Balances
Assets
Investment securities $101,556 $1,061 2.09% $ 84,915 $ 965 2.27% 19.6%
Loans held for sale 6,133 106 3.45 2,435 51 4.17 s
Loans (b)
Commercial 82,385 1,122 2.74 72,939 1,087 3.00 13.0
Commercial real estate 42,558 826 3.91 40,275 783 3.92 5.7
Residential mortgages 51,269 972 3.80 51,700 1,002 3.89 (.8)
Credit card 17,718 946 10.76 17,395 871 10.09 1.9
Other retail 48,188 991 4.15 47,793 1,105 4.66 .8
Total loans, excluding covered loans 242,118 4,857 4.04 230,102 4,848 4.24 5.2
Covered loans 5,133 148 5.76 8,080 256 6.35 (36.5)
Total loans 247,251 5,005 4.08 238,182 5,104 431 3.8
Other earning assets 8,710 67 1.56 5,604 62 2.22 55.4
Total earning assets 363,650 6,239 3.45 331,136 6,182 3.75 9.8
Allowance for loan losses (4,070) (4,239) 4.0
Unrealized gain (loss) on investment securities 849 349 *
Other assets 44,456 42,323 5.0
Total assets $404,885 $369,569 9.6
Liabilities and Shareholders’ Equity
Noninterest-bearing deposits $ 75,937 $ 71,333 6.5%
Interest-bearing deposits
Interest checking 54,933 15 .06 52,152 17 .07 5.3
Money market savings 76,910 89 .23 60,313 50 17 27.5
Savings accounts 36,555 23 .13 33,597 24 .14 8.8
Time deposits less than $100,000 10,170 46 .92 11,206 64 1.16 9.2)
Time deposits greater than $100,000 27,617 58 42 31,327 78 .50 (11.8)
Total interest-bearing deposits 206,185 231 .23 188,595 233 .25 9.3
Short-term borrowings 28,622 125 .88 30,058 134 .90 (4.8)
Long-term debt 34,428 361 2.11 23,952 365 3.06 43.7
Total interest-bearing liabilities 269,235 717 .54 242,605 732 .61 11.0
Other liabilities 14,728 12,767 15.4
Shareholders’ equity
Preferred equity 4,756 4,756 -
Common equity 39,541 37,420 5.7
Total U.S. Bancorp shareholders’ equity 44,297 42,176 5.0
Noncontrolling interests 688 688 -
Total equity 44,985 42,864 4.9
Total liabilities and equity $404,885 $369,569 9.6
Net interest income $5,522 $5,450
Gross interest margin 2.91% 3.14%
Gross interest margin without taxable-equivalent increments 2.85% 3.07%
Percent of Earning Assets
Interest income 3.45% 3.75%
Interest expense .40 A4
Net interest margin 3.05% 3.31%
Net interest margin without taxable-equivalent increments 2.99% 3.24%

* Not meaningful

(a) Interest and rates are presented on a fully taxable-equivalent basis utilizing a tax rate of 35 percent.
(b) Interest income and rates on loans include loan fees. Nonaccrual loans are included in average loan balances.
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Part Il — Other Information

Item 1. Legal Proceedings — See the information set forth in Note 15 in theté¢ to Consolidated Financial Statements underd Fgem 1 of
this Report, which is incorporated herein by refiese

Item 1A. Risk Factors — There are a number of factors that may adveedébgt the Company’s business, financial resultstock price. Refer to
“Risk Factors” in the Company’s Annual Report onRdLO-K for the year ended December 31, 2014, isgus$sion of these risks.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds — Refer to the “Capital Management” section witManagement'’s
Discussion and Analysis in Part | for informati@yarding shares repurchased by the Company diméngeicond quarter of 2015.

Iltem 6. Exhibits

12
311
31.2
32

101

U.S. Bancorp

Computation of Ratio of Earnings to Fixed Char

Certification of Chief Executive Officer pursuantRule 13-14(a) under the Securities Exchange Act of 1

Certification of Chief Financial Officer pursuantRule 13-14(a) under the Securities Exchange Act of 1

Certification of Chief Executive Officer andhief Financial Officer pursuant to 18 U.S.C. sexti®50 as adopted pursuant to section
906 of the Sarban-Oxley Act of 200z

Financial statements from the Quarterly Reporform 10-Q of the Company for the quarter endee B0, 2015, formatted in
Extensible Business Reporting Language: (i) thesBbdated Balance Sheet, (ii) the ConsolidatedeBtant of Income, (iii) the
Consolidated Statement of Comprehensive Incomgti{@erConsolidated Statement of Shareholders’ Eg@i) the Consolidated
Statement of Cash Flows and (vi) the Notes to Clateted Financial Statemen
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its behalf by the
undersigned, thereunto duly authorized.

U.S. BANCORF
By: /s/ CRAIG E. GIFFORD

Craig E. Gifford
Controller
Dated: August 5, 201 (Principal Accounting Officer and Duly Authorizedf@er)
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EXHIBIT 12

Computation of Ratio of Earnings to Fixed Charges

(Dollars in Millions)

Three Months Ended

June 30, 2015

Six Months Ended

June 30, 2015

Earnings
1. Net income attributable to U.S. Bancorp $ 1,483 $ 2,914
2. Applicable income taxes, including expense related to unrecognized tax positions 528 1,007
3. Net income attributable to U.S. Bancorp before income taxes (1 + 2) $ 2,011 $ 3,921
4 Fixed charges:
a. Interest expense excluding interest on deposits* $ 239 $ 484
b. Portion of rents representative of interest and amortization of debt expense 27 55
c. Fixed charges excluding interest on deposits (4a + 4b) 266 539
d. Interest on deposits 113 231
e. Fixed charges including interest on deposits (4c + 4d) $ 379 $ 770
5. Amortization of interest capitalized $ = $ =
6. Earnings excluding interest on deposits (3 + 4c + 5) 2,277 4,460
7. Earnings including interest on deposits (3 + 4e + 5) 2,390 4,691
8. Fixed charges excluding interest on deposits (4c) 266 539
9. Fixed charges including interest on deposits (4e) 379 770
Ratio of Earnings to Fixed Charges
10. Excluding interest on deposits (line 6/line 8) 8.56 8.27
11. Including interest on deposits (line 7/line 9) 6.31 6.09
* Excludes interest expense related to unrecognized tax positions
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EXHIBIT 31.1

CERTIFICATION PURSUANT TO RULE 13a-14(a) UNDER THE SECURITIESEXCHANGE ACT OF 1934

I, Richard K. Dauvis, certify that:

@)
@)

®)

(4)

®)

| have reviewed this Quarterly Report on Forr-Q of U.S. Bancorp

Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or omgitste a material fact necessary to make
statements made, in light of the circumstancesuwtieh such statements were made, not misleaditigraspect to the period covered by this
report;

Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in all material respects the
financial condition, results of operations ecash flows of the registrant as of, and for, thegos presented in this repa

The registrar's other certifying officers and | are responsildedstablishing and maintaining disclosure contamid procedures (as definec
Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and hay

(a) designed such disclosure controls and procsdareaused such disclosure controls and procedoifge designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiariesnade known to us by others within those
entities, particularly during the period in whidfigt report is being prepare

(b) designed such internal control over finanoggarting, or caused such internal control overrfaia reporting to be designed under our
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principle

(c) evaluated the effectiveness of the registratisslosure controls and procedures and presenttsi report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) disclosed in this report any change in thegtegnt’s internal control over financial reportitigat occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal gpeaiin the case of an annual report) that has nadl{eaffected, or is reasonably likely to
materially affect, the registrée’s internal control over financial reporting; &

The registrant’s other certifying officers antlve disclosed, based on our most recent evatuafiinternal control over financial reporting, to
the registrar' s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

(a) all significant deficiencies and material weaknedsaghe design or operation of internal contraéofinancial reporting which are reason:
likely to adversely affect the registr’s ability to record, process, summarize and refpaahcial information; ant

(b) any fraud, whether or not material, that involvesniagement or other employees who have a significéain the registra’s internal
control over financial reporting

/'s/  RICHARD K. D AvIS
Richard K. Davis
Chief Executive Officer

Dated: August 5, 2015
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EXHIBIT 31.2

CERTIFICATION PURSUANT TO RULE 13a-14(a) UNDER THE SECURITIESEXCHANGE ACT OF 1934

I, Kathleen A. Rogers, certify that:

@)
@)

®)

(4)

®)

| have reviewed this Quarterly Report on Forr-Q of U.S. Bancorp

Based on my knowledge, this report does not cor@ajnuntrue statement of a material fact or omgitste a material fact necessary to make
statements made, in light of the circumstancesuwtieh such statements were made, not misleaditigraspect to the period covered by this
report;

Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and cisivs of the registrant as of, and for, the pesipdesented in this repo

The registrar's other certifying officers and | are responsildedstablishing and maintaining disclosure contamid procedures (as definec
Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and hay

(a) designed such disclosure controls and procsdareaused such disclosure controls and procedoifge designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiariesnade known to us by others within those
entities, particularly during the period in whidfigt report is being prepare

(b) designed such internal control over finanoggarting, or caused such internal control overrfaia reporting to be designed under our
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principle

(c) evaluated the effectiveness of the registratisslosure controls and procedures and presenttsi report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) disclosed in this report any change in thegtegnt’s internal control over financial reportitigat occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal gpeaiin the case of an annual report) that has nadl{eaffected, or is reasonably likely to
materially affect, the registrée’s internal control over financial reporting; &

The registrant’s other certifying officers antlve disclosed, based on our most recent evatuafiinternal control over financial reporting, to
the registrar' s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

(a) all significant deficiencies and material weaknedsaghe design or operation of internal contraéofinancial reporting which are reason:
likely to adversely affect the registr’s ability to record, process, summarize and refpaahcial information; ant

(b) any fraud, whether or not material, that involvesniagement or other employees who have a significéain the registra’s internal
control over financial reporting

/s/ KATHLEEN A. R OGERS
Kathleen A. Roger
Chief Financial Officer

Dated: August 5, 2015
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EXHIBIT 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to 18 U.S.C. Section 1350, as adoptedipuirso Section 906 of the Sarbanes-Oxley Act &22@he undersigned, Chief Executive Officer
and Chief Financial Officer of U.S. Bancorp, a Dedae corporation (the “Company”), do hereby certifgt:

(1) The Quarterly Report on Form 10-Q for the geraeinded June 30, 2015 (the “Form 10-Q”) of the gamy fully complies with the requirements
of Section 13(a) or 15(d) of the Securities ExcleAgt of 1934; an

(2) The information contained in the Form 10-Qlfapresents, in all material respects, the findnmadition and results of operations of the

Company
/'s/ RICHARD K. D AvIS /s/ KATHLEEN A. R OGERS
Richard K. Davis Kathleen A. Roger
Chief Executive Officer Chief Financial Officer

Dated: August 5, 201
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Corporate Information

Executive Offices

U.S. Bancorp
800 Nicollet Mall
Minneapolis, MN 55402

Common Stock Transfer Agent and Registrar

Computershare acts as our transfer agent andreggividend paying agent and dividend reinvestnpéan administrator, and maintains all sharehotdeords for the
corporation. Inquiries related to shareholder rdspstock transfers, changes of ownership, loskstertificates, changes of address and dividegthpat should be directed to
the transfer agent at:

Computershare

P.O. Box 30170

College Station, TX 77842-3170

Phone: 888-778-1311 or 201-680-6578 (internationks)
Internet: www.computershare.com/investor

Registered or Certified Mail:
Computershare

211 Quality Circle, Suite 210
College Station, TX 77845

Telephone representatives are available weekdags8r00 a.m. to 6:00 p.m. Central Time, and autechatipport is available 24 hours a day, 7 daysek w&pecific
information about your account is available on Catapshare’s Investor Centf¥ website.

Independent Auditor
Ernst & Young LLP serves as the independent auébtod.S. Bancorp’s financial statements.

Common Stock Listing and Trading
U.S. Bancorp common stock is listed and tradecherNew York Stock Exchange under the ticker synutsiB.

Dividends and Reinvestment Plan

U.S. Bancorp currently pays quarterly dividendoancommon stock on or about the 15th day of Janueaoril, July and October, subject to approvaldwy Board of Directors.
U.S. Bancorp shareholders can choose to participatelan that provides automatic reinvestmentizitiends and/or optional cash purchase of additiehares of U.S. Bancc
common stock. For more information, please cordactransfer agent, Computershare.

Investor Relations Contact

Sean C. O'Connor, CFA

Senior Vice President, Investor Relations
sean.oconnor@usbank.com

Phone: 612-303-0778 or 866-775-9668

Financial Information
U.S. Bancorp news and financial results are aviailtsough our website and by mail.

Website For information about U.S. Bancorp, including nefirsancial results, annual reports and other dammfiled with the Securities and Exchange Comimnissccess
our home page on the internet at usbank.com, ohokbout U.S. Bank .

Mail At your request, we will mail to you our quartedgirnings, news releases, quarterly financial dggarted on Form 10-Q, Form 10-K and additional espif our annual
reports. Please contact:

U.S. Bancorp Investor Relations
800 Nicollet Mall

Minneapolis, MN 55402
investorrelations@usbank.com
Phone: 866-775-9668

Media Requests

Dana E. Ripley

Senior Vice President, Corporate Communications
dana.ripley@usbank.com

Phone: 612-303-3167

Privacy
U.S. Bancorp is committed to respecting the privafoyur customers and safeguarding the financidlpsrsonal information provided to us. To learn enmioout the
U.S. Bancorp commitment to protecting privacy, Misibank.com and click dPrivacy .

Code of Ethics

At U.S. Bancorp, our commitment to high ethicahsi@rds guides everything we do. Demonstratingatismitment through our words and actions is hovhedais does the
right thing every day for our customers, sharehsldeommunities and each other. Our style of ettéealership is part of the reason why we were mhané/orld’s Most Ethical
Company®in 2015 by the Ethisphere Institute.

Each year, every employee certifies compliance thighletter and spirit of our Code of Ethics andiBass Conduct. For details about our Code of E#hitl Business Conduct,
visit usbank.com and click ofbout U.S Bank and therinvestor Relations .

Diversity and Inclusion
At U.S. Bancorp, embracing diversity and fosteiimgusion are business imperatives. We view evéngtive do through a diversity and inclusion lensiéepen our
relationships with our stakeholders, employeesotners, shareholders and communities.

We respect and value each other’s differences)gtiie and perspectives, and we strive to reflectdmmunities we serve. This makes us stronge mmapvative and more
responsive to our diverse customers’ needs.

Equal Opportunity and Affirmative Action



U.S. Bancorp and our subsidiaries are committqadwiding Equal Employment Opportunity to all emy#es and applicants for employment. In keeping thith commitment
employment decisions are made based on abilite#sace, color, religion, national origin or ancgsgender, age, disability, veteran status, seariahtation, marital status,

gender identity or expression, genetic informatoany other factors protected by law. The corponatomplies with municipal, state and federal &iployment laws,
including regulations applying to federal contrasto

U.S. Bancorp, including each of our subsidiariesr Equal Opportunity Employer committed to cregt diverse workforce.

Accessibility

U.S. Bancorp is committed to providing ready actessur products and services so all of our custspniecluding people with disabilities, can succérdncially. To learn
more, visit usbank.com and click éwecessibility.
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EXHIBIT 12

Computation of Ratio of Earnings to Fixed Charges

(Dollars in Millions)

Three Months Ended

June 30, 2015

Six Months Ended

June 30, 2015

Earnings
1. Net income attributable to U.S. Bancorp $ 1,483 $ 2,914
2. Applicable income taxes, including expense related to unrecognized tax positions 528 1,007
3. Net income attributable to U.S. Bancorp before income taxes (1 + 2) $ 2,011 $ 3,921
4 Fixed charges:
a. Interest expense excluding interest on deposits* $ 239 $ 484
b. Portion of rents representative of interest and amortization of debt expense 27 55
c. Fixed charges excluding interest on deposits (4a + 4b) 266 539
d. Interest on deposits 113 231
e. Fixed charges including interest on deposits (4c + 4d) $ 379 $ 770
5. Amortization of interest capitalized $ = $ =
6. Earnings excluding interest on deposits (3 + 4c + 5) 2,277 4,460
7. Earnings including interest on deposits (3 + 4e + 5) 2,390 4,691
8. Fixed charges excluding interest on deposits (4c) 266 539
9. Fixed charges including interest on deposits (4e) 379 770
Ratio of Earnings to Fixed Charges
10. Excluding interest on deposits (line 6/line 8) 8.56 8.27
11. Including interest on deposits (line 7/line 9) 6.31 6.09
* Excludes interest expense related to unrecognized tax positions
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EXHIBIT 31.1

CERTIFICATION PURSUANT TO RULE 13a-14(a) UNDER THE SECURITIESEXCHANGE ACT OF 1934

I, Richard K. Dauvis, certify that:

@)
@)

®)

(4)

®)

| have reviewed this Quarterly Report on Forr-Q of U.S. Bancorp

Based on my knowledge, this report does notaiprany untrue statement of a material fact ort@mnstate a material fact necessary to make the
statements made, in light of the circumstancesunwtieh such statements were made, not misleaditigraspect to the period covered by this
report;

Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and ciaivs of the registrant as of, and for, the pesipdesented in this repo

The registrant’s other certifying officers anare responsible for establishing and maintainiisglosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and hay

(a) designed such disclosure controls and procsdareaused such disclosure controls and procedoifge designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiariesnade known to us by others within those
entities, particularly during the period in whidfigt report is being prepare

(b) designed such internal control over financial réipgt or caused such internal control over finahaaorting to be designed under «
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principle

(c) evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntais report our conclusions about -
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) disclosed in this report any change in thegtegnt’s internal control over financial reportitigat occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal gpeaiin the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrée’s internal control over financial reporting; &

The registrar's other certifying officers and | have disclosealsdd on our most recent evaluation of internalrobower financial reporting, t
the registrar’ s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

(a) all significant deficiencies and material weaknedsehe design or operation of internal contratiofimancial reporting which are reasone
likely to adversely affect the registr’s ability to record, process, summarize and refpmahcial information; ant

(b) any fraud, whether or not material, that involvesniagement or other employees who have a significdain the registra’s internal
control over financial reporting

/'s/  RICHARD K. D AvIS
Richard K. Davis
Chief Executive Officer

Dated: August 5, 2015
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EXHIBIT 31.2

CERTIFICATION PURSUANT TO RULE 13a-14(a) UNDER THE SECURITIESEXCHANGE ACT OF 1934

I, Kathleen A. Rogers, certify that:

@)
@)

®)

(4)

®)

| have reviewed this Quarterly Report on Forr-Q of U.S. Bancorp

Based on my knowledge, this report does notaiprany untrue statement of a material fact ort@mnstate a material fact necessary to make the
statements made, in light of the circumstancesunwtieh such statements were made, not misleaditigraspect to the period covered by this
report;

Based on my knowledge, the financial statememtd other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and ciaivs of the registrant as of, and for, the pesipdesented in this repo

The registrant’s other certifying officers anare responsible for establishing and maintainiisglosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and 15d-
15(f)) for the registrant and hay

(a) designed such disclosure controls and procsdareaused such disclosure controls and procedoifge designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiariesnade known to us by others within those
entities, particularly during the period in whidfigt report is being prepare

(b) designed such internal control over financial réipgt or caused such internal control over finahaaorting to be designed under «
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principle

(c) evaluated the effectiveness of the regis’s disclosure controls and procedures and preséntais report our conclusions about -
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

(d) disclosed in this report any change in thegtegnt’s internal control over financial reportitigat occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal gpeaiin the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrée’s internal control over financial reporting; &

The registrar's other certifying officers and | have disclosealsdd on our most recent evaluation of internalrobower financial reporting, t
the registrar’ s auditors and the audit committee of the regit's board of directors (or persons performing thewedent functions)

(a) all significant deficiencies and material weaknedsehe design or operation of internal contratiofimancial reporting which are reasone
likely to adversely affect the registr’s ability to record, process, summarize and refpmahcial information; ant

(b) any fraud, whether or not material, that involvesniagement or other employees who have a significdain the registra’s internal
control over financial reporting

/s/ KATHLEEN A. R OGERS
Kathleen A. Rogers
Chief Financial Officer

Dated: August 5, 2015
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EXHIBIT 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
ASADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

Pursuant to 18 U.S.C. Section 1350, as adoptedigoir$o Section 906 of the Sarbanes-Oxley Act @22@he undersigned, Chief Executive Officer
and Chief Financial Officer of U.S. Bancorp, a Dedae corporation (the “Company”), do hereby certifgt:

(1) The Quarterly Report on Form-Q for the quarter ended June 30, 2015 “Form 1(-Q") of the Company fully complies with the requireme
of Section 13(a) or 15(d) of the Securities ExcleAgt of 1934; an

(2) The information contained in the Form 10-Qlfapresents, in all material respects, the findnmadition and results of operations of the
Company

/s/ RICHARD K. D AvIS /s/ KATHLEEN A. R OGERS
Richard K. Davis Kathleen A. Rogers
Chief Executive Officer Chief Financial Officer

Dated: August 5, 201
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