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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

Net sales
Cost of goods sold
Gross margin
Selling, general and administrative expenses
Research and development expenses
Restructuring charges
Operating earnings
Other income (expense):
Interest expense
Interest income
Other income (expense), net
Total other income (expense), net
Earnings before income taxes
Income tax expense
Net earnings
Earnings per share:
Basic
Diluted
Basic weighted — average common shares outstanding:
Effect of dilutive securities

Diluted weighted — average common shares outstanding:

Cash dividends declared per share

See notes to dited cond d lidated financial

CTS CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS - UNAUDITED

(In thousands, except per share amounts)

Three Months Ended

Nine Months Ended

September 30, September 30, September 30, September 30,
$ 142970 S 132,384 404,047 $ 388,296
87,629 83,195 249,727 247,645
55,341 49,189 154,320 140,651
27,022 22,500 73,922 66,100
6,901 5,031 19,416 17,718
280 773 1,028 3,657
20,938 20,876 59,954 53,176
(1,110) (1,307) (3,398) (2,942)
535 973 1,603 3,800
(643) 1,306 665 (761)
(1,218) 972 (1,130) 97
19,720 21,848 58,824 53273
6,033 3,764 13,243 9,364
s 13,687 s 18,084 45,581 s 43,909
s 047 s 0.60 153 $ 1.4
$ 046 S 0.59 152 $ 143
29,348 30,300 29,698 30,517
279 236 281 230
29,627 30,536 29,079 30,747
$ 004 S 0.04 0.12 $ 0.12




CTS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE EARNINGS - UNAUDITED

(In thousands)

Three Months Ended

Nine Months Ended
September 30, September 30,

September 30, September 30,
Net earnings $ 13,687 $ 18,084 $ 45,581 $ 43,909
Other comprehensive earnings (loss):
Changes in fair market value of derivatives, net of tax 1,160 (2,460) 4,883 (3,404)
Changes in unrealized pension cost, net of tax 45 ) (64) 94
Cumulative translation adjustment, net of tax (631) 3,707 12,041 1,063
Other comprehensive earnings (loss) $ 574 $ 1,242 $ 16,860 $ (2,247)
Comprehensive earnings $ 14,261 $ 19,326 $ 62,441 $ 41,662
See notes to dited cond d lidated financial




CTS CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS - UNAUDITED
(In thousands)

September 30, December 31,
2025 2024
ASSETS
Current Assets
Cash and cash equivalents $ 110,296 $ 94,334
Accounts receivable, net 85,869 77,649
Inventories, net 54,246 52,312
Other current assets 25,767 17,879
Total current assets 276,178 242,174
Property, plant and equipment, net 90,580 94,357
Operating lease assets, net 23,613 22,939
Other Assets
Goodwill 207,254 201,304
Other intangible assets, net 157,439 163,882
Deferred income taxes 24,387 27,591
Other 10,920 13,180
Total other assets 400,000 405,957
Total Assets $ 790,371 $ 765,427
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities
Accounts payable $ 48,071 $ 42,629
Operating lease obligations 3,591 4,719
Accrued payroll and benefits 19,027 15,754
Accrued expenses and other liabilities 34,081 35,361
Total current liabilities 104,770 98,463
Long-term debt 90,700 92,300
Long-term operating lease obligations 22,837 21,120
Long-term pension obligations 3,842 3,931
Deferred income taxes 12,937 12,743
Other long-term obligations 7,631 8,662
Total Liabilities 242,717 237,219
Commitments and Contingencies (Note 10)
Shareholders” Equity
Common stock 324,745 321,979
Additional contributed capital 42,244 44,662
Retained earnings 694,881 652,851
Accumulated other comprehensive income (loss) 12,594 (4,266)
Total shareholders” equity before treasury stock 1,074,464 1,015,226
Treasury stock (526,810) (487,018)
Total sharcholders” equity 547,654 528,208
Total Liabilities and Shareholders’ Equity $ 790,371 $ 765,427

See notes to d d lidated financial




CASH FLOWS FROM OPERATING ACTIVITIES:
Net earnings
Adjustments to reconcile net earnings to net cash provided by operating
activities:
Depreciation and amortization
Pension and other post-retirement plan expense
Stock-based compensation
Deferred income taxes
Change in fair value of contingent consideration liability
Loss (gain) on foreign currency hedges, net of cash
Changes in assets and liabilities, net of acquisitions:
Accounts receivable
Inventories
Operating lease assets
Other assets
Accounts payable
Accrued payroll and benefits
Operating lease liabilities
Accrued expenses and other liabilities
Pension and other post-retirement plans
Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures
Payments for acquisitions, net of cash acquired
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Payments of long-term debt
Proceeds from borrowings of long-term debt
Purchases of treasury stock
Dividends paid
Payment of contingent consideration
Taxes paid on behalf of equity award participants
Net cash used in financing activities
Effect of exchange rate changes on cash and cash equivalents
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplemental cash flow information:
Cash paid for interest
Cash paid for income taxes, net
N h ing and i ing
Capital expenditures incurred but not paid
Excise taxes on purchase of treasury stock incurred not paid

See notes to d financial

CTS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS - UNAUDITED

(In thousands)

Nine Months Ended

September 30, September 30,
2025
N 45,581 $ 43,909
25,880 22,644
143 255
3432 3,992
671 (1,783)
(2,577) (739)
204 (479)
(5,481) (6,972)
(107) 11,905
(674) 3,400
(2,574) 1,081
4,837 (146)
1,826 2,413
590 (3,416)
1,268 (2,605)
(126) (124)
72,893 73,335
(12,542) (12,543)
— (121,912)
(12,542) (134,455)
(878,100) (600,600)
876,500 635,800
(39,546) (34,787)
(3,583) (3,677)
— (1,076)
(2,675) (3,154)
(47,404) (7,494)
3,015 (387)
15,962 (69,001)
94,334 163,876
S 110,296 $ 94,875
S 3,208 $ 2,776
8 12,456 $ 12,143
8 559 $ 2,360
N 246 $ 664




CTS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY - UNAUDITED

(in thousands, except shares and per share amounts)

The following summarizes the changes in total equity for the three and nine months ended September 30, 2025:

Balances at December 31, 2024
Net carnings

Changes in fair market value of derivatives, net of tax
Changes in unrealized pension cost, net of tax
Cumulative translation adjustment, net of tax

Cash dividends of $0.04 per share

Acquired 143,541 shares of treasury stock

Issued shares on vesting of restricted stock units
Stock compensation

Balances at March 31, 2025

Net earnings

Changes in fair market value of derivatives, net of tax
Changes in unrealized pension cost, net of tax
Cumulative translation adjustment, net of tax

Cash dividends of $0.04 per share

Acquired 411,650 shares of treasury stock

Issued shares on vesting of restricted stock units
Stock compensation

Balances at June 30, 2025

Net earnings

Changes in fair market value of derivatives, net of tax
Changes in unrealized pension cost, net of tax
Cumulative translation adjustment, net of tax

Cash dividends of $0.04 per share

Acquired 399,500 shares of treasury stock

Issued shares on vesting of restricted stock units
Stock compensation

Balances at September 30, 2025

See notes to d financial

Accumulated
Additional
Common Contributed Retained Comprehensive Income Treasury
Stock Capital Earnings (Loss) Stock Total

B 321,979 44662 S 652,851 S (4,266) (487,018) 528,208
— — 13,367 — — 13,367

— — — 876 — 876

— — — 14 — 14

— — — 4,648 — 4,648
— — (1,201) — — (1,201)
— — — — (6,472) (6,472)
2,656 (5,290) — — — (2,634)

— 1,432 — — — 1,432

3 324,635 40,804 $ 665,017 s 1272 (493,490) 538,238
— — 18,527 — 18,527

— — — 2,847 — 2,847
= = = (123) = (123)

— — — 8,024 — 8,024
_ - (1,184) — — (1,184)
— — — — (16,651) (16,651)
47 (68) — = = @1)

— 500 — — — 500

$ 324,682 41236  $ 682360  § 12,020 (510,141) 550,157
— — 13,687 — — 13,687

— — — 1,160 — 1,160

— — — 45 — 45
— — — (631) — (631)
— — (1,166) — — (1,166)
— — — — (16,669) (16,669)
63 (83) — — — (20)

— 1,091 — — — 1,091

s 324,745 42244 $ 694,881 s 12,594 (526,810) 547,654




CTS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY - UNAUDITED

(in thousands, except shares and per share amounts)

The following summarizes the changes in total equity for the three and nine months ended September 30, 2024:

Balances at December 31, 2023

Net carnings

Changes in fair market value of derivatives, net of tax
Changes in unrealized pension cost, net of tax
Cumulative translation adjustment, net of tax

Cash dividends of $0.04 per share

Acquired 271,939 shares of treasury stock

Issued shares on vesting of restricted stock units
Stock compensation

Balances at March 31, 2024

Net earnings

Changes in fair market value of derivatives, net of tax
Changes in unrealized pension cost, net of tax
Cumulative translation adjustment, net of tax

Cash dividends of $0.04 per share

Acquired 228,000 shares of treasury stock

Issued shares on vesting of restricted stock units
Stock compensation

Balances at June 30, 2024

Net carnings

Changes in fair market value of derivatives, net of tax
Changes in unrealized pension cost, net of tax
Cumulative translation adjustment, net of tax

Cash dividends of $0.04 per share

Acquired 244,500 shares of treasury stock

Issued shares on vesting of restricted stock units
Stock compensation

Balances at September 30, 2024

See notes to d financial

Additional

Accumulated

Common Retained Comprehensive Income Treasury
Stock Earnings s) Total
s 319,269 45097 S§ 602232 S 4,264 (444,040) 526,822
— — 11,119 — — 11,119
— — — 730 — 730
— — — 65 — 65
— — — 2,121) — (2,121)
— — (1,227) — — (1,227)
— — — — (12,035) (12,035)
2,589 (5,705) — — — (3,116)
= 1,048 — = — 1,048
$ 321,858 40440 S 612,124 2,038 (456,075) 521,285
- - 14,707 - - 14,707
— — — (1,675) — (1,675)
— — — 35 — 35
— — — (523) — (523)
— — (1217 — — (1,217)
(11,043) (11,043)
36 (49) — — — (13)
1,195 1,195
$ 321,804 4158 S 625614 S 775 (467,118) 522,751
- - 18,084 - - 18,084
— — — (2,460) — (2:460)
— — — ) — (5)
— — — 3,707 — 3,707
— — (1,209) — — (1,209)
— — — — (12,013) (12,013)
30 (54) — — — (24)
— 1,376 — — — 1,376
s 321,924 42908 S 642489 S 2,017 (479,131) 530,207




NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS - UNAUDITED
(in thousands, except for share and per share data)
September 30, 2025

NOTE 1 - Basis of Presentation

The densed d financial have been prepared by CTS Corporation (‘CTS”, “we”, “our”, “us” or the “Company”). without aui, pursuant to the rules and regulations of the Securitis and Exchange Commission. Certain information and footnote
disclosures normally included in financial statements prepared in accordance with generally accepted accounting prmclples have been omitted pursuant to such rules and regulations. The idated financial should be read in conjunction with the
financial statements, notes thereto, and other information included in the Company’s Annual Report on Form 10-K for the year ended December 31, 2024,

The in, dited d d lidated financial reflect, in the opinion of all adj of normal recurring 1lems) necessary for a fair statement, in all material respects, of the financial position and results of operations for the periods
presented. The preparation of financial statements in conformity with generally accepted accounting principles requires to make esti and that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reported period. Actual results could differ materially from those estimates. The results of operations for the interim periods are not necessarily indicative of the results for the entire year.

There have been no material changes in the Company’s significant accounting policies as compared to the significant accounting policies described in the Company’s Annual Report on Form 10-K for the year ended December 31, 2024.
Immaterial Correction of Prior Period Error

As reported in our Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2025, the Company identified immaterial prior period errors in the consolidated financial statements related to the acquisition of SyQwest, LLC (“SyQwest”) as well as the foreign currency
impact on certain long-term debt payments. The errors related to the SyQwest acquisition were due to errors with the calculation of revenue and cost of goods sold both prior to and subsequent to the acquisition date of July 29, 2024. The Company assessed the materiality of this change
on prior period lidated financial in d: with SEC Staff Accounting Bulletin No. 99, “Materiality” (ASC Topic 250, Accounting Changes and Error C ions). Based on this the Company luded that these error corrections were material in the
first quarter of 2025, but are not material to any previousl i d financial

d lid: dingly, the Company corrected the previously reported immaterial errors for the year ended December 31, 2024 and the three and nine months ended September 30, 2024 in its
Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2025.

lid

The financial reporting periods affected by this error include the Company’s previously reported audited consolidated financial statements for the fiscal year ended December 31, 2024 and the Company’s previously reported interim d financial for the
three and nine months ended September 30, 2024. The Company is presenting the corrected interim 2024 amounts in this Quarterly Report on Form 10-Q for the quarterly period ended September 30, 2025 on a year-to-date basis as a correction to applicable 2024 periods. A summary of
the immaterial corrections to the Company’s previously reported audited and dited li d financial follows.




Corrected Consolidated Statement of Earnings for the Year Ended D

Net sales
Cost of goods sold
Gross margin
Operating carnings
Other income (expense):
Other income (expense), net
Total other expense, net
Earnings before income taxes
Net earnings
Earnings per share:
Basic
Diluted

Basic weighted — average common shares outstanding:

Effect of dilutive securities

Diluted weighted — average common shares outstanding:

Corrected Consolidated Balance Sheet as of D

ASSETS
Current Assets
Inventories, net
Other current assets
Total current assets
Other Assets
Goodwill
Total other assets
Total Assets
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities
Accrued expenses and other liabilities
Total current liabilities
Long-term debt
Total Liabilities
Shareholders’ Equity
Retained earnings
Total shareholders’ equity before treasury stock
Total shareholders’ equity
Total Liabilities and Shareholders’ Equity

Year Ended
December 31,2024
Previously Reported

Corrections

Year Ended
December 31,2024
As Corrected

515,771 (1,015) 514,756
326,621 580 327,201
189,150 (1,595) 187,555
72,780 (1,595) 71,185
(1,603) (1,047) (2,650)
(1,557) (1,047) (2.604)
71,023 (2,642) 68,581
58,114 (2,642) 55472
191 1.82
1.89 181
30,408 30,408
309 309
30,717 30,717
December 31, 2024 December 31, 2024
Previously Reported Corrections As Corrected
53,578 (1,266) 52,312
18,716 (837) 17,879
244277 (2,103) 242,174
199,886 1,418 201,304
404,539 1,418 405,957
766,112 (685) 765,427
34451 910 35,361
97,553 910 98,463
91,253 1,047 92,300
235,262 1,957 237,219
655,493 (2,642) 652,851
1,017,868 (2,642) 1,015,226
530,850 (2,642) 528,208
766,112 (685) 765,427




Corrected Consolidated Statement of Cash Flows for the Year Ended D ber 31, 2024 (in

CASH FLOWS FROM OPERATING ACTIVITIES:
Net earnings

Year Ended
December 31, 2024
Previously Reported

Corrections

Year Ended
December 31,2024
As Corrected

$ 58,114 (2,642) $ 55,472
Changes in assets and liabilities, net of acquisitions:
Inventories 11,893 580 12,473
Other assets 900 837 1,737
Accrued expenses and other liabilities (5,255) 178 (5,077)
Net cash provided by operating activities 99,289 (1,047) 98,242
CASH FLOWS FROM FINANCING ACTIVITIES:
Payments of long-term debt (891,847) 1,047 (890,800)
Net cash (used in) provided by financing activities $ (27,935) 1,047 $ (26,888)
Corrected Consolidated Statement of Earnings for the Three and Nine Months Ended 30,2024 (in
Three Months Ended Three Months Ended Nine Months Ended Nine Months Ended
September 30, 2024 September 30, 2024 September 30, 2024 September 30, 2024
Previously Reported Correction As Corrected Previously Reported Corrections As Corrected
Net sales $ 132,424 $ (40) 132,384 388,336 $ (40) $ 388,296
Cost of goods sold 82,636 559 83,195 247,086 559 247,645
Gross margin 49,788 (599) 49,189 141,250 (599) 140,651
Operating earnings 21,475 (599) 20,876 53,775 (599) 53,176
Earnings before income taxes 22,447 (599) 21,848 53,872 (599) 53,273
Net earnings $ 18,683 $ (599) 18,084 $ 44,508 $ (599) $ 43,909
Earnings per share:
Basic N 0.62 0.60 N 1.46 $ 1.44
Diluted $ 0.61 0.59 $ 145 $ 1.43
Basic weighted — average common shares outstanding: 30,300 30,300 30,517 30,517
Effect of dilutive securities 236 236 230 230
Diluted weighted — average common shares outstanding: 30,536 30,536 30,747 30,747




Corrected Consolidated Balance Sheet as of S

ASSETS
Current Assets
Inventories, net
Total current assets
Other Assets
Goodwill
Total other assets
Total Assets
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities
Accrued expenses and other liabilities
Total current liabilities
Total Liabilities
Shareholders’ Equity
Retained earnings
Total shareholders’ equity before treasury stock
Total shareholders’ equity
Total Liabilities and Shareholders’ Equity

Corrected Consolidated Statement of Cash Flows for the Nine Months Ended

CASH FLOWS FROM OPERATING ACTIVITIES:
Net earnings
Changes in assets and liabilities, net of acquisitions:
Inventories
Accrued expenses and other liabilities
Net cash provided by operating activities

Corrected Fair Value of SyQwest Assets Acquired and Liabilities Assumed:

Accounts receivable

Inventory

Other current assets

Property, plant and equipment
Other assets

Goodwill

Intangible assets

Fair value of assets acquired

Less fair value of liabilities acquired
Purchase price

30, 2024 (in

September 30, 2024

September 30, 2024

Previously Reported Correction: As Corrected
57,88 $ (1,246) 56,042
255,561 (1,246) 254315
194,821 1,418 196,239
416,677 1,418 418,095
789,392 $ 172 789,564
37,249 771 38,020
103,799 771 104,570
258,586 771 259,357
643,088 (599) 642,489
1,009,937 (599) 1,009,338
530,806 (599) 530,207
789,392 $ 172 789,564
Nine Months Ended Nine Months Ended
September 30, 2024 September 30, 2024
Previously Reported Corrections As Corrected
s 44,508 s (599) 43,909
11,346 559 11,905
(2,645) 40 (2,605)
s 73,335 s - 73,335
Fair Values at
July 29, 2024
s 770
7,939
1,475
985
684
46,600
76,100
134,553
(6,536)
s 128,017




Accounting Pronouncements Recently Adopted

ASU No. 2023-07, “Segment Reporting (Topic 280): Im 10 Reportable Segment

In November 2023, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2023-07, Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures, which requires public entities to disclose information about their
reportable segments' significant expenses and other segment items on an interim and annual basis. Public entities with a single reportable segment are required to apply the disclosure requirements in ASU 2023-07, as well as existing segment disclosures and reconciliation required under
ASC 280 on an interim and annual basis. ASU 2023-07 is effective for fiscal years beginning after December 15, 2023, and for the interim periods beginning after December 15, 2024, with early adoption permitted. We adopted the guidance in our Annual Report on Form 10-K for the
year ended December 31, 2024. See Note 18, “Segment Information,” for further information.

Recently Issued Accounting Pronouncements Not Yet Adopted

ASU No. 2023-09, “Income Taxes (Topic 740): Imp to Income Tax D

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures, which requies public enities. on an annual basis, o provide disclosur of specific categoris in the reconciliation of the effective tax rate, as well as disclosure of
income taxes paid, disaggregated by jurisdiction. ASU 2023-09 is effective for fiscal years beginning after December 15, 2024, with carly adoption permitted. The adoption of this ASU is expected to impact our income tax discl inning with the idated financial
included in the annual report on Form 10K for the fiscal year ending December 31, 2025, but will have no impact on our results of operations, cash flows, or financial condition. We will adopt the guidance when it becomes effective on a prospective basis.

ASU No. 2024-03, “Income ic 220-40): Di ion of Income Si Expenses”

In November 2024, the FASB issued ASU 2024-03, Income Statement (Subtopic 220-40): Di ion of Income Expenses, which requires additional information about certain expenses in the notes to the financial statements. ASU 2024-03 is effective for fiscal years
beginning after December 15, 2026, with early adoption permitted. The Company is currently evaluating the impact of adopting ASU 2024-03. We will adopt the guidance when it becomes effective on a prospective basis.
ASU No. 2025-05, “Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses for Accounts Receivable and Contract Assets”

In July 2025, the FASB issued ASU 2025-05, Financial Instruments—Credit Losses (Topic 326): Measurement of Credit Losses for Accounts Receivable and Contract Assets, which allows for a practical expedient election to assume that current conditions as of the balance sheet date do
not change for the remaining life of the asset in the development of a reasonable and supportable forecast as part of estimating expected credit losses. ASU 2025-05 is effective for fiscal years beginning after December 15, 2025, with early adoption permitted. The Company is currently
evaluating the impact of electing the practical expedient under ASU 2025-05.

ASU No. 2025-06, i dwill and Oth, I [-Use Software ic 350-40): Targeted Imp: to the A ing for I I-Use Software”

In September 2025, the FASB issued ASU 2025-06, Intangibles—Goodwill and Other—Internal-Use Software (Subtopic 350-40): Targeted Improvements to the Accounting for Internal-Use Software, which is intended to improve the operability and application of guidance related to
capitalized software development costs. ASU 2025-06 is effective for fiscal years beginning after December 15, 2027, with early adoption permitted. The Company is currently evaluating the impact of adopting ASU 2025-06.
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NOTE 2 — Revenue Recognition

CTS designs and manufactures sensors, actuators, and for original i and the U.S. Government. For each contract with a customer, we determine the transaction price based on the consideration expected to be received by the Company in
exchange for performing its obligations under the applicable contract. Wc allocate the transaction price to each distinct performance obligation to deliver a good or service, or a collection of goods and/or services, based on the relative standalone selling prices. We usually expect payment
from our customers within 30 to 90 days from the shipping date or invoicing date, depending on our terms with the customer. None of our contracts as of September 30, 2025 contained a significant financing component. Differences between the amount of revenue recognized and the
amount invoiced, collected from, or paid to our customers are recognized as contract assets or liabilities. Contract assets will be reviewed for impairment when events or circumstances indicate that they may not be recoverable.

To the extent the transaction price includes variable consideration, we estimate the amount of variable consideration that should be included in the transaction price utilizing the most likely value method based on an analysis of historical experience and current facts and circumstances,
which may require significant judgment. Variable consideration is included in the transaction price if, in our judgment, it is probable that a significant future reversal of cumulative revenue under the contract will not occur.

The majority of our revenue is derived from contracts for sales of commercial products, which generally contain a single performance obligation. We generally recognize revenue at a point in time on the delivery date based on the shipping terms stipulated in the contract.

We also design, manufacture, and test products for certain customers under contracts that allow the customers to unilaterally terminate the contract for convenience, take control of any work in process, and pay us for costs incurred plus a reasonable profit. Revenue from these contracts is
generally recognized over time as the work progresses, either as products are produced or services are rendered, because we generally do not have an alternative use for the completed assets produced and we have an enforceable right to payment for performance completed to date. These
contracts may contain a single or multiple performance obligations. The accounting for these contracts involves applying significant judgment with respect to estimating total revenues, costs and profit for each performance obligation. We generally estimate revenue for these contracts
using the costs incurred by the Company as we have determined it is most representative of the Company's cumulative efforts relative to the total expected efforts to satisfy the performance obligations.

See Note 10, “Commitments and Contingencies™ for information about our product warranties.
Contract Assets and Liabilities

Contract assets and liabilities included in our Condensed Consolidated Balance Sheets are as follows:

As of
September 30, December 31,
2025
Contract Assets
Unbilled customer receivables included in Other current assets $ 7,671 $ 4,104
Total Contract Assets s 7,671 $ 4,104
Contract Liabilities
Customer advance payments included in Accrued expenses and other liabilities $ 51) $ (910)
Total Contract Liabilities $ (451) $ (910)




During the nine months ended September 30, 2025 the Company recognized $459 of revenue that was included in the contract liability balance at December 31, 2024.

Disaggregated Revenue

The following table presents revenues disaggregated by the major markets we serve:
Three months ended

Nine months ended

September 30, 2025 September 30, 2024 September 30, 2025 September 30, 2024

Transportation $ 58,547 $ 63,031 177,710 $ 193,769
Industrial 37,104 30,747 103,662 93,985
Medical 21,957 18,020 60,264 52,754
Aerospace & Defense 25,362 20,586 62,411 47,788

Total $ 142,970 $ 132,384 404,047 $ 388,296
NOTE 3 — Business Acquisitions
SyQwest, LLC Acquisition
On July 29, 2024, we acquired 100% of the outstanding membership interests of SyQwest, LLC, a leading designer and manufacturer of a broad set of sonar and acoustic sensing solutions primarily for naval applicati The SyQwest isition is expected to hen our strategy
and scale in the defense end market.
The purchase price of $128,017, which includes changes in working capital, was allocated to the fair values of assets and liabilities acquired as of July 29, 2024.
The following tables summarize the purchase price, the fair values of the assets acquired and the liabilities assumed as of the date of the acquisition of SyQwest:

Consideration Paid
Cash paid, net of cash acquired of $1,410 $ 121,912
Contingent consideration 6,105
Purchase price $ 128,017
Fair Values at
July 29, 2024

Accounts receivable $ 770
Inventory 7,939
Other current assets 1,475
Property, plant and equipment 985
Other assets 684
Goodwill 46,600
Intangible assets 76,100
Fair value of assets acquired 134,553
Less fair value of liabilities acquired (6,536)
Purchase price $ 128,017

Goodwill represents the value the Company expects to be created by combining the operations of the acquired business with the Company’s operations, including the ion of customer

to the acquisition is expected to be deductible for tax purposes.

The following table summarizes the carrying amounts and weighted average lives of the acquired intangible assets:

access to new customers, and potential cost savings and synergies. Goodwill related




Weighted

Average
Carrying Amortization
Vaiue i
Customer lists/relationships S 68,500 15.0
Technology and other intangibles 7,600 10.9
Total $ 76,100

The Company recorded a $2,087 step-up of inventory to its fair value as of the acquisition date. The step-up was amortized as a non-cash charge to cost of goods sold as the acquired inventory was sold with the entire amount recognized in the year ended December 31, 2024.

All contingent consideration is payable in cash and is based on the achievement of certain project and earnings metrics through the fiscal year ending December 31, 2026. The Company recorded $6,105 as the acquisition date fair value of the contingent consideration based on the

estimate of the probability of achieving the performance targets. This amount is also reflected as an addition to the purchase price and is recorded within other long-term obligations within the Condensed Consolidated Balance Sheets. The ideration has a i payout
of $15,000.
NOTE 4 — Accounts Receivable, net
The components of accounts receivable, net are as follows:
As of
September 30, December 31,
2025 2024
Accounts receivable, gross $ 86,718 $ 78,379
Less: Allowance for credit losses (849) (730)
Accounts receivable, net $ 85,869 $ 77,649
As of
September 30, December 31,
2024
Accounts receivable, gross $ 87,074 $ 79,500
Less: Allowance for credit losses (719) (931)
Accounts receivable, net $ 86,355 $ 78,569
NOTE 5 — Inventories, net
Inventories, net consists of the following:
Asof
September 30, December 31,
2025 2024
Finished goods $ 10,713 $ 12,126
‘Work-in-proc 23,870 22,331
Raw materials 33,612 31,818
Less: Inventory reserves (13,949) (13,963)
Inventories, net $ 54,246 $ 52,312




NOTE 6 - Property, Plant and Equipment, net

Property, plant and equipment, net is comprised of the following:

Asof
September 30, December 31,
2025 2024
Land and land improvements $ 399 $ 399
Buildings and improvements 73,423 73,011
Machinery and equipment 273,455 265,950
Less: Accumulated depreciation (256,697) (245,003)
Property, plant and equipment, net $ 90,580 $ 94,357

Depreciation expense for the three months ended September 30, 2025 and September 30, 2024 was $4,780 and $4,255, respectively. Depreciation expense for the nine months ended September 30, 2025 and September 30, 2024 was $13,751 and $13,273, respectively.

NOTE 7 — Goodwill and Other Intangible Assets
Goodwill
Changes in the net carrying amount of goodwill were as follows:

Total
Goodwill as of December 31, 2024 S 201,304
Foreign exchange impact 5,950
Goodwill as of September 30, 2025 $ 207,254
Other Intangible Assets
Other intangible assets, net consist of the following components:
As of
September 30,2025
Gross
Carrying Accumulated
Amount Amortization Net Amount
Customer lists/relationships $ 216,697 $ (83,235) $ 133,462
Technology and other intangibles 62,154 (38,177) 23,977
Other intangible assets, net $ 278,851 $ (121,412) $ 157,439
Asof
December 31, 2024
Gross
Carrying Accumulated
Amount Amortization Net Amount
Customer lists/relationships $ 210,354 $ (72,500) $ 137,854
Technology and other intangibles 61,244 (35,216) 26,028
Other intangible assets, net $ 271,598 $ (107,716) $ 163,882

Amortization expense for the three months ended September 30, 2025 and September 30, 2024 was $4,054 and $3,738, respectively. Amortization expense for the nine months ended September 30, 2025 and September 30, 2024 was $12,129 and $9,371, respectively.
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Remaining amortization expense for other intangible assets as of September 30, 2025 is as follows:

Amortization

expense
Remaining 2025 $ 4,037
2026 16,128
2027 16,068
2028 16,033
2029 14,865
Thereafter 90,308
Total amortization expense $ 157,439
NOTE 8 — Costs Associated with Exit and Restructuring Activities
Restructuring charges are reported as a separate line within ing earnings in the Cond:s d C lidated of Earnings.
Total restructuring charges are as follows:
Three Months Ended
September 30, 2025 September 30, 2024
Restructuring charges $ 280 $ 773
Nine Months Ended
September 30, 2025 September 30, 2024
Restructuring charges $ 1,028 $ 3,657

During the three months ended September 30, 2025, we incurred total restructuring charges of $280, comprised entirely of workforce reduction costs. During the nine months ended September 30, 2025, we incurred total restructuring charges of $1,028, comprised of $966, $25 and $37 in
workforce ion, building and equi 1 ion costs, and asset impairment and other charges, respectively. The workforce reduction charges incurred are for restructuring activities used to adjust our business in response to reduced demand across certain locations and products.
Restructuring charges incurred in relation to building and equipment relocation costs and other charges are for activities intended to consolidate operations across our site locations. The remaining liability associated with our other restructuring actions was $644 and $798 at September 30,
2025 and December 31, 2024, respectively.

The following table displays the restructuring liability activity included in accrued expenses and other liabilities for the nine months ended September 30, 2025:

Restructuring liability at December 31, 2024 $ 798
Restructuring charges 1,028
Costs paid (1,182)
Restructuring liability at September 30, 2025 S 644




NOTE 9 — Accrued Expenses and Other Liabilities

The components of accrued expenses and other liabilities are as follows:

As of
September 30, December 31,
2025 2024
Accrued product-related costs $ 1,814 $ 1,866
Accrued income taxes 5,323 5418
Accrued property and other taxes 1,252 1,518
Accrued professional fees 1,832 1,625
Accrued customer-related liabilities 1,067 2,113
Dividends payable 1,167 1,201
Remediation reserves 15,904 12,192
Derivative liabilities 1,056 334
Other accrued liabilities 4,666 9,094
Total accrued expenses and other liabilities $ 34,081 $ 35,361

NOTE 10 - Commitments and Contingencies

Certain process: s and in some cases, groups of potentially

in the manufacture of our current and past products may create by-products classified as hazardous waste. As a result, we have been notified by the U.S. Environmental Protection Agency (“EPA™), state environmental agenci

responsible parties, that we may be p i liable for envi ion at several sites currently or formerly owned or operated by us. Currently, none of these costs and accruals relate to sites that provide revenue generating activities for the Company. Two of those sites,
Asheville, North Carolina (the “Asheville Site) and Mountain View, California, are designated National Priorities List sites under the EPA’s Superfund program. We accrue a liability for probable remediation activities, claims, and proceedings against us with respect to environmental
matters if the amount can be i and provide di: the nature of a loss whenever it is probable or reasonably possible that a potentially material loss may have occurred but cannot be estimated. We record contingent loss accruals on an undiscounted
basis.

A roll-forward of remediation reserves included in accrued expenses and other liabilities on the Condensed Consolidated Balance Sheets is comprised of the following:

Asof
September 30, December 31,
2025 2024
Balance at beginning of period $ 12,192 $ 12,044
Remediation expense 4,653 1,701
Net remediation payments (947) (1,554)
Other activity 6 1
Balance at end of the period $ 15,904 $ 12,192

&) Other activity includes currency translation adjustments not recorded to remediation expense.

The Company operates under and in accordance with a federal consent decree, dated March 7, 2017, with the EPA for the Asheville Site. On February 8, 2023, the Company received a pre-litigation letter from the EPA (the “EPA Letter”) seeking reimbursement of its past response costs
and interest thereon relating to any release or th d release of d t at the Asheville Site in the aggregate amount of $9,955 from the three potentially responsible parties associated with the Asheville Site, including the Company. On October 3, 2025, the Company
presented a settlement offer as part of pre-litigation mediation. There can be no assurance that the settlement offer will be accepted or that the matter will settle in mediation. The Company has updated its estimate of potential exposure to be between $5,970 and $8,290. We have
determined that no point within this range is more likely than another and, therefore, we have recorded a loss estimate of $5,970 as of September 30, 2025 and $1,900 as of December 31, 2024 in the Consolidated Balance Sheets, respectively.
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Unrelated to the environmental claims described above, certain other legal claims are pending against us with respect to matters arising out of the ordinary conduct of our business.

We provide product warranties when we sell our products and accrue for estimated liabilities at the time of sale. Warranty estimates are forecasts based on the best available information and historical claims experience. We accrue for specific warranty claims if we believe that the facts of
a specific claim make it probable that a liability in excess of our historical experience has been incurred, and provide disclosures for specific claims whenever it is reasonably possible that a material loss may be incurred which cannot be estimated.

We cannot provide assurance that the ultimate disposition of environmental, legal, and product warranty claims will not materially exceed the amount of our accrued losses and adversely impact our consolidated financial position, results of operations, or cash flows. Our accrued
liabilities and disclosures will be adjusted accordingly if additional information becomes available in the future.

NOTE 11 - Debt

Long-term debt is comprised of the following:

As of
September 30, December 31,
2024
Total credit facility $ 400,000 $ 400,000
Balance outstanding 90,700 92,300
Standby letters of credit 1,640 1,640
Amount available, subject to covenant restrictions $ 307,660 $ 306,060
Weighted-average interest rate 5.56% 6.41%

On December 15, 2021, we entered into a second amended and restated five-year credit agreement with a group of banks (the “Revolving Credit Facility™) to (i) increase the total credit facility to $400,000, which may be increased by $200,000 at the request of the Company, subject to
the administrative agent's approval, (ii) extend the maturity of the Revolving Credit Facility from February 12, 2024 to December 15, 2026, (iii) replace LIBOR with SOFR as the primary reference rate used to calculate interest on the loans under the Revolving Credit Facility, (iv)
increase available sub limits for letters of credit and swing line loans as well as providing for additional alternative currency borrowing capabilities, and (v) modify the financial and non-financial covenants to provide the Company additional flexibility. This unsecured credit facility
replaced the prior $300,000 unsecured credit facility, which would have expired February 12, 2024.

Borrowings in U.S. dollars under the Revolving Credit Facility bear interest, at a per annum rate equal to the applicable Term SOFR rate (but not less than 0.0%), plus the Term SOFR adjustment, and plus an applicable margin, which ranges from 1.00% to 1.75%, based on our net
leverage ratio. Similarly, borrowings of alternative currencies under the Revolving Credit Facility bear interest equal to a defined risk-free rate, plus the i risk-free rate adj and plus an i margin, which ranges from 1.00% to 1.75%, based on our net
leverage ratio. We use interest rate swaps to convert a portion of our revolving credit facility’s outstanding balance from a variable rate of interest to a fixed rate. The | rate of these ar ranges from 1.49% to 2.45%. Refer to Note 12, “Derivative Financial
Instruments,” for further discussion on the impact of interest rate swaps.

The Revolving Credit Facility includes a swing line sublimit of $20,000 and a letter of credit sublimit of $20,000. We also pay a quarterly commitment fee on the unused portion of the Revolving Credit Facility. The commitment fee ranges from 0.175% to 0.25% based on our net
leverage ratio.
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The Revolving Credit Facility requires, in addition to customary representations and warranties, that we comply with a maximum net leverage ratio and a minimum interest coverage ratio. Failure to comply with these covenants could reduce the borrowing availability under the
Revolving Credit Facility. We were in compliance with all debt covenants at September 30, 2025. The Revolving Credit Facility requires that we deliver quarterly financial statements, annual financial statements, auditor certifications, and compliance certificates within a specified
number of days after the end of a quarter and year. Additionally, the Revolving Credit Facility contains restrictions limiting our ability to: dispose of assets; incur certain additional debt; repay other debt or amend subordinated debt instruments; create liens on assets; make investments,
loans or advances; make acquisitions or engage in mergers or consolidations; engage in certain transactions with our subsidiaries and affiliates; and make stock repurchases and dividend payments.

We have debt issuance costs related to our long-term debt that are being amortized using the straight-line method over the life of the debt, which approximates the effective interest method. Amortization expense for three and nine months ended September 30, 2025 was $48 and $145,
respectively. Amortization expense for the three and nine months ended September 30, 2024 was $48 and $145, respectively. These costs are included in interest expense in our Consolidated Statements of Earnings.

Note 12 - Derivative Financial Instruments
Our earnings and cash flows are subject to fluctuations due to changes in foreign currency exchange rates and interest rates. We selectively use derivative financial instruments including foreign currency forward contracts as well as interest rate and cross-currency swaps to manage our
exposure to these risks.

The use of derivative financial instruments exposes the Company to credit risk, which relates to the risk of nonperformance by a counterparty to the derivative contracts. We manage our credit risk by entering into derivative contracts with only highly rated financial institutions and by
using netting agreements.

The effective portion of derivative gains and losses are recorded in accumulated other comprehensive income (loss) until the hedged transaction affects earnings upon settlement, at which time they are reclassified to cost of goods sold or net sales. If it is probable that an anticipated
hedged transaction will not occur by the end of the originally specified time period, we reclassify the gains or losses related to that hedge from accumulated other comprehensive income (loss) to other income (expense), net.

We assess hedge effectiveness qualitatively by verifying that the critical terms of the hedging instrument and the forecasted transaction continue to match, and that there have been no adverse developments that have increased the risk that the counterparty will default. No recognition of
ineffectiveness was recorded in our Condensed Consolidated Statements of Earnings for the three and nine months ended September 30, 2025.

Foreign Currency Hedges
We use forward contracts to mitigate currency risk related to a portion of our forecasted foreign currency revenues and costs. The currency forward contracts are designed as cash flow hedges and are recorded in the Condensed Consolidated Balance Sheets at fair value.

We continue to monitor the Company’s overall currency exposure and may elect to add cash flow hedges in the future. At September 30, 2025, we had a net unrealized gain of $4,018 in accumulated other comprehensive income (loss), $2,969 of which is expected to be reclassified to
earnings within the next 12 months. The notional amount of foreign currency forward contracts outstanding was $63,808 at September 30, 2025.

Interest Rate Swaps

We use interest rate swaps to convert a portion of our Revolving Credit Facility’s outstanding balance from a variable rate of interest to a fixed rate. As of September 30, 2025, we have agreements to fix interest rates on $50,000 of long-term debt until December 2026. The difference to
be paid or received under the terms of the swap will be ized as an adj to interest expense when settled.
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These swaps are treated as cash flow hedges and consequently, the changes in fair value are recorded in other comprehensive earnings (loss). The estimated net amount of the existing gains that are reported in accumulated other comprehensive income (loss) that are expected to be
reclassified into earnings within the next twelve months is approximately $550.

Cross-Currency Swap

The Company has operations and investments in various international locations and is subject to risks associated with changing foreign exchange rates. In order to hedge the Krone-based purchase price for the acquisition of Ferroperm Pi ics, A.S. (“Ferroperm”), the Company
entered into a cross-currency interest rate swap agreement on June 27, 2022 that synthetically swapped $25,000 of variable rate debt to Krone denominated variable rate debt. Upon completion of the Ferroperm acquisition on June 30, 2022, the transaction was designated as a net
investment hedge for accounting purposes and will mature on June 30, 2027.

Accordingly, any gains or losses on this derivative instrument are included in the foreign currency translation component of other comprehensive earnings (loss) until the net investment is sold, diluted or liquidated. As of September 30, 2025, we had a net unrealized loss of $1,720 in

accumulated other comprehensive income (loss). Interest payments received for the cross-currency swap are excluded from the net i hedge effecti and are recorded in interest expense in the Cond d C lidated of Earnings. The assumptions
used in measuring fair value of the cross-currency swap are considered level 2 inputs, which are based upon the Krone to U.S. Dollar exchange rate market.
The location and fair values of derivative instruments designated as hedging instruments in the Condensed Consolidated Balance Sheets as of September 30, 2025, are shown in the following table:
Asof

September 30, December 31,
Interest rate swaps reported in Other current assets $ 550 $ 792
Interest rate swaps reported in Other assets 86 711
Cross-currency swap reported in Other current assets. - 324
Cross-currency swap reported in Accrued expenses and other liabilities (1,056) -
Foreign currency hedges reported in Other current assets 3,760 -
Foreign currency hedges reported in Accrued expenses and other liabilities - (2,992)

The Company has elected to net its foreign currency derivative assets and liabilities in the balance sheet in accordance with ASC 210-20 (Balance Sheet, Offsetting). On a gross basis, there were foreign currency derivative assets of $5,131 and foreign currency derivative liabilities of
$1,371 at September 30, 2025.
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The effect of derivative instruments on the Cond dC lidated of Earnings is as follows:

Three Months Ended Nine Months Ended
September 30, September 30, September 30, September 30,
2025 2024 2025 2024

Foreign Exchange Contracts:
Amounts reclassified from AOCI to earnings:

Net sales $ 275) $ 9 $ (547) $ 106

Cost of goods sold 366 64 (581) 1,205
Total net gain (loss) reclassified from AOCI to earnings 91 73 (1,128) 1,311
Total derivative gain (loss) on foreign exchange contracts recognized in earnings S 91 $ 73 $ (1,128) $ 1311
Interest Rate Swaps:
Income recorded in Interest expense $ 238 $ 364 $ 709 $ 1,140
Cross-Currency Swap:
Income recorded in Interest expense S 73 $ 86 $ 223 $ 275
Total net gain (loss) on derivatives $ 402 $ 523 $ (196) $ 2,726

NOTE 13 — Accumulated Other Comprehensive Income (Loss)

Sharcholders’ equity includes certain items classified as accumulated other comprehensive income (loss) (“AOCI”) in the Condensed Consolidated Balance Sheets, including:

Unrealized gains (losses) on hedges relate to interest rate swaps to convert a portion of our Revolving Credit Facility's outstanding balance from a variable rate of interest into a fixed rate, foreign currency forward contracts used to hedge our exposure to
changes in exchange rates affecting certain revenues and costs denominated in foreign currencies, as well as a cross-currency swap that synthetically converts our U.S. Dollar variable rate debt to Krone denominated variable rate debt. These hedges are
designated as cash flow hedges, and we have deferred income statement recognition of gains and losses until the hedged transactions oceur, at which time amounts are reclassified into carnings. Further information related to our derivative financial instruments is
included in Note 12 — “Derivative Financial Instruments” and Note 16 — “Fair Value Mcasurements”.

Unrealized gains (losses) on pension obligations are deferred from income statement recognition until the gains or losses are realized. Amounts reclassified to income from AOCI are included in net periodic pension income (expense).

. C ive tr i ji relate to our non-U.S. subsidiary ies that have desi; a i currency other than the U.S. Dollar. We are required to translate the subsidiary functional currency financial statements to dollars using a
combination of historical, period-end, and average foreign exchange rates. This combination of rates creates the foreign currency translation adj of other ive earnings (loss).
Changes in exchange rates between the functional currency and the currency in which a ion is d i d are foreign exch ion gains or losses. Transaction gains (losses) for the three and nine months ended September 30, 2025 were $(565) and $739, respectively.

Transaction gains (losses) for the three and nine months ended September 30, 2024 were $1,319 and $(817), respectively. The impact of these changes are included in other income (expense) in the C

of Earning
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The of lated other

Changes in fair market value of derivatives:
Gross
Income tax benefit (expense)
Net
Changes in unrealized pension cost:
Gross
Income tax benefit (expense)
Net
Cumulative translation adjustment:
Gross
Income tax benefit (expense)
Net
Total accumulated other comprehensive (loss) income

The of lated other

Changes in fair market value of derivatives:
Gross
Income tax (expense) benefit
Net
Changes in unrealized pension cost:
Gross
Income tax benefit (expense)
Net
Cumulative translation adjustment:
Gross
Income tax benefit (expense)
Net
Total accumulated other comprehensive income (loss)

hensive income (loss) for the three months ended September 30, 2025, are as follows:

income (loss) for the three months ended September 30, 2024 are as follows:

(Gain) Loss
As of Gain (Loss) Reclassified As of
June 30, Recognized from AOCI September 30,
2025 in OC! to Earnings 2025
S 3,136 S 1,846 S (329) 4,653
(746) (434) 77 (1,103)
2,390 1412 (252) 3,550
(523) — 38 (485)
305 — 7 312
(218) — 45 173)
9,848 (631) 9,217
9,848 (631) — 9,217
S 12,020 S 781 S (207) 12,594
(Gain) Loss
As of Gain (Loss) Reclassified As of
June 30, Recognized A September 30,
2024 in OCI to Earnings 2024
S 2,026 S (2,758) $ (437) (1,169)
(467) 634 101 268
1,559 (2,124) (336) (901)
(1,017) — @) (1,021)
432 — (1) 431
(585) [6) (590)
(199) 3,707 — 3,508
(199) 3,707 — 3,508
S 775 S 1,583 S (341) 2,017
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The of d other T

Changes in fair market value of derivatives:
Gross
Income tax benefit (expense)
Net
Changes in unrealized pension cost:
Gross
Income tax benefit (expense)
Net
Cumulative translation adjustment:
Gross
Income tax benefit (expense)
Net
Total accumulated other comprehensive (loss) income

The of other

Changes in fair market value of derivatives:
Gross
Income tax benefit (expense)
Net
Changes in unrealized pension cost:
Gross
Income tax benefit (expense)
Net
Cumulative translation adjustment:
Gross
Income tax benefit (expense)
Net
Total accumulated other comprehensive (loss) income

income (loss) for the nine months ended September 30, 2025 are as follows:

income (loss) for the nine months ended September 30, 2024 are as follows:
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(Gain) Loss
As of Gain (Loss) Reclassified As of
December 31, Recognized from AOCI September 30,
2024 in OCL to Earnings 2025
(1,730) 5,963 s 420 4,653
397 (1,401) (99) (1,103)
(1333) 4,562 321 3,550
(409) — (76) (485)
300 — 12 312
(109) (64) (173)
(2,824) 12,041 9,217
(2,824) 12,041 9,217
(4,266) 16,603 S 257 12,594
(Gain) Loss.
As of Reclassified As of
December 31, e from AOCI September 30,
2023 in OC1 to Earnings 2024
3,252 (19700 $ (2,451) (1,169)
(749) 453 564 268
2,503 (1,517) (1,887) (901)
(1,126) — 105 (1,021)
42 = (11) 431
(634) — 94 (590)
2,445 1,063 — 3,508
2,445 1,063 — 3,508
4,264 454) S (1,793) 2,017




NOTE 14 — Shareholders’ Equity

Share count and par value data related to shareholders’ equity are as follows:

As of
September 30, December 31,
2025 2024
Preferred Stock
Par value per share No par value No par value
Shares authorized 25,000,000 25,000,000
Shares outstanding
Common Stock
Par value per share No par value No par value
Shares authorized 75,000,000 75,000,000
Shares issued 57,622,819 57,543,964
Shares outstanding 29,150,209 30,026,045
Treasury stock
Shares held 28,472,610 27,517,919
On February 2, 2024, our Board of Directors approved a new share repurchase program that authorizes the Company to repurchase up to $100,000 of its common stock. The repurchase program has no set expiration date and des and replaces the program apps d by

the Board of Directors in February 2023. The purchases may be made from time to time in the open market (including, without limitation, through the use of Rule 10b5-1 plans), depending on a number of factors, including our evaluation of general market and economic conditions, our
financial condition and the trading price of our common stock. The repurchase program may be extended, modified, suspended or discontinued at any time.

During the three and nine months ended September 30, 2025, 399,500 and 954,691 shares of common stock were repurchased for $16,739 and $40,083, respectively. During the three and nine months ended September 30, 2024, 244,500 and 744,439 shares of common stock were
repurchased for $11,930 and $35,137, respectively. As of September 30, 2025, approximately $21,339 remains available for future purchases.

We are subject to a 1% excise tax on stock repurchases under the United States Inflation Reduction Act of 2022 which we include in the cost of stock asa of sk ’ equity. As of ber 30, 2025 and December 31, 2024, we had $224 and $741,

respectively, recorded in Accrued expenses and other liabilities in the Consolidated Balance Sheet.

A roll-forward of common shares outstanding is as follows:

Nine Months Ended

September 30, September 30,
2025 2024
Balance at the beginning of the year 30,026,045 30,824,248
Repurchases (954,691) (744,439)
Restricted share issuances 78,855 98,330
Balance at the end of the period 29,150,209 30,178,139

Certain restricted stock units are excluded from diluted earnings per share because they are anti-dilutive. There were no anti-dilutive shares for the three and nine months ended September 30, 2025 and the three months ended September 30, 2024. The number of outstanding awards that
were anti-dilutive for the nine months ended September 30, 2024 was 3,651.

NOTE 15 - Stock-Based Compensation

At September 30, 2025, we had five active stock-based plans: the Nos ipl Directors’ Stock Retirement Plan (“Directors’ Plan”), the 2004 Omnibus Long-Term Incentive Plan (2004 Plan™), the 2009 Omnibus Equity and Performance Incentive Plan (“2009 Plan™),
the 2014 Performance and Incentive Compensation Plan (“2014 Plan”), and the 2018 Equity and Incentive Compensation Plan (2018 Plan”). Future grants can only be made under the 2018 Plan.
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The 2018 Plan allows for grants of stock options, stock appreciation rights, restricted stock, restricted stock units (“RSUs™), performance shares, performance units, and other stock awards subject to the terms of the 2018 Plan.

The following table summarizes the compensation expense included in selling, general and administrative expenses in the Condensed Consolidated Statements of Earnings related to stock-based compensation plans:

Three Months Ended

Nine Months Ended

September 30, September 30, September 30, September 30,
2025 2024 2025 2024
Service-based RSUs $ 936 916 $ 2,526 2,791
Performance and Market-based RSUs 156 462 498 831
Cash-settled RSUs 78 72 408 370
Total $ 1,170 1,450 N 3,432 3,992
Income tax benefit 275 333 806 918
Net expense S 895 1,117 S 2,626 3,074
The following table summarizes the unrecognized compensation expense related to unvested RSUs by type and the weighted-average period in which the expense is to be recognized:
Unrecognized
Compensation Weighted-
se at Average
September 30, 2025 Period (years)
Service-based RSUs $ 2,734 137
Performance and Market-based RSUs 3,396 2.01
Total $ 6,130 1.72
We recognize expense on a straight-line basis over the requisite service period for each separately vesting portion of the award as if the award was, in substance, multiple awards.
The following table summarizes the status of these plans as of September 30, 2025:
Directors'
2018 Plan 2014 Plan 2009 Plan 2004 Plan Plan
Awards originally available 2,500,000 1,500,000 3,400,000 6,500,000 N/A
Maximum potential awards outstanding 690,075 35,100 30,000 14,545 4,722
RSUs and cash-settled awards vested and released 777,136 — — — —
Awards available for grant 1,032,789 — — — —
Service-Based Restricted Stock Units
The following table summarizes the servici sed RSU activity for the nine months ended September 30, 2025:
Weighted
Average
Grant Date
Uniits Fair Value
Outstanding at December 31, 2024 322,847 $ 34.06
Granted 68,308 45.83
Vested and released (59.994) 40.40
Forfeited (24411) 4429
Outstanding at September 30, 2025 306,750 $ 34.66
Releasable at September 30, 2025 154,867 $ 23.42
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Performance and Market-Based Restricted Stock Units

The following table summarizes the performance and market-based RSU activity for the nine months ended September 30, 2025:

Weighted
Average

Grant Date

Units Fair Value
Outstanding at December 31, 2024 222,344 $ 40.15
Granted 106,943 4472
Attained by performance 39,581 37.93
Released (79,162) 37.93
Forfeited (75,738) 36.24
Outstanding at September 30, 2025 213,968 $ 44.10
Releasable at September 30, 2025 = $ —

Cash-Settled Restricted Stock Units

Cash-Settled RSUs entitle the holder to receive the cash equivalent of one share of common stock for each unit when the unit vests. These RSUs are issued to key employees residing in foreign locations as direct compensation. Generally, these RSUs vest over a three-year period. Cash-
Settled RSUs are classified as liabilities and are remeasured at each reporting date until settled. At September 30, 2025 and December 31, 2024, we had 39,661 and 44,127 cash-settled RSUs outstanding, respectively. At September 30, 2025 and December 31, 2024 liabilities of $468 and
$608, respectively, were included in Accrued expenses and other liabilities on our Condensed Consolidated Balance Sheets.

NOTE 16 - Fair Value Measurements

The table below summarizes our financial assets and liabilities that were measured at fair value on a recurring basis as of September 30, 2025:

Quoted Prices Significant
Asset (Liability) Carrying in Active Other Significant
v Markets for Observable Unobservable
September 30, Identical Inputs Inputs

2025 (Level 1) (Level 2) (Level 3)
Interest rate swaps $ 636 $ — $ 636 $ —
Foreign currency hedges S 3,760 S — S 3,760 S —
Cross-currency swap $ (1,056) $ — $ (1,056) $ —
Qualified replacement plan assets N 9,522 N 9,522 N — N —
Contingent consideration $ (4,451) $ = $ = $ (4,451)
The table below summarizes the financial assets and liabilities that were measured at fair value on a recurring basis as of December 31, 2024:

Quoted Prices Significant
Asset (Liability) Carrying in Active Other Significant
Markets for Observable Unobservable
December 31, Identical Inputs Inputs

2024 (Level 1) (Level 2) (Level 3)
Interest rate swaps S 1,503 S — $ 1,503 $ —
Foreign currency hedges S (2,992) S — S (2,992) S —
Cross-currency swap $ 324 $ — $ 324 $ —
Qualified replacement plan assets s 11,380 s 11,380 s — s —
Contingent consideration $ (7,028) $ — $ — $ (7,028)
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We use interest rate swaps to convert a portion of our Revolving Credit Facility’s outstanding balance from a variable rate of interest into a fixed rate and foreign currency forward contracts to hedge the effect of foreign currency changes on certain revenues and costs denominated in
foreign currencies. The Company entered into a cross-currency swap agreement in order to manage its exposure to changes in interest rates related to foreign debt. These derivative financial instruments are measured at fair value on a recurring basis. The fair value of our interest rate
swaps and foreign currency hedges were measured using standard valuation models using market-based observable inputs over the contractual terms, including forward yield curves, among others. There is a readily determinable market for these derivative instruments, but that market is
not active and therefore they are classified within Level 2 of the fair value hierarchy.

The fair value of the contingent consideration requires significant judgment. The Company's fair value estimates used in the valuation are
be but that are inherently uncertain, including estimates of future revenues and timing of events and activities that are expected to take place.

d Level 3 fair value measurements. The fair value estimates were based on assumptions management believes to

A roll-forward of the contingent consideration is as follows:

Contingent
coontingen

Balance at December 31, 2024 $ 7,028

Change in fair value (2,577)
Balance at September 30, 2025 $ 4,451
As of September 30, 2025, $4,451 was recorded in Other long-term obligations on our Cond d C lidated Balance Sheets.

Our long-term debt consists of the Revolving Credit Facility, which is recorded at its carrying value. There s a readily determinable market for our long-term debt and it is classified within Level 2 of the fair value hierarchy as the market is not deemed to be active. The fair value of long-
term debt approximates its carrying value and was determined by valuing a similar hypothetical coupon bond and attributing that value to our long-term debt under the Revolving Credit Facility.

The qualified replacement plan assets consist of investment funds maintained for future contributions to the Company’s U.S. 401(k) program. The investments are Level 1 marketable securities and are recorded in Other Assets on our Condensed Consolidated Balance Sheets.

NOTE 17 - Income Taxes

The effective income tax rates for the three and nine months ended September 30, 2025 and 2024 are as follows:

Three Months Ended Nine Months Ended
September 30, September 30, September 30, September 30,
2025 2024 2025 2024
Effective tax rate 30.6% 16.8% 22.5% 17.4%

The One Big Beautiful Bill Act (the “OBBBA”) was signed into law on July 4, 2025. The OBBBA contains significant tax law changes with various effective dates after its enactment date and made permanent the expiring tax provisions of the 2017 Tax Cuts and Jobs Act. The OBBBA
also includes changes to the taxation of foreign derived intangible income, global intangible low-taxed income, interest expense, and rescarch & developmental expenses. The impacts of these changes are reflected in the tax expense of the third quarter of 2025, resulting in a provisional
non-cash charge of approximately $914. This amount is subject to adjustment in 2026 as we finalize the impact of the OBBBA on our operations.
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Our effective income tax rate was 30.6% and 16.8% in the third quarter of 2025 and 2024, respectively. The increase in the effective income tax rate is primarily attributable to a change in mix of earnings taxed at higher rates and the impact of the OBBBA. The third quarter 2025
effective income tax rate was higher than the U.S. statutory federal tax rate for the same reason as noted above. The third quarter 2024 effective income tax rate was lower than the U.S. statutory federal tax rate primarily due to foreign earnings that are taxed at lower rates and tax benefits
from the filing of the U.S. federal income tax return.

Our effective income tax rate was 22.5% and 17.4% in the nine months ended September 30, 2025 and 2024, respectively. The increase in the effective income tax rate is primarily attributable to a change in mix of earnings taxed at higher rates and the impact of the OBBBA. The
effective income tax rate in the first nine months of 2025 was higher than the U.S. statutory federal income tax rate primarily due to same reason as noted above. The effective income tax rate in the first nine months of 2024 was lower than the U.S. statutory federal income tax rate
primarily duc to forcign camnings that are taxed at lower rates and tax benefits from the filing of the U.S. federal tax return.

NOTE 18 - Segment Information

The Company designs, manufactures, and sells a broad line of sensors, connectivity components, and actuators across multiple end markets in North America, Asia, and Europe. Our Chief Operating Decision Maker (“CODM”), who is our Chair, President and Chief Executive Officer,
analyzes the results of our business through one reportable segment. Our CODM evaluates the operating results and performance through Net earnings, which are reported on the Consolldaled Statements of Earnings. These financial metrics are used to view operating trends, perform
analytical comparisons and benchmark performance between periods and to monitor budget-to-actual variances on a monthly basis. To manage ions and make decisi: i our CODM is regularly provided and reviews expense information at a consolidated level
for our Cost of goods sold, Selling, general, and administrative expenses and Research and Development expenses, which are reported on the Consolidated Statements of Earnings. As part of our strategic planning and annual operating plan, a focus is on sales growth, diversification, and
profitability. The measure of segment assets is reported on the Consolidated Balance Sheet as Total Assets, but the CODM does not use discrete balance sheet information in assessing performance and allocating resources.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations (“MD&A”)
(in thousands, except percentages and per share amounts)

The following discussion should be read in j ion with our dited Cond d C lidated Financial and notes included under Item 1, as well as our Consolidated Financial Statements and notes and related Management’s Discussion and Analysis of Financial
Condition and Results of Operations included in our Annual Report on Form 10-K for the year ended December 31, 2024.

Overview

CTS is a global of sensors, ivity and actuators. CTS was established in 1896 as a provider of high-quality telephone products and was incorporated as an Indiana corporation in February 1929. Our principal executive offices are located in Lisle, Illinois.

We design, manufacture, and sell a broad line of sensors, connectivity components, and actuators primarily to original equipment manufacturers (“OEMSs™), tier one suppliers for the aerospace and defense, industrial, medical, and transportation markets, and the U.S. Government. Our
vision is to be a leading provider of sensing and motion devices as well as connectivit enabling an intelli and seamless world. These devices are categorized by their ability to Sense, Connect or Move. Sense products provide vital inputs to electronic systems. Connect
products allow systems to function in synchronization with other systems. Move products ensure required movements are effectively and accurately executed. We are committed to achieving our vision by continuing to invest in the d of products, technologies, and talent
within these categories.

We operate manufacturing facilities in North America, Asia, and Europe. Sales and marketing are accomplished through our sales i We also utilize i P and distributors to extend our sales capability.

There is an increasing proliferation of sensing and motion applications within various markets we serve. In addition, the increasing connectivity of various devices to the internet results in greater demand for communication bandwidth and data storage, increasing the need for our
connectivity products. Our success is dependent on the ability to execute our strategy to support these trends. We are subject to a number of chall including, without limitation, periodic market softness, ition from other suppliers, changes in teck , changes in the
economy generally, including inflati 'y and/or i 'y conditions and increased tariffs, as well as the ability to add new customers, launch new products or penetrate new markets. Many of these, and other risks and uncertainties relating to the Company and our business, are
discussed in further detail in Item 1A. of our Annual Report on Form 10-K and other filings made with the SEC.

31




Results of Operations: Third Quarter 2025 versus Third Quarter 2024

The following table highlights changes in significant components of the Unaudited Cond; dC lidated of Earnings for the quarters ended September 30, 2025 and September 30, 2024:
Three Months Ended
Percent Percentage of Net Sales — Percentage of Net Sales —
September 30, 2025 September 30, 2024 Change 2025 2024
Net sales $ 142,970 $ 132,384 8.0% 100.0% 100.0%
Cost of goods sold 87,629 83,195 53 61.3 62.8
Gross margin 55,341 49,189 125 38.7 37.2
Selling, general and administrative expenses 27,222 22,509 20.9 19.0 17.0
Research and development expenses 6,901 5,031 37.2 4.8 3.8
Restructuring charges 280 773 (63.8) 0.2 0.6
Total operating expenses 34,403 28,313 215 24.1 21.4
Operating earnings 20,938 20,876 0.3 14.6 15.8
Total other income (expense), net (1,218) 972 (225.3) (0.9 0.7
Earnings before income taxes 19,720 21,848 9.7 13.8 16.5
Income tax expense 6,033 3,764 60.3 4.2 2.8
Net earnings $ 13,687 $ 18,084 (24.3)% 9.6% 13.7%
Earnings per share:
Diluted net earnings per share $ 0.46 $ 0.59

Net sales were $142,970 in the third quarter of 2025, an increase of $10,586 or 8.0% from the third quarter of 2024. Net sales to the diversified end markets increased $15,070 or 21.7%. SyQwest accounted for $8,772 in sales in the third quarter of 2025, compared to $3,575 in the third
quarter of 2024. We achieved growth in the acrospace & defense and medical end markets and saw continued recovery in the industrial end market. Net sales to the transportation end market decreased $4,484 or 7.1%, primarily driven by lower volumes of our commercial vehicle related
products. Changes in foreign exchange rates had a net benefit on sales of $1,005, primarily due to the U.S. Dollar depreciating compared to the Euro.

Gross margin was $55,341 in the third quarter of 2025, an increasc of $6,152 or 12.5% from the third quarter of 2024, Our gross margin percentage increased from 37.2% for the third quarter of 2024 to 38.7% for the third quarter of 2025 duc to improved mix of sales by end market and
operational improvements. Amortization of the inventory step-up related to the SyQwest acquisition also adversely impacted gross margin in the third quarter of 2024. See Note 3 “Business Acquisitions” in the Notes to the Condensed C Financial in this Quarterly
Report on Form 10-Q for further information.

Selling, general and administrative (“SG&A”) expenses were $27,222 or 19.0% of net sales in the third quarter of 2025 versus $22,509 or 17.0% of net sales in the third quarter of 2024. The increase in SG&A expenses was primarily driven by increased environmental expense in the
third quarter of 2025. See Note 10 “Commitments and Contingencies™ in the Notes to the C C i Financial in this Quarterly Report on Form 10-Q for further information.

Research and development (“R&D™) expenses were $6,901 or 4.8% of net sales in the third quarter of 2025 compared to $5,031 or 3.8% of net sales in the comparable quarter of 2024. The increase during the three months ended September 30, 2025 is due to the timing of certain spend
and recoveries from customers. Our R&D expenses are in line with our commitment to continue investing in research and product development to drive organic growth.

Restructuring charges were $280 or 0.2% of net sales in the third quarter of 2025 compared to $773 or 0.6% of net sales in the third quarter of 2024. The restructuring charges in the quarter ended September 30, 2025 were primarily related to changes to adjust our business in response to
demand changes across certain locations and products. See Note 8 “Costs Associated with Exit and Restructuring Activities™ in the Notes to the Cond. d C lidated Financial in this Quarterly Report on Form 10-Q for further information.
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Other income and expense items are summarized in the following table:

Three Months Ended

September 30, September 30,
2025 2024
Interest expense $ (1,110) $ (1,307)
Interest income 535 973
Other income (expense), net (643) 1,306
Total other expense, net $ (1,218) $ 972

Other (expense) income, net is due to foreign currency losses, primarily related to the Chinese Renminbi, Euro and Mexican Peso. Interest income decreased due to lower investments of available cash as a result of the SyQwest acquisition in the third quarter of 2024.

Three Months Ended
September 30, September 30,
2025 2024

Effective tax rate

30.6% 16.8%

Our effective income tax rate was 30.6% and 16.8% in the third quarters of 2025 and 2024, respectively. The increase in the effective income tax rate is primarily attributable to a change in mix of earnings taxed at higher rates and the impact of the OBBBA. See Note 17 “Income Taxes”
in the Notes to the Conds d C lidated Financial in this Quarterly Report on Form 10-Q for further information.

Results of Operations: Nine Months ended September 30, 2025 versus Nine Months Ended September 30, 2024

The following table highlights changes in significant components of the Unaudited Condensed Consolidated Statements of Earnings for the nine months ended September 30, 2025, and September 30, 2024:

Nine Months Ended

Percent Percentage of Net Sales — Percentage of Net Sales —
September 30, 2025 September 30, 2024 Change 2025 2024
Net sales $ 404,047 $ 388,296 4.1% 100.0% 100.0%
Cost of goods sold 249,727 247,645 0.8 61.8 63.8
Gross margin 154,320 140,651 9.7 38.2 36.2
Selling, general and administrative expenses 73,922 66,100 11.8 18.3 17.0
Research and development expenses 19,416 17,718 9.6 4.8 4.6
Restructuring charges 1,028 3,657 (71.9) 03 0.9
Total operating expenses 94,366 87,475 79 234 22.5
Operating earnings 59,954 53,176 12.7 14.8 13.7
Total other income (expense), net (1,130) 97 (1264.9) (0.3) —
Earnings before income taxes 58,824 53,273 10.4 14.6 13.7
Income tax expense 13,243 9,364 414 3.3 24
Net earnings $ 45,581 $ 43,909 3.8% 11.3% 11.3%
Earnings per share:
Diluted net earnings per share $ 1.52 $ 1.43

Net sales were $404,047 in the nine months ended September 30, 2025, an increase of $15,751 or 4.1% from the nine months ended September 30, 2024. Net sales to the diversified end markets increased $31,810 or 16.4%. SyQwest accounted for $16,650 in sales for the nine months
ended September 30, 2025 compared to $3,575 for the nine months ended September 30, 2024. We achieved growth in the acrospace & defense and medical end markets and saw continued recovery in the industrial end market. Net sales to the transportation market decreased $16,059 or
8.3%, primarily driven by lower volumes of our commercial vehicle related products. Changes in foreign exchange rates had a net benefit on sales of approximately $1,082 primarily due to rate changes between the U.S. Dollar and Euro.

33




Gross margin was $154,320 for the nine months ended September 30, 2025, an incr of $13,669 or 9.7% from the nine months ended September 30, 2024. Our gross margin percentage was 38.2% for the first nine months of 2025, an increase from 36.2% in the first nine months of’
2024 due to improved mix of sales by end market and operational improvements. Amortization of the inventory step-up related to the SyQwest acquisition also adversely impacted gross margin in the third quarter of 2024. Sec Note 3 “Business Acquisitions™ in the Notes to the
Ci Ci i Financial in this Quarterly Report on Form 10-Q for further information. Additionally, changes in foreign exchange rates had a net benefit on our gross margin of approximately $2,061 primarily due to rate changes between the U.S. Dollar, Mexican
Peso and Euro.

SG&A expenses were $73,922 or 18.3% of net sales for the nine months ended September 30, 2025 versus $66,100 or 17.0% of net sales for the nine months ended September 30, 2024. The increase in SG&A expenses was primarily driven by higher depreciation and amortization
expense in 2025 from the SyQwest acquisition and increased environmental expense in the third quarter of 2025. See Note 10 “Commitments and Contingencies” in the Notes to the Cond dC lidated Financial in this Quarterly Report on Form 10-Q for further
information.

R&D expenses were $19,416 or 4.8% of net sales for the nine months ended September 30, 2025 compared to $17,718 or 4.6% of net sales for the nine months ended September 30, 2024. The increase during the nine months ended September 30, 2025 is due to the pursuit of growth
opportunities in the transportation end-market and lower recoveries from customers.

Restructuring charges were $1,028 or 0.3% of net sales for the nine months ended September 30, 2025 compared to $3,657 or 0.9% of net sales for the nine months ended September 30, 2024. The reslruclurmg charges in the nine months ended September 30, 2025 were primarily related
to changes to adjust our business in response to demand changes across certain locations and products. See Note 8 “Costs Associated with Exit and Restructuring Activities” in the Notes to the Ci lidated Financial in this Quarterly Report on Form 10-Q for
further information.

Other income and expense items are summarized in the following table:

Nine Months Ended

September 30, September 30,
5 2024
Interest expense $ (3.398) $ (2,942)
Interest income 1,603 3,800
Other income (expense), net 665 (761)
Total other (expense) income, net $ (1,130) $ 97

Interest income decreased due to lower investments of available cash into short-term, cash equivalent, high-yield deposit accounts as a result of the SyQwest acquisition in the third quarter of 2024. Interest expense increased due to higher borrowings to fund the SyQwest acquisition.
Other income (expense), net is driven by foreign currency gains primarily related to the Chinese Renminbi, Euro and Mexican Peso.

Nine Months Ended
September 30, September 30,
2025 2024

Effective tax rate 22.5% 17.4%

Our effective income tax rate was 22.5% and 17.4% for the nine months ended September 30, 2025 and 2024, respectively. The increase in the effective income tax rate is primarily attributable to a change in mix of earnings taxed at higher rates and the impact of the OBBBA. See Note
17 “Income Taxes” in the Notes to the Cond d C i Financial in this Quarterly Report on Form 10-Q for further information.
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Liquidity and Capital Resources

We have historically funded our capital and operating needs primarily through cash flows from operating activities, supported by available credit under our Revolving Credit Facility (as defined below). We believe that cash flows from operating activities and available borrowings under
our Revolving Credit Facility will be adequate to fund our working capital needs, capital expenditures, investments, and debt service requirements for at least the next twelve months and for the foreseeable future thereafter. However, we may choose to pursue additional equity and debt
financing to provide additional liquidity or to fund acquisitions.

Cash and cash equivalents were $110,296 at September 30, 2025, and $94,334 at December 31, 2024, of which $109,426 and $92,944, respectively, were held outside the United States. Total long-term debt was $90,700 as of September 30, 2025 and $92,300 as of December 31, 2024.
Cash Flow Overview

Cash Flows from Operating Activities

Net cash provided by operating activities was $72,893 during the nine months ended September 30, 2025. Components of net cash provided by operating activities included net earnings of $45,580, depreciation and amortization expense of $25,880, other net non-cash items of $1,567,
and a net cash outflow from changes in assets and liabilities of $362.

Net cash provided by operating activities was $73,335 during the nine months ended September 30, 2024. Components of net cash provided by operating activities included net earnings of $43,909, depreciation and amortization expense of $22,644, other net non-cash items of $1,246,
and a net cash outflow from changes in assets and liabilities of $5,536.

Cash Flows from Investing Activities

Net cash used in investing activities for the nine months ended September 30, 2025 was $12,542 for payments on capital expenditures.

Net cash used in investing activities for the nine months ended September 30, 2024 was $134,455, driven by payments for the SyQwest acquisition of $121,912 and payments on capital expenditures of $12,543.

Cash Flows from Financing Activities

Net cash used in financing activities for the nine months ended September 30, 2025 was $47,404. The net cash outflow was the result of treasury stock purchases of $39,546, net cash payments of long-term debt of $1,600, taxes paid on behalf of equity award participants of $2,675, and
dividends paid of $3,583.

Net cash used in financing activities for the nine months ended September 30, 2024 was $7,494. The net cash outflow was the result of treasury stock purchases of $34,787, net cash cash borrowing of long-term debt of $35,200, taxes paid on behalf of equity award participants of $3,154,
dividends paid of $3,677, and payments of contingent consideration of $1,076.

Capital Resources
Revolving Credit Facility

Long-term debt is comprised of the following:

As of
September 30, December 31,
2025 2024
Total credit facility $ 400,000 $ 400,000
Balance outstanding 90,700 92,300
Standby letters of credit 1,640 1,640
Amount available, subject to covenant restrictions $ 307,660 $ 306,060
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On December 15, 2021, we entered into a second amended and restated five-year credit agreement with a group of banks (the “Revolving Credit Facility”) to (i) increase the total credit facility availability to $400,000, which may be increased by $200,000 at the request of the Company,
subject to the administrative agent's approval, (ii) extend the maturity of the Revolving Credit Facility from February 12, 2024 to December 15, 2026, (iii) replace LIBOR with SOFR as the primary reference rate used to calculate interest on the loans under the Revolving Credit Facility,
(iv) increase available sub limits for letters of credit, and swingline loans as well as providing for additional alternative currency borrowing capabilities, and (v) modify the financial and non-financial covenants to provide the Company additional flexibility. This new unsecured credit
facility replaced the prior $300,000 unsecured credit facility, which would have expired February 12, 2024.

Borrowings in U.S. Dollars under the Revolving Credit Facility bear interest, at a per annum rate equal to the applicable Term SOFR rate (but not less than 0.0%), plus the Term SOFR adjustment, and plus an applicable margin, which ranges from 1.00% to 1.75%, based on our net
leverage ratio. Similarly, borrowings of alternative currencies under the Revolving Credit Facility bear interest equal to a defined risk-free rate, plus the applicable risk-free rate adj and plus an applicable margin, which ranges from 1.00% to 1.75%, based on our net
leverage ratio. We use interest rate swaps to convert a portion of our revolving credit facility's outstanding balance from a variable rate of interest to a fixed rate. The 1 rate of these ar ranges from 1.49% to 2.45%.

The Revolving Credit Facility includes a swing-line sublimit of $20,000 and a letter of credit sublimit of $20,000. We also pay a quarterly commitment fee on the unused portion of the Revolving Credit Facility. The commitment fee ranges from 0.175% to 0.25% based on our net
leverage ratio. We were in compliance with all debt covenants at September 30, 2025.

Critical Accounting Policies and Estimates

The Company’s C d C li d Financial are prepared in accordance with U.S. generally accepted accounting principles. In ion with the ion of the C Ci lidated Financial the Company uses estimates and makes judgments and
assumptions about future events that affect the reported amounts of assets, liabilities, revenue, expenses, and the related discl The it i and ji are based on historical experience, current trends, and other factors the Company believes are relevant at the
time it prepares the Cond: d C lidated Financial

The critical accounting policies and estimates are consistent with those discussed in Note 1, Summary of Significant Accounting Policies, to the Consolidated Financial Statements and the MD&A section of the Company’s Annual Report on Form 10-K for the year ended December 31,

2024. During and as of the three and nine months ended September 30, 2025, there were no significant changes in the appli of critical ing policies or
Significant Customers
Our net sales to customers representing at least 10% of total net sales is as follows:
Three Months Ended Nine Months Ended
September 30, 2025 September 30, 2024 September 30, 2025 September 30, 2024
Toyota Motor Corporation 10.5% 11.2% 11.5% 12.1%
Cummins Inc. 6.4% 12.4% 8.7% 13.0%

No other customer accounted for 10% or more of total net sales during these periods. We continue to focus on broadening our customer base to grow our non-transportation end market exposure at a faster rate.
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Forward-Looking Statements

Readers are ioned that the ined in this d ding expectations of our performance or other matters that may affect our business, results of operations, or financial condition are, or may be deemed to be, “forward-looking statements™ as defined by the “safe
harbor™ provisions in the anate Securmes Litigation Reform Act of 1995. Such statements are made in reliance on the safe harbor provisions of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. All statements, other than statements of
historical fact, included or i d in this d garding our strategy, financial posmon Euldance, fundmg for continued operations, cash reserves, hqu|d|ty, ptojected costs, plans, projects, awards and contracts, and objectives of management, among
others, are forward-looking statements. Words such as “expect, should,” “believe,” “hope,” “target,” “continued,” “project,” “plan,” “goals,” “opportunity,” “appeal,” “estimate,” “potential,” “predict,” “demonstrates,” “may,” “will,” “might,” “could,” “intend,” “shall,”
“possible,” “would,” “approximately,” “likely,” “outlook,” “schedule,” “on track,” “poised,” “pipeline,” and variations of these terms or the negative of these terms and similar expressions are intended to 1dcnhfy these forward-| 100km1, statements, but the absence of these words does not
mean that a statement is not forward-looking. These forward-looking statements are not guarantees of future performance, conditions or results. Forward-looking are based on s certain and currently available information. Readers are
cautioned not to place undue reliance on these forward-looking statements, which speak only as of the date hereof and are based on various assumptions as to future events, the occurrence of which necessarily are subject to uncertainties. These forward-looking statements are made
subject to certain risks, uncertainties, and other factors, which could cause CTS’ actual results, performance, or achievements to differ materially from those presented in the forward- lookmg %tan.mcnts Examples of factors that may affect future operating results and financial condition
include, but are not limited to: supply chain dlsrupuom (mcludmg, but not limited to, the availability of rare earth elements, minerals and metals); changes in the economy generally, i and/or i conditions and i tariffs, and in respect to the business
in which CTS operates; ici issues in without limitation the integration of SyQwest; the funding of contracts by the U.S. Government; the results of actions to reposition CTS’ business; rapid technological change; general market conditions in
the transportation, as well as conditions in the industrial, acrospace and defense, and medical markets; reliance on key customers; unanticipated public health crises, natural disasters or other events; environmental compliance and remediation expenses; the ability to protect CTS’
intellectual property; pricing pressures and demand for CTS’ products; risks associated with CTS’ international operations, including trade and tariff barriers, exchange rates and political and geopolitical risks (including, without limitation, the impact of tariffs on China, Canada and
Mexico, and other nations); the potential impact of U.S./China relations and the impact of the conflicts in Ukraine, and the Middle East may have on our business, results of operations and financial condition; the amount and timing of any share repurchases; and the effect of any
cybersecurity incidents on our business. Many of these, and other risks and uncertainties, are discussed in further detail in Item 1A. of CTS’ most recent Annual Report on Form 10-K and other filings made with the SEC. CTS undertakes no obligation to publicly update CTS’ forward-
looking to reflect new i ion or events or ci that arise after the date hereof, including market or industry changes.

anticipate,

Item 3. Quantitative and Qualitative Disclosures About Market Risk

See Item 7A, Quantitative and Qualitative Disclosures about Market Risk, of our Annual Report on Form 10-K for the year ended December 31, 2024. During the nine months ended September 30, 2025, there have been no material changes in our exposure to market risk.
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Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934, as amended (the “Exchange
Act”)) as of the end of the period covered by this Quarterly Report on Form 10-Q. Based on that evaluation, our Chief Executive Officer and Chief Financial Officer that our di controls and as of the end of the period covered by this Quarterly Report on
Form 10-Q were effective in providing reasonable assurance that information required to be disclosed by us in reports that we file or submit under the Exchange Act, is recorded, processed, summarized and reported within the time periods specified in the Securities and Exchange
Commission’s rules and forms, and that such information is lated and i d to our including our Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisi ding required di:

Our management, including our Chief Executive Officer and Chief Financial Officer, does not expect that our disclosure controls and procedures or our internal controls will prevent all error and all fraud. A control system, no matter how well conceived and operated, can provide only
not absolute, that the objectives of the control system are met. Further, the design of a control system must reflect the fact that there are resource constraints, and the benefits of controls must be considered relative to their costs. Because of the inherent limitations in
all control systems, no evaluation of controls can provide absolute assurance that all control issues and instances of fraud, if any, within CTS have been detected.

Changes in Internal Control Over Financial Reporting

There were no changes in our internal control over financial reporting for the quarter ended September 30, 2025 that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.

PART II - OTHER INFORMATION
Item 1. Legal Proceedings

From time to time, we are involved in litigation with respect to matters arising from the ordinary conduct of our business, and currently certain claims are pending against us. In the opinion of management, we believe we have established adequate accruals pursuant to U.S. generally
accepted accounting principles for our expected future liability with respect to pending lawsuits, claims and proceedings, where the nature and extent of any such liability can be reasonably estimated based on presently available information. However, there can be no assurance that the
final resolution of any existing or future lawsuits, claims or proceedings will not have a material adverse effect on our business, results of operations, financial condition, or cash flows.

See Note 10 "Commitments and Contingencies” in the Notes to the Condt d C

d Financial in this Quarterly Report on Form 10-Q.

Item 1A. Risk Factors
Uncertainty over global tariffs and trade policies, or the financial impact of tariffs and trade policies, may negatively affect our results.
In the first nine months of 2025, there were significant changes to tariffs by the U.S. and other countries. The tariff modifications are at various rates, with exemptions applicable to some categories of imports and exports. While we are attempting to mitigate tariff-related impacts with a

focus on agility in adapting to cost and price adjustments, there can be no assurance our mitigation efforts will be successful. The Company’s management continues to monitor and evaluate the ongoing situation, with plans formulated to respond to a varied range of potential market
scenarios. Additional tariffs or future changes to the U.S.’s or other countries trade relations could further impact our business and negatively affect our results of operations.
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The impacts of supply chain constraints and inflationary pressures could adversely impact our operating results.

Certain materials are primarily available in a limited number of countries, including rare earth elements, minerals, and metals. Trade disputes, 1 tensions, ic ci political conditions, or public health issues may limit our ability to obtain such materials.
Although these rare earth and other materials are generally available from multiple suppliers, China is a predominant producer of these materials. China has in the past restricted export of certain of these materials and may in the future continue to restrict, expand restrictions, or stop
exporting these or other materials, and as a result, our suppliers’ ability to obtain such supply may be constrained, and we may be unable to obtain sufficient quantities, or obtain supply in a timely manner or at a iall ble cost. C ined supply of rare earth elements,
minerals, and metals may restrict our ability to manufacture certain of our products and make it difficult or impossible to compete with other semiconductor memory and storage manufacturers who are able to obtain sufficient quantities of these materials from China.

There have been no other changes to our risk factors from those contained in our Annual Report on Form 10-K for the year ended December 31, 2024.
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

On February 2, 2024, the Board of Directors approved a share repurchase program that authorizes the Company to repurchase up to $100 million of its common stock. The share repurchase program has no set expiration date and supersedes and replaces the repurchase program approved
by the Board of Directors in February 2023.

Total Number Maximum Dollar
of Shares Value of Shares
Purchased That May Yet Be
Total Number Part of Publicly Purchased Under
of Shares Average Price Announced Publicly Announced
Period Purchased Paid per Share Programs Plans or Programs
July 1, 2025 - July 31, 2025 132,000 $ 42.66 132,000 $ 32,445,927
August 12025 - August 31, 2025 138,000 $ 41.09 138,000 $ 26,775,324
September 1, 2025 - September 30, 2025 129,500 $ 41.98 129,500 $ 21,339,084
Total 399,500 399,500

Item 5. Other Information

From time to time, our directors and officers may purchase or sell shares of our common stock in the market, including pursuant to plans intended to satisfy the affirmative defense conditions of Rule 10b5-1(c) under the Securities Exchange Act of 1934, as amended (“Rule 10b5-1
Plans™).

During the quarter ended September 30, 2025, no director or officer (as defined in Rule 16a-1(f) under the Exchange Act) of the Company adopted, modified or terminated a “Rule 10b5-1 trading arrangement” or “non-Rule 10b5-1 trading arrangement” (as each term is defined in Ttem
408 of Regulation S-K).

39




Item 6. Exhibits

(31)(a) Certification pursuant to Section 302 of the Sarbanes-Oxley Act of 2002,

(31)(b) Certification pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

(32)(@)

(32)(b)

101.1 The following information from CTS Corporation’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2025 formatted in Inline XBRL: (i) Cond; d C idated of Earnings; (i) Cond d C lidated
C 35 ive Earnings; (iii) Cond d C i d Balance Sheets; (iv) Condensed Consolidated Statements of Cash Flows; (v) Cond: d C lidated of Shareholders’ Equity; (vi) Notes to Cond dC lidated Financial
tagged as blocks of text and including detailed tags.

104 The cover page from this Current Report on Form 10-Q formatted as inline XBRL
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.
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CTS Corporation

/s/ Ashish Agrawal

Ashish Agrawal
Vice President and Chief Financial Officer
(Principal Financial Officer & Principal Accounting Officer)

Dated: October 28, 2025




EXHIBIT (31)(a)

CERTIFICATION
1, Kieran O’Sullivan, certify that:
1. I have reviewed this quarterly report on Form 10-Q of CTS Corporation:
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period
covered by this report;
3. Based on my knowledge, the financial and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
4. The registrant’s other certifying officer and I are ible for ishing and di controls and d (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:
(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to

us by others within those entities, particularly during the period in which this report is being prepared; and

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statement for external purposes in accordance with generally accepted accounting principles; and

(c) d the effectiveness of the regi: ’s 1 controls and and d in this report our conclusion about the effectiveness of the di controls and d as of the end of the period covered by this report based on such
evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent function):
(a) all significant iencies and material sses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.
Date: October 28, 2025 /s/ Kieran O Sullivan

Kieran O’Sullivan

Chairman, President and Chief Executive Officer




EXHIBIT (31)(b)

CERTIFICATION

1, Ashish Agrawal, certify that:

1.

2.

5.

I have reviewed this quarterly report on Form 10-Q of CTS Corporation:

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period
covered by this report;
Based on my knowledge, the financial and other financial information included in this report, fairly present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
The registrant’s other certifying officer and I are ible for ishing and di controls and d (as defined in Exchange Act Rules 13a-15(¢) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-
15(f) and 15d-15(f)) for the registrant and have:
(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to
us by others within those entities, particularly during the period in which this report is being prepared; and
(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statement for external purposes in accordance with generally accepted accounting principles; and
(c) d the effectiveness of the regi: ’s discl controls and and d in this report our conclusion about the effectiveness of the di controls and d as of the end of the period covered by this report based on such
evaluation; and
(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and
The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of registrant’s board of directors (or persons performing the equivalent function):
(a) all significant iencies and material sses in the design or operation of internal control over financial reporting which are reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial reporting.
Date: October 28, 2025 /s/Ashish Agrawal

Ashish Agrawal

Vice President and Chief Financial Officer




EXHIBIT (32)(a)
CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,

AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of CTS Corporation (the Company) on Form 10-Q for the quarter ended September 30, 2025, as filed with the Securities and Exchange Commission on the date hereof (the Report), the undersigned officer of the Company certifies, pursuant to 18
U.S.C. ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

?2) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

Date: October 28, 2025 /s/ Kieran O’Sullivan

Kieran O’Sullivan

Chairman, President and Chief Executive Officer

A signed original of this written statement required by Section 906 has been provided to CTS Corporation and will be retained by CTS Corporation and furnished to the Securities and Exchange Commission or its staff upon request.




EXHIBIT (32)(b)

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of CTS Corporation (the Company) on Form 10-Q for the quarter ended September 30, 2025, as filed with the Securities and Exchange Commission on the date hereof (the Report), the undersigned officer of the Company certifies, pursuant to 18
U.S.C. ss. 1350, as adopted pursuant to ss. 906 of the Sarbanes-Oxley Act of 2002, that:

1) the Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
?) the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
Date: October 28, 2025 /s/Ashish Agrawal

Ashish Agrawal

Vice President and Chief Financial Officer

A signed original of this written statement required by Section 906 has been provided to CTS Corporation and will be retained by CTS Corporation and furnished to the Securities and Exchange Commission or its staff upon request.




