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Item 2.02. Results of Operations drFinancial Condition.

On February 15, 2012, CenturyLink, Inc. (“Centumyk’i or “we” or “us” or “our”) issued a press releaannouncing operating results for the fourth eprart
and full year of 2011. The press release is ireduas Exhibit 99.1.

Forward Looking Statements

Certain non-historical statements made in thisasgeand future oral or written statements or pelsases by us or our management are intended to be
forward-looking statements within the meaning @& Brivate Securities Litigation Reform Act of 199hese forwardeoking statements are based on cur
expectations only, and are subject to a numbegsks runcertainties and assumptions, many of waiehbeyond our control. Actual events and resuitg m
differ materially from those anticipated, estimategrojected if one or more of these risks or utadeties materialize, or if underlying assumptigmeve
incorrect. Factors that could affect actual resnitfude but are not limited to: the timing, succasd overall effects of competition from a wideiety of
competitive providers; the risks inherent in raf@dhnological change; the effects of ongoing charigé¢he regulation of the communications industry
(including recent reforms and changes by the Fé@rmamunications Commission regarding intercart@mpensation and the Universal Service Fund,
among other things); our ability to effectively aslj to changes in the communications industry &@ages in the composition of our markets and produc
mix caused by our recent acquisitions of Savvise@vand Embarq; our ability to successfully intégthe operations of Savvis and Qwest into our
operations, including the possibility that the eipiated benefits from these acquisitions canndtitherealized in a timely manner or at all, or th@tegrating
the acquired operations will be more difficult, rdigtive or costly than anticipated; our abilityuse the net operating loss carryovers of Qwestdjepted
amounts; the effects of changes in our assignnfehedSavvis or Qwest purchase price to identi@addsets or liabilities after the date hereof;adhility to
effectively manage our expansion opportunitiesuigiog retaining and hiring key personnel; possitiianges in the demand for, or pricing of, our praisl
and services; our ability to successfully introdne& product or service offerings on a timely aosteffective basis; our continued access to cradikets
on favorable terms; our ability to collect our rizreddles from financially troubled communicationsuanies; any adverse developments in legal procgedi
involving us; our ability to pay a $2.90 per comnsbrare dividend annually, which may be affectedtmnges in our cash requirements, capital spending
plans, cash flows or financial position; unantitguhincreases or other changes in our future aaghirements, whether caused by unanticipated isessia
capital expenditures, increases in pension funckggirements or otherwise; our ability to succdshegotiate collective bargaining agreements on
reasonable terms without work stoppages; the affgfichdverse weather; other risks referenced fiora to time in our filings with the Securities and
Exchange Commission (the “SEC"); and the effecthofe general factors such as changes in inteatest, rin tax rates, in accounting policies or pcast in
operating, medical, pension or administrative gastgeneral market, labor or economic conditiardn legislation, regulation or public policy. T¢eeand
other uncertainties related to our business, dyr2ll1 acquisition of Savvis, our April 2011 acsjtion of Qwest and our July 2009 acquisition oftizmy
are described in greater detail in Item 1A to oomfir 10-K for the year ended December 31, 2010pdated and supplemented by our subsequent SEC
reports. You should be aware that new factors magrge from time to time and it is not possiblederto identify all such factors nor can we prettiet
impact of each such factor on the business orxttentto which any one or more factors may causigahcesults to differ from those reflected in dagward-
looking statements. You are further cautioned agtiace undue reliance on these forward-lookintestants, which speak only as of the date of théease.
We undertake no obligation to update any of ouwvérd-looking statements for any reason.
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SIGNATURES
Pursuant to the requirements of the Securities &xgé Act of 1934, CenturyLink has duly caused &ymort to be signed on its behalf by the undersigne
thereunto duly authorized.

CenturyLink, Inc.

Dated: February 15, 20: By: /s/ David D. Cole

David D. Cole
Senior Vice Presidel- Controller and Operations Supp
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Exhibit 99.1 Press release dated February 15, 2012, reportinthfquarter and full year of 2011 operating res|
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Exhibit 99.1

L‘ .J = o
=~ CenturyLink

News Release

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
February 15, 201 Kristina Waugh 318.340.56%
kristina.r.waugh@centurylink.co

CENTURYLINK REPORTS FOURTH QUARTER 2011 EARNINGS; A NTICIPATES CONTINUED REVENUE TREND IMPROVEMENT IN
2012

Achieved operating revenues of $4.653 billion, edogy guidance; Strategic Revenue growth of 4.78éque year-over-year

Improved fourth quarter and full year 2011 raterefenue decline to 3.2% and 3.8%, respectively pewed to an estimated 3.8% and 5.6% in pro forma
fourth quarter and full year 2010

Generated Free Cash Flow(1) of $515 million, exiigdspecial items

Certain non-cash employee benefit plan expensestinely impacted Adjusted Diluted EPS(1) by $0B&;luding these items, Adjusted Diluted EPS was
$0.58 in fourth quarter 2011

Realized strong growth in high-speed Internet andr®™ TV subscribers and continued improvemenia lbss trend during fourth quarter

Completed Embarq integration and achieved targefeuual operating expense synergies of $375 millihin planned time frame; Hitting key milestones
and synergy targets in integrations of Qwest andvida

Anticipate continued improvement in revenue treitd revenue decline of 1.5% to 2.5% expected ire201

MONROE, La., February 15, 2012 —CenturyLink, Inc. (NYSE: CTL) today reported stroogerating revenues, solid free cash flow generatiad
improved customer results for fourth quarter 2044 full year 2011.

(1) See attachments for non-GAAP reconciliations.




“ CenturyLink delivered solid financial resultstime fourth quarter and exited 2011 with a strategjicersified portfolio of assets,” Glen F. Post, ¢hief
executive officer and president, said. “The Conypgenerated strong revenues for the quarter, diiyezontinued growth in strategic revenues andwesl
decline in legacy revenues. In addition, we comegle@ur integration of Embarqg and continue to hitkey targets in the integrations of Qwest andvidav
We achieved very strong growth in our high-spedériret subscriber base during the fourth quarteh, @ver 70,000 net additions. We also completedemo
than 1,250 fiber builds in the quarter as partwffiber-to-the-tower expansion initiative, supfegtthe continued growth in wireless data and Etéeer
demand.

“We believe CenturyLink’s strategy is working, amdr competitive position is continuing to strengthé@ur local operating model and “go-to-market”
strategies are driving improved operating resultegacy Qwest markets. We remain focused on lgimgahe cross-selling opportunities for networkl an
managed hosting services in our business segmeraddition, our Savvis fourth quarter bookings evélre highest of any quarter in 2011, with sigaific
new customer wins and renewals.

“As we enter 2012, we continue to make investmankey growth areas while maintaining a high-quatialance sheet, a significant quarterly cash diviti
and healthy free cash flow. | am pleased with @rfggmance over the past year and | am confide@®einturyLink’s ability to drive long-term sharehetd
value as we successfully execute our business plah§urther enhance our position as a communitgiiedustry leader,” Post concluded.

Fourth Quarter Highlights

CenturyLink continues to successfully respond thalenging economic environment and an increagiogipetitive industry. Among the quarter’s
highlights:

« Improved year-over-year tdpe revenue trend to a rate of decline of 3.2%ointh quarter 2011, compared to an estimated medf 3.8% in pro form

fourth quarter 2010.

Generated operating revenues of $4.653 billion oarsolidated basis, compared to pro forma opeyatmenues of $4.807 billion in fourth quarter

2010.

« Incurred operating expenses of $4.059 billion urfo quarter 2011, a 1% increase from pro form@8lbillion in fourth quarter 2010, primarily driw
by higher costs associated with growth initiatives.

« Achieved strong free cash flow generation of $51/fian, excluding special items of $61 million.

¢ Continued to drive improved access line loss ti@ma higher broadband subscriber growth as a res@lenturyLink’s effective local operating model
and “go-to-market” strategies.

¢ Reduced access line loss by more than 30% compapad forma fourth quarter 2010 and more than Eé¥uentially.

«  Grew high-speed Internet customer base to 5.5%om#lubscribers at the end of 2011, representigannual growth over pro forma year end 2010.

e Expanded Prisf™ TV subscribers by 30% in fourthrgu&011 from third quarter 2011 and increasedepation of available homes to nearly 7%
from 5% in third quarter 2011.




Consolidated Fourth Quarter Financial Results

Operating revenuesfor fourth quarter 2011 were $4.653 billion comphte $1.722 billion in fourth quarter 2010. Thisliease was primarily due to $2.730
billion and $260 million of revenue contributionsi the Qwest acquisition completed April 1, 20hdl he Savvis acquisition completed July 15, 2011,
respectively. Increases in strategic revenues,gifyndriven by demand for data transport capaftityn wireless providers, data services demand from
business customers and growth in high-speed IrttantePrism™ TV subscribers, were more than offgateclines in legacy services revenues primarily
due to the impact of access line losses and loeess revenues .

Fourth quarter 2011 operating revenues comparéalitth quarter 2010 pro forma operating revenuegézjined 3.2% from $4.807 billion a year ago to
$4.653 billion this quarter, due to the declindeigacy revenues, more than offsetting the incremstrategic revenues as discussed above. Exclulditeg
integration revenues, operating revenues decling §ear-over-year.

Operating expenses excluding special items, increased to $4.05%hilfrom $1.223 billion in fourth quarter 2010, irily due to $2.612 billion and $285
million of operating costs associated with the Qveesl Savvis acquisitions, respectively. @pting expenses for fourth quarter 2011 also dediadditiona
non-cash employee benefit costs driven by a reductidhe discount rate and other actuarial assumptaseell as higher than anticipated network exps
and customer premise equipment costs. The Compaects employee benefit costs and network expansecline in first quarter 2012 compared to fol
quarter 2011.

Operating expenses, excluding special items, iseto $4.059 billion in fourth quarter 2011 frono forma fourth quarter 2010 operating expenses of
$4.016 billion. This 1% increase was primarily énvby costs associated with the launch of Pfiém  inTablditional markets in the first half of 2011,
investment in other key growth areas including $awvand higher depreciation and amortization expénat more than offset lower personnel costs and
facility costs.

Operating cash flow(as defined in our supplemental schedules) , ekulusbecial items, increased 113.7% to $1.8460bilfrom $864 million in fourth
quarter 2010, primarily due to the Qwest acquisitieor fourth quarter 2011, CenturyLink achievedparating cash flow margin, excluding special geol
39.7% versus 50.2% in fourth quarter 2010, reftecthe impact that lower margins of Qwest and Sakaid on CenturyLink’s consolidated operating cash
flow margin.

Fourth quarter 2011 operating cash flow of $1.8#fl®h, excluding special items, declined 8.9% frémurth quarter 2010 pro forma operating cash ftdw
$2.026 billion, primarily due to the decline in &1y revenues and higher expenses as discussed above

Adjusted Net Income and Adjusted Diluted Earnings [er Share (Adjusted Diluted EPS)

Adjusted Net Income and Adjusted Diluted EPS exelsplecial items, the non-cash impact of the anmaditiz of intangibles, the non-cash impact to irgere
expense of the assignment of fair value

(2) See the attached pro forma statements of indommore information about our pro forma resdiscussed in this release.
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to debt outstanding related to the Embarq, QwestSavvis transactions, and the non-cash impatteohctquisition related adjustments and specialitiem
our effective book income tax rate.

Excluding the items outlined above, CenturyLink'djésted Net Income for fourth quarter 2011 was $3dBon compared to pro forma Adjusted Net
Income of $455 million in fourth quarter 2010. Fituquarter 2011 Adjusted Diluted EPS was $0.55 @meto pro forma Adjusted Diluted EPS of $0.75 in
the year-ago period. The decrease in both measaegrimarily driven by higher operating costs #meanticipated decline in legacy voice and access
revenues associated with access line losses amdl foimutes of use, which more than offset the imseein strategic revenues.

Excluding the impact of the additional non-cash Eyge benefit plan costs discussed earlier, Ad§uBiuted EPS was $0.58 for fourth quarter 2011.
Full Year Results

For the year 2011, operating revenues more thahléiduo $15.4 billion from $7.0 billion for the sarperiod in 2010. Operating cash flow, excludingcsal
items, was $6.5 billion for 2011 compared to $3l6ob in 2010. Net income, excluding special itemss $867 million in 2011 compared to $1.03 hillio
2010. Full year 2011 earnings per share, exclusimggial items, was $1.62 compared to $3.39 foptlwe year. The decrease in 2011 compared to 2010 i
primarily due to the negative impact of the nonkcisms resulting from the business combinatioroanting rules associated with the Qwest and Savvis
acquisitions, which are not included in the resfdts2010.

Pro forma full year 2011 operating revenues of $1lion declined 3.8% from operating revenue$99.4 billion for pro forma full year 2010. Opersgi
cash flow, excluding special items, was $7.8 hillfor pro forma 2011 compared to $8.3 billion il jorma 2010. Adjusted Net Income, excluding sfdecia
items, was $1.63 billion in pro forma 2011 compaie®1.85 billion in pro forma 2010. Adjusted Digt EPS, excluding special items, was $2.64 in pro
forma 2011 compared to $3.04 for pro forma 201@ décline in the above measures was driven bywtied in legacy voice and access revenue, which
more than offset growth in strategic revenues.

GAAP Results — Fourth Quarter and Full Year

Under generally accepted accounting principles (BhAet income for fourth quarter 2011 was $10%anilcompared to $225 million for fourth quarter
2010, and diluted earnings per share for fourthrtgu2011 was $0.18 compared to $0.74 for fourdrigu 2010. Fourth quarter 2011 net income andedilu
earnings per share reflect after-tax integratiengsance, and retention costs associated withriteak), Qwest and Savvis acquisitions and costsded
with the early retirement of Qwest Corporation deltich aggregated $42 million ($0.07 per sharejrth quarter 2010 net income and diluted earngeys
share reflect after-tax integration, severanceterbsaction costs associated with the Embarq anesQacquisitions, an expense reduction associatad w
freezing certain benefits related to our pensi@mpland a net tax benefit due to state net opgratas carryforwards and other tax adjustmentschwvhi
aggregated $6 million ($0.02 per share).

Net income under GAAP for fi-year 2011 was $573 million compared to $948 millfor full-year 2010, and diluted earnings per sHar full-year 2011
was $1.07 compared to $3.13 for full-




year 2010. For details regarding the Company’siapgems for the three and twelve months endedebdxer 31, 2011 and 2010, please see the
accompanying financial schedules.

Segment Results / Highlights

Regional Markets Group (RMG)

RMG continued to implement “go-to-market” strategie the fourth quarter to improve our competifpgesition resulting in an improved line loss tremdi a
an increased number of broadband subscribers ségiment delivered strong operating results, inetasisiness strategic data sales and positive réodasc
trends in the fourth quarter.

e Strategic revenues for RMG were $761 million in ¢umrter, a 5.8% increase over pro forma fourthtgu2010.

e Generated $2.2 billion in total revenues, a dee®@8.9% from pro forma fourth quarter 2010, refileg the continued decline in legacy services.

*  Achieved significant high-speed Internet subscrgremth with a net increase of over 70,000 newamsts compared to 57,000 in the previous quarter
and 44,000 on a pro forma basis in the same pari@hr ago.

e Increased PrisifiM TV subscribers by 16,000 with adipand attachment rate of more than 90%. Of thesubacribers, nearly 50% are new
CenturyLink customers.

Business Markets Group (BMG)

BMG leveraged a strong sales funnel exiting thindrter 2011, capitalized on new business oppoiésiind experienced increased success in its sebss-
of Savvis managed hosting and cloud services partim achieve continued sales growth despite eigueseasonal pressures.

e Strategic revenues for BMG were $446 million in tharter, a 2.8% increase over pro forma fourthtgu2010 driven by strong Ethernet, Wavelength
and MPLS sales. Normalized to exclude low-speedhfeiline services, the adjusted growth rate i%67.8

e Generated $947 million in total revenues, a deere&8.3% from pro forma fourth quarter 2010, refileg declines in legacy services revenues and data
integration revenues, which more than offset grawt@enturyLink’s high-bandwidth broadband offerngxcluding data integration revenues, BMG'’s
fourth quarter year-over-year revenue decline wa%ol

«  Continued realignment of sales force to addresgitbeing opportunities in strategic services pradwstich as MPLS(3) and Ethernet services led to
strong sales funnel exiting 2011.

Wholesale Markets Group (WMG)

WMG continued to generate strong strategic revgmaeth in the fourth quarter driven by customer danhfor both copper and fiber-based connections for
data transport services. WMG secured additiortzéiFio-the-tower (FTTT) contracts during the fougtrarter that bolster FTTT revenue growth
opportunities in 2012 and beyond.

e Strategic revenues for WMG were $564 million in thuarter, a 5.4% increase over pro forma fourthtgu2010, driven by wireless carrier bandwidth
expansion and Ethernet sales.

e Generated $955 million in total revenues, a deere&g.0% from pro forma fourth quarter 2010, refileg the continued decline in legacy services
primarily driven by lower switched

(3) Defined as Multiprotocol Label Switching (MPLS




access minutes of use associated with acces®Bseahd displacement by alternative forms of comeation such as email, social media and texting.
e Completed more than 1,250 fiber builds during thé&th quarter as part of the FTTT build-out initiat ending the year with a total of nearly 10,200
FTTT builds completed since inception of this peogr

Sawvis

Sawvis grew total revenues year-over-year drivestt®ngth in managed hosting, including cloud e slowing colocation revenue growth and dedjinin
network revenue. While colocation revenue growtiweld in 2011 as the Company approached data amgacity, CenturyLink has begun 2012 data center
expansions to increase capacity and drive reveragtly in colocation as well as managed hosting@odd services.

e Savvis operating revenues were $260 million ingharter, a 3.6% increase from pro forma fourth gua&010. Savvis hosting revenues were $197
million, a 7% increase from pro forma fourth qua610, with managed hosting revenue of $98 millemm 11.8% increase from pro forma fourth qui
2010.

e Pro forma full year 2011 Savvis operating reverwere $1.039 billion, a 12.6% increase from pro farfiull year 2010. Total pro forma hosting
revenues were $780 million, a 17.3% increase froofgrma 2010, with pro forma managed hosting reeesf $383 million, a 23.7% increase from pro
forma 2010.

* Achieved highest quarterly bookings level sincstfguarter 2008, with bookings growth of 23% conapéao third quarter 2011 driven by record
bookings in Europe and notable wins in the findrem government verticals.

«  Continued to expand data center footprint, openimg center and adding space in centers in two otties in the fourth quarter, with further expamsi
planned during 2012. At year-end 2011, we had 48 denters in North America, Europe and Asia, withl data center raised floor space of 2 million
square feet and sellable space of 1.3 million steet.

Integration Update: Embarq Completed; Qwest and Savis Integrations on Track

During fourth quarter 2011, CenturyLink incurreeéfiax transaction, integration, severance and tietenosts of $61 million related to the Embarq, &€3tv
and Savvis acquisitions.

The Embarq integration was fully completed in therth quarter of 2011. CenturyLink achieved itgé&ed $375 million in annual run rate operatingesge
synergies within the anticipated timeframe.

CenturyLink ended fourth quarter 2011 with an atized operating expense synergy run rate of apprately $235 million from the Qwest acquisition, as
the Company realized synergies earlier than orilyimaticipated. In addition, the Qwest financialdBHR systems conversions were successfully coegplet
by year-end 2011.




Guidance — Full Year 2012 and First Quarter 2012

Full Year 2012

Operating Revenue $18.2 billion to $18.4 billior
Revenue decline from pro forma FY11 1.5% to 2.5%
Operating Cash Flow (excl special items $7.4 billion to $7.6 billior
Adjusted Diluted EPS (excl special items $2.25- $2.45
Capital Expenditures(4) $2.6 billion to $2.8 billior
Free Cash Flow (excl special items)( $3.2 hillion to $3.4 billior
First Quarter 2012

Operating Revenue $4.58 billion to $4.64 billior
Operating Cash Flow (excl special items $1.84 billion to $1.90 billior
Adjusted Diluted EPS (excl special items $0.57- $0.63

All 2012 outlook figures included in this releaselade the effects of special items, future changesgulation, integration expenses associatedh wie
Qwest and Savvis acquisitions, any changes in dipgrar capital plans and any future mergers, asifions, divestitures, buybacks or other similasipes:
transactions. In addition, all outlook and pro faarfigures are based on acquisition-related fairuakstimates that remain subject to finalizatiolha8sets
and liabilities of Qwest and Savvis have been assi@ fair value pursuant to business combinaticepanting rules. The related income statement imnpgc
these items was significant to our operating resfdt the second, third and fourth quarters of 20drid will have a significant impact on our restitis 2012
which may be significantly different than what veedx currently included in our outlook informatiar first quarter and full year 2012. Such fair valu
assignments for Qwest and Savvis have not bedizéidaand are subject to further adjustment befmeoming final. The pro forma figures include
adjustments described in the attached supplemeantadule that sets forth unaudited pro forma fin@noformation regarding the Qwest and Savvis
acquisitions, except that the figures above assaidanuary 1, 2011 closing date. The pro forma imfation above (i) has not been prepared in accordanc
with generally accepted accounting principles a thles and regulations of the U.S. Securities Brchange Commission, (ii) is for illustrative pusgs
only, and (iii) is not necessarily indicative oktbombined operating results that would have ocliif the Qwest and Savvis mergers had been constad
as of January 1, 2011.

Investor Call

As previously announced, CenturyLink’s managemehtwst a conference call at 4:00 p.m. Central &itoday, February 15, 2012. Interested parties can
access the call by dialing 866.238.0637. The cilllbe accessible for replay through February 22,2 by calling

(4) Excludes approximately $100 million of intetpa related capital expenditures
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888.266.2081 and entering the conference ID nurhb@4408. Investors can also listen to CenturyLimdmings conference call and replay by acceshmg t
Investor Relations portion of the Company’s Web sit www.centurylink.com through March 8, 2012.

Reconciliation to GAAP

This release includes certain nGAAP financial measures, including but not limitedoperating cash flow, free cash flow, adjustmémtSAAP measures
exclude the effect of special items and certainfprma combined operating results. In additionroviling key metrics for management to evaluate the
Company’s performance, we believe these measursrassist investors in their understanding of petiegeriod operating performance and in identifying
historical and prospective trends. Reconciliatiohson-GAAP financial measures to the most comgar&AAP measures are included in the attached
financial schedules. Reconciliation of additionahfGAAP financial measures that may be discussedgithe earnings call described below will be
available in the Investor Relations portion of @@mpany’s Web site at www.centurylink.com. Investare urged to consider these non-GAAP measures in
addition to, and not in substitution for, measyrespared in accordance with GAAP.

CenturyLink is the third largest telecommunicatieosnpany in the United States. The company provideadband, voice, wireless and managed services tc
consumers and businesses across the countryo loff#ss advanced entertainment services undeCémeuryLink™ PrisniM TV and DIRECTYV brands. In
addition, the company provides data, voice and geahaervices to enterprise, government and whelesstomers in local, national and select inteonati
markets through its high-quality advanced fibeli@petwork and multiple data centers. CenturyLiskecognized as a leader in the network servicekaha

by key technology industry analyst firms, and gl@bal leader in cloud infrastructure and hosteddlutions for enterprises through Savvis, a Cehink
company. CenturyLink’s customers range from Fortb®@ companies in some of the country’s largestscto families living in rural America.

Headquartered in Monroe, La., CenturyLink is an S® company and is included among the FortundiS06f America’s largest corporations. For more
information, visit www.centurylink.com.

Forward Looking Statements

Certain non-historical statements made in thisaskeand future oral or written statements or pnedsases by us or our management are intended to be
forward-looking statements within the meaning of the Re\&ecurities Litigation Reform Act of 1995. Thieseard4ooking statements are based on curi
expectations only, and are subject to a numbeisébr uncertainties and assumptions, many of wdwietbeyond our control. Actual events and resubiy m
differ materially from those anticipated, estimatedorojected if one or more of these risks or utaiaties materialize, or if underlying assumptigmeve
incorrect. Factors that could affect actual resutislude but are not limited to: the timing, succ@sd overall effects of competition from a wideets of
competitive providers; the risks inherent in rapgdhnological change; the effects of ongoing charnigehe regulation of the communications industry
(including recent reforms and changes by the Fddeammunications Commission regarding intercargempensation and the Universal Service Fund,
among other things); our ability to effectively aslj to changes in the communications industry drahges in the composition of our markets and prbduc
mix caused by our recent acquisitions of Savvise€pand Embarg; our ability to successfully intdgrthe operations of Savvis and Qwest into our
operations, including the possibility that the apiated benefits from these acquisitions canndulhg realized in a timely manner or at all, or tha
integrating the acquired operations will be moré#idult, disruptive or costly than anticipated; oability to use the net operating loss carryoverQaest
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in projected amounts; the effects of changes inassignment of the Savvis or Qwest purchase pri@entifiable assets or liabilities after the ddtereof;

our ability to effectively manage our expansionanities, including retaining and hiring key permel; possible changes in the demand for, or pgaf,
our products and services; our ability to succefgintroduce new product or service offerings otiraely and cost-effective basis; our continuedesscto
credit markets on favorable terms; our ability wllect our receivables from financially troubledramunications companies; any adverse developments in
legal proceedings involving us; our ability to pay2.90 per common share dividend annually, whial bre affected by changes in our cash requirements,
capital spending plans, cash flows or financialifios; unanticipated increases or other changesim future cash requirements, whether caused by
unanticipated increases in capital expendituresréases in pension funding requirements or othenwsir ability to successfully negotiate collective
bargaining agreements on reasonable terms withaukwtoppages; the effects of adverse weathery aibles referenced from time to time in our filinggh
the Securities and Exchange Commission (the “SE@y the effects of more general factors such as@és in interest rates, in tax rates, in accoumtin
policies or practices, in operating, medical, p@msor administrative costs, in general market, laboeconomic conditions, or in legislation, regtita or
public policy. These and other uncertainties redatie our business, our July 2011 acquisition of@a\our April 2011 acquisition of Qwest and ¢

July 2009 acquisition of Embarq are described ieajer detail in Item 1A to our Form -K for the year ended December 31, 2010, as updated
supplemented by our subsequent SEC reports. Yaldshe aware that new factors may emerge from toriene and it is not possible for us to identifly a
such factors nor can we predict the impact of esiath factor on the business or the extent to wéighone or more factors may cause actual resultkfter
from those reflected in any forwelooking statements. You are further cautionedtagiiace undue reliance on these forward-lookirggesnents, which
speak only as of the date of this release. We taki=no obligation to update any of our forwardkow statements for any reason.
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OPERATING REVENUES
Strategic service
Legacy service
Data integratior
Other

OPERATING EXPENSE!
Cost of services and
products
Selling, general and
administrative
Depreciation ani
amortizatior

OPERATING INCOME

OTHER INCOME
(EXPENSE)
Interest expens

Other income (expens
Income tax expens

NET INCOME

BASIC EARNINGS PER
SHARE

DILUTED EARNINGS
PER SHARE

AVERAGE SHARES
OUTSTANDING
Basic
Diluted

DIVIDENDS PER
COMMON SHARE

CenturyLink, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED DECEMBER, 2011 AND 2010
(UNAUDITED)
(Dollars in millions, except per share amounts; gain thousands)

Three months ended December 31, 20:

Three months ended December 31, 20:

Increase

As adjusted As adjusted (decrease)

Less excluding Less excluding Increase excluding

As special special As special special (decrease; special

reported items items reported items items as reported items
$ 2,031 2,031 52t 52¢ 286.% 286.%
2,18( 2,18( 1,02: 1,02z 113.1% 113.%
18¢€ 18¢ 36 36 422.2% 422.2%
254 254 13€ 13€ 84.1% 84.1%
4,65: — 4,65 1,72z — 1,722 170.2% 170.2%
1,96¢ 10(2) 1,95¢ 632 9(4) 622 211.%% 214.%
90C 51(1) 84¢ 23¢ 4(4) 23% 276.€% 261.%
1,252 1,252 36¢ 368 243.(% 243.(%
4,12( 61 4,05¢ 1,23¢ 13 1,22t 233.%% 231.%
532 (61) 59¢ 48¢€ (13 49¢ 9.7% 19.(%
(340 (340 (12¢) (12¢) 165.6% 165.6%

)

(1) (6(2) 5 1 1 (200.0% 400.%
(83 25(3) (10€) (134 7(5) (141) (38.)% (23.9%
$ 10¢ (42) 151 22t (6) 231 (51.6% (34.60%
$  0.1€ (0.07) 0.2¢ 0.74 (0.02) 0.7€ (75.6% (68.4%
$  0.1¢€ (0.07) 0.2¢ 0.74 (0.02) 0.7¢€ (75.6)% (68.9)%
616,57 616,57! 302,30: 302,30: 104.(% 104.(%
618,51( 618,51( 303,20: 303,20: 104.(% 104.(%
$ 0.72 0.72¢ 0.72¢ 0.72¢ 0.C% 0.C%

SPECIAL ITEMS

(1) - Includes integration, severance, and retartsts associated with our acquisition of Qwdetawith restructuring charges ($55 million);
integration and severance costs associated withaquisition of Embarq ($2 million); and transantand other costs associated with our

acquisition of Savvis ($4 million).

(2) - Cost associated with early retirement of Quadebt.

(3) - Income tax benefit of Items (1) and (2).

(4) - Includes integration and severance relatetcassociated with our acquisition of Embarq (®2#on) and transaction and other costs associated
with our acquisition of Qwest ($7 million).
These increases were partially offset by a $2lionilturtailment gain associated with freezing derfature benefit accruals related to our defined
benefit pension plans.

(5) - Income tax benefit of Item (4) and a net $4 millincome tax benefit due to an increase in theleftrred tax asset related to state net operaist
carryforwards and other tax adjustments.




CenturyLink, Inc.
CONSOLIDATED STATEMENTS OF INCOME
TWELVE MONTHS ENDED DECEMBER 31, 2011 AND 2010

(UNAUDITED)
(Dollars in millions, except per share amounts; gsin thousands)
Twelve months ended December 31, 2011 Twelve months ended December 31, 2010 Increase
As adjusted As adjusted (decrease)
Less excluding Less excluding Increase excluding
As special special As special special (decrease) special
reported items items reported items items as reported items
OPERATING REVENUES
Strategic service $ 6,25¢ 6,25¢ 2,04¢ 2,04¢ 205.2% 205.2%
Legacy service 7,68( 7,68( 4,28¢ 4,28¢ 79.1% 79.1%
Data integratior 537 537 15¢ 15¢ 239.9% 239.9%
Other 88C 88C 547 547 60.€% 60.€%
15,35] — 15,35! 7,042 — 7,042 118.(% 118.(%
OPERATING EXPENSE:!
Cost of services and produt 6,32t 70(1) 6,25¢ 2,54¢ 44(5) 2,50( 148.6€% 150.2%
Selling, general and
administrative 2,97¢ 395(1) 2,58( 1,004 79(5) 92t 196.2% 178.“%
Depreciation and amortizatic 4,02¢ 4,02¢ 1,43¢ 1,43¢ 180.8% 180.8%
13,32¢ 465 12,86. 4,98 122 4,85¢ 167.5% 164.7%
OPERATING INCOME 2,02t (46F) 2,49( 2,06( (129) 2,18: (1.7)% 14.1%
OTHER INCOME (EXPENSE
Interest expens (1,072 5(2) (2,077) (544) (544) 97.1% 98.(%
)
Other income (expens (5) (22(3) 17 15 15 (133.9% 13.2%
Income tax expens (375) 18€(4) (5693 (58%) 43(6) (62€) (35.7% (10.)%
NET INCOME $ 572 (299 867 94¢ (80) 1,02¢ (39.6% (15.7%
BASIC EARNINGS PER SHARI $ 1.07 (0.55) 1.62 3.1: (0.26) 3.4C (65.6)% (52.9%
DILUTED EARNINGS PER
SHARE $ 1.07 (0.55) 1.62 3.1z (0.26) 3.3¢ (65.6)% (52.2%
AVERAGE SHARES
OUTSTANDING
Basic 532,78( 532,78( 300,61¢ 300,61¢ 77.2% 77.2%
Diluted 534,12: 534,12: 301,29° 301,29° 77.2% 77.5%
DIVIDENDS PER COMMON
SHARE $ 2.9C 2.9C 2.8( 2.8C 3.€% 3.€%

SPECIAL ITEMS

(1) - Includes integration, severance, and retantasts associated with our acquisition of Qwden@with restructuring charges ($371 million);
integration and severance costs associated withauisition of Embarg ($81 million); and transentand other costs associated with our
acquisition of Sawvis ($26 million); net of a faabte settlement of an operating tax issue ($13anjll

(2) - Reflects the interest component of a favaragttlement of an operating tax issue.

(3) - Expense associated with terminating a bricteelit facility related to the Savvis acquisitié16 million) and costs associated with early retieat
of Qwest debt ($6 million).

(4) - Income tax benefit of Items (1) through (8pa benefit from the reduction of an NOL valuatidiowance ($14 million).

(5) - Includes integration costs associated withamguisition of Embarq ($92 million); severance aelated costs due to workforce reductions ($30
million) and transaction and other costs associaigdour acquisition of Qwest ($22 million). Sutttreases were partially offset by a $21 million
curtailment gain associated with freezing certaiarfe benefit accruals related to our defined kiepefision plans.

(6) - Includes income tax benefit of Item (5) andea $4 million income tax benefit due to an inseem the net deferred tax asset related to sdte n
operating loss carryforwards and other tax adjustmesuch amounts were patrtially offset by a $4ionilone-time charge to income tax expense as
a result of a change in the tax treatment of Medisabsidy receipts.




CURRENT ASSET¢
Cash and cash equivalel
Other current asse
Total current asse

NET PROPERTY, PLANT AND EQUIPMEN

Property, plant and equipme
Accumulated depreciatic
Net property, planand equipmer

GOODWILL AND OTHER ASSETS
Goodwill
Other
Total goodwill and other asse

TOTAL ASSETS

CenturyLink, Inc.
CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2011 AND DECEMBER 31, 2010

(UNAUDITED)
(In millions)

ASSETS

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Current maturities of lor-term debi
Other current liabilitie:
Total current liabilities

LONG-TERM DEBT

DEFERRED CREDITS AND OTHER LIABILITIES

STOCKHOLDER¢ EQUITY

TOTAL LIABILITIES AND EQUITY

December 31,
2011

December 31,

2010

$ 12¢ 172
3,39¢ 97¢

3,52¢ 1,14%

29,57 16,32

(10,14) (7,575

19,43¢ 8,75¢

21,72 10,26

11,45¢ 1,88(

33,18( 12,14

$ 56,13¢ 22,03
$ 48¢ 12
3,53¢ 99¢

4,01¢ 1,017

21,35¢ 7,31¢

9,937 4,06¢

20,82; 9,64

$ 56,13¢ 22,03




CenturyLink, Inc.
CONSOLIDATED STATEMENTS OF CASH FLOWS
TWELVE MONTHS ENDED DECEMBER 31, 2011 AND 2010
(UNAUDITED)
(In millions)

OPERATING ACTIVITIES

Net income

Adjustments to reconcile net income to net cashigea by operating activitie:
Depreciation and amortizatic
Deferred income taxe
Provision for uncollectible accour
Changes in current assets and current liabilitiet
Retirement benefit
Changes in other noncurrent assets and liabi
Other, ne

Net cash provided by operating activit

INVESTING ACTIVITIES
Payments for property, plant and equipment andaigggd software
Acquisition of Savvis, net of $61 cash acqui
Cash acquired in Qwest acquisition, net of $5 gmst
Other, ne
Net cash used in investing activiti

FINANCING ACTIVITIES
Payments of lor-term deb
Net proceeds from issuance of l-term debt
Net (payments) borrowings on credit facil
Proceeds from issuance of common sl
Repurchase of common stc
Cash dividend
Other, ne:
Net cash used in financing activiti

Effect of exchange rate changes on cash and casheénts

Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of pe

Cash and cash equivalents at end of pe

Twelve Months
Ended
December 31, 2011

Twelve Months
Ended
December 31, 2010

$ 572 94¢
4,02¢ 1,43¢
39E 132
152 91
(205) (303)
(68¢) (271)
(6) (13)
(47) 27
4,201 2,04¢
(2,41)) (864)
(1,679) —
41¢ —
16 5
(3,647 (85¢)
(2,989 (500)
4,10z —
(88) 74
10z 13C
(32) (17)
(1,556) (87¢)
(129 16
(577) (1,175
(22 —
(45) 11
173 162

$ 12¢ 172




Total segment revenu
Total segment expens
Total segment incom

CenturyLink, Inc.

SELECTED SEGMENT FINANCIAL INFORMATION
THREE MONTHS AND TWELVE MONTHS ENDED DECEMBER 31021 AND 2010

(UNAUDITED)
(Dollars in millions)

Three months ended December 31,

Twelve months ended December 31,

Total segment income margin (segment income divilesegment

revenues

Regional Markets Segmen
Revenue:
Strategic service
Legacy service
Data integratior

Expense:
Direct
Allocated

Segment incom
Segment income marg

Business Markets Segmer
Revenue:
Strategic service
Legacy service
Data integratior

Expense:
Direct
Allocated

Segment incom
Segment income marg

Wholesale Markets Segmen
Revenue:

Strategic service

Legacy service

Data integratior

Expense:

Direct
Allocated

Segment incom
Segment income marg

Savvis Operations Segmer
Revenue:

Expense:- direct

Segment incom
Segment income marg

2011

$ 4,39¢ 1,58¢ 14,47: 6,49t

2,081 597 6,53t 2,40:

$ 2,312 987 7,93¢ 4,09z
52.6% 62.5% 54.6% 63.0%

$ 761 30¢ 2,53: 1,21z

1,44( 79¢ 5,171 3,28¢

36 32 12¢ 13¢

$ 2,231 1,137 7,832 4,64(

$ 93z 462 3,25: 1,81¢

59 (16) 14¢€ (35)

$ 991 447 3,39¢ 1,782

$ 1,24¢ 69C 4,43 2,857
55.7% 60.7% 56.€% 61.6%

$ 44€ 14 1,341 57

35¢ 47 1,11¢ 19C

151 4 407 19

$ 947 65 2,861 26¢€

$ 27F 2 764 6

312 28 972 114

$ 587 30 1,73¢ 12C

$ 36C 35 1,128 14¢€
38.(% 53.6% 39.5% 54.%%

$ 564 20z 1,89¢ 78¢

39¢ 18C 1,39¢ 80¢

1 — 1 —

$ 95t 382 3,29¢ 1,58¢

$ 52 30 174 13¢

24¢ 90 847 361

$ 301 12C 1,021 50C

$ 654 262 2,27¢ 1,08¢
68.5% 68.6% 69.(% 68.5%

26C — 482 —

$ 20¢ — 38¢ —

$ 52 — 102 —

20.(% — 21.5% —




CenturyLink, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(UNAUDITED)
(Dollars in millions)

Three months ended December 31, 2011 Three months ended December 31, 2010
As adjusted As adjusted
Less excluding Less excluding
As special special As special special
reported items items reported items items
Operating cash flow and cash flow margir
Operating incom: $ 53¢ (61)(1) 594 48¢ (13)(2) 49¢

Add: Depreciation and amortizatit 1,252 1,252 36E — 36E
Operating cash floy $ 1,78t (62) 1,84¢ 851 (13) 864
Revenue: $ 4,652 — 4,65:¢ 1,722 — 1,722
Operating income margin (operating income dividgd b

revenues 11.5% 12.8% 28.2% 29.(%
Operating cash flow margin (operating cash flowidéd by

revenues 38.4% 39.7% 49.4% 50.2%

Free cash flow

Operating cash flov $ 1,84¢ $ 864
Less: Cash paid for income taxes, net of reft 25 (39
Less: Cash paid for interest, net of amounts ciéguta (46E) (204)
Less: Capital expenditures ( (89€) (255)
Other income (expens S 1
Free cash flow (4 51¢ 372

(1) - Includes integration, severance, and retart@sts associated with our acquisition of Qwdeh@with restructuring charges ($55 million); igtation
and severance costs associated with our acquisifitEmbarg ($2 million); and transaction and otbests associated with our acquisition of Savvis ($4
million).

(2) - Includes integration and severance relatestscassociated with our acquisition of Embarq ($@on) and transaction and other costs associaiéu
our acquisition of Qwest ($7 million). These ingea were partially offset by a $21 million curtaéimi gain associated with freezing certain future
benefit accruals related to our defined benefispanplans.

(3) - Excludes $4 million in fourth quarter 2011d&80 million in fourth quarter 2010 of capital expliures related to the integration of Embarg ame§).

(4) - Excludes special items and does not refleetmpact of pension contributions of $487 millfon the three months ended December 31, 2011.




CenturyLink, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(UNAUDITED)
(Dollars in millions)

Twelve months ended December 31, 2011 Twelve months ended December 31, 2010
As adjusted As adjusted
Less excluding Less excluding
As special special As special special
reported items items reported items items
Operating cash flow and cash flow margir
) )

Operating incom $ 2,02t (465(1) 2,49( 2,06( (12%(2) 2,18:
Add: Depreciation and amortizatic 4,02¢ — 4,02¢ 1,43¢ — 1,43¢
Operating cash floy $ 6,051 (46%) 6,51¢€ 3,49¢ (123) 3,617
Revenue: $ 15,351 — 15,35! 7,042 — 7,04z
Operating income margin (operating income

divided by revenues 13.2% 16.2% 29.2% 31.(%
Operating cash flow margin (operating cash flow

divided by revenues 39.4% 42.4% 49.6% 51.4%

Free cash flow

Operating cash floy $ 6,51¢ $ 3,617
Less: Cash paid for income taxes, net of reft 11¢€ (432
Less: Cash paid for interest, net of amounts

capitalizec (1,225 (54¢)
Less: Capital expenditures (. (2,38)) (835)
Other income (expens 17 15
Free cash flow (4, 3,04¢ 1,817

(1)-Includes integration, severance, and retentiorsa@sstociated with our acquisition of Qwest, aloiith vestructuring charges ($371 million); integoat
and severance costs associated with our acquisifiBmbarg ($81 million); and transaction and ottests associated with our acquisition of Savvis
($26 million); net of a favorable settlement of@perating tax issue ($13 millior

(2)-Includes integration costs associated with our isdtpn of Embarg ($92 million); severance and tedbcosts due to workforce reductions ($30 mill
and transaction and other costs associated witaaguisition of Qwest ($22 million). Such increasese partially offset by a $21 million curtailment
gain associated with freezing certain future beraeftruals related to our defined benefit pensiang

(3)-Excludes $30 million in 2011 and $29 million in 204f capital expenditures related to the integratbEmbarg and Qwes

(4)-Excludes special items and does not reflect theanpf pension contributions of $587 million and®3nillion for the twelve months ended
December 31, 2011 and 2010, respectiv




Net income

Addback:
Amortization
of
customer
base
intangibles
Qwest
Embarq
Sawvis

Amortization
of
trademark
intangibles

Qwest
Sawvis

Amortization
of fair
value
adjustment
of long-
term debt

Embarq
Qwest

Subtotal
Tax effect **
Net adjustment,
after taxes

Net income, as
adjusted for
above item:

Weighted averag
diluted shares
outstanding

Diluted EPS
(excluding
special items

Adjusted diluted
EPS as
adjusted for
purchase
accounting
intangible and
interest
amortizations
(excluding
special items

CenturyLink, Inc.
SUPPLEMENTAL PRO FORMA INFORMATION - ADJUSTED DILWED EPS
2010 AND 2011
(UNAUDITED)
(In millions, except per share amounts)

Pro Forma*  Pro Forma* Pro Forma* Pro Forma* Pro Forma* Pro Forma*  Pro Forma* Pro Forma* Pro Forma*
Three months Three months ~ Three months Three months Twelve months  Three months Three months ~ Three months Three months Twelve months
ended ended ended ended ended ended ended ended ended ended
March 31, 201( June 30, 201l September 30, 201 December 31, 201 December 31, 201 March 31, 201: June 30, 201 September 30, 201 December 31, 201 December 31, 201
(excluding (excluding (excluding (excluding (excluding (excluding (excluding (excluding (excluding (excluding

special items) special items  special items) special items) special items)  special items) special items  special items) special items) special items)
$ 331 284 282 28t 1,18: 30€ 24¢ 204 151 907
26( 257 25¢ 24¢ 1,01¢ 24¢ 26( 257 258 1,01¢
48 48 44 44 18t 44 44 39 39 16€
2C 20 2C 20 80 20 2C 20 20 8C
21 20 19 18 78 16 21 20 19 7€
2 2 2 2 8 2 2 2 2 8
1 — 1 1 3 1 1 1 — 3
(81) (79 (75) (60) (299 (44) (67) (56) (31) (19¢)
272 26¢ 264 274 1,07¢ 28t 281 288 302 1,151
(103) (102) (100) (109 (410 (107) (99) (110 (110 (426)
16< 167 164 17¢ 66¢ 17¢ 182 a7 192 728
$ 50C 451 44¢ 45¢ 1,851 484 42¢ 3717 343 1,63
602.¢ 607.£ 602.£ 605.¢ 604.6¢ 614.1 614. 616.€ 618.F 615.¢
$ 0.5t 0.47 0.47 0.47 1.94 0.5C 0.4C 0.3¢ 0.24 1.4¢€
$ 0.82 0.74 0.7¢ 0.7% 3.04 0.7¢ 0.6¢ 0.61 0.5¢ 2.64

*The pro forma information presented above refléieésoperations of CenturyLink, Qwest and Savviuiasng their respective results of operations heghlzombined as of January 1, 2010. Pro forma
adjustments include (i) the elimination of interquamy billings and the elimination of certain deéetrrevenues and costs; (ii) the elimination ofaiartomponents of pension and postretirement biecests;
(iii) the amortization of the fair value preliminlgrassigned to intangible assets (primarily custonelationship and software); (iv) adjustmentdépreciation to reflect the fair value preliminarissigned to
property, plant and equipment; (v) adjustmentsiterest expense to reflect valuing debt at faineaand (vi) the related income tax effects. Thava proforma information (i) has not been prepamed
accordance with generally accepted accounting ipiecor the rules and regulations of the U.S. 8es and Exchange Commission, (ii) is for illetve purposes only, and (iii) is not necessarilji¢ative of
the combined operating results that would have weduf the Qwest and Savvis mergers had been comsited as of January 1, 2010.

** Includes income tax effect of above items anghaut to the pro forma consolidated effective incdenerate due to the exclusion of special itemsthedtems above.




CenturyLink, Inc.
PRO FORMA STATEMENTS OF INCOME
PRO FORMA THREE MONTHS ENDED DECEMBER 31, 2011, THRMONTHS ENDED SEPTEMBER 30, 2011 AND DECEMBER 2010
(UNAUDITED)
(Dollars in millions, except per share amounts,relsan thousands)

Pro forma* Pro forma*
Three months Three months Three months
ended ended ended
December 31, 201 September 30, 201 December 31, 201!
(excluding (excluding (excluding
special items) special items) special items)
OPERATING REVENUES
Strategic service $ 2,031 1,99/ 1,93¢
Legacy service 2,18( 2,221 2,40¢
Data integratior 18¢ 16€ 20¢€
Other 254 24¢€ 254
4,65: 4,63 4,807
OPERATING EXPENSE!
Cash expense 2,807 2,734A) 2,781(B)
Depreciation and amortizatic 1,252 1,24( 1,23¢
4,05¢ 3,97¢ 4,01¢€
OPERATING INCOME 594 654 791
OTHER INCOME (EXPENSE
Interest expens (340 (327) (345)
Other income (expens 5 7 —(C)
Income tax expens (10€) (130)(D) (162)(D)
NET INCOME $ 151 204 28E
DILUTED EARNINGS PER SHARE $ 0.24 0.3z 0.47
WEIGHTED AVERAGE DILUTED SHARES OUTSTANDINC 618,51( 616,56( 605,89¢
OPERATING CASH FLOW
Operating incom: $ 594 654 791
Add: Depreciation and amortizatic 1,252 1,24( 1,23¢
Operating cash floy $ 1,84¢ 1,89 2,02¢
Pro forma**
As of As of as of
December 31, 201 September 30, 201 December 31, 2011
OPERATING METRICS
Broadband subscribe 5,55¢ 5,48¢ 5,31¢
Access linet 14,58¢ 14,80¢ 15,61:

*The pro forma information presented above reflélstsoperations of CenturyLink, Qwest and Savviuasng their respective results of operations resgh
combined as of January 1, 2010. Pro forma adjugsrieclude (i) the elimination of intercompany bitis and the elimination of certain deferred reenu
and costs; (ii) the elimination of certain compatsesf pension and postretirement benefit cosi$;tlie amortization of the fair value preliminarégsigned t
intangible assets (primarily customer relationsmg software); (iv) adjustments to depreciatioreféect the fair value preliminarily assigned t@perty,
plant and equipment; (v) adjustments to interepease to reflect valuing debt at fair value; anjithe related income tax effects. The above prafor
information (i) has not been prepared in accordavitte generally accepted accounting principlesheriules and regulations of the U.S. Securities and
Exchange Commission, (ii) is for illustrative puges only, and (iii) is not necessarily indicatifeéte combined operating results that would havaioed if
the Qwest and Savvis mergers had been consumneatédanuary 1, 2010.

**The pro forma operating metrics presented ab@fkects the broadband subscribers and accessoiir@snturyLink and Qwest as though the companies
had been combined as of January 1, 2010 after nonfg the definitions of broadband subscribers arakss lines between the two companies.

Summary description of special items for Third Quater 2011 and Fourth Quarter 2010 excluded from abaw schedule:

(A) Integration and severance costs associated witQwest and Embarq acquisitions incurred by Centimig/Lrealignment, severance and merger related
costs incurred by Qwest; and merger related costgiied by Savvis ($109 million).

(B) Integration, transaction and severance costs agedoivith the Qwest and Embarg acquisitions anthiterent gain incurred by CenturyLink;
realignment, severance and merger related cosisteaated recognition of share based compensatjpense; and a legal reserve incurred by Qwest;
and acquisition costs incurred by Savvis ($132iomil

(C) Loss on embedded option in convertible debt inecllye Qwest ($267 million).

(D) Tax effect of above items and other tax adjustm389 million for third quarter 2011 and $35 mitiidor fourth quarter 2010).




CenturyLink, Inc.
PRO FORMA STATEMENTS OF INCOME
PRO FORMA TWELVE MONTHS ENDED DECEMBER 31, 2011 ANDECEMBER 31, 2010
(UNAUDITED)
(Dollars in millions, except per share amounts,reflsan thousands)

Pro forma* Pro forma*
Twelve months Twelve months
ended ended
December 31, 2011 December 31, 2010
(excluding (excluding
special items) special items)
OPERATING REVENUES
Strategic service $ 7,99¢ 7,54
Legacy service 9,037 10,07(
Data integratior 65€ 76E
Other 1,002 1,05
18,69: 19,43!
OPERATING EXPENSE!
Cash expense 10,91((A) 11,16%(B)
Depreciation and amortizatic 4,95:¢ 4,91¢
15,862 16,08t
OPERATING INCOME 2,82¢ 3,34¢
OTHER INCOME (EXPENSE
Interest expens (1,335(C) (1,437
Other income (expens 22(D) 11(E)
Income tax expens (619)(F) (743)(F)
NET INCOME $ 907 1,18¢
DILUTED EARNINGS PER SHARE $ 1.4€ 1.94
WEIGHTED AVERAGE DILUTED SHARES OUTSTANDINC 615,80( 604,65(
OPERATING CASH FLOW
Operating incom: $ 2,82¢ 3,34¢
Add: Depreciation and amortizatic 4,95:¢ 4,91¢
Operating cash floy $ 7,782 8,26/
Pro forma**
As of as of
December 31, 201 December 31, 201!
OPERATING METRICS
Broadband subscribe 5,55¢ 5,31¢
Access line: 14,58¢ 15,61:

*The pro forma information presented above reflélstsoperations of CenturyLink, Qwest and Savviuasng their respective results of operations ressh
combined as of January 1, 2010. Pro forma adjugsrieclude (i) the elimination of intercompany litis and the elimination of certain deferred reenu
and costs; (i) the elimination of certain compatsesf pension and postretirement benefit cosi;tfie amortization of the fair value preliminarégsigned t
intangible assets (primarily customer relationsmg software); (iv) adjustments to depreciatioreféect the fair value preliminarily assigned t@perty,
plant and equipment; (v) adjustments to interepease to reflect valuing debt at fair value; anjithe related income tax effects. The above prafor
information (i) has not been prepared in accordavite generally accepted accounting principles,igiifor illustrative purposes only, and (jii) istn
necessarily indicative of the combined operatirayits that would have occurred if the Qwest and/Bawergers had been consummated as of January 1,
2010.

**The pro forma operating metrics presented ab@fkects the broadband subscribers and accessofr@snturyLink and Qwest as though the companies
had been combined as of January 1, 2010 after paifg the definitions of broadband subscribers atakss lines between the two companies.

Summary description of special items for 2011 and@®.0 excluded from above schedule:

(A) Includes integration and severance costs associdtiedhe Qwest and Embarg acquisitions incurre@enturyLink; realignment, severance and
merger related costs incurred by Qwest; and meejated costs incurred by Savvis ($482 million).

(B) Includes integration, transaction and severances @ssociated with the Qwest and Embarq acquisitia curtailment gain incurred by CenturyLink;
realignment, severance and merger related coststemated recognition of share based compensatjpense; prior period assessment of USF fees; and
a legal reserve incurred by Qwest; and acquisit@sts incurred by Savvis ($362 million).

(C) Includes the interest component of a favorabldesatint of an operating tax issue ($5 million).

(D) Includes expense associated with terminating agbratedit facility related to the Savvis acquisit{®16 million) and costs associated with early
retirement of Qwest debt ($6 million).

(E) Loss on embedded option in convertible debt inculne Qwest ($520 million).

(F) Tax effect of above items and other tax adjustm$it93 million for 2011 and $8 million for 2010).




ASSUMING CENTURYLINK’S ACQUISITIONS OF QWEST AND S¥VIS OCCURRED JANUARY 1, 2010

Total segment revenu
Total segment expens
Total segment incom

Total segment income margin (segment income divilesegment revenue

Regional Markets Segmen
Revenue:
Strategic service
Legacy service
Data integratior

Expense:
Direct
Allocated

Segment incom
Segment income marg

Business Markets Segmer
Revenue:
Strategic service
Legacy service
Data integratior

Expense:
Direct
Allocated

Segment incom
Segment income marg

Wholesale Markets Segmen
Revenue:

Strategic service

Legacy service

Data integratior

Expense:
Direct
Allocated

Segment incom
Segment income marg

Savvis Operations Segmer
Revenue:
Sawvis Operation

Expense:
Direct
Allocated

Segment incom
Segment income marg

CenturyLink, Inc.

SUPPLEMENTAL PRO FORMA SEGMENT DATA
THREE MONTHS ENDED DECEMBER 31, 2011 AND PRO FORMAREE MONTHS ENDED SEPTEMBER 30, 2011 AND DECEMBBR, 2010

(UNAUDITED)
(Dollars in millions)

Three months

December 31, 201.

Three months

September 30, 201.

Pro forma*
Three months

December 31, 2011

$ 4,39¢ 4,387 4,55

2,087 2,07( 2,08:¢

$ 2,312 2,311 2,47(
52.6% 52.8% 54.2%

$ 761 72& 71¢

1,44( 1,464 1,57¢

36 32 33

2,231 2,221 2,32¢

932 952 951

59 53 68

991 1,00¢ 1,01¢

$ 1,24¢ 1,21¢ 1,30¢
55.7% 54.£% 56.2%

$ 44¢€ 441 434

35( 352 372

151 134 172

947 927 97¢

27k 252 25¢&

31z 31€ 31¢

587 57C 577

$ 36C 357 402
38.(% 38.5% 41.1%

$ 564 56¢ 53t

39C 411 46C

1 _ _

95t 97¢ 99t

52 44 45

24¢ 251 24¢

301 29t 294

$ 654 684 701
68.£% 69.£% 70.5%

$ 26( 26C 251

26( 26C 251

20¢ 20C 193

20¢ 20C 193

$ 52 60 58
20.(% 23.1% 23.1%

* For additional information regarding this pro fiee information, including related pro forma adjushts, please see the preceding supplemental seh






