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Item 2.02. Results of Operations and Findr@dandition.

The following information, except for any forwardeking statements (including our forecasts forupeoming quarter and full year 2009) and
except for our references to non-GAAP financial suzas (as defined in Regulation G promulgated bySthcurities and Exchange
Commission), shall be deemed incorporated by reéerénto any registration statement heretoforetardatfter filed by us under the Securities
Act of 1933, as amended, except to the extentsiinett incorporated information is superceded byrinfdion as of a subsequent date that is
included in or incorporated by reference into anghsregistration statement. None of the followinfpimation shall be deemed “filed” for
purposes of Section 18 of the Securities ExchargeofA1934, as amended, or otherwise subject tdidbdities of that section.

On April 30, 2009, we issued a press release aramogiour first quarter 2009 consolidated operatigglts. More complete information on «
operating results will be included in our QuarteRlgport on Form 10-Q for the period ended March2809, which we expect to file shortly
with the Securities and Exchange Commission. Thepdete press release is included as Exhibit 99.1.

Iltem 9.01. Financial Statements and Exhibits
(d) Exhibits.

99.1 Press release dated April 30, 2009 reportirgg §uarter 2009 operating results.
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Dated: April 30, 200!
Neil A. Sweasy
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EXHIBIT 99.1

NEWS
RELEASE

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
April 30, 2009 Tony Davis 318.388.9525
tony.davis@centurytel.com

CenturyTel Reports First Quarter Earnings

MONROE, La... CenturyTel, Inc. (NYSE: CTL) announagzerating results for first quarter 2009.

+ Operating revenues, excluding nonrecurring items, ecreased 2.0% to $635.4 million from $648.6 millioim first quarter 2008.
Reported under GAAP (generally accepted
accounting principles), operating revenues for firsquarter 2009 were $636.4 million.

+ Operating cash flow (as defined in the attached fancial schedules), excluding nonrecurring items, wea$305.5 million in first
guarter 2009 compared to $319.2 million
in first quarter 2008.

+ Net income attributable to CenturyTel, excluding nmrecurring items, for first quarter 2009 was $81.9million versus $86.2 millior
in first quarter 2008. Reported under
GAAP, net income attributable to CenturyTel was $672 million in first quarter 2009 and $88.8 millionin first quarter 2008.

+ Diluted earnings per share, excluding nonrecurringtems, increased 2.5% to $.82 in first quarter 200&rom $.80 in first quarter
2008. Reported under GAAP, diluted
earnings per share was $.67 in first quarter 2009red $.82 in first quarter 2008.

+ Free cash flow (as defined in the attached finandiachedules), excluding nonrecurring items and $6 #illion of capital
expenditures related to the EMBARQ integration, was
$170.4 million in first quarter 2009 compared to $67.1 million in first quarter 2008.

+ High-speed Internet customers increased by more tma24,000 in first quarter 2009, resulting in more han 665,000 high-speed
Internet customers in service at the end of
the quarter, or nearly 34% of total access lines.

First Quarter Highlights

(Excluding nonrecurring items reflected in the Quarter Ended Quarter Ended % Change
attached financial schedules) 3/31/09 3/31/08

(In thousands, except per share amounts and shescri

data)

Operating Revenues $ 635,35’ $ 648,61« (2.0)%
Operating Cash Flow (1) $ 305,52: $ 319,17 (4.3)%
Net Income Attributable to CenturyTel $ 81,89¢ $ 86,17: (5.0%
Diluted Earnings Per Share $ .82 $ .8C 2.5%



Average Diluted Shares Outstanding 99,14« 106,67 (7.1)%

Capital Expenditures $ 45,49¢ 2) $ 54,73¢ (16.9%
Access Lines 1,967,001 2,108,001 (6.7%
High-Speed Internet Customers 665,00( 586,00( 13.5%
(1) Operating Cash Flow is a non-GAAP financial measAreeconciliation of this item to comparable GAAkRasures is included in the
attached financial schedules.
(2) Includes $6.4 million of capital expenditures rethto the integration of EMBARQ.

“CenturyTel achieved solid operating results and gerated free cash flow of $170 million during the fist quarter,” Glen F. Post,
[ll, chairman and chief executive officer, said. “Boadband demand was strong as we added 24,000 higheed Internet customers
during the quarter, an 81% improvement over fourth quarter 2008.”

Operating revenues, excluding nonrecurring items, decreased 2.0%685%! million in first quarter 2009 from $648.6 hah in first
quarter 2008. Revenue increases during the quafregsproximately $23 million resulted primarily frogrowth in high-speed Internet
customers and growth in fiber transport revenuégse increases were more than offset by revenliaeteof approximately $36 million,
primarily attributable to access line declines kovder access revenues.

Operating expenses excluding nonrecurring items, decreased 1.7%&Y$! million in first quarter 2009 from $465.1 hah in first
guarter 2008 primarily due to lower depreciatiopense associated with fully depreciated assetshwhias partially offset by increased
expenses due to growth in high-speed Internet owsts, higher bad debt expense and higher persoela¢td costs.

Operating cash flow, excluding nonrecurring items, decreased 4.3%385% million in first quarter 2009 from $319.2 haih in first
quarter 2008. CenturyTel achieved an operating ftashmargin of 48.1% during the quarter.

“We have made solid progress toward completing thEMBARQ merger as both companies’ shareholders overiaelmingly
approved the merger in late January and to date, whave received approval from 10 of the 15 states v require formal approval,”
said Post. “We continue to expect to receive all nessary state and federal regulatory approvals antb complete the merger during the
second quarter. This strategic combination of CenttyTel and EMBARQ creates a larger and financially sronger company, and | am
confident we will be well positioned to drive longerm shareholder value and deliver the reliable, lgh-quality communications services
our customers and communities want and need.”

Net income attributable to CenturyTel, excluding nonrecurring items, decreased 5.0%8to%®million in first quarter 2009 from
$86.2 million in first quarter 2008. Diluted eargsper share, excluding nonrecurring items, in@@&5% to $.82 in first quarter 2009
from $.80 in first quarter 2008. First quarter 2@Bi@ted earnings per share was favorably impabtethe 7.1% fewer average diluted
shares outstanding due to share repurchases dhangelve months ended March 31, 2009.

Under generally accepted accounting principles (GAR) , the Company reported net income attributablegnt@yTel of $67.2
million and diluted earnings per share of $.67iistfquarter 2009 compared to $88.8 million an@®$r8spectively, in first quarter 2008.
Net income and diluted earnings per share in djustrter 2009 include an aggregate «tax charge of $10.9 million associated with the
discontinuance of our supplemental executive et plan; a $5.0 million after-tax cost associatéti our October 2008 bridge credit
facility related to the EMBARQ acquisition; and 4% million after-tax charge related to integrataosts associated with our pending
acquisition of EMBARQ. Such factors were partiadlyset by a $5.8 million tax benefit associatethvihe reduction of a deferred tax
asset valuation allowance.

New accounting pronouncements effective first guger 2009 . First quarter 2009 results include the effectsaaf hew accounting
pronouncements, SFAS 160 and FSP EITF 03-6-1. SFE8Sequires that noncontrolling interests be gecxed as equity on the balance
sheet and net income attributable to noncontroiligrests be included in consolidated net incom®8P EITF 03-6-1 requires that



outstanding non-vested restricted stock be corsilamparticipating security and therefore incluitethe earnings allocation in
computing earnings per share under the two-classade Both pronouncements require prior periodsegoecast using the current
applicable guidance; therefore, our first quar@d&results of operations included in this pretsase reflect the retroactive application of
these new accounting pronouncements.

For second guarter 2009 CenturyTel expects total revenues of $628 to $68on and diluted earnings per share of $.73.81.
The seasonal impact of outside plant maintenantétaes, along with annual wage adjustments effecin the second quarter, will result
in higher cash expenses compared to the first guaft2009.

These outlook figures, along with previously anrmmohguidance for full year 2009, exclude the effedtnonrecurring items, the
pending EMBARQ acquisition and any changes in apegar capital plans related thereto, the pendimigversion to price cap regulation
recently approved by the Federal Communications i@izsgion, and any future mergers, acquisitions, stitteres or other similar business
transactions.

We expect to update our outlook after completirgEIMBARQ acquisition. We currently expect to cltise transaction during second
quarter 2009, subject to the receipt of regulatpyrovals and satisfaction of other conditions.

Reconciliation to GAAP . This release includes certain non-GAAP financiabhsges, including but not limited to operating cash
flow, free cash flow and adjustments to GAAP measuo exclude the effect of nonrecurring itemsaddition to providing key metrics for
management to evaluate the Company’s performaredglieve these measurements assist readers fiutitrstanding of period-to-
period operating performance and in identifyingdnigal and prospective trends. Reconciliationa@i-GAAP financial measures to the
most comparable GAAP measures are included intthehaed financial schedules. Reconciliation of &ddal non-GAAP financial
measures that may be discussed during the earcétigdescribed below will be available on the Compa Web site at
www.centurytel.com. Investors are urged to considese non-GAAP measures in addition to, and nstibstitution for, measures
prepared in accordance with GAAP.

Investor Call . As previously announced, CenturyTel’s managemekhtwst a conference call at 10:30 a.m. Centraleltoday.
Interested parties can access the call by dialg296.6509. The call will be accessible for reglaypugh May 6, 2009, by calling
888.266.2081 and entering the conference ID nuhB46640. Investors can also listen to CenturyTedisiings conference call and replay
by accessing the Investor Relations portion ofCbenpany’s Web site at www.centurytel.com throughyM@, 2009.

Certain non-historical statements made in thisaskeand future oral or written statements or predgases by us or our management,
in each case as they relate to CenturyTel or EMBAIR®operations of either such company or our jpejndierger with EMBARQ, are
intended to be forward-looking statements withi tireaning of the Private Securities Litigation Refé\ct of 1995. These forward-
looking statements are based on current expectaiboty, and are subject to a number of risks, utaeties and assumptions, many of
which are beyond our control. Actual results orfpamance by CenturyTel or EMBARQ), and issues irgatio our pending merger with
EMBARQ, may differ materially from those anticightestimated or projected if one or more of thésksror uncertainties materialize,
if underlying assumptions prove incorrect. Facttirat could impact actual results of CenturyTeEWMBARQ, the combined company or
the pending merger include but are not limited the timing, success and overall effects of cortipetirom a wide variety of competitive
providers; the risks inherent in rapid technolodichange; the effects of ongoing changes in theleggn of the communications indus
(including the Federal Communication Commissiongpmsed rules regarding inter-carrier compensatand the Universal Service Fund
described in our recent SEC reports); our abilityeffectively adjust to changes in the communiaatiadustry; our ability to successfully
complete our pending merger with EMBARQ, includingely receiving all regulatory approvals; the piskty that the anticipated
benefits from the merger cannot be fully realized timely manner or at all, or that integrating BMRQ'’s operations into ours will be
more difficult, disruptive or costly than anticigak our ability to effectively manage our expansigportunities, including successfully
integrating newly-acquired or newly-developed basses into our operations and retaining and hitkey personnel; possible changes in
the demand for, or pricing of, our products andvéees; our ability to successfully introduce newdhuct or service offerings on a timely
and cost-effective basis; our continued accesseditmarkets on favorable terms; our ability tdleot our receivables from financially
troubled communications companies; our ability &y @ $2.80 per common share dividend annually, whay be affected by changes in
our cash requirements, capital spending plans, dbwis or financial position; our ability to succdally negotiate collective bargaining



agreements on reasonable terms without work stopgabe effects of adverse weather; other riskaregfced from time to time in this
prospectus or other of our filings with the SECddhe effects of more general factors such as cesnginterest rates, in tax rates,
accounting policies or practices, in operating, rnieatlor administrative costs, in general marketyda or economic conditions, or in
legislation, regulation or public policy. These aoither uncertainties related to the business andpbans are described in greater detalil
in Item 1A to our Form 10-K for the year ended Deber 31, 2008, as updated and supplemented byutngseguent SEC reports. You
should be aware that new factors may emerge frora td time and it is not possible for us to idgrdif such factors nor can we predict
the impact of each such factor on the businesheektent to which any one or more factors mayeagtual results to differ from those
reflected in any forward-looking statements. Ywmifarther cautioned not to place undue reliancetloese forward-looking statements,
which speak only as of the date hereof. We unkiemia obligation to update any of our forward-laukistatements for any reason,
whether as a result of new information, future ésem otherwise.

CenturyTel (NYSE:CTL) is a leading providgrcommunications, high-speed Internet and entariant services in small-to-mid-size
cities through our broadband and fiber transpavoeks. Included in the S&P 500 Index, CenturyTelivers advanced communications
with a personal touch to customers in 25 statesit Us at www.centurytel.com.



CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME

THREE MONTHS ENDED MARCH 31, 2009 AND 20(

(UNAUDITED)

Three months ended March 31, Three months ended March 31,

2009 2008
As As
adjusted adjusted Increase
Less excluding Less excluding (decrease)
non- non- non- non- Increase  excluding
As recurring recurring As recurring recurring (decreas¢ nonrecurrin
as
In thousands, except per share amountseportec items items  reportec items items  reported items
OPERATING REVENUES
Voice $209,91¢ 209,91¢ 220,48 220,48( (4.6%) (4.6%)
Network access 192,84  1,02¢ (1) 191,81¢ 208,69t 208,69t (7.6%) (8.1%)
Data 139,93 139,93 126,77: 126,77. 10.2% 10.2%
Fiber transport and CLEC 41,49¢ 41,49¢  39,63: 39,63: 4.7% 4.7%
Other 52,18¢ 52,18¢ 53,03 53,03: (1.6%) (1.€%)
636,38!  1,02¢ 635,35 648,61+ - 648,61 (1.9%) (2.C%)
OPERATING EXPENSES
Cost of services and products 234,63: 234,63. 237,81: 237,81: (1.3%) (1.2%)
Selling, general and administrative  109,84!  14,64( (2)  95,20° 91,62 91,62¢ 19.5% 3.5%
Depreciation and amortization 127,57: 127,57. 135,68 135,68¢ (6.C%) (6.C%)
472,04¢ 14,64 457 40¢ 465,12 - 465,12 1.5% (1.7%)
OPERATING INCOME 164,337 (13,61)) 177,94¢ 183,49 - 183,49: (10.4%) (3.C%)
OTHER INCOME (EXPENSE)
Interest expense (52,03)) (52,037 (50,129 (50,127 3.8% 3.8%
Other income (expense) (1,81§) (8,000 (3) 6,18. 8,66:  4,13¢ (5) 4527  (121.%) 36.6%
Income tax expense (43,107  6,86¢ (4) (49,979 (53,028 (1,547)(6) (51,48)  (18.7%) (2.5%)
NET INCOME 67,380 (14,749 82,12¢ 89,006  2,58¢ 86,41" (24.7%) (5.C%)
Less: Net income attributable to
noncontrolling interests (22€) (22€) (24€) (24€) (8.1%) (8.1%)
NET INCOME ATTRIBUTABLE TO
CENTURYTEL, INC. $ 67,15¢ (14,749 81,89¢ 88,76(  2,58¢ 86,17 (24.7%) (5.C%)
BASIC EARNINGS PER SHARE $ 0.67 (0.15) 0.82 0.87 0.0z 0.8¢ (19.5%) 2.5%
DILUTED EARNINGS PER SHARE ¢  0.67 (0.15) 0.82 0.82 0.0Z 0.8C (18.2%) 2.5%
AVERAGE SHARES OUTSTANDING
Basic 99,12¢ 99,12¢ 106,14 106,14: (6.6%) (6.€%)
Diluted 99,14« 99,14: 106,67! 106,67! (7.1%) (7.1%)
DIVIDENDS PER COMMON SHARE g 0.700( 0.700( 0.067: 0.067¢ 937.(% 937.(%



NONRECURRING ITEMS

(1) - Revenue impact of settlement loss rel&deBupplemental Executive Retirement Plan.

(2) - Includes settlement loss related to Seqmeintal Executive Retirement Plan ($7.7 milliond amtegration costs associated with
pending acquisition of EMBARQ ($6.9 million).

(3) - Costs associated with our October 2000%8&illion bridge credit facility related to the BARQ acquisition.

(4) - Includes $5.8 million income tax benefitused by a reduction to our deferred tax assaatiah allowance and $7.8 million incom
tax benefit related to items (1)

through (3); net of $6.7 million incentax expense due to the nondeductible portioretiiesnent payments related to the

Supplemental Executive Retirement Plan.

(5) - Gain on the sale of a nonoperating inwestt.
(6)- Tax effect of item (5).



CURRENT ASSETS
Cash and cash equivalents
Other current assets

Total current assets

CenturyTel, Inc.
CONSOLIDATED BALANCE SHEETS
MARCH 31, 2009 AND DECEMBER 31, 2008
(UNAUDITED)

ASSETS

NET PROPERTY, PLANT AND EQUIPMEN

Property, plant and equipment

Accumulated depreciation

Net property, plant and equipment

GOODWILL AND OTHER ASSETS

Goodwill
Other

Total goodwill and other assets

TOTAL ASSETS

CURRENT LIABILITIES

Current maturities of long-term debt

Other current liabilities
Total current liabilities

LONG-TERM DEBT

LIABILITIES AND EQUITY

DEFERRED CREDITS AND OTHER LIABILITIES

STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND EQUITY

March 31,
2009

December 31

2008

(in thousands

$ 61,23( 243,32
259,40 312,08
320,63 555,40
8,900,68: 8,868,45.
(6,079,11)  (5,972,55)
2,821,57! 2,895,89:
4,015,67. 4,015,67.

775,93 787,22.
4,791,61; 4,802,89!

$ 7,9338L 8,254,19!

$ 20,14 20,40;
394,71 437,98
414,86 458,39

3,002,40: 3,294,11!
1,341,341 1,333,87:
3,175,20! 3,167,80:
$ 7,933,811 8,254,19!




CenturyTel, Inc
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES

In thousands

Operating cash flow and cash flow margin
Operating income
Add: Depreciation and amortization

Operating cash flow
Revenues

Operating income margin (operating income daididby
revenues)

Operating cash flow margin (operating cash ftbwded
by revenues)

Free cash flow (prior to debt service requirementsind
dividends)

Net income attributable to CenturyTel, Inc.

Add: Depreciation and amortization

Less: Capital expenditures

Free cash flow

Free cash flow

Gain on asset disposition

Deferred income taxes

Changes in current assets and current liasliti
Increase in other noncurrent assets

Decrease in other noncurrent liabilities
Retirement benefits

Excess tax benefits from share-based compensati
Other, net

Add: Capital expenditures

Net cash provided by operating activities

NONRECURRING ITEMS

(UNAUDITED)

Three months ended March 31, 2009

Three months ended March 31, 2!

As adjustec As adjustec
Less excluding Less excluding
non- non- non- non-

As recurring recurring As recurring recurring
reportec  items items reportec  items items
$164,33° (13,619 (1) 177,94¢ 183,49: - 183,49

127,57: - 127,57. 135,68: - 135,68:
$291,90¢ (13,61 305,52: 319,17 - 319,17
$636,38! 1,02¢ (2) 635,35° 648,61« - 648,61:

25.8% 28.(% 28.2% 28.2%
45.9% 48.1% 49.2% 49.2%
$ 67,15¢ (14,749 (3) 81,89¢ 88,76( 2,58¢ (4) 86,17:

127,57: - 127,57. 135,68: - 135,68:

(45,496 - (45,496 (5) (54,739 - (54,739
$149,23( (14,749 163,97- 169,70! 2,58¢ 167,11t
$149,23( 169,70!

- (4,13¢)
17,24¢ 8,351
33,03 (12,277
(30€) (789

(2,779 (2,790

(23,49 5,474

(33%) (19

12,07¢ 11,94¢

45,49¢ 54,73¢
$230,16° 230,21(

(1) -Includes integration costs associated with pendoyuisition of EMBARQ ($6.9 million) and settlentdoss related to Supplemer

Executive Retirement Plan, including revenue



impact ($6.7 million).
(2) - Revenue impact of settlement loss eeldab Supplemental Executive Retirement Plan.
(3) - Includes (i) $6.7 million income taxpense due to the nondeductible portion of settléempayments related to the Supplemental
Executive Retirement Plan; (ii) $5.0 million
after-tax charge associated with®800 million bridge credit facility related to tBEBMBARQ acquisition; (iii) $4.7 million after
tax impact of integration costs associated with
pending acquisition of EMBARQ and)®4.1 million after-tax impact of settlement lostated to Supplemental Executive
Retirement Plan, including revenue impact.
These unfavorable items were payt@fifset by $5.8 million income tax benefit caudmda reduction to our deferred tax asset

valuation allowance.

(4) - Gain on the sale of a nonoperating $twent, net of tax.
(5)- Includes $6.4 million of capital expenditures tethto the integration of EMBARQ. Excluding thesssts, free cash flow wi

$170.4 million for the three months ended
March 31, 200



