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Item 2.02. Results of Operations and Findr@idition.

The following information, except for any forwataleking statements (including our forecasts fordpeoming quarter and full year 2011) and ex
for our references to non-GAAP financial measuassdefined in Regulation G promulgated by the Sgesiand Exchange Commission), shall be
deemed incorporated by reference into any registratatement heretofore and hereafter filed bynder the Securities Act of 1933, as amended,
except to the extent that such incorporated inféionds superceded by information as of a subsetlestie that is included in or incorporated by
reference into any such registration statementeNdrhe following information shall be deemedél’ for purposes of Section 18 of the Securities
Exchange Act of 1934, as amended, or otherwiseesuty) the liabilities of that section.

On February 15, 2011, we issued a press releaseiacing our fourth quarter 2010 consolidated ojegaesults. More complete information on «
operating results will be included in our AnnualpRg on Form 10-K for the period ended December2B10, which we expect to file shortly with
the Securities and Exchange Commission. The complesss release is included as Exhibit 99.1.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits.

99.1 Press release dated February 15, 2011 regdaimth quarter 2010 operating resu

SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned hereunto duly authorized.

CENTURYLINK, INC.
Dated: February 15, 20:

/sl Neil A. Sweas

Neil A. Sweas)

Vice President and Controll




Exhibit 99.1
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CenturyLink

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
February 15, 201 Tony Davis 318.388.95Z
tony.davis@centurylink.cor
CenturyLink Reports Fourth Quarter 2010 Earnings
MONROE, La. ... CenturyLink, Inc. (NYSE: CTL) amumces operating results for fourth quarter 2010.
. Added nearly 29,000 higl-speed Internet customers during the quarter and enedd 2010 with 2,394,000 hic-speed Internet customers

. Reduced access line losses by 12% compared to thgdarter 2010 and 15.8% compared to fourth quarter2009.

. Generated free cash flow (as defined in the attacHdinancial schedules) of $342 million in fourth garter 2010, excluding nonrecurring
items of $7.1 million and $9.1 million of acquisitin related capital expenditures

. Achieved approximately $85 million in synergies fron the Embarq acquisition during fourth quarter 2010 and ended 2010 witt
estimated annual run rate synergies of more than $® million.

Fourth Quarter Highlights

(Excluding nonrecurring items reflected in the ettied Quarter Ended Quarter Ended % Change
financial schedules) 12/31/10 12/31/09

(In thousands, except per share amounts and sbescri

data)

Operating Revenues $ 1,721,97 $ 1,839,422 (6.4%
Operating Cash Flow (1) $ 864,31¢ $ 943,59: (8.4%
Net Income (2) $ 232,28 $ 286,68t (19.0%
Diluted Earnings Per Share $ 7€ $ 9t (20.0%
Average Diluted Shares Outstanding 303,20: 299,23 1.2%
Capital Expenditures (3) $ 263,99( $ 337,41 (21.8%
Access Lines 6,504,001 7,039,001 (7.6)%
High-Speed Internet Customers 2,394,001 2,236,001 7.1%

(1) Operating Cash Flow is a non-GAAP financialsigre. A reconciliation of this item to comparaBI&AP measures is included in the attached
financial schedules

(2) All references to net income contained in thisasterepresent net income attributable to Centukyllitc

(3) Includes nonrecurring capital expenditure$@flL million in fourth quarter 2010 and $28.1 moilliin fourth quarter 2009 related to the Embarq
integration.

“CenturyLink ’s financial and operating results for the fourth quarter and for full year 2010 reflect an improving revenue trend along with
the challenge of reducing costs in the near term duto the pending Qwest merger and the market expaimn of IPTV service,” Glen F. Post,
11, chief executive officer and president, said. Operating revenues were better than we had origind} anticipated for both the quarter and
full year and our annual rate of access line declmimproved to 7.6% in 2010 from pro forma 8.8% in 09. We expect our revenue trend to
improve in 2011 compared to 2010 driven by anticiped lower access line losses and revenues from s$&gic initiatives.”

Operating revenues, excluding nonrecurring items, for fourth quai261.0 were $1.72 billion compared to $1.84 billiarfourth quarter
2009. This anticipated revenue decline was primaliie to the impact of access line losses and lawegss revenues, including the anticipated
impact of lower universal service fund receipts aeless and long distance traffic migration. Tdhdgcreases more than offset revenue increases
driven by growth in high-speed Internet customdasa services demand from business customers &draasport demand from wireless
providers.




Operating expenses excluding nonrecurring items, decreased to $ki#idn from $1.25 billion in fourth quarter 200primarily due to
lower access expenses and transport costs due migination of legacy Embarq long distance traffiour internal IP network, and lower personnel
costs. Such increases were partially offset bydngtant operations costs.

Operating cash flow, excluding nonrecurring itemsgdecreased to $864.3 million from $943.6 milliorfanrth quarter 2009. For fourth
quarter 2010, CenturyLink achieved an operatingy ¢sv margin, excluding non-recurring items, of 3% versus 51.3% in fourth quarter 2009.

“CenturyLink is well positioned to meet the growingdemand for broadband and IP-based services acrosll customer segments. We added
29,000 high-speed Internet subscribers during theofirth quarter and 158,000 subscriber additions forfull year 2010, representing 7.1%
annual subscriber growth.” Post said. “We expect sategic revenues to increase in the months aheadiden by continued growth in high-
speed Internet subscribers, consumer demand for bealband services such as IPTV, and business customd@mand for high-bandwidth data
services and data transport services.”

Net income, excluding nonrecurring items, was $232.3 milliorfanrth quarter 2010 compared to $286.7 milliofiaarth quarter 2009.
Diluted earnings per share, excluding nonrecuritengs, was $.76 for fourth quarter 2010, a 20.0%ese from the $.95 reported in fourth quarter
2009.

For the year 2010, operating revenues, excluding nonrecurring itemsgiased 41.6% to $7.04 billion from $4.97 billfonthe same
period in 2009. Operating cash flow, excluding mmorring items, was $3.62 billion for 2010 compat@$2.48 billion in 2009. Net income,
excluding nonrecurring items, was $1.03 billion gared to $720.9 million in 2009. Diluted earnings phare, excluding nonrecurring items, was
$3.39 compared to $3.60 in 2009. The 2010 resefksat the impact of the Embarg acquisition for tiéyear, whereas the 2009 results reflect the
impact of the Embarg acquisition for the 6 monthitofving the July 1, 2009 completion of the trartgat

Under generally accepted accounting principles (GAR) , net income for fourth quarter 2010 was $225.2ionilcompared to $230.2
million for fourth quarter 2009, and diluted eargsrper share for fourth quarter 2010 was $.74 coedp@ $.77 for fourth quarter 2009.

Fourth quarter 2010 net income and diluted earniregsshare reflect after-tax integration and severaelated costs associated with the Embarq
acquisition of $16.9 million ($.056 per share) &9 million ($.023 per share) of aftex costs related to transaction and integratitscassociate
with the pending Qwest acquisition. Such amourgsevpartially offset by an aftéax curtailment gain associated with freezing éerfiature definec
benefit pension accruals of $13.0 million ($.04 gleare) and a net income tax benefit due to aeaser in the net deferred tax asset related to state
net operating loss carry forwards and other tansidjents, of $3.7 million ($.01 per share).

Fourth quarter 2009 net income and diluted earniregsshare reflect after-tax costs of $37.8 mili$rL3 per share) associated with debt
extinguishments, $19.8 million ($.07 per shareatesl to integration costs associated with the Emqaequisition, $5.0 million ($.02 per share)
related to a litigation settlement, and $4.4 mill{®.015 per share) associated with severancedetaists and the accelerated recognition of share-
based compensation and pension expense. Thes¢aaftosts more than offset a $10.7 million ($.@4 ghare) net tax benefit related to the
recognition of previously unrecognized tax beneditsl an adjustment to deferred tax liabilitiestedlgto the Embarq acquisition.

Net income under GAAP for full year 2010 was $94million compared to $647.2 million for full yea®@9 and diluted earnings per share for
year 2010 was $3.13 compared to $3.23 for full &89. See the accompanying financial scheduleddiail of the Compar's nonrecurring items
for full year 2010 and 2009.

Outlook for 2011 . For full year 2011, CenturyLink expects operatiaganues (excluding the effects of the pending Qwassaction and
any nonrecurring items that may occur ) to be 4%%olower than 2010 operating revenues, as comparée 6.5% decline in 2010 operating
revenues compared to pro forma 2009 operating t@genn addition, due to (i) anticipated revenuaagh associated with the expansion of
CenturyLink’s Prism TV service, (ii) the revenuepact of the expected continued improvement in #te of access line loss and (iii) the effects of
additional fiber investment, the Company expecty@ar-over-year rate of revenue decline (exclutiiegpending Qwest transaction and any
nonrecurring items that may occur) to be 2% to 3gtolirth quarter 2011.

The Company currently expects 2011 capital exparelit excluding any capital related to the intégradf the pending Qwest transaction, to be
approximately $1 billion, or 16% higher than 20Hpital expenditures of $864 million. This incre&sprimarily due to the Company’s planned
incremental fiber to the tower investment for 2011.

Due to the anticipated close of the pending Qwasisiction, CenturyLink is not currently providifulj year 2011 free cash flow or diluted earnings
per share guidance. However, the Company is pmagiguidance regarding several items that colleltimee anticipated to negatively impact 2011
diluted earnings per share in the range of $.4R386, excluding the effects of the pending Qwestgaction and any nonrecurring items that may
occur.

The following items are expected to have a positiveact on 2011 diluted earnings per share (exolydiny positive impacts related to the Qwest
acquisition):

= additional synergies associated with the Embargiaitspn- $.09 to $.11.

= increased revenues associated with expected ginwilgh-speed Internet custome- $.10 to $.14;

= increased revenues associated with data trangposireless carrier- $.06 to $.08; ani

= lower interest expens- $.05 to $.07

The following items are expected to negatively iotg2011 diluted earnings per share:
= lower voice-related revenues, primarily due to anticipated setiae losses of 7.0% to 7.5- ($.40) to ($.45)
= |ower access revenues primarily driven by accessltisses and continued pressure on access mofuise- ($.18) to ($.22)
= star-up losses associated with expanding Century's Prism TV servic— ($.12) to ($.14)
= reduced interstate universal service func- ($.05) to ($.06); ani



= additional migration of network traffic from a wiess carrier custome ($.05) to ($.07)
For first quarter 2011, CenturyLink expects totalenues of $1.68 to $1.70 billion and diluted eagriper share of $.66 to $.70.

Additionally, CenturyLink is providing the followminformation regarding the estimated impact thataccounting rules related to business
combinations are expected to have on the combiaegbany’s annual financial results in order to dgbis investment community to better
understand the combined company. None of theses tgthimpact cash flow:

= Purchase accounting rules require that the dethteoficquired company be adjusted to fair valukeatime of the merger close. Based on the
estimated fair value of Qwest’s outstanding dehifd3ecember 31, 2010, the impact of this fair eahajustment would have decreased
interest expense in 2011 by approximately $287ionilhs compared to its expected levels absentihgdlue adjustmen

= Business combination accounting rules also reqgbaedeferred revenues (and related deferred)omst®west’s balance sheet be assigned a
fair value. We currently expect that certain defdirevenue components (and related deferred aoiiitbe assigned little or no value and thus
will have negligible amounts recognized in the imeostatement subsequent to the merger. As of Demreddbh 2010, we currently estimate
that the combined company will experience an anredhiction to revenues of approximately $140 millesmd an annual reduction to opera
expenses of approximately $100 million to adjuseded revenue (and related costs) to their estichir value

= Additionally, under purchase accounting rules,tdrgible and intangible assets of the acquired emmpnust be reflected on the books of
combined company at their fair value. The finat falue assignment may significantly impact dem@#ecih and amortization expense;
however, the impact cannot be determined at tiis.

= The merger will also result in the elimination pfpaoximately $70 million of annual revenues andesponding expenses related to a
length business relationships between CenturyLimtk@west today that will become intercompany tratisas and subject to elimination
following the merger close

All of the assets and liabilities of Qwest will Besigned a fair value pursuant to business combinatcounting rules upon the consummation of the
merger. The actual fair values assigned to the@liems may change significantly from those est®g@rovided herein. The above estimates also
assume the associated income statement impactsfoceufull year. The actual results of the fadlwe adjustments to reflect the business
combination accounting rules will only occur suhsent to the merger date.

All 2011 outlook figures included in this releaselede the effects of nonrecurring items, futuraraes in regulation, integration expenses
associated with the Embarq acquisition, transaaiidntegration expenses associated with the pgn@imest transaction, any changes in operatir
capital plans, and any future mergers, acquisitidivestitures or other similar business transastio

Integration Update. During fourth quarter 2010, CenturyLink incurreeax costs of $27.2 million related to the Emhbaecquisition and
$7.1 million related to the Qwest transaction. Twmpany also incurred approximately $9.1 milliorirdégrationrelated capital expenditures dur
the fourth quarter associated with the Embarq natiéan.

CenturyLink achieved more than $85 million in tad@kerating cost synergies during fourth quarter0281d exited 2010 at an annualized
synergy run rate of more than $340 million.

Qwest Transaction. On April 21, 2010, CenturyLink and Qwest Commurimag International Inc. (NYSE: Q) entered into &idéve
agreement under which CenturyLink will acquire Qiasa tax-free, stock-fostock transaction. Qwest shareholders will rec8it®64 CenturyLin
shares for each share of Qwest common stock theyavwiosing. Upon closing of the transaction, @egyitink shareholders are expected to own
approximately 50.5% and Qwest shareholders arecéeqgb¢éo own approximately 49.5% of the combined gany.

The transaction requires approval from regulatammissions in 21 states and the District of Colanhs well as the Federal Communications
Commission (FCC). Eighteen of those state regojapprovals have been received to date. Whiletheal closing date depends upon the timir
receipt of FCC and remaining state regulatory aygdsy we are currently planning toward an Apritdosing date.

Shareholder Returns.CenturyLink returned approximately $221 milliongieareholders in the fourth quarter through casiends paid o
December 20, 2010, to shareholders of record Beoémber 7, 2010. In accordance with their défimitnerger agreement, CenturyLink and Qwest
coordinated the record dates and payment datekddwo companies’ respective first quarter dividle®@n January 24, both CenturyLink and Qwest
issued separate public announcements indicatinigfite: quarter dividend would be paid on FebrugaBy 2011 to holders of record on February 18,
2011. This represents a deviation from Centurylsrikstorical dividend record and payments dateghieffirst quarter. Following the Qwest closing,
CenturyLink’s future quarterly dividends are nopegted to deviate from historical dates.

Reconciliation to GAAP. This release includes certain nGAAP financial measures, including but not limitedoperating cash flow, fre
cash flow, adjustments to GAAP measures to exdeeffect of nonrecurring items and certain pronfa combined operating results. In addition to
providing key metrics for management to evaluageGompany’s performance, we believe these measuatsrassist investors in their understanding
of period-to-period operating performance and entifying historical and prospective trends. Redi@tons of nonGAAP financial measures to tl
most comparable GAAP measures are included inttheheed financial schedules. Reconciliation of eiddal non-GAAP financial measures that
may be discussed during the earnings call deschibemv will be available in the Investor Relatigreation of the Company’s Web site at
www.centurylink.com. Investors are urged to constiese non-GAAP measures in addition to, andmetbstitution for, measures prepared in
accordance with GAAP.

Investor Call. As previously announced, CenturyLink’s managemahtwst a conference call at 10:30 a.m. Centrahdioday.
Interested parties can access the call by dialg&g83.8.1393. The call will be accessible for regtapugh February 21, 2011, by calling
888.266.2081 and entering the conference ID nurhb@8167. Investors can also listen to CenturyLimdsnings conference call and replay by
accessing the Investor Relations portion of the gamy’s Web site at www.centurylink.com through Maic 2011.

Forward Looking Statements



Certain nonhistorical statements made in this release andréutwal or written statements or press releasesi®pr our management are intende
be forward-looking statements within the meaninthefPrivate Securities Litigation Reform Act 0049 These forward-looking statements are
based on current expectations only, and are sulbgeatnumber of risks, uncertainties and assumptiomny of which are beyond our

control. Actual events and results may differ mally from those anticipated, estimated or progdtf one or more of these risks or uncertainties
materialize, or if underlying assumptions proveoimect. Factors that could affect actual resultslude but are not limited to: the timing, success
and overall effects of competition from a wide gariof competitive providers; the risks inherentépid technological change; the effects of ongc
changes in the regulation of the communicationsigtiy (including those arising out of the Federain@munication Commission’s National
Broadband Plan released in the first quarter of @QJour ability to effectively adjust to changedie communications industry; and changes in
composition of our markets and product mix causedur recent acquisitions; our ability to succeslsfintegrate Embarq into our operations,
including the possibility that the anticipated bétssfrom the Embarq merger cannot be fully realiae a timely manner or at all, or that integrating
Embarc s operations into ours will be more difficult, diptive or costly than anticipated; our ability taccessfully complete our pending acquisi
of Qwest, including timely receiving all regulat@pgprovals and realizing the anticipated benefitshe transaction; our ability to effectively mar
our expansion opportunities, including retainingddniring key personnel; possible changes in theatehfor, or pricing of, our products and
services; our ability to successfully introduce mawduct or service offerings on a timely and ceffective basis; our continued access to credit
markets on favorable terms; our ability to collectr receivables from financially troubled communicas companies; our ability to pay a $2.90 per
common share dividend annually, which may be afeby changes in our cash requirements, capitatdipg plans, cash flows or financial
position; unanticipated increases or other chanigegur capital expenditures; our ability to succksly negotiate collective bargaining agreeme

on reasonable terms without work stoppages; trectffof adverse weather; other risks referencenhftime to time in this release or our filings with
the Securities and Exchange Commission (the “SE@xijj the effects of more general factors such as@és in interest rates, in tax rates, in
accounting policies or practices, in operating, riead] pension or administrative costs, in generalrket, labor or economic conditions, or in
legislation, regulation or public policy. These aoither uncertainties related to our business andreaently completed or pending acquisitions are
described in greater detail in Item 1A to our mastent Form 10-K, as updated and supplemented bguhasequent SEC reports. You should be
aware that new factors may emerge from time to &intit is not possible for us to identify all sufelstors nor can we predict the impact of each
such factor on the business or the extent to waighone or more factors may cause actual resultiffer from those reflected in any forward-
looking statements. You are further cautionedtogiiace undue reliance on these forward-lookirgeshents, which speak only as of the date of this
release

CenturyLink is a leading provider of higjuality broadband, entertainment and voice senoees its advanced communications network
consumers and businesses in 33 states. Centuryigakiquartered in Monroe, La., is an S&P 500 companl is included among the Fortune 500
list of America’s largest corporations. For moroimation on CenturyLink, visit www.centurylink.com



In thousands, except per sh:
amounts

OPERATING REVENUES
Voice $
Data
Network acces
Other

OPERATING EXPENSE!
Cost of services and produt
Selling, general an
administrative
Depreciation and amortizatic

OPERATING INCOME

OTHER INCOME (EXPENSE
Interest expens
Other income (expens

Income tax expense

INCOME BEFORE
NONCONTROLLING INTEREST:
AND EXTRAORDINARY ITEM
Noncontrolling interests
NET INCOME BEFORE
EXTRAORDINARY ITEM
Extraordinary item
NET INCOME ATTRIBUTABLE
TO
CENTURYLINK, INC. $

BASIC EARNINGS PER SHARI
Income before extraordina
item
Extraordinary iten
Basic earnings per she

@B BH

DILUTED EARNINGS PER
SHARE
Income before extraordina
item
Extraordinary iten
Diluted earnings per sha

& & BH

AVERAGE SHARES
OUTSTANDING
Basic
Diluted

DIVIDENDS PER COMMON
SHARE $

CenturyLink, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED DECEMBER 31, 2010 AND 20

(UNAUDITED)
Three months ended December Three months ended December
2010 2009
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decrease nonrecurrin
as
reportec  items items reportec items items reported items
757,09¢ 757,09¢ 821,50: (8,23¢) (3) 829,73 (7.8%) (8.8%)
488,35: 488,35: 459,21 (2,12¢) (3) 461,33¢ 6.3% 5.9%
254,17! 254,17! 307,26t 307,26t (17.2%) (17.2%)
222,35: 222,35: 241,08: 241,08: (7.8%) (7.8%)
1,721,97 - 1,721,97 1,829,060 (10,369 1,839,42. (5.9%) (6.4%)
595,97! 9,18¢ (1) 586,78 596,85¢ (6,882 (4) 603,74: (0.1%) (2.8%)
275,05¢ 4,18¢ (1) 270,87. 335,47¢ 43,38t (4) 292,09: (18.(%) (7.3%)
364,57: 364,57: 356,38 356,38 2.3% 2.2%
1,235,601 13,37 1,222,23. 1,288,72. 36,50¢ 1,252,211 (4.1%) (2.4%)
486,37: (13,379 499,74! 540,33t  (46,87() 587,20t (10.(%) (14.<%)
(132,41() (132,41() (133,02) 11,11¢ (5) (144,14) (0.5%) (8.1%)
4,90( 4,90( (63,359  (71,96¢) (5) 8,61¢ (107.79%0) (43.19%)
(133,399 6,25 (2) (139,65.) (116,08) 48,467 (6) (164,55) 14.% (15.19%)
225,46 (7,127 232,58 227,87° (59,25 287,12¢ (1.1%) (19.(%)
(29€) (29€) (447 (447) (32.9%) (32.9%)
225,16t (7,127 232,28 227,43t (59,25)) 286,68t (1.C%) (19.(%)
- - 2,744 2,744 (7) - - -
225,16t (7,127 232,28 230,18( (56,509 286,68t (2.2%) (19.(%)
0.74 (0.02) 0.7€ 0.7€ (0.20 0.9¢ (2.6%) (20.£%)
- - - 0.01 0.01 - - -
0.74 (0.02) 0.7€ 0.77 (0.19 0.9¢ (3.9%) (20.£%)
0.74 (0.02) 0.7¢€ 0.7¢€ (0.20 0.9t (2.6%) (20.(%)
- - - 0.01 0.01 - - -
0.74 (0.02) 0.7¢€ 0.77 (0.19 0.9t (3.9%) (20.(%)
302,30: 302,30: 298,58( 298,58( 1.2% 1.2%
303,20: 303,20: 299,23! 299,23: 1.3% 1.3%
0.72¢ 0.72¢ 0.70C 0.70( 3.6% 3.6%



NONRECURRING ITEMS

(2) -Includes integration and severance related costiged with our acquisition of Embarq ($27.2 ioil) and transaction and other cc
associated with our pending
acquisition of Qwest ($7.1 million). These incremsvere partially offset by a $20.9 million cuntaént gain associated with freezing
certain future benefit accruals related
to our defined benefit pension pla

(2) -Income tax benefit of Item (1) and a net $3.7 millincome tax benefit due to an increase in theleftrred tax asset related to state ne
operating loss carryforwards
and other tax adjustmen

(3) -Pursuant to business combination accounting ra&$ain deferred revenues and costs we assument EBnobarq acquisition were assigt
no fair value and have
been eliminated from the balance sheet. The abdjustaent represents the revenues (and an equiatesunt of costs) that were
eliminated in our fourth quarter
results that are attributable to the third quanfe2009.

(4) -Includes integration costs associated with our &tign of Embarq ($31.9 million); costs associatgth a legal settlement ($8.0 million);
accelerated recognition of
share-based compensation and pension expensen{#oh) and severance and related costs due t&fenre reductions ($1.5
million). Such increases were partially
offset by the $10.4 million of costs eliminatedoar fourth quarter results that were attibutabléhtothird quarter of 2009 (as described
(3) above)

(5) -Impact of debt extinguishmen

(6) -Income tax effect of Items (3) through (5). Alsalides a $15.7 million benefit due to the recognitbf previously unrecognized tax
benefits and other tax adjustments
and a $5.0 million charge related to an adjustrteekisting legacy CenturyLink deferred income liakilities due to apportionment fact
changes as a result of the
Embarq acquisitior

(7) -Adjust tax effect of extraordinary gain recognizedhird quarter 2009 related to the discontinuanfceegulatory accounting



In thousands, except per sh:
amounts

OPERATING REVENUES
Voice
Data
Network acces
Other

OPERATING EXPENSE!
Cost of services and produ
Selling, general an
administrative

Depreciation and amortizatio 1,433,55:

OPERATING INCOME

OTHER INCOME (EXPENSE
Interest expens
Other income (expens
Income tax expense

INCOME BEFORE
NONCONTROLLING
INTERESTS AND
EXTRAORDINARY ITEM
Noncontrolling interest
NET INCOME BEFORE
EXTRAORDINARY
ITEM
Extraordinary items, net of
income
tax expense and
noncontrolling interests
NET INCOME ATTRIBUTABLE
TO
CENTURYLINK, INC.

BASIC EARNINGS PER SHARI
Income before extraordinary
item
Extraordinary iten
Basic earnings per she

CenturyLink, Inc.

CONSOLIDATED STATEMENTS OF INCOME
TWELVE MONTHS ENDED DECEMBER 31, 2010 AND 20(

DILUTED EARNINGS PER SHARE

Income before extraordinary
item

Extraordinary iten

Diluted earnings per sha

AVERAGE SHARES OUTSTANDINC

Basic
Diluted

(UNAUDITED)
Twelve months ended December Twelve months ended December
2010 2009
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decreast nonrecurrin
as
reportec items items reportec items items reportec items
$3,137,92. 3,137,92.  2,168,48 2,168,48 44.7% 44.71%
1,908,90: 1,908,90 1,202,28 1,202,28. 58.6% 58.£%
1,079,67: 1,079,67: 927,90! 1,02¢ (3) 926,87 16.4% 16.5%
915,03¢ 915,03 675,57( 675,57( 35.4% 35.2%
7,041,53. - 7,041,533  4,974,23 1,02¢ 4,973,21 41.€% 41.€%
2,410,04! 44,38( (1) 2,365,66; 1,752,08 5,70¢ (4) 1,746,38 37.6% 35.5%
1,137,98! 78,68: (1) 1,059,300 1,014,34 270,03( (4) 744,31: 12.2% 42.2%
1,433,55. 974,71( 974,71( 47.1% 47.1%
4,981,591 123,06: 4,858,52 3,741,131 275,73« 3,465,40. 33.2% 40.2%
2,059,94. (123,06 2,183,00 1,233,10. (274,706 1,507,80 67.1% 44. 8%
(557,479 (557,47 (370,419 15,71¢ (5) (386,13) 50.5% 44.4%
29,61¢ 29,61¢ (48,17Y  (78,36¢) (6)  30,19: (161.59%) (1.2%)
(582,95)  42,49¢(2) (625,44) (301,88) 127,67: (7) (429,55 93.1% 45.€%
949,13:  (80,56%)  1,029,70. 512,63. (209,68 722,31 85.1% 42.€%
(1,429 (1,429 (1,377) (1,377 3.8% 3.8%
947,70¢  (80,56%)  1,028,27. 511,25 (209,68 720,93t 85.4% 42.6%
- - 135,95 135,95 (8) - - -
$ 947,70¢ (80,569  1,028,27. 647,21 (73,725 720,93t 46.4% 42.6%
$ 3.1 (0.27) 3.4C 2.5¢ (1.05) 3.6( 22.1% (5.€%)
$ - - - 0.6¢ 0.6¢ - - -
$ 3.1 (0.27) 3.4C 3.2¢ (0.37) 3.6( (3.1%) (5.€%)
$ 3.1z (0.27) 3.3¢ 2.5¢ (1.0%) 3.6 22.1% (5.8%)
$ - - - 0.6¢ 0.6¢€ - - -
$ 3.1z (0.27) 3.3¢ 3.2¢ (0.37) 3.6( (3.1%) (5.8%)
300,61¢ 300,61¢ 198,81: 198,81: 51.2% 51.2%
301,29 301,29° 199,05 199,05 51.4% 51.2%



DIVIDENDS PER COMMON
SHARE $ 2.9C 2.9C 2.8C 2.8C 3.6% 3.€%

NONRECURRING ITEMS

(1) -Includes integration costs associated with our &sttipn of Embarq ($91.5 million); severance anldited costs due to workforce reductic
($30.2 million) and transaction
and other costs associated with our pending ad¢muisif Qwest ($22.3 million). Such increases weaaetially offset by a $20.9 million
curtailment gain associated
with freezing certain future benefit accruals rethto our defined benefit pension pla

(2) -Includes income tax benefit of Item (1) and a r&¥$nillion income tax benefit due to an increasthie net deferred tax asset related to
net operating loss
carryforwards and other tax adjustments. Such atsouere partially offset by a $4.0 million one-&roharge to income tax expense as ¢
result of a change in the tax
treatment of Medicare subsidy receij

(3) -Revenue impact of settlement loss related to Sapgiéal Executive Retirement Ple

(4) -Includes the following costs associated with ouquesition of Embarq: (i) integration and transastimosts ($133.5 million); (ii) severance,
retention and contractual early
retirement benefits related to workforce reducti(®&8.9 million); (iii) accelerated recognition sfiare-based compensation expense ($2
million) and (iv) settlement expense
related to a supplemental executive retirement (#40.1 million). Also includes (i) curtailmentgense related to a supplemental execu
retirement plan ($7.7 million);
(ii) costs associated with legal settlements ($hdillion) and (iii) a $6.9 million expense redugctifrom the favorable resolution of certain
transaction tax audit issue

(5) -Includes impact of debt extinguishments ($11.1iam) and favorable resolution of transaction taditissues ($4.6 million]

(6) -Includes impact of debt extinguishments ($72.0iam) and costs associated with terminating our $80lon bridge credit facility related t
the Embarq acquisition ($8.0 million),
net of favorable resolution of transaction tax aigfiues ($1.6 million)

(7) -Income tax effect of Items (3) through (6). Alsalirdes a $15.7 million benefit due to the recognitdf previously unrecognized tax bene
and other tax adjustments; a $5.8 million
income tax benefit caused by a reduction to ouverded tax valuation allowance; net of $6.7 millinnome tax expense due to the
nondeductible portion of settlement payments rdlate
to a supplemental pension plan and $5.0 millioadzgfitional tax expense to adjust legacy Centurykiekisting deferred income tax
liabilities due to apportionment factor changes
as a result of the Embarq acquisiti

(8) -Extraordinary gain upon the discontinuance of raguy accounting, net of income tax expense andomrolling interests

w



CURRENT ASSET¢
Cash and cash equivalel
Other current assets

Total current assets

CenturyLink, Inc.
CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2010 AND DECEMBER 31, 20

(UNAUDITED)

ASSETS

NET PROPERTY, PLANT AND EQUIPMEN

Property, plant and equipme
Accumulated depreciatic

Net property, plant and equipment

GOODWILL AND OTHER ASSET¢
Goodwill
Other

Total goodwill and other assets

TOTAL ASSETS

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Current maturities of lor-term debi
Other current liabilitie:

Total current liabilities

LONG-TERM DEBT

DEFERRED CREDITS AND OTHER LIABILITIES

STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND EQUITY

December 31 December 31
2010 2009

(in thousands

$ 172,94 161,80
970,18¢ 961,78«
1,143,12' 1,123,59.
16,329,24 15,556,76
(7,574,76) (6,459,62.
8,754,471 9,097,13!
10,260,64 10,251,75
1,879,85: 2,090,24.
12,140,49 12,341,99

$ 22,038,09 22,562,72

$ 11,58: 500,06!
999,45¢ 1,207,13
1,011,04: 1,707,19!
7,316,00. 7,253,65:
4,063,89: 4,135,08;
9,647,15! 9,466,79!

$ 22,038,09 22,562,72




CenturyLink, Inc.
CONSOLIDATED STATEMENTS OF CASH FLOW
TWELVE MONTHS ENDED DECEMBER 31, 2010 AND 20(
(UNAUDITED)

Twelve Twelve
Months Months
Ended Ended
December 3.  December 31
In thousand: 2010 2009
OPERATING ACTIVITIES
Net income $ 949,13¢ 648,58t
Adjustments to reconcile net income to net cashigeal by operating activitie:
Depreciation and amortizati 1,433,55: 974,71(
Extraordinary itern - (135,95)
Deferred income tax 131,76¢ 153,95(
Shar-based compensatic 38,16¢ 55,15
Income from unconsolidated cellularitgr (16,369 (19,087
Distributions from unconsolidated cihentity 16,02¢ 20,10(
Changes in current assets and curiaditifies, net (211,639 (84,68()
Retirement benefi (271,309 (82,119
Excess tax benefits from sh-based compensatic (11,889 (4,199
Increase in other noncurrent as (22,98() (2,347
Increase in other noncurrent liabiliti 10,23: 41,64¢
Other, net - 7,944
Net cash provided by opergattivities 2,044,70. 1,573,71!
INVESTING ACTIVITIES
Payments for property, plant and equipn (863,769 (754,54/)
Cash acquired from Embarg acquisii - 76,90¢
Other, net 4,71¢ (1,20€6)
Net cash used in investingvites (859,057 (678,84)
FINANCING ACTIVITIES
Payments of del (499,93) (1,097,06))
Net proceeds from issuance of I-term debt 73,80( 644,42;
Proceeds from issuance of common s 130,26( 56,82:
Repurchase of common stc (16,519 (15,567)
Cash dividend (878,009 (560,69
Excess tax benefits from sk-based compensatic 11,88¢ 4,19
Other, net 3,99z (8,507)
Net cash used in financing\atiés (1,174,51) (976,39)
Net increasi(decreasein cash and cash equivale 11,13¢ (81,520
Cash and cash equivalents at beginning of pe 161,80° 243,32'
Cash and cash equivalents at end of period $ 172,94 161,80°




CenturyLink, Inc.
RECONCILIATION OF NOM-GAAP FINANCIAL MEASURES

(UNAUDITED)
Three months ended December 31, 2 Three months ended December 31, 2
As adjuste( As adjustec
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reported items items reported items items
Operating cash flow and cash flow margir
Operating incom $ 486,37: (13,379 (1) 499,74! 540,33¢ (46,870 (3) 587,20t
Add: Depreciation and amortization 364,57. - 364,57: 356,38 - 356,38
Operating cash flo\ $ 850,94 (13,379 864,31¢ 896,72: (46,870 943,59:
Revenues $1,721,97 - 1,721,97 1,829,06! (10,364 (4) 1,839,42.
Operating income margin (operating
income divided by revenues) 28.2% 29.(% 29.5% 31.9%
Operating cash flow margin (operati
cash flow divided by revenues) 49.2% 50.2% 49.(% 51.2%
Free cash flow (prior to debt service
requirements and dividends)
Net income $ 225,16t (7,12)) (2 232,28 227,43t (59,257 (5) 286,68t
Add: Depreciation and amortizati 364,57: - 364,57: 356,38 - 356,38¢
Less: Capital expenditures (263,99() - (263,990 (6) (337,41) - (337,41)
Free cash flov $ 325,74 (7,127) 332,87( 246,40 (59,257) 305, 65!
Free cash flov $ 325,74 246,40:
Deferred income taxe 112,89 115,71
Changes in current assets and curren
liabilities (133,24)) (173,22)
Increase in other noncurrent ass (5,537) (2,800
Increase in other noncurrent liabiliti 4,977 54,14:
Retirement benefit (9,957) 18,18¢
Excess tax benefits from share-basec
compensatiol (5,85¢) (3,089
Other, ne 10,22¢ 18,20¢
Add: Capital expenditures 263,99( 337,41°
Net cash provided by operating activit$ 563,24! 611,95!

NONRECURRING ITEMS

@ -

) -

@) -

(4) -
©)-

(6) -

Includes integration and severance related costxcided with our acquisition of Embarq ($27.2 imil) and transaction and other cc
associated with our pending

acquisition of Qwest ($7.1 million). These increasere partially offset by a $20.9 million curtadnt gain associated with freezing cert
future benefit accruals related

to our defined benefit pension pla

After-tax impact of Item (1) and a net $3.7 millimome tax benefit due to an increase in the afdrded tax asset related to state net
operating loss carryforwards and

other tax adjustment

Includes integration costs associated with our &tign of Embarg ($31.9 million); costs associatéth a legal settlement ($8.0 million);
accelerated recognition of share-based

compensation and pension expense ($5.5 millior);s@wverance and related costs due to workforcetiedu$1.5 million).

Revenues eliminated in fourth quarter 2009 atteblé to the third quarter of 2009 pursuant to bessrcombination accounting rules rele
to deferred revenue

Includes the unfavorable after-tax impact of itdB)sand (4) ($29.2 million) and the after-tax cheegsociated with debt extinguishment
($37.8 million). Also includes

a net income tax benefit of $7.8 million due to theognition of previously unrecognized tax bemsedihd an adjustment to existing defer
income tax liabilities due to

apportionment factors changes as a result of thieaEgracquisition and other -related adjustment

Includes $9.1 million in fourth quarter 2010 and@#2million in fourth quarter 2009 of capital expinres related to the integration
Embarqg. Excluding these costs,

free cash flow was $342.0 million for fourth quar2®10 and $333.7 million for fourth quarter 20






CenturyLink, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES

(UNAUDITED)
Twelve months ended December 31, 2 Twelve months ended December 31, 2
As adjuste! As adjustec
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reported items items reportec items items
Operating cash flow and cash flow margir
Operating incom: $ 2,059,94. (123,069 (1) 2,183,000 1,233,10. (274,706 (3) 1,507,80
Add: Depreciation and amortizati 1,433,55! - 1,433,55! 974,71( - 974,71(
Operating cash flow $ 3,493,49 (123,06 3,616,56! 2,207,81 (274,70 2,482,51
Revenues $ 7,041,53. - 7,041,53. 4,974,23! 1,02¢ (4) 4.973,21.
Operating income margin (operating
income divided by revenues) 29.2% 31.(% 24.£% 30.2%
Operating cash flow margin (operati
cash flow divided by revenues) 49.6% 51.4% 44.% 49.%%
Free cash flow (prior to debt service
requirements and dividends)
Net income before extraordinary itt $ 947,70! (80,569 (2) 1,028,27. 511,25 (209,685 (5) 720,93¢
Add: Depreciation and amortizati 1,433,55! - 1,433,55! 974,71( - 974,71(
Less: Capital expenditures (863,769 - (863,769 (6) (754,54 - (754,549
$1,517,48 (80,569 1,598,05! 731,42( (209,68 941,10:
Free cash flov $1,517,48! 731,42(
Deferred income taxe 131,76¢ 153,95(
Changes in current assets and curre
liabilities (211,639 (84,680
Increase in other noncurrent ass (22,980 (2,347
Increase in other noncurrent liabiliti 10,23: 41,64¢
Retirement benefit (271,309 (82,119
Excess tax benefits from sh-basec
compensatiol (11,889 (4,192
Other, ne 39,257 65,487
Add: Capital expenditure 863,76 754,54«
Net cash provided by operating
activities $ 2,044,70. 1,573,71!

NONRECURRING ITEMS

@ -

@

©)

4
)-
OF

Includes integration costs associated with our &itipn of Embarg ($91.5 million); severance ankhied costs due to workforce reductic
($30.2 million) and transaction

and other costs associated with our pending a¢ipuisif Qwest ($22.3 million). Such increases weaeially offset by a $20.9 million
curtailment gain associated with

freezing certairfuture benefit accruals related to our defined fepension plans

Includes after-tax impact of Item (1) and a ne73$8illion income tax benefit due to an increasthimnet deferred tax asset related to ste
net operating loss carryforwards

and other tax adjustments. Such amounts were [hadféset by a $4.0 million one-time charge toamee tax expense as a result of a che
in the tax treatment of

Medicare subsidy receipt

Includes the following costs associated with ouquagition of Embarg: (i) integration and transaotapsts ($133.5 million); (ii) severance
retention and contractual early

retirement benefits related to workforce reducti($88.9 million); (iii) accelerated recognition stiare-based compensation expense ($z
million) and (iv) settlement expense

related to a supplemental pension plan ($10.1aniliAlso includes (i) curtailment expense, netesenue impact, related to a suppleme
pension plan ($6.7 million);

(i) costs associated with a legal settlement ($Hillion) and (iii) a $6.9 million expense reduwtifrom the favorable resolution of certai
transaction tax audit issue

Revenue impact of curtailment loss related to Sapehtal Executiv

Retirement Plar

Includes (i) the unfavorable af-tax impact of ltems (1) and (2) ($178.3 million)) the afte-tax charge associated with di

je

al



extinguishement ($38.3 million); (iii) the aftenda
charge associated with our $800 million bridge itriaetility ($5.0 million); and (iv) $6.6 millionicome tax expense due to the
nondeductible portion of settlement payments
related to a supplemental pension plan. Such iteens partially offset by (i) a net $10.7 milliorxteenefit related to the recognition of
previously unrecognized tax benefits
and the adjustment to our existing deferred inctardiabilities due to apportionment factor changss result of the Embarg acquisition
(i) a $5.8 million reduction to our
deferred tax asset valuatiallowance; and (iii) the aft-tax favorable resolution of transaction tax auskuies ($2.1 million’

(6) - Includes $29.0 million in 2010 and $75.1 million2009 of capital expenditures related to the irggn of Embarq. Excluding these cost
free cash flow was $1.627 billion
for the twelve months ended December 31, 2010 ar@ll$ billion for the twelve months ended Decen8ir2009.



