UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

Pursuant to Section 13 or 15(d) of the SecuritieshBnge Act of 1934

Date of Report (Date of earliest event reported):

February 15, 2007

CenturyTel, Inc.

(Exact name of registrant as specified in its @t

Louisiana 1-7784 72-0651161
(State or other jurisdiction of (Commission File Number) (I.R.S. Employer
incorporation or organization) Identification No.)

100 CenturyTel Drive, Monroe, Louisiana 71203
(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area c(&1s3) 388-9000

Check the appropriate box below if the Form 8-kfjlis intended to simultaneously satisfy the liobligation of the registrant under any of the
following provisions:

[1 Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.425)

[1 Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240. 14a-12)

[1 Pre-commencement communications pursuant to Rule2fld) under the Exchange Act (17 CFR 240.14d-2(b))
[ Pre-commencement communications pursuant to Rde4{® under the Exchange Act (17 CFR 240.13e-4(c))
Item 2.02. Results of Operations and Fir@r@ondition.

The following information, except for any forwardeking statements (including our forecasts fortpheoming quarter and year) and
except for our references to non-GAAP financial sueas (as defined in Regulation G promulgated byStcurities and Exchange Commission),
shall be deemed incorporated by reference intoregigtration statement heretofore and hereafted fily us under the Securities Act of 1933, as
amended, except to the extent that such incorpbiatermation is superceded by information as stibsequent date that is included in or
incorporated by reference into any such registnastatement. None of the following information e deemed “filed” for purposes of Section
18 of the Securities Exchange Act of 1934, as aménadr otherwise subject to the liabilities of tkattion.

On February 15, 2007, we issued a press releaseiacing our fourth quarter 2006 consolidated ojregatsults. More complete



information on our operating results will be inohgbin our Annual Report on Form 10-K for the yeaded December 31, 2006, which we expect
to file shortly with the Securities and Exchanger@uission. The complete press release is includétkhbit 99.

Iltem 9.01. Financial Statements and Exsibit
(d) Exhibit.

99 Press release dated February 15, 2007 repdotimth quarter 2006 operating results.



SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causiesdréiport to be signed on its behalf
by the undersigned hereunto duly authorized.

CENTURYTEL, INC.

Dated: February 15, 2007 By: /s/ Neil A. Sweasy
Neil A. Sweas)
Vice President and Controller




Exhibit 9¢

FOR IMMEDIATE RELEASE FOR MORE INFORMATION CONTACT:

February 15, 2007 Media: Patricia Cameron 318.388.9674
patricia.cameron@centurytel.com
Investors: Tony Davis 318.388.9525
tony.davis@centurytel.com

CenturyTel Reports Fourth Quarter 2006 Earnings

Monroe, La... CenturyTel, Inc. (NYSE: CTL) annousaperating results for fourth quarter 2006.

o Operating revenues were $607.7 million compared t8620.5 million in fourth quarter 2005.

o Operating cash flow (as defined in the attached fiancial schedules) was $300.0 million.

e Net income, excluding nonrecurring items, was $79.#illion compared to $82.2 million in fourth quarter 2005. Net income, reporte:
under GAAP, was $72.2 million compared to $78.3 niibn in fourth quarter 2005.

« Diluted earnings per share, excluding nonrecurringitems, was $.68 in fourth quarter 2006 compared t$.61 in fourth quarter 2005
while GAAP diluted earnings per share was $.62 inolurth quarter 2006 and $.59 in fourth quarter 2005.

« Free cash flow (as defined in the attached finandiachedules), excluding nonrecurring items, was $4 million in fourth quarter 2006.

» Nearly 3.2 million shares were repurchased and retd for $132.3 million during the quarter.

Quarter Quarter
Fourth Quarter Highlights Ended Ended
(Excluding nonrecurring items) 12/31/2006 12/31/2005 % Change
(In thousands, except per share amounts and custoriig)
Operating Revenues $ 607,69 $ 620,47: (2.1)%
Operating Cash Flow (1) $ 300,03¢ $ 308,19° (2.6)%
Net Income $ 79,44¢ $ 82,18¢ (3.9%
Diluted Earnings Per Share $ .68 $ .61 11.5%
Average Diluted Shares Outstanding 118,87 135,91° (12.5%
Capital Expenditures $ 101,037 $ 132,91« (24.0%
Telephone Access Lines (2) 2,094,00! 2,214,00! (5.9%
High-speed Internet Customers 369,00( 249,00( 48.2%
(8] Operating Cash Flow is a non-GAAfRaficial measure. A reconciliation of this item tonparable GAAP measures is
included in the attached financial schedules.
(2) Excluding adjustments during 2008¢tflect the removal of test lines, database comwerand clean-up, and the sale of our

Arizona properties, access line losses for 200@wer
approximately07,000, a year-over-year line loss of 4.8%.

“CenturyTel generated a record $512 million of freecash flow during 2006, reflecting our continued stcess in aligning our costs
and capital deployment with the changing landscapef our industry,” Glen F. Post, Ill, chairman and chief executive officer, said.
“At the same time, we invested more than $300 mibn in our business and returned more than $800 mitin to shareholders
through the repurchase of more than 21 million comran shares.”

Operating revenuesvere $607.7 million in fourth quarter 2006 compat@®620.5 million in fourth quarter 2005. Revenue
increases during the quarter of approximately $illfom resulted primarily from an increase in higpeed Internet customers and growth
in fiber transport revenues, as well as new inite. These increases were more than offset bywtevdeclines of approximately $30
million primarily attributable to previously antwated lower access revenues, reduced universatsdmanding, and access line losses.

Operating expensedecreased 3.1% to $434 million from $448 milliorfonrth quarter 2005, principally due to a $9.4
million decline in depreciation expense primarigsaciated with fully depreciated assets. Additipnalash expenses were $4.6
million lower than in fourth quarter 2005 driverirparily by lower marketing, personnel and contdatior costs that more than offset
increased expenses associated with new initiatioag, distance usage and growth in high-speedrataustomers.




“CenturyTel remains focused on being the broadbangrovider of choice in our markets. Customer demandor high-quality
broadband service drove more than 29,000 high-speddternet additions during the quarter resulting in over 120,000 net
additions for the full year, a 48.2% annual increas,” Post said. “We also expanded our addressable miet for broadband
services during the quarter with the launch of CentiryTel’s first mesh-WiFi network in Vail, Colorado.”

Operating cash flowfor fourth quarter 2006 was $300.0 million. Cenflelachieved an operating cash flow margin of
49.4% during the quarter versus 49.7% in fourthrigm&005. This margin decline was expected dubdarowth in lower margin
revenues versus the anticipated decline in higteegim revenues discussed above.

Net income, excluding nonrecurring items, was $79.4 millimmpared to $82.2 million in fourth quarter 2005lufed
earnings per share, excluding nonrecurring itenseased to $.68 in fourth quarter 2006 comparédad in fourth quarter 2005,
primarily due to the reduction in diluted sharesstanding as a result of share repurchases duéig.2

For the year 2006 operating revenues, excluding nonrecurring itenese $2.446 billion compared to $2.479 billion in
2005, a 1.4% decrease. Operating cash flow, exgjuddnrecurring items, was $1.197 billion for 2@@8npared to $1.274 billion a
year ago. Net income, excluding nonrecurring itewes $303.0 million compared to $346.3 million 03, while diluted earnings
per share was $2.52 compared to $2.58 in 2005.

Under generally accepted accounting principles (GAR) , net income for fourth quarter 2006 was $72.2iorillcompared to
$78.3 million for fourth quarter 2005. Diluted eargs per share was $.62 in fourth quarter 2006 eoetpto $.59 in fourth quarter
2005. Fourth quarter 2006 and fourth quarter 2@8&lts reflect after-tax charges of $7.2 millio &3.9 million, respectively,
related to impairment charges associated with icentan-operating investments.

For the year 2006, prepared in accordance with GAB® Company reported net income of $370.0 mi)lmmn$3.07 per diluted
share, compared to net income of $334.5 millior249 per diluted share, for the year 2005. Seatitompanying financial
schedules for detail of the Company’s nonrecuritems for the years 2006 and 2005.

Outlook for 2007. For full year 2007, CenturyTel expects 2007 dilutadnings per share to be in the range of $2.82 f60.
As previously communicated, the Company expectemeg settlements related to prior periods to paditimpact 2007 diluted
earnings per share by $.17 to $.22. CenturyTeletpects share repurchases made during 2006 andry&2007 along with
modestly lower interest expense to positively im2007 diluted earnings per share by $.10 to $Atllitionally, CenturyTel
believes it will continue to drive growth from therther penetration of its broadband service offgsiand continued expansion in its
fiber business that is anticipated to positivelypaut 2007 diluted earnings per share by $.08 18, ®4cluding depreciation expense.
Also, lower depreciation expense, primarily dueedain telephone assets becoming fully deprecigtaidmore than offsets higher
depreciation related to broadband investments aadinitiatives, is anticipated to positively imp&€07 diluted earnings per share
by $.03 to $.05. These increases are expected tte than offset the negative impact on 2007 dil@ardhings per share of $.30 to
$.35 related to anticipated access line lossess8b40 6.0% and continued pressure on access resenu

For first quarter 2007, CenturyTel expects totakraies of $600 to $610 million and diluted earnipgsshare of $.60 to $.65.

Finally, the Company expects its capital expenditin 2007 to be approximately $325 million, atdisncrease over the $314
million expended in 2006.

These 2007 outlook figures exclude nonrecurringngeany share repurchases made after January @4, t&@ pending
acquisition of Madison River Communications Conpd any future mergers, acquisitions, divestitunestber similar business
transactions.

Other . During the fourth quarter of 2006, CenturyTel a@abthe requirements of Staff Accounting Bulletin. lO8 (SAB
108), which required the results of operations jmesly reported in the first, second and third e of 2006 to be adjusted. The
attached schedules reflect the nature of the adprts and reconcile amounts previously reporteddee amounts as adjusted for the
application of SAB 108, both on a GAAP and non-GABd3is.

In addition, the Company’s stockholders’ equity weduced approximately $98 million during fourthagier 2006 upon the
adoption of SFAS 158, which requires companiegfiect the unrecognized actuarial loss relatedettsfpn and post-retirement
plans as a reduction in stockholders’ equity.

Reconciliation to GAAP.. This release includes certain non-GAAP financiabsues, including but not limited to
operating cash flow, free cash flow and adjustmanGAAP measures to exclude the effect of nonmaogiitems. In addition to
providing key metrics for management to evaluageGompany’s performance, we believe these measuaterassist investors in
their understanding of period-to-period operatiegi@rmance and in identifying historical and prastpe trends.
Reconciliations of non-GAAP financial measuresht®e most comparable GAAP measures are includeckiattached financial




statements. Reconciliation of additional non-GAARhcial measures that may be discussed duringairéngs call described
below will be available in the Investor Relatiorwgion of the Company’s Web site at www.centurygtedn. Investors are urged
to consider these non-GAAP measures in additioand,not in substitution for, measures preparextaordance with GAAP.

Investor Call . As previously announced, CenturyTel’'s managemeltest a conference call at 10:30 a.m. Centralélim
today. Interested parties can access the calldlingi866.814.8448. The call will be accessibleréplay through February 21, 2007,
by calling 888.266.2081 and entering the conferéBceumber 1023612. Investors can also listen tot@gTel's earnings
conference call and replay by accessing the Invé&tations portion of the Company’s Web site atweenturytel.com prior to
March 8, 2007.

In addition to historical information, this releagecludes certain forward-looking statements, eate#s and projections that are
based on current expectations only, and are sulbgeatnumber of risks, uncertainties and assumptiomany of which are beyond
the control of the Company. Actual events and tesuby differ materially from those anticipatedijraated or projected if one or
more of these risks or uncertainties materializeif anderlying assumptions prove incorrect. Fagthat could affect actual results
include but are not limited to: the timing, succassl overall effects of competition from a wideiefyrof competitive providers; the
risks inherent in rapid technological change; thteets of ongoing changes in the regulation ofdbemunications industry; the
Company'’s ability to effectively manage its expansipportunities, including successfully financargl timely consummating
pending acquisitions, successfully integrating ry-acquired properties into the Company’s operatics] retaining and hiring key
personnel; possible changes in the demand forrioing of, the Compar's products and services; the Company’s ability to
successfully introduce new product or service affg on a timely and cost-effective basis; the Caamgfs ability to collect its
receivables from financially troubled communicaic@ompanies; the Company'’s ability to successhélyotiate collective
bargaining agreements on reasonable terms witharkwtoppages; the effect of adverse weather; atlsks referenced from time
to time in the Company’s filings with the Secusitiend Exchange Commission (the “SEC”); and thectsfef more general factors
such as changes in interest rates, in tax rateacitounting policies or practices, in operating,dival or administrative costs, in
general market, labor or economic conditions, otagislation, regulation or public policy. Thesedaother uncertainties related
the Company’s business are described in greatezildatthe Company’s Annual Report on Form 10-Ktfee year ended December
31, 2005, as updated by the Company’s subsequéhtr&iorts. You should be aware that new factors emagrge from time to time
and it is not possible for management to identifpach factors, nor can it predict the impact ath such factor on the business or
the extent to which any one or more factors mageactual results to differ from those reflectediy forward-looking statements.
You are further cautioned not to place undue rad@on these forward-looking statements, which spedkas of the date of this
release. The information contained in this relessas of February 15, 2007. The Company undertakesbligation to update any of
its forward-looking statements for any reason.

CenturyTel (NYSE: CTL) is a leading provider of camnications, high speed Internet and entertainre@ntces in small-to-
mid-size cities through our broadband and fibengport networks. Included in the S&P 500 Index, tGg el delivers advanced
communications with a personal touch to customegbistates. Visit us at www.centurytel.com.




CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED DECEMBER 31, 2006 AND 2005

(UNAUDITED)
Three months ended December 31, Three months ended December 31,
2006 2005
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decrease¢ nonrecurrin
In thousands, except per sh as
amounts reported items items reported  items items  reported items
OPERATING REVENUES
Voice* $211,38! 211,38! 220,20 220,20 (4.C%) (4.C%)
Network acces 211,81¢ 211,81¢ 232,571 232,571 (8.€%) (8.€%)
Data 92,33} 92,33} 80,90: 80,90: 14.1% 14.1%
Fiber transport and CLE 39,77( 39,77( 37,21« 37,21« 6.9% 6.9%
Other 52,38¢ 52,38¢ 49,57° 49,57° 5.7% 5.7%
607,69! - 607,69! 620,47 - 620,47: (2.1%) (2.1%)
OPERATING EXPENSE:!
Cost of services and produt 223,13. 223,13. 212,33 212,33 5.1% 5.1%
Selling, general and
administrative 84,524 84,52¢ 99,93¢ 99,93¢ (15.4%) (15.4%)
Depreciation and amortizatic 126,36( 126,36( 135,77 135,77 (6.2%) (6.2%)
434,01¢ - 434,01¢ 448,05: - 448,05: (3.1%) (3.1%)
OPERATING INCOME 173,67¢ - 173,67¢ 172,41¢ - 172,41¢ 0.7% 0.7%
OTHER INCOME (EXPENSE
Interest expens (47,379 (47,379 (49,625 (49,625 (4.5%) (4.5%)
Other income (expens (9,306 (11,719 (1) 2,40¢ 1,32( (6,250 (3) 7,57C (805.(%) (68.2%)
Income tax expens (44,765  4,49¢ (2) (49,269 (45,780  2,40C (4) (48,180 (2.2%) 2.2%
NET INCOME $ 72,230 (7,216) 79,44¢ 78,33¢ (3,850) 82,18 (7.8%) (3.3%)
BASIC EARNINGS PER SHARI $ 0.6 (0.0¢) 0.7C 0.6C (0.09) 0.6% 5.C% 11.1%
DILUTED EARNINGS PER SHARE $  0.6Z (0.0¢) 0.6¢ 0.5¢ (0.09) 0.61 5.1% 11.5%
AVERAGE SHARES
OUTSTANDING
Basic 113,62¢ 113,62¢ 130,73( 130,73( (13.1%) (13.1%)
Diluted 118,87 118,87 135,91 135,91 (12.5%) (12.5%)
DIVIDENDS PER COMMON SHARE$ 0.062¢ 0.062¢ 0.060( 0.060( 4.2% 4.2%

NONRECURRING ITEMS
(1) - Impairment of nonoperatir
investments
(2) - Tax effect of Item (1)
(3) - Impairment of nonoperatir
investment

(4) - Tax effect of Item (3)

* Revenues previously reported as "Local service"aodg distance" have been combined into



"Voice" category for all periods presentt



CenturyTel, Inc .
CONSOLIDATED STATEMENTS OF INCOME
TWELVE MONTHS ENDED DECEMBER 31, 2006 AND 2005

(UNAUDITED)
Twelve months ended December Twelve months ended December
2006 31, 2005
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decrease¢ nonrecurrin
as
In thousands, except per share amot reported  items items  reported items items  reported items
OPERATING REVENUES
Voice* $ 860,74: 860,74. 892,27. 892,27: (3.5%) (3.5%)
Network acces 878,70: 1,68¢ (1) 877,01: 959,83 959,83 (8.5%) (8.€%)
Data 351,49! 27¢ (1) 351,22 318,77( 318,77( 10.2% 10.2%
Fiber transport and CLE 149,08t 149,08t 115,45¢ 115,45: 29.1% 29.1%
Other 207,70: 207,70:  192,91¢ 192,91¢ 7.7% 7.7%
2,447,73 1,96 2,445,76 2,479,25. - 2,479,25; (1.2%) (1.4%)
OPERATING EXPENSE!
Cost of services and produt 888,41: 8,58t (1) 879,82¢ 821,92¢ 585: (4) 816,07¢ 8.1% 7.8%
Selling, general and administrati 370,27. 84t (1) 369,42° 388,98 388,98 (4.8%) (5.C%)
Depreciation and amortizatic 523,50¢ 523,50f 531,93 531,93 (1.€%) (1.6%)
1,782,19 9,43( 1,772,76; 1,742,84'  5,85: 1,736,99 2.3% 2.1%
OPERATING INCOME 665,53¢  (7,467) 673,00 736,400 (5,857 742,25¢ (9.€%) (9.2%)
OTHER INCOME (EXPENSE
Interest expens (195,95) (195,95) (201,80) (1,196 (5) (200,609 (2.€%) (2.2%)
Other income (expens 121,56¢ 106,93: (2) 14,63¢ 3,16¢ (14,25Y) (6) 17,427 3,737.% (16.0(%)
Income tax expens (221,12) (32,477 (3) (188,64) (203,29 9,511 (7) (212,802 8.8% (11.4%)
NET INCOME $ 370,020  66,99( 303,03  334,47¢ (11,79 346,27( 10.€% (12.5%)
BASIC EARNINGS PER SHARI $ 3.17 0.57 2.5¢ 2.5¢ (0.09 2.64 24.2% (1.9%)
DILUTED EARNINGS PER SHARE $ 3.07 0.5¢ 2.52 2.4¢ (0.09 2.5¢ 23.2% (2.2%)
AVERAGE SHARES OUTSTANDINCG
Basic 116,67: 116,67: 130,84: 130,84: (10.8%) (10.8%)
Diluted 122,22¢ 122,22¢ 136,08 136,08 (10.2%) (10.2%)
DIVIDENDS PER COMMON SHARE $ 0.2t 0.2t 0.24 0.24 4.2% 4.2%

NONRECURRING ITEMS
(1) - Severance and related costs due to workf@deaction, including revenue effect.
(2) - Includes (i) gains of $117.8 million recordagon redemption of Rural Telephone Bank stock®&Adnillion recorded upon sale of Arizona
properties, net of (ii) $11.7 million
impairment of nonoperating investmet
(3) - Includes $38.9 million net tax expense raldteltems (1) and (2), net of $6.4 million net taenefit due to the resolution of various income
tax audit issues

(4) - Expenses associated with Hurricanes KatrimthRita.
(5) - Write-off of unamortized deferred debt costsociated with purchasing and retiring approxitga&ié00 million of Series J notes.

(6) - Includes (i) a $16.2 million impairment of nonoating investment and a $4.8 million debt extingmeit charge related to purchasing .



retiring approximately $400 million of Series J esy
net of (ii) a $3.5 million gain on sale of mperating investment and $3.2 million of interestdme related to the settlement of various
income tax audits
(7) - Includes (i) $1.3 million tax benefit relatealthe settlement of various income tax audits @h&8.2 million net tax benefit of items (4)
through (6).

* Revenues previously reported as "Local service™andg distance" have been combined into this "gbicategory for all periods present:



CenturyTel, Inc.
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2006 AND DECEMBER 31, 2005
(UNAUDITED)

ASSETS
CURRENT ASSET¢
Cash and cash equivale
Other current asse

Total current asse

NET PROPERTY, PLANT AND EQUIPMEN
Property, plant and equipme
Accumulated depreciatic

Net property, plant and equipme

GOODWILL AND OTHER ASSETS
Goodwill
Other

Total goodwill and other asse

TOTAL ASSETS

LIABILITIES AND EQUITY
CURRENT LIABILITIES
Shor-term debt and current maturities of l-term debr
Other current liabilitie:

Total current liabilities
LONG-TERM DEBT

DEFERRED CREDITS AND OTHER LIABILITIES
STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND EQUITY

December
31,

2006

December

31,
2005

(in thousands

$  25,66¢ 158,84t
264,44¢ 264,17(
290,11 423,01
7,893,760  7,801,37
(4,784,48)  (4,496,89)
3,109,27  3,304,48
3,431,131  3,432,64
610,47 602,55(
4,041,61. 4,035,220
$ 7,441,000 7,762,700
$ 178,01 276,73(
439,55: 469,49:
617,56! 746,23(
2,412,85  2,376,07
1,219,63! 1,023,13
3,190,95  3,617,27.
$ 7,441,000  7,762,70




CenturyTel, Inc.
RECONCILIATION OF NOMGAAP FINANCIAL MEASURES
(UNAUDITED)

Three months ended December 31, 2

Three months ended December 31, 2

As adjuste! As adjuste!
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reported items items reported items items
Operating cash flow and cash flow margir
Operating incom: $ 173,67¢ - 173,67¢ 172,41¢ - 172,41¢
Add: Depreciation and amortizatis 126,36( - 126,36( 135,77¢ - 135,77¢
Operating cash flo $ 300,03 - 300,03¢ 308,19° - 308,19°
Revenue! $ 607,69! - 607,69! 620,47: - 620,47:
Operating income margin (operating income divic
by revenues 28.6% 28.€% 27.€% 27.8%
Operating cash flow margin (operating cash flow
divided by revenues 49.4% 49.4% 49.7% 49.7%
Free cash flow (prior to debt service requirement;
and dividends)
Net income $ 72,23 (7,216 (1) 79,44¢ 78,33¢ (3,850 (1) 82,18¢
Add: Depreciation and amortizatis 126,36( - 126,36( 135,77¢ - 135,77¢
Less: Capital expenditur: (101,03) - (101,03) (132,919 - (132,914
Free cash flov $ 97,55¢ (7,216 104,77: 81,19¢ (3,850 85,04¢
Free cash flov $ 97,55¢ 81,19¢
Income from unconsolidated cellular ent (821) (1,609
Deferred income taxe 16,27: 36,11-
Changes in current assets and current liabil 7,821 (2,36€)
Decrease in other noncurrent as: 4,64¢ 6,18(
Increase in other noncurrent liabiliti 152 142
Retirement benefit (19,369 (30,809
Excess tax benefits from sh-based compensatic (4,174 -
Other, ne 15,08¢ 9,597
Add: Capital expenditure 101,03 132,91
Net cash provided by operating activit $ 218,21 231,37(

NONRECURRING ITEME

(1) - Impairment of nonoperating investments (pnése on an

after-tax basis)



CenturyTel, Inc.

RECONCILIATION OF NOMGAAP FINANCIAL MEASURES

In thousand:

Operating cash flow and cash flow margir

Operating incom:
Add: Depreciation and amortizatis

Operating cash flo

Revenue:

Operating income margin (operating income divit
by revenues

Operating cash flow margin (operating cash flow
divided by revenues

Free cash flow (prior to debt service requirement:
and dividends)

Net income
Add: Depreciation and amortizatit

Less: Capital expenditur

Free cash flov

Gain on asset dispositio

Income from unconsolidated cellular ent
Deferred income taxe

Changes in current assets and current liabil
Decrease in other noncurrent as:

Increase in other noncurrent liabiliti
Retirement benefit

Excess tax benefits from sh-based compensatic
Other, ne

Add: Capital expenditure

Net cash provided by operating activit

NONRECURRING ITEME

(UNAUDITED)

Twelve months ended December 31,

Twelve months ended December 31,

2006 2005
As
As adjuste: adjustec
Less excluding Less excluding
nor- nor- nor- nor-
As recurring recurring As recurring recurring
reported items items reported items items
742,25|
$ 665,53 (7,467 (1) 673,00! 736,40: (5,859 (3)
523,50t - 523,50t 531,93: - 531,931
1,274,18
$1,189,04 (7,467) 1,196,51. 1,268,33 (5,859
2,479,25
$2,447,73 1,96% (1) 2,445,76 2,479,25; -
27.2% 27.5% 29.7% 29.9%
48.€% 48.% 51.2% 51.4%
$ 370,027 66,99 (2) 303,03 334,47¢ (11,797 (4) 346,270
523,50t - 523,50t 531,93: - 531,931
(314,07) - (314,07) (414,872 - (414,872
$ 579,46. 66,99( 512,47 451,53t (11,797 463,329
$ 579,46: 451,53¢
(118,649 (3,500
(5,86)) (4,910
49,68¢ 69,53(
(6,657) 27,001
9,07¢ 1,97:
70¢ 2,63¢
5,96: (16,815
(12,039 -
24,94¢ 22,41
314,07: 414,87
$ 840,71¢ 964,73

(1) - Severance and related costs due to workforce tiedugncluding revenue effect
(2) - Includes (i) $72.4 million aftelax gains recorded upon redemption of Rural TelapH®ank stock and sale of Arizona properties

$7.2 million after-tax impairment of

nonoperating investments, (iii) $4.6 millioeverance and related costs due to workforce restuiticluding revenue effect), net

of tax, and (iv) $6.4 million net tax benefit

dueto the resolutionof various income tax audit issut
(3) - Expenses associated with Hurricanes Katrina atal (Riesented on a [-tax basis)

(4) - Includes (i) a $10.0 million after-tax impaient of nonoperating investment, a $3.7 millioeafax expense related to purchasing

and retiring approximately $400 million of Serie



notes and a $3.6 million after-tax expens®eiated with Hurricanes Katrina and Rita, netiipf($3.3 million net benefit related
to the settlement of various income tax audits
and a $2.2 millior after-tax gain on sale of nonoperating investm



CenturyTel, Inc.

CONSOLIDATED STATEMENTS OF INCOME
FIRST, SECOND AND THIRD QUARTERS OF 2006
ADJUSTED TO REFLECT THE APPLICATION OF SAB 108
PRESENTED ON A GAAP BASI!
(UNAUDITED)

Three months ended March 31,

Three months ended September

2006 Three months ended June 30, 2! 2006
As As As
adjustec adjustec adjustec
As SAB 108 for As SAB 108 for As SAB 108 for
In thousands, except per shz SAB SAB
amounts reportec Adjustment 108 reported Adjustment SAB 10€ reportec Adjustment 108
OPERATING REVENUES
Voice $217,44¢ (435) (1) 217,01: 216,78t (301) (1) 216,48! 216,18( (323) (1) 215,85
Network acces 225,24t 77 (2) 225,320 221,58t 77 (2) 221,66 219,82( 77 (2) 219,89
Data 83,23¢ 83,23t 84,447 84,447 91,47: 91,47:
Fiber transport and CLE 35,78( 35,78( 36,05 36,051 37,48 37,48
Other 49,93¢ 49,93¢ 50,26 50,2671 55,12: 55,12:
611,64¢ (356) 611,29 609,13 (224) 608,90° 620,08: (246) 619,83
OPERATING EXPENSE!
Cost of services and produt 222,95; (397) (1) 222,55! 216,46t (275) (1) 216,19 226,83: (295) (1) 226,53t
Selling, general and
administrative 95,94( 95,94(  95,59¢ 95,59¢ 94,21 94,21
Depreciation and amortizatic ~ 134,56! 307 (2) 134,87. 131,82 307 (2) 132,127 129,84( 307 (2) 130,14
453,45 (90)  453,36° 443,88 32 443,91+ 450,88: 12 450,89!
OPERATING INCOME 158,19: (26€) 157,92 165,24¢ (256) 164,99 169,20( (258 168,94.
OTHER INCOME (EXPENSE
Interest expens (50,08¢) (50,08¢) (50,639 (50,639 (47,857 (47,859
Other income (expens 4,597 4,597 123,458 123,459 2,818 2,818
Income tax expens (43,279 102 (3) (43,179 (85,707 98 (3) (85,609 (47,679 99 (3) (47,579
NET INCOME $ 69,42¢ (16%) 69,26( 152,36¢ (15¢) 152,21( 76,48: (15¢9) 76,32¢
BASIC EARNINGS PER SHARI$  0.57 0.0C 0.57 1.32 0.0C 1.32 0.6€ 0.0C 0.6¢€
DILUTED EARNINGS PER
SHARE $ 0.5t 0.0C 0.5t 1.2¢ 0.0C 1.2¢ 0.6t 0.0C 0.64
AVERAGE SHARES
OUTSTANDING
Basic 122,39 122,39: 115,44: 115,44: 115,22: 115,22:
Diluted 127,95¢ 127,95¢ 121,63t 121,63t 120,44¢ 120,44¢
DIVIDENDS PER COMMON
SHARE $ 0.062¢ 0.062t 0.062¢ 0.062t 0.062¢ 0.062¢

SAB 108 Adjustment

(1) To record deferral of installation revenues andtesl costs

(2) To record amortization of additional billing systewsts related to capitalized interest, includielgted revenue effec
(3) Tax effect of Items (1) and (2

CenturyTel, Inc.



CONSOLIDATED STATEMENTS OF INCOME
FIRST, SECOND AND THIRD QUARTERS OF 20!
ADJUSTED TO REFLECT THE APPLICATION OF SAB 1(
PRESENTED ON A NO-GAAP BASIS
(UNAUDITED)

Three months ended September 30,

Three months ended March 31, 2t Three months ended June 30, 2 2006
As As As As As As
reported adjustec reported adjustec reported adjustec
excluding excluding excluding excluding excluding excluding
nor- nor- nor- nor- nor- nor-
recurring SAB 108 recurring recurring SAB 108 recurring recurring SAB 108 recurring
In thousands, except per sh
amounts items Adjustment items items Adjustment items items Adjustment items
OPERATING REVENUES
Voice $217,44¢ (435) (1) 217,01 216,78t (307) (1) 216,48 216,18( (323 (1) 215,85
Network acces 224,11t 77 (2) 224,19 221,58t 77 (2) 221,66 219,26( 77 (2) 219,33
Data 83,05¢ 83,05« 84,44% 84,447 91,38: 91,38:
Fiber transport and CLE 35,78( 35,78( 36,05 36,05, 37,48 37,48
Other 49,93¢ 49,93¢ 50,26 50,26.  55,12: 55,12:
610,33 (35€) 609,97¢ 609,13: (224) 608,90° 619,43: (246) 619,18t
OPERATING EXPENSE:!
Cost of services and
products 217,45¢ (397) (1) 217,06: 216,46t (275) (1) 216,19: 223,73¢ (295) (1) 223,44
Selling, general and
administrative 95,25¢ 95,25¢  95,59¢ 95,59¢  94,04¢ 94,04¢
Depreciation and
amortizatior 134,56! 307 (2) 134,87: 131,82( 307 (2) 132,12° 129,84( 307 (2) 130,14
447,28 (90) 447,19; 443,88 32 443,91 447,62 12 447 ,64(
OPERATING INCOME 163,05! (26€) 162,78 165,24¢ (25€) 164,99: 171,80: (25¢) 171,54¢
OTHER INCOME (EXPENSE
Interest expens (50,08¢) (50,086 (50,639 (50,639 (47,857 (47,857
Other income (expens 4,597 4,597 4,810 4,810 2,818 2,818
Income tax expen: (45,145 10Z (3) (45,047 (45,859 98 (3) (45,760 (48,679 99 (3) (48,579
NET INCOME $ 72,42: (165) 72,25¢  73,56: (15€) 73,40¢ 78,08 (15¢€) 77,92¢
BASIC EARNINGS PER
SHARE $ 0.5¢ 0.0cC 0.5¢ 0.64 0.0C 0.64 0.6¢ 0.0C 0.6¢
DILUTED EARNINGS PER
SHARE $ 0.5¢ 0.0C 0.57 0.61 0.0C 0.61 0.6¢€ 0.0C 0.6€
AVERAGE SHARES
OUTSTANDING
Basic 122,39: 122,39: 115,44: 115,44: 115,22: 115,22:
Diluted 127,95¢ 127,95¢ 121,63t 121,63t 120,44 120,44¢
DIVIDENDS PER COMMON
SHARE $ 0.062¢ 0.062f  0.062¢ 0.062f 0.062¢ 0.062¢
SAB 108 adjustment
1) To record deferral of installation revenues andtes costs
2) To record amortization of additional billing systewsts related to capitalized interest, includielated revenue effect.

3) Tax effect of Iltems (1) and (2



