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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

Pursuant to Section 13 or 15(d) of the SecuritieshBnge Act of 1934

Date of Report (Date of earliest event reported):

August 2, 2007

CenturyTel, Inc.

(Exact name of registrant as specified in its @rart

Louisiana 1-7784 72-0651161
(State or other jurisdiction of (Commission File Number) (I.LR.S. Employer
incorporation or organization) Identification No.)

100 CenturyTel Drive, Monroe, Louisiana 71203
(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area o@1&) 388-9000

Check the appropriate box below if the Form 8-a{lis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions:

Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 undherExchange Act (17 CFR 240. 14a-12)

Pre-commencement communications pursuant to Rue{lf) under the Exchange Act (17 CFR 240.14d-2(b))

Pre-commencement communications pursuant to Réetld under the Exchange Act (17 CFR 240.13e-4(c))






Item 2.02. Results of Operations and Findr@iandition.

The following information, except for any forwardeking statements (including our forecasts forupeoming quarter and full year 2007)
and except for our references to non-GAAP finantiahsures (as defined in Regulation G promulgayetid Securities and Exchange
Commission), shall be deemed incorporated by referénto any registration statement heretoforetardafter filed by us under the
Securities Act of 1933, as amended, except toxtenethat such incorporated information is supeeceby information as of a subsequent
date that is included in or incorporated by refeesimto any such registration statement. None efdéHowing information shall be deemed
“filed” for purposes of Section 18 of the Secustiexchange Act of 1934, as amended, or otherwisiestLto the liabilities of that section.

On August 2, 2007, we issued a press release aainguour second quarter 2007 consolidated operagisigits. More complete information
on our operating results will be included in oura@arly Report on Form 10-Q for the period endeneJ80, 2007, which we expect to file
shortly with the Securities and Exchange Commissitie complete press release is included as Ex9hit.
Item 9.01. Financial Statements and Exhibits
(d) Exhibits.

99.1 Press release dated August 2, 2007 reportitanslequarter 2007 operating results.

SIGNATURES

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

CENTURYTEL, INC.

S/ Neil A. Sweasy

Neil A. Sweas)
Vice President and Controller

Dated: August 2, 2007



Exhibit 99.1

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
August 2, 2007 Tony Davis 318.388.9525
tony.davis@centurytel.col

CenturyTel Reports Second Quarter 2007 Earnings

MONRGOE, La... CenturyTel, Inc. (NYSE: CTL) annousaperating results for second quarter 2007.

. Operating revenues, excluding nonrecurring itemsgased 5.0% to $639.1 million compared to $668l%n in second quart
2006. Reported under GAAP, operating revenues
increased 13.3% t $690.0 million.

. Operating cash flow (as defined in the attachednfimal schedules), excluding nonrecurring itemserd.7% to $311.2 millic
from $297.1 million in second quarter 20!

. Net income, excluding nonrecurring items, increa6ed to $78.4 million from $73.4 million in secompharter 2006. N
income, reported under GAAP, was $112.3 million paned
to $152.2 million in second quarter 200

. Diluted earnings per share, excluding nonrecuritewns, rose 14.8% to $.70 in second quarter 2007peoed to $.61 in seco
quarter 2006, while GAAP diluted earnings per share
was $1.00 in seconquarter 2007 and $1.26 in second quarter 2

. Free cash flow (as defined in the attached findrsclaedules), excluding nonrecurring items, wasA$d Bnillion in second quart
2007.

Second Quarter Highlights Quarter Ended Quarter Ended % Change
(Excluding nonrecurring items) 6/30/07 6/30/06
(In thousands, except per share amounts and opgrati
data)
Operating Revenues $ 639,12 $ 608,90 5.C%
Operating Cash Flow (1) $  311,22¢ $ 297,12 4.7%
Net Income $ 78,43« $ 73,40« 6.€%
Diluted Earnings Per Share $ 7C $ .61 14.8%
Average Diluted Shares Outstanding 113,72: 121,63t (6.5%
Capital Expenditures $ 57,97¢ $ 70,367 (17.6%
Access Lines (2) (3) 2,205,001 2,153,001 2.4%
High-speed Internet Customers (3) 500,00t 313,00t 59.7%

1) Operating Cash Flow is a nG®AP financial measure. A reconciliation of thierit to comparable GAAP measure
included in the attached financial schedu

(2 Quarter ended 6/30/2006 access lines include tadguds made during 2006 to reflect the removalksft tines and databs
conversion and cleup.

3) Quarter ended 6/30/2007 access lines gtudpieed Internet customers include the Madison Rigquisition. Excluding tt

effects of this acquisition, access lines
decreased 5.2% and h-speed Internecustomers increased 41.8

“CenturyTel achieved strong financial results for he second quarter as the recently acquired MadisoRiver properties contributed to
revenue growth and effective cost containment coritsuted to earnings growth during the quarter,” Glen F. Post, Ill, chairman and
chief executive officer, said. “We achieved solidrgwth of more 30,000 broadband connections duringhte quarter and, with the
addition of Madison River, CenturyTel now serves mee than 500,000 broadband customers.”

Operating revenues, excluding nonrecurring items, increased 5.0% ta&bB&illion in second quarter 2007 compared to $80&illion in
second quarter 2006, driven by the $32.1 milliorevenues contributed by the Madison River propsréicquired April 30, 2007. Other
revenue increases during the quarter of approxign&28 million resulted primarily from an increaisehigh-speed Internet customers ¢




growth in fiber transport revenues. These incremgge more than offset by revenue declines of apprately $25 million primarily
attributable to previously anticipated lower acoesg&nues, access line losses and lower revenues tire amended satellite television
agreement.

Operating expenses excluding nonrecurring items, increased 4.1% ta2$2énillion from $443.9 million in second quartéda®, primarily
due to operating costs associated with the Mad®&wear properties. Excluding costs associated withNadison River properties, operating
expenses declined in second quarter 2007 compausztbnd quarter 2006, primarily due to lower baldt @xpense, reduced personnel
expenses and outside labor costs, lower expenskes tire amended satellite television agreement|amelr depreciation expense associated
with fully depreciated assets. These declines i@ offset increased expenses associated withtigiovhigh-speed Internet and fiber
transport customers.

“CenturyTel's financial strength allowed us to compete both the Madison River acquisition and our $billion share repurchase
program with the repurchase of 2.9 million sharesdr $136 million during the quarter,” Post said. “We continue to retain significant
financial flexibility and expect to utilize free cash flow to drive long-term shareholder value.”

Operating cash flow, excluding nonrecurring items, for second quartéy72@as $311.2 million. CenturyTel achieved an ofegecash flow
margin of 48.7% during the quarter versus 48.8%eitond quarter 2006.

Net income, excluding nonrecurring items, was $78.4 milliammpared to $73.4 million in second quarter 200Tut®d earnings per share,
excluding nonrecurring items, increased to $.76eicond quarter 2007 compared to $.61 in secondey 206, primarily due to increased
operating income and the reduction in diluted shargstanding as a result of share repurchasesgdilmé twelve months ended June 30,
2007.

For the first six months of 2007, operating revenues, excluding nonrecurring itemege $1.240 billion compared to $1.219 billior2i06, ¢
1.7% increase. Operating cash flow, excluding ncumring items, was $607.1 million for 2007 compare®594.8 million a year ago. Net
income, excluding nonrecurring items, was $156.fanicompared to $145.7 million in 2006, while di#d earnings per share was $1.38
compared to $1.19 in 2006.

Under generally accepted accounting principles (GAR) , net income for second quarter 2007 was $112 [Bomitompared to $152.2
million for second quarter 2006. Diluted earnings ghare was $1.00 in second quarter 2007 compa&t 26 in second quarter 2006.
Second quarter 2007 results include a $30.2 milliber-tax positive revenue settlement relatedhéoresolution of network access disputes
and a $3.6 million after-tax benefit related to #mended satellite television agreement with EeroStecond quarter 2006 results include a
$72.4 million after-tax benefit related to the disgion of the Rural Telephone Bank and a $6.4iamilpositive impact from the resolution of
various income tax audit issues.

For the first six months of 2007, prepared in adaace with GAAP, the Company reported net incom®1@0.1 million, or $1.67 per diluted
share, compared to net income of $221.5 milliors179 per diluted share, for the six months erliee 30, 2006. See the accompanying
financial schedules for detail of the Company’snmegnrring items for the years 2007 and 2006.

For the third quarter 2007 , CenturyTel expects total revenues of $690 to $7Dlomand diluted earnings per share of $.87 &2%. The
finalization of revenue settlements during thedhjuarter is expected to result in an approxima28 #$crease in diluted earnings per share.
For the full year 2007, diluted earnings per slhsuexpected to be in the range of $2.90 to $3.00nerease over the $2.75 to $2.85 range
previously provided. This increase in 2007 diluadnings per share guidance is primarily due tdo#teer than anticipated results during
second quarter 2007, projected increases in Irtamtklong distance revenues, and the expectdtadroperating expenses will be lower in
the second half of 2007 than previously forecdeh@with the anticipation of a modest contributfoom the Madison River properties.

These outlook figures assume conversion of our $a@i®Hn of Series K convertible debentures andleste nonrecurring items and the
potential impact of any future mergers, acquisgiativestitures, refinancing, share repurchaseshar similar business transactions.

Other . As previously reported, CenturyTel adopted the irequents of Staff Accounting Bulletin No. 108 (SABS) in fourth quarter 200
which required the results of operations previousfyorted in the first, second and third quartér20®6 to be adjusted. Second quarter 2006
and six months ended June 30, 2006 amounts incindéds press release reflect amounts adjustethéoapplication of SAB 108.

Reconciliation to GAAP. This release includes certain non-GAAP financiahmges, including but not limited to operating clistv, free
cash flow and adjustments to GAAP measures to dedlue effect of nonrecurring items. In additiorptoviding key metrics for managem
to evaluate the Company’s performance, we belibesd measurements assist investors in their uadeisg of period-to-period operating
performance and in identifying historical and pesve trends. Reconciliations of non-GAAP finahcigeasures to the most comparable
GAAP measures are included in the attached finhacleedules. Reconciliation of additional non-GA#ancial measures that may be
discussed during the earnings call described belithvbe available in the Investor Relations portiminthe Company’s Web site at
www.centurytel.com. Investors are urged to considese non-GAAP measures in addition to, and netibstitution for, measures prepared
in accordance with GAAP.

Investor Call . As previously announced, CenturyTel's managemelhhwst a conference call at 10:30 a.m. Centraléltoday. Interested
parties can access the call by dialing 866.837.9781 call will be accessible for replay throughgiist 8, 2007, by calling 888.258.7854
entering the conference ID number 1109813. Investan also listen to CenturyTel's earnings confezarall and replay by accessing the
Investor Relations portion of the Company’s Web sit www.centurytel.com prior to August 23, 2007.

In addition to historical information, this releasncludes certain forwarlooking statements, estimates and projectionsdahtabased ol



current expectations only, and are subject to alpemnof risks, uncertainties and assumptions, mdnyhich are beyond the control of the
Company. Actual events and results may differ nadiefrom those anticipated, estimated or progtif one or more of these risks or
uncertainties materialize, or if underlying assuiops prove incorrect. Factors that could affectust results include but are not limited

to: the timing, success and overall effects of metition from a wide variety of competitive provistehe risks inherent in rapid technologic
change; the effects of ongoing changes in the etigul of the communications industry; the Compamayiity to effectively manage its
expansion opportunities, including successfultggnating newly-acquired properties into the Comyaroperations and retaining and
hiring key personnel; possible changes in the dehfan or pricing of, the Company’s products andvieges; the Company’s continued
access to credit markets on favorable terms; then@amy’s ability to successfully introduce new pratcar service offerings on a timely and
cost-effective basis; the Company’s ability to edllits receivables from financially troubled commwations companies; the Company’s
ability to successfully negotiate collective bargag agreements on reasonable terms without wanppstges; the effect of adverse weather;
other risks referenced from time to time in the @any’s filings with the Securities and Exchange @ission (the “SEC”);and the effects «
more general factors such as changes in intergsisran tax rates, in accounting policies or praes, in operating, medical or administrative
costs, in general market, labor or economic condsi, or in legislation, regulation or public policyfhese and other uncertainties related to
the Company'’s business are described in greataildatthe Company’s Annual Report on Form K@er the year ended December 31, 2(
as updated by the Company’s subsequent SEC repdois.should be aware that new factors may emeoge fime to time and it is not
possible for management to identify all such fagtoor can it predict the impact of each such faciwthe business or the extent to which
one or more factors may cause actual results tedifom those reflected in any forward-lookingtstaents. You are further cautioned not to
place undue reliance on these forw-looking statements, which speak only as of the dathis release. The information contained is th
release is as of August 2, 2007. The Company taddes no obligation to update any of its forwardkimg statements for any reason.

CenturyTel (NYSE: CTL) is a leading provider ofhamunications, high speed Internet and entertainsemices in small-to-mid-size cities
through our broadband and fiber transport netwotksluded in the S&P 500 Index, CenturyTel delsradvanced communications with a
personal touch to customers in 25 states. Vis#tudtp://www.centurytel.com. ###



In thousands, except per
share amounts

OPERATING REVENUES
Voice

Network acces

Data

Fiber transport and CLE
Other

OPERATING EXPENSE!
Cost of services and
products

Selling, general and
administrative
Depreciation and
amortization

OPERATING INCOME

OTHER INCOME
(EXPENSE)

Interest expens

Other income (expens

Income tax expense
NET INCOME

BASIC EARNINGS PER
SHARE

DILUTED EARNINGS
PER SHARE

AVERAGE SHARES
OUTSTANDING
Basic
Diluted

DIVIDENDS PER
COMMON SHARE

NONRECURRING ITEMS

CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED JUNE 30, 2007 AND 20
(UNAUDITED)

Three months ended June 30, 2

Three months ended June 30, 2!

As

As adjustel adjustec Increase

Less excluding Less excluding (decrease

nor- nor- nor- nor- Increase excluding

As recurring recurring As recurring recurring (decrease¢ nonrecurrini

as
reportec  items items reportec  items items reported items

$219,80: 219,80 216,48! 216,48! 1.5% 1.5%
266,20. 48,987 (1) 217,21 221,66: 221,66: 20.1% (2.C%)
108,20t 108,20t  84,44: 84,44 28.1% 28.1%
40,71« 13 (1) 40,70. 36,05 36,05 12.%% 12.%
55,06¢ 1,86¢ (2) 53,197 50,26: 50,26 9.€% 5.8%
689,99:  50,86¢ 639,12 608,90 - 608,90° 13.%% 5.C%
226,38t (4,059 (2 230,44( 216,19: 216,19: 4.7% 6.€%
97,45¢ 97,45¢  95,59¢ 95,59¢ 1.€% 1.%
134,31: 134,31 132,12 132,12° 1.7% 1.7%
458,15!  (4,057) 462,20° 443,91 - 443,91« 3.2% 4.1%
231,83t 54,92 176,91! 164,99: - 164,99: 40.5% 7.2%
(57,66 (57,667 (50,639 (50,639 13.%% 13.9%
8,08( 8,08C 123,45¢ 118,64¢ (4) 4,81( (93.5%) 68.(%
(69,989 (21,090 (3) (48,899 (85,609 (39,849 (5) (45,760) (18.29%) 6.8%
$112,26!  33,83: 78,43¢ 152,21(  78,80¢ 73,40« (26.29%) 6.€%
$ 1.0 0.31 0.72 1.32 .68 0.64 (22.(%) 12.5%
$ 1.0 0.3C 0.7¢C 1.2¢ .65 0.61 (20.€%) 14.8%
108,40! 108,40! 115,44: 115,44: (6.1%) (6.1%)
113,72: 113,72. 121,63t 121,63t (6.5%) (6.5%)
$ 0.065( 0.065( 0.062¢ 0.062¢ 4.C% 4.C%

(1) - Revenue recorded upon settlement ofputé with a

carrier.

(2) - Reimbursement of amounts upon a chamgeii satellite

television arrangemer

(3) - Tax effects of items (1)

and (2).

(4) - Includes gain recorded upon redemptibRural Telephone Bank stock ($117.8 million) amingrecorded upon sale of
Arizona properties ($.9 million
(5) - Includes $46.3 million aggregate tax expenseedl& Iltem (4), net of $6.4 million net tax benéiite to the resolution



various income tax audit issut



CONSOLIDATED STATEMENTS OF INCOME

CenturyTel, Inc.

SIX MONTHS ENDED JUNE 30, 2007 AND 20(
(UNAUDITED)

Six months ended June 30, 2(

Six months ended June 30, 2(

As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decrease¢ nonrecurrin
In thousands, except per as
share amounts reported  items items reported  items items reported items
OPERATING REVENUES
Voice $ 428,87! 428,87¢  433,49¢ 433,49¢ (1.1%) (1.1%)
Network acces 477,60. 48,987 (1) 428,61: 446,98t 1,12¢ (4) 445,85¢ 6.8% (3.€%)
Data 204,07! 204,07  167,68! 184 (4) 167,50: 21.7% 21.&8%
Fiber transport and CLE 79,04( 13 (1) 79,027 71,83: 71,83: 10.(% 10.(%
Other 101,25 1,86¢ (2) 99,38¢  100,19° 100,19° 1.1% (0.€%)
1,290,841  50,86¢ 1,239,97 1,220,19: 1,312 1,218,88! 5.8% 1.7%
OPERATING EXPENSE:!
Cost of services and
products 439,91¢ (4,052 (2) 443,97: 438,74t 5,49 (4) 433,25! 0.2% 2.5%
Selling, general and
administrative 188,91: 188,911 191,53t 68z (4) 190,85 (1.4%) (1.C%)
Depreciation and
amortization 262,09! 262,09  266,99¢ 266,99¢ (1.8%) (1.8%)
890,92°  (4,057) 894,97¢  897,28: 6,17¢ 891,10t (0.79%0) 0.4%
OPERATING INCOME 399,91¢ 54,92: 344,99¢ 322,91 (4,863 327,78( 23.&% 5.2%
OTHER INCOME
(EXPENSE)
Interest expens (104,62 (104,628 (100,725 (100,72 3.2% 3.€%
Other income (expens 13,37( 13,37( 128,05¢ 118,64¢ (5) 9,407 (89.€%) 42.1%
Income tax expense (118,526 (21,090 (3) (97,436 (128,779 (37,97¢) (6) (90,807) (8.C%) 7.2%
NET INCOME $ 190,13! 33,83: 156,30: 221,47  75,81( 145,66( (14.1%) 7.2%
BASIC EARNINGS PER
SHARE $ 1.7¢2 0.31 1.42 1.8¢ 0.64 1.22 (7.C%) 16.4%
DILUTED EARNINGS
PER SHARE $ 1.67 0.2¢ 1.3¢ 1.7¢ 0.61 1.1¢ (6.79%0) 16.(%
AVERAGE SHARES OUTSTANDINGC
Basic 109,71t 109,71¢  118,91° 118,91° (7.7%) (7.7%)
Diluted 115,01! 115,01 124,79 124,79¢ (7.8%) (7.8%)
DIVIDENDS PER
COMMON SHARE $ 0.130( 0.130( 0.125( 0.125( 4.C% 4.C%

NONRECURRING ITEMS

(1) - Revenue recorded upon settlement ofputé with a

carrier.

(2) - Reimbursement of amounts upon a chamgeii satellite televisio

arrangement
(3) - Tax effects of items (1)
and (2).

(4) - Severance and related costs due to war&freduction, including

revenue impac

(5) - Includes gain recorded upon redemptioRwral Telephone Bank stock ($117.8 million) amingrecorded upon sale of

Arizona properties ($.9 million

(6) - Includes $44.4 million net tax expenskated to Items (4) and (5), net of $6.4 milliont tax benefit due to the resolution

various income tax audit issut






CenturyTel, Inc.

CONSOLIDATED BALANCE SHEETS
JUNE 30, 2007 AND DECEMBER 31, 20!

(UNAUDITED)

ASSETS
CURRENT ASSET¢
Cash and cash equivalel
Other current assets

Total current assets

NET PROPERTY, PLANT AND EQUIPMEN
Property, plant and equipme
Accumulated depreciation
Net property, plant and equipment

GOODWILL AND OTHER ASSETS

Goodwill
Other
Total goodwill and other assets
TOTAL ASSETS

LIABILITIES AND EQUITY
CURRENT LIABILITIES
Shor-term debt and current maturities of li-term debi
Other current liabilities

Total current liabilities
LONG-TERM DEBT

DEFERRED CREDITS AND OTHER LIABILITIES
STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND EQUITY

June 30
2007

(in
thousands

$ 43,52¢
250,88
294,40¢

8,560,26!
(5,355,71)
3,204,55

3,999,52i
775,05:
4,774,58

$ 8,273,53

$ 511,30°
448,96
960,27:

2,735,07.
1,441,15
3,137,03.

$ 8,273,53

Dec. 31,
2006

25,66¢
264,44¢

290,11

7,893,76!
(4,784,48)

3,109,27

3,431,13
610,47

4,041,61.

7,441,00

178,01:
439,55!

617,56

2,412,85.
1,219,63

3,190,95.

7,441,00



CenturyTel, Inc.

RECONCILIATION OF NOMGAAP FINANCIAL MEASURES

(UNAUDITED)

Three months ended June 30, 2!

Three months ended June 30, 2

Less
nor-
In thousand: As recurring
reportec items
Operating cash flow and cash flow
margin
Operating incom $ 231,83 54,92: (@)
Add: Depreciation and amortization 134,31:
Operating cash flow $ 366,14 54,92:
Revenues $ 689,99: 50,86¢ (@)
Operating income margin (operatir
income divided
by revenues) 33.6%
Operating cash flow margin
(operating cash flow
divided by revenues) 53.1%
Free cash flow (prior to debt service
requirements
and dividends)
Net income $ 112,26 33,83 (@)
Add: Depreciation and amortizatic  134,31: -
Less: Capital expenditures (57,976 -
Free cash flow $ 188,60( 33,83’
Free cash flov $ 188,60(
Gain on asset dispositio -
Deferred income taxe 16,63«
Changes in current assets and cur
liabilities 36,94
Decrease in other noncurrent as: 2,621
Increase (decrease) in other
noncurrent liabilities (11,26¢)
Retirement benefit 9,011
Excess tax benefits from share-ba:
compensatiol (3,280)
Other, ne 2,07¢
Add: Capital expenditures 57,97¢
Net cash provided by operating
activities $ 299,31

NONRECURRING ITEMS

222,28

As
adjustec
excluding Less
nor- nor-
recurring As recurring
items reported items
176,91! 164,99: -
134,31: 132,12
311,22¢ 297,12( -
639,12: 608,90 -
27.1% 27.1%
48.7% 48.8%
78,43¢ 152,21( 78,80¢
134,31: 132,12 -
(57,976 (70,367) -
154,76¢ 213,97( 78,80¢
213,97(
(118,649
12,73:
31,59°
2,881
894
7,54¢
(763)
1,70z
70,36

As
adjustec
excluding
nor-
recurring
items

164,99:
132,12
297,12(

608,90
27.1%

48.8%

) 73,40«
132,12°
(70,367
135,16«

(1) - Includes $49.0 million revenue recorded upetilement of a dispute with a carrier and $5.9ionilreimbursement of amounts (of

which $1.9 million increased revenues) upon a chi

in our satellite television arrangement (presewtethoth a pi-tax and afte-tax basis)
(2) - Includes (i) $72.4 million afteiax gains recorded upon redemption of Rural Telapt®ank stock and sale of Arizona properties

(i) $6.4 million net tax benefit due to the residm
of various income tax audit issu






CenturyTel, Inc.

RECONCILIATION OF NOMGAAP FINANCIAL MEASURES

(UNAUDITED)

Six months ended June 30, 2(

Six months ended June 30, 2(

Less
nor-
In thousand: As recurring
reported items
Operating cash flow and cash flo
margin
Operating incom: $ 399,91 54,92: (@)
Add: Depreciation and
amortization 262,09!

Operating cash flow $ 662,01 54,92:
Revenues $1,290,84 50,86¢ (@)
Operating income margin

(operating income
divided by revenues) 31.(%
Operating cash flow margi
(operating cash
flow divided by revenue 51.2%
Free cash flow (prior to debt
service requirements
and dividends)
Net income $ 190,13 33,83: (@)
Add: Depreciation and
amortization 262,09! -
Less: Capital expenditure  (106,85¢) -
Free cash flow $ 345,37 33,83:
Free cash flov $ 345,37
Gain on asset dispositio -
Deferred income taxe 30,00¢
Changes in current assets
and
current liabilities 70,83¢
Decrease in other noncurr
assets 3,65:
Increase (decrease) in oth
noncurrent

liabilities (11,667
Retirement benefit 14,64
Excess tax benefits from

share-based

compensatiol (6,317)
Other, ne 4,634
Add: Capital expenditures 106,85
Net cash provided by

operating activities $ 558,02

NONRECURRING ITEME

As adjuste
excluding Less
nor- nor-
recurring As recurring
items reported items
344,99¢ 322,91 (4,867)
262,09! 266,99¢
607,09« 589,91¢ (4,867)
1,239,97 1,220,19: 1,31%
27.8% 26.5%
49.(% 48.2%
156,30: 221,47( 75,81(
262,09! 266,99¢ -
(106,856 (130,45Y -
311,54« 358,01 75,81(
358,01
(118,649
22,15
(460)
297
2,28¢
14,92¢
(4,947)
2,244
130,45!

406,31

As adjuste
excluding
nor-
recurring
items
2 327,78l

266,99!
594,77¢

() 1,218,88
26.5%

48.8%

(3) 145,66

266,99

(130,45))

282,20:



(2) - Includes $49.0 million revenue recordgadn settlement of a dispute with a carrier an@ $4llion reimbursement of
amounts (of which $1.9 million increased revenugs)n a chang

in our satellite television arrangemgareéented on both a pre-tax and after-tax basis).

(2) -Severance and related costs due to workforce tied,
including revenue impac

(3) - Includes (i) $72.4 million after-tax gairecorded upon redemption of Rural Telephone Bémtk and sale of Arizona
properties, (ii) $3.0 million severance and relatedts due t

workforce reduction, including revenueawot, net of tax, and (iii) $6.4 million net taxnedit due to the resolution of
various income tax audit issut



