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Item 2.02. Results of Operations and Findr@dandition.

The following information, except for any forwardeking statements (including our forecasts forupeoming quarter and full year 2008) and
except for our references to non-GAAP financial suzas (as defined in Regulation G promulgated bySthcurities and Exchange
Commission), shall be deemed incorporated by reéerénto any registration statement heretoforetardatfter filed by us under the Securities
Act of 1933, as amended, except to the extentsiinett incorporated information is superceded byrinfdion as of a subsequent date that is
included in or incorporated by reference into anghsregistration statement. None of the followinfpimation shall be deemed “filed” for
purposes of Section 18 of the Securities ExchargeofA1934, as amended, or otherwise subject tdidbdities of that section.

On October 27, 2008 we issued a press release acingwur third quarter 2008 consolidated operatesylts. More complete information on
our operating results will be included in our Qedst Report on Form 10-Q for the period ended Saptr 30, 2008, which we expect to file
shortly with the Securities and Exchange Commissidre complete press release is included as Ex@8hit.
Item 9.01. Financial Statements and Exhibits
(d) Exhibits.

99.1 Press release dated October 27, 2008 repdhiirtquarter 2008 operating results.

SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned hereunto duly authorized.

CENTURYTEL, INC.

Dated: October 27, 2008 /s/ Neil A. Sweasy

Neil A. Sweasy
Vice President and Controller




EXHIBIT 99.1
FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
October 27, 2008 Tony Davis 318.388.9525
tony.davis@centurytel.col
CenturyTel Reports Third Quarter Earnings
Monroe, La... CenturyTel, Inc. (NYSE: CTL) announogerating results for third quarter 2008.
« Operating revenues, excluding nonrecurring items, @ere $650.1 million compared tc$708.3 million for third quarter 2007. (Third
quarter 2007 revenues included the recognition of42.2 million of prior period revenue settlements.Reported under GAAP, third

guarter 2008 operating revenues were $650.1 million

« Net income, excluding nonrecurring items, was $82.&illion compared to $108.1 million in third quarter 2007. Reported unde
GAAP, third quarter 2008 net income was $84.7 miléin.

« Diluted earnings per share, excluding nonrecurringtems, was $.82 compared to $.97 in third quarter@7. Reported under GAAF
third quarter 2008 diluted earnings per share was 84.

« Free cash flow (as defined in the attached finandiachedules), excluding nonrecurring items, was $04 million in third quarter 2008
compared to $167.3 million in third quarter 2007.

« Under the $750 million share repurchase program, 3. million shares were repurchased and retired for $37.5 million during the
quarter.

Third Quarter Highlights
(Excluding nonrecurring items reflected in the Quarter Ended Quarter Ended % Change
attached 9/30/08 9/30/07
financial schedules)
(In thousands, except per share amounts and
subscriber date

Operating Revenues $ 650,07: $ 708,30t (8.2)%
Operating Cash Flow (1) $ 309,07¢ $ 363,00! (14.9%
Net Income $ 82,76( $ 108,13 (23.5%
Diluted Earnings Per Share $ .82 $ 97 (15.5%
Average Diluted Shares Outstanding 100,98t 112,22¢ (10.0%
Capital Expenditures $ 70,60¢ $ 77,44" (8.8)%
Access Lines 2,041,001 (2) 2,171,00i (6.0%
High-Speed Internet Customers 628,00( 530,00( 18.5%

(1) Operating Cash Flow is a n@AAP financial measure. A reconciliation of thisrit to comparable GAAP measures is included i
attached financial schedul¢
(2) Reflects the disconnect of approximately 1,40@Man River internal company line

“CenturyTel continued to experience solid demand fobroadband services as we added nearly 20,600 higipeed Internet customers
during the third quarter,” Glen F. Post, lll, chair man and chief executive officer, said. “High-speethternet revenues increased 21%
over the same period a year ago, primarily due towr 18.5% growth in high-speed Internet customers sice third quarter 2007.”

Operating revenues, excluding nonrecurring items, for third quarter 8@@ere $650.1 million compared to $708.3 milliorthird quarter
2007. This $58.2 million decrease was primarily tu&42.2 million of prior period revenue settlertserecognized in third quarter 2007 upon
the expiration of a regulatory monitoring periotheTremaining $16.0 million decline primarily reflte¢he impact of access line losses and
lower access revenues which more than offset revgmuwth related to an increase in high-speednetesubscribers.

Operating expensesexcluding nonrecurring items, decreased 2.6% t®®46illion from $481.9 million in third quarter Q@, primarily due
to lower depreciation expense associated with fidigreciated assets and reduced personnel exp&hsse. decreases more than offset an
increase associated with growth in high-speed metecustomers.

Operating cash flow, excluding nonrecurring itemsgecreased to $309.1 million from $363.0 milliorthird quarter 2007, primarily due to
the lower prior period revenue settlements andrativenue declines discussed above. For third guaf®08, CenturyTel achieved an opera
cash flow margin of 47.5% versus 51.2% in thirdrtgra2007.




“CenturyTel remains focused on providing higl-quality, advanced communication services to our ctismers, including high bandwidth
solutions that are critical to economic developmenrdénd job growth,” Post said. “Our strong cash flowsenable us to continue to invest in
fiber networks, broadband services and emerging témologies that support the communities we serve anatovide a foundation for
future revenue growth.”

Net income, excluding nonrecurring items, was $82.8 milliorthird quarter 2008 compared to $108.1 million imdtguarter 2007. The
decrease was primarily driven by the after-tax iotgd the decline in prior period revenue settletaeliscussed above, the revenue impact of
access line losses and lower access revenues,\aitmipwer earnings from CenturyTslinterest in an unconsolidated wireless partnprdhé
to 2007 audit adjustments recorded by the genaraher in third quarter 2008. Diluted earnings gfeare, excluding nonrecurring items, was
$.82 for third quarter 2008, a 15.5% decrease fitwa$.97 reported in third quarter 2007. This daseewvas primarily due to the lower net
income as discussed above, partially offset bylth8% decline in average diluted shares outstarasreyresult of share repurchases since
quarter 2007.

The Company suspended its share repurchase pragr&aptember 15, 2008 due to deterioration inittential markets.

For the first nine months of 2008, operating revenues, excluding nonrecurring itemsgased to $1.956 billion from $1.948 billion fhe
same period in 2007. Operating cash flow, excludiogrecurring items, was $946.5 million for thesfinine months of 2008 compared to
$970.1 million a year ago. Net income, excludingnmeeurring items, was $260.1 million in the firéde& months of 2008 compared to $264.4
million during the same period in 2007. Dilutedréags per share, excluding nonrecurring items, $2350 during the first nine months of 2(
compared to $2.34 in the first nine months of 2007.

Under generallyaccepted accounting principles (GAAP) net income for third quarter 2008 was $84.7 millcompared to $113.2 million
for third quarter 2007 and diluted earnings persfiar third quarter 2008 was $.84 compared to $10@ third quarter 2007. Third quarter
2008 net income and diluted earnings per shareatedl net after-tax benefit of $2.0 million ($.0&2r ghare) from the sale of a non-core asset.
Third quarter 2007 net income and diluted earnpgysshare reflect a net after-tax charge of $11Homi($.01 per share) related to a reduction
in workforce and a net after-tax gain of $6.4 roiili($.06 per share) from the sale of a non-coretass

Net income under GAAP for the first nine month2008 was $265.7 million compared to $303.3 millionthe first nine months of 2007 a
diluted earnings per share for the first nine memh2008 was $2.55 compared to $2.68 for the fliirg® months of 2007. See the
accompanying financial schedules for detail of@menpany’s nonrecurring items for the nine monthdeehSeptember 30, 2008 and 2007.

Outlook . For fourth quarter 2008, CenturyTel expects tr#aknues of $635 to $645 million and diluted eagriper share of $.78 to $.83.
The Company has also increased and narrowed the cfranticipated full year 2008 diluted earnings ghare guidance from $3.20 to $3.3
$3.28 to $3.33, which reflects actual year-to-adatalts and the fourth quarter outlook.

All outlook figures provided under this section gresented excluding the potential impact of atyrieimergers, acquisitions or divestitures
other nonrecurring events.

Reconciliation to GAAP . This release includes certain non-GAAP financiabmges, including but not limited to operating ctistv, free

cash flow and adjustments to GAAP measures to dedlbe effect of nonrecurring items. In additiorptoviding key metrics for management
to evaluate the Company’s performance, we belieged measurements assist investors in their uaddiat of period-to-period operating
performance and in identifying historical and predpve trends. Reconciliations of non-GAAP finahoieasures to the most comparable
GAAP measures are included in the attached finhacledules. Reconciliation of additional non-GAfxRancial measures that may be
discussed during the earnings call described belitivbe available in the Investor Relations portiofithe Company’s Web site at
www.centurytel.com. Investors are urged to considese non-GAAP measures in addition to, and nstbstitution for, measures prepared in
accordance with GAAP.

Other . Earlier this morning, CenturyTel and EMBARQ Corporation announced they teemched a definitive agreement under which
CenturyTel will acquire EMBARQ in a tax-free, stefik-stock transaction creating one of the leading comioaions companies in the Uni
States. Information about the proposed merger liv@zEnturyTel and EMBARQ can be found in a separewes release issued today.

Investor Call . CenturyTel and EMBARQ will co-host a conferencd eath the financial community today, October 2008, at 10:00 am
Eastern Time / 9:00 am Central Time to discussrdmesaction announced this morning as well as @ghélis and EMBARQ'’s third quarter
financial results. The conference call will beeatned live over CenturyTel's Web site at www.ceytelrcomand over EMBARQ’s Web site
at www.embarg.com Interested parties can also access the calidhygl (866) 610-1072 (international: (973) 93840), and referencing co
70807213, ten minutes prior to the start of thé cal

A digital recording of the call will be availabls @aromptly as practicable and ending November @082t 11:59 pm Eastern Time / 10:59 pm
Central Time. The replay can be accessed by di§i6Q) 642-1687 (international: (706) 645-9291) asférencing code 70807213. A replay
of the call will also be available on the investelations sections of both companies' web sites.

In addition to historical information, this releaggcludes certain forward-looking statements, eates and projections that are based on
current expectations only, and are subject to a lneinof risks, uncertainties and assumptions, mdnyhach are beyond the control of the
Company. Actual events and results may differ rizditefrom those anticipated, estimated or progatif one or more of these risks or
uncertainties materialize, or if underlying assuimps$ prove incorrect. Factors that could affectust results include but are not limited
to: the timing, success and overall effects ofetition from a wide variety of competitive proviiethe risks inherent in rapid technological
change; the effects of ongoing changes in the egigul of the communications industry; the Compaiayity to effectively adjust to changes
in the communications industry; the Comg’s ability to effectively manage its expansion gpputies, including successfully integrati



newly-acquired properties into the Company’s opiers and retaining and hiring key personnel; pbksichanges in the demand for, or
pricing of, the Compar's products and services; the Company’s continusgkss to credit markets on favorable terms; the @ony's ability

to successfully introduce new product or serviderofgs on a timely and cost-effective basis; then@any’s ability to collect its receivables
from financially troubled communications companittes Compar’s ability to pay a $2.80 per share common dividandually, which may be
affected by changes in its cash requirements, abgitending plans, cash flow or financial positithe Company’s ability to successfully
negotiate collective bargaining agreements on reabdte terms without work stoppages; the effecdetase weather; other risks referenced
from time to time in the Compé’s filings with the Securities and Exchange Comimiséthe “SEC”); and the effects of more generaittas
such as changes in interest rates, in tax rateactounting policies or practices, in operating,dival or administrative costs, in general
market, labor or economic conditions, or in legt&a, regulation or public policy. These and othercertainties related to the Company’s
business and plans are described in greater datatie Company’s Annual Report on Form 10-K forykar ended December 31, 2007, as
updated and supplemented by the Company’s subge§Eénreports. You should be aware that new faatwety emerge from time to time and
it is not possible for management to identify altls factors, nor can it predict the impact of eacich factor on the business or the extent to
which any one or more factors may cause actualltgso differ from those reflected in any forwaabking statements. You are further
cautioned not to place undue reliance on thesedaiooking statements, which speak only as ofitite of this release. The information
contained in this release is as of October 27, 200Be Company undertakes no obligation to updatedd its forward-looking statements for
any reason.

Additional Information

CenturyTel and EMBARQ plan to file a joint pystatement/prospectus with the SEC. INVESTORSURREED TO READ THE JOINT
PROXY STATEMENT/PROSPECTUS WHEN IT BECOMES AVAEBEBICAUSE IT WILL CONTAIN IMPORTANT INFORMATIONu
will be able to obtain the joint proxy statement/gpectus, as well as other filings containing imation about CenturyTel and EMBARQ, free
of charge, at the website maintained by the SE@vat.sec.gov. Copies of the joint proxy statemeosgfpectus and the filings with the SEC
will be incorporated by reference in the joint pyostatement/prospectus can also be obtained, frebarge, by directing a request to

CenturyTel, 100 CenturyTel Drive, Monroe, Louisiand203 Attention: Corporate Secretary, or to EMEAR454 W. 108 Street, Overland
Park, Kansas, 66211, Attention: Shareholder Refetid’he respective directors and executive offioéGenturyTel and EMBARQ and ott
persons may be deemed to be participants in theitation of proxies in respect of the proposecdsaction. Information regardin
CenturyTel’s directors and executive officers iaible in its proxy statement filed with the SBCQenturyTel on March 27, 2008, and
information regarding EMBARQ directors and execaitdfficers is available in its proxy statementdileith the SEC by EMBARQ on March
17, 2008. Other information regarding the participgg in the proxy solicitation and a descriptiontleéir direct and indirect interests, by
security holdings or otherwise, will be containbe foint proxy statement/prospectus and other eslematerials to be filed with the SEC wl
they become available. This communication shallcoostitute an offer to sell or the solicitationaof offer to sell or the solicitation of an offer
to buy any securities, nor shall there be any sdlgecurities in any jurisdiction in which suchesffsolicitation or sale would be unlawful prior
to registration or qualification under the secueisi laws of any such jurisdiction. No offer of sé@s shall be made except by means of a
prospectus meeting the requirements of Sectiorf flledSecurities Act of 1933, as amen

CenturyTel (NYSE:CTL) is a leading provider of commmications, high-speed Internet and entertainmemvices in small-to-mid-size cities
through our broadband and fiber transport netwdriduded in the S&P 500 Index, CenturyTel delivadvanced communications with a
personal touch to customers in 25 states. Vis#itwsww.centurytel.com.



CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED SEPTEMBER 30, 2008 AND 2(

(UNAUDITED)
Three months ended Septem Three months ended Septem
30, 200¢€ 30, 2007
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decrease nonrecurrin
In thousands, except per share as
amounts reportec  items items reportec  items items reported items
OPERATING REVENUES
Voice $218,25: 218,25! 229,86. 229,86 (5.1%) (5.1%)
Network acces 205,38! 205,38! 248,49( 527 (3) 247,96: (17.2%) (17.2%)
Data 132,63: 132,63: 134,63( 134,63( (1.5%) (1.5%)
Fiber transport and CLE  38,00¢ 38,00¢ 41,81 41,811 (9.1%) (9.1%)
Other 55,79¢ 55,79¢ 54,04( 54,04( 3.3% 3.2%
650,07. - 650,07 708,83: 527 708,30¢ (8.2%) (8.2%)
OPERATING EXPENSE:!
Cost of services ar
products 242,24 242,24 246,43( 1,967 (3) 244,46: (1.7%) (0.€%)
Selling, general an
administrative 98,75 98,75 101,61: 774 (3) 100,83 (2.8%) (2.1%)
Depreciation and
amortization 128,35. 128,35: 136,60t 136,60t (6.C%) (6.C%)
469,34t - 469,34¢ 484,64¢ 2,741 481,90° (3.2%) (2.€%)
OPERATING INCOME 180,72 - 180,72 224,18" (2,219 226,39¢ (19.4%) (20.2%)
OTHER INCOME (EXPENSE
Interest expens (49,489 (49,489 (55,17¢) (55,17¢) (10.2%) (10.2%)
Other income (expens 4,11z 3,152 (1) 961 14,76 10,437 (4) 4,32¢ (72.1%) (77.€%)
Income tax expense (50,629  (1,179(2) (49,44% (70,56¢)  (3,158(5) (67,410 (28.2%) (26.79%0)
NET INCOME $ 84,73: 1,97: 82,76( 113,20: 5,06t 108,13" (25.1%) (23.5%)
BASIC EARNINGS PER
SHARE $ 0.8 0.0z 0.8z 1.04 0.0t 0.9¢ (19.2%) (17.2%)
DILUTED EARNINGS PER
SHARE $ 0.8 0.0z 0.82 1.01 0.0t 0.97 (16.€%) (15.5%)
AVERAGE SHARES OUTSTANDINC
Basic 100,40: 100,40: 108,99¢ 108,99¢ (7.%%) (7.€%)
Diluted 100,98t 100,98 112,22¢ 112,22¢ (10.%) (10.(%)
DIVIDENDS PER COMMON
SHARE $ 1.332¢ 1.332¢ 0.065( 0.065(  1,950.(% 1,950.(%

NONRECURRING ITEMS
(1) - Gain on the sale of a n-core asse
(2) - Tax effect of item (1)

(3) - Severance and related costs due to workforce tiediiincluding revenue impac

(4)- Gain on the sale of a n-core asse
(5) - Tax effect of items (3) and (4



CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME
NINE MONTHS ENDED SEPTEMBER 30, 2008 AND 20

(UNAUDITED)
Nine months ended September Nine months ended September
2008 2007
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decrease nonrecurrini
as
In thousands, except per share amot reported items items reportec  items items  reported items
OPERATING REVENUES
Voice $ 658,63 658,63: 664,43 664,43 (0.%%) (0.€%)
Network acces 621,98 1,012 (1) 620,978 726,09. 49,51<(4) 676,57 (14.2%) (8.2%)
Date 390,46: 21 (1) 390,44: 338,70( 338,70( 15.%% 15.2%
Fiber transport and CLE 120,80! 120,80 120,85: 13 (4) 120,83t (0.C%) (0.C%)
Othel 164,90 164,90 149,60: 1,86¢(5) 147,73: 10.2% 11.€%
1,956,79: 1,03 1,955,760 1,999,67¢ 51,39¢ 1,948,28 (2.1%) 0.4%
OPERATING EXPENSE:!
Cost of services and produ 719,68: 719,68. 686,34¢ (2,085(6) 688,43: 4.%% 4.5%
Selling, general and administrat ~ 297,21: 7,65t (1) 289,55° 290,52! 774 (6) 289,75: 2.3% (0.1%)
Depreciation and amortizati 394,99( 394,99(  398,70: 398,70: (0.9%) (0.€%)
1,411,88: 7,658  1,404,22¢ 1,37557' (1,311 1,376,88 2.6% 2.C%
OPERATING INCOME 544,91(  (6,627) 551,53. 624,10« 52,70; 571,39° (12.7%) (3.5%)
OTHER INCOME (EXPENSE
Interest expen: (148,77) (148,77) (159,809 (159,80 (6.€%) (6.€%)
Other income (expens 25437 12,71i(2) 12,72« 28,137 10,43.(7) 17,69 (9.€%) (28.1%)
Income tax expense (155,919 (524)(3) (155,39) (189,099 (24,24%(8) (164,841 (17.5%) (5.7%)
NET INCOME $ 265,66( 5,561 260,09: 303,33°  38,89¢ 264,44 (12.4%) (1.€%)
BASIC EARNINGS PER SHARI $ 2.57 0.0t 2.51 2.717 0.3¢ 2.41 (7.2%) 4.1%
DILUTED EARNINGS PER SHARE $ 2.5t 0.0t 2.5C 2.6¢ 0.34 2.3¢ (4.€%) 6.8%
AVERAGE SHARES OUTSTANDINC
Basic 103,39¢ 103,39¢  109,47¢ 109,47¢ (5.6%) (5.€%)
Diluted 104,08t 104,08¢ 114,08t 114,08t (8.8%) (8.€%)
DIVIDENDS PER COMMON SHARE$ 1.467¢ 1.467¢ 0.195( 0.195( 652.6% 652.6%

NONRECURRING ITEMS

(1) - Curtailment loss related to Supplemental Execuieérement Plan, including revenue imp:i
(2)- Gain on the sales of n-core assets ($7.3 million), gain upon liquidatidrSapplemental Executive Retirement Plan trustta:

($4.5 million), anc

interest income recorded upon the resmiudif certain income tax audit issues ($919,0
(3)- Includes $2.3 million net income tax expense ealdb items (1) and (2) and $1.8 million income ltexefit recorded upc

resolution of certain income tax audit isst

(4)- Revenue recorded upon settlement of a disputeandirrier ($49.0 million) and revenue impact ofesance and related costs ¢

to workforce reductions ($.5 million

(5)- Reimbursement of amounts upon a change in ouligatelevision arrangemer

(6)- Severance and related costs due to workforce tiedsq$2.7 million), net of reimbursement of amtsuapon a change in o

satellite television arrangement ($4.1 millio
(7)- Gain on sale of nc-core asse:
(8)- Tax effects of items (4) through (©



CURRENT ASSET¢
Cash and cash equivalel
Other current assets

Total current assets

CenturyTel, Inc.
CONSOLIDATED BALANCE SHEETS

SEPTEMBER 30, 2008 AND DECEMBER 31, 20

(UNAUDITED)

ASSETS

NET PROPERTY, PLANT AND EQUIPMEN

Property, plant and equipme
Accumulated depreciatic

Net property, plant and equipme

GOODWILL AND OTHER ASSET¢S
Goodwill
Other

Total goodwill and other assets

TOTAL ASSETS

CURRENT LIABILITIES
Current maturities of lor-term debt
Other current liabilitie:

Total current liabilities

LONG-TERM DEBT

LIABILITIES AND EQUITY

DEFERRED CREDITS AND OTHER LIABILITIES

STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND EQUITY

September 3
2008

December 31

2007

(in thousands

$ 258,95 34,40:
249,82( 257,99
508,78 292,39
8,793,32 8,666,10
(5,877,97)  (5,557,73)
2,915,35| 3,108,37.
4,010,02 4,010,91
838,74 772,86.
4,848,76 4,783,77

$  8,272,90; 8,184,55:

$ 4535 279,89
429,35 456,63
474,71 736,53
3,299,261 2,734,35
1,302,68: 1,304,45
3,196,24 3,409,20!

$ 8,272,90; 8,184,55:




CenturyTel, Inc.
RECONCILIATION OF NOMGAAP FINANCIAL MEASURES

(UNAUDITED)
Three months ended September Three months ended September
2008 2007
As As
adjustec adjustec
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reported items items reportec items items
Operating cash flow and cash flow margir
Operating incom $180,72 - 180,72 224,18 (2,219 (2) 226,39¢
Add: Depreciation and amortization 128,35: - 128,35: 136,60t 136,60t
Operating cash floy $ 309,07¢ - 309,07¢ 360,79: (2,219 363,00!
Revenues $ 650,07« - 650,07: 708,83: 527 (2) 708,30t
Operating income margin (operating inco
divided by revenues) 27.8% 27.8% 31.€% 32.(%
Operating cash flow margin (operating ci
flow divided by revenues) 47.5% 47.5% 50.%% 51.2%
Free cash flow (prior to debt service requirement
and dividends)
Net income $ 84,73 1,97: (1) 82,76( 113,20: 5,06¢ (3) 108,13
Add: Depreciation and amortizati 128,35: - 128,35: 136,60t - 136,60t
Less: Capital expenditures (70,606 - (70,606 (77,445 - (77,445
Free cash flow $142,47¢ 1,97 140,50¢ 172,36: 5,06¢ 167,29t
Free cash flov $142,47¢ 172,36:
Gain on asset dispositio (3,81)) (10,43¢)
Deferred income taxe 10,53: 13,10¢
Changes in current assets and cur
liabilities 3,331 (42,327
Decrease in other noncurrent as: 3,85¢ 4,40(
Increase (decrease) in other noncur
liabilities 1,501 (2,542
Retirement benefit 3,14« 6,74¢
Excess tax benefits from sh-basec
compensatiol (719) (122
Other, ne 9,317 12,77(
Add: Capital expenditure 70,60¢ 77,44"
Net cash provided by operating activit $ 240,24t 231,40¢

NONRECURRING ITEMS
(1) - Gain on the sale of a n-core asset, net of ta
(2) - Severance and related costs due to workforce tiedyncluding revenue impact (presented on i-tax basis)
(3) - After-tax effect of gain on sale of n-core asset and severance and related costs duekforee reduction



CenturyTel, Inc.
RECONCILIATION OF NOMGAAP FINANCIAL MEASURES
(UNAUDITED)

Nine months ended September 30,z  Nine months ended September 30, -

As As

adjustec adjustec
Less excluding Less excluding

nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring

reported items items reported items items

Operating cash flow and cash flow margir

Operating incom: $ 544,91( (6,629) (1) 551,53: 624,10: 52,707 (3) 571,39
Add: Depreciation and amortizati 394,99( - 394,99( 398,70: 398,70:
Operating cash floy $ 939,90( (6,622) 946,52. 1,022,80! 52,70 970,09¢

Revenues $1,956,79: 1,03% (1) 1,955,76! 1,999,67! 51,39¢ (4) 1,948,28
Operating income margin (operating inco
divided by revenues) 27.8% 28.2% 31.2% 29.5%
Operating cash flow margin (operating cas
flow divided by revenues) 48.(% 48.4% 51.1% 49.8%
Free cash flow (prior to debt service requirementsind dividends)
Net income $ 265,66( 5,567 (2) 260,09: 303,33’ 38,89¢ (5) 264,44:
Add: Depreciation and amortizati 394,99( - 394,99( 398,70: 398,70:
Less: Capital expenditur: (185,00/) - (185,00¢) (184,30) (184,30))
Free cash flow $ 475,64¢ 5,567 470,07¢ 517,73’ 38,89¢ 478,84
Free cash flov $ 475,64t 517,73
Gain on asset dispositions and liquidatibn
marketable securitie (12,457 (20,43¢)
Deferred income taxe 23,951 43,111
Changes in current assets and current
liabilities (53,689 28,51«
Decrease in other noncurrent as: 6,10¢ 8,05:
Decrease in other noncurrent liabilit (3,979 (14,209
Retirement benefit 21,34¢ 21,39:
Excess tax benefits from share-based
compensatiol (787) (6,439
Other, ne 26,07¢ 17,40
Add: Capital expenditures 185,00 184,30:
Net cash provided by operating activit $ 667,23: 789,43:

NONRECURRING ITEMS
(2) - Curtailment loss related to Supplemental Execuieérement Plan, including revenue impi
(2) - Includes (i) after-tax impact of gainarpliquidation of Supplemental Executive Retiremlan trust assets ($2.8 million)
(ii) after-tax impact of gain on sales of non-cassets
($4.6 million), and (iii) neehefit due to the resolution of certain incomedasit issues ($2.3 million), all partially offsef the
after-tax impact of Item (1) ($4.1 million
(3) - Includes (i) $49.0 million revenue recorded upetilement of a dispute with a carrier; (ii) $5.9lmn reimbursement ¢
amounts upon a change in our satellite televisicemgement,
net of (iii) impact of severarmed related costs due to workforce reduction ($##lRon).
(4) - Includes (i) $49.0 million revenue recorded upettlement of a dispute with a carrier; (ii) $1.9lran reimbursement ¢
amounts upon a change in our satellite televisicemgement
and (iii) revenue impact of severance and relatstiscdue to workforce reduction ($.5 millio
(5)- Includes afte-tax gain on sale of ncore asset and the al-tax effect of ltem (3)



