CENTURYTEL INC

FORM 10-Q

(Quarterly Report)

Filed 5/8/1996 For Period Ending 3/31/1996

Address P O BOX 4065 100 CENTURYTEL DR
MONROE, Louisiana 71203
Telephone 318-388-9000
CIK 0000018926
Industry Communications Services
Sector Services
Fiscal Year 12/31
e oo ecgaroning com EDGAR Customer Senice. 303.852-6665

Corporate Sales: 212-457-8200



UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

[X] Quarterly Report Pursuant to Section 13 or }S(dthe Securities
Exchange Act of 1934

For the quarterly period ended March 31, 1996
or

[ ] Transition Report Pursuant to Section 13 o) % the Securities
Exchange Act of 1934

Commission File Number: 1-7784

CENTURY TELEPHONE ENTERPRISES, INC.

(Exact name of registrant as specified in its @rart

Louisiana 72-0651161
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

100 Century Park Drive, Monroe, Louisiana 71203
(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area o@1&) 388-9500
Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti8 or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastags.
[X] Yes [] No

As of April 30, 1996, there were 59,677,276 shafasommon stock outstanding.

CENTURY TELEPHONE ENTERPRISES, INC.

TABLE OF CONTENTS

Page No
Part I. Financial Information:
Consolidated Statements of Income--Three Month s
Ended March 31, 1996 and 1995 3
Consolidated Balance Sheets--March 31, 1996 an d
December 31, 1995 4
Consolidated Statements of Stockholders' Equit y--

Three Months Ended March 31, 1996 and 1995 5



Consolidated Statements of Cash Flows--

Three Months Ended March 31, 1996 and 1995

Notes to Consolidated Financial Statements

Management's Discussion and Analysis of Financ

Condition and Results of Operations
Part Il. Other Information
Signature

Index to Exhibits

PART I. FINANCIAL INFORMATION

CENTURY TELEPHONE ENTERPRISES, INC.

CONSOLIDATED STATEMENTS OF INCOME

(UNAUDITED)

Three months
ended March 31,

1996 1995
(Dollars, except per share amounts, and sharémusands)

OPERATING REVENUES

Telephone
Mobile Communications
Other
Total operating revenues
OPERATING EXPENSES
Cost of sales and operating expenses

Depreciation and amortization

Total operating expenses
OPERATING INCOME

OTHER INCOME (EXPENSE)
Interest expense
Income from unconsolidated cellular entities
Gain on sales of assets
Minority interest
Other income and expense

Total other income (expense)

INCOME BEFORE INCOME TAXES

Income tax expense

NET INCOME

PRIMARY EARNINGS PER SHARE
FULLY DILUTED EARNINGS PER SHARE

DIVIDENDS PER COMMON SHARE

AVERAGE PRIMARY SHARES OUTSTANDING

6

7-8
ial

9-14

15

16

17
$110,631 100,563
55,004 42,149
10,179 6,067
175,814 148,779
89,560 74,660
30,739 26,158
120,299 100,818
55,515 47,961
(11,596)  (11,396)
5,634 4,724

- 5,909

(2,556)  (1,946)
147 443
(8,371)  (2,266)
47,144 45,695
17,479 18,695
$ 29,665 27,000
$ .50 .48
$ 50 47
$ .09 .0825
59,478 56,184




AVERAGE FULLY DILUTED SHARES OUTSTANDING 60,204 58,660

See accompanying notes to consolidated financssients.
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CENTURY TELEPHONE ENTERPRISES, INC.
CONSOLIDATED BALANCE SHEETS
(UNAUDITED)

March 31, December 31,
1996 1995
(Dollars in thousands)
ASSETS

CURRENT ASSETS
Cash and cash equivalents $ 12,085 8,540
Accounts receivable
Customers, less allowance of

$3,522 and $2,768 51,478 50,943

Other 41,341 24,219
Materials and supplies, at average cost 6,249 6,608
Other 5,143 5,019

NET PROPERTY, PLANT AND EQUIPMENT 1,060,234 1,047,808

INVESTMENTS AND OTHER ASSETS
Excess cost of net assets acquired,
less accumulated amortization of
$56,364 and $52,944 490,810 493,655
Other 217,459 225,629

$1,884,799 1,862,421

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Current maturities of long-term debt $ 19,523 15,325
Notes payable - 14,199
Accounts payable 46,029 55,329
Accrued expenses and other liabilities
Salaries and benefits 16,363 18,178
Taxes 21,145 12,489
Interest 11,562 6,024
Other 5,976 5,337
Advance billings and customer deposits 13,971 13,043

LONG-TERM DEBT 613,732 622,904

DEFERRED CREDITS AND OTHER LIABILITIES 216,400 211,169

STOCKHOLDERS' EQUITY
Common stock, $1.00 par value, authorized
175,000,000 shares, issued and outstanding

59,424,868 and 59,113,670 shares 59,425 59,114
Paid-in capital 460,060 453,584
Retained earnings 411,742 387,424
Unearned ESOP shares (13,270) (13,960)
Preferred stock - non-redeemable 2,141 2,262

$1,884,799 1,862,421



See accompanying notes to consolidated financ#tsients.

CENTURY TELEPHONE ENTERPRISES, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

(UNAUDITED)

COMMON STOCK
Balance at beginning of period
Conversion of debentures into common stock
Issuance of common stock through dividend
reinvestment, incentive and benefit plans
Issuance of common stock for acquisition

Conversion of preferred stock into common stock

Balance at end of period

PAID-IN CAPITAL
Balance at beginning of period
Conversion of debentures into common stock
Issuance of common stock through dividend
reinvestment, incentive and benefit plans
Issuance of common stock for acquisition

Conversion of preferred stock into common stock
Amortization of unearned compensation and other

Balance at end of period

RETAINED EARNINGS
Balance at beginning of period
Net income
Cash dividends declared
Common stock-$.09 and $.0825 per share,
respectively
Preferred stock

Balance at end of period

UNEARNED ESOP SHARES
Balance at beginning of period
Release of ESOP shares

Balance at end of period

PREFERRED STOCK - NON-REDEEMABLE
Balance at beginning of period
Conversion of preferred stock into
common stock

Balance at end of period

TOTAL STOCKHOLDERS' EQUITY

See accompanying notes to consolidated financsgistents.

Three months
ended March 31,

(Dollars in thousands)

$ 59,114 53,574

- 4,540
265 204
15 -
31 -

59,425 58,318

453,584 319,235

- 108,596
5,520 2,379
468 -
90 -
398 204

690 690

$ 920,098 789,048




CENTURY TELEPHONE ENTERPRISES, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(UNAUDITED)

OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to
net cash provided by operating activities:
Depreciation and amortization
Deferred income taxes
Income from unconsolidated cellular
entities
Minority interest
Loss on investment in unconsolidated
personal communications services entity
Gain on sales of assets
Changes in current assets and current
liabilities:
Decrease in accounts receivable

Increase (decrease) in accounts payable

Increase in other accrued taxes
Increase in accrued interest payable

Changes in other current assets and other

current liabilities, net
Increase in other noncurrent liabilities
Other, net

Net cash provided by operating
activities

INVESTING ACTIVITIES
Payments for property, plant and equipment
Acquisitions, net of cash acquired
Proceeds from sales of assets
Investments in unconsolidated cellular

entities

Purchase of life insurance investment
Other, net

Net cash used in investing activities

FINANCING ACTIVITIES
Proceeds from issuance of long-term debt
Payments of long-term debt
Notes payable, net
Proceeds from issuance of common stock
Cash dividends
Other, net

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning
of period

Cash and cash equivalents at end of period

Supplemental cash flow information:

Income taxes paid

Interest paid

Three months
ended March 31,

(Dollars in thousands)

$29,665 27,000
30,739 26,158
1,554 747
(5,634)  (4,724)
2,556 1,946
1,100 -

- (5,909)
1,243 4,244
(9,300) 1,766
8,656 13,500
5,538 281
1,691 (543)
1,121 1,415

892 1,845
69,821 67,726

(41,212)  (53,499)

- (6,009)

- 17,922

- (1,678)
(5,018)  (4,756)
1,925 (179)

(44,305)  (48,199)
40,000 6,498

(48,215)  (2,266)

(14,199)  (18,000)
5,770 2,432
(5,347)  (4,801)

20 55

(21,971)  (16,082)
3,545 3,445
8,540 7,154

$12,085 10,599

$ 4,169 6,391

$ 6,058 11,115




See accompanying notes to consolidated financ#tsients.
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CENTURY TELEPHONE ENTERPRISES, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 1996
(UNAUDITED)

(1) Basis of Financial Reporting

Certain information and footnote disclosures nolyniakluded in financial statements prepared inoadance with generally accepted
accounting principles have been condensed or arpitiesuant to rules and regulations of the Seesrand Exchange Commission; however,
the Company believes the disclosures which are rageladequate to make the information presentethisi¢éading. The financial statements
and footnotes included in this Form 10-Q shouldéazal in conjunction with the financial statementd aotes thereto included in the
Company's annual report on Form 10-K for the yealed December 31, 1995. Certain 1995 amounts heare feclassified to be consistent
with the 1996 presentation.

The unaudited financial information for the threenths ended March 31, 1996 and 1995 has not be#teddy independent public
accountants; however, in the opinion of managenadinidjustments (which include only normal recogradjustments) necessary to present
fairly the results of operations for the threenth periods have been included therein. Thetesfibperations for the first three months of
year are not necessarily indicative of the rexaflisperations which might be expected for the entear.

(2) Net Property, Plant and Equipment

Net property, plant and equipment is composed efaHowing:

March 31, December 31,
1996 1995
(Dollars i n thousands)
Telephone, at original cost $1,224,825 1,207,347
Accumulated depreciation (374,569) (357,633)
850,256 849,714
Mobile Communications, at cost 205,808 191,594
Accumulated depreciation (59,856) (54,927)
145,952 136,667
Corporate and other, at cost 102,435 100,613
Accumulated depreciation (38,409) (39,186)
64,026 61,427
$1,060,234 1,047,808
7

(3) Earnings from Unconsolidated Cellular Entities

The following summarizes the unaudited combinedlite®f operations of the cellular entities in whibe Company's investments (as of
March 31, 1996 and 1995) are accounted for by djugyemethod.

Three months
ended March 31,

(D ollars in thousands)

Results of operations
Revenues $ 205,504 149,254



Operating income $ 63,439 47,854
Net income $ 64,024 48,525

(4) Sales of Assets

In the first quarter of 1995 the Company sold,dnraggregate of approximately $17.9 million, itmewship interests in certain non-strategic
cellular Rural Service Areas located primarily iestern states and three Metropolitan Statisticabéiin the midwest, which represented an
aggregate of approximately 253,000 pops. Thessdwdions resulted in a pre-tax gain of $5.9 mill{®.0 million after-tax).

(5) Accounting Pronouncements

The Company adopted Statement of Financial Accogr8itandards No. 121 ("SFAS 121"), "Accountingtfa Impairment of Long-Lived
Assets and for Long-Lived Assets to Be Disposed @fring the first quarter of 1996. SFAS 121 essdtds accounting standards for the
impairment of long-lived assets, certain identifaimtangibles, and goodwill related to those astebe held and used, and for long-lived
assets and certain identifiable intangibles toibpabed of. SFAS 121 also requires that a radedated enterprise recognize an impairmer
the amount of costs excluded when a regulator eesl@ll or part of a cost from the enterprise's batse. The effect of the adoption of SFAS
121 did not materially affect the Company's corgaikd financial position or results of operations.

In October 1995, the Financial Accounting Stand&dard issued Statement of Financial Accountingi@&ads No. 123 ("SFAS 123"),
"Accounting for Stock-Based Compensation.” SFAS &&ablishes financial accounting and reportingdaeds for stock-based employee
compensation plans. As allowed by SFAS 123, the 2oy plans to continue to measure compensatiorf@osiployee stock compensat
plans using the method prescribed by Accountingdisies Board Opinion No. 25, "Accounting for Stdekued to Employees," and will
provide pro forma disclosures in the Notes to thaesdlidated Financial Statements as required bySSEZS.
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CENTURY TELEPHONE ENTERPRISES, INC.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Management's Discussion and Analysis of Finanataddtion and Results of Operations ("MD&A") inclutlberein should be read in
conjunction with MD&A and the other information inded in the Company's annual report on Form 1@ikHe year ended December 31,
1995. The results of operations for the three noatided March 31, 1996 are not necessarily ingieati the results of operations which
might be expected for the entire year.

RESULTS OF OPERATIONS
Three Months Ended March 31, 1996 Compared to Tieghs Ended March 31, 1995

Net income for the first quarter of 1996 was $28illion compared to $27.0 million during the figharter of 1995. The $27.0 million
1995 included a $5.9 million pre-tax gain on thie gd certain cellular properties, $2.0 millionexftax. Exclusive of such gain, net income
increased $4.7 million (18.7%), principally duethe after-tax effect of the $7.6 million increasebperating income.

Three months
ended March 31,

(Dollars, except per

share amounts, and

shares in thousands)
Operating income

Telephone $38,619 34,345
Mobile Communications 16,170 13,211
Other 726 405

55,515 47,961

Interest expense (11,596) (11,396)
Income from unconsolidated cellular

entities 5,634 4,724
Gain on sales of assets - 5,909
Minority interest (2,556) (1,946)
Other income and expense 147 443

Income taxes (17,479) (18,695)



Net income $29,665 27,000

Fully diluted earnings per share $ .50 A7

Average fully diluted shares outstanding 60,204 58,660

Fully diluted earnings per share increased to $6€he three months ended March 31, 1996 from §444 exclusive of the gain on sales of
assets) during the three months ended March 35, #6.4% increase. The average number of fullytetil shares outstanding increased
2.6%, primarily as a result of shares issued foguaitions and through the Company's dividend reatment, incentive and benefit plans.
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Contributions to operating revenues and operatingrne by the Company's telephone, mobile commuaitgtand other operations for the
three months ended March 31, 1996 and 1995 wefiadlaws:

Three months
ended March 31,

1996 1995

Operating revenues

Telephone operations 62.9% 67.6

Mobile Communications operations 31.3% 283

Other operations 5.8% 4.1
Operating income

Telephone operations 69.6% 71.6

Mobile Communications operations 29.1% 275

Other operations 1.3% 9

Telephone Operations
Three months
ended March 31,

1996 1995
(D ollars in thousands)
Operating revenues
Local service $29,085 26,840
Network access and long distance 68,363 61,585
Other 13,183 12,138

Operating expenses

Plant operations 22,379 21,635
Customer operations 9,908 9,150

Corporate and other 16,814 15,162
Depreciation and amortization 22,911 20,271

Operating income $38,619 34,345

Telephone operating income increased $4 .3 million (12.4%) due to an

increase in operating revenues of $10.1 million@®) which more than offset an increase in opegatxpenses of $5.8 million (8.7%).

The increase in revenues was partially due to @ ®#lion increase in revenues based on minutesef of which approximately $1.6 million
was associated with a change, effective in thel thpirarter of 1995, in the methodology applied i letwork access revenue billing process.
Also contributing to the increase in revenues wé4.& million increase which resulted from the @ase in the number of customer access
lines; a $1.6 million increase in amounts receifrech the Federal Communications Commission manddtedersal Service Fund; a $1.6
million increase in the partial recovery of incredoperating expenses through revenue pools invthe&e Company participates with other
telephone companies; and a $1.3 million increasevanues related to leasing, selling, installimgjntaining and repairing customer premise
telecommunications equipment and wiring ("CPE s&w/l).

During the first quarter of 1996, operating expsnsxclusive of depreciation and amortization,éased $3.2 million (6.9%) substantic



due to a $1.3 million increase in expenses reltguoviding CPE services (of which $200,000 was ttuincreases in sales and marketing
costs), a $596,000 increase in salaries and wagdsa $474,000 increase in the provision for dalibifcounts. The remainder of the incre
was due to increases in other general operatingresgs.

Depreciation and amortization increased $2.6 mmil{{b3.0%) primarily due to higher levels of plamtservice.
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Mobile Communications Operations
Three months
ended March 31,
1996 1995
(Dollars in thousands)
Operating revenues
Cellular service $54,043 40,821
Equipment and other 961 1,328
55,004 42,149
Operating expenses
Cost of sales 2,857 1,922
Other operating expenses 6,896 5,610
General, administrative and customer
service 12,199 8,780
Sales and marketing 9,479 7,044
Depreciation and amortization 7,403 5,582
38,834 28,938
Operating income $16,170 13,211

The mobile communications segment reflects 100%@fesults of operations of the cellular entitres/hich the Company has a majority
interest. The minority interest owners' share efititome of such entities was $2.6 million durihg first three months of 1996 and $1.9
million during the first three months of 1995 asdéflected as an expense in "Minority interest."

The Company's share of earnings from the celluiéities in which it has less than a majority ingtr@vhich is not included in the mobile

communications segment) is accounted for usingtjuity method and is reflected in "Income from umsmdidated cellular entities.” The

Company's share of income from such entities wa $filion and $4.7 million during the three montivsded March 31, 1996 and 1995,
respectively.

Mobile communications operating income increase@ $#dllion (22.4%) to $16.2 million in the first quter of 1996 from $13.2 million in tt
first quarter of 1995. Mobile communications opimgtrevenues increased $12.9 million (30.5%) whiare than offset an increase in
operating expenses of $9.9 million (34.2%).

The increase in cellular service revenues was piliyndue to the increase in the number of cell@iastomers. The average number of cellular
units in service in majority-owned markets durihg first quarter of 1996 and 1995 was 297,800 dd5D0, respectively. Exclusive of
acquisitions, access and usage revenues incre@dsechflion (25.8%) in the first quarter of 1996daroaming and toll revenues increased
$2.3 million (22.4%). Acquisitions consummated dgrthe last half of 1995 contributed $2.4 millidnservice revenues during the first
quarter of 1996.

The average monthly cellular service revenue pstotner declined to $60 during the first quartet @6 from $63 during the first quarter of
1995. It has been an industry-wide trend that esubscribers have normally been the heaviest asershat a higher percentage of new
subscribers tend to be lower usage customers. vdrage monthly service revenue per customer mdlgdudecline (i) as market penetration
increases and additional lower usage customeractirated and (i) as competitive pressures infgresid place additional pressure on rates.
The Company is responding to such competitive pressby, among other things, modifying certaint®firice plans and implementing
certain other plans and promotions, all of whictymesult in lower average revenue per customer.ddrapany will continue
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to focus on customer service and attempt to stitawallular usage by promoting the availabilityceftain enhanced services and by
improving the quality of its service through thenstruction of additional cell sites and enhancemémnits system.

Equipment and other revenues decreased $367,0086 first quarter of 1996 compared to the firstrtpraof 1995. Although the Compa



sold more phones in the first quarter of 1996 timathe first quarter of 1995, revenues decreaseduse the Company has increasingly sold
phones below cost, a practice which is commoneérctilular industry. The increase in cost of sdiasng the first quarter of 1996 resulted
from the increase in the number of cellular phoswid.

Other operating expenses increased $1.3 millioBf22in the first quarter of 1996 primarily duea&1.0 million increase in costs paid to
other carriers related to (i) the provision of akdl service by such other carriers to the Compgatystomers who roam in the other carriers'
service areas in excess of the amounts the Contplisijts customers (such costs are expected tease as the Company continues to
expand its reduced rate calling areas) and (ilukzlfraud. In addition, a $500,000 increase ipanses resulted from the interconnection of
new cell sites.

General, administrative and customer service exgeimereased $3.4 million (38.9%) primarily duertcreased expenses resulting from a
larger customer base, such as customer servick ig§illion), billing costs ($440,000) and provisiter doubtful accounts ($808,000). The
remainder of the increase was primarily due todases in general office expenses.

During the first quarter of 1996, sales and markg#xpenses increased $2.4 million (34.6%) pripatile to a $1.1 million increase in
commissions paid to agents for selling cellulav®serto new customers and a $906,000 increasevierising and sales promotions expen

Depreciation and amortization increased $1.8 nmil([82.6%) due primarily to a higher level of plémservice.
Other Operations

Other operations includes the results of operatidrssibsidiaries of the Company which are not idelliin the telephone or mobile
communications segments, including, but not limiwdhe Company's competitive access subsidiadytlz® Company's nonregulated long
distance operations. Of the $4.1 million increaseperating revenues, $2.8 million was applicablthe long distance operations. Of the $3.8
million increase in operating expenses, $2.2 nmllicas incurred by the long distance operations.

Income from Unconsolidated Cellular Entities

Earnings from unconsolidated cellular entities, afehe amortization of associated goodwill, inae@$910,000 (19.3%) during the first
quarter of 1996 compared to the first quarter &5L8ue to improvement in profitability of the cd#luentities in which the Company owns
less than a majority interest.

Gain on Sales of Assets

During the first quarter of 1995, the Company dtddwnership interests in certain non-strategliutas entities which resulted in a pre-tax
gain of $5.9 million ($2.0 million after-tax; $.qger fully diluted share). For additional informatjcsee Note 4 of Notes to Consolidated
Financial Statements.
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Minority Interest

The increased profitability during the first threenths of 1996 of the Company's majority-owned aperated cellular entities resulted in a
corresponding increase of $610,000 (31.3%) in Kpeerse recorded by the Company to reflect the ntynimterest owners' share of the
profits.

Other Income and Expense

Other income and expense for the first quarterd®6lwas $147,000 compared to $443,000 during teeduarter of 1995. During 1995 the
Company invested $20.0 million in exchange for aarity equity interest in an entity formed for therpose of participating in the Federal
Communications Commission auction of one 30MHz &mkCommunications Services ("PCS") license faheasic Trading Area. In

April 1996, such entity withdrew from participatimgthe auction and, as a result thereof, the Compathdrew its equity investment in such
entity and recorded a $1.1 million loss duringfir& quarter of 1996. The $1.1 million was the tmor of the Company's investment which,
under the terms of its agreement with such eritityas not entitled to recoup.

Income Tax Expense

Although income before taxes increased duringitisé quarter of 1996 compared to the first quanfel995, income tax expense decreased
$1.2 million (6.5%) primarily because the effectimeome tax rate attributable to the gain on sefexssets in the first quarter of 1995 was
considerably higher than the Company's consolidetfettive income tax rate.

LIQUIDITY AND CAPITAL RESOURCES



Excluding cash used for acquisitions, the Compatigs on cash provided by operations to providelstantial portion of its cash needs. The
Company's telephone operations have historicatlyijed a stable source of cash flow which has liethe Company continue its long-term
program of capital improvements. Cash provided lopile communications operations has increased waahsince that segment became
cash-flow positive.

Net cash provided by operating activities was $68il8on during the first three months of 1996 caangd to $67.7 million during the fir
three months of 1995. The Company's accompanyingatiolated statements of cash flows identifies mdiiderences between net income
and net cash provided by operating activities &arheof these periods. For additional informatidatieg to the telephone operations, mobile
communications operations, and other operatioteoCompany, see Results of Operations.

Net cash used in investing activities was $44.3oniland $48.2 million for the three months endearth 31, 1996 and 1995, respectivi
Payments for property, plant and equipment were3d#llion less in the first quarter of 1996 tharthe comparable period during 1995.
Capital expenditures for the three months endedcMaL, 1996 were $22.0 million for telephone, $1ibion for mobile communications
and $3.6 million for other operations. The $48.Hian of net cash used in investing activities 895 was net of $17.9 million of proceeds
from the sale of certain cellular properties. Caséd in connection with the acquisition of a lamathange telephone company was $6.0
million in the first three months of 1995.
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Net cash used in financing activities was $22.0ionilduring the first three months of 1996 compaie816.1 million during the first thre
months of 1995. Net payments, including notes playabd long-term debt, were $8.6 million more dgrihe first quarter of 1996 compared
to the first quarter of 1995.

Budgeted capital expenditures for 1996 total $1dkam for telephone operations, $61 million for kit communications operations and !
million for corporate and other operations.

As of March 31, 1996, Century's telephone subsihdrad available for use $142.6 million of comnatits for long-term financing from the
Rural Utilities Service and the Company had $118illion of undrawn committed bank lines of credit.addition, approximately $125.0
million of uncommitted credit facilities were avatille to Century at March 31, 1996. The Companyelgsrienced no significant problems
obtaining funds through the issuance of debt oitedor capital expenditures or other purposes.

OTHER MATTERS

The Company currently accounts for its regulatéepteone operations in accordance with the provssamfrStatement of Financial Accounti
Standards No. 71 ("SFAS 71"), "Accounting for tHéeEts of Certain Types of Regulation.” While thegoing applicability of SFAS 71 to
the Company's telephone operations is being madtdue to the changing regulatory, competitive lagislative environments, the Comp:
believes that SFAS 71 still applies. However, passible that changes in regulation or legislatioanticipated changes in competition or in
the demand for regulated services or products a@ddlt in the Company's telephone operations einigbsubject to SFAS 71 in the near
future. In that event, implementation of Staten@rfEinancial Accounting Standards No. 101 ("SFA3")0'Regulated Enterprises -
Accounting for the Discontinuance of ApplicationfeASB Statement No. 71," would require the wotéof previously established regulatc
assets and liabilities, along with an adjustmertesfain accumulated depreciation accounts toaetihe difference between recorded
depreciation and the amount of depreciation thatltvbave been recorded had the Company's telepimerations not been subject to rate
regulation. Such discontinuance of the applicatibBFAS 71 would result in a material, noncash géagainst earnings which would be
reported as an extraordinary item. While the eftéémplementing SFAS 101 cannot be precisely el at this time, management belie
that the noncash, after-tax, extraordinary chargelavbe between $100 million and $150 million.
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PART Il. OTHER INFORMATION
CENTURY TELEPHONE ENTERPRISES, INC.

Item 6. Exhibits and Reports on Form 8K

A. Exhibits

11 Computations of Earnings Per Share.
27 Financial Data Schedule.

B. Reports on Form 8-K

There were no reports on Fort-K filed during the quarter ended March 31, 1€
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SIGNATURE

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned thereunto duly authorized.

CENTURY TELEPHONE ENTERPRISES, INC.

Date: May 8, 1996 /sl Murray H Greer

Murray H G eer
Controller
(Principal Accounting Oficer)
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CENTURY TELEPHONE ENTERPRISES, INC.
INDEX TO EXHIBITS

Exhibit
Number

11 Computations of Earnings Per Share, includediier
27 Financial Data Schedule, included herein.
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EXHIBIT 11

CENTURY TELEPHONE ENTERPRISES, INC.

COMPUTATIONS OF EARNINGS PER SHARE

(UNAUDITED)

Three months
ended March 31,

(Dollars, except per share amounts, and sharémirsands)

Net income
Dividends applicable to preferred stock

Net income applicable to common stock
Dividends applicable to preferred stock

Interest on convertible securities,
net of taxes

Net income as adjusted for purposes of
computing fully diluted earnings per
share

Weighted average number of shares:
Outstanding during period
Common stock equivalent shares
Employee Stock Ownership Plan shares not
committed to be released

Number of shares for computing primary
earnings per share
Incremental common shares attributable

to additional dilutive effect of
convertible securities

Number of shares as adjusted for purposes
of computing fully diluted earnings
per share

Earnings per average common share

Primary earnings per share

Fully diluted earnings per share

$29,665 27,000
(28) (29)

29,637 26,971
28 29

$29,810 27,526

59,273 55,922
556 655

(351)  (393)

59,478 56,184

60,204 58,660

$ .50 A8
$ .50 .48
$ .50 A7




ARTICLE 5

THIS SCHEDULE CONTAINS SUMMARY FINANCIAL INFORMATION EXTRACTED FROM THE UNAUDITED CONSOLIDATED
BALANCE SHEET OF CENTURY TELEPHONE ENTERPRISES, INGND SUBSIDIARIES AS OF MARCH 31, 1996 AND THE
RELATED UNAUDITED CONSOLIDATED STATEMENT OF INCOME-OR THE THREE MONTH PERIOD THEN ENDED AND IS
QUALIFIED IN ITS ENTIRETY BY REFERENCE TO SUCH FINRCIAL STATEMENTS.

MULTIPLIER: 1,000

PERIOD TYPE 3 MOS
FISCAL YEAR END DEC 31 199
PERIOD START JAN 01 199
PERIOD END MAR 31 199¢
CASH 12,08t
SECURITIES 0
RECEIVABLES 55,00(
ALLOWANCES 3,522
INVENTORY 6,24¢
CURRENT ASSET¢ 116,29¢
PP&E 1,533,06:
DEPRECIATION 472,83¢
TOTAL ASSETS 1,884,79
CURRENT LIABILITIES 134,56¢
BONDS 613,73.
COMMON 59,42t
PREFERRED MANDATORY 0
PREFERREL 2,141
OTHER SE 858,53.
TOTAL LIABILITY AND EQUITY 1,884,79
SALES 0
TOTAL REVENUES 175,81
CGS 0
TOTAL COSTS 120,29¢
OTHER EXPENSE! 0
LOSS PROVISION 0
INTEREST EXPENSE 11,59¢
INCOME PRETAX 47,14
INCOME TAX 17,47¢
INCOME CONTINUING 29,66¢
DISCONTINUED 0
EXTRAORDINARY 0
CHANGES 0
NET INCOME 29,66¢
EPS PRIMARY .5C
EPS DILUTED .5C
End of Filing
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