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ALLTEL urges start of merger negotiations
in open letter to CenturyTel Inc.

Letter emphasizes:

o Positive response to the proposal from thevestment community, including many of CenturyTel'slargest shareholders
0 The greater value of ALLTEL's offer in contrast with CenturyTel's stated strategy

LITTLE ROCK, Ark. - ALLTEL today announced that Bident and Chief Operating Officer Scott Ford hexst &n open letter to CenturyTel
Inc. (NYSE:CTL) urging the company to begin negiias on ALLTEL's merger proposal, citing enthusimsupport among CenturyTel's
shareholders and the research analyst communigetJRLLTEL's proposal, CenturyTel stockholders wbrgceive a choice of either $43.
per share in cash or 0.6934 ALLTEL shares, suldgeptoration. The total value of this offer is oM billion including assumed debt. The
value of this offer represents approximately a dftent premium as of Aug.14, the announcementafad¢ L TEL's offer.

Ford made the following points in an opeteleto CenturyTel's Vice Chairman, President ang{CExecutive
Officer Glen F. Post llI:
o Shareholders and analysts are strandbvor of the offer
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0  Successful execution of CenturyTalligly stated business strategy will be difficulipecifically, the
formidable challenges facing the proposed sale of CenturyTel's wireless business, carig performance
shortfalls in the company's wireline operations #reduncertainty of future wireline acquisitions.

o lItisinthe best interests of Cenfigls investors, employees and customers for Cghélis management to
begin merger discussions with ALLTEL immediately to secure the compelling benefits ef¢bmbination

The full text of the letter follows:

August 27, 200:



Mr. Glen F. Post, Il

Vice Chairman, President and Chief Executive Office
CenturyTel, Inc.

100 CenturyTel Drive

Monroe, Louisiana 71203

Dear Glen:
| am writing to you today for three reasons:

o] First, | want to share with you theifies response to our offer for CenturyTel that ave received from the investment community,
including many of your largest shaldbos.

o] Second, | would like to reemphasizedifference in value between our offer and yourljpljpstated business strategy to sell your
wireless business and bolster youelivie performance.

o] Finally, | want to urge you and theegiors of CenturyTel once again to listen to ydwareholders and begin discussions with
ALLTEL to create the best possiblengaction for our respective investors and othestimencies.
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Positive Shareholder/Analyst Reaction

Since we announced our offer to merge with CentekyALLTEL's senior management has personally eisalmost all of ALLTEL's largest
shareholders, many of whom are also CenturyTeks$lwdders. We are very encouraged by the enthusiasteption our proposal has recei
from them and from the investment community, ineyah As you know, many of your largest sharehadeve already publicly pointed out
the merits of our bid, calling the ALLTEL-CenturyiTraerger "a very powerful combination” and makihglear that CenturyTel's
management "should be sitting down at the tablé¢altowith ALLTEL.

Financial analysts who know and understand ourstrigalso strongly favor ALLTEL's offer. They hawalled our proposed merger "an
excellent geographic and strategic fit," "an exaaimatch,” and "the best course of action." Treyeldescribed the offer as "an attractive
bid" and "quite generous". Like us, they are costfidthat ALLTEL's offer has real value and bendfisyour shareholders.

In contrast, we believe that your publicly-staterdibess strategy faces serious obstacles in angieviything comparable to the value of
ALLTEL's offer. That strategy appears to us to adepen three key conditions: (i) that you can selhtiryTel's wireless business at a
substantial after-tax value, (ii) that you can agkisignificant future operational and financiapmavements in your wireline business, and
(iii) that you can acquire additional wireline pespies at reasonable prices and integrate thosésitbons successfully. Fulfilling any of these
conditions is doubtful. Let me elaborate:

Wireless Divestiture
Attempting to sell your wireless business occasensmber of challenges to creating value for thatGryTel shareholders:

o] Your wireless business is sub-scale aner the past eighteen months, has consistentigrperformed its regional cellular peers,
including ALLTEL, on a number of keyetrics, such as penetration, subscriber additmmgtpmer churn, and revenue growth.
ALLTEL is confident that its proven management team and nationwide roaming agreemerit W@rizon could improve the
performance of this business and address a nunflisrammpetitive disadvantages. AlHLTcontinues to see substantially more
value in CenturyTel as a whole, and our offer, ashave publicly stated, is conditioned on CenturyTel not separating its wireless and
wireline businesses.

o] ALLTEL is the most realistic buyer fgour entire wireless business without signific&@C-mandated divestitures. A sale to
multiple buyers would

-more-

ALLTEL urges negotiations with CenturyTel
Page Four

significantly increase transactiok @&d complexity, with the possibility that onlyartion of the business could be successfully
which would greatly hinder the potahtialue to be realized for your sharehold



o] A sale of your wireless business, dfcassful, could create large tax liabilities thatnd greatly diminish the value of such a sale for
your shareholder:

Wireline Strategy

Even if you succeeded in selling the wireless tessrat an attractive after-tax value, CenturyBdlity to deliver on the remaining two parts
of your plan - to improve the performance and nssofl the wireline business and successfully aegaiird integrate additional wireline
properties - remains doubtful.

These doubts originate from the fact that your atyeg performance in the wireline business has loeesistently below ALLTEL's on a
number of key operating and profitability metrisx;luding EBITDA margins, cash costs per access, lamd penetration of enhanced serv
In your previous public statements, you also hakaawledged persistent integration problems withn)erizon access line acquisitions,
with little or no operating performance improvensfibm these assets to date. Additional acquistimnCenturyTel could exacerbate these
problems.

Taking all this into consideration, we continueb®mystified by your refusal to discuss our offéour continued refusal should raise critical
questions for your shareholders:

o] Are you practicing good corporate goagrce by ignoring your own shareholders' suggestioat you discuss our offer with us?

o] How and when, precisely, do you expectreate and deliver value to the CenturyTel di@ders comparable to the value of
ALLTEL's offer today, particularly irght of the potential tax and value leakage thmtld result from the sale of your wireless
business?

o] How confident are you in your abilityimprove your wireline business' performance ahg has there been no evidence of this
improvement to date?

o] How confident are you in your abilitydcquire and integrate additional wireline bussessat prices and in a manner that will
enhance value for CenturyTel's shddshe?
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We would like to work with you to develop the bpsssible business combination that will benefit @@grel and ALLTEL shareholders and
other constituencies. We urge you to meet with ilsout further delay to secure the compelling baseff such a transaction for CenturyT
investors, customers, and employees. We stand teadget with you at your earliest convenience,wadvould urge you to use this time
productively - by negotiating rather than litigatin

Very truly yours,
Scott T. Ford

ALLTEL, with more than 10 million communicatis customers and more than $7.5 billion in revenisea leader
in the communications and information services stdes. ALLTEL has communications customers in 24es and
provides information services to telecommunicatjdimancial and mortgage clients in 55 countried geritories.

Subject to future developments, ALLTEL madg fvith the Securities and Exchange Commission (the
"Commission") a registration statement containiqy@spectus and other documents concerning a ttmsat a date
or dates subsequent hereto. Investors and sebwoldgrs are urged to read any such documents tabmfiled by
ALLTEL with the Commission regarding a potentiarisaction if and when they become available. A su
prospectus or other documents filed in connectith & proposed transaction would contain imporiafarmation.
Investors and security holders would be able taiald free copy of such documents, when they be@vadable, at
the Commission's web site www.sec.gov. Any suchudamnts could also be obtained for free from ALLTEIne
Allied Drive, Little Rock, AR 72202, Attention: Ve President - Investor Relations. The materialéostt herein are
not intended to constitute an offer to purchasesatyrities of CenturyTel, nor an offer to sell @egurities of
ALLTEL that might be issued in a potential businesmbination transaction involving ALLTEL and Cenftel,
within the meaning of the Securities Act of 1938 amended, and ALLTEL disclaims that it has madesaich offer.
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Caution Concerning Forward-Looking Statements

This news release contains "forward-looking statesiewithin the meaning of the Private Securitiéglation Reform Act of 1995. Such
forward-looking statements involve known and unknaigks, uncertainties and other factors that coalgse our actual results to be
materially different from historical results or froany future results expressed or implied by socWwdrd-looking statements. The factors that
could cause actual results of ALLTEL or a combided TEL and CenturyTel to differ materially, many wfich are beyond the control of
ALLTEL include, but are not limited to, the follong: (1) the businesses of ALLTEL and CenturyTel maybe integrated successfully or
such integration may be more difficult, tinsensuming or costly than expected; (2) expecteefitsrand synergies from the combination r
not be realized within the expected time frameta@lla(3) revenues following the transaction mayltwer than expected; (4) operating costs,
customer loss and business disruption includinthaut limitation, difficulties in maintaining relanships with employees, customers or
suppliers, may be greater than expected followlgttansaction; (5) generating the incremental grawthe customer base of the combined
company may be more costly or difficult than expdc¢i{6) the regulatory approvals required for tia@saction may not be obtained on the
terms expected or on the anticipated schedulghérgffects of legislative and regulatory chang@ysthe introduction of new technologies
competitors; (9) changes in labor, equipment amitaiacosts; (10) future acquisitions, strategidparships and divestitures; (11) general
business and economic conditions; and (12) otkks iWescribed from time to time in ALLTEL's and @ewTel's periodic reports filed with
the Securities and Exchange Commission. You areduig consider statements that include the worasy;'hwill," "would," "could,"

"should," "believes," "estimates," "projects," "potial," "expects,” "plans," "anticipates," "intexyti"continues" or the negative or other forms
of those words or other comparable words to be miceand forward-looking. This cautionary statetrapplies to all forward-looking
statements in this news release.
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