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Item 2.02. Results of Operatis and Financial Condition.

On November 2, 2011, CenturyLink, Inc. (“CenturyKiror “we” or “us” or “our”) issued a press releaaenouncing operating results for the
third quarter of 2011. The press release is ireduas Exhibit 99.1.

Forward Looking Statements

Certain non-historical statements made in thiadiland future oral or written statements or preimases by us or our management are intende
to be forward-looking statements within the mearohthe Private Securities Litigation Reform Actld95. These forwarlboking statement
are based on current expectations only, and ajeciub a number of risks, uncertainties and assiomg@ many of which are beyond our
control. Actual events and results may differ matly from those anticipated, estimated or proekcif one or more of these risks or
uncertainties materialize, or if underlying assuond prove incorrect. Factors that could affettiacresults include but are not limited to: the
timing, success and overall effects of competifiom a wide variety of competitive providers; tligks inherent in rapid technological change;
the effects of ongoing changes in the regulatiothefcommunications industry (including those agsbut of proposed rules of the Federal
Communications Commission regarding intercarriengensation and the Universal Service Fund, amdmegr ¢hings); our ability to
effectively adjust to changes in the communicatiodsistry and changes in the composition of ourketarand product mix caused by our
recent acquisitions of Savvis, Qwest and Embargability to successfully integrate the operatiohSavvis, Qwest and Embarq into our
operations, including the possibility that the eipi@ted benefits from these acquisitions canndtlgrealized in a timely manner or at all, or
that integrating the acquired operations will berendifficult, disruptive or costly than anticipatezlr ability to use net operating loss
carryovers of Qwest in projected amounts; the ¢&dfe€ changes in our assignment of the Savvis oe€pywurchase price to identifiable assets
or liabilities after the date hereof; our abilityaffectively manage our expansion opportunitiesiuiding retaining and hiring key personnel;
possible changes in the demand for, or pricingpof,products and services; our ability to succdlysiintroduce new product or service
offerings on a timely and cost-effective basis; camtinued access to credit markets on favoralfegeour ability to collect our receivables
from financially troubled communications companiasy adverse developments in legal proceedingsvimgous; our ability to pay a $2.90 |
common share dividend annually, which may be adfgétty changes in our cash requirements, capitaldspg plans, cash flows or financial
position; unanticipated increases or other chaimgesr future cash requirements, whether causaghbyticipated increases in capital
expenditures, increases in pension funding requrgsnor otherwise; our ability to successfully nége collective bargaining agreements on
reasonable terms without work stoppages; the afi@fchdverse weather; other risks referenced fiora to time in our filings with the
Securities and Exchange Commission (“SEC”); anceffects of more general factors such as changiesgdrest rates, in tax rates, in
accounting policies or practices, in operating, iveddpension or administrative costs, in generatkat, labor or economic conditions, or in
legislation, regulation or public policy. These anter uncertainties related to our business, olyr2011 acquisition of Savvis, our April 2011
acquisition of Qwest and our July 2009 acquisittbEmbarq are described in greater detail in Itéxrof.our Annual Report on Form 10-K for
the year ended December 31, 2010, as updated pptemented by our subsequent SEC reports.

You should be aware that new factors may emerga fime to time and it is not possible for us tontdy all such factors nor can we predict
the impact of each such factor on the businesseoextent to which any one or more factors mayeatual results to differ from those
reflected in any forward-looking statements. Yoe farther cautioned not to place undue reliancéhese forward-looking statements, which
speak only as of the date of this filing. We unalee no obligation to update any of our forwardkiog statements for any reason.
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CenturyLink

News Release

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
November 2, 201 Tony Davis 318.388.952
tony.davis@centurylink.cot

CENTURYLINK REPORTS STRONG THIRD QUARTER 2011 EARNI NGS

Generated Free Cash Flowof $891 Million, Excluding Special Items of $157Iidn
Achieved Operating Revenues of $4.596 Billion
Successfully Integrating Embarg, Qwest and Saevdréate Portfolio of Assets That Position CompimyFuture Growth

Continuing to Invest in Primary Growth Drivers —d&dband Expansion and Enhancement, FTTT / FTThiviés, Managed Hosting and
Cloud Services and Prisi TV

MONROE, La., November 2, 2011 -€enturyLink, Inc. (NYSE: CTL) today reported sotigerating revenues, free cash flow generation and
subscriber results forthird quarter 2011. Included in these results heedperating results from the Savvis transactionhe period July 15
(the closing date) through September 30, 2011.

“CenturyLink achieved solid third quarter resulis,we continue to make good progress with the Eqmiéawvest and Savvis integrations, while
maintaining our focus on serving our customers atréngthening our revenue growth opportunitied¢n3-. Post, I, chief executive officer
and president, said. “We generated strong free ftastof $891 million during the quarter, while alsaking strategic investments to expand
and enhance our high-speed Internet, Pf$ifV and high-bandwidth Ethernet services, to deflilogr-to-thetower (FTTT), and to expand c
managed hosting and cloud services capabilitiesatided nearly 57,000 new high-speed Internet cies®auring the quarter and achieved
5% growth in pro forma strategic revenues year-g\&ar.

“We are confident that our local operating moddl h&lp us gain market share in the legacy Qweskata and we expect to leverage
additional cross-selling opportunities among owibess

1See attachments for non-GAAP reconciliations.

segments,” Post continued. “We believe Centurylignkell-positioned to continue driving long-termasbholder value and strong financial
results in the years ahe”



Third Quarter Highlights

CenturyLink is successfully responding to a chajlag economy and improving our ability to grow imiacreasingly competitive environme

e Reported diluted EPS of $0.34, excluding speci&hd, and pro forma Adjusted Diluted EPS of $0.6 defined in our supplemer
schedules)

e Continued track record of strong free cash flowggation of $891 million, excluding special items$ds7 million.

e Reported operating revenues of $4.596 billion aromasolidated basis, compared to $1.748 billiorhindtquarter 2010, as a result of
$2.7 billion and $223 million in revenue contritoris
from the Qwest and Savvis acquisitions, respegti

e Achieved significant growth in highpeed Internet penetration with a net increaseeafly 57,000 new customers compared to 12,0
the previous quarte

e Reduced access line loss by more than 20% compaymo forma third quarter 2010 and more than 18%uentially.

e Demonstrated positive results in integrating leg&@west markets into CenturyLir&’proven local model reflected in improved s
momentum across consumer and business prot

e Realized early success in cr-selling Savvis managed hosting and cloud serv

e Reached milestone of Prist TV service availability to 1 million households agtew Prism™ TV subscribers by nearly 25% in th
quarter 2011

Consolidated Third Quarter Financial Results

Operating revenuesfor third quarter 2011 were $4.596 billion compate1.748 billion in third quarter 2010. This irese was primarily

due to $2.7 billion and $223 million of revenue trdoution from the Qwest acquisition completed Afri2011 and the Savvis acquisition
completed July 15, 2011, respectively. Additionaihcreases in strategic revenues, primarily drivgmgrowth in high-speed Internet
customers, data services demand from businessneeistpand data transport demand from wireless geosiwere more than offset by declines
in legacy services and other revenues primarilytdube impact of access line losses and lowersace/enues.

Third quarter 2011 pro forma operating revenuespamed to third quarter 2010 pro forma operatingnexes declined 4.6% from $4.857
billion a year ago to $4.633 billion this quartéue to the decline in legacy revenues more thasetifiig the increase in strategic revenues as
discussed above

Operating expenses excluding special items, increased to $3.936obilfrom $1.21 billion in third quarter 2010, prinig due to $2.5 billion
and $222 million of operating costs associated @Wittest and Savvis, respectively. Op erating expefwethird quarter 2011 included
significant costs associated with storms and athéural disasters, the write-off of previously ¢alited IT costs related to projects no longer
necessary due to recent acquisitions, the roleb&rism™ TV service to additional markets, increased FTTplogment, managed hosting
and cloud service development activities and imaest in other growth initiatives. We expect bussias-usual costs impacted by the
integration of Qwest and Savvis, and operating eses related to lower- or non-growth products amdises to

2 See the attached pro forma statements of incomadoe information about our pro forma results dgsed in this release.

decline, as we more fully integrate the acquireapprties, align our costs with our revenues streamd focus our resources more in areas that
drive future growth.

Pro forma operating expenses, excluding specialsi®f $3.987 billion in third quarter 2011 dectin@ 7% from pro forma third quarter 2010
operating expenses of $4.017 billion.

Operating cash flow(as defined in our supplemental schedules), exctuspecial items, increased 110.4% to $1.885 hifiom $896 million
in third quarter 2010, due to the Qwest acquisitior third quarter 2011, CenturyLink achieved aerrating cash flow margin, excluding
special items, of 41.0% versus 51.3% in third qera2010, reflecting the impact that lower margihQuwest and Savvis had on CenturyLink’s
consolidated operating cash flow margin.

Third quarter pro forma 2011 operating cash flowbf894 billion, excluding special items, declir828% from third quarter 2010 pro forma
operating cash flow of $2.072 billion, primarily elto the decline in legacy revenue discussed above.

The Company reported diluted earnings per shauaxg special items, of $0.34 for third quartéd2, compared to $0.83 in third quarter
2010. The year-over-year decline in diluted earsipgr share is primarily due to the impact of nghdéems resulting from business
combination accounting rules associated with theQwnd Savvis acquisitios and the decline in legacy revenues discussed a



Pro Forma Adjusted Diluted Earnings Per Share (Adjwsted Diluted EPS)

This quarter we are reporting pro forma Adjustetifed EPS, which excludes most of the impact ofcash items on diluted earnings per
share resulting from business combination accogmtites, as others in our industry have done fdaligwarge acquisitions. Therefore, for third
quarter 2011 and prospectively hereafter until girak as those noncash items have an immateriaddirgn our diluted earnings per share, we
are providing pro forma Adjusted Diluted EPS theatledes special items, the noncash impact of therimation of intangibles and the nonc
impact to interest expense of the assignment oi/&due to debt outstanding related to the Emb@mgest and Savvis transactions.

Excluding the items outlined above, CenturyLinkis forma Adjusted Diluted EPS for third quarter 20tas $0.61 compared to $0.73 in third
qguarter 2010. The primary reason for this decresateat the anticipated decline in legacy voice aocckss revenues associated with access line
losses and lower minutes of use more than offgeintrease in strategic revenues and lower opgratats.

Year-to-Date Results

For the first nine months of 2011, operating rexenmnore than doubled to $10.7 billion from $5.8dail for the same period in 2010.
Operating cash flow, excluding special items, w&g $illion for the first nine months of 2011 comgd to $2.8 billion for the same period last
year. Net income, excluding special items, was $%ilBon in the first nine months of 2011 compatedb797 million in the first nine montt

of 2010. Diluted earnings per share, excluding spé&ems, was $1.41 during the first nine month2@11 compared to $2.63 for the first nine
months of 2010. The decrease in diluted EPS fofithienine months of 2011 compared to the firstenmonths of 2010 is primarily due to the
negative impact of the noncash items resulting ftbenbusiness combination accounting rules

3 Impact of non-cash items consists primarily of aimation of intangibles that more than offset Hemefit of the amortization of the fair value
adjustment of debt outstanding on the respectiosing dates of the Qwest and Savvis transactions.

associated with the Qwest and Savvis acquisithgh are not included in the results for the firste months of 2010.
GAAP Results — Third Quarter and Year-to-Date

Under generally accepted accounting principles (BAAet income for third quarter 2011 was $140iamlcompared to $232 million for third
quarter 2010, and diluted earnings per share fai thuarter 2011 was $0.23 compared to $0.76 fied tjuarter 2010. Third quarter 2011 net
income and diluted earnings per share reflect-&dteintegration, severance, and retention costscated with the Embarg, Qwest and Savvis
acquisitions of $70 million ($0.11 per share). Gmuarter 2010 net income and diluted earningsipare reflect after-tax integration,
severance and transaction costs associated witentfi@rg and Qwest acquisitions of $20 million ($0p@r share).

Net income under GAAP for the first nine month206f1was $466 million compared to $723 million foe first nine months of 2010, a
diluted earnings per share for the first nine memth2011 was $0.92 compared to $2.39 for the ffirse months of 2010. For details regarding
the Company’s special items for the three and mpaths ended September 30, 2011 and 2010, pleaskesaccompanying financial
schedules.

Segment Results / Highlights

Regional Markets Group (RMG)
RMG delivered solid performance and positive opegatrends in the third quarter.

e Strategic revenues for RMG were $729 million in thugrter, a 2.5% increase over pro forma third tgu&010. Normalized for allocatic
between the strategic and legacy revenue clagsifitsaand certain one-time
items, the adjusted growth rate is 5.1

e Generated $2.2 billion in total revenues, a deaeds$.1% from pro forma third quarter 2010, refileg the continued decline in lege
services

e Grew CenturyLinl's higt-speed Internet offerings, adding nearly 57,000 high-speed Internet customers during the qua

e Achieved strong Prisr™ TV sales during the quarter, with approximately 76P@ur Prism™ TV customers subscribing to a triple
bundle.

e Improved business sales through expanded prodigrirafs and increased productivi

We believe RMG is well positioned for long-term gitb through our local operating model, and by legéng our broadband network
investments to pursue growth through deliverindifggeed Internet, Ethernet, Priwl'V and enhanced business offerings such as Cloud
Computing and Software as a Service (SaaS).



Business Markets Group (BMG)
BMG continued to drive improved sales and is sestngng cross-selling opportunities for managedihgsand cloud services.

e Strategic revenues for BMG were $443 million in thearter, a 2.1% increase over pro forma third na&2010. Normalized to exclu
low-speed private line services, the adjusted growtthissb.6%

e Generated $927 million in total revenues, a deered$.1% from pro forma third quarter 2010 refiegtdeclines in legacy services
data integration revenues, which more than offsatvth in
CenturyLink's higt-bandwidth broadband offerinc

e Achieved solid performance in the Federal sectdhadditional business from the Internal Revenueie and new business from
Department of Commerce Census Bureau, Federal liafety
and the U.S. Commission on Civil Righ
Added nearly 60 frontline sales professionals -to-date to drive business generation and revenue broagabilities

e Won additional Managed Trusted Internet Protocalvise (MTIPS) contracts, furthering BV s position as a trusted security partne
many Federal agencie

In the coming months, BMG plans to focus on leverggdts increased frontline sales capacity and wigmew strategic customers.

Wholesale Markets Group (WMG)
WMG generated solid growth in the third quarteresgcuting on its initiative to expand bandwidth dndaden its client base.

e Strategic revenues for WMG were $573 million in therter, a 9.1% increase over pro forma third igu&010, driven by wireless cari
bandwidth expansion and Ethernet se

e WMG generated $979 million in total revenues, arease of 3.2% from pro forma third quarter 201€flecting the continued decline
legacy services

e As part of the FTTT buil-out initiative, WMG completed nearly 1,000 fiberilds during the third quarter, ending the quart@hwnearly
8,900 fiber-connected towers and with plans to detep
approximately 900 additional sites by the end df22!

Demand for Ethernet and data transport serviceairenstrong and the Company continues to win cotgiffom wireless and other wholesale
customers. WMG remains focused on the FTTT initeaind meeting the increasing data transport nefeaisr wholesale customers.

Sawvis
Savvis is experiencing growing market demand fonaged hosting and cloud services.

e Savvis operating revenues were $223 million forgkeod between the transaction closing date of 16| 2011 and September 30, 2(
in line with our expectation:

e Pro forma operating revenues were $260 milliorhinquarter, an 8.3% increase from pro forma thiraregr 2010. Pro forma total host
revenues were $196 million, a 12% increase fromf@mma third quarter 201(

e Experienced notable third quarter wins in the lealte and infrastructure outsourcing (ITO) sp.

e Continued to expand our data center footprint, rgldpace in two cities in the third quarter, witittier expansion planned in three ¢
in the fourth quarter. Total data center floor gpmcexpected to
be approximately 2 million square feet by y-end 2011

CenturyLink believes Sawvis is well positioned k¢ advantage of secular trends in outsourcingchnai adoption. The Company anticipates
strong cross-selling opportunities to businessarusts among all CenturyLink segments by leveragingportfolio of assets, including
managed hosting and cloud services, national aedniational core networks and a full suite of gmtiee products and services.

Integration Update: Embarqg Near Completion; Qwest and Savvis Integrations on Track

During third quarter 2011, CenturyLink incurred fda& transaction, integration, severance and rieteicbsts of $109 million related to the
Embarqg, Qwest and Savvis acquisitions.

The fifth and final billing and customer care systeconversion for legacy Embarqg customers was cetenpin late July and we expect the
Embarq integration to be fully completed by yead-@011. We also expect to achieve our targeted #8llidn in annual run rate operating
expense synergies by the end of this year.

CenturyLink ended third quarter 2011 having achieae annualized operating expense synergy rurofapproximately $160 million from tl
Qwest acquisition. We continue to expect to achawgroximately $200 million in annual run rate ggigrg expense synergies from the Qv



acquisition by year-end 2011. CenturyLink continteeexpect to complete the Qwest financial and M&esns conversion by the end of the
year.

2011 Guidance

CenturyLink’s previous full year and pro forma fy#lar 2011 guidance for operating revenues, operatish flow, capital expenditures and
free cash flow remains unchanged. Including Cenhfiak/s operating results for the first nine montif2011 and excluding the effects of all
special items referenced below, CenturyLink is jimg the following additional guidance for full ge2011. The Company expects pro forma
Adjusted Diluted EPS for full year 2011 to be ie tlange of $2.68 to $2.72.

On a pro forma basis for 2011 giving effect ahéd Qwest and Savvis mergers had occurred effegéimaary 1, 2011, and excluding the effi
of all special items referenced below, CenturyLimbroviding the following updated guidance for fggar 2011. The Company expects pro
forma Adjusted Diluted EPS for full year 2011 toibehe range of $2.65 to $2.69.

For fourth quarter 2011, including the estimate@aets from the application of business combinagictounting rules outlined below,
CenturyLink expects total revenues of $4.60 to $4ilion and operating cash flow of $1.87 to $1lfion, excluding the effects of all spec
items. The Company also expects Adjusted Dilute8 EPbe in the range of $0.58 to $0.62.

Depreciation and amortization expense was apprdeign&30 million lower in third quarter 2011 compdrto amounts previously forecast at
the end of second quarter 2011 due to an adjustimé&me third quarter to the initial value assigned@west trademark intangibles at the end of
second quarter 2011 and longer useful lives asgdigm&avvis fixed assets. Fair value assignmemnt®¥eest and Savvis are still subject to
change as of the end of the third quarter of 2@hdl, are expected to be finalized no later thary 41 2.

All 2011 outlook figures included in this releaselade the effects of special items, future chamngesgulation, integration expens

associated with the Embarq acquisition, transacton integration expenses associated with the QarestSavvis acquisitions, any changes in
operating or capital plans and any future mergexrsquisitions, divestitures, buybacks or other similusiness transactions. In addition, all
outlook and pro forma figures are based on faieaéstimates that remain subject to finalizatiolhadsets and liabilities of Qwest and Savvis
have been assigned a fair value pursuant to businembination accounting rules. The related incataéement impact of these items was
significant to our operations results for the sed@md third quarters of 2011, and will have a sfgraint impact on our results for the
remainder of 2011, which may be significantly défe than what we have currently included in outleek information for fourth quarter and
full year 2011. Such fair value assignments for Qvesmd Savvis were not finalized as of the endiaf fjuarter 2011 and are subject to furtt
adjustment before becoming final.The pro formargunclude adjustments described in the attaclgglemental schedule that sets forth
unaudited pro forma financial information regarditite Qwest and Savvis acquisitions, except thafighees above assume a
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January 1, 2011 closing date. The pro forma infaiora(i) has not been prepared in accordance witherally accepted accountit
principles, (ii) is for illustrative purposes onlgnd (iii) is not necessarily indicative of the duimed operating results that would have occur
if the Qwest and Savvis mergers had been consurdraatef January 1, 2011.

Investor Call

As previously announced, CenturyLiskhanagement will host a conference call at 4:80 gentral Time today, November 2, 2011. Intere
parties can access the call by dialing 866.238.1668 call will be accessible for replay throughvidmber 9, 2011, by calling 888.266.2081
and entering the conference ID number 1553442 shove can also listen to CenturyLink’s earningsfemmce call and replay by accessing the
Investor Relations portion of the Company’s Web sit www.centurylink.com through November 23, 2011.

Reconciliation to GAAP

This release includes certain non-GAAP financiahswees, including but not limited to operating cfistv, free cash flow, adjustments to
GAAP measures to exclude the effect of specialstand certain pro forma combined operating resiitaddition to providing key metrics for
management to evaluate the Company’s performanedglieve these measurements assist investorsiimutiderstanding of period-to-period
operating performance and in identifying historiaatl prospective trends. Reconciliations of non-®Aiancial measures to the most
comparable GAAP measures are included in the athfihancial schedules. Reconciliation of additiaman-GAAP financial measures that
may be discussed during the earnings call deschibénlv will be available in the Investor Relatigrartion of the Company’s Web site at
www.centurylink.com. Investors are urged to consttiese non-GAAP measures in addition to, andmsetibstitution for, measures prepared
in accordance with GAAP.

CenturyLink is the third largest telecommunicati@esnpany in the United States. The company prouideadband, voice, wireless and
managed services to consumers and businesses teasaintry. It also offers advanced entertainnsentices under the CenturyLifk
Prism™ TV and DIRECTV brands. In addition, the companyvides data, voice and managed services to enteygiisvernment and
wholesale customers in local, national and setdgetmational markets through its high-quality adexdhfiber optic network and multiple data
centers. CenturyLink is recognized as a leaddnemetwork services market by key technology ingueshalyst firms. CenturyLink's custom
range from Fortune 500 companies in some of thatcga largest cities to families living in rural#erica. Headquartered in Monroe, La.,
CenturyLink is an S&P 500 company and is includetbag the Fortune 500 list of America's largest oosions. For more information, visit
www.centurylink.com



Forward Looking Statements

Certain non-historical statements made in thisaskand future oral or written statements or predsases by us or our management are
intended to be forward-looking statements withim tieaning of the Private Securities Litigation Refé\ct of 1995. These forward-looking
statements are based on current expectations antyare subject to a number of risks, uncertaintied assumptions, many of which are
beyond our control. Actual events and results mfigrdnaterially from those anticipated, estimatadorojected if one or more of these risk:
uncertainties materialize, or if underlying assuimps prove incorrect. Factors that could affectwadtresults include but are not limited to:
timing, success and overall effects of competitiom a wide variety of competitive providers; tlgks inherent in rapid technological change;
the effects of ongoing changes in the regulatioim@fcommunications industry (including those agsout of proposed rules of the Federal
Communications Commission regarding intercarriemgensation and the Universal Service Fund, amohgrahings; our ability to
effectively adjust to changes in the communicatindsstry and changes in the
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composition of our markets and product mix causedur recent acquisitions of Savvis, Qwest and Eolaur ability to successfully
integrate the operations of Savvis, Qwest and Emb#p our operations, including the possibilityatithe anticipated benefits from these
acquisitions cannot be fully realized in a timelgnmer or at all, or that integrating the acquire@erations will be more difficult, disruptive or
costly than anticipated; our ability to use the pperating loss carryovers of Qwest in projectedants; the effects of changes in our
assignment of the Savvis or Qwest purchase priggetttifiable assets or liabilities after the datereof; our ability to effectively manage our
expansion opportunities, including retaining andrg key personnel; possible changes in the denfianar pricing of, our products and
services; our ability to successfully introduce mawduct or service offerings on a timely and cefféctive basis; our continued access to
credit markets on favorable terms; our ability wmilect our receivables from financially troubledmmunications companies; any adverse
developments in legal proceedings involving us;athility to pay a $2.90 per common share dividendually, which may be affected by
changes in our cash requirements, capital spenglags, cash flows or financial position; unanticipd increases or other changes in our
future cash requirements, whether caused by uripatied increases in capital expenditures, increasqsension funding requirements
otherwise; our ability to successfully negotiatdletive bargaining agreements on reasonable tewitisout work stoppages; the effects of
adverse weather; other risks referenced from tiontnte in our filings with the Securities and Exaga Commission (the “SEC”); and the
effects of more general factors such as changegeénest rates, in tax rates, in accounting polica practices, in operating, medical, pension
or administrative costs, in general market, labolegonomic conditions, or in legislation, regulatior public policy. These and other
uncertainties related to our business, our July R@tquisition of Savvis, our April 2011 acquisitiohQwest and our July 2009 acquisition of
Embarq are described in greater detail in Item dftr Form 1+K for the year ended December 31, 2010, as updateldsupplemented by
our subsequent SEC reports. You should be awatenva factors may emerge from time to time ansl it possible for us to identify all such
factors nor can we predict the impact of each dachor on the business or the extent to which argyar more factors may cause actual res
to differ from those reflected in any forward-loofistatements. You are further cautioned not taglandue reliance on these forward-looking
statements, which speak only as of the date optesentation. We undertake no obligation to updaig of our forward-looking statements for
any reason.




CenturyLink, Inc.

CONSOLIDATED STATEMENTS OF INCOMI
THREE MONTHS ENDED SEPTEMBER 30, 2011 AND 2(C
(UNAUDITED)

(Dollars in millions, except per share amountsads in thousands

Three months ended September Three months ended September

30, 2011 30, 201C
Increase
As As
adjustec adjustec (decreast
Less excluding Less excludin¢ Increase excluding
As specia special As specia special (decrease¢ special
as
reportec items items  reportec items items reported items
OPERATING REVENUES
Strategic service $ 1,96¢ 1,96¢ 51t 51t 282.1% 282.1%
Legacy service 2,21 2,21 1,05: 1,05: 110.2% 110.%%
Data integratiol 16€ 16€ 39 39 325.6% 325.6%
Other 247 247 141 141 75.2% 75.2%
4,59¢ - 4,59¢ 1,74¢ - 1,74¢ 162.%% 162.9%
OPERATING EXPENSE:!
Cost of services and produr 1,95(C 20 (1) 1,93( 641 11 (3) 63C 204.2% 206.%%
Selling, general and administrati 87C 89 (1) 781 243 21 (3) 222 258.(% 251.8%%
Depreciation and amortizatic 1,22¢ - 1,22¢ 35¢€ - 35¢€ 242.2% 242.2%
4,04¢ 10¢ 3,93¢ 1,24 32 1,21( 225.% 225.2%
OPERATING INCOME 551 (109 66C 50¢€ (32 53¢ 8.9% 22.1%
OTHER INCOME (EXPENSE
Interest expens (329 (329 (13¢) (13¢) 134.8% 134.¢%
Other income (expens 7 7 4 4 75.(% 75.(%
Income tax expense (94) 39 (2 (139) (140) 12 (4) (152) (32.9%) (12.5%)
NET INCOME $ 14C (70 21C 232 (20 252 (39.7%) (16.7%)
BASIC EARNINGS PER SHARI $ 02 (0.1) 0.3¢ 0.7¢  (0.07) 0.8% (69.7%) (59.(%)
DILUTED EARNINGS PER SHARE $ 0.2 (0.1) 0.3¢ 0.7¢  (0.07) 0.8: (69.7%) (59.(%)
AVERAGE SHARES OUTSTANDINC
Basic 612,27" 612,27° 300,70: 300,70: 103.€% 103.6%
Diluted 613,68t 613,68t 301,38t 301,38¢ 103.6% 103.6%
DIVIDENDS PER COMMON SHARE $ 0.72f 0.72¢ 0.72¢ 0.72¢ - -

SPECIAL ITEMS

(2) - Includes integration, severance, and retentiots@ssociated with our acquisition of Qwest, alafity restructuring charges ($t

million); integration and severance costs assodiafi¢h

our acquisition of Embarg ($24 million)atisaction and other costs associated with our sitigni of Savvis ($20 million)

(2) - Income tax benefit of Item (1

(3) - Includes integration costs associated with ounssitipn of Embarg ($23 million); severance andtetl costs due to workfor

reductions ($4 million); and transaction

and other costs associated with our adiprisdf Qwest ($5 million)

(4) - Income tax benefit of Item (3



CenturyLink, Inc.

CONSOLIDATED STATEMENTS OF INCOME
NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 20

(UNAUDITED)

(Dollars in millions, except per share amountsass in thousands

Nine months ended September

Nine months ended September

2011 30, 201C
Increase
As As
adjustec adjustec (decreast
Less excluding Less excludin¢ Increase  excluding
As special special As special special (decreast special
as
reportec items items reportec  items items  reportec items
OPERATING REVENUES
Strategic $ 4,24« 4,24¢ 1,52¢ 1,52¢ 178.5% 178.5%
Legacy 5,471 5,471 3,25¢ 3,25¢ 68.(% 68.(%
Data integratior 34¢ 34¢ 122 12z 185.2% 185.2%
Other 63E 63¢ 418 41€ 51.% 51.9%
10,69¢ - 10,69¢ 5,32( - 5,32( 101.1% 101.1%
OPERATING EXPENSE!
Cost of services and produt 4,351 60 (1) 4,29 1,912 35 (5) 1,871 127.% 128.%
Selling, general and administrati 2,07t 344 (1) 1,731 76E 75 (5) 69C 171.2% 150.9%
Depreciation and amortization 2,771 - 2,771 1,06¢ 1,06¢ 159.2% 159.2%
9,20: 404 8,79¢ 3,74¢ 11C 3,63¢ 145.7% 142.(%
OPERATING INCOME 1,49¢ (404) 1,89¢ 1,574 (110 1,68¢ (5.C%) 12.8%
OTHER INCOME (EXPENSE
Interest expens (732 5?2 (737) (41¢) (41¢) 76.(% 77.2%
Other income (expens 4 (16)(3) 12 14 14 (128.6%) (14.2%)
Income tax expens (293) 165 (4) (45€) (449) 36 (6) (48E) (34.7%) (6.C%)
NET INCOME $  46€ (252) 71€E 723 (74) 797 (35.£%) (9.S%)
BASIC EARNINGS PER SHARI $ 0.92 (0.50 1.4z 2.4C (0.29 2.64 (61.7%) (46.2%)
DILUTED EARNINGS PER SHARE $ 0.9z (0.50) 1.41 2.3¢ (0.29) 2.62 (61.5%) (46.4%)
AVERAGE SHARES OUTSTANDINC
Basic 504,91¢ 504,91¢ 300,05¢ 300,05¢ 68.2% 68.2%
Diluted 506,06 506,06: 300,66 300,66 68.2% 68.2%
DIVIDENDS PER COMMON SHARE $ 2.17¢ 2.17¢ 2.17¢ 2.17¢ - -

SPECIAL ITEMS

(2) - Includes integration, severance, and retentiots@ssociated with our acquisition of Qwest, alaith restructuring charges ($3.
million); integration and severance costs
associated with our acquisition of Emb&@9 million); transaction and other costs assodiatih our acquisition of Savvis ($22
million); net of a favorable settlement of an
operating tax issue ($13 milliol
(2) - Reflects the interest component of a favorableseént of an operating tax isst
(3) - Expense associated with terminating a bridge tfadility related to the Savvis acquisitic
(4) - Income tax benefit of Items (1) through (3) anokaefit from the reduction of an NOL valuation albmce ($14 million)
(5) - Includes integration costs associated with ouniitipn of Embarg ($62 million); severance anditetl costs due to workfor
reductions ($33 million); and transaction and other
costs associated with our acquisition ofe@i($15 million).
(6) - Income tax benefit of Item (5), net of a $4 miflione-time charge to income tax expense as a resultbéiage in the tax treatment

Medicare subsidy receipt
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CenturyLink, Inc.
CONSOLIDATED BALANCE SHEETS
SEPTEMBER 30, 2011 AND DECEMBER 31, 20

(UNAUDITED)
(In millions)
September 31 December 3
2011 2010
ASSETS
CURRENT ASSET¢
Cash and cash equivalel $ 1,12¢ 178
Other current assets 2,68t 97C
Total current assets 3,80¢ 1,14:
NET PROPERTY, PLANT AND EQUIPMEN
Property, plant and equipme 28,60¢ 16,32¢
Accumulated depreciation (9,316) (7,57%)
Net property, plant and equipm 19,29( 8,75¢
GOODWILL AND OTHER ASSETS
Goodwill 21,70: 10,26
Other 11,93¢ 1,88(
Total goodwill and other assets 33,631 12,14:
TOTAL ASSETS $ 56,73¢ 22,03¢
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Current maturities of lor-term debt $ 1,03¢ 12
Other current liabilitie: 3,70:% 99¢
Total current liabilitie: 4,73 1,011
LONG-TERM DEBT 21,14: 7,31¢€
DEFERRED CREDITS AND OTHER LIABILITIES 8,88( 4,064
STOCKHOLDERS' EQUITY 21,97¢ 9,64
TOTAL LIABILITIES AND EQUITY $ 56,73¢ 22,03¢
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CenturyLink, Inc.

CONSOLIDATED STATEMENTS OF CASH FLOW
NINE MONTHS ENDED SEPTEMBER 30, 2011 AND 20
(UNAUDITED)

(In millions)

OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to nshgarovided by operating activitie
Depreciation and amortizati
Deferred income tax
Provision for uncollectible accou
Changes in current assets and culigdgilities, net
Retirement benef
Changes in other noncurrent assetdiabilities
Other, net
Net cash provided by ofiagpactivities

INVESTING ACTIVITIES
Payments for property, plant and equipmedtcapitalized softwar
Acquisition of Sawvis, net of $94 cash acqd
Cash acquired in Qwest acquisition, net ot&gh paic
Other, ne
Net cash used in investggvities

FINANCING ACTIVITIES
Net proceeds from issuance of |-term debi
Payments of lor-term deb!
Net payments on credit facili
Dividends pait
Net proceeds from issuance of common s
Repurchase of common stc
Other, net
Net cash provided by (us®dinancing activities

Effect of exchange rate changes on cash and cashaénts

Net increase in cash and cash equival
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

12

Nine Months  Nine Months
Ended Ended
September 31 September 3
2011 2010
$ 46€ 72%

2,771 1,06¢

29¢ 19
94 67
43 (145)
(170 (261)
21 a2
(50) 21
3,47: 1,481
(1,510 (600C)
1,679 -
41¢ -
14 2
(2,749 (59€)
3,15¢ -
(1,442 14
(365) (181
(1,105 (65€)
79 54
(31 (14)
(54) 11
241 (802)
(195 -
95C 81
17z 162
$ 1,12 24%




CenturyLink, Inc.
SELECTED SEGMENT FINANCIAL INFORMATION
THREE MONTHS AND NINE MONTHS ENDED SEPTEMBER 30021 AND 201C
(UNAUDITED)
(Dollars in millions)

Three months ended September Nine months ended September
2011 2010 2011 2010
Total segment revenu $ 4,34¢ 1,607 10,06 4,90z
Total segment expenses 2,047 61Z 4,45¢ 1,80:¢
Total segment incomnr $ 2,30z 994 5,607 3,09¢
Total segment income marg
(segment income
divided by segment revenues) 52.% 61.% 55.7% 63.2%
[Regional Markets Segmen |
Revenue:!
Strategic service $ 72¢ 30¢ 1,77 90z
Legacy service 1,45¢ 81z 3,72¢ 2,49:
Data integration 32 34 92 107
2,22( 1,157 5,594 3,50:
Expense:
Direct 952 44¢ 2,29: 1,29t
Allocated 56 10 11¢ 38
1,00¢ 45¢ 2,41z 1,338
Segment income $ 1,212 693 3,182 2,17(
Segment income margin 54.€% 60.2% 56.9% 61.€%
[Business Markets Segmer |
Revenue:
Strategic service $ 443 15 89¢ 43
Legacy service 35C 47 75€ 142
Data integration 134 5 25€ 15
927 67 1,91% 201
Expense:!
Direct 252 - 48¢ 1
Allocated 31¢ 31 661 89
57C 31 1,15(C 90
Segment income $ 357 36 762 111
Segment income margin 38.5% 53.7% 39.9% 55.2%
[Wholesale Markets Segmen |
Revenue:!
Strategic service $ 573 19t 1,34¢ 57¢
Legacy service 40€ 194 98¢ 62C
97¢ 38¢ 2,33 1,19¢
Expense:
Direct 44 32 121 10t
Allocated 258 92 601 27¢
297 124 722 38C
Segment incom $ 682 26E 1,611 81¢
Segment income marg 69.7% 68.1% 69.1% 68.2%

[Savvis Operations Segmer |
Revenue:
Strategic servict $ 222 - 222 -




Expenses

Direct $ 172 - 172
Segment income $ 51 - 51
Segment income marg 22.% - 22.%
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CenturyLink, Inc.

RECONCILIATION OF NOMGAAP FINANCIAL MEASURES
(UNAUDITED)

(Dollars in millions)

Three months ended September

Three months ended September

2011 2010
As As
adjustec adjustec
Less excluding Less excluding
As special special As special special
reported items items reportec items items
Operating cash flow and cash flow margir
Operating incom $ 551 (109 (1) 66C 50€ 32) (2 53¢
Add: Depreciation and amortizati 1,22¢ - 1,22¢ 35¢ - 35¢€
Operating cash flo $ 1€ (109 188 84 __ (37 ___ 89¢
Revenues $ 4,59 - 4,59¢ 1,74¢ - 1,74¢
Operating income margin (operating income didi
by revenues) 12.(% 14.4% 28.% 30.£%
Operating cash flow margin (operating cash flow
divided by revenues) 38.6% 41.(% 49./% 51.2%
Free cash flow
Net cash provided by operating activit $ 145t 60C
Less: Capital expenditures (72)) (239)
Free cash flow from operatio 734 362
Special items
Add: Cash paid for transaction, integnat
severance, and retention
costs associated with our Qwest, Eiplaad
Savvis acquisitions 157 53
Free cash flow excluding special ite $ 891 41F

SPECIAL ITEMS

(1) - Includes integration, severance, ateintén costs associated with our acquisition ofe®walong with restructuring charges ($6

million); integration and severance costs assodiate

with our icquisition of Embarq ($24 million); transaction amither costs associated with our acquisition ofv&a{$20 million).
(2) - Includes integration costs associatét wur acquisition of Embarg ($23 million); seveca and related costs due to workforce

reductions ($4 million); and transaction and ottests

associated with our pending acquisitf Qwest ($5 million)
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CenturyLink, Inc.
RECONCILIATION OF NOMGAAP FINANCIAL MEASURES
(UNAUDITED)
(Dollars in millions)

Nine months ended September Nine months ended September
2011 2010
As As
adjustec adjustec
Less excluding Less excluding
As special special As special special
reported items items reportec items items
Operating cash flow and cash flow margir
Operating incom $ 1,49 (4049) (1) 1,89¢ 1,57¢ (110 (2 1,68¢
Add: Depreciation and amortization 2,771 - 2,771 1,06¢ - 1,06¢
Operating cash flow $ 4,26¢ (404) 4,67( 2,64 (110) 2,75%
Revenues $ 10,69¢ - 10,69¢ 5,32( - 5,32(
Operating income margin (operating incomedéd
by revenues) 14.(% 17.8% 29.6% 31.7%
Operating cash flow margin (operating castv1
divided by revenues) 39.¢% 43.1% 49.7% 51.7%
Free cash flow
Net cash provided by operating activit $ 3478 1,481
Less: Capital expenditur (1,51)) (600)
Free cash flow from operatio 1,962 881
Special items
Add: Cash paid for transaction, integnafi
severance,
and retention costs associated withQwiest,
Embarq
and Savvis acquisitio 37¢ 134
Add: Cash paid for contribution to pemspans 10C 30C
Free cash flow excluding special ite $ 2,441 1,31¢

SPECIAL ITEMS
(1) - Includes integration, severance, ateint®n costs associated with our acquisition ofe®walong with restructuring charges ($3
million); integration and
severance costs associated with cyuisition of Embarq ($79 million); transaction aoither costs associated with our acquisitic
of Savvis ($22 million); net
of a favorable settlement ofoperating tax issue ($13 millior
(2) - Includes integration costs associatét wur acquisition of Embarg ($62 million); seveca and related costs due to workforce
reductions ($33 million); and
transaction arother costs associated with our pending acquisdfa@west ($15 million)
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SUPPLEMENTAL PRO FORMA INFORMATIOM ADJUSTED DILUTED EP<

CenturyLink, Inc.

2010 AND 2011
(UNAUDITED)
(In millions, except per share amour

Pro Pro
Forma* Forma* Pro Forma* Pro Forma* Pro Forma* Proforma* Proforma*
Three Three Three Three
months months  Three month Three month months months Three month
endec ended ended endec endec endec ended
March 31, June 30 September 3| December 31 March 31, June 30  September 3i
2010 2010 2010 2010 2011 2011 2011
(excluding (excluding (excluding (excluding  (excluding (excluding (excluding
special special special special
items) items)  special items special items items) items) special items
Net income $ 332 28t 283 28E 30€ 24€ 204
Addback:
Amortization of customer ba:
intangibles:
Qwes 26C 257 253 24¢ 24¢ 26C 257
Embar 49 48 44 44 44 44 39
Sawvi 19 19 19 19 19 19 19
Amortization of trademark intangibl
- Qwest 21 20 19 18 16 21 2C
Amortization of fair value adjustme
of
lon¢-term debt:
Embar 1 - 1 1 1 1 1
Qwest (81) (78) (75) (60) (44) (67) (56)
Subtota 26¢ 26€ 261 271 282 27¢ 28C
Tax effect of above iten (102) (101) (99 (103) (107) (10€) (109)
Net adjustment, after tax 167 165 162 16€ 17t 17C 171
Net income, as adjusted for above ite$ 49¢ 45C 44% 452 481 41€ 37t
Weighted average diluted shares
outstanding 602.¢ 607.4 602.4 605.¢ 614.1 614.5 616.€
Diluted EPS (excluding special iter $ 0.5% 0.47 0.47 0.47 0.5C 0.4C 0.3:
Adjusted diluted EPS as adjusted for
purchase accounting intangible anc
interest amortizations (excluding
special items $ 0.8z 0.7¢ 0.7¢ 0.74 0.7¢ 0.6¢ 0.61

*The pro forma information presented above reflélsesoperations of CenturyLink, Qwest and Savveiasng their respective results of

operations

had been combined as of January 1, 2010. Pro fadjustments include (i) the elimination of interqmamy billings and the elimination

certain

deferred revenues and costs; (ii) the eliminatiboestain components of pension and postretirerbengfit costs; (iii) the amortization of tr :
fair value preliminarily assigned to intangible etss(primarily customer relationship and softwa(®)); adjustments to depreciation to refle: :
the fair value preliminarily assigned to propeglgnt and equipment; (v) adjustments to interepease to reflect valuing debt at fair value
and (vi) the related income tax effects. The aleforma information (i) has not been preparedcicoadance with generally accepted
accounting principles, (i) is for illustrative paoses only, and (iii) is not necessarily indicatdfehe the combined operating results that
would have occurred if the Qwest and Savvis mergadsbeen consummated as of January 1, ©
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CenturyLink, Inc.
PRO FORMA STATEMENTS OF INCOM|
PRO FORMA THREE MONTHS ENDED SEPTEMBER 30, 201lHREE MONTHS ENDED JUNE 30, 2011 AND SEPTEMBER 3012
(UNAUDITED)
(Dollars in millions, except per share amountsgr&s in thousands

Pro forma* Pro forma* Pro forma*
Three month: Three month: Three month:
endec ended ended
September 30, September 30,
2011 June 30, 201 2010
(excluding (excluding (excluding
special items special items special items
OPERATING REVENUES
Strategic 2,00t 1,99( 1,91(
Legacy 2,21t 2,26¢ 2,48¢
Data integratiot 16€ 151 197
Other 247 263 26€
4,63: 4,66¢ 4,857
OPERATING EXPENSE!
Cash expenst 2,73¢ 2,69C (A) 2,78t (D)
Depreciation and amortization 1,24( 1,244 1,232
3,97¢ 3,93¢ 4,017
OPERATING INCOME 654 73t 84C
OTHER INCOME (EXPENSE
Interest expens (327) (317) (B) (354)
Other income (expens 7 2 (C) - (B)
Income tax expens (130) (174) (F) (203) (F)
NET INCOME 204 24¢€ 28:
DILUTED EARNINGS PER SHARE 0.3 0.4C 0.47%
WEIGHTED AVERAGE DILUTED SHARES OUTSTANDINC 616,56( 614,52¢ 602,42:
OPERATING CASH FLOW
Operating incom 654 73t 84C
Add: Depreciation and amortizati 1,24( 1,244 1,232
Operating cash flow 1,89/ 1,97¢ 2,072
Pro forma**
As of As of as of
September 3( September 3(
OPERATING METRICS 2011 June 30, 201 2010
Broadband subscribe 5,48¢ 5,42 5,27:
Access line: 14,80: 15,05} 15,93¢

*The pro forma information presented above refléloesoperations of CenturyLink, Qwest and Savvisiasng their respective results of
operations

had been combined as of January 1, 2010. Pro fadjustments include (i) the elimination of interquamy billings and the elimination
certain

deferred revenues and costs; (ii) the eliminatiboestain components of pension and postretirerbengfit costs; (iii) the amortization of t
fair value preliminarily assigned to intangible etss(primarily customer relationship and softwa(®)); adjustments to depreciation to refl
the fair value preliminarily assigned to propeplgant and equipment; (v) adjustments to intereptase to reflect valuing debt at fair val
and (vi) the related income tax effects. The aljmedorma information (i) has not been preparedceoadance with generally accep:
accounting principles, (i) is for illustrative paoses only, and (iii) is not necessarily indicatdfehe the combined operating results
would have occurred if the Qwest and Savvis merggadsbeen consummated as of January 1, -

**The pro forma operating metrics presented ab@&fkects the broadband subscribers and accessofr@snturyLink and Qwest as though
the companies had been combined as of Januaryl@,&6er conforming the definitions of broadbantsaribers and access lines betweer



two companies

Summary description of special items for Second Quiter 2011 and Third Quarter 2010 excluded from aboe schedule:

(A)Integration, transaction and severance costs agsdoivith the Qwest, Embarqg and Savvis acquisitiooisrred by CenturyLink an
realignment,
severance and merger related costs incurred by (Qmetof a favorable settlement of an operatixgsaue ($263 million)

(B)Interest component of a favorable settlement af@erating tax issue ($5 milliol

(C)Expense associated with terminating a bridge cfadility related to the Savvis acquisition ($16lon).

(D)Integration, transaction and severance costs agedavith the Qwest and Embarqg acquisitions inclibge CenturyLink and realignmer
severance and merger related costs incurred by {F®E33 million).

(E)Loss on embedded option in convertible debt incling Qwest ($232 million

(F) Tax effect of above items ($111 million for secandarter 2011 and $36 million for third quarter 2):
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CenturyLink, Inc.
SUPPLEMENTAL PRO FORMA SEGMENT DAT,

PRO FORMA THREE MONTHS ENDED SEPTEMBER 30, 2011 BANNHREE MONTHS ENDED SEPTEMBER 30, 20
ASSUMING CENTURYLINK'S ACQUISITIONS OF QWEST ANDA/VIS OCCURRED JANUARY 1, 201(
(UNAUDITED)

(Dollars in millions)

Pro forma* Pro forma*
Three month ~ Three month
ended endec
September September
30, 2011 30, 201C
Total segment revenu $ 4,38¢ 4,591
Total segment expens 2,07t 2,107
Total segment incomr $ 2,311 2,48¢
Total segment income marg
(segment
income divided by segment
revenues) 52.1% 54.1%
[Regional Markets Segmen |
Revenue:
Strategic service $ 72¢ 711
Legacy service 1,45¢ 1,61¢
Data integration 32 37
2,22( 2,36
Expense:
Direct 952 94¢
Allocated 56 95
1,00¢ 1,04
Segment income $ 1,217 1,32(
Segment income marg 54.¢% 55.€%
[Business Markets Segmer |
Revenue:!
Strategic service $ 443 434
Legacy service 35C 38¢
Data integration 134 16C
927 977
Expense:
Direct 252 26€
Allocated 31¢ 311
57C 577
Segment income $ 357 40C
Segment income margin 38.5% 40.%%
[Wholesale Markets Segmen |
Revenue:!
Strategic service $ 572 52t
Legacy service 40€ 48€
97¢ 1,011
Expense:
Direct 44 42
Allocated 253 25€
297 29¢
Segment incom $ 682 71%

Segment income marg 69.7% 70.5%




Savvis Operations Segmer |

Revenue:

Strategic services $ 26C 24C
Expense:

Direct 20C 18¢
Segment income $ 60 51
Segment income margin 23.1% 21.2%

* For additional information regarding this pro fiea information, including related pro forma adjustits,please see the immediatt
preceding supplemental schedt
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