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Item 2.02. Results of Operations and Findr@dandition.

The following information, except for any forwardeking statements (including our forecasts forupeoming quarter and full year 2008) and
except for our references to non-GAAP financial suzas (as defined in Regulation G promulgated bySthcurities and Exchange
Commission), shall be deemed incorporated by reéerénto any registration statement heretoforetardatfter filed by us under the Securities
Act of 1933, as amended, except to the extentsiinett incorporated information is superceded byrinfdion as of a subsequent date that is
included in or incorporated by reference into anghsregistration statement. None of the followinfpimation shall be deemed “filed” for
purposes of Section 18 of the Securities ExchargeofA1934, as amended, or otherwise subject tdidbdities of that section.

On July 31, 2008, we issued a press release animguoar second quarter 2008 consolidated operagisglts. More complete information on
our operating results will be included in our Qedst Report on Form 10-Q for the period ended BMe2008, which we expect to file shortly
with the Securities and Exchange Commission. Thepdete press release is included as Exhibit 99.1.
Item 9.01. Financial Statements and Exhibits

(d) Exhibits.

99.1 Press release dated July 31, 2008 reportingnseguarter 2008 operating results.
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Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
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Dated: July 31, 200 [ sl Neil A. Sweasy
Neil A. Sweasy
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Exhibit 99.1

News Release

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
July 31, 200¢ Tony Davis 318.388.952
tony.davis@centurytel.col

CenturyTel Reports Second Quarter 2008 Earnings

MONROE, La... CenturyTel, Inc. (NYSE: CTL) annousagperating results for second quarter 2008.
Operating revenues, excluding nonrecurring items, increased.2% to $657.1 million compared to $639.1 million irsecond
guarter 2007. Reported under GAAP, operating revenas decreased 4.6% to $658.1 million, primarily dut a nonrecurring $49

million favorable access dispute settlement in seed quarter 2007.

Operating cash flow (as defined in the attached fancial schedules), excluding nonrecurring items, & 2.3% to $318.3 millior
from $311.2 million in second quarter 2007

Net income, excluding nonrecurring items, increased6.2% to $91.2 million from $78.4 million in secot quarter 2007. Net
income, reported under GAAP, was $92.2 million comared to $112.3 million in second quarter 2007.

Diluted earnings per share, excluding nonrecurringtems, rose 24.3% to $.87 in second quarter 2008rapared to $.70 in secont
quarter 2007, while GAAP diluted earnings per sharevas $.88 in second quarter 2008 compared to $1.00second quarter 2007.

Free cash flow (as defined in the attached finandiachedules), excluding nonrecurring items, rose t$162.5 million in seconc
guarter 2008 compared to $154.8 million in secondugrter 2007.

Second Quarter Highlights

(Excluding nonrecurring items reflected in the Quarter Ended Quarter Ended % Change

attached financial schedules) 6/30/08 6/30/07

(In thousands, except per share amounts and shéscri

data)

Operating Revenues $ 657,07: $ 639,12: 2.8%

Operating Cash Flow (1) $ 318,26t $ 311,22t 2.2%

Net Income $ 91,16: $ 78,43¢ 16.2%

Diluted Earnings Per Share $ .87 $ .7C 24.%%

Average Diluted Shares Outstanding 104,27 113,72: (8.3%

Capital Expenditures $ 59,65¢ $ 57,97¢ 2.5%

Access Lines 2,077,001 2,205,001 (5.8%

High-Speed Internet Customers 607,00( 500,00( 21.5%
1) Operating Cash Flow is a n-GAAP financial measure. A reconciliation of thisrit to comparable GAAP measures is included ir

attached financial schedule

“CenturyTel achieved solid second quarter results s.operating revenues and diluted earnings per shaexceeded our expectations for
the quarter,” Glen F. Post, lll, chairman and chief executive officer, said. “We generated free caslkofv of more than $162 million for
the quarter, a nearly 5% increase over second quager 2007. Our strong cash flows enable us to retursignificant cash to shareholders
through our recently announced dividend increase ashthe acceleration of our current share repurchas@rogram.”

Operating revenues, excluding nonrecurring items, increased 2.8% to7&bHnillion in second quarter 2008 compared to $638illion in
second quarter 2007. Revenue increases of appriingt1 million were driven primarily by revenuesntributed by the Madison River
properties acquired April 30, 2007 and growth ighhspeed Internet customers, along with selectiee prcreases and favorable network
access dispute settlements. These increases naoreftiset revenue declines of approximately $23anilprimarily attributable to lower acce
revenues, lower universal service fund receiptsamuess line losses.

Operating expenses excluding nonrecurring items, increased 1.6% td@$&énillion from $462.2 million in second quartéd@, primarily
due to operating costs associated with the Madi®var properties, growth in high-speed Internetanners and increased marketing expenses.
These increases were partially offset by reducesiopmel related costs and lower depreciation expens

“We completed the integration of the Madison River poperties in late June and expect to reach our $1million annual synergy run rate



target by the end of the third quarter,” Post said.”We expect these synergies, along with continued adband growth and cosi
containment efforts, to enable CenturyTel to contine to generate solid cash flows in the months ahe&d

Operating cash flow, excluding nonrecurring items, for second quartéi®ibicreased 2.3% to $318.3 million from $311.2iomlin second
guarter 2007. CenturyTel achieved an operating flashmargin
of 48.4% during the quarter versus 48.7% in seapratter 2007.

Net income, excluding nonrecurring items, was $91.2 milliarl,6.2% increase over the $78.4 million in secamattgr 2007. Diluted earnin
per share, excluding nonrecurring items, incre@ke8% to $.87 in second quarter 2008 compared/® ifi.second quarter 2007, primarily ¢
to increased operating income, lower interest egpea lower effective tax rate for 2008 and theictidn in diluted shares outstanding as a
result of share repurchases.

For the first six months of 2008, operating revenues, excluding nonrecurring itemege $1.31 billion compared to $1.24 billion in0Z0 a
5.3% increase. Operating cash flow, excluding ncumréng items,

was $637.4 million for 2008, a 5.0% increase oher$607.1 million a year ago. Net income, excludingrecurring items, increased 13.5% to
$177.3 million from $156.3 million in 2007, whiléluted earnings per share, excluding nonrecurtieqs, increased 21.7% to $1.68 from
$1.38 in 2007.

Under generally accepted accounting principles (&AP) , net income for second quarter 2008 was $92.2anitompared to $112.3
million for second quarter 2007. Diluted earnings ghare was $.88 in second quarter 2008 compar®&H ®0 in second quarter 2007. Second
quarter 2008 results include a net $1.3 millioeafax charge related to the freeze of our suppiéahexecutive pension plan and a net $2.3
million benefit related to the resolution of centémcome tax audit issues. Second quarter 200 Ttsénalude a $30.2 million after-tax positive
revenue settlement related to the resolution ool access disputes and a $3.6 million after-enxelfit related to the amended satellite
television agreement with EchoStar.

For the first six months of 2008, under GAAP, thenpany reported net income of $180.9 million, or7&1per diluted share, compared to net
income of $190.1 million, or $1.67 per diluted sh&or the six months ended June 30, 2007. Seacit@mmpanying financial schedules for
detail of the Company’s nonrecurring items for ylears 2008 and 2007.

For third quarter 2008 , CenturyTel expects total revenues of $640 to $6Bibmand diluted earnings per share of $.79 &8$. This
decrease in revenues and diluted earnings per sbameared to second quarter 2008 is primarily dupproximately $6 million in favorable
revenue adjustments recognized in the second guintéuiding the network access dispute settlemerasagement discussed during the
Company’s first quarter earnings call, that areexqtected to reoccur in the third quarter.

For the full year 2008, diluted earnings per share is expected to bleemange of $3.20 to $3.30, an increase over th#b$8 $3.20 range
previously provided. This increase in 2008 diluéadnings per share guidance is primarily due td#tter than anticipated results during
second quarter 2008 and share repurchases sindeB\pr

These outlook figures for second quarter and fed#ln2008 exclude nonrecurring items, any sharercbpses settled after July 31, 2008, and
any future mergers, acquisitions, divestitureggtber similar business transactions.

“We are pleased with the operational performance ad continued share buybacks that are driving an incease in our full year 2008
outlook,” said Post. “We continue to evaluate deplgment and technology alternatives for our 700 MHz gectrum and are currently
leaning toward the same type of LTE-based deploymérthat has been discussed by the larger carriersWe do not foresee material 700
MHz related effects on our capital or operating budets in either 2008 or 2009 since LTE-based netwoidements and end-user devices
are not expected to be commercially available untiarly 2010 or later.”

Reconciliation to GAAP . This release includes certain non-GAAP financiabswees, including but not limited to operating céistv, free

cash flow and adjustments to GAAP measures to dedlbe effect of nonrecurring items. In additiorptoviding key metrics for management
to evaluate the Company’s performance, we belieged measurements assist investors in their uaddiat of period-to-period operating
performance and in identifying historical and precjve trends. Reconciliations of non-GAAP finahomeasures to the most comparable
GAAP measures are included in the attached finhacledules. Reconciliation of additional non-GAfRancial measures that may be
discussed during the earnings call described belitivbe available in the Investor Relations portiofithe Company’s Web site at
www.centurytel.com. Investors are urged to considese non-GAAP measures in addition to, and netbstitution for, measures prepared in
accordance with GAAP.

Investor Call . As previously announced, CenturyTel's managemelhtwst a conference call at 10:30 a.m. Centraléltoday. Interested
parties can access the call by dialing 866.206.59%i call will be accessible for replay throughgist 6, 2008, by calling 888.258.7854 and
entering the conference ID number 1253493. Investan also listen to CenturyTel's earnings confegesall and replay by accessing the
Investor Relations portion of the Company’s Web sit www.centurytel.com through August 20, 2008.

In addition to historical information, this releaggcludes certain forwarlooking statements, estimates and projectionsdahabased on
current expectations only, and are subject to a lbeinof risks, uncertainties and assumptions, mdmnyhach are beyond the control of the
Company. Actual events and results may differ rizditefrom those anticipated, estimated or progatif one or more of these risks or
uncertainties materialize, or if underlying assuimps$ prove incorrect. Factors that could affectust results include but are not limited

to: the timing, success and overall effects ofetition from a wide variety of competitive proviiethe risks inherent in rapid technological
change; the effects of ongoing changes in the egigul of the communications industry; the Compaiayity to effectively adjust to changes
in the communications industry; the Comg’s ability to effectively manage its expansion gpputies, including successfully integrati



newly-acquired properties into the Company’s opiers and retaining and hiring key personnel; pbksichanges in the demand for, or
pricing of, the Compar's products and services; the Company’s continusgkss to credit markets on favorable terms; the @ony's ability

to successfully introduce new product or serviderofgs on a timely and cost-effective basis; then@any’s ability to collect its receivables
from financially troubled communications companittes Compar’s ability to pay a $2.80 per share common dividandually, which may

be affected by changes in its cash requiremengstatapending plans, cash flow or financial positi the Company’s ability to successfully
negotiate collective bargaining agreements on reabdte terms without work stoppages; the effecdetase weather; other risks referenced
from time to time in the Compé’s filings with the Securities and Exchange Comimiséthe “SEC”); and the effects of more generaittas
such as changes in interest rates, in tax rateactounting policies or practices, in operating,dival or administrative costs, in general
market, labor or economic conditions, or in legt&a, regulation or public policy. These and othercertainties related to the Company’s
business and plans are described in greater datatie Company’s Annual Report on Form 10-K forykar ended December 31, 2007, as
updated and supplemented by the Company’s subge§E€nreports. You should be aware that new faatwety emerge from time to time
and it is not possible for management to identifgach factors, nor can it predict the impact ath such factor on the business or the extent
to which any one or more factors may cause actesuits to differ from those reflected in any forddwoking statements. You are further
cautioned not to place undue reliance on thesedamvooking statements, which speak only as ofitite of this release. The information
contained in this release is as of July 31, 2008e Company undertakes no obligation to updatecdiitg forward-looking statements for any
reason.

CenturyTel (NYSE:CTL) is a leading provider of commmications, high-speed Internet and entertainmemvices in small-to-midsize cities thi
broadband and fiber transport networks. IncludetthénS&P 500 Index, CenturyTel delivers advancedroanications with a personal touch
in 25 states. Visit us at www.centurytel.com.




CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOMI
THREE MONTHS ENDED JUNE 30, 2008 AND 20

(UNAUDITED)
Three months ended June 30,2 Three months ended June 30, 2
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decreas¢  nonrecurrin
In thousands, except per shi as
amounts reportec  items items  reportec items items reported items
OPERATING REVENUES
Voice $219,90: 219,90: 222,67 222,67 (1.2%) (1.2%)
Network acces 207,90: 1,01z (1) 206,89 266,20: 48,98° (4 217,21 (21.%) (4.€%)
Data 131,06( 21 (1) 131,03¢ 108,20t 108,20t 21.1% 21.1%
Fiber transport an
CLEC 43,16¢ 43,16¢ 40,71 13 (4) 40,70 6.0% 6.1%
Other 56,07¢ 56,07t  52,19: 1,86¢ (5 50,32! 7.4% 11.2%
658,10¢ 1,03: 657,07. 689,99: 50,86¢ 639,12: (4.6%) 2.8%
OPERATING EXPENSE!
Cost of services ar
products 239,62¢ 239,62t 226,38t (4,052 (5) 230,44 5.8% 4.C%
Selling, general and
administrative 106,83t 7,658 (1) 99,18  97,45¢ 97,45¢ 9.6% 1.8%
Depreciation ani
amortization 130,95 130,95: 134,31: 134,31: (2.5%) (2.5%)
477,41t 7,65k 469,76. 458,15! (4,057) 462,20° 4.2% 1.€%
OPERATING INCOME 180,69( (6,627 187,31. 231,83t 54,92 176,91! (22.1%) 5.9%
OTHER INCOME (EXPENSE
Interest expens (49,166 (49,16¢) (57,667 (57,667 (14.7%) (14.7%)
Other income
(expense 12,907 5428 (2 7,48 8,08( 8,08( 59.7% (7.4%)
Income tax expense (52,2649 2,20z (3) (54,46¢) (69,984 (21,090 (6) (48,89 (25.2%) 11.2%
NET INCOME $ 92,161 1,008 91,16: 112,26!  33,83: 78,43¢ (17.<%) 16.2%
BASIC EARNINGS PER
SHARE $ 0.8¢ 0.01 0.8¢ 1.0Z 0.31 0.72 (13.€%) 22.2%
DILUTED EARNINGS PER
SHARE $ 0.8¢ 0.01 0.81 1.0C 0.3C 0.7C (12.(%) 24.2%
AVERAGE SHARES OUTSTANDINC
Basic 103,64« 103,64« 108,40! 108,40! (4.4%) (4.4%)
Diluted 104,27: 104,27. 113,72: 113,72: (8.3%) (8.2%)
DIVIDENDS PER COMMON
SHARE $ 0.067¢ 0.067¢  0.065( 0.065( 3.8% 3.8%

NONRECURRING ITEMS

(1) - Curtailment loss related to freezing SupplemeBiacutive Retirement Pla
including revenue impac

(2) - Gain upon liguidation of Supplemental ExecutiveiRenent Plan trust assets ($4.5 million) and edgéincome recorded up:
the resolution of certain income tax audit issi&10,000)

(3) -Includes $448,000 net income tax benefit relateiteims (1) and (2) and $1.8 million income taxdf@mecorded upon resolutic
of certain income tax audit issut

(4) - Revenue recorded upon settlement of a disputeandirrier,

(5) - Reimbursement of amounts uponangke in our satellite television

arrangement

(6) - Tax effects of items (4) and (*






CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME
SIX MONTHS ENDED JUNE 30, 2008 AND 20(

(UNAUDITED)
Six months ended June 30, 2( Six months ended June 30, 2(
As
adjustec As adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decrease nonrecurrin
In thousands, except per shi as
amounts reported  items items reportec  items items reported items
OPERATING REVENUES
Voice $ 440,38: 440,38 434,57 434,57 1.3% 1.2%
Network acces 416,60: 1,012 (1) 415,59 477,60. 48,987 (4) 428,61 (12.¢%) (3.C%)
Data 257,83: 21 (1) 257,81 204,07( 204,07( 26.2% 26.2%
Fiber transport and CLE 82,79¢ 82,79¢ 79,04( 13 4 79,027 4.8% 4.8%
Other 109, 10¢ 109, 10¢ 95,56: 1,86¢ (5) 93,69: 14.2% 16.5%
1,306,72 1,03: 1,305,68 1,290,841 50,86¢ 1,239,97 1.2% 5.3%
OPERATING EXPENSE:!
Cost of services ar
products 477,43t 477,43t 439,91¢ (4,057 (5) 443,97 8.5% 7.5%
Selling, general and
administrative 198,46: 7,655 (1) 190,80¢ 188,911 188,91 5.1% 1.C%
Depreciation an
amortization 266,63t 266,63t 262,09! 262,09! 1.7% 1.7%
942,53 7,65k 934,88: 890,92°  (4,057) 894,97¢ 5.8% 4.5%
OPERATING INCOME 364,18. (6,627 370,80! 399,91¢ 54,92: 344,99¢ (8.9%) 7.5%
OTHER INCOME
(EXPENSE)
Interest expens (99,28¢) (99,28Y) (104,629 (104,629 (5.1%) (5.1%)
Other income (expens 21,32¢ 9,561 (2) 11,76 13,37( 13,37( 59.5% (12.(%)
Income tax expense (105,297) 655 (3) (105,94) (118,526 (21,090) (6) (97,436) (11.2%) 8.7%
NET INCOME $ 180,92 3,59¢ 177,33 190,13  33,83: 156,30« (4.8%) 13.5%
BASIC EARNINGS PER
SHARE $ 1.72 0.0¢ 1.6¢ 1.7t 0.31 1.4z (0.6%) 19.(%
DILUTED EARNINGS PER
SHARE $ 1.71 0.0z 1.6¢ 1.67 0.2¢ 1.3¢€ 2.4% 21.7%
AVERAGE SHARES OUTSTANDINC
Basic 104,89: 104,89: 109,71¢ 109,71 (4.4%) (4.4%)
Diluted 105,63! 105,63! 115,01! 115,01! (8.2%) (8.2%)
DIVIDENDS PER COMMON
SHARE $ 0.135( 0.135( 0.13( 0.13c 3.8% 3.8%

NONRECURRING ITEMS

(1) - Curtailment loss related to freezing SupplemelBiacutive Retirement Pla

including revenue impac

(2)- Gain on the sale of a nonoperating investmentl(84llion), gain upon liquidation of Supplementaldeutive Retirement Plan trL

assets ($4.5 million), ar

interest income recorded upon thelwt®n of certain income tax audi

issues ($919,000

(3) - Includes $1.1 million net income taxperse related to items (1) and (2) and $1.8 millimome tax benefit recorded upon

resolution of certain income tax audit isst

(4)- Revenue recorded upon settlement of a disputear

carrier.

(5)- Reimbursement of amounts upon a change in oultitatelevision



arrangement
(6)- Tax effects of items (4) and (¢



CURRENT ASSET¢
Cash and cash equivalel
Other current assets

Total current assets

NET PROPERTY, PLANT AND EQUIPMEN

Property, plant and equipme
Accumulated depreciatic

Net property, plant and equipm

GOODWILL AND OTHER ASSET¢S
Goodwill
Other

Total goodwill and other assets

TOTAL ASSETS

CenturyTel, Inc.
CONSOLIDATED BALANCE SHEETS
JUNE 30, 2008 AND DECEMBER 31, 20!
(UNAUDITED)

ASSETS

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Current maturities of lor-term debt
Other current liabilitie:

Total current liabilitie:

LONG-TERM DEBT

DEFERRED CREDITS AND OTHER LIABILITIES

STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND EQUITY

June 30 Dec. 31,
2008 2007

(in thousands

$ 63,90 34,40:
267,41( 257,99
331,31 292,39
8,751,41. 8,666,10
(5,78357)  (5,557,73)
2,967,834 3,108,37.
4,010,02 4,010,91

858,88: 772,86.
4,868,90 4,783,77

$ 8,168,06. 8,184,55:

$ 4534 279,89
444,77 456,63
490,111 736,53

3,016,24: 2,734,35
1,286,661 1,304,45
3,375,03 3,409,20!
$ 8,168,06. 8,184,55:




CenturyTel, Inc.
RECONCILIATION OF NOMGAAP FINANCIAL MEASURES

(UNAUDITED)
Three months ended June 30, 2 Three months ended June 30, 2
As As
adjustec adjustec
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reportec items items reported items items
Operating cash flow and cash flow margir
Operating incom $180,69( (6,622) (1) 187,31 231,83t 54,92:  (3) 176,91!
Add: Depreciation and amortization 130,95 130,95 134,31: 134,31:
Operating cash floy $311,64- (6,627 318,26¢ 366,14 54,92: 311,22¢
Revenues $658,10¢ 1,03: (1) 657,07 689,99: 50,86¢ (3) 639,12:
Operating income margin (operating income dig
by revenues) 27.5% 28.5% 33.6% 27.1%
Operating cash flow margin (operating cash f
divided by revenues) 47.%% 48.4% 53.1% 48.7%
Free cash flow (prior to debt service requirement
and dividends)
Net income $ 92,167 1,008 (2 91,16: 112,26! 33,83.  (3) 78,43¢
Add: Depreciation and amortizati 130,95 130,95 134,31: 134,31:
Less: Capital expenditur (59,659 (59,659 (57,976 (57,979
Free cash flow $163,46: 1,00¢ 162,45’ 188,60( 33,83: 154,76!
Free cash flov $163,46: 188,60(
Gain on liquidation of marketable securit (4,50¢6) -
Deferred income taxe 5,06¢ 16,63«
Changes in current assets and current lialsi (44,749 36,94
Decrease in other noncurrent as 3,04: 2,621
Decrease in other noncurrent liabilit (2,689 (11,26¢)
Retirement benefit 12,72¢ 9,011
Excess tax benefits from sh-based compensatic (55 (3,280
Other, ne 4,81¢ 2,07¢
Add: Capital expenditures 59,65¢ 57,97¢
Net cash provided by operating activit $196,77 299,31!

NONRECURRING ITEMS
(1) - Curtailment loss related to freezing Sappental Executive Retirement
Plan, including revenue impa
(2)- Includes afte-tax impact of gain upon liquidation of SupplemeriEakcutive Retirement Plan trust assets ($2.8anijlland net bene
due to the resolution of certain incol
tax audit issues ($2.3 million), nethé afte-tax impact of ltem (1
($4.1 million).
(3) - Includes $49.0 million revenue recordedm settlement of a dispute with a carrier and $&lBon reimbursement of amounts (of
which $1.9 million increased revenut
upon a change in our satellite televisiorangement (presented on both a pre-tax an
after-tax basis)



CenturyTel, Inc.
RECONCILIATION OF NOM-GAAP FINANCIAL MEASURES
(UNAUDITED)

Six months ended June 30, 2( Six months ended June 30, 2(

As As
adjustec adjustec
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reported items items reported items items

Operating cash flow and cash flow margir

Operating incom $ 364,18 (6,627 (1) 370,80 399,91¢ 54,92 (3)  344,99¢
Add: Depreciation and amortizati 266,63t 266,63t 262,09¢ 262,09!
Operating cash flow $ 630,82: (6,622) 637,44 662,01 54,92: 607,09:
Revenue $1,306,72! 1,03: (1) 1,305,68  1,290,84 50,86¢ (3) 1,239,97
Operating income margin (operating income

divided by revenues) 27.% 28.2% 31.(% 27.&%
Operating cash flow margin (operating cash flo

divided by revenues) 48.2% 48.8% 51.2% 49.(%

Free cash flow (prior to debt service requirement

and dividends)
Net income $ 180,92° 3,59/ (2) 177,33 190,13t 33,83 (3) 156,30«
Add: Depreciation and amortizati 266,63t 266,63t 262,09: 262,09!
Less: Capital expenditures (114,399 (114,399 (106,85¢) (106,85¢)
Free cash flow $ 333,16° 3,594 329,57: 345,37 33,83: 311,54:
Free cash floy $ 333,16° 345,37-

Gain on asset dispositions and liquidatio
marketable securitie (8,647

Deferred income taxt 13,42 30,00¢
Changes in current assets and current liads (57,02¢ 70,83t
Decrease in other noncurrent as 2,25¢ 3,65¢
Decrease in other noncurrent liabilit (5,479 (11,669
Retirement benefit 18,20: 14,647
Excess tax benefits from sh-based compensati (74) (6,312)
Other, ne 16,76! 4,634
Add: Capital expenditures 114,39¢ 106,85¢
Net cash provided by operating activi $ 426,98 558,02!

NONRECURRING ITEMS
(1)- Curtailment loss related to freezing SupplemeBtacutive Retirement Plan, including revenue img
(2)- Includes (i) afte-tax impact of gain upon liquidation of Supplemeriiaecutive Retirement Plan trust assets ($2.8aonili(ii) afte-
tax impact of gain on sale of nonoperating invesir
($2.6 million), and (iii) net benefitie to the resolution of certain income tax awgiiies ($2.3 million), all partially offset by t
after-tax impact of Item (1) ($4.1 million
(3) - Includes $49.0 million revenue recordgan settlement of a dispute with a carrier an@® $4illion reimbursement of amounts (of
which $1.9 million increased revenues) upon a chi
in our satellite television arrangemg@resented on both a |-tax and afte-tax basis)



