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Item 2.02. Results of Operations and iancial Condition.

On May 8, 2013, CenturyLink, Inc. (“CenturyLink” twe” or “us” or “our”) issued a press release announcing operating résutte first quarter of 2013. Tt
press release is included as Exhibit 99.1.

Forward Looking Statements

Certain non-historical statements made in thisaskand future oral or written statements or pnedsases by us or our management are intended to be
forward-looking statements within the meaning of the Rev&ecurities Litigation Reform Act of 1995. Thieseard-looking statements are based on current
expectations only, and are subject to a numbeisébr uncertainties and assumptions, many of wéaiehbeyond our control. Actual events and resubty iffer
materially from those anticipated, estimated orjpated if one or more of these risks or uncertamtinaterialize, or if underlying assumptions prmerrect.
Factors that could affect actual results include are not limited to: the timing, success and ollesfiects of competition from a wide variety ofrgeetitive
providers; the risks inherent in rapid technolodicaange; the effects of ongoing changes in theleggpn of the communications industry (includiregent
reforms and changes by the Federal Communicatiamar@ission regarding intercarrier compensation ahe Universal Service Fund, among other things);
ability to successfully negotiate collective bargag agreements on reasonable terms without warppstges; our ability to effectively adjust to chaagn the
communications industry and changes in the comipasif our markets and product mix caused by oaen¢ acquisitions; our ability to successfully mtate
recently acquired operations into our incumbentragiens, including the possibility that the antiated benefits from our recent acquisitions canrefuily
realized in a timely manner or at all, or that igtating the acquired operations will be more dific disruptive or costly than anticipated; our &tyi to use the
net operating loss carryovers of Qwest in projeaatbunts; our ability to effectively manage ourangion opportunities, including retaining and higikey
personnel; possible changes in the demand forrioing of, our products and services; our ability successfully introduce new product or servicerofs on ¢
timely and cost-effective basis; our continued asde credit markets on favorable terms; our apild collect our receivables from financially trdat
companies; any adverse developments in legal arlaégry proceedings involving us; our ability toypeommon share dividends in amounts previously
indicated, which may be affected by changes incash requirements, capital spending plans, cashisflor financial position; unanticipated increasesother
changes in our future cash requirements, whethased by unanticipated increases in capital expenes, increases in pension funding requirements or
otherwise; the effects of adverse weather; otheksrreferenced from time to time in our filingsvilie Securities and Exchange Commission (the “SE&id
the effects of more general factors such as chaingieserest rates, in tax rates, in accountingipigls or practices, in operating, medical, pension
administrative costs, in general market, labor ooeomic conditions, or in legislation, regulationmublic policy. These and other uncertainties tethto our
business and our recent acquisitions are describegteater detail in Item 1A to our Form 10- K fitre year ended December 31, 2012, as updated and
supplemented by our subsequent SEC reports. Yaldshe aware that new factors may emerge from tartene and it is not possible for us to identifiysach
factors nor can we predict the impact of each dachor on the business or the extent to which ameyar more factors may cause actual results tedffom
those reflected in any forward-looking stateme¥tsu are further cautioned not to place undue ra@on these forwartboking statements, which speak onl
of the date of this release. We undertake no otiigdo update any of our forward-looking statensdior any reason.

Iltem 9.01. Financial Statements and Exbits.
(d) Exhibits

The exhibit to this current report on Form 8-Kiggdd in the Exhibit Index, which appears at thé ehthis report and is incorporated by refereneesim.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, CenturyLink has duly caused port to be signed on its behalf by the undergigne
thereunto duly authorized.

CenturyLink, Inc.

Dated: May 8, 2013 By: /s/ David D. Cole

David D. Cole
Senior Vice Presider- Controller
and Operations Suppc




EXHIBIT INDEX

Exhibit No Description

Exhibit 99.1 Press release dated May 8, 2013, reporting firattguof 2013 operating resul
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Exhibit 99.1

A e
News Release =, CenturyLink

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
May 8, 201z Kristina Waugh 318.340.56:
kristina.r.waugh@centurylink.co
CENTURYLINK REPORTS FIRST QUARTER 2013 EARNINGS
Achieved first quarter operating revenues of $48lion; at top end of guidance
Realized strong growth of 66,700 high-speed Intesnbscribers during first quarter 2013
Added 13,400(1) Prisd¥ TV subscribers during fipsarter
Achieved Adjusted Diluted EPS(2) of $0.76 compé&oeD.68 in first quarter 2012
Generated Free Cash Flow(2) of $1.0 billion, exahgdspecial items and integration-related capitapenditures
Repurchased 19.2 million shares for $682 milliootilgh May 7, 2013
MONROE, La. — CenturyLink, Inc. (NYSE: CTL) today reported stroogerating revenues, operating cash flow and fasé dow for first quarter 2013.
“CenturyLink reported strong financial results awuhieved solid broadband and Pri¥n TV customewtrin the first quarter, while continuing to sesog
demand from businesses for high-bandwidth netwotkdata hosting services. Through the ongoing tnvest in our key strategic initiatives, we are tirea
and capitalizing on organic growth opportunitiesoas each of our business segments. Our solid selegentum over the past several quarters contitaues

contribute toward our goal of top-line revenue #izdtion in 2014,” said Glen F. Post Ill, chiefeoutive officer and president.

“We have implemented the organizational realignnagmtounced in early January focused primarily oensithening our go-to-market strategy and service
delivery process for business customers and ari@iiag to see benefits from this realignment. Weiewed an annualized

(1) Our historical Prismi™M TV subscribers reflected &rand multi-dwelling unit subscribers as indiviloaunts. Effective 1Q13 and prospectively
thereafter, multi-dwelling units are reflected anaverage revenue unit basis.
(2) See attachments for non-GAAP reconciliations.




operating expense synergy run rate of $550 mifiiom the Qwest integration as of the end of thergmaand we remain on plan to reach a $600 milionual
run rate by the end of this year.

“Our sequential data hosting revenue growth wastngy impacted by several factors including gbiitd quarter 2012 new sales, foreign currency arge
impact and price compression driven by decliningipate and storage costs. However, we generatathstew sales in data hosting in the last two qusrte
while maintaining a growing sales funnel. We alagéincreased our focus on leveraging data hostiwgs-sell opportunities to our business customesnsiting
in a strengthened cross-sales funnel that we leelieN help further drive data hosting revenuesrdirae.

“From the mid-February announcement of our $2dnllstock repurchase program through May 7, 2013ave purchased a total of 19.2 million sharesuof o
outstanding common stock for $682 million. We exgeaontinue to opportunistically repurchase stthiechugh the remainder of the authorized program.

“We believe our extensive asset portfolio, contohirevestment in our key strategic initiatives andus on serving our customers position us wellriced
profitable growth over the long term,” Post conddd

First Quarter Highlights

¢ Generated free cash flow of $1.0 billion, excludemgcial items and integration-related capital exigeares.

¢ Added 66,700 high-speed Internet subscribers ddiisigquarter, ending the quarter with more thehrbillion broadband customers.
e Ended the quarter with 120,000 CenturyLfhk Pri¢m V shibscribers in service, adding 13,400 subscrilpefisst quarter 2013.

¢ Achieved strong growth in strategic revenue froghHbandwidth data services.

e Generated solid data hosting new sales in firsttqu2013, continuing momentum from fourth quaget2.

e Purchased and retired 11.1 million shares for $88ion during first quarter 2013.

Consolidated First Quarter Financial Results

Operating revenuesfor first quarter 2013 were $4.51 billion compated4.61 billion in first quarter 2012. This decseavas driven by lower legacy services
revenues primarily due to the impact of accessltisses and lower access revenues, partially dffs@icreases in strategic revenues resulting priynfrom
business customer demand for high-bandwidth datécss, colocation and managed hosting servicegemaith in high-speed Internet and CenturyLfhk fris
™ TV subscribers.

Operating expenses excluding special items, decreased to $3.70hilfiom $3.87 billion in first quarter 2012. Theayeover-year decrease was primarily due
to lower personnel-related costs, bad debt andedegiron and amortization expenses, which weragligroffset by higher colocation, managed hostamgl
network expenses.

Operating cash flow(as defined in our attached supplemental schedutegjluding special items, decreased to $1.9®hbifrom $1.94 billion in first quarter
2012. This decrease was primarily the result ofelolggacy revenues being partially offset by higdteategic revenues
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and lower personnel-related costs. For first qu&®d3, CenturyLink achieved an operating cash floargin, excluding special items, of 42.8% vers22% in
first quarter 2012.

Adjusted Net Income and Adjusted Diluted Earnings Br Share (Adjusted Diluted EPS)

Adjusted Net Income and Adjusted Diluted EPS exeltite after-tax impact of special items, the noshcafter-tax impact of the amortization of intarg#) and
the non-cash after-tax impact to interest expefh#ieecassignment of fair value to the outstandiaftcdissumed by us in connection with our Embarggespand
Savvis acquisitions.

Excluding the items outlined above, CenturyLink'djésted Net Income for first quarter 2013 was $#llion compared to Adjusted Net Income of $423
million in first quarter 2012. First quarter 2018ljasted Diluted EPS was $0.76 compared to AdjuBlidded EPS of $0.68 in the year-ago period. See th
attached schedules for additional information.

GAAP Results— First Quarter

Under generally accepted accounting principles (BAAet income for first quarter 2013 was $298imillcompared to $200 million for first quarter 20a2d
diluted earnings per share for first quarter 2053 %0.48 compared to $0.32 for first quarter 2G1r3t quarter 2013 net income and diluted earnpegsshare
reflect the after-tax impact of severance costs@ated with staff reductions, an accounting aadjstt related to life insurance policies and intégra
severance, and retention costs associated witQwhest and Savvis acquisitions , partially offsenlop-operating gains on the sale of a non-operativestment
and settlements of other non-operating issues,wdnicounted to a $5 million charge ($0.01 per shamed net basis. First quarter 2012 net incomedilnted
earnings per share included a net $43 million ah&$6.07 per share), reflecting the after-tax inhjpéseverance costs associated with expense feduct
initiatives and integration, severance, and retentiosts associated with the Qwest and Savvis sitiqus, partially offset by non-operating gainstba early
retirement of debt and sale of investment secasritie

Seament Results / Highlights

As previously announced, beginning first quartet20CenturyLink realigned its operating groups itfte following four reporting segments:

e ConsumerConsists primarily of providing products and seegito residential consumers across our 37-statpriob

*  BusinessConsists primarily of providing products and seegi¢o government, small to medium-sized businedsaterprise customers across the U.S. and
select international locations.

¢« WholesaleConsists primarily of providing products and seegi¢o other domestic and international communinatfroviders.

«  Data Hosting.Consists primarily of providing colocation, manadmex$ting, cloud services and hosting-related netwervices to businesses of all sizes.
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Consumer
The Consumer segment realized continued strategenue growth driven by increased high-speed Iateand CenturyLin® Prisf™ TV subscribers.

e Strategic revenues were $620 million in the quaetds.4% increase over first quarter 2012.

e Generated $1.51 billion in total revenues, a desered 3.4% from first quarter 2012, reflecting tuatinued decline in legacy services tempered by th
impact of Access Recovery Charges implemented @féeduly 1, 2012, in accordance with the CAF O(8gr

e Added 13,400 CenturyLinR PrisfY TV subscribers dgfirst quarter 2013. Including recently soft labad markets, penetration of Prism-enabled
homes is nearly 10%.

e Soft launched CenturyLink PrisfY TV in Colorado i8pgs, Colorado, in first quarter with plans to dafinch in Omaha, Nebraska, in second quarter.

Business

The Business segment achieved strong growth of hégldwidth data services and continues to experisoli@ sales momentum from enterprise and goverh
customers.

e Strategic revenues were $615 million in the quaetdd.4 % increase over first quarter 2012, drivgistrength in high-bandwidth offerings such as MPL
(4) and Ethernet services. Excluding the impagirdfate line services, the adjusted growth rate mesly 12%.

e Generated $1.50 billion in total revenues, flatirfirst quarter 2012, reflecting growth in high-ldandth offerings offset by lower legacy services atata
integration revenues.

«  Achieved solid monthly recurring sales in first ¢ea 2013 with a growing sales funnel.

Wholesale

The Wholesale segment continues to complete fibkddto towers within our footprint, ending theagiter with more than 15,500 fiber-connected towers.

e Strategic revenues of $573 million in the quareecrdased 1.5% compared to first quarter 2012, @lmde in copper-based revenue were partially bfige
increases in wireless carrier bandwidth demandEahdrnet sales.

e Generated $907 million in total revenues, a deere&$.7% from first quarter 2012, reflecting tfemtinued decline in legacy revenues, primarily eniby
the implementation of access rate reductions éffeduly 1, 2012, in accordance with the CAF Or8ga(nd lower long distance and switched access

minutes of use.
¢« Completed more than 800 fiber builds in first gga2013 and expect to complete 4,000 to 5,000 bibéds in full year 2013.

Data Hosting

The Data Hosting segment grew managed hostingu@ing cloud) and colocation services revenue drlwegrowth in core managed hosting products artte
financial and consumer brands verticals.

e Operating revenues were $334 million in the quagét.7% increase from first quarter 2012.

(3) Federal Communications Commission’s ConneceAra and Intercarrier Compensation Reform Order @AF Order) adopted on October 27, 2011
(4) Multiprotocol Label Switching




e Colocation revenues were $144 million, a 4.3% iasesfrom first quarter 2012, and managed hostiwgmees were $125 million, representing a 20%
increase over the same period a year ago. Manazgtinhtp revenues include $15 million of revenuesitonted by the Ciber global IT outsourcing, or ;TO
assets acquired October 15, 2012.

e Launch of savvisdire@ in December 2012 posititvesproduct portfolio to better address the neédsistomers of all sizes.

Integration Update

During first quarter 2013, CenturyLink incurred fteex integration, severance and retention cos&l6fmillion ($6 million after-tax) related to then@st and
Savvis acquisitions.

CenturyLink ended first quarter 2013 with an aningal operating expense synergy run rate of apprabeiy $550 million from the Qwest acquisition and w
currently expect to exit 2013 with approximately@®énillion in annual run-rate synergies. We congina anticipate achieving the previously statedd$®flion
annual run-rate operating expense synergies upbintegration of the Qwest acquisition.

Guidance— Second Quarter 2013 and FullYear 2013

The Company expects second quarter 2013 operaisigftow and Adjusted Diluted EPS to decrease coeap® first quarter 2013 primarily due to higher
seasonal expenses, costs related to our continuedtiment in key initiatives, higher costs relatedthcreased data integration and certain one-irpense
reductions experienced during first quarter 2013.

Second Quarter 2012

Operating Revenues $4.49 to $4.54 billior

Operating Cash Flow (excl. special items $1.82 to $1.86 billior

Adjusted Diluted EPS (excl. special items $0.63 to $0.6¢

Full-Year 2013 Previous Guidance Current Guidance
Operating Revenues $18.1 to $18.3 billior No revision
Annual percent change in Operating Revenue -0.5% to-1.5% No revision
Operating Cash Flow (excl. special items $7.3 to $7.5 billior $7.35 to $7.55 billior
Adjusted Diluted EPS (excl. special items $2.50 to $2.7( $2.60 to $2.7"
Capital Expenditures(5) $2.8 to $3.0 billior No revision
Free Cash Flow (excl. special item:s $3.0 to $3.2 billior No revision

All 2013 guidance figures and 2013 outlook statemercluded in this release (i) speak as of Mag®,3 only, (ii) include the impact of the Ciber I'&Sset:
acquired on October 15, 2012, (iii) exclude the attpof any share repurchases made after March 8132nd (iv) exclude the

(5) Excludes approximately $70 million of integomirelated capital expenditures
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effects of special items, future changes in regaiadr accounting rules, integration expenses aisged with the Qwest and Savvis acquisitions, dranges in
operating or capital plans, the impact of litigati@xpenses or other unforeseen events or circuressahat impact our financial performance, and &styre
mergers, acquisitions, divestitures or other simbasiness transactions. See “Forward Looking Stegets”below. For additional information on how we def
certain of the terms used above, see the attadtieetisles.

Investor Call

As previously announced, CenturyLink’s managemaélithost a conference call at 4:00 p.m. Central @itoday, May 8, 2013. Interested parties can adbess
call by dialing 866-259-6033. The call will be assible for replay through May 15, 2013, by callB88-266-2081 and entering the access code 1609976.
Investors can also listen to CenturyLink’s earningsference call and replay by accessing the Invé&tlations portion of the Company’s Web site at
www.centurylink.com through May 29, 2013.

Reconciliation to GAAP

This release includes certain non-GAAP financiabswes, including but not limited to operating ctst, free cash flow, adjustments to GAAP meastioes
exclude the effect of special items and certainfprma combined operating results. In additionrovirling key metrics for management to evaluate the
Company’s performance, we believe these measursrassist investors in their understanding of pet@geriod operating performance and in identifying
historical and prospective trends. Reconciliatiohson-GAAP financial measures to the most comdar@®AP measures are included in the attached ¢ia&n
schedules. Reconciliation of additional non-GAARaficial measures that may be discussed duringativngs call described below will be availablehe t
Investor Relations portion of the Company’s Web sit www.centurylink.com. Investors are urged tosider these non-GAAP measures in addition to,rentd
in substitution for, measures prepared in accorelavith GAAP.

About CenturyLink

CenturyLink is the third largest telecommunicati@osnpany in the United States and is recognizedleader in the network services market by tectgylo
industry analyst firms. The Company is a globatieran cloud infrastructure and hosted IT solutiforsenterprise customers. CenturyLink providesidasice
and managed services in local, national and seltrhational markets through its high-quality adegd fiber optic network and multiple data cenfers
businesses and consumers. The company also offeaseed entertainment services under the CentukiRrism™ TV and DIRECTV brands.
Headquartered in Monroe, La., CenturyLink is an S8I® company and is included among the FortundiS06f America’s largest corporations. For more
information, visit www.centurylink.com.

Forward Looking Statements

Certain non-historical statements made in thisaskand future oral or written statements or pnedsases by us or our management are intended to be
forward-looking statements within the meaning of the Rev@ecurities Litigation Reform Act of 1995. Thieeeard-looking statements are based on current
expectations only, and are subject to a numbeisébr uncertainties and assumptions, many of wédiietbeyond our control. Actual events and results

6




may differ materially from those anticipated, estied or projected if one or more of these risksiocertainties materialize, or if underlying assuiops prove
incorrect. Factors that could affect actual resulislude but are not limited to: the timing, sucsesd overall effects of competition from a wideety of
competitive providers; the risks inherent in rapgghnological change; the effects of ongoing charngehe regulation of the communications indusimgluding
recent reforms and changes by the Federal CommtioiaCommission regarding intercarrier compensaténd the Universal Service Fund, among other
things); our ability to successfully negotiate eclive bargaining agreements on reasonable terrttsowt work stoppages; our ability to effectivelyed to
changes in the communications industry and chaimgt®e composition of our markets and product naised by our recent acquisitions; our ability to
successfully integrate recently acquired operatims our incumbent operations, including the pbaiy that the anticipated benefits from our reten
acquisitions cannot be fully realized in a timelgnmer or at all, or that integrating the acquiregerations will be more difficult, disruptive or dlysthan
anticipated; our ability to use the net operating$ carryovers of Qwest in projected amounts; dailitg to effectively manage our expansion oppoities,
including retaining and hiring key personnel; pddsichanges in the demand for, or pricing of, otoducts and services; our ability to successfullyaduce
new product or service offerings on a timely ansteffective basis; our continued access to cneditkets on favorable terms; our ability to collectr
receivables from financially troubled companiesyauverse developments in legal or regulatory peairegs involving us; our ability to pay common shar
dividends in amounts previously indicated, whicly e affected by changes in our cash requiremeatstal spending plans, cash flows or financialifios;
unanticipated increases or other changes in owrfitash requirements, whether caused by unant®ipimcreases in capital expenditures, increasqseinsior
funding requirements or otherwise; the effectscvfesise weather; other risks referenced from timgme in our filings with the Securities and Excba
Commission (the “SEC”"); and the effects of moreggahfactors such as changes in interest ratesaxrates, in accounting policies or practicespiperating,
medical, pension or administrative costs, in geherarket, labor or economic conditions, or in ldgifon, regulation or public policy. These and athe
uncertainties related to our business and our ré@@gjuisitions are described in greater detail ierh 1A to our Form 10- K for the year ended Deceriie
2012, as updated and supplemented by our subse§&#hteports. You should be aware that new factag emerge from time to time and it is not posdiinle
us to identify all such factors nor can we predi impact of each such factor on the businesh@ektent to which any one or more factors mayeagtual
results to differ from those reflected in any fordiooking statements. You are further cautionetitaglace undue reliance on these forward-looking
statements, which speak only as of the date ofalease. We undertake no obligation to updateafrgur forward-looking statements for any reason.
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CenturyLink, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED MARCH 31, 2013 AND 2012
(UNAUDITED)
(Dollars in millions, except per share amounts; Igfsain thousands)

Three months ended March 31, 201 Three months ended March 31, 201
As adjusted As adjusted Increase
excluding excluding (decrease’
Less special Less special Increase excluding
As special items As special items (decrease’ special
reported items (Non-GAAP) reported items (Non-GAAP) as reported items
OPERATING REVENUES
Strategic $ 2,14 2,14 2,05¢ 2,05¢ 4.1% 4.1%
Legacy 1,97¢ 1,97¢ 2,141 2,141 (7.9% (7.8%
Data integratior 14C 14C 14t 14& (3.9% (3.9%
Other 257 257 26€ 26€ (3.4% (3.9%
451% — 4,51¢ 4,61( — 4,61( (2.1)% (2.1%
OPERATING EXPENSE!
Cost of services and produt 1,79¢ 2(1) 1,79¢ 1,87 12(4) 1,86¢ (4.9% (3.8%
Selling, general and administrati 81¢ 32(1) 78€ 871 70(4) 801 (8.9% (4.9%
Depreciation and amortizatic 1,115 1,115 1,20¢ 1,20¢ (7.5)% (7.5)%
3,731 34 3,697 3,95¢ 82 3,87¢ (6.2)% (5.1%
OPERATING INCOME 782 (34) 81¢€ 654 (82 73¢€ 22.6% 13.6%

OTHER INCOME (EXPENSE

Interest expens (31€) (31€) (349) (349) (7.9% (7.9%
Other income (expens 39 37(2) 2 2C 13(5) 7 95.(% (71.9%
)

Income tax expens (207) (8(3) (199) (13) 26(6) (157) 64.1% 31.8%
NET INCOME $ 29t (5) 302 20¢ (43 24 55.(% 29.6%
BASIC EARNINGS PER SHARI $ 0.4¢ (0.0)) 0.4¢ 0.32 (0.07) 0.3¢ 56.2% 30.6%
DILUTED EARNINGS PER SHARE $ 04¢ (0.02) 0.4¢ 0.32 (0.07) 0.3¢ 56.2% 30.6%
AVERAGE SHARES OUTSTANDING

Basic 619,42 619,42 618,20t 618,20t 0.2% 0.2%

Diluted 621,07- 621,07- 620,35( 620,35( 0.1% 0.1%
DIVIDENDS PER COMMON SHARE $ 0.54( 0.54( 0.72¢ 0.72¢ (25.5% (25.5%

SPECIAL ITEMS

(1)- Includes severance costs associated with recedtbeat reductions ($7 million), integration, sevem@and retention costs associated with our adipunisif
Qwest ($7 million), integration, severance, refemitosts associated with our acquisition of Sag@ssmillion) and an accounting adjustment ($17 iiril).

(2)- Gain on the sale of a n-operating investment ($32 million) and settlemeftsther noroperating issues ($5 million

(3)- Income tax expense of Iltems (1) and

(4)- Includes severance costs associated with reduictifomce initiatives ($43 million), integration, ®erance and retention costs associated with owisitiqn
of Qwest ($36 million) and integration, severararg retention costs associated with our acquisdfd®avvis ($3 million)

(5)- Gain associated with early retirement of debt ($#8an) and gain on the sale of investment secesi{$5 million).

(6)- Income tax benefit of ltems (4) and (




CenturyLink, Inc.
CONDENSED CONSOLIDATED BALANCE SHEETS
MARCH 31, 2013 AND DECEMBER 31, 2012
(UNAUDITED)
(Dollars in millions)

ASSETS
CURRENT ASSET¢
Cash and cash equivalel
Other current asse
Total current asse

NET PROPERTY, PLANT AND EQUIPMEN"
Property, plant and equipme
Accumulated depreciatic
Net property, plant and equipme

GOODWILL AND OTHER ASSET<
Goodwill
Other, ne
Total goodwill and other asse

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Current maturities of lor-term deb
Other current liabilitie:
Total current liabilities

LONG-TERM DEBT

DEFERRED CREDITS AND OTHER LIABILITIES
STOCKHOLDER¢ EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY

March 31, December 31
2013 2012

47¢€ 211

3,39¢ 3,40z
3,87¢ 3,61
32,57 32,08¢

(13,746 (13,05

18,82¢ 19,03:
21,73 21,73
9,29¢ 9,64:
31,02¢ 31,37¢
53,72¢ 54,02(
1,19: 1,20t
3,39( 3,39(
4,58¢ 4,59t
19,59t 19,40(
10,69¢ 10,73¢
18,85¢ 19,28¢
53,72¢ 54,02(




CenturyLink, Inc.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
THREE MONTHS ENDED MARCH 31, 2013 AND 2012

(

OPERATING ACTIVITIES

(UNAUDITED)
Dollars in millions)

Three months
ended
March 31, 2013

Three months
ended
March 31, 2012

Net income $ 29¢ 20C
Adjustments to reconcile net income to net caskigesl by operating activitie:
Depreciation and amortizatic 1,117 1,20¢
Deferred income taxe 16€ 11F
Provision for uncollectible accour 27 56
(Gain) loss on intangible assi (32 —
Changes in current assets and current liabilitiet (29 56
Retirement benefit (a7¢) (75)
Changes in other noncurrent assets and liabi 14 47
Other, ne 14 (24)
Net cash provided by operating activit 1,39% 1,58:
INVESTING ACTIVITIES
Payments for property, plant and equipment andalasd software (663) (67¢)
Proceeds from sale of intangible as: 7% —
Other, ne (6) 15
Net cash used in investing activiti (594) (662)
FINANCING ACTIVITIES
Net proceeds from issuance of l-term debt 98¢ 2,032
Payments of lor-term debt (56) (849)
Net borrowings (payments) on credit facil (745) 277)
Dividends paic (347 (452)
Net proceeds from issuance of common si 13 35
Repurchase of common stc (397) (17)
Other, ne — 8
Net cash (used in) provided by financing activi (53¢) 481
Effect of exchange rate changes on cash and casbaéents — 1
Net increase (decrease) in cash and cash equis 26E 1,40z
Cash and cash equivalents at beginning of pe¢ 211 12¢
$ 47€ 1,53(

Cash and cash equivalents at end of pe




CenturyLink, Inc.
SELECTED SEGMENT FINANCIAL INFORMATION
THREE MONTHS ENDED MARCH 31, 2013 AND 2012
(UNAUDITED)
(Dollars in millions)

Three months ended March 31

2013 2012
Total segment revenu $ 4,25¢ 4,344
Total segment expens 1,94¢ 2,02(
Total segment incom $ 2,311 2,32¢
Total segment income margin (segment income diviesegment revenue 54.2% 53.59%
Consumer
Revenue:
Strategic service $ 62( 58¢
Legacy service 88¢ 974
Data integratior 2 2
$ 1,511 1,56¢
Expense:
Direct $ 412 44k
Allocated 112 122
$ 52€ 567
Segment incom $ 98¢ 997
Segment income marg 65.2% 63.7%
Business
Revenue:
Strategic service $ 61F 57¢
Legacy service 751 787
Data integratior 13¢€ 142
$ 1,504 1,50¢
Expense:
Direct $ 77€ 79¢
Allocated 102 111
$ 881 91C
Segment incom $ 623 59¢
Segment income marg 41.2% 39.7%
Wholesale
Revenue:
Strategic service $ 57z 582
Legacy service 334 38C
$ 907 962
Expense:
Direct $ 3C 48
Allocated 244 264
$ 274 312
Segment incom $ 633 65C
Segment income marg 69.8% 67.€%
Data Hosting
Revenue:
Strategic service $ 334 31C
$ 334 31C
Expense:
Direct $ 26€ 232
Allocated 2 (@)
$ 264 231
Segment incom $ 7C 79
Segment income marg 21.(% 25.5%

During the first quarter of 2013, we reorganized gperating segments in order to strengthen ows@n the business market while continuing our camemt
to our wholesale, hosting and consumer custométs.also revised our methodology for how we allocateexpenses to our segments to better align sggme
expenses with related revenues. We have restatedppriods to reflect the reorganization ande¢hange in our allocation methodology.




CenturyLink, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(UNAUDITED)
(Dollars in millions)

Three months ended March 31, 201 Three months ended March 31, 201
As adjusted As adjusted
Less excluding Less excluding
As special special As special special
reported items items reported items items
Operating cash flow and cash flow margir
Operating incom $ 782 (34)(2) 81¢ 654 (82)(2) 73€
Add: Depreciation and amortizatit 1,115 — 1,115 1,20¢ — 1,20¢
Operating cash floy $  1,89¢ (34) 1,938 1,86z (82) 1,94¢
Revenue! $ 4,51 — 4,51 4,61( — 4,61(
Operating income margin (operating income dividgd b
revenues 17.2% 18.1% 14.2% 16.(%
Operating cash flow margin (operating cash flow
divided by revenues 42.1% 42.8% 40.4% 42.2%
Free cash flow

Operating cash flov $ 1,93¢ 1,94¢
Less: Cash paid for income ta» (8) 1)
Less: Cash paid for interest, net of amounts clgsta (265) (2449
Less: Capital expenditures ( (65€) (66¢)
Other income 2 7
Free cash flow (4 1,00¢ 1,03¢

SPECIAL ITEMS

(1) - Includes severance costs associated with recedtbeat reductions ($7 million), integration, sevemr@ and retention costs associated with our adipuisi
of Qwest ($7 million), integration, severance, néiten costs associated with our acquisition of $a¢$3 million) and an accounting adjustment ($17
million).

(2) - Includes severance costs associated with reduictifamce initiatives ($43 million), integration, werance and retention costs associated with our
acquisition of Qwest ($36 million) and integrati@meyverance, and retention costs associated withagrisition of Savvis ($3 million).

(3) - Excludes $7 million in first quarter 2013 and $1illion in first quarter 2012 of capital expenditsreelated to the integration of Embarg, Qwest aad/i8.

(4) - Excludes special items identified in items (1) é2d




Broadband subscribe
Access line:

CenturyLink, Inc.
OPERATING METRICS
(UNAUDITED)

(In thousands)

As of As of As of
March 31, 2013 December 31, 201. March 31, 2012
5,91¢ 5,84¢ 5,74¢
13,55¢ 13,74¢ 14,37¢




CenturyLink, Inc.

SUPPLEMENTAL NON-GAAP INFORMATION - ADJUSTED DILUTE EPS
THREE MONTHS ENDED MARCH 31, 2013, DECEMBER 31, 204ND MARCH 31, 2012
(UNAUDITED)

(Dollars in millions, except per share amounts)

Three months Three months
ended ended
March 31, 2013 March 31, 2012
(excluding (excluding
special items) special items)
Net income * $ 30z 243
Add back:
Amortization of customer base intangibl
Qwest 234 244
Embarq 34 39
Savvis 15 15
Amortization of trademark intangible
Qwest 12 18
Savvis 2 2
Amortization of fair value adjustment of lc-term debt
Embarq 1 1
Qwest (17) (28)
Subtotal 281 291
Tax effect of above iterr (109) (111)
Net adjustment, after tax 172 18C
Net income, as adjusted for above ite $ 47¢ 42¢
Weighted average diluted shares outstan 621.1 620.<
Diluted EPS (excluding special iterr $ 0.4¢ 0.3¢
Adjusted diluted EPS as adjusted for the abovedigturchase accounting intangible and interest
amortizations (excluding special iten $ 0.7¢ 0.6¢

The above schedule presents adjusted net incomadimsted earnings per share (both excluding spiéeias) by adding back to net income and earnpeys
share certain non-cash expense items that arseessilt of the application of business combinasiocounting rules to recent acquisitions. Suckeqrtation is
not in accordance with generally accepted accogmtimciples but management believes the presentaiuseful to analysts and investors to undedstaa
impacts of growing our business through acquisgtion

*See preceding schedules for a summary descripfiepecial items.




CenturyLink, Inc.
SUPPLEMENTAL PRO FORMA SEGMENT DATA
2013, 2012 and 2011
ASSUMING CENTURYLINK’'S ACQUISITIONS OF QWEST AND S¥VIS OCCURRED JANUARY 1, 2010
(UNAUDITED)
(Dollars in millions)

Pro forma* Pro forma* Pro forma*
Three months Three months Three months Three months  Three months Three months Three months Three months  Three months
ended ended ended ended ended ended ended ended ended

March 31, 201: December 31, 201 September 30, 201 June 30, 201; March 31, 201: December 31, 201 September 30, 201 June 30,201 March 31, 201.

Total segmen

revenue: $ 4,25¢ 4,31¢€ 4,31« 4,34¢ 4,344 4,39¢ 4,387 4,42: 4,482
Total segmen
expense: 1,94¢ 2,09( 2,071 2,06 2,02( 2,10¢ 2,10« 2,03 2,011
Total segmen
income $ 2,311 2,22¢ 2,24: 2,28t 2,324 2,291 2,28: 2,38¢ 2,471
Total segmen
income
margin
(segment
income
divided by
segment
revenues 54.2% 51.€% 52.(% 52.5% 53.5% 52.1% 52.(% 53.9% 55.1%
Consumer
Revenue:
Strategic
services $ 62C 61z 602 59C 58¢ 58t 55C 544 551
Legacy
services 88¢ 90¢ 93¢ 947 974 992 1,00z 1,004 1,03t
Data
integratiot 2 2 — 3 2 2 2 2 1
$ 1,511 1,527 1,53¢ 1,54( 1,564 1,57¢ 1,55¢ 1,55( 1,58
Expense:
Direct $ 41¢ 44¢ 45¢ 444 44t 444 458 434 437
Allocated 113 12z 127 124 122 13¢ 137 11€ 122
$ 52€ 571 58E 56¢ 567 57¢ 59C 552 55¢
Segment
income $ 98t 951 951 972 997 1,00( 964 99¢ 1,02¢
Segment
income
margin 65.2% 62.5% 61.9% 63.1% 63.7% 63.2% 62.(% 64.4% 64.8%
Business
Revenue:
Strategic
services $ 61t 60C 60z 59C 57¢ 572 567 57¢ 57z
Legacy
services 751 76C 771 78C 787 79€ 812 852 86¢€
Data
integratior 13€ 187 16¢ 167 14: 184 164 14¢ 152
$ 1,504 1,547 1,541 1,53 1,50¢ 1,55:¢ 1,544 1,58( 1,59(
Expense:
Direct $ 77¢ 83¢ 81¢ 82¢ 79¢ 861 854 83¢ 821
Allocated 10: 11F 11¢ 114 111 10C 99 87 90
$ 881 954 93€ 942 91C 961 952 92¢€ 911
Segment
income $ 622 592 60% 594 59¢ 59z 591 654 67¢
Segment
income
margin 41.% 38.2% 39.2% 38.6% 39.7% 38.1% 38.2% 41.2% 42.7%
Wholesale
Revenue:
Strategic
services $ 572 57z 56¢ 57t 582 57z 57¢ 562 55¢
Legacy
services 334 33t 341 371 38C 39C 41( 427 444
Data
integratiot — — — — — 2 — — —

$ 907 907 91C 94¢€ 962 964 98¢ 98t 1,00




Expense:

Direct $ 3C 38 38 45 48 52 44 46 44
Allocated 244 262 26€ 26¢ 264 28€ 294 28¢ 28€
$ 274 301 304 313 312 33¢ 33¢ 334 33C
Segment
income $ 63S 60€ 60€ 632 65C 62€ 64t 651 673
Segment
income
margin 69.£% 66.£% 66.€% 66.9% 67.€% 64.9% 65.€% 66.1% 67.1%
Data Hosting
Revenue:
Strategic
services $ 334 34C 327 328 31C 302 30¢€ 307 302
$ 334 34C 327 328 31C 30z 30¢€ 307 302
Expense:
Direct $ 26€ 26€ 24¢ 241 23z 23z 22t 227 21z
Allocated 2 2 (@) &) @) 2 2 @) @
$ 264 264 24¢ 23¢ 231 23C 228 22t 211
Segment
income $ 70 76 81 84 79 73 83 82 91
Segment
income
margin 21.(% 22.4% 24.&% 26.(% 25.5% 24.1% 27.1% 26.7% 30.1%

During the first quarter of 2013, we reorganized @perating segments in order to strengthen owrs@n the business market while continuing our camemt
to our wholesale, hosting and consumer customéfes.also revised our methodology for how we allocateexpenses to our segments to better align sggme
expenses with related revenues. We have restatadopriods to reflect the reorganization and¢hange in our allocation methodology.

*The pro forma information presented above refl¢ietsoperations of CenturyLink, Qwest and Savviiasng Qwest’s and Savvis’ results of operatiorss ha
been combined as of January 1, 2010. Pro formsstdents include (i) the amortization of the fatue assigned to intangible assets (primarily custo
relationship); (ii) adjustments to depreciationgflect the fair value assigned to property, pkamd equipment; and (iii) the related income tae&#. The above
pro forma information (i) has not been prepareddoordance with generally accepted accounting iptess (ii) is for illustrative purposes only, afidl) is not
necessarily indicative of the combined operatirgyits that would have occurred if the mergers heghttonsummated as of January 1, 2010. For further
information on our pro forma adjustments, pleageae prior SEC filings.




