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Item 2.02. Results of Operations and Firar@ondition.

The following information, except for any forwardeking statements (including our forecasts forupeoming quarter and year) and
except for our references to non-GAAP financial sugas (as defined in Regulation G promulgated byStcurities and Exchange
Commission), shall be deemed incorporated by reéerénto any registration statement heretoforeterdafter filed by us under the Securities
Act of 1933, as amended, except to the extentsilnett incorporated information is superceded byrimédion as of a subsequent date that is
included in or incorporated by reference into anghsregistration statement. None of the followinfpimation shall be deemed “filed” for
purposes of Section 18 of the Securities ExchargeofA1934, as amended, or otherwise subject tdidbdities of that section.



On February 14, 2008, we issued a press releasgiacing our fourth quarter 2007 consolidated opegatesults. More complete
information on our operating results will be inchadin our Annual Report on Form 10-K for the yeaded December 31, 2007, which we
expect to file shortly with the Securities and Eaxaege Commission. The complete press release isd@dlas Exhibit 99.

Item 9.01. Financial Statements and Exéibit
(d) Exhibit.

99 Press release dated February 14, 2008 repdaoimth quarter 2007 operating results.
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Exhibit 99.!

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
February 14, 2008 Tony Davis 318.388.9525

tony.davis@centurytel.col
CenturyTel Reports Fourth Quarter 2007 Earnings
Monroe, La... CenturyTel, Inc. (NYSE: CTL) annous@perating results for fourth quarter 2007.
. Operating revenues, excluding nonrecgritems, increased 8.3% to $657.8 million from $@0Hillion in fourth quarter 2006.
Operating revenues, reported under GAAP, were $65flion.

. Operating cash flow (as defined in thliached financial schedules), excluding nonrecgriiems, grew 7.1% to $321.5 million from
$300.0 million in fourth quarter 2006.

. Net income, excluding nonrecurring itemsreased 13.1% to $89.8 million from $79.4 roitliin fourth quarter 2006. Net income,
reported under GAAP, was $115.0 million compared to

$72.2 million in fourth quarter 20086.
. Diluted earnings per share, excludingreourring items, grew 20.6% to $.82 from $.68adarth quarter 2006, while GAAP diluted
earnings per share was $1.04 in fourth quarter 20@7

$.62 in fourth quarter 2006.

. Free cash flow (as defined in the atactinancial schedules), excluding nonrecurrinpgewas $85.6 million in fourth quarter 2007
and a record $564.5 million for full year 2007.

. Over 2.8 million shares were repurchaamediretired for $122.1 million during the quarter.

Fourth Quarter Highlights

Quarter Quarter

(excluding nonrecurring items reflected in the eted financial schedule ended ended % Change
(In thousands, except per share amounts and shbsdiata 12/31/2007 12/31/200¢

Operating Revenue $ 657,84 $ 607,69 8.3%
Operating Cash Flow (: $ 321,47. $ 300,03¢ 7.1%
Net Income $ 8982: $  79,44¢ 13.1%
Diluted Earnings Per Sha $ 82 3 .68 20.€%
Average Diluted Shares Outstand 110,11¢ 118,87 (7.4%
Capital Expenditures $ 141,74 $ 101,03 40.2%
Access Lines (2 2,135,001 2,094,00! 2.C%
High-Speed Internet Customers 555,00( 369,00( 50.4%

(1) Operating Cash Flow is a n-GAAP financial measure. A reconciliation of thisrit to comparable GAAP measures is included i
attached financial schedul¢

(2) Quarter ended 12/31/2007 access lines anc-speed Internet customers include the effects ofaguil 2007 Madison River acquisitic
Excluding the effects of this acquisition,
access lines decreased 5.7% high-speed Internet customers increased 34

“CenturyTel achieved strong fourth quarter and full year 2007 results driven by solid demand for broad#nd services, the acquisition ¢
the Madison River properties and our success in @ning our costs with the changing landscape of olrusiness,” Glen F. Post, I,
chairman and chief executive officer, said.We remain focused on our goal of being the premidsroadband company in our markets, a:
high-speed Internet customers and data revenues ireased 50% and 31%, respectively, during 2007.”

Operating revenues excluding nonrecurring items, increased 8.3% to/$&million in fourth quarter 2007 from $607.7 n@h in fourth
quarter 2006. Revenue increases during the quafreggproximately $73 million resulted primarily fro$49 million in revenue contribution
from the Madison River properties acquired in selcguarter 2007, along with growth in high-spee@inét customers and long distance
minutes of use. These increases were partiall\ebEg revenue declines of approximately $23 miljimarily attributable to previously
anticipated access line losses and lower accesgauies, along with lower revenues under the amesatedlite television agreement.

Operating expensesexcluding nonrecurring items, increased 9.2% ta3% illion from $434.0 million in fourth quarte0@6,
principally due to expenses associated with theisedRiver properties, growth in high-speed Intemestomers and marketing activities,
which were partially offset by lower personnel




“We generated record free cash flow of $564 milliorthis year while also making strategic capital invetments of $326 million,”Post said
“Additionally, we returned nearly $490 million to shareholders during 2007 through the repurchase of@arly 10.2 million common
shares for approximately $460 million and $29 milthn in cash dividends.”

Operating cash flow, excluding nonrecurring items, for fourth qua2807 grew 7.1% to $321.5 million from $300.0 mitli; fourth
quarter 2006. CenturyTel achieved an operating fltashmargin, excluding nonrecurring items, of 4&@uring the quarter versus 49.4% in
fourth quarter 2006. This margin decline was exgeaclue to the growth in lower margin revenues aednticipated decline in higher margin
revenues discussed above.

Other incomeand income tax expense were favorably impacteddddurth quarter 2007 due, respectively, to higheome from the
Company’s equity interest in a wireless partnersimg a lower effective tax rate.

Net income, excluding nonrecurring items, was $89.8 milliart,3.1% increase from $79.4 million in fourth qea2006. Diluted earnin
per share, excluding nonrecurring items, incre@8e6% to $.82 in fourth quarter 2007 compared 68 $1 fourth quarter 2006 due to the ite
discussed above and the reduction in diluted starssanding as a result of share repurchasesgl€ia?.

For the year 2007 operating revenues, excluding nonrecurring itemese $2.606 billion compared to $2.446 billior2id06, a 6.6%
increase. Operating cash flow, excluding nonrengriiems, was $1.292 billion for 2007 compared1dl$7 billion a year ago. Net income,
excluding nonrecurring items, was $354.3 milliompared to $303.0 million in 2006, while diluted miags per share was $3.16 compared to
$2.52 in 2006.

Under generally accepted accounting princigk (GAAP), net income for fourth quarter 2007 was $115.0iomilcompared to $72.2
million for fourth quarter 2006. Diluted earningsrshare was $1.04 in fourth quarter 2007 compar&db2 in fourth quarter 2006. Fourth
quarter 2007 results reflect an after-tax benéf1o8 million related to hurricane-related inswameimbursements, an after-tax benefit of $2.4
million related to the liquidation of Rural Telepf®Bank stock, and a $32.7 million tax benefittedlao the adjustment of income tax reser
which were partially offset by $12.2 million of aefttax impairment charges associated with certpérating and non-operating investments
described further in the attached financial schesiufrourth quarter 2006 results reflect after#agairment charges of $7.2 million associated
with certain non-operating investments.

Under GAAP, for the year 2007, the Company reponidncome of $418.4 million, or $3.72 per dilustthre, compared to net income of
$370.0 million, or $3.07 per diluted share, for ylear 2006. See the accompanying financial schedatedetail of the Compang’nonrecurrin
items for the years 2007 and 2006.

Outlook for 2008.For full year 2008, CenturyTel anticipates opeigtiavenues to be flat to modestly higher than 2g@atating revenue
The Company expects revenue increases associdtetheifull year contribution of the Madison Rivaaquisition versus the eight months
recognized in 2007 and growth in high-speed Inteand data revenues. These increases are expediéfddt revenue declines associated with
the $42 million of revenue settlements recordetthiird quarter 2007 that will not reoccur in 2008ykr access revenues, reduced universal
service funding and access line losses.

For full year 2008, CenturyTel anticipates dilugatnings per share to be in the range of $2.9@ 0% The following items are expected to
have a positive impact on 2008 diluted earningsspere:

. anticipated further penetration of broadband sereiferings and expected cost efficienc(including incremental synergies associate
Madison River propertie- $.16 to $.20; and
N share repurchases made during 2007 and Januarnefiigwith anticipated lower interest expense22%0 $.24.

The following items are expected to negatively iet@008 diluted earnings per share:

N lower revenue settlements mentioned above - ($®2@.25);
. reduced interstate universal service func- ($.08) to ($.10); an
. anticipated access line losses of 4.5% to 6.0%jroeed pressure on access revenues and expectediteeme in 2008 from the Com|

interest in a wireless
partnershif- ($.28) to ($.30)

For first quarter 2008, CenturyTel expects totabraies of $646 to $656 million and diluted earnipgsshare of $.69 to $.73.

Finally, the Company expects its capital expenditin 2008 to be approximately $300 million, an @#uction from 2007 capital expenditu
of $326 million.

These 2008 outlook figures exclude the effectsoofracurring items, any share repurchases madeJafterary 31, 2008, and any future
mergers, acquisitions, divestitures or other sinblasiness transactions.

Reconciliation to GAAP. This release includes certain non-GAAP financiabmwees, including but not limited to operating céistv,
free cash flow and adjustments to GAAP measuresdtude the effect of nonrecurring items. In additto providing key metrics for
management to evaluate the Company’s performaredglieve these measurements assist investorsiirutiderstanding of period-to-period
operating performance and in identifying historiaatl prospective trends. Reconciliations of non-®Aiancial measures to the most
comparable GAAP measures are included in the athfihancial schedules. Reconciliation of additlaman-GAAP financial measures th




may be discussed during the earnings call deschib&xlv will be available in the Investor Relatigrartion of the Company’s Web site at
www.centurytel.com. Investors are urged to considese non-GAAP measures in addition to, and nstbstitution for, measures prepared in
accordance with GAAP.

Investor Call. As previously announced, CenturyTethanagement will host a conference call at 10:80 @entral Time today. Interesi
parties can access the call by dialing 866.244.463% call will be accessible for replay througtbRuary 20, 2008, by calling 888.266.2081
and entering the conference ID number 1185533 shave can also listen to CenturyTel's earnings emrfce call and replay by accessing the
Investor Relations portion of the Company’s Web sit www.centurytel.com prior to March 5, 2008.

In addition to historical information, this releaggcludes certain forward-looking statements, eates and projections that are based on
current expectations only, and are subject to aloemnof risks, uncertainties and assumptions, mdrmwhich are beyond the control of the
Company. Actual events and results may differ rigdiefrom those anticipated, estimated or progatif one or more of these risks or
uncertainties materialize, or if underlying assuips$ prove incorrect. Factors that could affectust results include but are not limited
to: the timing, success and overall effects ofpetition from a wide variety of competitive provitethe risks inherent in rapid technological
change; the effects of ongoing changes in the egigui of the communications industry; the Compaiayiity to effectively adjust to changes
in the communications industry; the Company’s &bt effectively manage its expansion opportasijtincluding successfully integrating
newly-acquired properties into the Company’s operat and retaining and hiring key personnel; pbksichanges in the demand for, or
pricing of, the Compar's products and services; the Company’s continuszkss to credit markets on favorable terms; the @ony's ability
to successfully introduce new product or serviderofgs on a timely and cost-effective basis; toenPany’s ability to collect its receivables
from financially troubled communications companige Compar’s ability to successfully negotiate collective paining agreements on
reasonable terms without work stoppages; the effeatlverse weather; other risks referenced franetto time in the Company’s filings with
the Securities and Exchange Commission (the “SE@&xY the effects of more general factors such as@és in interest rates, in tax rates, in
accounting policies or practices, in operating, noatlor administrative costs, in general marketyda or economic conditions, or in
legislation, regulation or public policy. Thesedaother uncertainties related to the Company’s besss are described in greater detail in the
Company’s Annual Report on Form 10-K for the yeatesl December 31, 2006, as updated by the Compsmly&equent SEC reports. You
should be aware that new factors may emerge frora to time and it is not possible for managemeideatify all such factors, nor can it
predict the impact of each such factor on the bessror the extent to which any one or more facttag cause actual results to differ frc
those reflected in any forward-looking stateme¥tsu are further cautioned not to place undue rel@on these forward-looking statements,
which speak only as of the date of this relead®e ifformation contained in this release is as ebfuary 14, 2008. The Company undertakes
no obligation to update any of its forward-lookisitements for any reason.

CenturyTel (NYSE:CTL) is a leading providéroommunications, high-speed Internet and entariaint services in small-to-misize cities
through our broadband and fiber transport netwdriduded in the S&P 500 Index, CenturyTel delivadvanced communications with a
personal touch to customers in 25 states. Visétwsww.centurytel.com

HitH



CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED DECEMBER 31, 2007 AND 2006

(UNAUDITED)
Three months ended December Three months ended December
2007 2006
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decreas¢  nonrecurrin
In thousands, except per shi as
amounts reportec items items reported items items reportec items
OPERATING REVENUES
Voice* $225,52! 225,52t 214,20t 214,20t 5.3% 5.2%
Network acces 215,41! (1,216 (1) 216,63 211,81 211,81¢ 1.7% 2.2%
Data 122,05! (68) (1) 122,12 92,331 92,331 32.2% 32.7%
Fiber transport and CLE 38,46¢ 38,46¢ 39,77( 39,77( (3.2%) (3.2%)
Other* 55,10 55,10 49,56 49,56 11.2% 11.2%
656,56. (1,289 657,84t 607,69 - 607,69 8.C% 8.2%
OPERATING EXPENSE!
Cost of services and produ 251,02¢ 13,74C (2) 237,28t 223,13. 223,13: 12.5% 6.2%
Selling, general and
administrative 99,00¢ (80) (2 99,08¢ 84,52« 84,52« 17.1% 17.2%
Depreciation and
amortization 137,55¢ 137,55:  126,36( 126,36( 8.9% 8.9%
487,58t 13,66( 473,92¢ 434,01t - 434,01t 12.2% 9.2%
OPERATING INCOME 168,97: (14,94 183,91¢ 173,67¢ - 173,67¢ (2.7%) 5.€%
OTHER INCOME
(EXPENSE)
Interest expens (53,109 (53,109 (47,379 (47,379 12.1% 12.1%
Other income (expens 10,63¢ 2,20¢ (3) 8,43: (9,306) (11,71H (5) 2,40¢ (214.2%) 250.1%
Income tax expens (11,47¢  37,94¢ (4) (49,42)) (44,76 4,49¢ (6) (49,269 (74.4%) 0.2%
NET INCOME $115,03¢ 25,21 89,82: 72,23 (7,219 79,44¢ 59.2% 13.1%
BASIC EARNINGS PEF
SHARE $ 1.0t 0.2% 0.8z 0.6 (0.06) 0.7¢ 66.7% 17.1%
DILUTED EARNINGS PER
SHARE $ 104 0.2% 0.8z 0.62 (0.06) 0.6¢ 67.7% 20.6%
AVERAGE SHARES OUTSTANDINC
Basic 109,00¢ 109,00¢ 113,62 113,62 (4.1%) (4.1%)
Diluted 110,11¢ 110,11¢ 118,87: 118,87: (7.4%) (7.4%)
DIVIDENDS PER COMMON
SHARE $ 0.065( 0.065( 0.062¢ 0.062¢ 4.C% 4.C%

NONRECURRING ITEMS

(1) - Revenue reduction associated with gain amdiation of Rural Telephone

Bank.

(2) - Includes write-down due to impairment of CLBSsets ($16.6 million), net of insurance reimbunesats associated with previously
recorded hurricane related expenses ($3.0 mill

(3) - Includes gain on liquidation of Rural TelephonenB&$5.2 million), net of $3.0 million impairment a nonoperating investmel

(4) - Includes $32.7 million benefit due to theagnition of previously unrecognized tax benefiteatordance with FIN 48, plus the
aggregate tax effect of Items (1) through



(5) - Impairment of nonoperating investmer
(6) - Tax effect of Item (5)

Revenues from voice mail services previously rédlddn "Other" revenues have been reclassified/tnce" revenues for
*all periods.



Twelve months ended December 31, Twelve months ended December 31,

CenturyTel, Inc.

CONSOLIDATED STATEMENTS OF INCOME
TWELVE MONTHS ENDED DECEMBER 31, 2007 AND 2006
(UNAUDITED)

2007 2006
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decrease¢  nonrecurrin
In thousands, except per as
share amounts reported  items items reported  items items reportec items
OPERATING REVENUES
Voice* $ 889,96( 889,96( 871,76 871,76 2.1% 2.1%
Network acces 941,50¢ 48,29¢ (1) 893,20¢ 878,70: 1,68¢ (6) 877,01« 7.1% 1.8%
Data 460,75! (68) (1) 460,82 351,49! 278 (6)  351,22( 31.1% 31.2%
Fiber transport and CLE 159,31° 13 (1) 159,30 149,08t 149,08t 6.€% 6.€%
Other* 204,70: 1,86¢ (2) 202,83 196,67¢ 196,67¢ 4.1% 3.1%
2,656,24. 50,11: 2,606,12! 2,447,73 1,96: 2,445,76 8.5% 6.€%
OPERATING EXPENSE!
Cost of services ar
products 937,37¢ 11,65t (3) 925,72( 888,41« 8,58t (6) 879,82¢ 5.5% 5.2%
Selling, general and
administrative 389,53: 694 (3) 388,83¢ 370,27 84t (6) 369,42 5.2% 5.2%
Depreciation and
amortization 536,25! 536,25! 523,50t 523,50t 2.4% 2.4%
1,863,16. 12,34¢ 1,850,81. 1,782,19 9,43( 1,772,76. 4.5% 4.4%
OPERATING INCOME 793,07t 37,76 755,31! 665,53 (7,467 673,00 19.2% 12.2%
OTHER INCOME
(EXPENSE)
Interest expens (212,909) (212,909) (195,95) (195,95) 8.€% 8.€%
Other income (expens 38,77C 12,64: (4) 26,12% 121,56¢ 106,93: (7) 14,63« (68.1%) 78.5%
Income tax expense (200,579 13,70: (5) (214,27 (221,129 (32,477 (8) (188,64% (9.2%) 13.6%
NET INCOME $ 418,37(  64,10" 354,26: 370,02°  66,99( 303,03 13.1% 16.9%
BASIC EARNINGS PER
SHARE $ 3.82 0.5¢ 3.24 3.17 0.57 2.5¢ 20.5% 25.1%
DILUTED EARNINGS PER
SHARE $ 3.72 0.57 3.1¢ 3.07 0.5t 2.52 21.2% 25.4%
AVERAGE SHARES OUTSTANDINC
Basic 109,36( 109,36( 116,67: 116,67: (6.2%) (6.2%)
Diluted 113,09: 113,09: 122,22¢ 122,22¢ (7.5%) (7.5%)
DIVIDENDS PER
COMMON SHARE $ 0.2¢ 0.2¢ 0.2t 0.2t 4.C% 4.C%

NONRECURRING ITEMS

(1) - Includes (i) revenue recorded upon settlenséatdispute with a carrier ($49.0 million) ani (evenue impact of severance and
related costs due to workforce reductions ($.5iomi)|,

net of (iii) revenue reduction associatéth gain on liquidation of Rural Telephone BanR ($ million).

(2) - Reimbursement of amounts upon a change in oultigatelevision arrangemer
(3) - Includes (i) write-down due to impairment@EEC assets ($16.6 million) and (ii) severance reatated costs due to workforce
reductions ($2.7 million), net of (iii) reimbursemef amount:

upon a change in our satellite televisimarrgement ($4.1 million) and (iv) insurance reimdaments associated with previously
recorded hurricane related expenses ($3.0 mill



(4) - Includes (i) gain on sale of non-core as$&0(4 million) and (ii) gain on liquidation of Ruréelephone Bank ($5.2 million), net of
(iii) $3.0 million impairment of a nonoperating iestment
(5) - Includes (i) $32.7 million benefit due to the rgodion of previously unrecognized tax benefit@atordance with FIN 48, net of t
aggregate tax effects of items (1) through (4)

($19.0 million)
(6) - Severance and related costs due to workforce tiedyincluding revenue effec
(7) - Includes (i) gains of $117.8 million recordaglon redemption of Rural Telephone Bank stock®&8dnillion recorded upon sale of
Arizona properties, net

(i) $11.7 million impairment of nonopenadj investments
(8) - Includes $38.9 million net tax expense raldteltems (6) and (7), net of $6.4 million net enefit due to the resolution of various
income tax audit issue

Revenues from voice mail services previously redlddn "Other" revenues have been reclassified/tce" revenues for
* all periods.



CenturyTel, Inc.
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2007 AND DECEMBER 31, 2006

(UNAUDITED)
December 31 December 31
2007 2006
(in thousands
ASSETS
CURRENT ASSET¢
Cash and cash equivalel $ 34,40: 25,66¢
Other current asse 257,99 264,44¢
Total current assets 292,39¢ 290,11
NET PROPERTY, PLANT AND EQUIPMEN"
Property, plant and equipme 8,677,14. 7,893,76!
Accumulated depreciation (5,557,730 (4,784,48)
Net property, plant and equipme 3,119,41. 3,109,27
GOODWILL AND OTHER ASSET<S
Goodwill 4,005,96! 3,431,13
Other 769,86: 610,47
Total goodwill and other assets 4,775,82 4,041,611
TOTAL ASSETS $ 8,187,63 7,441,00

LIABILITIES AND EQUITY
CURRENT LIABILITIES

Shor-term debt and current maturities of l-term debi $ 279,89¢ 178,01:
Other current liabilitie: 456,63 439,55!
Total current liabilities 736,53! 617,56!
LONG-TERM DEBT 2,734,35 2,412,85;
DEFERRED CREDITS AND OTHER LIABILITIES 1,307,54. 1,219,63!
STOCKHOLDERS' EQUITY 3,409,20! 3,190,95:

TOTAL LIABILITIES AND EQUITY $ 8,187,63 7,441,00




CenturyTel, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(UNAUDITED)

Three months ended December Three months ended December

2007 2006
As As
adjustec adjustec
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reportec items items reported items items
Operating cash flow and cash flow margir
Operating incom $ 168,97  (14,949(1) 183,91¢ 173,67¢ - 173,67¢
Add: Depreciation and amortization 137,55¢ - 137,55 126,36( - 126,36(
Operating cash flow $306,52¢ (14,949 321,47. 300,03 - 300,03
Revenues $ 656,56: (1,289 (2) _657,84¢ 607,69! - 607,69!
Operating income margin (operating income
divided by revenues) 25.7% 28.(% 28.€% 28.€%
Operating cash flow margin (operating cash f
divided by revenues) 46.7% 48.% 49.4% 49.4%
Free cash flow (prior to debt service
requirements and dividends)
Net income $ 115,03 25,217 (3)  89,82: 72,23 (7,216)(4) 79,44¢
Add: Depreciation and amortizati 137,55: - 137,55 126,36( - 126,36(
Less: Capital expenditures (141,744 - (141,749 (101,03) - (101,03)
Free cash flow $110,84: 25,21: 85,63: 97,55¢ (7,216 104,77.
Free cash flov $ 110,84 97,55¢
Gain on asset dispositio (5,20%) -
Deferred income taxe (42,099 16,27:
Changes in current assets and current liabil 9,094 7,821
Decrease in other noncurrent as: 4,66 4,64¢
Increase in other noncurrent liabiliti (6,169 152
Retirement benefit 5,54¢ (19,369
Excess tax benefits from share-based
compensatiol 7 (4,179
Other, ne 22,11« 14,26°
Add: Capital expenditures 141,74 101,03
Net cash provided by operating activities $ 240,55! 218,21

NONRECURRING ITEMS
(1) - Includes writ-down due to impairment of CLEC assets ($16.6 mm)liand revenue reduction associated with gain |
liquidation of Rural Telephone Bank ($1.3 milliol

net of insurance reimbursements associaiiidpreviously recorded hurricane related experi$89 million).
(2) - Revenue effect of gain from liquidation of Rural&phone Bank
(3) - Includes (i) $32.7 million income tax benefiie to the recognition of previously unrecognitgdbenefits in accordance
with FIN 48, (i) the afte-tax effects of (a) the ga

from liquidation of the Rural Telephone Bamcluding revenue effect, and (b) insurance rirsements associated w
previously recorded hurricane relal

expenses, net of (iii) the a-tax effects of (a) the wri-down due to impairment of CLEC assets and (b)nipirment of ¢
nonoperating investmer
(4) - Impairment of nonoperating investments (presentedn afte-tax basis)






CenturyTel, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(UNAUDITED)

Twelve months ended December 31, Twelve months ended December 31,

2007 2006
As As
adjustec adjustec
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reported items items reported items items
Operating cash flow and cash flow margir
Operating incom $ 793,07 37,76 (1) 755,31 665,53¢ (7,467 (4 673,00!
Add: Depreciation and amortizatir 536,25! - 536,25! 523,50¢ - 523,50t
Operating cash flow $1,329,33. 37,76: 1,291,57¢ 1,189,04. (7,467) 1,196,51.
Revenue: $2,656,24. 50,11: (2) 2,606,12' 2,447,73 1,96 (4) 2,445,76
Operating income margin (operating income
divided by revenues) 29.% 29.(% 27.2% 27.5%
Operating cash flow margin (operating cash flow
divided by revenues) 50.(% 49.6% 48.6% 48.%
Free cash flow (prior to debt service requirement
and dividends)
Net income $ 418,37( 64,107 (3) 354,26: 370,02° 66,99( (5) 303,03
Add: Depreciation and amortizatir 536,25! - 536,25! 523,50¢ - 523,50¢
Less: Capital expenditur (326,04Y - (326,04 (314,07) - (314,07)
$ 628,58( 64,10" 564,47. 579,46. 66,99( 512,47.
Free cash flov $ 628,58( 579,46
Gain on asset dispositio (15,649 (118,649
Deferred income taxe 1,01¢ 49,68¢
Changes in current assets and current liabil 37,60¢ (6,657)
Decrease in other noncurrent as: 12,71¢ 9,07¢
Increase in other noncurrent liabiliti (20,377 70¢
Retirement benefit 26,94 5,96:
Excess tax benefits from sh-based compensatic (6,427 (12,039
Other, ne 39,51¢ 19,08¢
Add: Capital expenditures 326,04! 314,07
Net cash provided by operating activities $1,029,98! 840,71¢

NONRECURRING ITEMS
(1) - Includes (i) $49.0 million revenue recorded upetilement of a dispute with a carrier; (ii) $5.9lrmnh reimbursement of amoun
upon a change in our satellite television arrangs!

and (iii) $3.0 million insurance reimbursems associated with previously recorded hurricateted expenses. These favore
items were partially offset by (i) wri-down due tc

impairment of CLEC assets ($16.6 milliofii),impact of severance and related costs dueakforce reduction ($2.2 million), and
(iii) revenue reduction associated with gain fr

liquidation of Rural Telephone Bank ($in8lion).
(2) - Includes the sum of (i) $49.0 million revermaeorded upon settlement of a dispute with aegrfii) $1.9 million reimbursement of
amounts upon a change in our satellite televi

arrangement and (iii) revenue impact oesance and related costs due to workforce redu¢sidnmillion), net of revenue
reduction associated with gain from liquidatiorRafral

Telephone Bank ($1.3 millior
(3) - Includes the after-tax impact of Item (1) thfter-tax gain on the sale of a non-core adsetafter-tax gain from liquidation of Rural
Telephone Bank, the af-tax impairment o

a nonoperating investment, and $32.7 mmilli@come tax benefit due to the recognition of pyasly unrecognized tax benefits



accordance with FIN 4¢
(4) - Severance and related costs due to workforce tiedugncluding revenue effect

(5) - Includes (i) $72.4 million aft-tax gains recorded upon redemption of Rural Telapt®ank stock and sale of Arizona propert
(i) $7.2 million afte-tax impairment o

nonoperating investments, (iii) $4.6 mifliseverance and related costs due to workforcetiedu(including revenue effect), net of
tax, and (iv) $6.4 million net tax benefit d

to the resolution of various income taxiaistues



