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Item 2.02. Results of Operations and Findr@dandition.

The following information, except for any forwardeking statements (including our forecasts forupeoming quarter and full year 2008) and
except for our references to non-GAAP financial suzas (as defined in Regulation G promulgated bySthcurities and Exchange
Commission), shall be deemed incorporated by reéerénto any registration statement heretoforetardatfter filed by us under the Securities
Act of 1933, as amended, except to the extentsiinett incorporated information is superceded byrinfdion as of a subsequent date that is
included in or incorporated by reference into anghsregistration statement. None of the followinfpimation shall be deemed “filed” for
purposes of Section 18 of the Securities ExchargeofA1934, as amended, or otherwise subject tdidbdities of that section.

On May 1, 2008, we issued a press release annguauainfirst quarter 2008 consolidated operatingiitesMore complete information on our
operating results will be included in our QuarteRlgport on Form 10-Q for the period ended March2808, which we expect to file shortly
with the Securities and Exchange Commission. Thepdete press release is included as Exhibit 99.1.
Item 9.01. Financial Statements and Exhibits

(d) Exhibits.

99.1 Press release dated May 1, 2008 reportingdfiratter 2008 operating results.

SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdéport to be signed on its behalf by the
undersigned hereunto duly authorized.

CENTURYTEL, INC.

Dated: May 1, 200 /s/ Neil A. Sweasy
Neil A. Sweas)

Vice President and Controller



Exhibit 99.1

FOR MORE INFORMATION CONTACT:

FOR IMMEDIATE RELEASE:
May 1, 200€ Tony Davis 318.388.952
tony.davis@centurytel.col

CenturyTel Reports First Quarter Earnings

MONROE, La... CenturyTel, Inc. (NYSE: CTL) announagzerating results for first quarter 2008.

. Operating revenues increased 7.9% to $648.6 million from $6@million in first quarter 2007.

. Operating cash flow (as defined in the attached fancial schedules) grew 7.9% to $319.2 million fror8295.9 million in first
quarter 2007.

. Net income, excluding nonrecurring items, rose 10% to $86.2 million from $77.9 million in first quarter 2007. Reported

under GAAP, net income was $88.8 million in first garter 2008.

. Diluted earnings per share, excluding nonrecurringtems, increased 19.1% to $.81 in first quarter 20®from $.68 in first
quarter 2007. Reported under GAAP, diluted earningsper share was $.83 in first quarter 2008.

. Free cash flow (as defined in the attached finandiachedules), excluding nonrecurring items, was $Z6L million in first
quarter 2008 compared to $156.8 million in first qarter 2007.

. High-speed Internet customers increased by more than 3O in first quarter 2008, resulting in more than 86,000 higl-
speed Internet customers in service at the end dfié quarter, or nearly 28% of total access lines.

First Quarter Highlights

Quarter Quarter
(Excluding nonrecurring items reflected in the fiogl schedules Ended Ended % Change
(In thousands, except per share amounts and shésdata 3/31/08 3/31/07
Operating Revenue $ 648,61: $ 600,85! 7.9%
Operating Cash Flow (: $ 319,17 $ 295,86 7.9%
Net Income $ 86,17 $ 77,87( 10.7%
Diluted Earnings Per Sha $ 81 $ .68 19.1%
Average Diluted Shares Outstand 106,99 116,30¢ (8.0%
Capital Expenditure $ 54,73¢ $ 48,88( 12.(%
Access Lines (2 2,108,001 2,070,001 1.8%
High-Speed Internet Customers 586,00( 413,00( 41.%%

(1) Operating Cash Flow is a n-GAAP financial measure. A reconciliation of thient to comparable GAAP measures is included i
attached financial schedule

(2) Quarter ended 3/31/2008 access lines and $pged Internet customers include the effects ofAguil 2007 Madison River acquisitic
Excluding the effects of this acquisition, accéssd decreased 5.8% and f-speed Internet customers increased 27

“CenturyTel’s first quarter net income and earnings per share grew nearly 11% and more than 19% yearger-year, respectively,”
Glen F. Post, Ill, chairman and chief executive of€er, said. “We are pleased with the integration ad performance of the Madison
River properties acquired last year, our broadbandcustomer growth, and our ability to continue to reprchase CenturyTel stock, all of
which contributed to the first quarter earnings per share growth.”

Operating revenuesincreased 7.9% to $648.6 million in first quart®08 from $600.9 million in first quarter 2007. Reve
increases during the quarter of approximately $iltlom resulted primarily from nearly $48 milliomirevenue contribution from the
Madison River properties acquired in second qu&@®@r7, along with growth in high-speed Internettoneers and long distance revenues.
These increases were partially offset by revenuérdes of approximately $23 million, primarily abiutable to access line declines and
lower access revenues.

Operating expensedor first quarter 2008 were $465.1 million compated432.8 million in first quarter 2007. This iease was
principally due to expenses associated with theiddadRiver properties, growth in high-speed Intémestomers and increased marketing
expenses, which were partially offset by lower éefation expense associated with fully depreciassts and lower bad debt expense and
personnel costs.

Operating cash flowincreased 7.9% to $319.2 million in first quart@08 from $295.9 million in first quarter 2007. CenyTel




achieved an operating cash flow margin of 49.2%nduthe quarter, the same as in first quarter 2007.

“CenturyTel generated strong free cash flow of morghan $167 million during the quarter,” said Post.“We also returned more than
$100 million to shareholders through the repurchasef 2.5 million shares for approximately $94 millim, along with more than $7
million in cash dividends. Our solid balance sheeind strong cash flows afford us the flexibility tocontinue to invest in our networks,
acquire valuable 700 MHz spectrum and remain commied to completing our current $750 million share reurchase program.”

Net income, excluding nonrecurring items, grew 10.7% to $86ilion in first quarter 2008 from $77.9 milliom ffirst quarter
2007. Diluted earnings per share, excluding nonréayitems, increased 19.1% to $.81 in first gea008 from $.68 in first quarter 2007.
First quarter 2008 diluted earnings per share @&esrably impacted by the increase in net income&0& fewer average diluted shares
outstanding due to share repurchases during tHegweonths ended March 31, 2008.

Under generally accepted accounting principles (GAR) , the Company reported net income of $88.8 milkod diluted
earnings per share of $.83, in first quarter 200@pmared to $77.9 million and $.68, respectivelyfjist quarter 2007. Net income and
diluted earnings per share in first quarter 20@8uide a $2.6 million net after-tax gain on the s#la non-operating investment during the
quarter.

For second quarter 2008 CenturyTel expects total revenues of $647 to $68lfon and diluted earnings per share of $.78.82.
An expected slight increase in revenues, drivemarily by revenue settlements, is anticipated tofiiget primarily by annual wage
adjustments effective in the second quarter, highanketing expenses and the seasonal impact dfleyint maintenance activities.

For the full year 2008, diluted earnings per share is expected to bledmdange of $3.05 to $3.20 versus the previousamaiel of
$2.90 to $3.00, primarily due to first quarter fésexceeding expectations, share repurchases etedghrough April 30, 2008, and the
expectation that expenses for the remainder of 200®e lower than originally anticipated when B@Quidance was provided earlier this year.

These outlook figures for the second quarter aligyéar 2008 exclude nonrecurring items, any shepeirchases made after April 30,
2008, and any future mergers, acquisitions, dittests or other similar business transactions.

Reconciliation to GAAP . This release includes certain non-GAAP financiabhmees, including but not limited to operating cash
flow, free cash flow and adjustments to GAAP measuo exclude the effect of nonrecurring itemsaddition to providing key metrics for
management to evaluate the Company’s performaneéglieve these measurements assist readers finutttgirstanding of period-to-
period operating performance and in identifyingdnigal and prospective trends. Reconciliationsa@i-GAAP financial measures to the
most comparable GAAP measures are included inttheheed financial statements. Reconciliation ofitioloal non-GAAP financial
measures that may be discussed during the earcétigdescribed below will be available on the Compa Web site at
www.centurytel.com. Investors are urged to considese non-GAAP measures in addition to, and netibstitution for, measures
prepared in accordance with GAAP.

Investor Call . As previously announced, CenturyTel's managemelhhast a conference call at 10:30 a.m. Centraléltoday.
Interested parties can access the call by dialg®a87.9789. The call will be accessible for reglaypugh May 7, 2008, by calling
888.266.2081 and entering the conference ID nuhP22754. Investors can also listen to CenturyTedisiings conference call and replay by
accessing the Investor Relations portion of the Gamy’s Web site at www.centurytel.com through May 2008.

In addition to historical information, this releaggcludes certain forward-looking statements, eates and projections that are
based on current expectations only, and are sultigeatnumber of risks, uncertainties and assumgtiomany of which are beyond the control
of the Company. Actual events and results magrdiffaiterially from those anticipated, estimategasjected if one or more of these risks or
uncertainties materialize, or if underlying assuips$ prove incorrect. Factors that could affectust results include but are not limited
to: the timing, success and overall effects ofetition from a wide variety of competitive proviiethe risks inherent in rapid technological
change; the effects of ongoing changes in the egigui of the communications industry; the Compaiayity to effectively adjust to changes
in the communications industry; the Company’s &bt effectively manage its expansion opportasijtincluding successfully integrating
newly-acquired properties into the Company’s opiers and retaining and hiring key personnel; pbksichanges in the demand for, or
pricing of, the Compar's products and services; the Company’s continuszkss to credit markets on favorable terms; the @ony's ability
to successfully introduce new product or serviderofgs on a timely and cost-effective basis; toenPany’s ability to collect its receivables
from financially troubled communications companitgee Compar’s ability to successfully negotiate collective faining agreements on
reasonable terms without work stoppages; the effeatlverse weather; other risks referenced franetto time in the Company’s filings with
the Securities and Exchange Commission (the “SE@&Y the effects of more general factors such as@és in interest rates, in tax rates, in
accounting policies or practices, in operating, rieatior administrative costs, in general marketyda or economic conditions, or in
legislation, regulation or public policy. Thesedaother uncertainties related to the Company’s besss are described in greater detail in the
Company’s Annual Report on Form 10-K for the yeatesl December 31, 2007, as updated by the Compamy&equent SEC reports. You
should be aware that new factors may emerge frora to time and it is not possible for managemeideatify all such factors, nor can it
predict the impact of each such factor on the bessror the extent to which any one or more facttag cause actual results to differ frc
those reflected in any forward-looking stateme¥tsu are further cautioned not to place undue rad@on these forward-looking statements,
which speak only as of the date of this releadw®e ififormation contained in this release is as afyM, 2008. The Company undertakes no
obligation to update any of its forward-looking tetaents for any reason.

CenturyTel (NYSE:CTL) is a leading provider of commications, high-speed Internet and entertainmenvices in small-to-mid-size
cities through our broadband and fiber transpanvoeks. Included in the S&P 500 Index, CenturyTelivers advanced communications wi
personal touch to customers in 25 states. Vis#twsww.centurytel.conm






CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED MARCH 31, 2008 AND 20(

(UNAUDITED)
Three months ended March {  Three months ended March !
2008 2007
As As
adjustec adjustec Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurrin¢ recurring (decrease  nonrecurrini
as
In thousands, except per share amor reportec  items items  reportec  items items reportec items
OPERATING REVENUES
Voice $220,48( 220,48( 211,89t 211,89t 4.1% 4.1%
Network acces 208,69¢ 208,69¢ 211,39¢ 211,39¢ (1.2%) (1.2%)
Data 126,77: 126,77. 95,86« 95,86 32.2% 32.2%
Fiber transport and CLE 39,63 39,63  38,32¢ 38,32¢ 3.4% 3.4%
Other 53,03: 53,03]  43,37( 43,37( 22.52% 22.2%
648,61+ - 648,61« 600,85! - 600,85! 7.% 7.%
OPERATING EXPENSE:!
Cost of services and produ 237,81. 237,81. 213,53: 213,53: 11.4&% 11.4%
Selling, general and administrati 91,62¢ 91,62t 91,45 91,457 0.2% 0.2%
Depreciation and amortizatic 135,68 135,68: 127,78« 127,78 6.2% 6.2%
465,12: - 465,12: 432,77 - 432,77. 7.5% 7.5%
OPERATING INCOME 183,49: - 183,49 168,08 - 168,08: 9.2% 9.2%
OTHER INCOME (EXPENSE
Interest expens (50,129 (50,127 (46,96)) (46,96)) 6.7% 6.7%
Other income (expens 8,41 4,13¢ (1) 4,281 5,29( 5,29( 59.1% (19.1%)
Income tax expense (53,02¢) (1,547 (2) (51,487 (48,547 (48,542) 9.2% 6.1%
NET INCOME $ 88,76( 2,58¢ 86,17  77,87( - 77,87( 14.(% 10.7%
BASIC EARNINGS PER SHARI $ 084 0.0z 0.81 0.7C - 0.7¢ 20.(% 15.7%
DILUTED EARNINGS PER SHARE $  0.8¢ 0.0z 0.81 0.6¢ - 0.6¢& 22.1% 19.1%
AVERAGE SHARES OUTSTANDINC
Basic 106,14: 106,14: 111,03: 111,03: (4.4%) (4.4%)
Diluted 106,99 106,99° 116,30¢ 116,30t (8.C%) (8.C%)
DIVIDENDS PER COMMON SHARE $ 0.067¢ 0.067¢ 0.06¢ 0.06¢ 3.8% 3.8%

NONRECURRING ITEMS
(1)- Gain on the sale of a nonoperating investnr
(2)- Tax effect of item (1)



CenturyTel, Inc.
CONSOLIDATED BALANCE SHEETS
MARCH 31, 2008 AND DECEMBER 31, 20(
(UNAUDITED)

March 31, December 3!
2008 2007

(in thousands

ASSETS
CURRENT ASSET<
Cash and cash equivalel $ 37,53¢ 34,40:
Other current asse 254,69¢ 257,99°
Total current assets 292,23’ 292,39¢
NET PROPERTY, PLANT AND EQUIPMEN"
Property, plant and equipme 8,706,71. 8,666,10!
Accumulated depreciation (5,673,57) (5,557,730
Net property, plant and equipment 3,033,13: 3,108,37!
GOODWILL AND OTHER ASSET<
Goodwill 4,010,911 4,010,911
Other 781,84( 772,86.
Total goodwill and other ass¢ 4,792,75! 4,783,771
TOTAL ASSETS $ 8,118,12 8,184,55.

LIABILITIES AND EQUITY
CURRENT LIABILITIES

Shor-term debt and current maturities of l-term debi $ 85,44 279,89¢
Other current liabilitie: 440,58¢ 456,63"
Total current liabilitie: 526,03 736,53¢
LONG-TERM DEBT 2,881,31( 2,734,35
DEFERRED CREDITS AND OTHER LIABILITIES 1,310,80! 1,304,451
STOCKHOLDERS' EQUITY 3,399,98: 3,409,20!

TOTAL LIABILITIES AND EQUITY $ 8,118,12 8,184,55.




CenturyTel, Inc.
RECONCILIATION OF NOM-GAAP FINANCIAL MEASURES

(UNAUDITED)
Three months ended March 31,
Three months ended March 31, 2( 2007
As As
adjustec adjustec
Less excluding Less  excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring  recurring
reportec items items reportec items items
Operating cash flow and cash flow margir
Operating incom $183,49: - 183,49 168,08 - 168,08:
Add: Depreciation and amortizati 135,68: 135,68 127,78 127,78
Operating cash flow $319,17° - 319,17 295,86° - 295,86°
Revenue $648,61: - 648,61 600,85! - 600,85!
Operating income margin (operating income
divided by revenues) 28.2% 28.2% 28.(% 28.(%
Operating cash flow margin (operating cash flo\
divided by revenues) 49.2% 49.2% 49.2% 49.2%
Free cash flow (prior to debt service requirement
and dividends)
Net income $ 88,76( 2,58¢ (1) 86,17 77,87( - 77,87(
Add: Depreciation and amortizati 135,68: - 135,68 127,78: - 127,78
Less: Capital expenditur (54,739 - (54,739 (48,880 - (48,880
Free cash flow $169,70! 2,58¢ 167,11¢ 156,77 - 156,77
Free cash floy $169,70! 156,77:
Gain on asset dispositi (4,13% -
Deferred income taxe 8,351 13,37:
Changes in current assets and current lialsi (12,277 33,89:
(Increase) decrease in other noncurrent a (789) 1,032
Decrease in other noncurrent liabilit (2,790 (401
Retirement benefit 5,47¢ 5,63¢
Excess tax benefits from sh-based compensatic 13€ (3,032
Other, ne 11,79( 2,55¢
Add: Capital expenditures 54,73¢ 48,88(
Net cash provided by operating activit $230,21( 258,71(

NONRECURRING ITEMS
(1) - Gain on the sale of a nonoperating investn
net of tax.



