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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

Pursuant to Section 13 or 15(d) of the SecuritieshBnge Act of 1934

Date of Report (Date of earliest event reported):

November 2, 2006

CenturyTel, Inc.

(Exact name of registrant as specified in its @rart

Louisiana 1-7784 72-0651161
(State or other jurisdiction of incorporatior (Commission File Number) (I.R.S. Employer Identification No.)
organization)

100 CenturyTel Drive, Monroe, Louisiana 71203
(Address of principal executive offices) (Zip Code)
Registrant's telephone number, including area o@i&) 388-9000

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240. 14a-12)
O Pre-commencement communications pursuant to Rue{l) under the Exchange Act (17 CFR 240.14d-2(b))

O Pre-commencement communications pursuant to R@detld under the Exchange Act (17 CFR 240.13e-4(c))




Item 2.02. Results of Operations and Financial Condition.

The following information, except for any forwardeking statements (including our forecasts forupeoming quarter and full year
2006) and except for our references to non-GAARrfaial measures (as defined in Regulation G proatethby the Securities and Exchange
Commission), shall be deemed incorporated by referénto any registration statement heretoforetardafter filed by us under the
Securities Act of 1933, as amended, except toxtenethat such incorporated information is supeeceby information as of a subsequent
date that is included in or incorporated by refeesimto any such registration statement. None efeéHowing information shall be deemed
“filed” for purposes of Section 18 of the Secustiexchange Act of 1934, as amended, or otherwisiestto the liabilities of that section.

On November 2, 2006, we issued a press releaseiacing our third quarter 2006 consolidated opegatésults. More complete
information on our operating results will be inohadin our Quarterly Report on Form 10-Q for theigetended September 30, 2006, which
we expect to file shortly with the Securities ancBange Commission. The complete press releaseligled as Exhibit 99.

Item 9.01.  Financial Statements and Exhibits.

(d)  Exhibit.

99  Press release dated November 2, 2006 reportindydhirter 2006 operating results.




SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

CENTURYTEL, INC.

Dated: November 2, 2006 By: /s/ Neil A. Sweasy
Neil A. Sweasy
Vice President and Controller




FOR IMMEDIATE RELEASE FOR MORE INFORMATION CONTACT:

November 2, 200 Media: Patricia Cameron 318.388.9674
patricia.cameron@centurytel.com
Investors: Tony Davis 318.388.9525
tony.davis@centurytel.com

CenturyTel Reports Third Quarter Earnings

Monroe, La... CenturyTel, Inc. (NYSE: CTL ) announogerating results for third quarter 2006.

«  Operating revenues, excluding nonrecurring items, ere $619.4 million compared to $657.1 million fortird quarter 2005.
(Third quarter 2005 revenues included the recognitin of $35.9 million of prior period revenue settlerants.) Reported under
GAAP, third quarter 2006 operating revenues were $80.1 million.

« Netincome, excluding nonrecurring items, was $78.illion compared to $99.0 million in third quarter 2005. Reported under
GAAP, third quarter 2006 net income was $76.5 milbn.

« Diluted earnings per share, excluding nonrecurringtems, was $.66 compared to $.74 in third quarter@?5. Reported under
GAAP, third quarter 2006 diluted earnings per sharewas $.65.

» Free cash flow (as defined in the attached finandiachedules), excluding nonrecurring items, was $523 million in third
quarter 2006 compared to $127.5 million in third garter 2005.

« Over 1.7 million shares were repurchased and retirg for $67.6 million during the quarter.

Third Quarter Highlights Quarter Ended Quarter Ended % Change
(Excluding nonrecurring items) 9/30/06 9/30/05
(In thousands, except per share amounts and custorits)

Operating Revenues $ 619,43: $ 657,08! (5.7%
Operating Cash Flow (1) $ 301,64« $ 340,62: (11.9%
Net Income $ 78,08 $ 98,971 (21.1)%
Diluted Earnings Per Share $ .66 $ 74 (10.%
Average Diluted Shares Outstanding $ 120,44 $ 135,91¢ (11.9%
Capital Expenditures $ 82,57¢ $ 105,04« (21.9%
Telephone Access Lines 2,124,000 (2) 2,250,001 (5.6% (2
High-speed Internet Customers 340,00t 220,00( 54.5%

(1) Operating Cash Flow is a non-GAAP financial meas@reeconciliation of this item to comparable GAARasures is included in
the attached financial schedules.

(2) Telephone Access Lines at 9/30/2006 reflect theokenof approximately 24,000 test lines and a jpesiadjustment of
approximately 9,000 lines related to database asiore and clean-up. Excluding the impact of these dane-time adjustments,
access line losses for third quarter 2006 werecqapiately 29,000 and year-over-year line loss wagb

“CenturyTel’s revenue and diluted earnings per shae during the third quarter exceeded our expectatios,” Glen F. Post,
I, chairman and chief executive officer, said. “These solid results were driven by continued growtim data revenues and
bundled services along with effective cost containemt by our employees.”




Operating revenues, excluding nonrecurring items, for third quarter 80@re $619.4 million compared to $657.1 milliorthird
quarter 2005. This $37.7 million decrease was milgndue to $32.2 million lower prior period revemsettlements in third quarter 2006
than in third quarter 2005. The remaining $5.5iomilldecline primarily reflects the revenue impacaccess line losses and lower access
revenues which more than offset revenue growthaelt an increase in the number of high-speedratesubscribers and growth in data
revenues.

Operating cash flow, excluding nonrecurring itemsdecreased to $301.6 million from $340.6 millionnparily due to the lower
prior period revenue settlements and other revenpacts discussed above. For third quarter 2006{UEgTel achieved an operating
cash flow margin of 48.7% versus 51.8% in thirdrtgra2005.

Net income, excluding nonrecurring items, was $78.1 milliorthird quarter 2006 compared to $99.0 million irrdhguarter 2005.
The decrease was primarily driven by the afteritaact of the decline in prior period revenue settnts discussed above. Diluted
earnings per share, excluding nonrecurring itenas, $:66 for third quarter 2006, a 10.8% decreas® the $.74 reported in third quarter
2005. This decrease was driven by lower net iregomhich was partially offset by the 11.4% decilimaverage diluted shares
outstanding that was a result of share repurchases third quarter 2005.

“We generated more than $125 million of free casHdw during the quarter and returned more than $100million of cash to
shareholders through the settlement of accelerateshare repurchase agreements, cash dividends and trepurchase and
retirement of more than 1.7 million shares of commo stock,” Post said.

For the first nine months of 2006, operating revenues, excluding nonrecurring iteresrehsed to $1.839 billion from $1.859 billion for
the same period in 2005. Operating cash flow, eiolynonrecurring items, was $896.3 million for fhist nine months of 2006 compared to
$966.0 million a year ago. Net income, excludingreaurring items, was $224.1 million in the firgt@months of 2006 compared to $264.1
million during the same period in 2005. Diluteatr@ngs per share, excluding nonrecurring items, $4a85 during the first nine months of
2006 compared to $1.97 in the first nine month20gF5.

Under generally accepted accounting principles (GAR) , net income for third quarter 2006 was $76.5 millcompared to $91.4
million for third quarter 2005 and diluted earnimga share for third quarter 2006 was $.65 comperé&d68 for third quarter 2005. Third
quarter 2006 net income and diluted earnings paresteflect a net after-tax charge of $1.6 mil{$r01 per share) related to a reduction in
workforce during the quarter. Third quarter 2005ineome and diluted earnings per share refleetafier-tax charge of $7.6 million ($.06
per share) from expenses associated with Hurriddaga and Rita and transactions related to gertan-operating investments.

Net income under GAAP for the first nine month2606 was $298.3 million compared to $256.1 millionthe first nine months of
2005 and diluted earnings per share for the firge months of 2006 was $2.45 compared to $1.9th®first nine months of 2005. See the
accompanying financial schedules for detail of@manpany’s nonrecurring items for the nine monthdeeinSeptember 30, 2006 and 2005.




Outlook. For fourth quarter 2006, CenturyTel expects taggkenues of $605 to $615 million and diluted earsipgr share of $.60 to
$.65. As a result of better than anticipated thqudrter performance, the Company has increasedamowed the range of anticipated full
year 2006 diluted earnings per share guidance #2135 to $2.45 to $2.45 to $2.*

CenturyTel expects to provide full year 2007 eagriper share guidance in February 2007. The Comipasiyhowever, identified seve
items that can be expected to affect 2007 resuitswveompared to 2006. First, revenue settlemelatedeto prior periods are anticipated to
increase and positively impact 2007 diluted earniper share by $.17 to $.22. This increase willigiar offset the impact of anticipated
access line losses and continued pressures orsaesesiues. Additionally, depreciation expensejeeted to decline in 2007 due to certain
telephone assets becoming fully depreciated. Thedether items that may affect 2007 results vélbiscussed during the Company ' s
fourth quarter 2006 earnings call.

All outlook figures provided under this section gresented excluding the potential impact of atyreimergers, acquisitions or
divestitures, any share repurchases after Octdhe26, or other nonrecurring events.

Reconciliation to GAAP . This release includes certain non-GAAP financiahmges, including but not limited to operating cash
flow, free cash flow and adjustments to GAAP meastio exclude the effect of nonrecurring itemsaddition to providing key metrics
for management to evaluate the Company’s performanme believe these measurements assist investtsii understanding of period-
to-period operating performance and in identifyimistorical and prospective trends. Reconciliatiohson-GAAP financial measures to
the most comparable GAAP measures are includdtkiattached financial statements. Reconciliatioadufitional non-GAAP financial
measures that may be discussed during the earcétigiescribed below will be available in the IneeRelations portion of the
Company’s Web site at www.centurytel.com. Investoesurged to consider these non-GAAP measuredditien to, and not in
substitution for, measures prepared in accordatitteGAAP.

Investor Call . As previously announced, CenturyTel's managemelhthast a conference call at 10:30 a.m. Central€éltoday.
Interested parties can access the call by dialitg2%1.3330. The call will be accessible for reglapugh November 8, 2006, by calling
888.266.2081 and entering the access code: 978iStors can also listen to CenturyTel's earnicgserence call and replay by accessing
the Investor Relations portion of the Company’s Vb at www.centurytel.com prior to November 2G0@.

In addition to historical information, this releaggcludes certain forward-looking statements, eatas and projections that are based on
current expectations only, and are subject to alpemnof risks, uncertainties and assumptions, mdnyhich are beyond the control of the
Company. Actual events and results may differ natgifrom those anticipated, estimated or projetteone or more of these risks or
uncertainties materialize, or if underlying assuiops prove incorrect. Factors that could affectumdtresults include but are not limited to:
the timing, success and overall effects of competftom a wide variety of competitive providense trisks inherent in rapid technological
change; the effects of ongoing changes in the etigul of the communications industry; the Compamyiity to effectively manage its
expansion opportunities, including retaining andy key personnel; possible changes in the denfianabr pricing of, the Company’s
products and services; the Comp’s ability to successfully introduce new productservice offerings on a timely and cost-effectiasid
the Company’s ability to collect its receivablesrir financially troubled communications companiég; Company’s ability to successfully
negotiate collective bargaining agreements on reaste terms without work stoppages; the effecdokese weather; other risks referenced
from time to time in the Compé’s filings with the Securities and Exchange




Commission (the “SEC”); and the effects of moreggahfactors such as changes in interest ratesaxrates, in accounting policies or
practices, in operating, medical or administrativ@sts, in general market, labor or economic coodii, or in legislation, regulation or pub
policy. These and other uncertainties related ®@wmpan’s business are described in greater detail in@@npany’s Annual Report on
Form 1(-K for the year ended December 31, 2005, as updayeie Company’s subsequent SEC reports. Youdbeudware that new
factors may emerge from time to time and it ispustsible for management to identify all such fagtoor can it predict the impact of ea
such factor on the business or the extent to waiighone or more factors may cause actual resultiffer from those reflected in any
forward-looking statements. You are further cautionedtaqtlace undue reliance on these forwamdking statements, which speak only &
the date of this release. The information contaiimetthis release is as of November 2, 2006. Thefaoy undertakes no obligation to update
any of its forward-looking statements for any reaso

CenturyTel (NYSE:CTL) is a leading provider of commnications, high-speed Internet and entertainmemices in small-to-mid-size cities
through our broadband and fiber transport netwdriduded in the S&P 500 Index, CenturyTel delivadvanced communications with a

personal touch to customers in 25 states. Vis#twgww.centurytel.com.

HHH




CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED SEPTEMBER 30, 2006 AND 2005
(UNAUDITED)

Three months ended Septembd&rhree months ended September

30, 2006 30, 2005
As As
adjusted adjusted
Less excluding Less excluding
non- non- non- non-  Increase

As  recurring recurring As  recurring recurring (decreast¢
In thousands
except per share as
amounts reportec items items reportec items items reported

Increase
(decrease)
excluding

nonrecurring

items

OPERATING
REVENUES

Voice* $216,18( 216,18( 225,85 225,85’ (4.2%)

Network

access 219,82( 56C (1) 219,26( 257,58 257,58t  (14.7%)
Data 91,47 91 (1) 91,38 88,91 88,91 2.9%

Fiber transpor

and CLEC 37,48 37,487 36,36! 36,36! 3.1%
Other 55,12! 55,127 48,37( 48,37( 14.(%

620,08: 651 619,43. 657,08! - 657,08! (5.€%)

OPERATING

EXPENSES
Cost of
services and

products 226,83:  3,09: (1) 223,73¢ 222,72 5,85: (3) 216,87 1.8%

Selling,
general and

(4.2%)

(14.5%)
2.8%

3.1%
14.(%

(5.7%)

3.2%

administrative 94,21 162 (1) 94,04¢ 99,59: 99,59: (5.4%) (5.€%)

Depreciation
and

amortization 129,84 129,84( 133,52¢ 133,52t (2.8%) (2.8%)
450,88:  3,25F 447,62¢ 455,84:  5,85: 449,99( (1.1%) (0.£%)

OPERATING

INCOME 169,20( (2,604 171,80« 201,24. (5,859 207,090  (15.9%) (17.C%)

OTHER

INCOME

(EXPENSE)
Interest

expense (47,85) (47,857 (49,90 (49,909 (4.1%) (4.1%)

Income from
unconsolidate:



cellular entity 891 891 1,27C 1,27( (29.£%) (29.£%)
Other income

(expense) 1,927 1,927 (4,219 (6,429 (4) 2,21F  (145.1%) (13.0%)
Income tax

expense (47,679 1,00C (2) (48,679 (56,98) 4,71¢ (5) (61,699  (16.2%) (21.1%)
NET INCOME $ 76,48 (1,604 78,087 91,41, (7,566 98,977 (16.7%) (21.1%)
BASIC

EARNINGS PEF

SHARE $ 06€ (0.0 0.6¢  0.7C  (0.06) 0.7€ (5.7%) (10.5%)
DILUTED

EARNINGS PEF

SHARE $ 06t (0.0 0.66  0.6¢  (0.06) 0.74 (4.4%) (10.€%)
AVERAGE

SHARES

OUTSTANDING

Basic 115,22: 115,22: 130,15( 130,15( (11.5%) (11.5%)
Diluted 120,44t 120,44¢ 135,91t 135,91¢ (11.2%) (11.4%)
DIVIDENDS

PER COMMON

SHARE $ 0.062: 0.062¢  0.060( 0.060( 4.2% 4.2%

NONRECURRING ITEMS
(1) - Severance and related costs due to worki@dection, including revenue impact.
(2) - Tax effect of Iltem (1).
(3) - Expenses associated with Hurricanes KatmthRita.
(4) - Includes (i) $9.9 million impairment of noramating investment, net of (i) $3.5 million gain sale of a separate nonoperating
investment.
(5) - Tax effect of Items (3) and (4).

Revenues previously reported as "Local service™'andg distance" have been combined into this "@bicategory for all periods
*
presented.




In thousands
except per share
amounts

OPERATING
REVENUES
Voice*
Network
access
Data
Fiber transpor
and CLEC
Other

OPERATING

EXPENSES
Cost of
services and
products
Selling,
general and
administrative
Depreciation
and
amortization

OPERATING
INCOME

OTHER

INCOME

(EXPENSE)
Interest
expense
Income from
unconsolidate:
cellular entity
Other income
(expense)

CenturyTel, Inc.

CONSOLIDATED STATEMENTS OF INCOME
NINE MONTHS ENDED SEPTEMBER 30, 2006 AND 2005

(UNAUDITED)

Nine months ended September 3M\ine months ended September 30,

2006 2005
As As
adjusted adjusted Increase
Less excluding Less excluding (decrease)
non- non- non- non- Increase  excluding
As recurring recurring As recurring recurring (decrease nonrecurrin
as
reported items items  reported items items  reported items
$ 650,41! 650,41! 672,06 672,06! (3.2%) (3.2%)
666,65. 1,68¢ (1) 664,96: 727,26¢ 727,26t (8.2%) (8.€%)
259,15¢ 275 (1) 258,88! 237,86t 237,86t 9.C% 8.8%
109,31t 109,31¢ 78,24( 78,24( 39.7% 39.7%
155,32 155,32( 143,34: 143,34: 8.4% 8.4%
1,840,86. 1,96: 1,838,901 1,858,78! - 1,858,78! (1.C%) (1.1%)
666,24¢ 8,58t (1) 657,66« 609,59( 5,85: (4) 603,73 9.2% 8.5%
285,74¢ 84t (1) 284,90¢ 289,05: 289,05: (1.1%) (1.4%)
396,22! 396,22! 396,15! 396,15: 0.C% 0.C%
1,348,22; 9,43( 1,338,79: 1,294,791  5,85: 1,288,94. 4.1% 3.6%
492,64  (7,467) 500,10¢ 563,98: (5,857) 569,83 (12.€%) (12.2%)
(148,58)) (148,58) (152,17¢) (1,19¢) (5) (150,98() (2.4%) (1.€%)
5,04( 5,04( 3,301 3,301 52.4% 52.4%
125,83« 118,64¢ (2) 7,18t (1,459 (8,009 (6) 6,54¢ (8724."%) 9.8%



Income tax
expense (176,65) (36,970 (3) (139,68) (157,51) 7,111 (7) (164,62) 12.2% (15.2%)

NET INCOME $ 298,27t 74,20¢ 224,07( 256,14 (7,94]) 264,08t 16.£% (15.2%)

BASIC
EARNINGS PEF

SHARE $ 25  06C 1.9¢ 1.98  (0.06) 2.02 29.7% (5.€%)
DILUTED

EARNINGS PEF

SHARE $ 248 0.6C 1.8t 1.91 (0.0 1.97 28.%% (6.1%)

AVERAGE

SHARES

OUTSTANDING
Basic 117,68t 117,68¢ 130,87 130,87 (10.1%) (10.1%)
Diluted 123,34 123,34t 136,14 136,14 (9.4%) (9.4%)

DIVIDENDS
PER COMMON
SHARE $ 0.187¢ 0.187¢ 0.180( 0.180( 4.2% 4.2%

NONRECURRING ITEMS
(1) - Severance and related costs due to workfadection, including revenue impact.
(2) - Includes gain recorded upon redemption ofaRTielephone Bank stock ($117.8 million) and ga&corded upon sale of Arizona
properties ($.9 million).
(3) - Includes $43.4 million net tax expense ralateltems (1) and (2), net of $6.4 million net t@nefit due to the resolution of
various income tax audit issues.
(4) - Expenses associated with Hurricanes KatmthRita.
(5) - Write-off of unamortized deferred debt casssociated with purchasing and retiring approxitya#400 million of Series J
notes.
(6) - Includes (i) a $9.9 million impairment of raperating investment and a $4.8 million debt extisgment charge related to
purchasing and retiring

approximately $400 million of Series J notest, of (ii) a $3.5 million gain on sale of a sepanaonoperating investment

and $3.2 million of interest

income related to the settlement of varioe®ime tax audits.
(7) - Includes (i) $5.8 million net tax benefitlbéms (4), (5) and (6) and (ii) $1.3 million taxrisdit related to the settlement of
various income tax audits.

Revenues previously reported as "Local service"aondg distance" have been combined into this "@bicategory for all periods
*
presented.




CenturyTel, Inc.
CONSOLIDATED BALANCE SHEETS
SEPTEMBER 30, 2006 AND DECEMBER 31, 2005

(UNAUDITED)
September  December
30, 31,
2006 2005
(in thousands)
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 32,69 158,84t
Other current assets 235,85 264,17(
Total current assets 268,54t 423,01t
NET PROPERTY, PLANT AND EQUIPMEN
Property, plant and equipment 7,866,85: 7,801,37
Accumulated depreciation (4,736,81)  (4,496,89)
Net property, plant and equipment 3,130,041 3,304,48!
GOODWILL AND OTHER ASSETS
Goodwill 3,431,133 3,432,64!
Other 575,90: 602,55¢
Total goodwill and other assets 4,007,041 4,035,20!
TOTAL ASSETS $ 7,405,62 7,762,70

LIABILITIES AND EQUITY
CURRENT LIABILITIES

Current maturities of long-term debt $ 194,11 276,73t
Other current liabilities 420,09: 469,49:
Total current liabilities 614,21( 746,23(
LONG-TERM DEBT 2,417,80 2,376,07!
DEFERRED CREDITS AND OTHER LIABILITIES 1,068,57! 1,023,13.
STOCKHOLDERS' EQUITY 3,305,03! 3,617,27.

TOTAL LIABILITIES AND EQUITY $ 7,405,620 7,762,70




CenturyTel, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(UNAUDITED)

Three months ended SeptemberThree months ended September 30,

30, 2006 2005
As As
adjusted adjusted
Less excluding Less excluding
non- non- non- non-
In thousand: As recurring recurring As recurring recurring
reportec  items items  reported items items
Operating cash flow and cash flow
margin
Operating income $169,20( (2,609 (1) 171,80: 201,24: (5,85%) (2) 207,09
Add: Depreciation and amortizati 129 84( - 129,84( 133,52¢ 133,52t
Operating cash flow $299,04( (2,609 301,64: 334,76¢ (5,859 340,62:
Revenues $620,08: 651 (1) 619,43. 657,08! - 657,08!
Operating income margin
(operating income divided by
revenues) 27.% 27.1% 30.6% 31.5%
Operating cash flow margin
(operating cash flow divided by
revenues) _ 48.2% 48.71% 50.% _ 51.&%
Free cash flow (prior to debt servic
requirements and dividends)
Net income $ 76,48 (1,609 (1) 78,08’ 91,41 (7,56€) (3) 98,971
Add: Depreciation and amortizati 129,84( - 129,84(  133,52¢ - 133,52t
Less: Capital expenditures (82,579 - (82,579 (105,049 - (105,04.)
Free cash flow $123.74 (1609 _12534t 11989 _ (7.560 _ 12745
Free cash flow $123,74« 119,89:
Gain on asset dispositions - (3,500
Income from unconsolidated
cellular entity (891) (1,270
Deferred income taxes 11,361 7,471
Changes in current assets and
current liabilities (13,939 10,41:
(Increase) decrease in other
noncurrent assets 4,42 (2,730
Increase (decrease) in other
noncurrent liabilities (2,052 3,08(
Retirement benefits 10,40¢ 1,472
Excess tax benefits from share-
based compensation (2,919 -
Other, net 3,46¢ 14,58:

Add: Capital expenditures 82,57¢ 105,04«



Net cash provided by operating
activities $216,19: 254,45t

NONRECURRING ITEMS
(1)- Severance and related costs due to workforce redyébcluding revenue impact (presented on bgtheatax and an after-tax basis).
(2)- Expenses associated with Hurricanes Katrina aral (Rfesented on a pre-tax basis).
(3)- Includes (i) a $6.1 million after-tax expense frampairment of non-operating investment and a $3lbom after-tax expense
associated with Hurricanes Katrina and Rita, nétipa $2.2 million after-tax gain on sale of gaeate non-operating
investment.




CenturyTel, Inc.

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES

In thousand:

Operating cash flow and cash
flow margin
Operating income
Add: Depreciation and
amortization

Operating cash flow

Revenues

Operating income margin
(operating income divided by
revenues)

Operating cash flow margin
(operating cash flow divided b
revenues)

Free cash flow (prior to debt
service requirements and
dividends)

Net income

Add: Depreciation and

amortization

Less: Capital expenditures

Free cash flow

Free cash flow

Gain on asset dispositions
Income from unconsolidated
cellular entity

Deferred income taxes
Changes in current assets anc
current liabilities

(Increase) decrease in other
noncurrent assets

Increase (decrease) in other
noncurrent liabilities
Retirement benefits

Excess tax benefits from shar
based compensation

(UNAUDITED)

Nine months ended September 30, Nine months ended September 30,

2006 2005
As As
adjusted adjusted
Less excluding Less excluding
non- non- non- non-
As recurring recurring As recurring recurring
reported items items reported  items items
$ 492,64: (7,467 (1) 500,10¢ 563,98: (5,859 (3) 569,83
396,22! - 396,22¢  396,15: 396,15:
$ 888,86t (7,467) 896,330 960,13 (5,857 965,99(
$1,840,86. 1,96 (1) 1,838,901 1,858,78 1,858,78I
26.8% 27.2% 30.2% 30.7%
48.2% 48.7% 51.7% 52.(%
$ 298,27¢ 74,20¢ (2) 224,07( 256,14! (7,947) (4) 264,08t
396,22! - 396,22¢  396,15: 396,15:
(213,039 - (213,03) (281,959 (281,959
$ 481,467  74,20¢ 407,26. 370,34 (7,947 378,28:
$ 481,46 370,34
(118,649 (3,500
(5,040 (3,30%)
33,71 33,41¢
(14,24 29,36"
5,39¢ (4,207
(502) 2,49¢
25,33 13,98¢
(7,860 -



Other, net 9,85¢ 12,81¢

Add: Capital expenditures 213,03: 281,95¢
Net cash provided by operatin
activities $ 622,50 733,36¢

NONRECURRING ITEMS

(1)- Severance and related costs due to workforce riedu@bcluding revenue impact.

(2)- Includes (i) $72.4 million afterax gains recorded upon redemption of Rural Telapt®ank stock and sale of Arizona properties
$4.6 million severance and related costs due tdfware reduction, including revenue impact, netaof, and (iii) $6.4 million net ta
benefit due to the resolution of various incomedaaglit issues.

(3)- Expenses associated with Hurricanes Katrina aral (Rresented on a pre-tax basis).

(4)- Includes (i) a $6.1 million after-tax expense frampairment of non-operating investment, a $3.7iomllafter-tax expense related to
purchasing and retiring approximately $400 millmfrSeries J notes and a $3.6 million after-tax egpeassociated with Hurricanes
Katrina and Rita, net of (ii) a $3.3 million netrt&dit related to the settlement of various incomedudits and a $2.2 million afteax
gain on sale of non-operating investment.




