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Item 2.02. Results of Operations and Findr@dandition.

The following information, except for any forwardeking statements (including our forecasts forupeoming quarter and full year 2010) and
except for our references to non-GAAP financial suzas (as defined in Regulation G promulgated bySthcurities and Exchange
Commission), shall be deemed incorporated by reéerénto any registration statement heretoforetardatfter filed by us under the Securities
Act of 1933, as amended, except to the extentsiinett incorporated information is superceded byrinfdion as of a subsequent date that is
included in or incorporated by reference into anghsregistration statement. None of the followinfpimation shall be deemed “filed” for
purposes of Section 18 of the Securities ExchargeofA1934, as amended, or otherwise subject tdidbdities of that section.
On February 25, 2010, we issued a press releaseiacing our fourth quarter 2009 consolidated opegaiesults. More complete information
on our operating results will be included in oumAial Report on Form 10-K for the period ended Dduamn31, 2009, which we expect to file
shortly with the Securities and Exchange Commissidre complete press release is included as Ex38bit.
Item 9.01. Financial Statements and Exhibits

(d) Exhibits.

99.1 Press release dated February 25, 201@tirgpéourth quarter 2009 operating results.
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Dated: February 25, 20:
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CenturyLink

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
February 25, 201 Tony Davis 318.388.952

tony.davis@centurylink.cot

CenturyLink Reports Fourth Quarter 2009 Earnings

MONROE, La. . .. CenturyLink (CenturyTel, Inc., I$¥: CTL) announces operating results for fourthrgua2009, which include the
effect of the Embarq acquisition completed Jul2d09.

Added nearly 47,000 hig-speed Internet customers, reflecting an 8% increassompared to third quarter 2009 growth of 43,500
Improved access line losses by 14% compared to tdiquarter 2009 and 24% compared to pro forma fourthquarter 2008.

Achieved approximately $40 million in synergies frmx the Embarqg acquisition during fourth quarter 2009 and ended 2009 wit
estimated annual run rate synergies of more than £0D million.

Generated free cash flow (as defined in the attacHefinancial schedules) of $333.7 million in fourthquarter 2009, excluding
nonrecurring items and $28.1 million of acquisitionrelated capital expenditures.

Announced 3.6% dividend increase, from $.70 to $.B2per share quarterly rate.

Fourth Quarter Highlights

(Excluding nonrecurring items reflected in the Quarter Ended Quarter Ended % Change
attached financial schedules) 12/31/09 12/31/08
(In thousands, except per share amounts and shéscri
data)
Operating Revenues $ 1,839,42 $ 642,64 186.2%
Operating Cash Flow (1) $ 943,59: $ 311,94 202.5%
Net Income (2) $ 286,68 $ 87,04 229.2%
Diluted Earnings Per Share $ 9t $ .87 9.2%
Average Diluted Shares Outstanding 299,23: 98,92( 202.5%
Capital Expenditures $ 337,41 (3) $ 101,81 231.4%
Access Lines (4) 7,039,001 2,025,001 247.¢%
High-Speed Internet Customers 2,236,001 641,00( 248.%%

(1) Operating Cash Flow is a -GAAP financial measure. A reconciliation of thism to comparable GAAP measures is included ir

attached financial schedule
(2) Allreferences to net income contained in thisas&represent net income attributable to Centuryiel
(3) Includes $28.1 million of capital expenditures tethto the Embarq integratic

(4)

Both periods reflect line count methodology adjuetits to standardize legacy CenturyTel and Embaegdounts



“CenturyLink continued to make solid progress withthe Embarq integration and the implementation of ou local-focused regional
operating model as access line loss improved to 86% annualized rate in the second half of 2009 cqrared to a 9.8% pro forma
annualized rate in the second half of 2008,” Glen.RPost, lll, chief executive officer and presidentsaid. “Our launch of enhanced
product offerings, targeted marketing campaigns andocus on achieving synergies from the Embarq acgsition helped CenturyLink
achieve solid fourth quarter financial results .”

Operating revenues, excluding nonrecurring items, for fourth qua2é09 were $1.839 billion compared to $642.6 millioriourth
quarter 2008. This increase was primarily due t@&a billion of revenue contribution from the Eméparcquisition completed July 1, 2009.
Additionally, revenue increases primarily drivendrpwth in high-speed Internet customers and faherprior period revenue settlements
were more than offset by revenue declines primaltlg to the impact of access line losses and laaegss revenues, along with the
elimination of $54.5 million of revenues associatéth the discontinuance of regulatory accountiogdertain regulated operating entities
reflected in fourth quarter 2009.

Operating expenses excluding nonrecurring items, were $1.252 billammpared to $459.5 million in fourth quarter 20p8marily
due to $855.8 million of operating costs associat&d the Embarg acquisition which more than oftbet reduction in operating expenses
associated with the discontinuance of regulatoopanting reflected in fourth quarter 2009.

Operating cash flow, excluding nonrecurring itemsincreased 202.5% to $943.6 million from $311.9iamillin fourth quarter 2008,
primarily due to the Embarq acquisition. For fougtmarter 2009, CenturyLink achieved an operatirgi dibow margin of 51.3% versus 48.5%
in fourth quarter 2008.

“We continue to see strong customer demand for bratband services, including high-speed Internet and thernet services, as we added
nearly 47,000 high-speed Internet customers durinthe fourth quarter,” Post said. “Based on 2009 prdorma financials, CenturyLink
generated $3.8 billion of operating cash flow fordll year 2009.”

Net income, excluding nonrecurring items, was $286.7 milliorfonrth quarter 2009 compared to $87.0 millionanrth quarter
2008, primarily driven by the Embarqg acquisitionlued earnings per share, excluding nonrecurriegn$, was $.95 for fourth quarter 2009, a
9.2% increase from the $.87 reported in fourth guwa2008. This increase was primarily due to thghéri net income as discussed above,
partially offset by the 202.5% increase in averdijited shares outstanding as a result of ourtatiksacquisition of Embarg.

For the year 2009, operating revenues, excluding nonrecurring itemsrgased 91.4% to $4.973 billion from $2.598 hillfor the
same period in 2008. Operating cash flow, excludiogrecurring items, was $2.483 billion for 2009np@red to $1.258 billion in 2008. Net
income, excluding nonrecurring items, was $720.8ionicompared to $347.1 million in 2008. Dilutedraings per share, excluding
nonrecurring items, was $3.60 compared to $3.2ZD08.

Under generally accepted accounting principles (GAR) , net income for fourth quarter 2009 was $230.2ionilcompared to
$100.1 million for fourth quarter 2008, and dilutegrnings per share for fourth quarter 2009 wag ompared to $1.00 for fourth quarter
2008.

Fourth quarter 2009 net income and diluted earnregsshare reflect after-tax costs of $37.8 mili$ri3 per share) associated with
debt extinguishments, $19.8 million ($.07 per shegkated to integration costs associated withBhmarg acquisition, $5.0 million ($.02 per
share) related to a litigation settlement, and $4ildlon ($.01 per share) associated with severaatzted costs and the accelerated recognition
of share-based compensation and pension expensse Bfter-tax costs more than offset a $10.7 mi(#04 per share) net tax benefit related
to the recognition of previously unrecognized taxéfits and an adjustment to deferred tax liabgitielated to the Embarqg acquisition.

Fourth guarter 2008 net income and diluted earngegshare reflect a $12.8 million tax benefit thuéhe recognition of previously
unrecognized tax benefits and a $6.3 million aféerbenefit primarily related to the recognitionppéviously accrued transaction-related and
other contingencies. Such favorable items werggbigroffset by an after-tax charge of $1.1 millidue to severance and related costs due to ¢
workforce reduction and an after-tax charge of $billon related to costs associated with the asitjon of Embarg.

Net income under GAAP for full year 2009 was $64miRtion compared to $365.7 million for full yeaf@8 and diluted earnings per
share for full year 2009 was $3.23 compared toZ®bfull year 2008. See the accompanying findreidedules for detail of the Company’s
nonrecurring items for full year 2009 and 2008.

Dividend Increase. As noted in a separate press release issued todawturyLink’s Board of Directors voted to declarguarterly
cash dividend of $.725 per share, representing% 8lividend increase.

“CenturyLink remains committed to maintaining a solid balance sheet and delivering long-term sharehott value. We believe this
dividend increase is reflective of our continued sbng free cash flow and achieves an appropriate baihce of returning cash to
shareholders while maintaining a solid credit profie,” said Post.

Outlook for 2010. For full year 2010, CenturyLink expects operatiagenues, excluding certain unusual items, to b#3b6.5%
lower than 2009 pro forma operating revenues asma® increases associated with growth in high-speethet are expected to be more than
offset by revenue declines associated with loweesg revenues, reduced universal service fundatgsa line losses and other items. Giving
effect to these unusual items, which approxima@ssd $145 million of revenue reductions, 2010 afiag revenues are expected to decline
7.5% to 8.5% compared to pro forma 2009. We exjecadditional revenue decline in 2011 associatéu tvese unusual items to be
approximately $30 million. Additionally, approxinedy $75 to $80 million of these unusual items is expected to affect 2010 operating ¢




flow because of direct offsetting expense redustion

Free cash flow for full year 2010 is anticipated®$1.475 to $1.525 billion, reflecting a dividgpayout ratio of 57% to 59%. The Company
currently expects 2010 capital expenditures todievben $825 and $875 million, or approximately 16%er than 2009 pro forma capital
expenditures of $1.0 billion.

For full year 2010, CenturyLink anticipates dilutegrnings per share to be in the range of $3.83120. The following items are expected to
have a positive impact on 2010 diluted earningsspere:
« expected synergies associated with the Embarq sitiqui- $.39 to $.43

« increased revenues associated with expected giowiilgh-speed Internet customers - $.09 to $.1d; an
« anticipated lower depreciation and interest expei$s0 to $.12.
The following items are expected to negatively ict2010 diluted earnings per share:
« lower voice-related revenues, primarily due to @ptited access line losses of 7.5% to 8.5% - ($645.58);
« lower access revenues primarily driven by accesslésses and continued pressure on access mafuies - ($.37) to ($.41);
« reduced interstate universal service funding -§%$t6 ($.10); and
« expected migration of network traffic from a wiresecarrier customer - ($.06) to ($.08).
Additionally, CenturyLink expects to make a volugtare-tax $300 million contribution to one of fiension plans during first quarter 2010.

See the attached supplemental schedule for preaf@309 information.

For first quarter 2010, CenturyLink expects totatenues of $1.77 to $1.80 billion and diluted ezgniper share of $.84 to $.88.

These 2010 outlook figures exclude the effectsomfracurring items, future changes in regulatiotegration expenses associated with the
Embarq acquisition, any changes in operating oitalgplans related thereto, and any future mergearguisitions, divestitures or other similar

business transactions.

Integration Update. CenturyLink incurred $39 million of integration anther costs related to the Embarq acquisitionnduiourth
guarter 2009. The Company also incurred approxim&28 million of integration-related capital exptures during the fourth quarter.

CenturyLink achieved approximately $40 million ipevating cost synergies during fourth quarter 2008 expects to realize
additional incremental operating cost synergieapgroximately $10 million in first quarter 2010 amgproximately $200 million in
incremental synergies for full year 2010 comparethée level of synergies recognized in 2009.

Reconciliation to GAAP. This release includes certain non-GAAP financiabmees, including but not limited to operating cash
flow, free cash flow, adjustments to GAAP meastioesxclude the effect of nonrecurring items andaiempro forma combined operating
results. In addition to providing key metrics foanagement to evaluate the Company’s performancégli@ve these measurements assist
investors in their understanding of period-to-périperating performance and in identifying histakiand prospective trends. Reconciliations
of non-GAAP financial measures to the most compdar&®AAP measures are included in the attached imshschedules. Reconciliation of
additional non-GAAP financial measures that mayliseussed during the earnings call described belitvbe available in the Investor
Relations portion of the Company’s Web site at weemturylink.com. Investors are urged to consides¢hnonsAAP measures in addition 1
and not in substitution for, measures prepareadom@ance with GAAP.

Investor Call. As previously announced, CenturyLink’s managemehtwst a conference call at 10:30 a.m. Centrahditoday.
Interested parties can access the call by dialgty289.5894. The call will be accessible for reglaypugh March 3, 2010, by calling
888.266.2081 and entering the conference ID nuh#27251. Investors can also listen to Centurylsréarnings conference call and repla
accessing the Investor Relations portion of the Gamy’s Web site at www.centurylink.com through Mad<, 2010.

Certain non-historical statements made in thisaskand future oral or written statements or pnedsases by us or our management
are intended to be forward-looking statements withie meaning of the Private Securities Litigatikeform Act of 1995. These forward-
looking statements are based on current expectaiioty, and are subject to a number of risks, utaeties and assumptions, many of which
are beyond our control. Actual results or performa by CenturyLink may differ materially from th@seicipated, estimated or projected if
one or more of these risks or uncertainties matea or if underlying assumptions prove incorreBactors that could impact actual results of
CenturyLink include but are not limited to: theing, success and overall effects of competitiomfa wide variety of competitive providers;
the risks inherent in rapid technological chandgee effects of ongoing changes in the regulatioth@fcommunications industry (including
those arising out of the Federal Communication Cdésaion’s proposed rules regarding inter-carrier cpemsation and the Universal Service
Fund, and the Federal Communications Commi<'s National Broadband Plan scheduled to be releasditst quarter 2010, each as
described in our recent SEC reports); our abilityeffectively adjust to changes in the communiaatiodustry; changes in our allocation of
the Embarq purchase price after the date hereof;atility to successfully integrate Embarq into @perations, including the possibility that
the anticipated benefits from the Embarg mergemcaibe fully realized in a timely manner or at alt,that integrating Embarq’s operations
into ours will be more difficult, disruptive or dtsthan anticipated; our ability to effectively mage our expansion opportunities, including
retaining and hiring key personnel; possible chesigh the demand for, or pricing of, our productsl &ervices; our ability to successfully
introduce new product or service offerings on aeliyrand cost-effective basis; our continued actessedit markets on favorable terms; our
ability to collect our receivables from financialioubled communications companies; our abilitypty a $2.90 per common share dividend
annually, which may be affected by changes in asheequirements, capital spending plans, cashdlowfinancial position; unanticipated
increases in our capital expenditures; our abititysuccessfully negotiate collective bargainingesgnents on reasonable terms without work
stoppages; the effects of adverse weather; otls&snieferenced from time to time in our filingshvilie SEC; and the effects of more general
factors such as changes in interest rates, in &&g, in accounting policies or practices, in ogerg, medical or administrative costs,



general market, labor or economic conditions, otdgislation, regulation or public policy. Thesedaother uncertainties related to t
business and our plans are described in greatesitiet Item 1A to our Form 10-K for the year endedcember 31, 2008, as updated and
supplemented by our subsequent SEC reports. aldsbe aware that new factors may emerge from taviene and it is not possible for us
to identify all such factors nor can we predict thgact of each such factor on the business oegtent to which any one or more factors may
cause actual results to differ from those refledtedny forward-looking statements. You are furtteutioned not to place undue reliance on
these forward-looking statements, which speak aslgf the date hereof. We undertake no obligatampdate any of our forward-looking
statements for any reason, whether as a resulewofinformation, future events or otherwise.

CenturyLink is a leading provider of high-qualitgige, broadband and video services over its advhoommunications networks to
consumers and businesses in 33 states. Centuntéakiquartered in Monroe, La., is an S&P 500 Compan expects to be listed in the
Fortune 500 list of America’s largest corporatidfgr more information on CenturyLink, visit www.darylink.com.



CenturyTel, Inc.

CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED DECEMBER 31, 2009 AND 2008
(UNAUDITED)

Three months ended December 31Three months ended December

2009 2008
As adjuste As adjuste Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As  recurring recurring (decrease nonrecurrin
In thousands, except per shi as
amounts reported  items items  reportec items items reported items
OPERATING REVENUES
Voice $ 692,42: (8,23¢)(1) 700,65¢ 215,40° 215,40° 221.%% 225.2%
Network acces 436,34t 436,34t 198,39¢ 307 (6) 198,08! 119.%% 120.2%
Data 459,21:  (2,12§(1)  461,33¢ 133,73: 133,73: 243.% 245.(%
Fiber transport and CLE 45,59:; 45,59: 41,24t 41,24t 10.5% 10.5%
Other 195,48¢ 195,48t 54,17t 54,17¢ 260.% 260.8%
1,829,06/ (10,36 1,839,42. 642,95¢ 307 642,64 184.5% 186.2%
OPERATING EXPENSE!
Cost of services and produt 596,85¢ (6,882)(2) 603,74 235,79. 1,48: (6) 234,30¢ 153.7% 157.%
Selling, general and administrati 335,47¢ 43,38t (2) 292,09. 101,92: 5,53( (7) 96,39 229.7% 203.(%
Depreciation and amortizatic 356,38« 356,38 128,79¢ 128,79t 176.71% 176.7%
1,288,72.  36,50¢ 1,252,211 466,51 7,018 459,49¢ 176.2% 172.5%
OPERATING INCOME 540,33¢ (46,870() 587,20¢ 176,44. (6,706 183,14t 206.2% 220.%
OTHER INCOME (EXPENSE
Interest expens (133,02) 11,11¢(3) (144,14) (53,446 (53,44¢) 148.“% 169.1%
Other income (expens (63,359 (71,96%)(3) 8,61¢ 15,81¢ 10,00( (8) 5,81¢ (500.6%0) 48.1%
Income tax expens (116,08 48,467 (4) (164,55) (38,447) 9,734 (9) (48,17%) 202.(% 241.6%
INCOME BEFORE
NONCONTROLLING
INTERESTS AND
EXTRAORDINARY ITEM 227,87 (59,257 287,12¢ 100,37 13,02¢ 87,34! 127.(% 228. "%
Noncontrolling interests (442) (441) (299) (299) 47.5% 47.5%
NET INCOME BEFORE
EXTRAORDINARY ITEM 227,43t (59,257 286,68¢ 100,07. 13,02¢ 87,04« 127.2% 229./%
Extraordinary iterr 2,744 2,74¢ (5) - - - - -
NET INCOME ATTRIBUTABLE TO
CENTURYTEL, INC. $ 230,18( (56,509 286,68¢ 100,07: 13,02¢ 87,04« 130.(% 229./%
BASIC EARNINGS PER SHARI
Income before extraordinary ite  $ 0.7¢ (0.20) 0.9¢ 1.0C 0.12 0.87 (24.(%) 10.2%
Extraordinary iten $ 0.01 0.01 - - - - - -
Basic earnings per she $ 0.77 (0.19 0.9¢ 1.0C 0.1: 0.87 (23.(%) 10.2%
DILUTED EARNINGS PER SHARE
Income before extraordinary ite  $ 0.7¢ (0.20 0.9t 1.0C 0.1: 0.87 (24.C%) 9.2%
Extraordinary itern $ 0.01 0.01 - - - - - -
Diluted earnings per sha $ 0.77 (0.19) 0.9¢ 1.0C 0.1% 0.87 (23.(%) 9.2%
AVERAGE SHARES
OUTSTANDING
Basic 298,58( 298,58( 98,88 98,88: 202.(% 202.(%
Diluted 299,23! 299,231 98,92 98,92( 202.5% 202.5%

DIVIDENDS PER COMMON



SHARE $ 0.7¢C 0.7¢C 0.7¢C 0.7¢C - -

NONRECURRING ITEMS

(1) -Pursuant to business combination accounting roky$ain deferred revenues and costs we assumen Brobarg acquisition were
assigned no fair value and have been eliminated fhee balance sheet. The above adjustment repseberevenues (and an equivalent
amount of costs) that were eliminated in our fouytiarter results that are attributable to the thirdrter of 200¢

(2) -Includes integration costs associated with our &tigm of Embarq ($31.9 million); costs associatgth a legal settlement ($8.0 million);
accelerated recognition of share-based compensatidpension expense ($5.5 million) and severandeelated costs due to workforce
reductions ($1.5 million). Such increases werdiglr offset by the $10.4 million of costs elimied in our fourth quarter results that w
attibutable to the third quarter of 2009 (as désxtiin (1) above

(3) -Impact of debt extinguishmen

(4) -Income tax effect of Items (1) through (3). Alseludes a $15.7 million benefit due to the recagnibf previously unrecognized tax
benefits and other tax adjustments and a $5.0anitharge related to an adjustment to existingcg@enturyTel deferred income tax
liabilities due to apportionment factor changesa assult of the Embarq acquisitic

(5) -Adjust tax effect of extraordinary gain recognizedhird quarter 2009 related to the discontinuasicegulatory accounting

(6) Severance and related costs due to workforce riethyéhcluding revenue impact.

(7) -Includes costs associated with the pending aceunsiif Embarg ($5.0 million) and severance andteel@osts due to workforce reduction
($.5 million).

(8) -Recognition of previously accrued transaction egland other contingencie

(9) Includes $12.8 million benefit due to the recogmtof previously unrecognized tax benefits, plesaggregate tax effect of ltems (6)

- through (8).



CenturyTel, Inc.
CONSOLIDATED STATEMENTS OF INCOME
TWELVE MONTHS ENDED DECEMBER 31, 2009 AND 2008
(UNAUDITED)

Twelve months ended December 31;Twelve months ended December 31,

2009 2008
As adjuste As adjuste Increase
Less excluding Less excluding (decrease
nor- nor- nor- nor- Increase excluding
As recurring recurring As recurring recurring (decrease nonrecurrin
In thousands, except per sh:
amounts reported  items items reported items items  as reporte items
OPERATING REVENUES
Voice $1,827,06: 1,827,06. 874,04: 874,04: 109.(% 109.(%
Network acces 1,269,32; 1,02¢ (1) 1,268,29- 820,38 1,31¢ (7) 819,06« 54.7% 54.8%
Data 1,202,28. 1,202,28.  524,19: 21 (7) 524,17 129.2% 129./%
Fiber transport and CLE 172,54: 172,54:  162,05( 162,05( 6.5% 6.5%
Other 503,02¢ 503,02¢ 219,07¢ 219,07¢ 129.6% 129.6%
4,974,23! 1,02¢ 4,973,21. 2,599,74 1,34( 2,598,40 91.2% 91.4%
OPERATING EXPENSE!
Cost of services and produt  1,752,08' 5,70¢(2) 1,746,38. 955,47: 1,48 (8) 953,99 83.4% 83.1%
Selling, general an
administrative 1,014,34. 270,03((2) 744,31. 399,13t 13,18t (9) 385,95: 154.1% 92.%%
Depreciation and amortizatior  974,71( 974,71( 523,78t 523,78t 86.1% 86.1%
3,741,13: 275,73 3,465,40. 1,878,39! 14,66¢ 1,863,72 99.2% 85.€%
OPERATING INCOME 1,233,10. (274,70¢) 1,507,80 721,35: (13,329 734,68( 70.9% 105.2%
OTHER INCOME (EXPENSE
Interest expens (370,414 15,71¢(3) (386,13) (202,21) (202,21) 83.2% 90.%
Other income (expens (48,175 (78,36%(4) 30,19: 42,25;  22,71%(10) 19,53¢ (214.(%) 54.5%
Income tax expens (301,88) 127,67:(5) (429,559 (194,35) 9,21((11) (203,56 55.2% 111.(%
INCOME BEFORE
NONCONTROLLING
INTERESTS AND
EXTRAORDINARY ITEM 512,63. (209,68 722,31 367,03( 18,59 348,43! 39.7% 107.2%
Noncontrolling interests (1,377) (1,377) (1,29¢) (1,29¢) 6.1% 6.1%
NET INCOME BEFORE
EXTRAORDINARY ITEM 511,25 (209,68 720,93t 365,73. 18,59 347,13 39.8% 107.7%%
Extraordinary items, net (
income tax expense al
noncontrolling interest 135,95° 135,95’ (6) - - - - -
NET INCOME
ATTRIBUTABLE TO
CENTURYTEL, INC. $ 647,21. (73,72Y 720,93t 365,73. 18,59 347,13 77.(% 107.7%
BASIC EARNINGS PER SHAR
Income before extraordina
item $ 2.5t (1.05) 3.6( 3.5¢ 0.1¢ 3.3t (27.%) 7.5%
Extraordinary iten $ 0.6¢ 0.6¢€ - - - - - -
Basic earnings per she $ 3.2 (0.39) 3.6( 3.5¢ 0.1¢ 3.3t (8.5%) 7.5%
DILUTED EARNINGS PER
SHARE
Income before extraordinary
item $ 2.5¢ (2.05) 3.6( 3.52 0.1¢ 3.3t (27.€%) 7.5%
Extraordinary iten $ 0.6¢ 0.6¢ - - - - - -
Diluted earnings per sha $ 3.2 (0.37) 3.6( 3.52 0.1¢ 3.3t (8.2%) 7.5%

AVERAGE SHARES
OUTSTANDING



Basic 198,81 198,810 102,26¢ 102,26¢ 94.4% 94.4%
Diluted 199,05 199,057 102,56( 102,56( 94.1% 94.1%

DIVIDENDS PER COMMON
SHARE $ 2.8C 2.8(C 2.167¢ 2.167¢ 29.2% 29.2%

NONRECURRING ITEMS

(1)-
(2) -

(3)-
(4)-

(5)-

(6) -
(7) -

(8) -
(9) -

(10)-

(11)-

Revenue impact of settlement loss related to Supgréal Executive Retirement Ple

Includes the following costs associated witin acquisition of Embarq: (i) integration andsaction costs ($133.5 million); (ii)
severance, retention and contractual early retintipenefits related to workforce reductions ($98iBion); (iii) accelerated recognitic
of share-based compensation expense ($21.3 miliod)iv) settlement expense related to a suppl&aherecutive retirement plan
($10.1 million). Also includes (i) curtailment expse related to a supplemental executive retireplant($7.7 million); (ii) costs
associated with legal settlements ($11.1 milliam) &ii) a $6.9 million expense reduction from flaworable resolution of certain
transaction tax audit issue

Includes impact of debt extinguishments ($11.1iom)l and favorable resolution of transaction taditissues ($4.6 million)

Includes impact of debt extinguishments ($72.0iom), costs associated with terminating our $80ioni bridge credit facility relate:
to the Embarq acquisition ($8.0 million), net o¥daable resolution of transaction tax audit iss{#ds6 million).

Income tax effect of Items (1) through (4). Alseludes a $15.7 million benefit due to the recagnibf previously unrecognized ti
benefits and other tax adjustments; a $5.8 millimome tax benefit caused by a reduction to ouerdefl tax valuation allowance; net of
$6.7 million income tax expense due to the nondileqportion of settlement payments related topptemental pension plan and $5.0
million of additional tax expense to adjust leg&snturyTel's existing deferred income tax lial#tidue to apportionment factor
changes as a result of the Embarq acquisi

Extraordinary gain upon the discontinuance of ratpuy accounting, net of income tax expense andomnolling interests

Revenue impact of curtailment loss related to Seipehtal Executive Retirement Plan ($1.0 million) aevenue impact of severar
and related costs due to workforce reductions$ligon).

Severance and related costs due to workforce riedisc

Includes curtailment loss related to Supplementaichtive Retirement Plan ($7.7 million), costs agsted with pending acquisition
Embarg ($5.0 million) and severance and relatetsatise to workforce reductions ($.5 milliol

Includes recognition of previously accrued tranisactelated and other contingencies ($10 milligg@in on the sales of n-core asset
($7.3 million); gain upon liquidation of SupplemahExecutive Retirement Plan trust assets ($4.bamjland interest income recorded
upon the resolution of certain income tax auditéss ($.9 million)

Includes $12.8 million benefit due to the recogmitof previously unrecognized tax benefits and $dil8on income tax benefit record
upon the resolution of certain income tax auditéss net of $5.3 million net income tax expensated to Items (7) through (1(



ASSETS
CURRENT ASSET¢
Cash and cash equivalel
Other current assets

Total current assets

NET PROPERTY, PLANT AND EQUIPMEN
Property, plant and equipme
Accumulated depreciation
Net property, plant and equipm

GOODWILL AND OTHER ASSETS
Goodwill
Other

Total goodwill and other assets

TOTAL ASSETS

LIABILITIES AND EQUITY
CURRENT LIABILITIES
Current maturities of lor-term debt
Other current liabilitie:

Total current liabilitie:

LONG-TERM DEBT

DEFERRED CREDITS AND OTHER LIABILITIES

STOCKHOLDERS' EQUITY

TOTAL LIABILITIES AND EQUITY

CenturyTel, Inc.
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2009 AND DECEMBER 31, 2008
(UNAUDITED)

December 31 December 3]
2009 2008

(in thousands

$ 161,80 243,32
878,46t 312,08
1,040,27: 555,40
15,556,76 8,868,45.
(6,459,62)  (5,972,55)
9,097,13 2,895,890
10,251,75 4,015,67.
2,090,24 787,22.
12,341,99 4,802,89

$ 22,479,41 8,254,19!

$ 500,06 20,40;
1,238,71 437,98
1,738,77! 458,39
7,253,65: 3,294,11!
4,020,18; 1,333,87:
9,466,79 3,167,80:

$ 22,479,41 8,254,19!




CenturyTel, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(UNAUDITED)

Three months ended December 31, 2 Three months ended December 31, 2

As adjustec As adjuste!
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reported items items reported items items
Operating cash flow and cash flov
margin
Operating incomi $ 540,33t (46,870 (1) 587,20¢ 176,44. (6,70€) (4) 183,14¢
Add: Depreciation and amortizatic 356,38« - 356,38:¢ 128,79¢ - 128,79¢
Operating cash floy $ 896,72. (46,870 943,59. 305,23t (6,706 311,94«
Revenues $ 1,829,06! (10,364 (2)  1,839,42. 642,95¢ 307 (5) 642,64
Operating income margin (operati
income divided by revenues) 29.5% 31.9% 27.2% 28.5%
Operating cash flow marg
(operating cash flow divided by
revenues) 49.(% 51.2% 47.5% 48.5%
Free cash flow (prior to debt service
requirements and dividends)
Net income before extraordinary itt $ 227,43t (59,259 (3) 286,68t 100,07: 13,02¢ (6) 87,04
Add: Depreciation and amortizatis 356,38« - 356,38« 128,79t - 128,79t
Less: Capital expenditur: (337,41) - (337,41) (7) (101,81)) - (101,81))
Free cash flow $  246,40: (59,25) 305,65! 127,05! 13,02¢ 114,02°
Free cash flov $ 246,40 127,05!
Gain on asset dispositio - -
Deferred income taxe 115,71 43,56
Changes in current assets and cur
liabilities (173,22) (20,63¢)
(Increase) decrease in ott
noncurrent asse (1,800 3,63¢
Increase (decrease) in ott
noncurrent liabilities 54,14 (23,589
Retirement benefit 18,18¢ (47,417
Excess tax benefits from sh-basec
compensatiol (3,089 (33¢6)
Other, ne 18,20¢ 1,96¢
Add: Capital expenditure 337,41 101,81:
Net cash provided by operating
activities $ 611,95 186,06°

NONRECURRING ITEMS

Includes integration costs associated withaxquistion of Embarg ($31.9 million); costs asated with a legal settlement ($8.0
million); accelerated recognition of share-baseahgensation and pension expense ($5.5 million);s&veérance and related costs due

Revenues eliminated in fourth quarter 20@8katable to the third quarter of 2009 pursuanibtisiness combination accounting rules

Includes the unfavorable af-tax impact of items (1) and (2) ($29.2 million) aiheé afte-tax charge associated with di

extinguishments ($37.9 million). Also includeset mcome tax benefit of $7.8 million due to theagnition of previously

unrecognized tax benefits and an adjustment tdiegideferred income tax liabilities due to appamtnent factors changes as a result

of the Embarq acquisition and other-related adjustment

1 -
to workforce reduction ($1.5 million
@) -
related to deferred revenu
3)-
(4) -

reduction, including revenue impact ($1.7 millio

(5) -

Revenue effect of severance and related costsoduerkforce reductior

Includes costs associated with the pendagisition of Embarg ($5.0 million) and severanod eelated costs due to workforce



(6) - Includes $12.8 million income tax benefiedio the recognition of previously unrecognizedharefits and $6.3 million after-tax
benefit related to the recognition of previouslgraed transaction related and other contingennitspf the after-tax effects of costs
associated with the pending acquisition of Emb&gQ million) and severance and related costs adweotkforce reductions,
including revenue impact ($1.1 millior

(7) - Includes $28.1 million of capital expend#arelated to the integration of Embarg. Excludhese costs, free cash flow was $333.7
million for the three months ended December 3192



CenturyTel, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES

(UNAUDITED)
Twelve months ended December 31, 2 Twelve months ended December 31, 2
As adjustec As adjustec
Less excluding Less excluding
nor- nor- nor- nor-
In thousand: As recurring recurring As recurring recurring
reportec items items reported items items
Operating cash flow and cash flov
margin
Operating incomi $ 1,233,10 (274,706 (1) 1,507,80 721,35 (13,329 (4) 734,68(
Add: Depreciation and amortizatic 974,71( - 974,71( 523,78t - 523,78t
Operating cash floy $ 2,207,81 (274,709 2,482,51 1,245,13! (13,329 1,258,461
Revenues $ 4,974,23 1,02¢ (2) 4,973,21. 2,599,74 1,34( (5) 2,598,40
Operating income margin (operati
income divided by revenues) 24.&% 30.2% 27.1% 28.2%
Operating cash flow marg
(operating cash flow divided by
revenues) 44.4% 49.%% 47.% 48.4%
Free cash flow (prior to debt service
requirements and dividends)
Net income before extraordinary it $  511,25¢ (209,687 (3) 720,93t 365,73: 18,59t (6) 347,13
Add: Depreciation and amortizatis 974,71( - 974,71( 523,78t - 523,78t
Less: Capital expenditur: (754,54, - (754,549 (7) (286,81°) - (286,81)
$ 731,42 (209,689 941,10: 602,70: 18,59¢ 584,10t
Free cash flov $ 731,42 602,70:
Gain on asset dispositio - (12,459
Deferred income taxe 153,95( 67,51¢
Changes in current assets and cur
liabilities (84,680) (74,32%)
(Increase) decrease in ott
noncurrent asse (2,347 9,744
Increase (decrease) in ott
noncurrent liabilities 41,64¢ (27,56.)
Retirement benefit (82,114 (26,06¢)
Excess tax benefits from sh-basec
compensatiol (4,199 (1,129
Other, ne 65,48’ 28,047
Add: Capital expenditure 754,54« 286,81
Net cash provided by operating
activities $ 1,573,71 853,30(

NONRECURRING ITEMS

1) - Includes the following costs associated witin acquisition of Embarq: (i) integration andsaction costs ($133.5 million); (ii)
severance, retention and contractual early retintipenefits related to workforce reductions ($98iBion); (iii) accelerated
recognition of share-based compensation expende3$2illion) and (iv) settlement expense related gupplemental pension plan
($10.1 million). Also includes (i) curtailment expse, net of revenue impact, related to a supplehgansion plan ($6.7 million); (i)
costs associated with a legal settlement ($11.lomjland (iii) a $6.9 million expense reductioorn the favorable resolution of
certain transaction tax audit issu

2)- Revenue impact of curtailment loss related to Sepehtal Executive Retirement Pl

3)- Includes (i) the unfavorable af-tax impact of Items (1) and (2) ($178.3 million)) the afte-tax charge associated with d
extinguishement ($38.3 million); (iii) the aftextaharge associated with our $800 million bridgedérfacility ($5.0 million); and (iv)
$6.6 million income tax expense due to the nondeleqportion of settlement payments related togpgemental pension plan. Such
items were partially offset by (i) a net $10.7 ioili tax benefit related to the recognition of poemly unrecognized tax benefits and
the adjustment to our existing deferred incomditbilities due to apportionment factor changes assult of the Embarq acquisition;



(4) -

(5) -
(6) -

(7) -

(i) a $5.8 million reduction to our deferred tassat valuation allowance; and (iii) the after-taxdrable resolution of transaction tax
audit issues ($2.1 million

Includes curtailment loss related to Supplementaichtive Retirement Plan, including revenue img#@6t6 million), costs associati
with the pending acquisition of Embarq ($5.0 mitljand severance and related costs due to workfedtections, including revenue
impact ($1.7 million)

Includes revenue impact of curtailment loss relate8upplemental Executive Retirement Plan ($110an) and revenue impact «
severance and related costs due to workforce riedu@.3 million).

Includes (i) $12.8 million income tax benefit deetlhe recognition of previously unrecognized tarddas, (ii) $6.3 million afte-tax
benefit related to the recognition of previouslgraed transaction related and other contingen(iigsafter-tax impact of gain upon
liquidation of the Supplemental Executive Retiretielan trust assets ($2.8 million), (iv) after-tenpact of gain on sales of non-core
assets ($4.6 million) and (v) net benefit due ®rbsolution of certain income tax audit issues3$&illion). Such favorable
adjustments were partially offset by the (i) aftex-impact of curtailment loss related to SuppletakExecutive Retirement Plan,
including revenue impact ($4.1 million), (ii) aftexx impact of costs associated with the pendingisition of Embarq ($5.0 million)
and (iii) afte-tax impact of severance and related costs due tkf@arge reductions ($1.1 million

Includes $75.1 million of capital expenddarrelated to the integration of Embarg. Excludimgse costs, free cash flow was $1.016
billion for the year ended December 31, 2C



CENTURYLINK
SUPPLEMENTAL SCHEDULE (1
(UNAUDITED)

Three month:

Pro forma*
Three month:

Pro forma*
Twelve months

ended endec Increas endec
December 31 December 31 December 31
2009 2008 (decrease 2009
(Dollars in
(Dollars in thousands thousands
OPERATING REVENUES (2 $ 1,839,42. 1,976,47. (6.2%) 7,530,21.
OPERATING EXPENSE!
Cash expenses ( 895,83 987,69 (9.2%) 3,729,69.
Depreciation and amortizatit 356,38¢ 381,61° (6.6%) 1,462,711
1,252,211 1,369,31. (8.6%) 5,192,40.
OPERATING INCOME 587,20¢ 607,16: (3.3%) 2,337,80
OTHER INCOME (EXPENSE
Interest expens (144,147 (151,649 (4.9%) (572,13)
Other income (expens 8,614 6,36¢ 35.2% 30,19:
Income tax expen: (164,55) (178,367 (7.7%) (669,55
Noncontrolling interest (447) (299) 47.5% (1,379
INCOME FROM CONTINUING OPERATIONS $ 286,68t 283,21¢ 1.2% 1,124,93
Operating cash flow (operating income plus deptesia $ 943,59: 988,78 (4.€%) 3,800,51
Free cash flow (income from continuing operatiohs plepreciatiol
minus capital expenditure $ 305,65¢ 414,02: (26.2%) 1,585,10:
Operating cash flow margin (operating cash flowidtd by
revenues 51.%% 50.(% 50.5%
Operating income margin (operating income dividgadyvenues 31.%% 30.7% 31.(%
CAPITAL EXPENDITURES (including merger related igtation
capital) $ 337,417 250,81 34.5% 1,002,54
SUBSCRIBER DATA (as of December 31, 2009 and Deaarii, 2008
Access line: 7,039,00! 7,714,001 (8.8%) 7,039,001
High-speed Internet line 2,236,00! 2,053,00! 8.9% 2,236,00!

(1) Except as noted, excludes merger integratiahteamsaction costs and certain other-recurring items as further described in the o

attached financial schedule

(2) Decline in operating revenues driven primabijyaccess line losses, declining access minutaseofind exiting the wireless reseller

business

(3) Decrease in cash expenses driven primarilyoimel salaries and benefits due to headcount rezhgctind exiting the wireless reseller

business

The pro forma information for the three months endel December 31, 2008 and the twelve months ended Bether 31, 2009 doe

* not reflect

information prepared in accordance with generally @cepted accounting principles. Such information
a) reflects the results of operations of CenturyTleand Embarg assuming the respective results of opgtions had been combinec

on January 1, 2008

b) reflects a pro forma adjustment to eliminate reenues and expenses of $52 million for the fourthugrter of 2008 and $11¢
million for the year ended December 31, 2009
as if the discontinuance of regulatory accouirtg implemented on July 1, 2009 had occurred i

prior periods;

c) other than as noted in (b) above, does not refit any pro forma adjustments and has not been preped in accordance with the

rules and regulations of the

Securities and Exchange Commission; ar



d) excludes certain no-recurring items.

For additional pro forma financial information rela ting to the Embarq merger, please see our Current Bport on Form &-K/A
filed

with the Securities and Exchange Commission on Augti5, 2009. The above pro forma information is foillustrative purposes
only and is not necessarily indicative of the combed operating results that would have occurred ifte Embarq merger had beer
consummated as of January 1, 2008. Management belés the presentation of this information will assisusers in their
understanding

of period-to-period operating performance.



