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For information that amends and supplements previously given estimates that we provided on August 5, 2015 regarding the Federal Communications 
Commission's (the "FCC") Connect America Fund Phase 2 ("CAF II") program, see Item 7.01 of this report.  

On August 27, 2015, we issued a press release announcing that we had notified the FCC of our acceptance of approximately $500 million of annual 
support payments under the six-year CAF II program.  

We currently expect that the FCC will begin distributing CAF II funding in September or October of 2015, and that we will begin accruing the receipt 
of this funding in the third quarter of 2015. We now anticipate the incremental impact from this projected CAF II funding will be an additional $150 million of 
operating revenues and operating cash flow for third quarter 2015, an additional $200 million of operating revenues and operating cash flow for full year 2015, 
and an additional $0.16 and $0.21 of Adjusted Diluted Earnings Per Share (as described further below) for third quarter and full year 2015, respectively.  

Having estimated the CAF II impact on 2015, we also now expect to pay an estimate of our 2015 federal income tax liability by year end 2015. 
Consequently, we expect the benefit of the projected CAF II funding to our full year 2015 free cash flow to be offset by our payment of higher cash taxes in 
2015 than we previously anticipated, resulting in no significant aggregate net change to our previous full year 2015 free cash flow guidance.  

For additional information on our acceptance of CAF II funding, and for our general rights and obligations under the CAF II program, please see our 
(i) press release dated August 27, 2015 filed as Exhibit 99.2 to this report and (ii) our Quarterly Report on Form 10-Q for the quarterly period ended June 30, 
2015, respectively. For a description of how we calculate Adjusted Diluted Earnings Per Share (which is a financial measure not recognized under U.S. generally 
accepted accounting principles), see our earnings release dated August 5, 2015, which is incorporated herein as Exhibit 99.1 to this report.  

The third quarter and full year 2015 guidance included in our August 5, 2015 press release speaks as of August 5, 2015 only, and the supplemental 
information set forth above in this Item 7.01 speaks as of September 1, 2015 only. For a description of certain exclusions and limitations with respect to our 
publicly disclosed guidance figures, please see our earnings release dated August 5, 2015, which is incorporated herein as Exhibit 99.1 to this report.  

Note on Item 7.01 Disclosure  

The information in this Item 7.01 is being furnished and shall not be deemed “filed” for purposes of Section 18 of the Securities and Exchange Act of 
1934 (the “Exchange Act”), or otherwise subject to the liabilities of such section, nor shall such information be deemed incorporated by reference in any filing 
under the Securities Act of 1933, as amended, or the Exchange Act, regardless of the general incorporation language of such filing, except as shall be expressly 
set forth by specific reference in such filing.  

Note on Forward Looking Statements  

Certain non-historical statements made in this report are intended to be forward-looking statements within the meaning of the Private Securities Litigation 
Reform Act of 1995. These forward-looking statements are based on current expectations only, and are subject to a number of assumptions, risks and 
uncertainties, many of which are beyond our control. Actual events and results may differ materially from those anticipated, estimated, projected or implied by 
us if one or more of these risks or uncertainties materialize, or if our underlying assumptions prove incorrect. Factors that could affect actual results include but 
are not limited to changes in the terms or implementation of the CAF II program; delays in the receipt of funds under such program; court decisions, legislation 
or regulatory action that impact the federal government’s support payment programs; and other risks and uncertainties described in detail in Item 1A of Part II 
of our Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2015, as updated and supplemented by our subsequent SEC reports. You should 
be aware that new factors may emerge from time to time and it is not possible for us to identify all such factors nor can we predict the impact of each such factor 
on the business or the extent to which any one or more factors may cause actual results to differ from those reflected in any forward-looking statements. Given 
these uncertainties, we caution investors not to unduly rely on our forward-looking statements. We undertake no obligation to update or revise any forward-
looking statements for any reason, whether as a result of new information, future events or developments, changed circumstances or otherwise. Furthermore, 
any information about our intentions contained in any of our forward-looking statements reflects our intentions as of the date of this release, and it based upon, 
among other things, the existing regulatory and technological environment, industry and competitive conditions, economic and market conditions, and our 
assumptions as of such date. We may change our intentions, strategies or plans at any time and without notice, based upon any changes in such factors, in our 
assumptions or otherwise.  

The exhibits to this Current Report are listed in the Exhibit Index, which appears at the end of this Current Report and is incorporated by reference 

Item 2.02.  Results of Operations and Financial Condition.  

Item 7.01.  Regulation FD Disclosure  

Item 9.01.  Financial Statements and Exhibits.  

(d)  Exhibits 



herein.  
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SIGNATURES  

Pursuant to the requirements of the Securities Exchange Act of 1934, CenturyLink, Inc. has duly caused this Current Report to be signed on its behalf by the 
undersigned officer hereunto duly authorized.  
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   CenturyLink, Inc.  
      

      

   By: /s/ Stacey W. Goff  

      Stacey W. Goff  

      Executive Vice-President,  

      Chief Administrative Officer,  

      General Counsel and Secretary  

      

      

Dated: September 1, 2015        



 
 

Exhibit Index  
   

______________________________  
 
* Exhibit filed herewith.  
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Exhibit No.      Description  

Exhibit 99.1  

   

Press Release of CenturyLink, Inc. dated August 5, 2015, reporting second quarter of 2015 operating results 
(incorporated by reference to Exhibit 99.1 of CenturyLink’s Current Report on Form 8-K (File No. 001-07784) filed with 
the Securities and Exchange Commission on August 5, 2015).  

Exhibit 99.2*     Press Release of CenturyLink, Inc. dated August 27, 2015, announcing acceptance of CAF II funding.  



 
 

Exhibit 99.2 

    

CenturyLink to bring broadband to 1.2 million rural households in 33 states  

Company to accept approximately $500 million from the Connect America Fund  

 

MONROE, La., Aug. 27, 2015 /PRNewswire/ -- CenturyLink, Inc. (NYSE: CTL) announced today that it will bring high-speed Internet services 
to approximately 1.2 million rural households and businesses in 33 states by accepting approximately $500 million a year for six years from the 
Federal Communications Commission (FCC)'s Connect America Fund (CAF).  

CenturyLink is accepting 33 CAF phase II statewide offers from the FCC to bring Internet service with speeds of at least 10 Mbps download and 
1 Mbps upload to locations in FCC-designated, high-cost census blocks.  

"Our acceptance of the CAF II funding continues our commitment to further bridge the urban-rural digital divide by bringing high-speed 
broadband to households and businesses in many of CenturyLink's most rural markets," said John Jones, CenturyLink senior vice president for 
public policy and government relations. "These are high-cost markets with many deployment challenges. The Connect America Fund, along with 
our significant capital investments over the years, help make deploying rural broadband more cost effective. We believe the high-speed 
connectivity we will provide will bring many benefits to rural communities, including economic development and better access to education and 
healthcare services such as distance learning and telemedicine."    

Once CenturyLink's CAF II six-year build-out plan is finalized over the coming months, construction is expected to begin in early 2016. 
CenturyLink is accepting the CAF II obligation to build and maintain a broadband network that reaches these high-cost locations, thus 
committing billions of dollars in capital expenditures to rural America.  

CenturyLink has decided to decline the CAF II statewide offers for the states of California, Mississippi, Oklahoma and Wyoming. According to 
the CAF II rules, companies must decide whether to accept CAF II funding and related service obligations for their service areas on a statewide 
basis. If a company declines to accept a CAF II statewide offer, that funding will be subject to a competitive bidding process prescribed by the 
FCC whereby eligible providers can bid to serve all or part of those areas. CenturyLink remains committed to meeting the communications 
needs of its customers and may elect to participate in the FCC's bidding process and compete for CAF II support once the auction rules and 
requirements are finalized by the FCC.  

The FCC created the CAF program in 2011 to facilitate the deployment of high-speed Internet access in high-cost locations by transitioning 
Universal Service Fund money that was supporting rural landline service to the build-out of broadband infrastructure in rural communities.  

CenturyLink previously accepted approximately $75 million in CAF phase I interim, one-time support to bring broadband with 4 Mbps 
download speed to nearly 114,000 unserved rural locations.  

About CenturyLink  

CenturyLink, Inc. (NYSE: CTL) is a global communications, hosting, cloud and IT services company enabling millions of customers to 
transform their businesses and their lives through innovative technology solutions. CenturyLink offers network and data systems management, 
big data analytics and IT consulting, and operates more than 55 data centers in North America, Europe and Asia. The company provides 
broadband, voice, video, data and managed services over a robust 250,000-route-mile U.S. fiber network and a 300,000-route-mile international 
transport network. Visit CenturyLink.com for more information.  

 
 



 
 

Forward Looking Statements  

Certain non-historical statements made in this release and future oral or written statements or press releases by us or our management are 
intended to be forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking 
statements are based on current expectations only, and are subject to a number of assumptions, risks and uncertainties, many of which are 
beyond our control. Actual events and results may differ materially from those anticipated, estimated, projected or implied by us if one or more 
of these risks or uncertainties materialize, or if our underlying assumptions prove incorrect. Uncertainties related to our business and our recent 
acquisitions are described in detail in Item 1A of our Form 10-K for the year ended December 31, 2014, as updated and supplemented by our 
subsequent SEC reports. You should be aware that new factors may emerge from time to time and it is not possible for us to identify all such 
factors nor can we predict the impact of each such factor on the business or the extent to which any one or more factors may cause actual results 
to differ from those reflected in any forward-looking statements. Given these uncertainties, we caution investors not to unduly rely on our 
forward-looking statements. We undertake no obligation to update or revise any forward-looking statements for any reason, whether as a result 
of new information, future events or developments, changed circumstances, or otherwise. Furthermore, any information about our intentions 
contained in any of our forward-looking statements reflects our intentions as of the date of this release, and is based upon, among other things, 
the existing regulatory and technological environment, industry and competitive conditions, economic and market conditions, and our 
assumptions as of such date. We may change our intentions, strategies or plans at any time and without notice, based upon any changes in such 
factors, in our assumptions or otherwise.  

 
 


