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Iltem 2.02. Results of Operations and Financial Condition.

On February 11, 2015, CenturyLink, Inc. ("Centuni” or "we" or "us" or "our") issued a press redeannouncing operating results for the fourth tguaf 2014 . The press
release is included as Exhibit 99.1.

Forward Looking Statements

Certain non-historical statements made in this release and future oral or written statements or press releases by us or our management are intended to be forward-
looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. These forward-looking statements are based on current expectations
only, and are subject to a number of risks, uncertainties and assumptions, many of which are beyond our control. Actual events and results may differ materially from
those anticipated, estimated, projected, expressed or implied if one or more of these risks or uncertainties materialize, or if underlying assumptions prove incorrect.
Factors that could affect actual results include but are not limited to: the timing, success and overall effects of competition from a wide variety of competitive providers;
the risks inherent in rapid technological change; the effects of ongoing changes in the regulation of the communications industry (including the outcome of regulatory
or judicial proceedings relating to intercarrier compensation, access charges, universal services, broadband deployment and net neutrality); our ability to successfully
negotiate collective bargaining agreements on reasonable terms without work stoppages; our ability to effectively adjust to changes in the communications industry
and changes in the composition of our markets and product mix caused by our recent acquisitions; our ability to successfully integrate recently acquired operations
into our incumbent operations, including the possibility that the anticipated benefits from our recent acquisitions cannot be fully realized in a timely manner or at all, or
that integrating the acquired operations will be more difficult, disruptive or costly than anticipated; our ability to use net operating loss carryovers of Qwest in projected
amounts; our ability to effectively manage our expansion opportunities, including retaining and hiring key personnel; possible changes in the demand for, or pricing of,
our products and services; including our ability to effectively respond to increased demand for high-speed broadband services; our ability to successfully introduce
new product or service offerings on a timely and cost-effective basis; our continued access to credit markets on favorable terms; our ability to collect our receivables
from financially troubled communications companies; any adverse developments in legal or regulatory proceedings involving us; our ability to pay common share
dividends in accordance with best practices, which may be affected by changes in our cash requirements, capital spending plans, cash flows or financial position;
unanticipated increases or other changes in our future cash requirements, whether caused by unanticipated increases in capital expenditures, increases in pension
funding requirements or otherwise; the effects of adverse weather; other risks referenced from time to time in our filings with the Securities and Exchange Commission
(the “SEC”); and the effects of more general factors such as changes in interest rates, in tax rates, in accounting policies or practices, in operating, medical, pension
or administrative costs, in general market, labor or economic conditions, or in legislation, regulation or public policy. These and other uncertainties related to our
business and our recent acquisitions are described in greater detail in Iltem 1A to our Form 10- K for the year ended December 31, 2013, as updated and
supplemented by our subsequent SEC reports. You should be aware that new factors may emerge from time to time and it is not possible for us to identify all such
factors nor can we predict the impact of each such factor on the business or the extent to which any one or more factors may cause actual results to differ from those
reflected in any forward-looking statements. You are further cautioned not to place undue reliance on these forward-looking statements, which speak only as of the
date of this release. We undertake no obligation to update any of our forward-looking statements for any reason.

Item 9.01. Financial Statements and Exhibits.

(d) Exhibits

The exhibit to this current report on Form 8-Kigdd in the Exhibit Index, which appears at the efithis report and is incorporated by refereneeim.
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Exhibit 99.1 Press release dated February 11, 2015, reportimthfquarter of 2014 operating results.



NEWSRELEASE S F CenturyLink-

news.centurylink.com | centurylink.com
Facebook.com/CenturyLink | @CenturyLink

FOR IMMEDIATE RELEASE: FOR MORE INFORMATION CONTACT:
February 11, 2015 Kristina Waugh 318.340.5627
kristina.r.waugh@centurylink.com

CENTURYLINK REPORTS FOURTH QUARTER AND FULL-YEAR 20 14 RESULTS

Achieved operating revenues of $4.44 billion ,udaig core revenuesf $4.05 billion in fourth quarter; Full-year 201@perating revenues of
$18.0 billion , a 0.4% decline from full-year 2013

Generated operating cash fldwf $1.71 billion , excluding special items, in fuquarter; Full-year 2014 operating cash flow, kxiing special
items, of $7.1 billion

Generated free cash flolvexcluding special items and integration-relateditaxpenditures, of $373 million in fourth quarend $2.7 billion in
full-year 2014

Achieved Adjusted Net Incorwf $340 million and Adjusted Diluted EP& $0.60 , excluding special items, in fourth gaart
Added approximately 18,600 high-speed Internetornsts and nearly 12,900 PristiTV customers during fourth quarter

MONROE, La. — CenturyLink, Inc(NYSE: CTL) today reported results for fourth qearand full-year 2014 .

“CenturyLink's fourth quarter revenues came intgliglower than anticipated, however our full-y@&x14 results were itine with our guidance ar
reflect our success in improving core revenue el generating strategic revenue growth,” sagth@l Post I, chief executive officer and
president. “Fourth quarter Business revenues filyh-bandwidth data services grew approximately }@#r-over-year. And in our Consumer
segment, strategic revenues grew to $727 millionHe quarter.

“As we look to 2015, we anticipate stronger revegareration in the second half of the year and @xpereach revenue stability for the full year.
We believe revenue growth will benefit from stradggroduct expansion and our recently implementgamizational realignment. This realignment
has strengthened our focus on sales and reveneeagien as we have combined and expanded our neamok managed hosting/cloud sales forces,
while enhancing our product portfolio to supporatgic revenue growth in the months ahead,” Rarstladed.

*Core revenues defined as strategic revenues masyeevenues (excludes data integration and ativenues), as described further in the attacheedsiis
*See attachments for non-GAAP reconciliations




Fourth Quarter 2014 Highlights

» Achieved core revenues of $4.05 billion in fourtlagter 2014, a 1.5% year-over-year decline; revérume high-bandwidth data services
provided to business customers, including MPLEthernet and Wavelength, grew approximately 18#rypver-year.

Generated free cash flow of $373 million , exclgdépecial items and integratioalated capital expenditur

Added approximately 18,600 high-speed Internetarusts during fourth quarter 2014 , ending the gewidh more than 6.08 millionustomer:
in service.

» Ended the quarter with more than 240,000 Cehtaky® Prism™ TV customers, an increase of nearly 12,900 duidungth quarter 2014
* Purchased and retired an additional 2.3 milibares of CenturyLink common stock for nearly $3llion during fourth quarter 2014

Consolidated Financial Results

Operating revenuesfor fourth quarter 2014 were $4.44 billion compare®4.54 billion in fourth quarter 2013 . The deelin legacy revenues
primarily driven by access line losses and loweeas revenues, as well as lower data integrati@ntees, were partially offset by increased
strategic revenues. The growth of strategic revemas primarily due to increased business custderaand for high-bandwidth data services,
along with year-over-year growth in high-speed dmé¢ and CenturyLinRPrism™ TV customers.

Operating expenses excluding special items, decreased to $3.86hilliom $3.87 billion in fourth quarter 2013 . Tyear-over-year decrease was
primarily driven by lower employee costs, depreéoiatind amortization expenses and customer pregnisipment (CPE) costs, which were
partially offset by an unfavorable accounting atipent for employee healthcare costs recorded irtHaquarter 2014.

Operating cash flow(as defined in our attached supplemental sched@esluding special items, decreased to $1.7Iohilliom $1.84 billion in
fourth quarter 2013 . For fourth quarter 2014 ,@sriink achieved an operating cash flow margirgleding special items, of 38.5% versus 40.4%
in fourth quarter 2013 . These decreases were phyntliven by the decline in higher-margin legaeyenues described above.

Adjusted Net Income and Adjusted Diluted Earnings r Share (Adjusted Diluted EPS)

Adjusted Net Income and Adjusted Diluted EPS exeltite after-tax impact of special items, the nashaater-tax impact of the amortization of
certain intangible assets related to major acqoistsince mid-2009, and the non-cash after-tavaghfo interest expense relating to the assignment
of fair value to the outstanding debt assumed imection with those acquisitions.

Excluding the items outlined above, CenturyLink'djésted Net Income for fourth quarter 2014 was $3dlon compared to Adjusted Net Incor

of $396 million in fourth quarter 2013 . Fourth giea 2014 Adjusted Diluted EPS was $0.60 compare®Dt68 in the year-ago period due to lower
operating cash flow, partially offset by favorabtate income tax adjustments and the lower numi@rares outstanding due to share repurchases
during 2014 . See the attached schedules for addltinformation.

Full-Year 2014 Results

For the full-year 2014 , operating revenues deet#s $18.0 billion from $18.1 billion in 2013 . énating cash flow, excluding special items, was
$7.1 billion in 2014 compared to $7.4 billion in13. The decline in operating revenues was driyetih® impact of access line losses and lower
access revenues, resulting in a decline in legagnues, and a decline in strategic private linésss. These revenue declines were partially bffse
by increases in strategic revenues resulting piiyii@om increased business customer demand fdr-bandwidth data services

*Multi-Protocol Label Switching




and hosting solutions, along with growth in highesg Internet and CenturyLifflerism™ TV customers. The operating cash flow decline was
driven by the reduction in higher-margin legacy anigtate line revenues, which was partially offisgtgrowth in other strategic revenues. Adjusted
Net Income, excluding special items, v$1.49 billion in 2014 compared to $1.66 billim2013 . Adjusted Diluted EPS, excluding special g&em
was $2.61 in 2014 compared to $2.76 in 2013 .

GAAP Results- Fourth Quarter and Full -Year

Under generally accepted accounting principles (BAAet income for fourth quarter 2014 was $188ionilcompared to a net income of $239
million for fourth quarter 2013 , and diluted eags per share for fourth quarter 2014 was $0.3%ened to diluted earnings per share of $0.41 for
fourth quarter 2013 .

Net income under GAAP for fi-year 2014 was $772 million compared to a net &dsk239 million for full-year 2013, and diluted eargs per
share for full-year 2014 was $1.36 compared tdasst per share of $0.40 for full-year 2013. Fullty2013 GAAP operating results include the
impact of a goodwill impairment charge for a fornoperating segment.

Additional details regarding the company’s speitéhs for the three and twelve months ended DeceB8he2014 and 2013 are provided in the
accompanying financial schedules.

Segment Financial Result$

As previewed last quarter, CenturyLink has compléte realignment of its organizational struct@eginning in the fourth quarter 2014,
CenturyLink realigned its operating groups into fibléowing two reporting segments:

+ BusinessConsists primarily of providing network, IT servigeolocation, managed hosting and cloud servizxesterprise, wholesale and
governmental customers across the U.S. and satechational locations.
« ConsumerConsists primarily of providing products and seegito residential consumers across the compamg&gag¥ footprin

The organizational realignment combines markesiatgs and sales support under one leader. Asfthe cealignment, the company also has
tasked a leader with responsibilities for the opienal excellence of our products and servicesufincthe end-to-end engineering, delivery and
management of network facilities and data cenfadslitionally, one leader now has responsibility fwoduct development and technology acros
assets. Overall, these changes are designed widdreased revenue generation and the rapid depluyof new technologies and solutions.

Business

The Business segment experienced continued stremguatl for high-bandwidth data products in the fogdarter of 2014.

Strategic revenues were $1.58 billion in the quag®.4% increase over fourth quarter 2013, drive strength in high-bandwidth offerings
such as MPLS, Ethernet and Wavelength servicesalhaoffset by declines in low-speed data sersicevenue.

» Total revenues were $2.70 billion , a decreds:6% from fourth quarter 2013 , as lower leggmyyate line and data integration revenues were
partially offset by growth in high-bandwidth offags.

« High-bandwidth data services grew nearly 13% over foguirter 2013 driven by continued strength in s

* Managed hosting revenues were $145 million resgnting a 1.4% increase from fourth quarter 2G81 colocation revenues were $160
million , a 1.9% increase over the same periodaa ggo.

“All references to segment data herein reflect segdjustments described in the attached schedules
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Consumer

The Consumer segment achieved strong year-oversyredegic revenue growth driven primarily by irased high-speed Internet and Centurylfink
Prism™ TV customers.

» Strategic revenues were $727 million in the quaetét.4% increase over fourth quarter 2013
e Total revenues generated were $1.49 billion

» Added approximately 12,900 CenturyLifiRrism™ TV customers during fourth quarter 2014, increagiagetration of the approximately 2.4
million addressable homes to 10.2% .

Guidance— Full-Year and First Quarter 2015

CenturyLink anticipates stable operating revenuescare revenues in full-year 2015 compared teyfedlr 2014 due to expected increases in the
level of strategic revenue growth offsetting api@ted legacy revenue declines. Operating cashdtahfree cash flow are expected to slightly
decline from full-year 2014 primarily driven by thentinued decline in higher-margin legacy reventhesimpact of higher expenses associated
with the increased growth in strategic revenuesaamihcrease in pension expense due to changesuiarizal assumptions. The company also
anticipates lower depreciation and amortizationeese for full-year 2015 compared to full-year 2@tien primarily by the impact of declining
amortization of acquisition-related intangible assend the annual review and update of depreciadit@s, which are expected to more than offset
increases in depreciation expense associated wittnced capital investment. The company expecisdar capital expenditures of approximately
$3.0 billion in 2015.

As of the date of this release, the company hayetadecided whether to accept or reject the sigemifild-out opportunities and related support
payments available under Phase 2 of the FCC's CbAmeerica Fund program. The company plans to gieen update later in 2015 when it
determines the extent to which implementation ef @AF 2 program will impact its future revenues andh flows.

Full-Year 2015 (excluding special items)

Operating Revenues $17.9 to $18.1 billion
Core Revenues $16.25 to $16.45 billion
Operating Cash Flow $6.8 to $7.0 billion
Adjusted Diluted EPS $2.50 to $2.70
Free Cash Flow $2.5 to $2.7 billion

The company expects first quarter 2015 revenuaggtease compared to fourth quarter 2014 primaltly to projected growth in strategic revenue
offsetting the anticipated decline in legacy revemesulting in higher core revenue, along withhbkigdata integration revenues in first quarter 2015
The company expects first quarter 2015 operatisf daw to decrease compared to fourth quarter 20idarily due to higher employee benefits
and operating taxes, along with the impact of th&iaued decline in higher-margin legacy reveniié& company also anticipates a decline in
depreciation and amortization expense, as previaledcribed, in first quarter 2015. The anticipdteder level of depreciation and amortization
expense is expected to mostly offset the decreagparating cash flow and the impact of the favierafcome tax adjustments in the fourth quarter
2014, resulting in an anticipated slight decreas&djusted Diluted EPS in first quarter 2015 whemepared to fourth quarter 2014.
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First Quarter 2015 (excluding special items)

Operating Revenues $4.45 to $4.50 billion
Core Revenues $4.04 to $4.09 billion
Operating Cash Flow $1.64 to $1.69 billion
Adjusted Diluted EPS $0.56 to $0.61

All 2015 guidance figures and 2015 outlook statemarcluded in this release (i) speak aFebruary 11, 2015 only, (ii) exclude the impacany
share repurchases made after December 31, 2014ii@neclude the effects of special items, futimpairment charges, future changes in
regulation, implementation of the FCC's CAF 2 piangr(as described above), tax laws or accountingsuihtegration expenses associated with
major acquisitions, any changes in operating oritaplans or other unforeseen events or circumséathat impact our financial performance,
and any future mergers, acquisitions, divestitwesther similar business transactions. See “Fordaooking Statements” below. For additional
information on how we define certain of the terresdiabove, see the attached schedules.

Investor Call

As previously announced, CenturyLink’'s managemaehthest a conference call at 4:00 p.m. Central @itoday, February 11, 2015 . Interested
parties can access the call by dialing 866-244-4686 call will be accessible for replay throughfmry 19, 2015, by dialing 888-266-2081 and
entering the access code 1649946. Investors cafigtisn to CenturyLink’s earnings conference ealll webcast replay by accessing the Investor
Relations portion of the Company’s website at wvemtarylink.com through March 5, 2015. Financiadtistical and other information related to
the call will also be posted to our website.

Reconciliation to GAAP

This release includes certain non-GAAP financiahsuges, including but not limited to operating ctst, free cash flow, core revenues, Adjusted
Net Income, Adjusted Diluted EPS and adjustmenGA&P measures to exclude the effect of speciaistdn addition to providing key metrics 1
management to evaluate the Company’s performarebglieve these measurements assist investorsiirutiderstanding of period-to-period
operating performance and in identifying historiaatl prospective trends. Reconciliations of non-GAiancial measures to the most comparable
GAAP measures are included in the attached finhackedules. Reconciliation of additional non-GAfifRncial measures that may be discussed
during the earnings call described above will b&lable in the Investor Relations portion of thenany’s website at www.centurylink.com.
Investors are urged to consider these non-GAAP anesasn addition to, and not in substitution foeasures prepared in accordance with GAAP.

About CenturyLink

CenturyLink is the third largest telecommunicatiocesnpany in the United States and is recognizeddleader in the network services market by
technology industry analyst firms. The Company ggabal leader in cloud infrastructure and hosfeddlutions for enterprise customers.
CenturyLink provides data, voice and managed ses\it local, national and select international raterithrough its high-quality advanced fiber
optic network and multiple data centers for busieesand consumers. The company also offers advantedainment services under the
CenturyLink®Prism™ TV and DIRECTYV brands. Headquartered in Monroe, CanturyLink is an S&P 500 company and is includetbng the
Fortune 500 list of America’s largest corporatidfgt more information, visitvww.centurylink.com




Forward Looking Statements

Certain non-historical statements made in thisaskand future oral or written statements or predsases by us or our management are intended
to be forward-looking statements within the mearfithe Private Securities Litigation Reform Actl8D5. These forward-looking statements are
based on current expectations only, and are sulbpeatnumber of assumptions, risks and uncertantigany of which are beyond our control.
Actual events and results may differ materiallyrfrthose anticipated, estimated, projected or indgplig us if one or more of these risks
uncertainties materialize, or if our underlying aggptions prove incorrect. Factors that could affactual results include but are not limited to: the
timing, success and overall effects of competitiom a wide variety of competitive providers; tligks inherent in rapid technological change,
including product displacement; the effects of angehanges in the regulation of the communicatiodsistry, including the outcome of regulat

or judicial proceedings relating to intercarrier ogpensation, access charges, universal service divarad deployment, data protection and net
neutrality; our ability to effectively adjust to @hges in the communications industry, and changesii markets, product mix and network caused
by our recent acquisitions; our ability to succedigfintegrate recently-acquired operations intar@acumbent operations, including the possibility
that the anticipated benefits from our recent asiigins cannot be fully realized in a timely manaeat all; our ability to effectively manage our
expansion opportunities, including retaining andrg key personnel; possible changes in the denfianar pricing of, our products and services,
including our ability to effectively respond to irased demand for high-speed broadband serviceability to successfully introduce new product
or service offerings on a timely and cost-effectigsis; the adverse impact on our business andarktikom possible equipment failures, security
breaches or similar attacks on our network; ourl#épito successfully negotiate collective bargamagreements on reasonable terms without work
stoppages; our ability to use net operating lossymvers of Qwest in projected amounts; our corgthaccess to credit markets on favorable te
our ability to collect our receivables from finaatly troubled companies; our ability to maintainviaable relations with our key business partners,
suppliers, vendors, landlords and financial indfitas; any adverse developments in legal or reguiaproceedings involving us; changes in our
operating plans, corporate strategies, dividendrpant plans or other capital allocation plans, intilog those caused by changes in our cash
requirements, capital expenditure needs, debt abbigs, pension funding requirements, cash flow§inancial position, or other similar changes;
the effects of adverse weather; other risks refezdrfrom time to time in our filings with the SE@M the effects of more general factors such as
changes in interest rates, in tax laws, in accauppolicies or practices, in operating, medicalpp®n or administrative costs, in general market,
labor or economic conditions, or in legislationgrdation or public policy. These and other uncentggs related to our business and our recent
acquisitions are described in greater detail imit&A of our Form 10-Q for the quarter ended Septr8b, 2014, as updated and supplemented by
our subsequent SEC reports. You should be awatentlvafactors may emerge from time to time anslriot possible for us to identify all such
factors nor can we predict the impact of each dackor on the business or the extent to which areya more factors may cause actual result
differ from those reflected in any forward-lookistgatements. You are further cautioned not to plawue reliance on these forward-looking
statements, which are inherently speculative ardispnly as of the date made. We undertake noatliigto update any of our forward-looking
statements for any reason.




CenturyLink, Inc.
CONSOLIDATED STATEMENTS OF INCOME
THREE MONTHS ENDED DECEMBER 31, 2014 AND 2013
(UNAUDITED)
(Dollars in millions, except per share amounts; I€sain thousands)

Three months ended December 31, 2014 Three months ended December 31, 2013
As adjusted As adjusted Increase
excluding excluding (decrease)
Less special Less special Increase excluding
As special items As special items (decrease) special
reported items (Non-GAAP) reported items (Non-GAAP) as reported items

OPERATING REVENUES

Strategic $ 2,311 —_ 2,311 2,261 —_ 2,261 2.2% 2.2%

Legacy 1,731 — 1,731 1,84¢ — 1,84¢ (6.)% (6.1)%

Data integration 144 — 144 18€ — 18€ (22.€)% (22.6%

Other 24¢€ — 24¢€ 24¢ — 24¢€ —% — %

4,43¢ — 4,43¢ 4,54; — 4,542 (2.39% (2.9%

OPERATING EXPENSES

Cost of services and products 1,97« 38 (1) 1,93¢ 1,92( 6 (3) 1,914 2.8% 1.1%

Selling, general and administrative 85C 57 (1) 79z 82% 31 (3) 79z 3.3% 0.1%

Depreciation and amortization 1,131 — 1,131 1,16¢€ — 1,16€ (3.0% 3.0%

Impairment of goodwill — — — (8) ) @) — (100.00% — %

3,95¢ 95 3,86( 3,901 29 3,872 14% (0.9%

OPERATING INCOME 482 (95) 57¢ 641 (29 67C (24.60% (13.7%
OTHER INCOME (EXPENSE)

Interest expense (330) — (330 (32¢) — (32¢) 0.6 % 0.€%

Other income, net 4 — 4 17 1C (5) 7 (76.5% (42.9%

Income tax benefit (expense) 31 96 (2) (65) (92) 33 (6) (124) (134.% (47.6)%
NET INCOME $ 18€ 1 187 23¢ 14 22t (21.9% (16.9%
BASIC EARNINGS PER SHARE $ 0.3¢ — 0.3t 0.41 0.0z 0.3¢ (19.5% (13.29%
DILUTED EARNINGS PER SHARE $ 0.3¢ — 0.3t 0.41 0.0z 0.3¢ (19.5% (13.29%
AVERAGE SHARES OUTSTANDING

Basic 565,327 565,327 585,25¢ 585,25¢ (3.49% (3.9%

Diluted 567,03t 567,03t 586,382 586,382 (3.39% (3.9%
DIVIDENDS PER COMMON SHARE $ 0.54 0.54 0.54 0.54 —% — %

SPECIAL ITEMS

(1) - Includes severance costs associated with recedtbeat reductions ($22 million), integration coasssociated with our acquisition of Qwest ($10 mil)iand a pension settlement charge ($63
million).
(2) - Income tax benefit of Item (1) and a favorable imeatax adjustment of $60 million.

(3) - Includes the Communications Workers of America @mitratification bonus ($6 million), severancetsassociated with reduction in force initiativ$3 million), integration, severance, and
retention costs associated with our acquisitio@west ($20 million) and integration and severarasiassociated with our acquisition of Savvis $ilan.

(4) - Non-cash, non-tax deductible goodwill impairmerjuatient.
(5) - Gain on early retirement of debt.
(6) - Income tax benefit of Items (3) and (5) and relezgex reserve ($22 million).




CenturyLink, Inc.
CONSOLIDATED STATEMENTS OF INCOME (LOSS)
TWELVE MONTHS ENDED DECEMBER 31, 2014 AND 2013

(UNAUDITED)
(Dollars in millions, except per share amounts; r&@sain thousands)

Twelve months ended December 31, 2014

Twelve months ended December 31, 2013

As adjusted As adjusted Increase
excluding excluding (decrease)
Less special Less special Increase excluding
As special items As special items (decrease) special
reported items (Non-GAAP) reported items (Non-GAAP) as reported items
OPERATING REVENUES
Strategic $ 9,20C — 9,20( 8,827 — 8,827 4.3% 43%
Legacy 7,13¢ — 7,13¢ 7,61¢ — 7,61¢€ (6.3)% (6.9%
Data integration 69C — 69C 65€ — 65€ 52% 5.2%
Other 1,00% — 1,00% 1,00C — 1,00C 0.3% 0.2%
18,03: — 18,03: 18,09t — 18,09¢ (0.49% (0.9%
OPERATING EXPENSES
Cost of services and products 7,84¢ 50 (1) 7,79¢ 7,507 15 (4) 7,49z 4.5% 4.1%
Selling, general and administrative 3,347 16€ (1) 3,17¢ 3,50z 331 (4) 3,171 (4.9% 0.2%
Depreciation and amortization 4,42¢ — 4,42¢ 4,541 — 4,541 (2.5% (2.5%
Impairment of goodwill — — — 1,092 1,092 (5) — (100.00% — %
15,62: 21¢ 15,40: 16,64: 1,43¢ 15,204 (6.1)% 1.2%
OPERATING INCOME 2,41( (21¢) 2,62¢ 1,45: (1,43¢) 2,891 65.€ % (9.1)%
OTHER INCOME (EXPENSE)
Interest expense (1,319 — (1,319 (1,29¢) — (1,29¢) 1.0% 1.C%
Other income, net 11 14 2 25 69 47 (6) 22 (84.1)% 13.€%
Income tax expense (33¢) 14 (3) (481 (4679) 164 (7) (627) 27.0% (23.9%
NET INCOME (LOSS) $ 772 (89 861 (239 (1,227 98¢ (423.0% (12.9%
BASIC EARNINGS (LOSS) PER SHARE ~ $ 1.3€ (0.16) 1.51 (0.40) (2.04) 1.64 (440.0% (7.9%
DILUTED EARNINGS (LOSS) PER SHARE $ 1.3€ (0.1€) 1.51 (0.40) (2.04) 1.64 (440.0% (7.9%
AVERAGE SHARES OUTSTANDING
Basic 568,43¢ 568,43¢ 600,892 600,89z (5.9% (5.9%
Diluted 569,73¢ 569,73¢ 600,892 602,201 (5.2% (5.9%
DIVIDENDS PER COMMON SHARE $ 2.1€ 2.1€ 2.1€ 2.1€ — % — %

SPECIAL ITEMS

(1) - Includes severance costs associated with recedtbeat reductions ($88 million), integration antergion costs associated with our acquisition oe@\$51 million), the impairment of two
office buildings ($18 million) and a pension setilnt charge ($63 million), less the offsetting intpaf a litigation settlement in the amount of $Rlion.

(2) - Impairment of a non-operating investment ($14 wil)i
(3) - Income tax benefit of Item (1) and a favorable imetax adjustment of $60 million.

(4) - Includes a litigation reserve ($233 million), therimunications Workers of America contract ratifieatbonus ($6 million), severance costs associatddreduction in force initiatives ($27
million), integration, severance and retention s@stsociated with our acquisition of Qwest ($47iomi), integration, severance, and retention cassociated with our acquisition of Savvis ($6
million), an accounting adjustment ($18 million)dsan impairment of an office building ($9 million).

(5) - Non-cash, non-tax deductible goodwill impairmerarcfe.

(6) -  Gain on the sale of a non-operating invesini®32 million), gain on early retirement of dé$10 million) and settlements of other non-opetssues ($5 million).
(7) - Income tax benefit of Items (4) and (6), a favoedielderal income tax settlement ($33 million) agléase of a tax reserve ($22 million).




CenturyLink, Inc.
CONDENSED CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2014 AND DECEMBER 31, 2013
(UNAUDITED)
(Dollars in millions)

December 31,

December 31,

2014 2013
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 12¢ 16¢€
Other current assets 3,44¢ 3,73¢
Total current assets 3,57¢ 3,907
NET PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment 36,71¢ 34,30
Accumulated depreciation (18,285 (15,667)
Net property, plant and equipment 18,43: 18,64¢
GOODWILL AND OTHER ASSETS
Goodwill 20,75¢ 20,67
Other, net 7,38: 8,56(
Total goodwill and other assets 28,13¢ 29,23¢
TOTAL ASSETS $ 50,14 51,787
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Current maturities of long-term debt $ 55C 78t
Other current liabilities 3,36¢ 3,62¢
Total current liabilities 3,91¢ 4,40¢
LONG-TERM DEBT 20,121 20,181
DEFERRED CREDITS AND OTHER LIABILITIES 11,08t 10,00¢
STOCKHOLDERS' EQUITY 15,02¢ 17,191
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 50,147 51,78:




CenturyLink, Inc.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
TWELVE MONTHS ENDED DECEMBER 31, 2014 AND 2013

OPERATING ACTIVITIES
Net income (loss)

(UNAUDITED)
(Dollars in millions)

Adjustments to reconcile net income (loss) to @eshcprovided by operating activities:

Depreciation and amortization
Impairment of goodwill

Impairment of assets

Deferred income taxes

Provision for uncollectible accounts
Gain on sale of intangible assets
Net gain on early retirement of debt
Share based compensation

Changes in current assets and current liabilities,

Retirement benefits

Changes in other noncurrent assets and liabilities,

Other, net
Net cash provided by operating activities
INVESTING ACTIVITIES

Payments for property, plant and equipment andaiég®d software

Cash paid for acquisitions, net

Proceeds from sale of property and intangible asset

Other, net
Net cash used in investing activities
FINANCING ACTIVITIES
Net proceeds from issuance of long-term debt
Payments of long-term debt
Net (payments) borrowings on credit facility
Early retirement of debt costs
Dividends paid
Net proceeds from issuance of common stock
Repurchase of common stock
Other, net
Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

10

Twelve months ended
December 31, 2014

Twelve months ended
December 31, 2013

772 (239
4,42¢ 4,541
— 1,092

32 —
291 391
15¢ 152
= (32)

— (10)

79 71
(447) 3
(184 (342)
99 19
(41) (87)
5,18¢ 5,55¢
(3,047) (3,045
(93) (160)
63 80

= (20)
(3,07 (3,149
482 2,481
(800) (2,010
4 (99)

= (39
(1,228 (1,309
50 73
(650) (1,586)
@ 15
(2,157 (2,454
(40) (43)
16¢ 211
12¢ 16¢




CenturyLink, Inc.
SELECTED SEGMENT FINANCIAL INFORMATION
THREE MONTHS AND TWELVE MONTHS ENDED DECEMBER 31024 AND 2013
(UNAUDITED)
(Dollars in millions)

Three months ended December 31,* Twelve months ended December 31,*
2014 2013 2014 2013

Total segment revenues $ 4,192 4,29¢ 17,02¢ 17,09
Total segment expenses 2,13¢ 2,12¢ 8,50¢ 8,167
Total segment income $ 2,057 2,17: 8,51¢ 8,92¢
Total segment income margin (segment income

divided by segment revenues) 49.1% 50.6% 50.(% 52.2%
Business
Revenues

Strategic services $ 1,58¢ 1,57¢ 6,35( 6,172

Legacy services 971 1,037 3,99¢ 4,267

Data integration 142 18t 68€ 651

$ 2,69¢ 2,80( 11,03¢ 11,09!

Expenses

Total Expenses $ 1,521 1,51z 6,08¢ 5,80¢
Segment income $ 1,177 1,287 4,94¢ 5,28:
Segment income margin 43.6% 46.(% 44.&% 47 €%
Consumer
Revenues

Strategic services $ 727 68c 2,85( 2,65(

Legacy services 76€ 81z 3,14( 3,34¢

Data integration 1 1 4 5

$ 1,49¢ 1,49¢ 5,99« 6,004

Expenses

Total Expenses $ 614 61C 2,42( 2,35¢
Segment income $ 88C 88€ 3,574 3,64¢
Segment income margin 58.9% 59.2% 59.6% 60.7%

* Effective November 1, 2014, we implemented a neyapizational structure designed to strengthen bilityato attain our operational, strategic andsfiitial goals. Prior to this
reorganization, we recognized four segments: copsuinusiness, wholesale and hosting. As a restifi®feorganization, we now report two segmentsiriess and consumer,
in our consolidated financial statements. We haegtated prior periods to reflect the reorganization
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CenturyLink, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(UNAUDITED)
(Dollars in millions)

Three months ended December 31, 2014 Three months ended December 31, 2013
As adjusted As adjusted
Less excluding Less excluding
As special special As special special
reported items items reported items items
Operating cash flow and cash flow margin
Operating income $ 482 (95) (1) 57¢ 641 (29) (2) 67C
Add: Depreciation and amortization 1,131 — 1,131 1,16€ — 1,16€
Add: Impairment of goodwill — — — 3 (8) (3) —
Operating cash flow $ 1,614 (95) 1,70¢ 1,79¢ 37) 1,83¢
Revenues $ 4,43¢ — 4,43¢ 4,54; — 4,547
Operating income margin (operating income divide
by revenues) 10.2% 13.(% 14.1% 14.£%
Operating cash flow margin (operating cash flow
divided by revenues) 36.4% 38.5% 39.6% 40.4%
Free cash flow

Operating cash flow $ 1,70¢ 1,83¢
Less: Cash paid for income taxes, net of refunds (6) (©)
Less: Cash paid for interest, net of amountgalaed (4049) (419
Less: Capital expenditures (4) (930) (820)
Add: Other income 4 7
Free cash flow (5) $ 37z 601

SPECIAL ITEMS

(1) - Includes severance costs associated with recedtbeat reductions ($22 million), integration coassociated with our acquisition of Qwest ($10 mil)iand a pension
settlement charge ($63 million).

(2) - Includes a non-cash, non-tax deductible goodwilamment charge of $8 million, the Communicationsri¥érs of America contract ratification bonus ($#lion), severance
costs associated with reduction in force initiagiy®13 million), integration, severance, and retentosts associated with our acquisition of QU820 million) and integratio
and severance costs associated with our acquisifiSavvis $2 million.

(3) - Non-cash, non-tax deductible goodwill impairmerércie.
(4) - Excludes $4 million in fourth quarter 2014 and $diflion in fourth quarter 2013 of capital expendits related to the integration of Qwest and Savvis.
(5) - Excludes special items identified in items (1) 3. (
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CenturyLink, Inc.
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
(UNAUDITED)
(Dollars in millions)

Twelve months ended December 31, 2014 Twelve months ended December 31, 2013
As adjusted As adjusted
Less excluding Less excluding
As special special As special special
reported items items reported items items
Operating cash flow and cash flow margin
Operating income $ 2,41( (21¢) (1) 2,62¢ 1,452 (1,43¢) (2) 2,891
Add: Depreciation and amortization 4,42¢ — 4,42¢ 4,541 — 4,541
Add: Impairment of goodwill — — — 1,092 1,09z (3) —
Operating cash flow $ 6,83¢ (219) 7,05¢ 7,08¢ (34¢€) 7,432
Revenues $ 18,03: — 18,03: 18,09t — 18,09t
Operating income margin (operating income divide
by revenues) 13.4% 14.€% 8.C% 16.(%
Operating cash flow margin (operating cash flow
divided by revenues) 37.% 39.1% 39.2% 41.1%
Free cash flow

Operating cash flow $ 7,05¢ 7,432
Less: Cash paid for income taxes, net of refunds (27) (48)
Less: Cash paid for interest, net of amountgalaed (1,339 (1,339
Less: Capital expenditures (4) (3,02¢) (3,007)
Add: Other income 25 22
Free cash flow (5) $ 2,69( 3,071

SPECIAL ITEMS

(1) - Includes severance costs associated with recedtbeat reductions ($88 million), integration antergion costs associated with our acquisition ole@wW$51 million), the
impairment of two office buildings ($18 million) dra pension settlement charge ($63 million), leesaffsetting impact of a litigation settlementlie amount of $2 million.

(2) - Includes a non-cash, non-tax deductible goodwilamment charge of ($1.092 billion), a litigaticeserve ($233 million), the Communications Workdr&merica contract
ratification bonus ($6 million), severance costsoasated with reduction in force initiatives ($21lion), integration, severance and retention cestsociated with our
acquisition of Qwest ($47 million), integrationyseance, and retention costs associated with ayuisition of Savvis ($6 million), an accounting asiment ($18 million) and
an impairment of an office building ($9 million).

(3) - Non-cash, non-tax deductible goodwill impairmerarcfe.
(4) - Excludes $21 million in 2014 and $47 million in Z0df capital expenditures related to the integratibQwest and Savvis.
(5) - Excludes special items identified in items (1) 3 (
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CenturyLink, Inc.
Business Revenues and Operating Metrics
(UNAUDITED)

Three months ended Twelve months ended
December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013
Business Segment Revenue Detail
(In millions)
Revenues
High-bandwidth data services (1) $ 694 61€ 2,651 2,291
Hosting services (2) 327 324 1,31¢ 1,25¢
Other strategic services (3) 22 15 75 60
Low-bandwidth data services (4) 541 62< 2,30¢ 2,564
Legacy voice services 677 71C 2,78( 2,91¢
Other legacy services 294 327 1,21¢ 1,34¢
Data integration 14z 18t 68€ 651
Total revenues $ 2,69¢ 2,80( 11,03¢ 11,09

(1) Includes MPLS, Ethernet and Wavelength revenue

(2) Includes colocation, managed hosting and Hostexik Aletwork (HAN) revenue. Excludes Wide-Area NekM@VAN) revenue previously reported in
total Hosting revenue

(3) Includes primarily VolP, video, IT services anefefred revenue recognition
(4) Includes private line and high-speed Internetneie

Three months ended Twelve months ended
December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013
Hosting Services Detail (5)
(In millions)
Colocation $ 16C 157 644 622
Managed Hosting/Cloud 14& 142 58C 54C
Hosting Area Network 22 24 92 95
Total Hosting Services $ 327 324 1,31¢ 1,25¢

(5) Excludes Wide-Area Network (WAN) revenue previgugported in total Hosting revenue

As of As of As of
December 31, 2014 September 30, 2014 December 31, 2013
Hosting Data Center Metrics
Number of data centers (6) 58 58 55
Sellable square feet, million sq ft 1.4¢€ 1.4F 1.3¢
Billed square feet, million sq ft 0.92 0.94 0.9¢
Utilization 63% 64% 69%

(6) We define a "data center" as any facility wheremagket, sell and deliver either colocation servicemulti-tenant managed services (including clowod)
both.

As of As of As of
December 31, 2014 September 30, 2014 December 31, 2013

Operating Metrics
(In thousands)

Broadband subscribers 6,082 6,06: 5,991
Access lines 12,39« 12,531 13,00z
Prism subscribers 242 22¢ 17t

Our methodology for counting broadband subscsib&ccess lines and Prism subscribers may natrbearable to those of other companies.
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CenturyLink, Inc.
SUPPLEMENTAL NON-GAAP INFORMATION - ADJUSTED DILUTE EPS
THREE MONTHS ENDED DECEMBER 31, 2014 AND 2013 ANDVELVE MONTHS ENDED DECEMBER 31, 2014 AND 2013
(UNAUDITED)
(Dollars in millions, except per share amounts)

Three months ended Twelve months ended
December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013
(excluding (excluding (excluding (excluding
special items) special items) special items) special items)

Net income * $ 187 22E 861 98¢
Add back:
Amortization of customer base intangibles:

Qwest 20¢ 22% 85€ 91z

Embarq 25 30 10¢ 127

Savvis 16 16 62 61
Amortization of trademark intangibles:

Qwest 2 7 17 39

Savvis — i3 5 21
Amortization of fair value adjustment of long
term debt:

Embarq 1 1 5 4

Qwest (6) (14) (42) (62)
Subtotal 247 27¢ 1,011 1,10z
Tax effect of above items (99) (207 (389 (42¢)
Net adjustment, after taxes 152 171 627 67%
Net income, as adjusted for above items $ 34C 39¢ 1,48¢ 1,66¢
Weighted average diluted shares outstandil 567.0 586.4 569.% 602.2
Diluted EPS
(excluding special items) $ 0.3¢ 0.3¢ 1.51 1.64
Adjusted diluted EPS as adjusted for the
above-listed purchase accounting intangible
and interest amortizations (excluding specii
items) $ 0.6C 0.6¢ 2.61 2.7¢

The above schedule presents adjusted net incomadunsted diluted earnings per share (both exctusgjpecial items) by adding back to net income aluded
earnings per share certain non-cash expense itexharise as a result of the application of busimesnbination accounting rules to our major actjoiss since
mid-2009. Such presentation is not in accordantie generally accepted accounting principles butagament believes the presentation is useful to/stsadnd
investors to understand the impacts of growinghusiness through acquisitions.

*See preceding schedules for a summary descripfiepecial items.
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