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PART 1
FINANCIAL INFORMATION
Item 1. Financial Statements
CACI INTERNATIONAL INC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(dollars in thousands, except per share data)

Three Months Ended
December 31,

2001 2000
Revenue: $162,32¢ $133,81:
Costs and expens
Direct costs 99,59 81,46(
Indirect costs and selling expen: 47,27( 40,48(
Depreciation and amortizatic 3,11 2,09t
Goodwill amortizatior — 1,23¢
Total operating expens 149,97 125,26
Income from operatior 12,35 8,54:
Interest expens 574 932
Income before income tax 11,77¢ 7,611
Income taxe: 4,47¢ 2,961
Income from continuing operatiol $ 7,308 $ 4,644
Discontinued operatior
Income (loss) from operations from discontinued kéting Systems Group (less applicable income tax
benefit of $36 and provision of $7 (58) 122
Loss on disposal of Marketing Systems Group incigdirovision of $284 for operating losses duringgsht
out period (less applicable income tax benefit &) (1,250 —
Net income $ 5,99 4,76¢€
| |
Basic earnings per share
Income from continuing operatiol $ 031 $ 0.21
Income (loss) from discontinued operations of MérigSystems Grou 0.0C 0.01
Loss on disposal of Marketing Systems Gr: (0.0t —
Net income $ 0.2€ $ 0.2
| |
Average shares outstandi 23,46¢ 22,48
|
Diluted earnings per share
Income from continuing operatiol $ 0.3C $ 0.2
Income (loss) from discontinued operations of M&rgSystems Grou 0.0C 0.01
Loss on disposal of Marketing Systems Gr: (0.0t —
Net income $ 0.2t $ 021
| |
Average shares and equivalent shares outstal 24,331 22,79(
| L]

See notes to condensed consolidated financiahs¢atis (unauditec



CACI INTERNATIONAL INC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UN AUDITED)
(dollars in thousands, except per share data)

Six Months Ended
December 31,

2001 2000
Revenue: $ 308,14« $ 258,61¢
Costs and expens
Direct costs 188,08 157,02¢
Indirect costs and selling expen: 90,66 78,93(
Depreciation and amortizatic 5,54 3,991
Goodwill amortizatior — 2,344
Total operating expens: 284,29 242,29:
Income from operatior 23,841 16,324
Interest expens 1,221 1,58:
Income before income tax 22,62¢ 14,74
Income taxe: 8,597 5,74¢
Income from continuing operatiol 14,02¢ 8,99:
Discontinued operatior
Income (loss) from operations from discontinued kéting Systems Group (less applicable income tax
benefit of $128 and provision of $8 (209) 125
Loss on disposal of Marketing Systems Group incigdirovision of $284 for operating losses during
phas-out period (less applicable income tax benefit t6&) (1,250 —
Net income $ 12,57( $ 9,11¢
| |
Basic earnings per share
Income from continuing operatiol $ 0.6C $ 04C
Income (loss) from discontinued operations of MéngSystems Grou (0.01) 0.01
Loss on disposal of Marketing Systems Gri (0.0%) —
Net income $ 0.5¢ $ 041
| |
Average shares outstandi 23,20« 22,59¢
| |
Diluted earnings per share
Income from continuing operatiol $ 0.5¢ $ 0.3¢
Income (loss) from discontinued operations of MéangSystems Grou (0.01) 0.01
Loss on disposal of Marketing Systems Gri (0.0%) —
Net income $ 0.52 $ 04C
| |
Average shares and equivalent shares outstal 23,97¢ 22,91¢
| |

See notes to condensed consolidated financiahs¢atis (unauditec



CACI INTERNATIONAL INC AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS (unaudited)
(dollars in thousands)

ASSETS
Current assel
Cash and equivalen
Accounts receivable
Billed
Unbilled

Total accounts receivab
Income tax receivabl
Deferred income taxe
Deferred contract cos
Prepaid expenses and ot

Total current asse

Property and equipment, r
Accounts receivable, long ter
Goodwill

Other asset

Intangible asset

Deferred contract costs, long te
Deferred income taxe

Total asset

LIABILITIES AND SHAREHOLDERS ' EQUITY

Current liabilities

Notes payabli

Accounts payabl

Other accrued expens

Accrued compensation and bene

Income taxes payab

Deferred income taxe

Total current liabilities
Notes payable, lor-term
Deferred rent expens:
Deferred income taxe
Other lon¢-term obligation:
Shareholder equity
Common stoc—$.10 par value, 80,000,000 shares authorized, 31026&nd 30,572,000 shares iss
Capital in excess of pi
Retained earning
Accumulated other comprehensive |i
Treasury stock, at cost (7,772,000 and 7,768,0a€es)

Total shareholde’ equity

Total liabilities & shareholde’ equity

See notes to condensed consolidated financiahséais (unauditec

December 31, June 30,
2001 2001
$ 14,00: $ 14,84:
128,18( 114,95:
15,33: 11,03¢
143,51: 125,99:
94¢ —
422 407
1,25: 1,45¢
6,08¢ 8,56%
166,22t 151,25¢
15,69 15,68¢
8,79¢ 13,68¢
117,68( 88,89¢
16,41 12,89¢
7,88( —
234 —
2,78¢ 2,30¢
$ 33571 $284,73.
— —
$ 3,50( $ —
10,86¢ 7,532
21,06¢ 28,32
27,60¢ 26,86¢
— 15€
5,36( 6,421
68,40( 69,29
73,30 48,88¢
1,381 1,28¢
12C 11€
6,84( 4,94(
3,127 3,057
35,66% 23,26¢
171,86¢ 159,29¢
(3,986) (4,486)
(21,01) (20,93
185,65¢ 160,20:
$ 335,71 $284,73:
| |



CACI INTERNATIONAL INC AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

CASH FLOWS FROM OPERATING ACTIVITIE¢
Net income

(dollars in thousands)

Reconciliation of net income to net cash providgdused in) operating activitie

Depreciation and amortizatic
Provision (benefit) for deferred income ta:

Loss on disposal of Marketing Systems Group busi

Changes in operating assets and liabili
Accounts receivabl
Prepaid expenses and other as
Deferred contract cos
Accounts payable and accrued expel
Accrued compensation and bene
Other lon¢-term obligation:
Deferred rent expens:
Income taxes (receivable) paya

Net cash provided by (used in) operating activi

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisitions of property and equipme
Purchase of business
Capitalized software cost and otl

Net cash provided by (used in) investing activi

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds under li-of-credit
Payments under li-of-credit
Proceeds from exercise of stock opti
Purchase of common stock for treas

Net cash provided by (used in) financing activi

Effect of accumulated other comprehensive incomss]

Net increase (decrease) in cash and equiva
Cash and equivalents, beginning of pel

Cash and equivalents, end of per

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATIO

Cash paid during the period for income taxes.

Interest paid during the peri

See notes to condensed consolidated financiahs¢atis (unaudited

Six Months Ended
December 31,

2001

2000

$ 12,57C $ 9,11¢
5,671 6,567
(1,545) (81)
96€ —
(376€) (13,346
2,86¢ (207)
(31) 24
(7,709 (3,226)
(2,576) 5,21¢
1,901 (1,496)
12) 224
1,17t 3,05¢
12,90: 5,84¢
(3,440) (4,667)
(39,74%) (28,169
(3,96)) (1,239)
(47,149 (34,070
83,28¢ 133,54:
(62,370) (98,087)
12,46¢ 1,95¢
(83) (7,200)
33,30¢ 30,21¢
97 (52)
(839) 1,94%
14,84: 4,931
$ 14,000 $ 6,87«
| ]
$ 369 $ 1,14
| |
$ 127: $ 1,45t
| |



CACI INTERNATIONAL INC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (UNAUDITED)

(dollars in thousands)

Net income

Cumulative currency translation adjustm
Fair value of interest rate sw

Comprehensive incorr

See notes to condensed consolidated financiahséatis (unaudited

Three Months Ended
December 31,

Six Months Ended
December 31,

2001 2000 2001 2000
$5,998  $4,76€ $1257C  $9,11¢
(25¢) 22€ 97€ (329)

(47€) — (47€) —
$5,261  $4,99: $13,07C  $8,79¢




CACI INTERNATIONAL INC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED)

Basis of Presentation

The accompanying unaudited condensed consolidatadcdial statements have been prepared pursu#im toles and regulations of the
Securities and Exchange Commission. Certain inféomand note disclosures normally included inahaual financial statements,
prepared in accordance with accounting principksegally accepted in the United States of Ametieae been condensed or omitted
pursuant to those rules and regulations, althobigtCompany believes that the disclosures madedaguate to make the information
presented not misleading.

In the opinion of management, the accompanying ditedi condensed consolidated financial statemeifiisct all necessary adjustments
and reclassifications (all of which are of a normnaturring nature) that are necessary for fais@néation for the periods presented. The
results of the three and six months are not nerssalicative of the results to be expected foe full fiscal year. It is suggested that

these unaudited consolidated financial statemente&d in conjunction with the audited consoliddieancial statements and the notes
thereto included in the Company’s latest annuabrteip the Securities and Exchange Commission amBA®-K for the year ended June

30, 2001.

Certain reclassifications have been made to the pariods financial statements to conform to the curreasentation (see also Note:
& H).



B. Goodwill

The Financial Accounting Standards Board (“FASE%ently issued Statements of Financial Accountitagn@ards (“SFAS”) No. 141
“Business Combinations”, and SFAS No. 142, “Goobaiild Other Intangible Assets”. SFAS No. 141 eliatés the pooling method of
accounting for all business combinations initizaér June 30, 2001. SFAS No. 142 requires thatlgdono longer be amortized
against earnings, but instead reviewed periodidallympairment, with any identified impairmentsated as a cumulative effect of a
change in accounting principle.

The Company has elected to adopt SFAS No. 142teféeduly 1, 2001, as a result, amortization ofdysitl was discontinued. A
reconciliation of previously reported net income &arnings per share with the amounts adjustethéoexclusion of goodwill
amortization net of related income tax effect falfo(in thousands):

Three Months Ended Six Months Ended Decembe
December 31, 31,
2001 2000 2001 2000
Reported net incom $ 599 $ 4,766 $ 12,57C $ 9,11¢
Goodwill amortization (net of tay — 758 — 1,43(C
Adjusted net incom $ 599 $ 551¢ $ 12,57C $ 10,54¢
| | L] L]
Basic Earnings Per Shal
Reported EP-Basic $ 02 $ 022 $ 054 $ 041
Goodwill amortization (net of ta — 0.0z — 0.0€
Adjusted Basic EP. $ 02 $ 022 $ 054 $ 047
| | L] L]
Diluted Earnings Per Shar
Reported EP-Diluted $ 028 $ 021 $ 05z $ 0.4
Goodwill amortization (net of ta — 0.0z — 0.0€
Adjusted Diluted EP! $ 022 $ 024 $ 052 $ 0.4¢



C. Accounts Receivable

Total accounts receivable are net of allowancelfarbtful accounts of $5,043,000 and $4,301,000eaenber 31, 2001 and June 30,
2001, respectively. Accounts receivable are clasks follows:

(dollars in thousands) December 31, 2001 June 30, 2001

Billed receivable:

Billed receivable: $ 112,517 $ 100,09!
Billable receivables at end of peri 15,66 14,85¢
Total billed receivable 128,18 114,95:
Unbilled receivable
Unbilled pending receipt of documents for billi 15,33: 11,03¢
Unbilled retainages and fee withholds expectecetbibed beyond the next
12 months 8,79¢ 13,68¢
Total unbilled receivable 24,12¢ 24,72¢
Total accounts receivab $ 152,30¢ $ 139,67

I .|
D. Commitments and Contingencies

The Company is involved in various lawsuits, claisrsd administrative proceedings arising in themadrcourse of business.
Management is of the opinion that any liabilitlass associated with such matters will not haveatenal adverse effect on the
Company’s operations and liquidity.

E. Acquisitions

On November 1, 2001, the Company purchased aflebutstanding capital stock of Digital Systemginational Corporation (DSIC)
for $47.4 million, of which approximately $40 mdh has been paid. Under the terms of the agreethen€ompany will pay an
additional $7 million over the next sixteen monthke $40 million payment was financed through tleen@any’s existing credit facility.
The acquired business implements enterprise resq@laoning (ERP) systems, including large-scalarfaial and human resource
systems, and e-procurement applications; develap#t/server and web-enabled applications; operatesnterprise networking and
information assurance practice; solves complexr@ssi problems with a recognized process modelidgimmulation methodology; and
provides acquisition/program management consufieérgices, primarily to the Federal Government. As pf this acquisition,
approximately 550 employees transferred to CAClprdgimately $23.8 million of the purchase considierahas been allocated to
goodwill, based upon the excess of the purchase prier the $15.1 million estimated fair value ef assets acquired and the $8.1
million assigned to Intangible Assets. The Compiargmortizing substantially all of these intangibksets over a period of ten years.
DSIC contributed revenue of $9.2 million for theipd from November 1, 2001 to December 31, 2001.

The following unaudited pro forma combined condédrst@atements of operations set forth the cons@eietsults of operations of the
Company for the three and six months ended DeceB81het001 and 2000 as if the above mentioned aitigni©iad occurred at the
beginning of the period ¢



acquisition and the period prior to the acquisitibhis unaudited pro forma information does notgout to be indicative of the actual
results that would actually have occurred if thenbmation had been in effect for the period endeddnber 31:

Three Months Ended Six Months Ended
(dollars in thousands, except per share amounts) December 31, December 31,

2001 2000 2001 2000
Revenue $ 167,78" $ 147,080 $ 328,91t $ 284,56«
Net income 6,27¢ 5,37¢ 13,62: 10,29¢
Diluted earnings per sha 0.2¢ 0.24 0.57 0.4t

F. Business Segment Information

The Company reports financial data in two segmdddsnestic Operations and International Operati@perating results for the
segments are as follows:

Domestic International
(dollars in thousands) Operations Operations Other Total
Three Months Ended December 31, 20C
Revenue from external custom: $ 152,36¢ $ 9,91¢ $ 45 $162,32¢
Pre-tax income (loss) from continuing operatic 12,36¢ 1,271 (1,859 11,77¢
Three Months Ended December 31, 2000
Revenue from external custom: $ 122.28( $ 11,37C $ 16z $133,81:
Pre-tax income (loss) from continuing operatic 7,02¢ 1,23¢ (65€) 7,611
Six Months Ended December 31, 2001
Revenue from external custom: $ 288,16¢ % 1992: $ 51 $308,14-
Pre-tax income (loss) from continuing operatic 23,33¢ 2,431 (3,139 22,62t
Six Months Ended December 31, 20C
Revenue from external custom: $ 236,86 $ 2156( $ 19t $258,61¢
Pre-tax income (loss) from continuing operatic 14,157 2,38t (1,807 14,74:

The “Other” column represents the elimination déisegment revenue and corporate related items.
G. Common Stock Dividend

On November 7, 2001, the Company’s Board of Dinectieclared a two-for-one stock split to be effddtethe form of a common stock
dividend. This dividend was payable on Decemb&081 to shareholders of record on November 30, 286dordingly, the number of
shares of common stock outstanding, earnings @&eshnd the number of shares used in the calonlafiearnings per share all have
been restated to retroactively reflect the split.

H. Discontinued Operations

On January 6, 2002, the Company completed theoaltee net assets of its domestic Marketing Systénosip to Environmental
Research Systems Institute, Inc’s subsidiary, EBBRIiness Information Solutions for $3.5 millionaash. This resulted in a net-aftax
loss on disposal for the Company of $1.3 milliarcluded in the loss on disposal was a net-aftetassc from discontinued operations of
$284 thousand for the period of October 31, 20Q0datwary 6, 2002. The consolidated statementseratipns for prior periods have
been restated for consistent presentation of disaged operations. Subsequent to January 6, 200, the assets and liabilities will be
removed from the Consolidated Balance Sheet o€tirapany.



I. Recent Accounting Pronouncements

In July 2001, the FASB issued SFAS No. 143, Accimgntor Asset Retirement Obligations. SFAS No. td@uires that the fair value of

a liability for an asset retirement obligation leewgnized in the period in which it is incurredaifeasonable estimate of fair value can be
made. The associated asset retirement cost wouddpitalized as part of the carrying amount ofltmgy-lived asset. SFAS No. 143 will
be effective for fiscal years beginning after Jabe2002. The Company has not determined the dffatthis statement will have on its
consolidated financial position or results of opierss.

In October 2001, the FASB issued SFAS No. 144, Aotiag for the Impairment or Disposal of Long-Livadsets, that replaces SFAS
No. 121. SFAS No. 144 requires that long-lived tssbe measured at the lower of carrying amounaiovglue less cost to sell, whether
reported in continuing operations or in disconttho@erations. SFAS No. 144 also broadens the liegast discontinued operations to
include all components of an entity with operatitimst can be distinguished from the rest of théyeand that will be eliminated from
the ongoing operations of the entity in a dispasaisaction. The provisions of SFAS No. 144 areai¥e for financial statements isst
for fiscal years beginning after December 15, 200 Company has not yet completed its analysiBisfnew pronouncement and the
impact it will have on its consolidated financitdtements.

In November 2001, the Emerging Issues Task ForcE| T, issued Topic No. D-103, Income Statemerdr@bterization of
Reimbursements Received for “Out-of-Pocket” Experiseurred. EITF Topic No. D03 requires that companies report reimbursen
received for out-of-pocket expenses incurred asmes, rather than as a reduction of expenses. rbivésipns of EITF Topic No. D-103
are effective for financial statements issued igedl years beginning after December 15, 2001 h&s@ompany has historically
accounted for reimbursements of out-of-pocket egpsiin the manner provided for under EITF Topic Dd.03, the Company does not
expect the adoption of the provisions of EITF Toga D-103 to have an impact on its consolidatadricial position or results of
operations.

J.  Subsequent Events

The Company entered into a Letter of Intent (LG1)January 14, 2002 to acquire the stock of an erging and information technology
services company, specializing in the design, iatikgn and management of value-oriented, secuermnge network systems for
agencies of the Federal Government. The closinbe&cquisition is contingent upon completion oé diligence that is satisfactory to
the Company in its sole discretion. The anticipgterthase price is approximately $36 million, wagproximately $34 million paid at
closing and $2 million paid twelve months after ghesing.

On February 4, 2002, the Company replaced itsiagistedit facility with a new five-year unsecure@dit agreement, which permits
borrowings of up to $185 million with a sublimit $75 million of borrowings each year for acquisiso The new agreement permits
similar borrowing options and interest rates as¢haffered by the prior agreement. The currentiegiple interest rate is at LIBOR plu
margin of 0.875%. In addition, the Company payseadn the unused portion of the facility. The nargite and unused portion fee are
determined quarterly based on leverage, net waordhfized charge coverage ratic



Item 2. Management’s Discussion and Analysis &inancial Condition and Results of Operations
Results of Operations For the Three Months Ended Dember 31, 2001 and 2000.

Revenues. The table below sets forth revenues by custamité related percentages of total revenues ferttinee months ended on
December 31, 2001, (FY2002) and December 31, 269Q@01), respectively:

Second Quarter

Second Quarter Change
FY2002 FY2001 $'s %

(dollars in thousands)

Department of Defens $105,85¢ 65.2% $ 76,46¢ 57.2%  $29,39: 38.4%
Federal Civilian Agencie 42,028 25.9% 34,29¢ 25.6% 7,72 22.5%
Commercial 12,68¢ 7.8% 15,24¢ 11.4% (2,560 (16.8%)
State & Local Governmen 1,764 1.1% 7,80: 5.8% (6,039  (77.4%)
Total $162,32¢ 100.0%  $133,81: 100.0%  $28,511 21.2%

L] | L] | |

Revenue. For the three months ended December 31, 200X Company’s total revenue increased by 21.3%28r5 million over the
same period last year. Revenue growth in the segoader came primarily from increased managed otand engineering services
business for agencies of the Federal Governmemapiy the Department of Defense (“DoD”). The FealeServices Business acquired from
N.E.T. Federal, Inc. on December 2, 2000, contetd11.1 million for the three months ended Decerithe2001 and the November 1, 2!
acquisition of Digital Systems International Corgion (“DSIC”) contributed $9.2 million of the rewee increase in the second quarter of
FY2002.

Revenue from the DoD increased 38.4% or $29.4anillor the second quarter of FY2002 as comparéidet@ame period in FY2001.
DoD revenue growth was due primarily to higher lsxaf managed network and engineering servicesibasi The acquisitions of the Fed:
Services Business and DSIC contributed $18.0 miliorevenue and the remaining $11.4 million oferewe growth was attributable to
internal growth for the quarter.

Revenue from Federal Civilian Agencies increase8%2or 7.7 million, to $42.0 million for the thre@onths ended December 31, 2001
as compared to the same period a year ago. Appabeiynd3.2% of Federal Civilian Agency revenuetfo quarter was derived from the
Department of Justice (“DoJ"), for whom the Compangvides litigation support services and is depiglg and implementing an automated
debt collection system. Revenue for DoJ was $18llbmfor the second quarter of FY2002 as compare#i16.3 for the same period in
FY2001. The overall increase in Federal CivilianeAgy revenue was mainly generated from continuedrthrin managed network services
business, GSA schedule contracts and the Compamylswith DoJ.

Commercial revenue, which is primarily derived frtime operations based in the United Kingdom, dee@déy 16.8% or $2.6 million
for the second quarter of FY2002. The decreasemr@ercial revenue was largely the result of the @amy’s exposure to the international
telecom industry, which has been experiencing weskiand lower other direct costs, which are bilieglctly to clients in FY2002 as
compared to FY2001.

Revenue from State and Local Governments decréésééo or $6.0 million, to $1.8 million for the tlrenonths ended December 31,
2001 as compared to the same period a year agaléidiee in revenue was primarily due to two fix@ite state contracts. The Company’s
continued and expanded focus on DoD and Federdlg@iigency opportunities is resulting in a redd@mnphasis in State and Local
Governments



The following table sets forth the relative perege that certain items of expense and earningstboevenues for the quarter ended
December 31, 2001 and December 31, 2000, resphctive

Second Quarter Second Quarter Chang:
FY02 FYo1 FY02 FYO1 $ %
Revenue $162,32¢ $133,81: 100.0% 100.0%  $28,517 21.3%
Costs and expense
Direct costs 99,591 81,46( 61.4 60.¢ 18,137 22.%
Indirect costs & selling expens 47,27( 40,48( 29.1 30.2 6,79( 16.¢
Depreciation & amortizatio 3,11 2,09t 1.8 1.6 1,01t 48.4
Goodwill amortizatior — 1,23¢ 0.C 0.9 (1,239  (100.0
Total operating expens 149,97 125,26 92.4 93.€ 24,70¢ 19.7
Income from operatior 12,35 8,54: 7.€ 6.4 3,80¢ 44.¢
Interest expens 574 932 0.3 0.7 (359 (38.9
Earnings before income tax 11,77¢ 7,611 7.3 5.7 4,167 54.7
Income taxe: 4,47¢ 2,961 2.8 2.2 1,50¢ 50.¢
Income from continuing operatiol 7,30z 4,64¢ 4.5 3.5 2,65¢ 57.2
Discontinued operatior
Income (loss) from operations of discontinued Mérige
Systems Group busine (58) 122 0.C 0.1 (180) —
Loss on disposal of Marketing Systems Gri (1,250 — (0.9 — (1,250 —
Net Income $ 5,99t $ 4,76¢ 3.7% 3.6% $ 1,22¢ 25.8%
L] | L] I L] L]

Income from Operations. Operating income increased 44.6% for the quarteeBéer 31, 2001, as compared to the same periedra y
ago. The adoption of FAS 142, which discontinuerldmortization of goodwill, accounted for 32.4%uf increase. The balance of the
increase in operating income was due to increamazhues and lower indirect costs and selling exg®ras a percentage of revenue.

Direct costs include direct labor and other dimtts such as equipment purchases, subcontrastisrarad travel expenses. Direct costs
for the second quarter FY2002 increased 22.3%0iepared to the same period a year ago. The lacgagbonent of direct costs, direct lak
was $51.1 million and $40.8 million for the secandhrter of FY2002 and FY2001, respectively. Thedase in direct labor was due to the
growth in our Federal Government business bothémDepartment of Defense and Federal Civilian Agenas well as from the acquisitions
of the Federal Services Business and DSIC. Othecttosts were $48.5 million and $40.6 million fiee second quarter of FY2002 and
FY2001, respectively. The increase in other dicests was primarily from the same two acquisitistaged above.

Indirect costs and selling expenses include fringeefits, marketing and bid & proposal costs, iectitabor and other discretionary
costs. Portions of these are highly variable. pgmentage of revenue, indirect costs have deaehseto the growth in our Federal
Government business and the acquisitions of Fe@emfices Business and DS



Depreciation and amortization rose 48.4%, or $1il0om, for the second quarter of FY2002, as congpaio a year ago. The increase was
primarily due to the amortization of completed s@ite development projects for which all costs aiadp amortized based on current and
future revenue with annual minimum amortizationada straight-line amortization over the remainagjimated economic life.

As previously stated, effective July 1, 2001, trerpany adopted Statements of Financial Accounttagdard Nos. 141 and 142, which
relate to business combinations and the amortizatigoodwill. In compliance with these recentlgusd accounting pronouncements, the
Company recorded no amortization expense of itslgdbduring the three months ended December 30,120

Interest Expense.  Interest expense decreased 38.4% for the sepgarter of FY2002. The decrease was attributatihegpily to a
significant decline in interest rates charged onavadit facility.

Income Taxes. The effective income tax rate for the three therended December 31, 2001, was 38% versus 398ef@mame period a ye
ago.

Results of Operations For the Six Months Ended Decgber 31, 2001 and 2000.

Revenues. The table below sets forth revenues by custanitbrrelated percentages of total revenues fostkenonths ended on December
31, 2001, (FY2002) and December 31, 2000 (FY20@kpectively:

Year to Date

Year to Date Change
(dollars in thousands) FY2002 FY2001 $'s %
Department of Defens $195,85¢ 63.5% $143,75( 55.6% $52,10¢ 36.2%
Federal Civilian Agencie 79,70,  25.9% 71,34¢  27.€% 8,35t 11.7%
Commercial 25,20t 8.2% 30,27¢ 11.% (5,079 (16.9%
State & Local Governmen 7,37¢ 2.0% 13,24: 51% (5,869 (44.9%
Total $308,14« 100.(% $258,61¢ 100.% $49,52¢ 19.2%
LI | LB ] L] L]

Revenue.  For the six months ended December 31, 2001Ctmpany’s total revenue increased 19.2%, or $d8llon, over the same
period last year. Revenue growth for the first lo&lFY2002 was driven primarily by higher levelsroanaged network and engineering
services business from Federal Government custofiBesFederal Services Business acquired from NIeederal, Inc. on December 2,
2000, contributed $23.9 million in revenue for #ibe month period ended December 31, 2001 and thveidber 1, 2001 acquisition DSIC
contributed $9.2 million of the revenue increasetfie first half of FY2002.

DoD revenue increased 36.2%, or $52.1 million figr first six months of FY2002 as compared to thmesperiod in FY2001. The
acquisitions of the Federal Services Business éBiiCaccounted for the majority of the growth, cimiting $30.4 million in revenue.
Contracts with the U.S. Army, U.S. Navy, U.S. Airde, and the Defense Information Service Agend$l), either obtained through
acquisitions or from internal growth, were the pincontributors to the increase in revenue foffitls¢ six months of FY2002.

Revenue from Federal Civilian Agencies increased%] or $8.4 million, to $79.7 million for the firsix months of FY2002 as compared to
the first half of FY2001. Approximately 45.0% ofdexal Civilian Agency revenue for first six monthias derived from DoJ, for whom the
Company provides litigation support services andei¢eloping and implementing an automated debéctidn system. Revenue for DoJ was
$35.8 million for the six months ended December221 as compared to $34.9 million for the samépdan FY2001. The overall increase
in Federal Civilian Agency revenue was mainly geted from continued growth in managed network ses/business, GSA contracts and
the Company'’s work with DoJ.

Commercial revenue, which is primarily derived frdme operations based in the United Kingdom, dee@éy 16.8%, or $5.1 million for tl
first six months of FY2002. The decrease in Comiaérevenue was largely tt



result of exposure to the international teleconusidy, which has been experiencing weakness, amerlother direct costs, which are billed
directly to clients and recorded as revenue, in®22as compared to FY2001.

Revenue from State and Local Governments decrebsaélo, or $5.9 million, to $7.4 million for the smonths ended December 31,
2001, as compared to the same period a year agadddiine in revenue was primarily due to two fixgte state contracts. The Company’s
continued and expanded focus on DoD and Federdla@ivigency opportunities is resulting in a redd@nphasis in State and Local
Governments.

The following table sets forth the relative pereaga that certain items of expense and earningstbeexenues for the six months ended
December 31, 2001 and December 31, 2000, resphctive

Year to Date Year to Date Change
FY02 FYo01 FYo02 FYO1 $ %
Revenue $308,14- $258,61¢ 100.0%  100.0%  $49,52¢ 19.2%
Costs and expense
Direct costs 188,08° 157,02¢ 61.C 60.7 31,05¢ 19.¢
Indirect costs & selling expens 90,66: 78,93( 29.4 30.t 11,73 14.¢
Depreciation & amortizatio 5,547 3,991 1.8 1.6 1,55¢ 39.C
Goodwill amortizatior — 2,344 0.C 0.9 (2,349  (100.0
Total operating expens 284,29 242,29: 92.2 93.7 42,00: 17.2
Income from operatior 23,843 16,32¢ 7.8 6.3 7,52 46.1
Interest expens 1,221 1,58: 0.4 0.6 (362) (22.9)
Earnings before income tax 22,62¢ 14,74: 7.4 5.7 7,88¢ 53.k
Income taxe: 8,591 5,74¢ 2.8 2.2 2,84¢ 49.¢
Income from continuing operatiol 14,02¢ 8,99: 4.€ 385 5,03¢ 56.C
Discontinued operatior
Income (loss)from operations of discontinued Mariget
Systems Group busine (209) 12t 0. 0.0 (339 —
Loss on disposal of Marketing Systems Gr (1,250 — (0.9 — (1,250 —
Net Income $ 12,57( $ 9,11¢ 4.1% 35% $ 3,452 37.9%
L] | L] I L] L]

Income from Operations.  Operating income increased 46.1% for the six moatftied December 31, 2001, as compared to the same
period a year ago. The adoption of SFAS 142, whisbontinued the amortization of goodwill, accouhter approximately 31.2% of the
increase. The balance of the increase in operatowne was due to increased revenues and loweeatdiosts and selling expenses, as a
percentage of revenue.

Direct costs include direct labor and other dimtts such as equipment purchases, subcontrastisrarad travel expenses. Direct costs
for the first half of FY2002 increased 19.8%, ampared to the same period a year ago. As a pegmnfaevenue, direct costs were
relatively constant at 61.0% in the first half ofZ2002 and 60.7% in the first half of FY2001. Thegkst component of direct costs, direct
labor, was $96.8 million and $80.2 million, for thi@ months ended December 31, 2001 and 2000, ctsplg. The increase in direct labor
was due to the growth in our Federal Governmeninless both in the Department of Defense and Fe@avidian Agencies as well as from
the acquisitions of Federal Services Business é®€CDOther direct costs were $91.3 million and $#6illion for the first six months of
FY2002 and FY2001, respectively. The increase lieiotlirect costs was primarily from the same twguésitions.



Indirect costs and selling expenses include fringeefits, marketing and bid & proposal costs, ictitabor and other discretionary costs.
Portions of these are highly variable. As a pergabf revenue, indirect costs have decreaseddbe growth in our Federal Government
business and the acquisitions of Federal ServicsiBss and DSIC.

Depreciation and amortization rose 39.0%, or $liléom, to $5.5 million for the six months ended &enber 31, 2001, as compared to a year
ago. The increase was primarily due to the amditizaf completed software development projectsathich all costs are being amortized
based on current and future revenue with annuahmim amortization equal to straight-line amortieatover the remaining estimated
economic life.

As previously stated, effective July 1, 2001, trerpany adopted Statements of Financial Accounttagdard Nos. 141 and 142, which
relate to business combinations and the amortizatigoodwill. In compliance with these recentlgued accounting pronouncements, the
Company recorded no amortization expense of itslgdbduring the six months ended December 31, 2001

Interest Expense.  Interest expense decreased 22.9%, to $1.2mildir the six months ended December 31, 2001 dEkecase was
attributable primarily to a significant declineiimerest rates.

Income Taxes. The effective income tax rate for the firstftal FY2002, was 38% versus 39% for the same patigdar ago.
Liquidity and Capital Resources

Cash provided by operating activities for the sirmiis ended December 31, 2001 and 2000 was $1R2i@maind $5.8 million, respectively.
The primary reason for this increase, period oegiogl, was a $3.5 million increase in net income a$12.6 million decrease in accounts
receivable. In FY2002, cash provided by operatictiydies was generated primarily from net inconfi&2.6 million. In FY2001, cash
provided by operating activities was principallyedio net income of $9.1 million, increases in aedraompensation and benefits and income
taxes payable.

Cash used in investing activities was $47.1 milfionthe six months ended December 31, 2001, cosapar $34.1 million for the same
period a year ago. Investing activities includedchase of property and equipment, purchases ohbssés and related intangible assets.

Cash provided by financing activities was $33.3iomilfor the six months ended December 31, 200pared to $30.2 million for the same
period a year ago. The primary sources of cashigedwby financing activities was from net borrowsngnder the line of credit facility of
$20.9 million in FY2002 and $35.5 million in FY200droceeds from exercised stock options of $12|bomiand $2.0 million in FY2002 ar
FY2001, respectively.

At December 31, 2001, the Company had an unsecavetving line of credit that permitted borrowingsup to $125.0 million with an
annual sublimit of $40.0 million on amounts borraer acquisitions. On February 4, 2002, the Corgpaplaced this credit facility with a
new five-year unsecured credit agreement, whicteesed the Company’s borrowing limit to $185.0 imilland its annual sublimit for
acquisitions to $75.0 million. As of February 7020he applicable interest rate was equal to LIBIMR a margin rate of 0.875%. The
Company also pays a fee on the unused portioned®itility. The margin rate and unused portiondeedetermined quarterly based on
leverage, new worth and fixed charge coveragegalibe Company’s United Kingdom subsidiary alsonmtaains a 8.5 million unsecured lir
of credit, which expires in November 2002. At Deb&m31, 2001, the Company had approximately $6%9&moutstanding under its lines
of credit.

The Company believes that cash on hand, cash deddrg operations and amounts available undeinis lof credit will provide the required
liquidity and capital resources for the foreseediblere.

The Company’s ability to generate cash from openatidepends to a significant extent on winning neatracts and recompeted contracts
from the Company’s government customers in conipetiiidding processes. If a significant portiortled Company’s government contracts
were terminated or if its win rate on new contramtsecompeted contracts were to decline signifigathe Company’s operating cash flow
would decrease, which would adversely affect gaitlity.

Historically, the Company has relied on borrowingsler its credit facility and cash generated frgparations to finance its acquisitions.
Under the Company’s new credit facility, it will lable to borrow up to $75.0 million for acquisitmibut only if it complies with specified
financial ratios and other convenants under thdlifia For example, at the end of each fiscal ¢ggrathe Company’s consolidated leverage
ratio, or the ratio of its consolidated debt toctsmsolidated earnings before interest, taxes edégdion and amortization, or EBITDA, for the
previous four quarters may not exceed 3.0x. Asedddnber 31, 2001, its consolidated leverage radi® 2.

The Company’s inability to finance acquisitions &y prolonged period of time would seriously affiés ability to execute its growth
strategy and would harm its financial condition aesults of operation:



PART II
OTHER INFORMATION
Item 3. Legal Proceedings
Appeal of CACI International Inc, ASBCA No. 53058

Reference is made to Part Il, Item 1, Legal Proicegsd in the Registrant’s Annual Report on FormKLfpr the year ended June 30, 2001, for
the most recently filed information concerning #ppeal filed on September 27, 2000, with the Ar@ed/ices Board of Contract Appeals
(“ASBCA") challenging the Defense Information Sysie Agency’s (“DISA”) denial of its claim for bread contract damages. The
Registrant’s appeal seeks damages arising from BIB#&ach of license agreement pursuant to whielDibpartment of Defense agreed to
conduct all electronic data interchanges (whichlmabroadly understood to mean e-commerce) exdlysilirough certified value-added
networks, such as the network maintained by thésRagt’'s wholly-owned subsidiary, CACI, INC.-FEDER, for the period from
September 2, 1994 through April 22, 1998. By deaisif March 22, 2001, in the companion case of G#Agrument Corporation, ASBCA
N0.51658 (2001), the ASBCA held that the Governr's failure to conduct all electronic data interchas exclusively through certified
value-added networks constituted a breach of contra

Registrant is working with DISA to develop damagguies for negotiation.
Item 4. Submission of Matters to a Vote of Secity Holders

On November 29, 2001, the Company held its Annuadtihg of Stockholders to (1) elect ten directorbdld office until our 2002 annual
meeting of stockholders and (2) to ratify the appoent of Deloitte & Touche LLP as independent tardifor the current fiscal year. There
was no solicitation in opposition to the personmimated by the board of directors, and all terhefthoard’s nominees were elected. The
votes cast are set forth below:

Votes
Nominee Votes for Nominee Withheld
Peter A. Derov 10,226,34 108,30¢
Richard L. Leatherwoo 10,225,74 108,90°
J.P. Londor 8,905,60: 1,429,05
Warren R. Phillips 10,225,80 108,84
Charles P. Revoil 9,710,49: 624,16:
Glenn Ricar 10,226,00 108,64°
Vincent L. Salvator 10,225,47 109,18:
William P. Snyde! 10,225,89 108,75:
Richard P. Sullivai 10,225,30 109,34¢
John M. Toup: 10,224,36. 110,28t

The stockholders also approved the ratificatiothefappointment of Deloitte & Touche LLP as indegent auditors for the current fiscal
year. A total of 10,317,213 shares were votedHerproposal, 6,457 shares were voted against tpogal and holders of 10,988 she
abstained.

ltem 5. Other Information
Forward Looking Statements

There are statements made herein which may noéssltlistorical facts and, therefore, could be jm&ted to be forward looking statements
as that term is defined in the Private Securitigigation Reform Act of 1995. Such statements afgect to factors that could cause actual
results to differ materially from anticipated rasulThe factors that could cause actual resultsfter materially from those anticipated
include, but are not limited to, the following: fegal and national economic conditions in the Uhif#ates and United Kingdom; changes in
interest rates; currency fluctuations; failure thiave contract awards in connection with reconmpéiepresent business and/or competition
for new business; the risks and uncertainties @ssatcwith client interest in and purchases of peaducts and/or services; continued func

of U.S. Government or other public sector projécthe event of a priority need for funds (suchteswar on terrorism or homeland defense);
government contract procurement (such as bid psotasl small business set-asides) and terminadsks; individual business decisions of
our clients; paradigm shifts in technology; comipegifactors such as pricing pressures and conpetiv hire and retain employees; our
ability to complete acquisitions appropriate toiaeement of our strategic plans; material changéaws or regulations applicable to our
businesses including, but not limited to laws eaib outsourcing and competitive award of tasldeuG SA schedule contracts; our own
ability to achieve the objectives of near termamg range business plans; and other risks desdnltéé Company’s Securities and Exchange
Commission filings



The factors that could cause actual results tediffaterially from those anticipated include, et mot limited to, the following: regional and
national economic conditions in the United States dnited Kingdom; changes in interest rates; awydluctuations; failure to achieve
contract awards in connection with recompetes fesgnt business and/or competition for new busjibesisks and uncertainties associated
with client interest in and purchases of new preéslanid/or services; continued funding of U.S. Gorent or other public sector projects in
the event of a priority need for funds (such aswhe on terrorism or homeland defense); governrmoentract procurement (such as bid
protests and small business set-asides) and teiamnésks; individual business decisions of ouerets; paradigm shifts in technology;
competitive factors such as pricing pressures antpetition to hire and retain employees; our abttit complete acquisitions appropriate to
achievement of our strategic plans; material chamgéaws or regulations applicable to our busiaesscluding, but not limited to laws
related to outsourcing and competitive award dfsasider GSA schedule contracts; our own abilitgidbieve the objectives of near term or
long range business plans; and other risks destiibhe Company’s Securities and Exchange Comanisdings.

Iltem 6. Exhibits and Reports on Form 8-K

» The Registrant filed a Current Report on Form 8rKFebruary 7, 2002, in which the Registrant rembtiet it had completed a new
credit facility.

» The Registrant filed a Current Report on Form 8rkNmvember 14, 2001, in which the Registrant reggbthat it had completed its
acquisition of all of the common stock of Digitajssems International Corporatic

» The Registrant filed a Current Report on Form 8AkNmvember 13, 2001, in which the Registrant regubthat a 100 percent stock
dividend had been declared on its common stocknbdte effect of a tw-for-one stock split

» The Registrant filed a Current Report on Form 8fkNmvember 9, 2001, in which the Registrant regbtitat pursuant to Rule 10b5-1
under the Securities Exchange Act of 1934, officdirectors, and other insiders may enter intoitigglans or arrangements for
systematic trading in the Comp¢' s securities
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Dr. J. P. London
Chairman of the Board,
Chief Executive Officer and Director
(Principal Executive Officer)
Date: By: /sl

Stephen L. Waechter
Chief Financial Officer and Treasurer
(Principal Financial Officer)

EXHIBIT 11
CACI INTERNATIONAL INC AND SUBSIDIARIES
COMPUTATION OF EARNINGS PER SHARE (UNAUDITED)
Three Months Ended Six Months Ended
December 31, December 31,

2001 2000 2001 2000
Net income $ 599 $ 4,766 $1257( $ 9,11¢
Average number of shares outstanding during thieg 23,46¢ 22,48: 23,20« 22,59¢
Dilutive effect of stock options after applicatiohtreasury stock methc 873 30¢ 77t 322
Average number of shares outstanding during thieg 24,331 22,79 23,97¢ 22,91¢
| | L] L]
Basic earnings per she $ 02 $ 022 $ 054 $ 041
| | ] ]
Diluted earnings per sha $ 028 $ 021 $ 052 $ 0.4
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