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Item 1. Financial Statements

PART 1
FINANCIAL INFORMATION

CACI INTERNATIONAL INC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (BNDITED)

Revenue:

Costs and expens
Direct costs
Indirect costs and selling expen:
Depreciation and amortizatic

Total operating expens:

Income from operatior
Interest (income) expen:

Income before income tax
Income taxe:

Income from continuing operatiol
Discontinued operatior

(in thousands, except per share data)

Loss from operations from discontinued Marketingt®yns Group (less applicable income tax benef6f
Loss on disposal of Marketing Systems Group inciggirovision of $284 for operating losses duringgeh
out period (less applicable income tax benefit t66)

Net income

Basic earnings per share
Income from continuing operatiol

Loss from discontinued operations of Marketing 8yet Grouy

Loss on disposal of Marketing Systems Gri

Net Income

Average Shares Outstandi

Diluted earnings per share
Income from continuing operatiol

Loss from discontinued operations of Marketing 8y Groug

Loss on disposal of Marketing Systems Gri

Net income

Average shares and equivalent shares outstal

See notes to condensed consolidated financiahstatis (unaudited)

3

Three Months Ended
December 31,

2002 2001
$20451;  $162,32¢
125,93 99,59
58,85¢ 47,27(
2,92z 3,11(
187,71 149,97
16,80( 12,35:
(169) 574
16,96: 11,77¢
6,36: 4,47F
10,60: 7,30:
— (598)
— (1,250
$1060. $ 5,99
$ 037 $ 031
— 0.0C
— (0.05)
$ 037 $ 0.2
28,60 23,46¢
$ 03¢ $ 0.3C
— 0.0¢
— (0.05)
$ 03¢ $ 0.2
29,49 24,33
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CACI INTERNATIONAL INC AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (BNDITED)

(in thousands, except per share data)

Revenue!

Costs and expens
Direct costs
Indirect costs and selling expen:
Depreciation and amortizatic

Total operating expens

Income from operatior
Interest (income) expen:

Income before income tax
Income taxe:

Income from continuing operatiol
Discontinued operatior
Loss from operations from discontinued MarketingtSyns Group (less applicable income tax benet
$128)
Loss on disposal of Marketing Systems Group inciggirovision of $284 for operating losses during
phas~out period (less applicable income tax benefit &)

Net income

Basic earnings per share

Income from continuing operatiol
Loss from discontinued operations of Marketing 8yst Groug
Loss on disposal of Marketing Systems Gr:

Net Income

Average shares outstandi

Diluted earnings per share

Income from continuing operatiol
Loss from discontinued operations of Marketing 8yst Groug
Loss on disposal of Marketing Systems Gr:

Net income

Average Shares and equivalent shares outstal

See notes to condensed consolidated financiahstatis (unaudited)

4

Six Months Ended December 31,

2002 2001
$ 39248 $ 308,14
240,61 188,08
114,70; 90,66
5,69( 5,547
361,00: 284,29°
31,48¢ 23,84’
(481) 1,221
31,96’ 22,62¢
11,99: 8,597
19,97¢ 14,02¢
— (209)
— (1,250
$ 1997¢ $ 1257
$ 07C $  0.6C
— (0.01)
— (0.08)
$ 07 $  0.5¢
28,57 23,20«
$ 066 $  05¢
— (0.01)
— (0.08)
$ 066 $ 052
29,39¢ 23,97¢
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CACI INTERNATIONAL INC AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(dollars in thousands)

December June 30,
31, 2002 2002
(unaudited
ASSETS
Current assetl
Cash and equivalen $ 94,02¢ $131,04¢
Marketable securitie 26,79¢ 20,01¢
Accounts receivable
Billed 160,24¢ 137,29¢
Unbilled 9,52( 10,48:
Total accounts receivab 169,76¢ 147,77¢
Deferred income taxe 38t 364
Deferred contract cos 1,53¢ 1,94¢
Prepaid expenses and ot 4,62( 4,97(
Total current asse 297,13: 306,12¢
Property and equipment, r 15,04 14,97:
Accounts receivable, long ter 8,321 8,19¢
Goodwill 149,92! 124,21¢
Other asset 18,15 15,16¢
Intangible asse 20,64¢ 10,22¢
Deferred contract costs, long te 684 0
Deferred income taxe 1,11¢ 1,74¢
Total asset $511,02: $480,66:
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Notes payabl $ 8,17 $ 8,66
Accounts payabl 10,76: 6,482
Other accrued expens 20,72; 20,44¢
Accrued compensation and bene 32,99« 33,64+
Income taxes payab 754 4,64¢
Deferred income taxe 2,50¢ 3,47¢
Total current liabilities 75,91 77,36¢
Notes payable, lor-term 26,50( 26,50(
Deferred rent expens 1,74: 1,624
Deferred income taxe 132 12k
Other lon¢-term obligations 11,67( 7,891
Shareholder equity
Common stock—$.10 par value, 40,000,000 share®&an, 36,473,000 and
36,195,000 shares issued, respecti 3,641 3,62(
Capital in excess of pi 203,42¢ 197,35«
Retained earning 209,73¢ 189,76
Accumulated comprehensive Ic (62¢) (2,567)
Treasury stock, at cost (7,774,000 and 7,772,08feshrespectively (21,129 (21,019
Total shareholde’ equity 395,06 367,15¢
Total liabilities & shareholde’ equity $511,02: $480,66¢

See notes to condensed consolidated financiahstatis (unaudited)
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CACI INTERNATIONAL INC AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (BWNDITED)
(dollars in thousands)

Six Months Ended
December 31,

2002 2001
CASH FLOWS FROM OPERATING ACTIVITIES
Net income $ 19,97¢ 12,57(
Reconciliation of net income to net cash providgmperating activitie:
Depreciation and amortizatic 5,69( 5,671
Provision (benefit) for deferred income ta: (322 (1,549
Loss on disposal of Marketing System Group busi — 96¢€
Changes in operating assets and liabili
Increase in accounts receiva (10,26¢) (37€)
Decrease in prepaid expenses and other & 42¢ 2,86¢
Increase in deferred contract cc (269) (31)
Decrease in accounts payable and accrued exp (937) (7,709
Decrease in accrued compensation and bet (1,489 (2,576
Increase in other loi-term obligations 3,73¢ 1,901
Increase (decrease) in deferred rent exp 121 (12
(Decrease) increase in income taxes pay (2,059 1,17t
Net cash provided by operating activit 15,61¢ 12,90:
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure (3,876 (3,440
Purchase of business (42,787) (39,749
Purchase of marketable securi (16,786 —
Proceeds from sale of marketable secur 10,00¢ —
Deferred compensation and other as (3,110 (3,96))
Net cash used in investing activiti (56,54%) (47,149
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds under li-of-credit — 83,28¢
Payments under lii-of-credit — (62,370)
Proceeds from exercise of stock opti 3,17( 12,46¢
Purchase of common stock for treas (10%) (83
Net cash provided by financing activiti 3,06t 33,30¢
Effect of changes in currency rates on cash anivalgmts 843 97
Net (decrease) increase in cash and equiva (37,02) (839)
Cash and equivalents, beginning of pel 131,04¢ 14,84:
Cash and equivalents, end of per $ 94,02¢ $ 14,00:
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATIO
Cash paid during the period for income taxes. $ 13,37 $ 3,69¢
Interest (received) paid during the per $ (480 $ 1,27¢

See notes to condensed consolidated financiahsémis (unaudited).
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CACI INTERNATIONAL INC AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (WUDITED)

(dollars in thousands)

Three Months Ended
December 31,

Six Months Ended
December 31,

2002 2001 2001 2000
Net income $10,60:  $5,99¢  $19,97¢  $12,57(
Currency translation adjustme 73t (258) 1,68t 97€
Change in fair value of interest rate sv 134 (47¢) 24¢ (47¢)
Comprehensive incon $11,47C $5,26]  $21,90¢ $13,07(

See notes to condensed consolidated financiahséais (unaudited)
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CACI INTERNATIONAL INC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS (UNAUDITED)

Basis of Presentatic

The accompanying unaudited condensed consolidetaddial statements have been prepared pursu#im toles and regulations of 1
Securities and Exchange Commission. Certain infitomand note disclosures normally included indhaual financial statements,
prepared in accordance with generally accepteduaticny principles, have been condensed or omittedyant to those rules and
regulations, although the Company believes thatltbelosures made are adequate to make the infem@atesented not misleading.

In the opinion of management, the accompanying ditea condensed consolidated financial statemefitsct all necessary adjustme
and reclassifications (all of which are of a normnaturring nature) that are necessary for fais@néation for the periods presented. It is
suggested that these unaudited condensed consdlififaancial statements be read in conjunction withaudited condensed
consolidated financial statements and the notestihécluded in the Company’s latest annual refmthe Securities and Exchange
Commission on Form 10-K for the year ended June€G02.

Certain reclassifications have been made to th@ pariod’s financial statements to conform to ¢herent presentation.

Cash and Equivalents and Marketable Secul

The Company considers all investments with an oaiginaturity of three months or less on their trddi to be cash equivalents. The
Company classifies investments with an originaluritit of more than three months but less than tevehonths on their trade date as
short-term marketable securities. To date, marketsdrcurities have been classified as availabledte and have been carried at fair
value with unrealized gains and losses reportedseparate component of comprehensive income.dihealue of marketable
securities was determined based on quoted marketspior those instruments at the reporting date. dost of securities sold is based
on specific identification. Premiums and discowarts amortized over the period from acquisition atumity and are included in
investment income, along with interest and dividenkb date, there have been no realized or uneehtjains or losses. The Company’s
cash and equivalents and short-term marketableiseswat December 31, 2002, and June 30, 200&ista of the following (cost
approximated fair value):

2003 Short- 2002 Short-
2003 Cash term 2002 Cash term
and Marketable and Marketable

(dollars in thousands) Equivalents Securities Equivalents Securities

Certificate of Deposi $ —
Money Market Fund 86,06(
Municipal Securitie:

Cash

Total

$ 9127 $ — $ 5,01C
— 117,25° —
— 17,66¢ — 15,00¢
7,96¢ — 13,79: —

$ 94,026 $ 26,79¢ $131,04¢ $ 20,01¢
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CACI INTERNATIONAL INC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT (UNAUDITED)(continued)

C. Earnings Per Sha

Statement of Financial Accounting Standards No.“E28nings Per Share” requires dual presentatidrasfc and diluted earnings per
share on the face of the income statement. Basiingg per share excludes dilution and is comphbtedividing income by the
weighted average number of common shares outsthalithe period. Diluted earnings per share réfl@otential dilution that could
occur if securities or other contracts to issue mmm stock were exercised or converted into comnbarks Diluted earnings per share
includes the incremental effect of stock optioniswated using the treasury stock method. The dbeldw shows the calculation of
basic and diluted earnings per share for the thnglesix month periods ended December 31, 2002 aedmber 31, 2001, respectively:

Three Months Ended Six Months Ended
December 31, December 31,

2002 2001 2002 2001
Net income $10,60: $ 5,99t  $19,97¢  $12,57(
Weighted average number of shares outstanding githiaperioc 28,69" 23,46¢ 28,57 23,20«
Dilutive effect of stock options after applicatiohtreasury stock methc 79¢ 873 82¢ 775
Weighted average number of shares outstandingglthiaperioc 29,49¢ 24,330 29,39¢ 23,97¢
Basic earnings per she $ 037 $ 02 $ 07C $ 054
Diluted earnings per sha $ 03¢ $ 022 $ 068 $ 052

D. Accounts Receivabl

Total accounts receivable are net of allowanceléabtful accounts of $3,391,000 and $3,255,000ezeihber 31, 2002 and June 30,
2002, respectively. Accounts receivable are clesbds follows;

December 3: June 30,

(dollars in thousands) 2002 2002
Billed receivable:

Billed receivable: $ 139,60t  $120,35:

Billable receivables at end of peri 20,64: 16,94:

Total billed receivable 160,24 137,29¢
Unbilled receivable:

Unbilled pending receipt of contractual documenitharizing billing 9,52( 10,48:

Unbilled retainages and fee withholdings expectebet billed beyond the next 12 mon 8,321 8,19¢

Total unbilled receivable 17,84: 18,68(
Total accounts receivab $ 178,09  $155,97¢
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CACI INTERNATIONAL INC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT (UNAUDITED)(continued)

E. Commitments and Contingenci

The Company is involved in various lawsuits, clgiarsd administrative proceedings arising in themadrcourse of business.
Management is of the opinion that any liabilitylass associated with such matters will not haveatenal adverse effect on the
Company’s operations and liquidity.

The Company has entered into a subcontract agraemtéra vendor to purchase a number of directindihg units to be ordered in
connection with the performance of one of the Camgfsacontracts over a four year period ending ireB86. The subject subcontract
provides for unit price decreases as the numbanité purchased under the subcontract increasegdBmn the present status of cont
performance, management believes that the Compdingurchase a sufficient number of units over slicontract term to allow it to
realize the lowest unit cost available. Based upahexpectation, unit costs incurred to date Hmaen recognized in “Other Direct
Costs” at such lowest unit cost. Based on the numbenits ordered to date and assuming that nerathits are ordered under the
subcontract, the Company’s maximum unit price eypogthe difference between the unit price thatldidne applicable to the number
of units actually purchased as compared to theodistcprice at which the Company has recognizeghtiiehases to date) is estimated to
be approximately $350,000, which has not been dezbin the Company’s financial statements as offanthe period ended December
31, 2002.

F. Income Taxe:

On November 13, 1998, the Company acquired ah®icommon stock of QuesTech, Inc. At that time,apetrating loss carryforwards
were available to the Company, however, it was tageas to whether the Company would realize #eefits of the carryforwards in
its future tax returns. As a result, a reservdtierentire amount of the carryforwards was esthbtisat the time of the acquisition.
Management now believes that it is more likely thanthat it will utilize the carryforwards prioo their expiration. Therefore, the
Company has eliminated the entire reserve of $2I®m on a tax effected basis, against the def@tax asset and has reduced goot
by the same amount as of December 31, 2002.

G. Acquisitions

On August 16, 2002 the Company acquired substinéitilof the assets of the Government Solutiong€ddn of Condor Technology
Solutions, Inc. (“Condor”). The acquired Condoribess complements the Company’s systems integrdimwledge management,
data mining and purchasing systems solutions fiberfd clients. The total cash paid for Condor wig8 ®illion. Approximately $10.3
million of the purchase price has been allocategbimdwill based primarily on the excess of the pase price over the $1.2 million
estimated fair value of net assets acquired an@4tiemillion value assigned to identifiable intdrlg assets. The Company is
amortizing substantially all such intangible assetsr a period of ten years. Condor contribute@nee of $6.7 million for the period
from August 16, 2002 to December 31, 2002.

On October 16, 2002 the Company acquired all obtitstanding stock of Acton Burnell, Inc., an infa@tion technology company
providing systems integration, knowledge managenmeahpower readiness and training, and financistiesys solutions for the federal
government. The total purchase price for Acton Blinwas $29.6 million, of which $26.6 million hasdn paid. Under the terms of the
agreement the Company will pay the balance of 88libn plus interest at the first anniversary dafehe acquisition. Approximately
$15.5 million of the purchase price has been atkrtto goodwill based primarily on the excess efplarchase price over the $7.9
million estimated fair value of net assets acquard the $6.3 million value assigned to identifaisitangible assets. The Company is
amortizing substantially all such intangible assefsr a period of ten years. Acton Burnell, Inentibuted revenue of $6.7 million for
the period from October 16, 2002 to December 30220

The following unaudited proforma combined conderstatements of operations set forth the consolitiegsults of operations for the
three months ended December 31, 2002 and 200%tesabove described acquisitions had occurreaeabéginning of the period of
acquisition and the same period in the year pddhé acquisition. The unaudited proforma informatiloes not purport to be indicative
of the results that actually would have occurretthéf combination had been in effect for the thmee six month periods ended Decerr
31, 2002 and December 31, 2001.
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CACI INTERNATIONAL INC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT (UNAUDITED)(continued)

Three Months Ended Six Months Ended
December 31, December 31,
(dollars in thousands, except per share amounts) 2002 2001 2002 2001
Revenue $205,86( $174,14: $404,04¢ $332,01¢
Net income 10,70: 7,002 20,90¢ 14,88:
Diluted earnings per sha $ 03¢ $ 02¢ $ 071 $ 0.62

H. Business Segment Informati

The Company reports financial data in two segmetimestic operations and international operati@merating results for the
segments are as follows:

(dollars in thousands) Domestic International Other Total

Quarter Ended December 31, 200

Revenue from external custom: $193,66( $ 10,85¢ $ (7)) $204,51:
Pre-tax income (loss) from continuing operatic 18,70¢ 1,261 (3,007%) 16,96:
Quarter Ended December 31, 200

Revenue from external custom $152,36¢ $ 9,91¢ $ 45 $162,32¢
Pre-tax income (loss) from continuing operatic 12,36¢ 1,271 (1,859 11,77¢
Six Months Ended December 31, 20C

Revenue from external custom: $371,29¢ $ 21,170 $ 17  $392,48¢
Pre-tax income (loss) from continuing operatic 35,16¢ 2,50¢ (5,709 31,967
Six Months Ended December 31, 2001

Revenue from external custom $288,16¢ $ 19,92« $ 51  $308,14-
Pre-tax income (loss) from continuing operatic 23,33¢ 2,431 (3,139 22,62¢

The “Other” column represents the elimination déisegment revenue and corporate related items.

l. Other Informatior

On December 19, 2002, the Company entered inttiea t&f intent to acquire the capital stock of anpany that provides intelligence,
information technology, training and logistics sees in support of critical military and intelligem operations and homeland security
initiatives for the Federal government. The closifighis acquisition is contingent upon the exemuf a definitive agreement and the
completion of due diligence satisfactory to the @amy. Closing is contemplated late in the thirdrtpreof FY2003.

On January 8, 2003, the Company paid in full thistamding $25.0 million balance on its credit fiagilThe Company’s obligation
related to its SWAP agreement officially ended anuhry 10, 2003.

On January 22, 2003, the Company entered intdex ket intent to acquire the capital stock of a pamy that provides engineering,
design, development and evaluation of informatemhhology and communication networks for intelligeand defense agencies of the
U.S. Government. The closing of this acquisitionastingent upon the execution of a definitive agnent and the completion of due
diligence satisfactory to the Company. Closingastemplated late in the third quarter of FY2003.
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CACI INTERNATIONAL INC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT (UNAUDITED)(continued)

J. Recent Accounting Pronounceme

In November 2002, the FASB issued Interpretation dgGuarantor’s Accounting and Disclosure Requiremdot<suarantees,
Including Indirect Guarantees of Indebtedness dfeti(the Interpretation). The Interpretation requireg&in guarantees to be recor

at fair value, which is different from current ptige, which is generally to record a liability onkshen a loss is probable and reasonably
estimable, as those terms are defined in FASB i@&teNo. 5Accounting for ContingenciesThe Interpretation also requires a
guarantor to make significant new disclosures, aviean the likelihood of making any payments untierguarantee is remote, which is
another change from current practice. The inigabgnition and measurement provisions of the Iné¢ation are applicable on a
prospective basis to guarantees issued or modifted December 31, 2002. The Interpretatsodisclosure requirements are effective
financial statements of interim or annual perioddieg after December 15, 2002. The Company doebel@ve it has entered into any
guarantees that fall within the guidance of therpttetation other than the subcontract agreemenlkodied in Footnote E, Commitments
and Contingencies.
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Iltem 2. Managements Discussion and Analysis of Financial Condition ahResults of Operations

Results of Operations For the Three Months Ended Oeember 31, 2002 and 2001.

Revenut. The table below sets forth revenue by customgmeat with related percentages of total revenué¢hfthree months ended
December 31, 2002 (FY2003) and December 31, 2002062), respectively:

Second

Second Quarter Quarter Change
(dollars in thousands) FY2003 FY2002 $ %
Department of Defens $129,97¢ 63.5% $105,85¢ 65.2% $24,12 22.&%
Federal Civilian Agencie 57,39 28.1% 42,020 25.% 15,37 36.t%
Commercial 14,27( 7.C% 12,68¢ 7.€% 1,582 12.52%
State & Local Governmen 2,86¢ 1.4% 1,76¢ 1.1% 1,10¢ 62.€%
Total $204,51: 100.(% $162,32¢ 10(% $42,18: 26.(%

Revenut. For the three months ended December 31, 200Z;d¢hgpany’s total revenue increased by 26.0 %, @rZbrillion, over the same
period a year ago. Revenue growth in the secondequasulted primarily from higher levels of systeintegration, managed network
services, engineering services, and knowledge nesmeigt business from federal government customers.

Acquisitions made during the last twelve monthsoaoted for $18.0 million of the revenue growthlie second quarter. On October 16,
2002, the Company acquired all of the outstandaygtal stock of Acton Burnell, Inc. This acquisitiaccounted for $6.7 million of the
revenue growth in the quarter. On August 16, 2802 Company acquired substantially all of the asséthe Government Solutions Division
of Condor Technology Solutions, Inc. This acquisitaccounted for $4.8 million of the second quagtemwth. On November 1, 2001, the
Company purchased all of the outstanding capiteksbf Digital Systems International CorporatiorS{8) which contributed $6.2 million
towards revenue growth in the quarter. Other adipis accounted for the remaining growth of $0i8iam in the quarter.

Department of Defense (“DoDtevenue increased 22.8%, or $24.1 million, forttiree months ended December 31, 2002 as compatiee
same period a year ago. Of this growth, $12.8 amillvas attributable to the previously mentionedu&itions. The remaining growth came
from the Company’s systems integration and engingeservices business where we are providing C4t®/mand, control,
communications, computers, intelligence, survediaand reconnaissance) support to the DoD.

Revenue from Federal Civilian Agencies increase@%6 or $15.4 million, for the second quarter of2093 as compared to FY2002.
Approximately 37.7% of Federal Civilian Agency reue was derived from the Department of Justice *Rdor whom the Company
provides litigation support services and maint@nsutomated debt management system. Revenue fodrw@s $21.6 million for the second
quarter of FY2003, as compared to $18.8 milliontfer same period a year ago. The Acton Burnelliaitgpn contributed approximately $2
million of the total growth in civilian agency rewee for the second quarter. The Company also peovidgher levels of key logistics,
management and business improvement servicesédoaletvilian agencies in the second quarter of G0

Commercial revenue, which is primarily derived frtime Company’s international operations, incredsz8%, to $14.3 million during the
second quarter of FY2003 as compared to $12.7amitluring the same period a year ago. The Compamyneies to experience modest
growth in its demographics business in the Unitatgom. This growth, however, has been offset bgrainued weakness in the
telecommunications industry in the United Kingdamhjch has adversely impacted our consulting sesvibtost of the increase in revenue
the three months ended December 31, 2002 was ddriwe the domestic acquisition of Condor.

Revenue from State and Local Governments was $®li®mfor the second quarter of FY2003 as compacefil.8 million over the same
period a year ago. Revenue from State and Locaéfdovents represents 1.4% of the Company’s totames. The Company’continued an
expanded focus on DoD and Federal Civilian Agermyootunities is resulting in a reduced emphasibusiness with state and local
governments.
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Item 2. Managements Discussion and Analysis of Financial Condition ahResults of Operations (continued)

The following table sets forth the relative peregye that certain items of expense and earningstbeexvenue for the quarters ended
December 31, 2002 (FY2003) and December 31, 2002062), respectively.

Dollar Amount Percentage of Rever Second Quarter
(dollars in thousands) Second Quarter Second Quarter Change
FYO03 FY02 FY03 FY02 $ %
Revenue $204,51: $162,32! 100.(%  100.(%  $42,18: 26.(%
Costs and expense
Direct costs 125,93( 99,59° 61.€ 61.2 26,33 26.4
Indirect costs & selling expens 58,85¢ 47,27( 28.¢ 29.1 11,58¢ 24.5
Depreciation & amortizatio 2,922 3,11C 14 1.¢ (18¢) (6.0
Total operating expens 187,71: 149,97 91.¢ 92.£ 37,73¢ 25.2
Income from operatior 16,80( 12,35: 8.2 7.€ 4,44¢ 36.C
Interest (income) expense, | (1693 574 0.2 0.2 (737)  (128.9)
Earnings before income tax 16,96: 11,77¢ 8.3 7.3 5,18¢ 44.C
Income taxe: 6,36: 4,47¢ 3.1 2.8 1,88: 42.2
Income from Continued Operatio 10,60: 7,30z 5.2 4.t 3,29¢ 45.Z
Discontinued operatior
Loss from operations of discontinued Marketing Syst
Group busines — (58) — 0.C 58 (200.0
Loss on disposal of Marketing Systems Gr: — (1,250 — (0.9 1,25( (200.0
Net Income $ 10,60: $ 5,99t 5.2% 3.7% $ 4,60¢ 76.8%

Income from Operation:Operating income increased 36.0%, or $4.4 milliorFY2003 as compared to the same period a yearTdgo
increase in operating income was due to the coatiraxpansion of the Company’s business base aatil/edy lower levels of indirect costs
and selling expenses.

As a percentage of revenue, direct costs were 6ar¥®1.4% for the quarters ended December 31, 2002001, respectively. Direct costs
include direct labor and “other direct costs” sashequipment purchases, subcontractor costs aral égpenses. Other direct costs are
common in our industry because they are incurredsponse to specific client tasks, and vary fremaa to period. The largest componer
direct costs, direct labor, was $61.0 million asd 8 million for the second quarters of FY2003 &Y2002, respectively. The increase in
direct labor was attributable to the internal growt our federal government business, both in Do leederal Civilian Agencies, as well as
from the Acton Burnell and Condor acquisitions. €tHirect costs were $64.9 million and $48.5 millfor the second quarters of FY2003
and FY2002, respectively. The increase in otharatlicosts was primarily the result of increasedinm of tasking across most lines of
business and the aforementioned acquisitions.

Indirect costs and selling expenses include fringieefits, marketing and bid & proposal costs, ictitabor and other discretionary costs.
Most of these are highly variable and have growdalar volume generally in proportion to the grbvin revenue. As a percentage of
revenue, indirect costs and selling expenses w&&92in the second quarter of FY2003 as compar@8 .t over the same period a year
ago.

Depreciation and amortization expense decreasé& 2ymillion or 6.0% in the second quarter of FY2@3 compared to the same period a
year ago. This slight decrease was due to accetksaiftware amortization that occurred during FY2!
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Item 2. Managements Discussion and Analysis of Financial Condition ahResults of Operations (continued)

Interest costs decreased 128.4% or $0.7 milliomduhe second three months FY2003 as compardteteame period a year ago. This
decrease is attributable to the Company having $l2dlion of cash and equivalents and short terarkatable securities on its balance sheet
as of December 31, 2002 as compared to $14.0 mitficash and equivalents at the same date a geandich resulted in higher

borrowings on its line of credit for FY2002. Ther@pany’s cash and equivalents and short-term mdrleetcurities accounted for over $0.6
million in interest income during the second quaofe-Y2003. The significant increase in cash aratkatable securities is due to $161.1
million of net proceeds raised in the Company’'oseary stock offering in March 2002.

The effective income tax rates for the second thteaths of FY2003 and FY2002 were 37.5% and 38r@%pectively.

Results of Operations For the Six Months Ended Decgber 31, 2002 and 2001.

RevenueThe table below sets forth revenues by customdr reiited percentages of total revenues for thensinths ended December 31,
2002, (FY2003) and December 31, 2001 (FY2002),aetseely:

Year to Date Year to Date Change
FY2003 FY2002 $'s %

(dollars in thousand:

Department of Defens $248,78: 63.4% $195,85¢ 63.2% $52,92¢ 27.(%
Federal Civilian Agencie 110,650  28.2% 79,70  25.% 30,94¢ 38.8%
Commercial 26,86( 6.8% 25,20¢ 8.2% 1,65¢ 6.€%
State & Local Governmen 6,19 1.€% 7,37¢ 2.4% (1,189 (16.0%
Total $392,48¢ 100.(% $308,14:« 100.(% $84,34: 27.5%

RevenueFor the six months ended December 31, 2002 the @oyptotal revenue increased 27.4%, or $84.3 onil/lover the same period a
year ago. Revenue growth for the first half of F®2Qvas driven by increased demand from federabouests across all lines of busine

Acquisitions made during the last twelve monthsoaoted for $36.4 million of the revenue growth floe year. The October 16, 2002
acquisition of Acton Burnell accounted for $6.7 lioit of the growth. The August 15, 2002 Condor asitjon accounted for $6.7 million of
the growth. The November 11, 2001 acquisition of®&ccounted for $22.5 million of incremental growOther acquisitions accounted for
approximately $0.5 million of the growth during thear.

DoD revenue increased 27.0%, or $52.9 million ter six months ended December 31, 2002 as compmathd same period a year ago. The
aforementioned acquisitions accounted for over difathis growth, contributing $27.5 million in rewee. The Company also experienced
increased demands from its existing client badgemayily for C4ISR work.

Revenue from Federal civilian agencies increase8988or $30.9 million, to $110.7 million for thedt six months of FY2003 as compare(
the first half of FY2002. Approximately 39.7% ofdexal Civilian Agency revenue for the year was\deifrom DoJ, for whom the Compa
provides litigation support services and maint@nsutomated debt collection system. Revenue fdniias $44.0 million for the six months
ended December 31, 2002 as compared to $36.6 midiothe same period in FY2002. The overall inseeiz Federal Civilian Agency
revenue was generated from the previously mentiaegdisitions, and increased demands from the Coypaxisting customers including
DoJ.

Commercial revenue, which is primarily derived frtme Company’s operations based in the United Kangdncreased by 6.6%, or $1.7
million, as compared to the year ago. The revemadyzed in the United Kingdom has remained relétiflat due to the weakness in the
international telecommunications industry. Mostha increase in commercial revenue for the six imoenhded December 31, 2002 was
derived from the Condor acquisition.

Revenue from state and local governments decreld&68, or $1.2 million, in FY2003 as compared t®2B¥2. Revenue from state and lo
governments represented 1.6% of the total Compavgnue. The Company’s continued and expanded fotiD and Federal Civilian
Agency opportunities is resulting in a reduced easshin state and local governments.
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Item 2. Managements Discussion and Analysis of Financial Condition ahResults of Operations (continued)

The following table sets forth the relative peregye that certain items of expense and earningstbeexvenues for the six months ended
December 31, 2002 and December 31, 2001, resphctive

Year to Date Year to Date Change
FY03 FY02 FY03 FY02 $ %

Revenue $392,48¢ $308,14: 100.(% 100.(% $84,34¢  27./%
Costs and expense

Direct costs 240,61: 188,08 61.% 61.1 52,52«  27.¢

Indirect costs & selling expens 114,70: 90,66: 29.z 29.4 24,03¢  26.F

Depreciation & amortizatio 5,69( 5,541 15 1.8 142 2.€
Total operating expens 361,000 284,290 92.C 92.: 76,70¢ 27.C
Income from operatior 31,48t¢ 23,847 8.0 7.7 7,63¢ 32.C
Interest (income) expense, | (481) 1,221 (0.1 0.4 (1,702 (139.9
Earnings before income tax 31,967 22,62¢ 8.1 7.3 9,341 41.:
Income taxe: 11,99: 8,591 3.C 2.7 3,39¢  39.t
Income from continuing operatiol 19,97¢ 14,02¢ 5.1 4.€ 5,947 42.¢
Discontinued operatior

Loss from operations of discontinued

Marketing Systems Group busing — (209 — (0.2) 20¢ (100.0

Loss on disposal of Marketing Systems

Group — (1,250 — (0.9 1,25C (100.0
Net Income $ 19,97¢ $ 12,57( 51% 4.1% $ 7,40¢ 58.£%

Income from Operations

Operating income increased 32%, or $7.6 milliontfie six months ended December 31, 2002 as cohpatbe same period a year ago.
increase in operating income for the first six n@ndf FY2003 was primarily due to the continuedasgion of the Company’s business base
and relatively lower levels of indirect costs aetlisg expenses.

As a percentage of revenue, direct costs were 6ar8%61.1% for the six months ended December 312 a6d 2001, respectively. Direct
costs include direct labor and “other direct coststh as equipment purchases, subcontractor qutsaavel expenses. Other direct costs are
common in our industry because they are incurredsponse to specific client tasks and may vampfperiod to period. The largest
component of direct costs, direct labor, was $118IBon and $96.8 million for the six months endedcember 31, 2002 and 2001,
respectively. The increase in direct labor waskattable to the internal growth in our federal goweent business, both in DoD and federal
civilian agencies as well as from the DSIC, Actamriell and Condor acquisitions. Other direct cogtse $121.8 million and $91.3 million
for the first six months of FY2003 and FY2002, redjvely. The increase in other direct costs oamiprimarily due to increased volume of
tasking across most lines of business and theratmgoned acquisitions.

Indirect costs and selling expenses include fringreefits, marketing and bid and proposal coststantilabor and other discretionary costs.
Most of these are highly variable and have growddhar volume generally in proportion to the grbvinh revenue. As a percentage of
revenue, indirect costs and selling expenses w92 during the first six months of FY2003 as coregao 29.4% over the same period a
year ago
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Item 2. Managements Discussion and Analysis of Financial Condition ahResults of Operations (continued)

Depreciation and amortization expense increasgttsli by 2.6% or by $0.1 million, for the six méistended December 31, 2002, as
compared to the same period a year ago. The irereas due to both, acquired assets from CondoAatah Burnell, as well as new
expenditures for on-going business. This increas® partially offset by lower capitalized softwareatization in FY2003.

Interest costs decreased 139.4%, or $1.7 milliantHe six months ended December 31, 2002. Thiedse is attributable to the Company
having $120.8 million of cash and equivalents amaftsterm marketable securities on its balancetsdeef December 31, 2002, as compared
to $14.0 million of cash and equivalents at theesalate a year ago, which resulted in higher bomge/on its line of credit in FY2002. The
cash and equivalents and short-term marketableiesiaccounted for over $1.4 million of intergstome in FY2003. The significant
increase in cash and marketable securities wasodb®61.1 million of net proceeds raised in the @any’s secondary stock offering in
March 2002.

The effective income tax rate for the first halffof2003 was 37.5% versus 38.0% for the same perigehr ago.

Liquidity and Capital Resources

Historically, the Company’s positive cash flow fraperations and available credit facilities havevpted adequate liquidity and working
capital to fully fund the Company’s operational de@nd support. Since March 2002, the proceedstlhler@ompany’s offering of
approximately 4.9 million shares of stock has bisenCompanys principal source of liquidity and capital. Worginapital was $221.2 millic
and $228.8 million as of December 31, 2002 and 30n2002, respectively. Working capital has reradistrong since Spring 2002 due to
the proceeds generated from the Company’s secostizzl offering. These proceeds have been andwillsed in the Company’s on-going
acquisition activities. Operating activities proggicash of $15.6 million and $12.9 million throupk first half of FY2003 and FY2002,
respectively. The increase in cash provided byatjrey activities was primarily attributable to tewth in earnings.

The Company used $56.5 million of cash in investintivities during the first six months of FY20@®, compared to $47.1 million a year ¢
This increase of $9.4 million was primarily duethe Company’s $6.8 million net purchases of shematmarketable securities along with the
increased acquisition activities.

The Company generated cash from financing actsvitfe$3.1 million and $33.3 million for the six nths ended December 31, 2002 and
2001, respectively. This $30.2 million decreaseash from financing activities year over year isnarily due to the Company not borrowing
under its line of credit in FY2003. The cash ondhprovided adequate funding for operations and iaitgun activities.

In anticipation of continuing its strategy of acsjtions and in order to secure lower interest raieg-ebruary 4, 2002, the Company executed
a five year unsecured revolving line of credit. Hygeement permits borrowings of up to $185 milliath annual sublimits on amounts
borrowed for acquisitions. The Company also manmstai 500,000 pounds sterling, unsecured line alitare London, England, which expires
in December 2003. At December 31, 2002 the Compadyno borrowings under this line of credit.

The Company believes that the combination of irstlyrgenerated funds, available bank borrowings @ash and cash equivalents on hand
will provide the required liquidity and capital mesces for the foreseeable future.
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PART Il
OTHER INFORMATION

Item 3. Legal Proceedings
Appeal of CACI International Inc, ASBCA N0.53058

Reference is made to Part Il, Item 1, Legal Proicggd in the Registrant’s Annual Report on FormKLfsr the year ended June 30, 2002, for
the most recently filed information concerning #ppeal filed on September 27, 2000, with the Ari@edvices Board of Contract Appeals
(“ASBCA") challenging the Defense Information Sysie Agency’s (“DISA”) denial of its claim for bread contract damages. The
Registrant’s appeal seeks damages arising from BIBr#&ach of license agreement pursuant to whietDipartment of Defense agreed to
conduct all electronic data interchanges (whichlmabroadly understood to mean e-commerce) ex@lysilairough certified value-added
networks, such as the network maintained by Regits wholly-owned subsidiary, CACI, INC.-FEDERAlor the period from September 2,
1994 through April 22, 1998. By decision of March 2001, in the companion case of GAP Instrumemp@ation, ASBCA No0.51658
(2001), the ASBCA held that the Government'’s faltm conduct all electronic data interchanges ekohly through certified value-added
networks constituted a breach of contract. As altesnless the GAP Instrument decision is overdron appeal, Registrant will pursue
collection of its damages, which are substantidahich could have a material impact on the Com{saegrnings.

Since the filing of Registrant’s report indicatdabae, the parties have been engaged in discovigtefAs a result of information gained
during discovery, Registrant has amended its cfaimdamages and submitted such amended claim tGdh&acting Officer for a decision.
the Contracting Officer denies the amended claiwilitbe joined with Registrant’s original claimrf@roceedings at the Armed Services
Board. Trial of these joined claims would likelyooic in the summer of 2003.

Item 4. Controls and Procedures

Within the 90 days prior to the filing date of théport, under the direction and with the partitigmaof the Company’s management,
including the Company’s Chief Executive Officer abldief Financial Officer, the Company carried onteavaluation of the effectiveness of
the design and operation of its disclosure contral procedures pursuant to Exchange Act Rule 538dsed upon that evaluation, the
Company'’s Chief Executive Officer and Chief Finah®fficer concluded that the Company'’s disclostortrols and procedures are
effective. Such controls and procedures are deditmensure that information required to be disadois the Company’s reports filed or
submitted under the Exchange Act or otherwisedsneged, processed, summarized and reported whkitirhe periods specified in the
Securities and Exchange Commission’s rules andsform

There have been no significant changes in ourriaterontrols or in other factors that could sigrafitly affect internal controls subsequent to
the date we carried out this evaluation.

Item 5. Other Information
Forward Looking Statements

There are statements made herein which may noésslthistorical facts and, therefore, could be jm&ted to be forward looking statements
as that term is defined in the Private Securitidéigation Reform Act of 1995. Such statements afgext to factors that could cause actual
results to differ materially from anticipated rasulThe factors that could cause actual resultsfter materially from those anticipated
include, but are not limited to, the following: fegal and national economic conditions in the UWhifates and United Kingdom, (the UK
economy is experiencing a downturn that affects@bmpanys UK operations) including conditions that resuttnfi terrorist activities or wa
changes in interest rates; currency fluctuatioaidyife to achieve contract awards in connectiom wecompetes for present business and/or
competition for new business; the risks and ung#its associated with client interest in and pasds of new products and/or services;
continued funding of U.S. Government or other pubkctor projects, particularly in the event ofiafity need for funds, such as homeland
security, the war on terrorism or war with Iragngoessional action on fiscal year 2003 appropetiills; government contract procurement
(such as bid protest, small business set aside} aetd termination risks; the results of the aneeh@ACI International, Inc, ASBCA No.
53058, individual business decisions of our cligtite financial condition of our clients; paradigimifts in technology; competitive factors
such as pricing pressures and competition to Imderatain employees; our ability
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Item 5. Other Information (continued)

to complete and successfully integrate acquisitapyopriate to achievement of our strategic plans;ability to complete performance of
fixed price contracts within contract value; maakchanges in laws or regulations applicable tobusinesses, particularly legislation
affecting (i) outsourcing of activities that traditally have been performed by the government @ndgmpetition for task orders under
Government Wide Acquisition Contracts (“GWACS") amdschedule contracts with the General ServicawmiAtration; our own ability to

achieve the objectives of near term or long rangsness plans; and other risks described in thepaagis Securities and Exchange
Commission filings.

Item 6. Exhibits and Reports on Form 8K

» The Registrant filed a Current Report on Form 8aKQxtober 10, 2002 announcing that it had signealggeement to acquire all of
the outstanding capital stock of Acton Burnell,.|recprivately held information technology compi

e The Registrant filed a Current Report on Form 8rKQxtober 22, 2002, announcing that it had comglgsepurchase of the
outstanding capital stock of Acton Burnell, Inm,iaformation technology company providing systentegration, knowledge
management, manpower readiness and training, aaddial systems solutions for the federal goverrnr
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned hereunto duly authorized.

CACI International Inc

Registran

By: /s/ Dr.J.P.London

Dr. J. P. London

Chairman of the Board, President

Chief Executive Officer and Director
Date: February 13, 20( (Principal Executive Officer

By: /sl Stephen L. Waechter

Stephen L. Waechter
Executive Vice President, Chief Financial Officer
and Treasurer

Date: February 13, 20( (Principal Financial Officer

By: /s/ James D. Kuhn

James D. Kuhn
Senior Vice President and Corporate Controller
Date: February 13, 20( (Principal Accounting Officer
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Section 302 Certification

[, Dr. J.P. London certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of CACI International Inc

Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
report.

The Registrant’s other certifying officers and ¢ aesponsible for establishing and maintaininglds&ae controls and procedures (as

defined in Exchange Act Rules -14 and 15-14) for the Registrant and hay

(@) Designed such disclosure controls and proceduresdore that material information relating to tregRtrant, including its
consolidated subsidiaries is made known to us bgretwithin those entities, particularly during gregiod in which the quarterly
report is being prepare

(b) Evaluated the effectiveness of the Registrant’sldésire controls and procedures as of a date waidays prior to the filing
date of this quarterly report (tI*Evaluation Dat”); and

(c)  Presented in this quarterly report our conclusamsut the effectiveness of the disclosure controts procedures based on our
evaluation as of the Evaluation De

The Registrant’s other certifying officers and Vbalisclosed, based on our most recent evaluatiche Registrant’s auditors and the

audit committee of the Registr’s Board of Directors (or persons performing theieajant function):

(@  All significant deficiencies in the design or op@va of internal controls which could adverselyesif the Registrant’s ability to
record, process, summarize, and report financia dad have identified for the Registrant’s audit@ny material weaknesses in
internal controls; an

(b)  Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrant’s
internal controls

The Registrant’s other certifying officers and Vbandicated in this quarterly report whether ot the@re were significant changes in
internal controls or in other factors that coulgngiicantly affect internal controls subsequenttte date of our most recent evaluation,
including any corrective actions with regard tonfigant deficiencies and material weaknes

Date: February 13, 2003

/s/ Dr. J.P. London

Dr. J.P. London

Chairman of the Board, President
Chief Executive Officer and Director
(Principal Executive Officer
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Section 906 Certification

In connection with the quarterly report on FormQ®f CACI International Inc (the “Company”) for tifiscal quarter ended December 31,
2002, as filed with the Securities and Exchange @@sion on the date hereof (the Report), the uigleed Chairman of the Board, Presid
and Chief Executive Officer of the Company cersfito the best of his knowledge and belief purstmaB U.S.C. Section 1350 adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc
(2) The information contained in the Report fairly prets, in all material respects, the financial cbadiand results of operations of the
Company

Date: February 13, 2003 /s Dr. J.P. London

Dr. J.P. London

Chairman of the Board, President
Chief Executive Officer and Director
(Principal Executive Officer
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Section 302 Certification

I, Stephen L. Waechter, certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q of CACI International Inc

Based on my knowledge, this quarterly report da#santain any untrue statement of a materialdacimit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

Based on my knowledge, the financial statementsoéimer financial information included in this qteaty report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
report.

The Registrant’s other certifying officers and ¢ aesponsible for establishing and maintaininglds&ae controls and procedures (as

defined in Exchange Act Rules -14 and 15-14) for the Registrant and hay

(@) Designed such disclosure controls and proceduresdore that material information relating to tregRtrant, including its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during tberiod in which the quarte!
report is being prepare

(b) Evaluated the effectiveness of the Registrant’sldésire controls ad procedures as of a date w@idays prior to the filing date
of this quarterly report (th*Evaluation Dat"); and

(c)  Presented in this quarterly report our conclusamsut the effectiveness of the disclosure controts procedures based on our
evaluation as of the Evaluation De

The Registrant’s other certifying officers and Vbalisclosed, based on our most recent evaluatiche Registrant’s auditors and the

audit committee of the Registr’s Board of Directors (or persons performing theieajant function):

(@  All significant deficiencies in the design or op@va of internal controls which could adverselyesif the Registrant’s ability to
record, process, summarize, and report financia dad have identified for the Registrant’s audit@ny material weaknesses in
internal controls; an

(b)  Any fraud, whether or not material, that involveamagement or other employees who have a significéain the Registrant’s
internal controls

The Registrant’s other certifying officers and Vbandicated in this quarterly report whether ot the@re were significant changes in
internal controls or in other factors that coulgngiicantly affect internal controls subsequenttte date of our most recent evaluation,
including any corrective actions with regard tonfigant deficiencies and material weaknes

Date: February 13, 2003

/sl Stephen L. Waechter

Stephen L. Waechter
Executive Vice President, Chief Financial Officer
and Treasurer (Principal Financial Offic
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Section 906 Certification

In connection with the quarterly report on FormQ®f CACI International Inc (the Company) for thechl quarter ended December 31,
2002, as filed with the Securities and Exchange @@sion on the date hereof (the Report), the uigieed Executive Vice President, Chief
Financial Officer and Treasurer of the Companyifiest to the best of his knowledge and belief parg to 18 U.S.C. Section 1350 adopted

pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) The information contained in the Report fairly prets, in all material respects, the financial cbadiand results of operations of the
Company

Date: February 13, 2003 /sl Stephen L. Waechter

Stephen L. Waechter
Executive Vice President, Chief Financial Officada
Treasurer (Principal Financial Office
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