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ITEM5. OTHER EVENTS AND REGULATION FD DISCLOSUR E.

CACI International Inc (the “Company”) is filing ihcurrent report on Form 8-K to provide finan@tdtements for the years ended June
30, 1999, 2000 and 2001 that reflect two previoaslgounced events: (a) a two-for-one stock sttoegd in the form of a common stock
dividend and (b) the disposition of its domesticrk&ding Systems Group. The Company has electeelvieg its “Management’s Discussion
and Analysis of Financial Condition and Result©gpkrations” to conform to the presentation in #ngtated financial statements. This
disclosure supersedes the “Management’s DiscussidrAnalysis of Financial Condition and Result©pkrations” contained in the
Company’s Annual Report on Form 10-K for the yaadled June 30, 2001.

On November 7, 2001, the Company’s Board of Dinexctieclared a two-for-one stock split to be effdétethe form of a common stock
dividend. This dividend was payable on Decemb&061 to shareholders of record on November 30, 286dordingly, the number of
shares of common stock outstanding, earnings @eeshand the number of shares used in the catnulaitearnings per share all have been
restated to retroactively reflect the split.

In December 2001, the Company executed a formaltplaell the net assets of its domestic MarkeBggtems Group and entered into a
letter of intent with Environmental Systems Reskadnstitute, Inc.’s subsidiary, ESRI Business Infation Solutions, for $3.5 million in
cash. On January 6, 2002, the Company completeddhe. This resulted in a net-after-tax lossHer@ompany of $966,000 which was
recorded in the quarter ended December 31, 200lLded in the loss was a net-after-tax benefit flisecontinued operations of $284,000 for
the period of October 31, 2001 to January 6, 2682a result, in accordance with APB Opinion No. ‘3Reporting the Results of
Operations—Reporting the Effects of Disposal okgr8ent of a Business, and Extraordinary, Unusualiainequently Occurring Events and
Transactions,Yesults of operations for the years ended Jun&%®, 2000 and 2001 have been classified as diso@at and prior years ha
been restated. Revenues from this discontinuecatiperwere $6,027,000, $5,928,000 and $5,920,00théyears ended June 30, 1999, 2
and 2001.

This current report on Form 8-K includes the foliogvitems:

Page
Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior 2
Independent Audito’ Report F-2
Consolidated Statements of Operations for the yemaed June 30, 1999, 2000, and 2 F-3
Consolidated Balance Sheets as of June 30, 200200k F-4
Consolidated Statements of Cash Flows for the yeaied June 30, 1999, 2000, and 2 F-5
Consolidated Statements of Sharehol' Equity for the years ended June 30, 1999, 20002a80d F-6
Consolidated Statements of Comprehensive Incomiéoyears ended June 30, 1999, 2000 and F-7
Notes to Consolidated Financial Stateme F-8

Schedule —Valuation and Qualifying Accounts for Years Endedd 30, 1999, 2000 and 20 F-25
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

We provide the following discussion and analysisnibance your understanding of our financial statgmand the related notes. You
should read this discussion in conjunction with fimancial statements and the related notes. Unlessote otherwise, references to years are
references to our fiscal year, which ends on Jine 3

The following table shows our revenue in dollard as a percentage of revenue from the followingntlgroups:

Year ended June 30,

1999 2000 2001

(dollars in thousands)

Department of Defens $216,57: 50.7% $249,77¢ 51.5% $325,11¢ 58.5%
Federal civilian agencies 130,76¢ 30.€% 141,39 29.2% 149,20! 26.8%
Commercial 57,81( 13.5% 60,18 12.4% 61,02¢ 10.€%
State and local governme 22,27% 5.2% 33,19¢ 6.9% 22,53¢ 4.C%

Total $427,42: 100.(% $484,54! 100.(% $557,89( 100.(%

Results of Operations

The following table provides the relative perceefathat certain items of expense and earningstbeavenue:

Year ended June 30,

1999 2000 2001

Revenue 100.(%  100.(%  100.(%
Costs and expense

Direct costs 59.2 59.1 61.£
Indirect and selling expens 32.1 31.¢ 29.t
Depreciation and amortizatic 1.7 1.€ 1.5
Goodwill amortizatior 0.7 0.8 0.¢
Total operating expens: 93.7 93.2 93.5
Income from operatior 6.3 6.7 6.7
Interest expens 0.8 0.7 0.€
Income before income tax 5.5 6.C 6.1
Income taxe: 2.1 2.3 2.4
Income from continuing operatiol 3.4 3.7 3.7
Discontinued operations:
Income (loss) from discontinued operatic (0.7 (0.7 —
Gain (loss) on disposal of discontinued operat — 4.3 0.3
Net income 3.3% 7.% 4.C%
] ] ]

Revenue . For our fiscal year ended June 30, 2001, ourmeséncreased by 15.1%, or $73.3 million, to $557ilon. This increase was
primarily in our managed network services busirsgsresulted from a combination of internal groatid our acquisition of the federal
services business of N.E.T. Federal, completedeicehber, 2000. Our total revenue in fiscal 2000eiased by 13.4%, or $57.1 million, to
$484.5 million. This increase was primarily dueatmuisitions we made during fiscal 2000 and to ari#nal growth rate mainly in our
revenues from sales to the Department of Defendestate and local governments.

2
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All of our acquisitions have been accounted fongghe purchase method of accounting and the sesiitheir operations have been
included since the date of acquisition. Acquisisiohat we made during fiscal 2001 and fiscal 208®anted for $52.8 million of our fiscal
2001 revenue growth. On February 1, 2000, we aeduif of the outstanding common stock of XEN. QoriAAl, 2000, we acquired
substantially all the assets of CENTECH for $7.#iom. In fiscal 2001, the federal services busgeSEN.E.T. Federal contributed
$27.6 million in revenue, CENTECH contributed $1&#lion, XEN contributed $4.8 million and anothacquired company contributed $0.9
million.

Our revenue from the Department of Defense inck88e2%, or $75.3 million, to $325.1 million ind& 2001, as compared to fiscal
2000. In fiscal 2000, Department of Defense revanoeeased 15.3%, or $33.2 million, to $249.8 millias compared to fiscal 1999. The
growth in our revenue from the Department of Degeinem 1999 to 2001 is primarily due to growth iamaged network services, which was
derived from both internal growth and our acquisitof the federal services business of N.E.T. Fddand growth in intelligence community
work.

Our revenue from federal civilian agencies incrdaés&%, or $7.8 million, to $149.2 million for fiak2001 as compared to fiscal 2000.
Our revenue from the Department of Justice was4bllion in fiscal 2001, $73.6 million in fiscal0®0 and $75.0 million in fiscal 1999. In
fiscal 2001, our revenue from other federal civilegencies grew by 10.3%, or $7.0 million, to $7iBion compared to fiscal 2000. The
increase was primarily due to our sales to the Beynt of State.

In fiscal 2001, our commercial revenue, which wamarily derived from our operations based in thateld Kingdom, increased sligh:
by 1.4%, or $0.8 million, to $61.0 million, as coaned to fiscal 2000. Our slower-thanticipated growth rate was primarily due to a dast
of approximately 10% in the average foreign exclearage for the year compared to fiscal 2000. lcafi000, our commercial revenue grew
by 4.1%, or $2.4 million, to $60.2 million. Thisdrease was primarily the result of our United Kiogds marketing systems group’s sales of
territory optimization and marketing analysis safte/products and services, as well as continugdased demand for systems integration
services.

Our revenue from state and local governments dsedely 32.1% from $33.2 million in fiscal 2000 @2% million in fiscal 2001. The
decrease is attributable primarily to the reductioour Y2K remediation business. Our revenue faetate and local governments increase
49.0% from $22.3 million in 1999 to $33.2 milliom 2000, due to the increase in our Y2K renditioribess.

Direct costs. Direct costs include labor and other direct costhsas equipment purchases, subcontract costsaued éxpenses. As a
percentage of revenue, our total direct costs W&ré% in fiscal 2001, 59.1% in fiscal 2000 and 9®.i2 fiscal 1999. Direct labor was $171.4
million in fiscal 2001, $146.0 million in fiscal B0 and $125.0 million in fiscal 1999. Our otheredir costs were $170.8 million in fiscal
2001, $140.4 million in fiscal 2000 and $127.9 roillin fiscal 1999. Our other direct costs grewrabe three-year period as we obtained a
higher number of prime contracts that experiencmareased level of other direct costs.

Indirect costs and selling expenses . Indirect costs and selling expenses include fringeefits, marketing and bid and proposal costs,
indirect labor, and other discretionary costs. Mastur indirect costs and selling expenses weghlpivariable and grew in proportion with
our growth in revenue. As a percentage of reveoueindirect costs were 29.5% in fiscal 2001, 31i8%scal 2000 and 32.1% in fiscal
1999. That continued decline is due to the imp&bigher other direct costs on revenue.

Depreciation and amortization. Depreciation and amortization of our property aqdipment increased 9.6%, or $0.7 million, to $8.5
million in fiscal 2001. Depreciation and amortizatiincreased by 7.7%, or $0.6 million, to $7.8 imilin fiscal 2000 from fiscal 1999
primarily due to property and equipment acquiradofiar Vision and Solution Center, our new financiaftware system and certain leasehold
improvements.
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Goodwill . Our goodwill amortization increased by 36.9%, od$hillion, to $5.2 million in fiscal 2001 as a witsof acquisitions. Our
acquisition of the federal services business of. N.Eederal resulted in incremental goodwill expeag$0.7 million. The remaining $0.7
million increase in our goodwill amortization cafnem acquisitions we made in fiscal 2000. In fise@D1, CENTECH contributed $0.6
million of additional goodwill amortization expenaad XEN contributed $0.1 million. In fiscal 20@modwill amortization increased $0.7
million due to our acquisitions of QuesTech, IDS &overnment Systems, Inc.

Income from operations . Our income from operations increased 14.5%, or &4dlifon, to $37.4 million for fiscal 2001, as commed to

fiscal 2000. This was due to a 15.1% growth in neseand a relative reduction in indirect expenses percentage of revenue. In fiscal 2000,
our income from operations increased 20.2%, or §5lEon, to $32.6 million, which was primarily due a 13.4% growth in revenue and a
relative reduction in indirect expenses.

Interest expense. Our interest expense for fiscal 2001 remained dmeesas fiscal 2000, at $3.3 million. Although oarrbwings increased
by $20.6 million in fiscal 2001 as compared to &is2000, our interest rates decreased, thus neguftino significant change in our interest
expense in fiscal 2001.

Income taxes . Our effective income tax rates were 39.0% in fig01, 39.0% in fiscal 2000 and 39.1% in fiscal94.99
Effects of Inflation

In fiscal 2001, we conducted approximately 59.7%wfbusiness under time-antiterial contracts, where labor rates are oftegdfifor
several years. We generally have been able to firése contracts in a manner to accommodate the oéinflation experienced in recent
years. In that year, we conducted approximatel@%lof our business under c-reimbursable contracts, which automatically adjesenue
to cover costs increased by inflation. We condiietremaining portion of our business under fixeidepcontracts, which generally have not
been adversely affected by inflation.

Liquidity and Capital Resources

Historically, our positive cash flow from operat®and our available credit facilities have providedadequate liquidity and working
capital to fund our operational needs and suppartoquisition activities.

Our working capital was $82.0 million as of June 3001 and $62.5 million as of June 30, 2000. Tt& % million increase in our
working capital from fiscal 2000 to fiscal 2001 wadmarily due to higher accounts receivable atiidble to revenue growth.

Our operating activities provided cash of $31.3iomilin fiscal 2001 and $19.9 million in fiscal 200The increase in cash provided by
our operating activities was due to growth in ineofmom continuing operations of $2.9 million comddihwith lower tax payments in fiscal
2001. We made tax payments of $12.1 million indis2000 relating to the sale of our COMNET produgsiness.

We used $39.2 million of cash in investing acteastin fiscal 2001 compared to net cash providethbgsting activities of $10.9 million
in fiscal 2000. This change was due primarily teestments made in the acquisitions of the fedemraices business of N.E.T. Federal and
another company. In fiscal 2000, the sale of o uMBDIET products business generated $37.0 millionviamilable funds. In fiscal 2001, we a
increased our investment activity in internally eimped software for external sale by approxima®@y million. Our purchases of office and
computer-related equipment of $8.7 million in fis2801, $8.1 million in fiscal 2000 and $7.5 mitidn fiscal 1999 accounted for a
significant portion of the remaining cash usednweisting activities.
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During fiscal 2001, we financed our investing aitiés from operating cash flow and from a net imse@in borrowings of $20.6 million
under our line of credit. In fiscal 2000, we hadegrease of $33.8 million in our borrowings duergriily to the cash generated from the sale
of our COMNET products business.

During fiscal 2001, we repurchased 715,332 sharesrocommon stock at an aggregate price of $71Bomi

At June 30, 2001, we had an unsecured revolvirggdircredit that permitted borrowings of up to $I2&illion with an annual sublimit
of $40.0 million on amounts borrowed for acquisisoWe also pay a fee on the unused portion dfatibty. Our United Kingdom subsidia
also maintains a@®5 million unsecured line of credit, which expiredNovember 2002. At June 30, 2001, we had apprately $48.9 millior
outstanding under our lines of credit.

We believe that cash on hand, cash generated bgtapes and amounts available under our lines edlicwill provide the required
liquidity and capital resources for the foreseediblere.

Our ability to generate cash from operations depéod significant extent on winning new contrastd recompeted contracts from our
government customers in competitive bidding proegsk a significant portion of our government gants were terminated or if our win rate
on new contracts or recompeted contracts weredtindesignificantly, our operating cash flow wowldcrease, which would adversely affect
our liquidity.

Historically, we have relied on borrowings under oredit facility and cash generated from operatitmfinance our acquisitions. Under
our credit facility, we will be able to borrow up $40.0 million for acquisitions, but only if we roply with specified financial ratios and otl
covenants under that facility. For example, atethé of each fiscal quarter our consolidated leweratjo, or the ratio of our consolidated d
to our consolidated earnings before interest, tad@greciation and amortization, or EBITDA, for ihrevious four quarters may not exceed
3.0x. Our inability to finance acquisitions for apgolonged period of time would seriously affect ability to execute our growth strategy
and would harm our financial condition and resaftsperations.
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INDEPENDENT AUDITORS’ REPORT

To The Board of Directors and Shareholders
CACI International Inc
Arlington, Virginia

We have audited the accompanying consolidated balsimeets of CACI International Inc and subsidgafibe Company) as of June 30,
2001 and 2000, and the related consolidated statsm&operations, shareholders’ equity, cash flamsl comprehensive income for each of
the three years in the period ended June 30, ZD@laudits also included the financial statemehedale listed in the Index at Item 5. These
financial statements and financial statement sdeeghe the responsibility of the Company’s manag#m@ur responsibility is to express an
opinion on these financial statements and the &izdstatement schedule based on our audits.

We conducted our audits in accordance with audigtagdards generally accepted in the United Stdtdmerica. Those standards
require that we plan and perform the audit to ebtaasonable assurance about whether the finataieiments are free of material
misstatement. An audit includes examining, on flasis, evidence supporting the amounts and digids in the financial statements. An
audit also includes assessing the accounting pitesused and significant estimates made by maragfeas well as evaluating the overall
financial statement presentation. We believe thataodits provide a reasonable basis for our opinio

In our opinion, such financial statements presainlyf, in all material respects, the financial gimsi of the Company as of June 30, 2001
and 2000, and the results of its operations anchih flows for each of the three years in theopeended June 30, 2001, in conformity with
accounting principles generally accepted in thetdééhStates of America. Also, in our opinion, suickamcial statement schedule, when
considered in relation to the basic consolidatedrfcial statements taken as a whole, present faidjl material respects the information set
forth herein.

/s/ Deloitte & Touche LLP

McLean, Virginia

August 14, 2001, except for paragraphs 2 and 3

of Note 13, as to which the dates are Novembef@12
and January 6, 2002, respectively

F-2
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CACI INTERNATIONAL INC
CONSOLIDATED STATEMENTS OF OPERATIONS
(amounts in thousands, except per share data)

Year ended June 30,

1999 2000 2001
Revenue $ 427,42: $ 484,54! $ 557,89(
Costs and expens
Direct costs 252,87. 286,43: 342,23!
Indirect costs and selling expen: 137,11 153,95: 164,62(
Depreciation and amortizatic 7,224 7,77¢ 8,52:
Goodwill amortizatior 3,08C 3,76¢ 5,157
Total operating expens: 400,29( 451,92¢ 520,53!
Income from operatior 27,13: 32,61¢ 37,35¢
Interest expens 3,631 3,29( 3,31¢
Income before income tax 23,50! 29,32¢ 34,04(
Income taxe: 9,18¢ 11,43¢ 13,27¢
Income from Continuing Operatiol 14,317 17,89 20,76¢
Discontinued Operatior
(Loss) income from operations from discontinued QBT products business and Market
Systems Group (less applicable income taxes (kgéfi$93), ($421) and ($¢ (147) (613 9)
Gain (Loss) on disposal of COMNET products busirsess Marketing Systems Group
including provision of $118 and $284 for operatiogses during phase-out period (less
applicable income taxes (benefit) of $0, $13,51@ $855 — 21,13« 1,54¢
Net Income $ 14,17( $ 38,41 $ 22,30:
] ] ]
Earnings per common and common equivalent share:
Average shares outstandi 21,79: 22,62( 22,63¢
Basic:
Income from continuing operatiol $ 0.6¢€ $ 0.7¢ $ 0.9z
(Loss) income from discontinued operati (0.03) (0.0%) 0.0C
Gain (Loss) on dispos — 0.94 0.07
Net Income $ 0.6t $ 1.7C $ 0.9¢
] ] ]
Average shares and equivalent shares outstal 22,44( 23,15¢ 23,05¢
Diluted:
Income from continuing operatiol $ 0.64 $ 0.77 $ 0.9C
(Loss) income from discontinued operati (0.07) (0.0%) 0.0C
Gain (Loss) on dispos — 0.92 0.07
Net Income $ 0.62 $ 1.6€ $ 097
] ] ]

See Notes to Consolidated Financial Statements.
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CACI INTERNATIONAL INC
CONSOLIDATED BALANCE SHEETS
(dollars in thousands)

June 30,
2000 2001
ASSETS
Current assel
Cash and equivalen $ 4,931 $ 14,84
Accounts receivabl
Billed 98,17¢ 114,95:
Unbilled 12,40« 11,03¢
Total accounts receivab 110,58: 125,99:
Deferred income taxe 23t 407
Deferred contract cos 1,48¢ 1,45¢
Prepaid expenses and ot 7,372 8,56%
Total current asse 124,60t¢ 151,25¢
Property and equipment, r 15,03¢ 15,68¢
Accounts receivable, lo-term 11,13¢ 13,68¢
Goodwill 75,40: 88,89t
Other asset 7,024 12,89¢
Deferred income taxe 2,78¢ 2,30¢
Total asset $235,99° $284,73:
| |
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities
Notes payabl $ — $ —
Accounts payabl 7,087 7,532
Other accrued expens 23,84: 28,32:
Accrued compensation and bene 24,45¢ 26,86¢
Income taxes payab 1,707 15€
Deferred income taxe 5,021 6,421
Total current liabilities 62,11¢ 69,297
Note payable, lor-term 28,26: 48,88¢
Deferred rent expens: 1,02t 1,28¢
Deferred income taxe 12t 11€
Other lon¢-term obligation: 2,50( 4,94(
Shareholder equity
Common stocl
$.10 par value, 40,000,000 shares authorized, 3@M0Q and 30,572,000 shares iss 3,001 3,057
Capital in excess of pi 18,21¢ 23,26¢
Retained earning 136,99 159,29¢
Accumulated other comprehensive Ii (2,589 (4,48¢)
Treasury stock, at cost (7,052,000 and 7,768,0a€es) (13,667) (20,939
Total shareholde’ equity 141,96¢ 160,20«
Total liabilities and sharehold¢ equity $235,99° $284,73:
| |

See Notes to Consolidated Financial Statements.
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CACI INTERNATIONAL INC

CONSOLIDATED STATEMENTS OF CASH FLOWS

(dollars in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Reconciliation of net income to net cash providgaperating activitie:

Depreciation and amortizatic

(Gain) loss on sale of property and equipn

Provision for deferred income tax

(Gain) loss from sale of COMNET product business starketing Systems Group busint

Changes in operating assets and liabili
Accounts receivabl
Prepaid expenses and other as
Accounts payable and accrued expel
Accrued compensation and bene
Deferred rent expens:

Income taxe:

Deferred contract cos
Other lon¢-term obligations

Net cash provided by operating activit

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisitions of property and equipme
Purchase of business

Proceeds from sale of busine

Proceeds from sale of property and equipn
Capitalized software costs and ot

Net cash provided by (used in) investing activi

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds under line of cre
Payments under line of cret
Proceeds from stock optio
Purchase of common stock for treas

Net cash provided by (used in) financing activi
Effect of exchange rates on cash and equiva

Net increase in cash and equivale
Cash and equivalents, beginning of y

Cash and equivalents, end of y

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATIO
Cash paid during the year for income taxes, netfoids

Cash paid during the year for inter

See Notes to Consolidated Financial Statements.
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Year ended June 30,

1999 2000 2001
$ 14,17C $ 3841 $ 22,30
10,87¢ 11,96° 14,14¢
30 10¢ (15)

1,517 4,00¢ 1,837
— (21,257 (1,545)
(10,029 1,007 (9,870)
(1,726) (1,381) (1,415)
2,16¢ 1,50¢ 2,82(
4,58¢ (3,161) 1,98¢
(46€) 332 152
(1,999 (11,087 (1,602)
331 1,04¢ 31
(750) (1,601) 2,49¢
18,72: 19,90° 31,32
| | |
(7,507) (8,090) (8,717)
(44,41%) (17,479 (29,40.)
— 37,00 1,481

9 16 19
(195) (521) (2,547
(52,117) 10,93: (39,16%)
| | |
200,63 168,61 208,76
(168,36) (202,420 (188,13
1,601 5,83¢ 5,10¢
— — (7,272
33,87 (27,970 18,46:
(15€) (340) (703)
322 2,52¢ 9,911
2,081 2,40: 4,931

$ 2405 $ 4931 $ 14,84
| | |
$ 790¢ $ 1593 $ 8,76¢
| | |
$ 316 $ 359¢ $ 3,30
| | |
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CACI INTERNATIONAL INC
CONSOLIDATED STATEMENTS OF SHAREHOLDERS'’ EQUITY
(amounts in thousands)

Accumulated

Common stock Treasury stock

Capital in other Total
excess of Retained comprehensive shareholders’
Share Amount par earnings loss Shares Amount equity
BALANCE, July 1, 199¢ 28,74. $2,87: $10,90° $8441 $ (207 7,05z $(13,66%) $ 84,32
Net income — — — 14,17( — — — 14,17(
Currency translation adjustmel — — — — (1,167 — — (1,167
Exercise of stock options (including $834
income tax benefit 25¢€ 26 1,57¢ — — — — 1,601
BALANCE, June 30, 199 28,99¢ 2,90C 12,48: 98,58¢ (1,36¢) 7,05z (13,667 98,931
Net income — — — 38,41: — — — 38,41:
Currency translation adjustmel — — — — (1,216 — — (1,216
Exercise of stock options (including $436
income tax benefit 1,01¢ 101 5,73¢ — — — — 5,83t
BALANCE, June 30, 200 30,01 3,001  18,21¢ 136,99 (2,584 7,052 (13,667 141,96¢
Net income — — — 22,30: — — — 22,30:
Currency translation adjustmet — — — — (1,909 — — (1,909
Exercise of stock options (including $1,967
income tax benefit 55¢ 56 5,05: — — — — 5,10¢
Purchase of common stock for Treas — — — — — 71€ (7,272) (7,272)
BALANCE, June 30, 200 30,57: $3,05° $23,26¢ $159,29¢ $ (4,486¢) 7,76¢ $(20,939) $160,20-

See Notes to Consolidated Financial Statements.
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CACI INTERNATIONAL INC AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(dollars in thousands)

Year ended June 30,

1999 2000 2001
Net income $14,17( $38,41: $22,30:
Currency translation adjustme (1,167 (1,21¢) (1,909
Comprehensive incon $13,00¢ $37,19¢ $20,39¢
L] L] L]

See Notes to Consolidated Financial Statements.
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CACI INTERNATIONAL INC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Business Activities

The Company is an international information systemd high technology services corporation. It debvinformation technology and
communications solutions through four areas of gigeeor lines of business: systems integratiomagad network services, document
technology and engineering services. The Companwighes these services in support of U.S. natiopfdmse and civilian agencies, agencies
of foreign governments, state and local governmems commercial enterprises.

Principles of Consolidation

The consolidated financial statements include theements of CACI International Inc and its whotlysned subsidiaries (collectively,
the “Company”). All significant intercompany balascand transactions have been eliminated in catatian.

Revenue Recognition

Revenue on cost—plus—fee contracts is recogniztitbtextent of costs incurred plus a proportioae@unt of the fee earned. Revenue
on fixed—price contracts is recognized on the peegge-of-completion method based on costs incurreelation to total estimated costs.
Revenue on time-and-material contracts is recogrtia¢he extent of billable rates times hours daetd plus expenses incurred. Revenue
from software license sales under agreement igrézed upon delivery when there is no significanitgation to perform after the sale, but is
recognized under the percentage-of-completion naetiteen there is significant obligation for prodocti modification or customization after
the sale. Revenue from maintenance support sengeemrefundable and is generally recognized smaaght—line basis over the term of the
service agreement. Provisions for estimated lossesicompleted contracts are recorded in the pstot losses are determined.

The Company’s U.S. Government contracts (approxma@bs% of total revenue in 2001) are subject tossguent government audit of
direct and indirect costs. The majority of suchuimed cost audits have been completed through 30n£999. Management does not
anticipate any material adjustment to the constdidléinancial statements in subsequent periodaddits not yet completed.

Property and Equipment

Property and equipment is recorded at cost. Degieni of equipment has been provided over the estichuseful life of the respective
assets of three to seven years, using the stréiightmethod. Leasehold improvements are generallgrézed using the straight-line method
over the respective remaining lease term or thtulikie of the improvements, whichever is shorter.

June 30,
2000 2001
(dollars in thousands)

Equipment and furnitur $ 47,86¢ $ 37,33}
Leasehold improvemen 5,94¢ 6,05¢
Property and equipment, at c 53,81 43,39¢
Less accumulated depreciation and amortize (38,77%) (27,71)
Total property and equipment, r $ 15,03¢ $ 15,68
I L ]
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During 2001, the Company wrote off $10.6 millionfolly depreciated assets and the related accuetul#preciation.
Deferred Contract Costs

Deferred contract costs include the cost of equiiraequired by the Company to provide communicatgervices under contract. The
costs are charged to expense as the associatécksewenue is billed to the customer. As of June2B01, total deferred costs of
approximately $1.5 million are classified as a entrasset, because this amount is expected tabeared within the next twelve months.

Capitalized Software Costs

Costs incurred internally in creating a computdtvgare product to be sold or licensed are chargezkpense when incurred as research
and development until technological feasibility hagn established for the product. Technologicifelity is established upon completior
a detailed program design or, in its absence, cetiopl of a working model. Thereafter, all such waifte development costs are capitalized
and subsequently reported at the lower of unaneattcost or estimated net realizable value. Capétdlcosts are amortized based on current
and future revenue for each product with annuaimim amortization equal to the straight-line anmation over the remaining estimated
economic life of the product, which ranges fromethto eight years.

Goodwill

The excess of cost over fair market value of ne¢@sacquired is being amortized using the strdightmethod, generally over 10 to 30
years. Accumulated amortization was $12,140,000$4r76082,000 at June 30, 2000, and June 30, 2688{ectively. As of July 1, 2001, t
Company adopted the Financial Accounting StandBadsd (“FASB”) Statement No. 142, “Goodwill and @tHntangible Assets”.

Income Taxes

Deferred income taxes reflect the net tax effettemporary differences between the carrying am®ohassets and liabilities for
financial reporting purposes and the amounts useshfome tax purposes, as well as operating Inddax credit carry forwards.

U.S. income taxes have not been provided on $29)887n undistributed earnings of foreign subsiémthat have been permanently
reinvested outside the United States. If such agenivere distributed to the United States, ceftagign tax credits would be available to
reduce the associated tax liability.

Currency Translation

The assets and liabilities of the Companfgreign subsidiaries whose functional currenaytieer than the U.S. dollar are translated a
exchange rates in effect on the reporting datejrac@ime and expenses are translated at the weightrdge exchange rate during the period.
The Company’s primary practice is to negotiate @ts in the same currency in which the predomieapenses are incurred, thereby
mitigating the exposure to foreign currency excleaftgctuations. The net effect of such translagains and losses is not included in
determining net income, but is accumulated as aragpcomponent of shareholders’ equity. Foreigreogy transaction gains and losses are
included in determining net income.
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Earnings Per Share

Statement of Financial Accounting Standards (“SPA%S. 128 requires dual presentation of basic adludedl earnings per share on the
face of the income statement. Basic earnings meesxcludes dilution and is computed by dividingoime available to common
shareholders by the weighted average number of aomsiares outstanding for the period. Diluted esgsper share reflects potential
dilution that could occur if securities or othentm@cts to issue common stock were exercised orerted into common stock. Diluted
earnings per share includes the incremental effiestiock options calculated using the treasuryksioethod.

Satement of Cash Flows

For purposes of the Statement of Cash Flows, dfeont-investments with an original maturity of threenths or less are considered «
equivalents.

Fair Value of Financial Instruments

The carrying amounts of the Company’s accountsigayend accrued expenses approximate their fairevdlhe lines of credit have
floating interest rates that vary with current el and, as such, the recorded value approxiraitesafue.

Use of Estimates

The preparation of financial statements in confeymiith accounting principles generally acceptethi@ United States of America
requires management to make estimates and assasftat affect the reported amounts of assetsiabitities and the disclosure of
contingent assets and liabilities at the date effittencial statements and the reported amounsvehue and expenses during the reporting
period. Actual results could differ from those psites.

Reclassifications
Certain reclassifications have been made to the paars’ financial statements in order for thensaaform to the current presentation.
New Accounting Pronouncements

On June 29, 2001, the FASB issued Statement Nq.“Bdsiness Combinations”, and Statement No. 1&ddwill and Other
Intangible Assets”, that amend APB Opinion No. “Byjsiness Combinations”, and supersede APB Opihion17, “Intangible Assets”. The
two statements modify the method of accounting for
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business combinations entered into after June@M, 2nd address the accounting for intangible as§be Company has elected to
implement FASB No. 141 and No. 142 as of July 13120

NOTE 2. CAPITALIZED SOFTWARE DEVELOPMENT COSTS

The costs for software development capitalizedandrtized for the years ended June 30, 1999, 200@@01, included on the
Consolidated Balance Sheets as other assets, wéoboavs:

1999 2000 2001

(dollars in thousands)
Annual activity

Balance, beginning of ye $ 1,86: $ 1,54¢ $ 4,26¢
Capitalized during yes 501 4,50¢ 4,38:
Amortized during yea (81€) (1,789 (1,539
Balance, end of ye: $ 1,54¢ $ 4,26¢ $ 7,11¢
| | |
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NOTE 3. ACCOUNTS RECEIVABLE

Total accounts receivable are net of allowanceléubtful accounts of $2,817,000 and $4,301,00Qia¢ B0, 2000 and 2001,

respectively. Accounts receivable are classifietbgws:

Billed receivable:
Billed receivable:
Billable receivables at end of peri

Total billed receivable
Unbilled receivable:
Unbilled pending receipt of documents for billi

Unbilled retainages and fee withholdings expeatelet billed beyond the next

months
Total unbilled receivable

Total accounts receivab

F-12

2000

2001

(dollars in thousands)

$ 85,16f $ 100,09!
13,01 14,85¢
98,17¢ 114,95:
12,40« 11,03¢
11,13¢ 13,68¢
23,54( 24.,72¢
$ 121,714 $ 139,67
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NOTE 4. NOTE PAYABLE

On June 19, 1998, the Company replaced an existedijt facility with a new five-year unsecured dtejreement which permits
borrowings of up to $125 million with a sublimit $65 million of borrowings in the first year for@gsitions and a sublimit of $40 million
per year for acquisitions in subsequent years.eligting agreement permits similar borrowing opsiamd interest rates as those offered by
the prior agreement. The current LIBOR option ithatapplicable period rate plus 0.375%. In adnjtthe Company pays a fee on the unused
portion of the facility. The interest rate and vadiportion fee are determined quarterly based bhldeerage ratio thresholds. The agreement
contains customary financial covenants and ragtzted to debt leverage, fixed charges coverageandorth. Under this agreement, the
Company had outstanding borrowings of $48,888,010%28,263,000 at June 30, 2001 and 2000, respbctivhe applicable interest rate
was 4.4% and 7.0% at June 30, 2001 and 2000, tasggc

On January 8, 2001, the Company entered into aneisit rate swap agreement with a notional amoub2®f0 million under which the
Company will pay a fixed interest rate of 5.15%spllie applicable spread, currently 0.375% and vedbie prevailing LIBOR interest rate,
plus applicable spread over the two year term efsthiap agreement without the exchange of the undgnotional amounts. Of the
outstanding borrowings of $48,888,000 at June 8012$25,000,000 is covered by this swap agreement.

F-13



Table of Contents

CACI INTERNATIONAL INC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continu ed)

NOTE 5. INCOME TAXES

The provision (benefit) for income taxes for thaggeended June 30, consists of:

1999 2000 2001
(dollars in thousands)
Current

Federa $ 5,80¢ $ 5,247 $ 9,14¢
State and loce 71z 487 49¢
Foreign 1,152 1,697 1,79¢
Total current 7,672 7,427 11,43¢

Deferred
Federa 1,62¢ 4,06¢€ 1,481
State and loce (129 152 287
Foreign 15 (210 69
Total deferrec 1,51z 4,00¢ 1,837
Tota $ 9,18¢ $ 11,43t $ 13,27¢
| | .|

A reconciliation of the income tax provision (beitledind the amount computed by applying the staguthS. income tax rate of 35% for
the years ended June 30, 1999, 2000, and 200faf@ass:

1999 2000 2001
(dollars in thousands)

Amount at statutory U.S. ra $ 8,20¢ $ 10,28 $ 11,91t
State taxes, net of U.S. income tax ber 351 41F 49¢
Taxes on foreign earnings at different effectiies (39 (10€) (126
Non-deductible goodwil 667 44¢ 704
Other 4 394 282
Total $ 9,18¢ $ 11,43t $ 13,27¢
Effective tax rate 39.1% 39.(% 39.(%

| ] ]
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The tax effects of temporary differences that gise to significant deferred tax assets and dedemar liabilities at June 30, 2000 and
2001, are as follows:

2000 2001

(dollars in thousands)
Deferred tax asse

Accrued vacation and other expen $ 3,494 $ 4,28¢
Appreciation of option: 1,60¢ 1,60¢
Accrued posretirement obligation 421 22¢
Deferred ren 552 60¢

Other lon¢-term obligations 367 —
Foreign transactior 10¢ 291
Pensior 31 41
Depreciatior 41% 30C
Other 11 13
Total deferred tax ass: 7,004 7,372

Deferred tax liabilities

Unbilled revenue (4,746 (4,930
401(Kk) (2,619 (3,510
Capitalized softwar (1,349 (2,48))
Goodwill (36¢) (399
Other (51 12¢
Total deferred tax liabiliti (9,127 (11,199
Net deferred tax asset (liabilit $ (2,129 $ (3,82))
I |

NOTE 6. STOCK INCENTIVE PLAN

In 1996, the Company’s shareholders approved arldym@ Stock Incentive Plan (the “1996 Plan”), whieplaced a 1986 Plan that
expired. The 1996 Plan permits the award of inverdnd non-qualified stock options, and stock grémbfficers and employees of the
Company. The 1996 Plan limited total awards andksgants to 3,000,000 shares over the life ofl®@6 Plan. In November 2000, the Bc
adopted, and the shareholders approved, an amentoread 1,100,000 more shares to the 1996 Plamo@pfor 3,746,000 shares have b
granted under the 1996 Plan through June 30, 20@1véth certain exceptions, one-third of the skdrecome exercisable each year over a
three year period, beginning one year from the daggant.

Under the 1996 Plan, options lapse and are no taagrcisable if not exercised within ten yearshef date of grant. Grantees who
terminate their CACI employment have 60 days dfteir termination date to exercise options thatthes exercisable or risk forfeiture of
their right to the options. Options that would hdseen exercisable at a future date are forfeitethéyerminating employee and become
available to the pool for future grants under tlanp

All awards granted under the 1996 Plan have bearmnalified stock options. The stock option exercisgses were at fair market val
on the date of grant. Accordingly, no compensatiost has been recognized for stock option grardad. ¢dmpensation cost for the
Company’s stoclased compensation plans been determined basée airtvalue at grant dates for awards under tptesgs consistent wi
the method of
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accounting under SFAS No. 123, the Company’s regtrire and earnings per share would have been retlutied pro forma amounts

indicated below:

2001

1999 2000
(dollars in thousands, except per share)

Net income

As reportec $ 14,17 $ 38,41

Pro forma 13,691 37,01¢
Diluted earnings per sha

As reportec $ 63 % 1.6€

Pro forma .61 1.6C

$ 22,30
20,39

$ 97
.88

The fair value of each option is estimated on thte @f grant using the Black-Sholes option-priaimgdel with the following additional

assumptions:
Year ended June 30,
1999 2000 2001
Dividend yield 0% 0% 0%
Volatility rate 36.4% 26.5% 36.4%
Discount rate 6.C% 5.2% 4.8%
Expected term (year: 5 5 5
Stock option activity and price information regamglithe Plans follows:
Number Weighted Average
of Shares Exercise Price Exercise Price
(shares in thousands
Shares under option, July 1, 1¢ 2,36¢ $ 949 — $1014 % 5.07
Granted 75C 771 — 9.41 8.64
Exercisec (25€) 91 — 7.5C 4.62
Forfeited (102) 178 — 9.6¢€ 6.8¢
Shares under option, June 30, 1! 2,75¢ 91  — 10.1¢ 6.04
Granted 1,27¢ 10.0C — 12.72 10.91
Exercisec (1,016 91  — 12.7:2 4,72
Forfeited (60€) 750 — 11.1¢ 9.82
Shares under option, June 30, 2! 2,41« 91— 12.7: 8.31
Granted 81¢ 8.471 — 19.1¢( 10.1¢
Exercisec (55¢) 91— 11.1¢ 5.62
Expired (8) 91  — 9.41 5.2:
Forfeited (440 91  — 12.72 6.5¢
Shares under option, June 30, 2! 2,22¢ $75C — $19.1C % 10.07
|
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Weighted

Average Weighted Average
Number Exercise Remaining
of Shares Exercise Price Price Contractual Life

(shares in thousands

Shares under option, June 30, 2 3BC $75( — $844 $ 787 7.2¢€
364 841 — 9.41 9.11 7.54
1,14( 9.94 — 11.0( 10.42 8.6(
19z 11.07 — 11.2¢ 11.2Z 8.7¢
18C 11.8¢ — 19.1( 12.81 8.9t
2,22¢
L]
Options exercisable, June 30, 2( 15€ 750 — 8.44 7.82
82 841 — 9.41 9.3¢
54 9.94 — 11.0( 10.9¢
46 11.07 — 11.2¢ 11.2Z
10z 11.8¢ — 19.1( 12.67
44C
L |

NOTE 7. PENSION PLAN

The Company maintains a defined contribution pladen Section 401(k) of the Internal Revenue Cdue QACI SMART PLAN.
Employees can contribute up to 15% (subject taagedtatutory limitations) of their total compensat The Company provides matching
contributions equal to 50% of the amount of the leyge’s contribution, up to 6% of the employeetaltdiscal year cash compensation. In
addition, the Company may also make discretionaofitpsharing contributions to the plan. Employentributions vest to the employees
according to a schedule entitling full vesting aftee years of employment. The CACI $MART PLANdsalified under the Internal Reven
Code, as determined by the Internal Revenue Service

The Company maintains a non-qualified, defined oation plan, the CACI International Inc Group Exéve Retirement Plan,
which is available to certain executives partidipgin the CACI $MART PLAN whose annual compensatixceeds the statutory limit of 1
qualified plan. The Company contributes 5% of sextess eligible compensation to eligible partictpan the Group Executive Retirement
Plan. Each participant is fully vested immediatelyis account balance. The Company contributiarst 20% per year over a five year
period.

The total consolidated expense for pension and @osnpontribution to the 401(k) plan and the Groxpdutive Retirement Plan for the
years ended June 30, 1999, 2000 and 2001 was $30003%5,909,000 and $4,820,000, respectively.ddmpany funds the costs of t
qualified plans as they accrue.
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NOTE 8. OTHER LONG-TERM OBLIGATIONS

The Company has established a retirement benafitfpr certain executives. At June 30, 2001 tharimd of the obligations by category
are as follows:

2001

(dollars in thousands)
Accrued posretirement obligations

Group Health Pla $ 25¢
Executive Life 25C
Deferred Compensatic 4,022
Total accrued po-retirement obligation 4,53(
Other lon¢-term obligation: 41C
Total $ 4,94(

Group Health Plan. CACI has provided for extended medical and dergakfiit coverage to eligible employees, both foramt active, and
their dependents. The accumulated post-retirememfii obligation represents the estimated pressoe of future claims by participants
under this plan.

Executive Life . The Company maintains life insurance policiesectimg certain officers, both former and activeptigh their lifetimes, in
accordance with their respective employment agreésn@&he cost of the insurees’ premiums is treagzdompensation expense.

Deferred Compensation . Effective July 1, 2000, CACI established the CAkrnational Inc Group Executive Retirement PlHEnmis plan

is available to certain executives under which timay defer compensation. Upon termination or ret@et, account balances are paid to
participants as taxable income. A correspondingstment asset representing an offset to the Def€oenpensation amount is recorded on
the Company’s books.

Other Long-Term Obligations . These consist primarily of amounts due to cetfimimders of QuesTech (no longer affiliated witm@any
as employees) under confidential settlement agreemBayments under the agreements will contintgaitin 2004.

NOTE 9. COMMITMENTS AND CONTINGENCIES

The Company conducts its operations from leasadeofécilities, all of which are classified as opiing leases and expire primarily over
the next nine years.

The following is a schedule of future minimum legsgyments under non—cancelable leases with a rergagrm greater than one year
as of June 30, 2001:

Operating Leases

Year ended June 30 (dollars in thousands)

2002 $ 13,95¢
2003 13,01:
2004 10,30(
2005 7,38
2006 6,50:
Thereaftel 18,55¢

Total minimum lease payme $ 69,70«
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Operating leases reflect the minimum lease paymmeitsf a minimal amount of subase income. Rent expense incurred from oper
leases for the years ended June 30, 1999, 20020fdamounted to $13,383,000, $15,579,000, and$2300, respectively.

NOTE 10. BUSINESS ACQUISITIONS
2001 Acquisitions

On December 2, 2000, the Company completed itsisitign of the federal services business and rdlassets (the “Federal
Services Business”) of N.E.T. Federal, Inc., a &lias/ of Network Equipment Technologies, Inc.,mpbusiness as net.com. The total
consideration paid by the Company was $25.0 miliiocash plus an additional $1.0 million paid witlsix months after closing and an
additional $1.0 million to be held in an escrowdunr one year. Additional payments of up to $18iori may also be made based upon
achievement of specific milestones of which $2.8iom has been paid as of June 30, 2001. The paeches financed from the Company’s
line of credit with a group of banks. The acquibeginess provides secure network services offeimgsding network engineering and
design, implementation, installation and integmatias well as network maintenance and managemsrga# of this acquisition,
approximately 185 employees transferred to CAClpragimately $19.3 million of the purchase considierahas been allocated to goodwill
based upon the excess of the purchase price avestihmated fair value of net assets acquired.FBueral Services Business contributed
revenue of $27.6 million for the period from DecemnB, 2000 to June 30, 2001.

On October 6, 2000, the Company acquired the octistend selected assets of the special projeasali(“Special Projects Business”)
of Radian International, LLC (“Radian”), a subsigi@f URS Corporation, for $1.3 million in cash.&purchase was financed from the
Company’s line of credit with a group of banks. Aggmately $0.6 million of the purchase price hag allocated to goodwill. The Special
Projects Business, which provides services toriteligence community, contributed revenue of $@iBion for the period from October 6,
2000 to June 30, 2001.

2000 Acquisitions

On February 1, 2000, the Company acquired all ®fcttmmon stock of XEN Corporation (“XEN") for cashthe amount of $4.3
million. XEN specialized in providing systems enggning, engineering design, distance learningpitrgidevelopment, multimedia support,
and data security services to national intelligemrggnizations, the Department of Defense, andJtSe Navy. The transaction was funded
through borrowings under the Company'’s existing liri credit. Approximately $2.4 million of the phase consideration has been allocated
to goodwill based upon the excess of the purchese pver the estimated fair value of net assegsiaed. XEN contributed $3.6 million of
revenue for the period from February 1, 2000 teeJ3®, 2000.

On September 23, 1999, the Company purchased skésasf MapData Online International Ltd. and RigapData Online Ltd.
(collectively, “MapData”) for $0.6 million in castMapData provided demographic software which, wikemdled with existing products and
services, enhanced the Company’s capabilities drdgenographic and customer data analysis. The pwgivace has been allocated baset
the fair market value of the assets acquired. Nmlgadll has been recognized in connection with thassaction. Since the acquisition, the
operations acquired from MapData have contributédh$llion in revenue through June 30, 2000.

1999 Acquisitions

On November 13, 1998, the Company acquired ah®icommon stock of QuesTech, Inc., a company petialized in the developme
and application of information technology, scidotiesearch and
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management support services for the defense aimmhabsecurity communities. The total considerapaid by the Company, including the
assumption of liabilities, was approximately $42liom. The transaction was funded through borrowingder the Compang/‘existing line o
credit. Approximately $31 million of the purchasmneideration has been allocated to goodwill bagenh ihe excess of the purchase price
over the estimated fair value of net assets acdu@eesTech (renamed CACI Technologies, Inc.) dautid revenues of $56.1 million for

the period from November 13, 1998 to June 30, 1999.

On August 13, 1998, the Company purchased thesask#tformation Decision System (“IDS”) for $2.6llon in cash. IDS provided
internet access to demographic site informationemtthnced the Company’s capabilities in geo-denpiigaand customer data analysis.
Approximately $2.4 million has been allocated todwill based upon the excess of the purchase prieethe estimated fair value of net
assets acquired. IDS contributed approximately $iilt®on in revenue for the period August 13, 1388une 30, 1999.

Pro Forma Information (unaudited)

The following unaudited pro forma combined condédrst@atements of operations set forth the cons@eietsults of operations of the
Company for the years ended June 30, 1999, 200Q@0M as if the above-mentioned acquisitions hadimed at the beginning of both the
year of acquisition and the year prior to the asitjon. This unaudited pro forma information does purport to be indicative of the actt
financial position or the results that would aclpalave occurred if the combinations had been fiecefor the years ended June 30:

1999 2000 2001

(dollars in thousands, except per share amount:
Revenue $ 489,32 3 510,69: $ 578,00«
Net income 14,68 38,90( 26,04
Diluted earnings per sha 0.6t 1.6¢ 1.12

NOTE 11. BUSINESS SEGMENT INFORMATION

The Company reports operating results and finamnicitd in two segments: domestic operations andnatienal operations. The
domestic operations provide information technolagg communications solutions through all four & @ompany’s major lines of business:
systems integration, managed network services,mentitechnology and engineering services. Its ouste are primarily U.S. federal
agencies, however, it does serve a number of ageoé€iforeign governments and customers in the cential, and state and local sectors.
The international operations offer services to lmmmmercial and government customers through thepaay’s systems integration line of
business. The accounting policies of the operag@uments are the same as those described in tleasyirof significant accounting policies
in Note 1 to the financial statements. The Comparaluates the performance of its operating segnirasisd on income (loss) before income
taxes. Summarized financial information concerritrggCompany’s reportable segments is shown indh@afing tables. The “Other” column
includes the elimination of intersegment revenug @rporate related items. Corporate assets, phintansisting of property and equipme
are reported in the “Other” column. The operatiagreentsincome (loss) and corporate related amounts toéaatmount presented as incc
before taxes in the “Consolidated Statements off@joms”. Prior year segment information has besstated in order to provide for
consistent presentation with the current year hedrtformation related to the discontinued operetibas been excluded from this
presentation.

F-20



Table of Contents

CACI INTERNATIONAL INC

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—(Continu ed)

Year Ended June 30, 1999
Revenue from external customi
Pre-tax income (loss
Total asset
Capital expenditure
Depreciation and amortizatic

Year Ended June 30, 2000
Revenue from external customi
Pre-tax income (loss
Total asset
Capital expenditure
Depreciation and amortizatic

Year Ended June 30, 2001
Revenue from external customi
Pre-tax income (loss
Total asset
Capital expenditure
Depreciation and amortizatic

Domestic International
Operations Operations Other Total
(dollars in thousands)
$ 383,50¢ $ 4391 $ — $427,42.
22,97t 3,441 (2,919 23,50:
192,36: 28,62 72¢ 221,71
5,73( 1,50¢ 76¢ 8,00¢
8,381 1,61¢ 307 10,30¢
$ 439,35! $ 4510¢ $ 86 $484,54!
28,25¢ 4,87¢ (3,809 29,32¢
199,11¢ 30,58 6,291 235,99°
6,182 767 1,66¢ 8,61
8,36( 2,11( 1,07t 11,54t
$ 510,99! $ 46,70: $ 19c $557,89(
33,22: 5,791 (4,979 34,04(
241,20( 32,83: 10,69¢ 284,73
11,69¢ 79C 1,711 14,197
10,16¢ 1,68¢ 1,828 13,68(

The loss in the “other” column primarily represeatsllocated corporate costs.

Major Customers. The Company earned approximately 81%, 81% and 858 kevenue from the U.S. Government for the gearded
June 30, 1999, 2000, and 2001, respectively. Re&vbyicustomer sector for the three years ended3ur2001 is as follows:

1999 % 2000 % 2001 %
(dollars in thousands)

Department of Defens $ 216,57: 50.7% $ 249,77¢ 515% $ 325,11¢ 58.3%
Federal Civiliar 130,76¢ 30.6% 141,39: 29.2% 149,20! 26.8%
Commercial 57,81( 13.5% 60,18 12.4% 61,02¢ 10.9%
State & loca 22,27: 5.2% 33,19¢ 6.9% 22,53¢ 4.0%
Total $ 427,42, 100.0% % 484,54! 100.0% % 557,89( 100.0%
| I | ] | ]
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Geographic Information . Revenue is attributed to geographic areastbasé¢he location of the assets producing the neweihe
international operation amounts consist primarflpi@duct and systems integration sales in theddinitingdom. Financial information
relating to the Company’s operations by geographga is as follows:

1999 2000 2001
(dollars in thousands)
Revenue
Domestic Operation $ 383,50¢ $ 439,44: % 511,18t
International Operatior 43,91 45,10 46,70:
$ 427,42: $ 484,54¢  $ 557,89(
| | |
Identifiable Assets
Domestic Operation $ 193,09: $ 20541 $ 251,30:
International Operatior 28,62 30,587 33,43(
$ 221,71.  $ 235,99° $ 284,73:
I I

NOTE 12. DISCONTINUED OPERATIONS

On December 15, 1999, the Company completed tleeo$dhe net assets of the COMNET products busifogsk37 million in cash and
$3 million in escrow all of which has been receiviét income (loss) from the Company’s discontinapdrations has been segregated from
continuing operations and reported as a separaétém on the consolidated statements of opemt®rior year reported results have been
restated in order to provide for consistent prestent.

The COMNET sale resulted in a net after tax gairttie Company of $21.1 million and $1.5 million tbe years 2000 and 2001,
respectively. Included in the gain was a net aéerloss from discontinued operations of $118 thadsfor the period from November 3, 1¢
to December 15, 1999. Revenues from discontinuedatipns were $8.3 million and $3.1 million, foethears ended June 30, 1999 and =
respectively.

NOTE 13. SUBSEQUENT EVENTS

On August 13, 2001, the Company announced thaiditdigned a letter of intent to acquire all of shares of Digital Systems
International Corporation (“DSIC"), a privately lkdehformation technology (“IT”) company headquaein Arlington, Virginia. It is
expected that the acquisition, which will be finad¢hrough the Company’s existing credit facilityll be completed within ninety days.
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On November 7, 2001, the Company’s Board of Dinecteclared a two-for-one stock split to be effddtethe form of a common stock
dividend. This dividend was payable on Decemb&061 to shareholders of record on November 30, 286dordingly, the number of
shares of common stock outstanding, earnings @eeshand the number of shares used in the catnulaitearnings per share all have been
restated to retroactively reflect the split.

In December 2001, the Company executed a formaltplaell the net assets of its domestic Markefipgtems Group and entered into a
letter of intent with Environmental Systems Reskdnstitute, Inc’s subsidiary, ESRI Business Infatian Solutions for $3.5 million in cash.
On January 6, 2002, the Company completed this Shle resulted in a net-after-tax loss for the @any of $966 thousand, which will be
recorded in the quarter ended December 31, 208MLded in the loss will be a net-after-tax bentfim discontinued operations of $284
thousand for the period of October 31, 2001 to dan6, 2002. As a result, in accordance with APBni@m No. 30, Reporting the Results
Operations—Reporting the Effects of Disposal okgr8ent of a Business, and Extraordinary, Unusualiainequently Occurring Events and
Transactions,Yesults of operations for the years ended Jun2@l, 2000 and 1999 have been classified as diso@at and prior years ha
been restated. Revenues from this discontinuedatiperwere $5,920,000, $5,928,000 and $6,027,00théyears ended June 30, 2001, -
and 1999.

NOTE 14. COMMON STOCK DATA (UNAUDITED)

The Companys stock trades on the Nasdaq National Market Systém ranges of high and low sales prices for epehter during fisci
years 2000 and 2001 were as follo

2000 2001
Quarter High Low High Low
1st $ 11.817 % 10.12¢ $ 1275 % 8.37¢
2nd $ 12.00C $ 9.87t  $ 12.25( $ 9.56:
3rd $ 15.12¢  $ 10.37¢F % 14.06: $ 11.09¢
4th $ 15.06: $ 9.128 % 23.50C % 13.31
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NOTE 15. QUARTERLY FINANCIAL DATA (UNAUDITED)

The quarterly financial data is unaudited, buti@ dpinion of management, all adjustments nece$sagyfair presentation of the

selected data for these interim periods have hesaded.

Year ended June 30, 2000
Revenue

Income from operation
Income from continuing operatiol

Net Income

Basic Share

Income from continuing operatiol
Loss from discontinued operatio
Gain on dispose

Net Income

Diluted Share:

Income from continuing operatiol
Loss from discontinued operatio
Gain on dispose

Net Income

Weighted average shares used in per share
computatior
Basic
Diluted
Year ended June 30, 2001
Revenue

Income from operation

Income from Continuing Operatiol

Net Income

Basic Share
Income from continuing operatiol
Gain (loss) from discontinued operatic
Gain on dispose

Net Income

Diluted Share:
Income from continuing operatiol
Gain (loss) from discontinued operatic
Gain on dispose

Net Income

First Second Third Fourth
(dollars in thousands, except per share

$ 117,44( $ 119,79( $ 120,67: $ 126,64«
7,76¢ 8,291 7,84¢ 8,70t

4,07t 4,43t 4,46t 4,91¢

$ 3,81 $ 25,35¢ $ 441¢  $ 4,82z
| | | |
$ A8 $ .2C $ A¢ 8 21
(.01 (.02 .0C .0C

— .94 — —

$ A7 $ 1.1z $ A¢ 8 21
I I | I
$ 18 $ A¢ $ A 8 21
(.01 (0.01) .0C .0C

— .92 — —

$ A7 $ 1.1C $ A¢ 8 21
| | | |
21,97¢ 22,61¢ 22,85¢ 23,03:

22,72 23,07 23,38¢ 23,43¢

$ 124,80¢ $ 133,81: $ 146,65 $ 152,61°
7,781 8,54 9,89( 11,14:

4,34¢ 4,64¢ 5,43 6,33¢

$ 4,352 $ 4,76¢€ $ 5561 $ 7,622
I I | I
$ A¢ $ 21 $ 24 $ .28
.0C .01 .0C (.01

— — — .07

$ A¢ $ 22 $ 24 $ .34
I I | I
$ A¢ $ .2C $ 24 $ 27
.0C .01 .0C (.01

— — — .07

$ A¢ $ 21 $ 24 % .33



Weighted average shares used in per share

computatior
Basic 22,70¢ 22,48: 22,60: 22,74(
Diluted 23,04¢ 22,79( 23,01« 23,37:
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Description

1999
Reserves deducted from assets to which they a
Allowances for doubtful accoun

2000
Reserves deducted from assets to which they a
Allowances for doubtful accoun

2001
Reserves deducted from assets to which they a
Allowances for doubtful accoun

CACI INTERNATIONAL INC

SCHEDULE I
CACI INTERNATIONAL INC AND SUBSIDIARIES
VALUATION AND QUALIFYING ACCOUNTS
FOR YEARS ENDED JUNE 30, 1999, 2000 AND 2001
(dollars in thousands)
Other

Balance at Changes Balance at

Beginning of Additions Add End
Period at Cost Deductions (Deduct) of Period
$ 3631 $ 78¢ $ (2409 $ 1,03: % 3,05(C
I L] L] | L]
$ 3,05C % 77C $ (1,32) % 31¢  $ 2,817
| ] ] .| ]
$ 2817 $ 1,34 $ (149) % 1632 $ 4,301
| ] ] .| ]

F-25



Table of Contents

SIGNATURE

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned hereunto duly authorized.

CACI International Inc

Registran

By: /s/ Jeffrey P. Elefante

Jeffrey P. Elefante
Executive Vice President
General Counsel and Secret
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