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PART 1
FINANCIAL INFORMATION

Iltem 1. Financial Statements

CACI INTERNATIONAL INC AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)
(amounts in thousands, except per share data)

Three Months Ended
September 30,

2003 2002
Revenue $235,74!  $187,97¢
Costs and expens
Direct costs 145,82 114,68:
Indirect costs and selling expen: 65,51¢ 55,84:
Depreciation and amortizatic 3,837 2,76¢
Total operating expens 215,18( 173,29:.
Operating incom: 20,56¢ 14,68¢
Interest incom (348 (318
Income before income tax 20,91 15,00¢
Income taxe: 7,94 5,62¢
Net Income $ 12,96¢ $ 9,37¢
Basic earnings per she $ 04t $ 0.3¢
Diluted earnings per sha $ 04 $ 0.3z
Average shares outstandi 28,85¢ 28,44t
Average shares and equivalent shares outstal 29,72( 29,30«

See notes to condensed consolidated financiahséais (unaudited)
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CACI INTERNATIONAL INC AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(amounts in thousands, except per share data)

ASSETS
Current assel
Cash and equivalen
Marketable securitie
Accounts receivable
Billed
Unbilled

Total accounts receivab

Deferred income taxe
Prepaid expenses and otl

Total current asse

Property and equipment, r
Accounts receivable, long ter
Goodwill

Other asset

Intangible asset

Total asset

LIABILITIES AND SHAREHOLDERS EQUITY
Current liabilities
Note payable, currel
Accounts payabl
Other accrued expens
Accrued compensation and bene
Income taxes payab

Total current liabilities

Deferred rent expens
Deferred income taxe
Other lon¢-term obligation:
Shareholder equity
$.10 par value, 80,000 shares authorized, 36,786&/509 shares issued, respecti
Capital in excess of pi
Retained earning
Accumulated other comprehensive inca
Treasury stock, at cost (7,803 and 7,772 sharsgectvely)

Total shareholde’ equity

Total liabilities & shareholde’ equity

See notes to condensed consolidated financiahséais (unaudited)

September 3C

June 30,
2003 2003

(unaudited)
$ 81,75¢ $ 73,73t
15,35¢ 15,29:
185,01: 179,20:
19,80: 18,89:
204,81 198,09:
31¢€ 462
9,97¢ 10,32¢
312,22! 297,91(
17,54t 18,63«
8,172 8,08:
182,44: 182,31
20,52¢ 18,71¢
35,11¢ 36,39¢
$ 576,02  $562,05(
$ 4,54¢ $ 4,55¢
20,01 20,73¢
37,02: 32,56¢
39,77« 44.,46(
8,572 12,99¢
109,93: 115,32!
5,092 4,46:
5,59¢ 6,10¢
16,52¢ 14,61¢
3,67: 3,651
209,51: 204,14.
247 ,44( 234,47:
613 38¢
(22,369 (21,129
438,87 421,53!
$ 576,02 $562,05(
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CACI INTERNATIONAL INC AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (BWNDITED)
(dollars in thousands)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Reconciliation of net income to net cash providgaperating activitie:
Depreciation and amortizatic
(Benefit) provision for deferred income ta»
Changes in operating assets and liabilities, neffetts of acquisition
(Increase) decrease in accounts receiv
Increase in prepaid expenses and other a
Increase in accounts payable and accrued exp
Decrease in accrued compensation and bet
Increase in other loi-term obligations
Decrease in income taxes paya

Net cash provided by operating activit

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions of property and equipme

Purchase of businesses, net of cash acq
Purchase of marketable securi

Proceeds from sale of marketable secur

Other asset

Net cash used in investing activiti

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from exercise of stock opti

Purchase of common stock for treas

Net cash provided by financing activiti

Effect of changes in currency rates on cash anivalgmts

Net increase (decrease) in cash and equiva
Cash and equivalents, beginning of pel

Cash and equivalents, end of per

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATIO
Cash paid during the period for income ta

Cash paid for intere:

See notes to condensed consolidated financiahstatis (unaudited).

5

Three Months Ended

September 30,

2003 2002
$12,96¢ $ 9,37¢
3,831 2,76¢
(366€) 1,561
(6,914 742
(2,675 (1,707
4,847 35¢
(4,686) (4,859
2,112 2,63(
(1,867 (2,730
7,254 8,13¢
(1,279 (1,889
— (16,249
(68) (21,797
— 2,49¢
412 (409)
(931) (37,839
2,851 344
(1,24) (€)
1,61¢ 341
84 49¢€
8,02  (28,85)
73,73 131,04¢
$81,75¢ $102,19:
$10,17C $ 6,471
$ 28 % 474
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CACI INTERNATIONAL INC AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (WUDITED)

Net income
Currency translation adjustme
Change in fair value of interest rate sv

Comprehensive incorr

(dollars in thousands)

Three Months Ended

September 30,
2003 2002
$12,96¢ $ 9,37¢

22t 95C
— 114
$13,19. $10,43¢
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CACI INTERNATIONAL INC AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS (UNAUDITED)

A. Basis of Presentatic

The accompanying unaudited condensed consolidetaddial statements have been prepared pursu#im toles and regulations of 1
Securities and Exchange Commission. Certain infitomand note disclosures normally included indhaual financial statements,
prepared in accordance with generally accepteduaticny principles, have been condensed or omittedyant to those rules and
regulations, although the Company believes thatltbelosures made are adequate to make the infem@atesented not misleading.

In the opinion of management, the accompanying ditea condensed consolidated financial statemefitsct all necessary adjustme
and reclassifications (all of which are of a normnaturring nature) that are necessary for fais@néation for the periods presented. It is
suggested that these unaudited condensed consdlififaancial statements be read in conjunction withaudited condensed
consolidated financial statements and the notestivéencluded in the Company’s latest annual refmothe Securities and Exchange
Commission on Form 10-K for the year ended Jun€G03.

Certain reclassifications have been made to th@ pariod’s financial statements to conform to ¢herent presentation.

B. Cash and Equivalen

The Company considers all investments with an vaigmnaturity of three months or fewer on their &athte to be cash equivalents. The
Company classifies investments with an originaluritit of more than three months but less than tev@honths on their trade date as
short-term marketable securities. To date, marketsdrcurities have been classified as availabledte and have been carried at fair
value with any unrealized gains and losses rep@sea separate component of comprehensive incaneefair value of marketable
securities was determined based on quoted marketspior those instruments at the reporting date. dost of securities sold is based
on specific identification. Premiums and discowarts amortized over the period from acquisition atumity and are included in
investment income, along with interest and dividenkb date, there have been no realized or uneshtjains or losses. The Company’s
cash and equivalents and short-term marketableiseswat September 30, 2003, and June 30, 2003jsted of the following (cost
approximated fair value):

September 30, 2003 June 30, 2003

Cash and Short-term Cash and Short-term
Equivalents Marketable Securities Equivalents Marketable Securities

(dollars in thousands)

Certificate of Deposi $ — 3 517¢ $ — $ 5,14¢
Money Market Fund 59,26¢ — 48,55 —
Municipal Securitie: — 8 10,18: — 10,14
Cash 22,49: — 25,18: —
Total $ 81,75¢ $ 15,35¢ $ 73,73t $ 15,29:
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C.

Accounts Receivabl

Total accounts receivable are net of allowanceléubtful accounts of approximately $3,520,000 aB@%0,000 at September 30, 2003
and June 30, 2003, respectively. Accounts recedval® classified as follows:

September 3C  June 30,

2003 2003
(dollars in thousands)
Billed receivable:
Billed receivable: $ 158,67: $156,01:
Billable receivables at end of peri 26,34  23,19(
Total billed receivable 185,01 179,20:
Unbilled receivable:
Unbilled pending receipt of contractual documenitharizing billing 19,80: 18,89:
Unbilled retainages and fee withholdings expectelet billed beyond the next 12 mon 8,17 8,08:
Total unbilled receivable 27,97 26,97«
Total accounts receivab $ 212,98t $206,17¢

Intangible Asset

The gross carrying amounts and accumulated amootizaef the Company’s acquired intangible assetsf&eptember 30, 2003 and
June 30, 2003, were as follows:

September 30, 2003 June 30, 2003

Gross Gross
Carrying Accumulated Carrying Accumulated
Amount Amortization Amount Amortization

(dollars in thousands)

Customer contracts and related customer relatipa $39,97:$% 5,671%$39,97:$ 4,48:
Covenants not to compe 38C 14¢€ 38C 121
Other 717 137 717 71
Total $41,07($ 5,952 $41,07($ 4,67

Intangible assets are being amortized over periaaiging from 12 to 120 months. Amortization expefmsehe three months ended
September 30, 2003 and fiscal year ended Jundd83,\®as approximately $1.3 million and $2.8 millioespectively. Assuming that
the Company acquires no more intangible assetaghracquisition, future amortization expense reléteintangible assets is expected
to be $3.9 million for the remainder of fiscal y@@04 and $4.9 million, $4.8 million, $4.6 milliof4.0 million for the fiscal years
ended June 30, 2005, 2006, 2007, and 2008, regplycti

Commitments and Contingenci

The Company is involved in various lawsuits, clgirsd administrative proceedings arising in themadrcourse of business.
Management is of the opinion that any liabilitylass associated with such matters will not haveatenal adverse effect on the
Company’s operations and liquidity.

The Company has entered into a subcontract agréemtéra vendor to purchase a number of directidimaling units to be ordered in
connection with the performance of one of the Camgfsacontracts over a four year period ending $cdi year 2006. The subject
subcontract provides for unit price decreasesasatimber of units purchased under the subcontractases. Based on the present
status of contract performance, management beltatshe Company will purchase a sufficient numifaunits over the subcontract
term to allow it to realize the lowest unit costiéable.
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Based upon that expectation, unit costs incurrethte have been recognized in “Other Direct Castsuch lowest unit cost. Based on
the number of units ordered to date and assumatgit other units are ordered under the subcontrectCompany’s maximum unit
price exposure (the difference between the uniteafiat would be applicable to the number of umitsially purchased as compared to
the discount price at which the Company has re@aghihe purchases to date) is estimated to be xapmtely $1,720,000, which has
not been recorded in the Company’s financial statémas of September 30, 2003.

The Company is currently under examination by ttaeSof Indiana. The examination is for the pefiedinning June 30, 1991 and
ending June 30, 2000 and focuses on whether thep@uwyrestablished a taxable presence in Indianagltiie examination period.
Management of the Company believes that it hagsiaiblished a taxable presence and will contestidie’s conclusion vigorously.
While the outcome of the examination is uncertdir,Company estimates the range of exposure tetwebn $0 and $1.5 million. The
Company does not believe the outcome will have ez adverse effect on its financial statements.

F. Stocl-Based Compensatic

The Company currently accounts for stock optionsgithe intrinsic value method in accordance wittcdunting Principle Board
Opinion No. 25Accounting for Sock Issued to Employees, as amended by Financial Accounting StandardsBloaerpretation No. 44,
Accounting for Certain Transactions Involving Stock Compensation . Accordingly, no compensation cost was recogninezbnnection
with the granting of stock options to employeethie three months ended September 30, 2003 and B&®&ck options granted had
been accounted for based on their fair value amhted under Statement of Financial Accountingn@ad (“SFAS”) No. 123, the pro
forma earnings would have been as follows:

Three Months Ended

September 30,
2003 2002

(dollars in thousands, except per share amounts)
Reported net incom $12,96¢ $9,37¢
Stock-based compensation costs that would haveibekiled in the determination of reported net

income, if the fair value method was applied toaalards, (net of tay (1,360 (1,030
Pro forma net incom $11,60¢ $ 8,34t
Basic earnings per shal
Reported earnings per shi $ 04t $ 0.3¢2
Compensation costs (net of t (0.05) (0.09
Pro forma earnings per she $ 04C $ 0.2¢

Diluted earnings per shar

Reported earnings per shi $ 044 $ 0.32
Compensation costs (net of te (0.0%) (0.09
Pro forma earnings per sh: $ 03¢ $ 0.2¢
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The weighted average fair values of options gradtethg the three months ended September 30, 20dS%eaptember 30, 2002 were
$11.37 and $20.95, respectively. The fair valueasth option granted is estimated on the grantudatg the Black-Scholes option
pricing model. These pro forma results may notigkicative of the actual results for the full fisgalar due to the potential grants ves
and other factors. The following significant asstionqs were made in estimating fair value:

Three months ended
September 30,

2003 2002
Risk-free interest rate 2.10%- 2..48%  4.08%
Expected life in year 5 5
Expected volatility 34.78-35.58% 65.09¥%

Expected dividend — —

G. Stock Purchase Pla

The Company adopted the 2002 Employee Stock PurdPlas (‘ESPP”), Management Stock Purchase PlaisPRI), and Director
Stock Purchase Plan (“DSPRi)its annual shareholder meeting during fiscat 2883 and implemented these plans at the stdigaafl
year 2004. There are 500,000, 300,000, and 75)8@@s authorized and reserved for granting ungeE8PP, MSPP and DSPP,
respectively. The aforementioned plans provide egg#s, management, and directors with an oppoyttméicquire or increase an
ownership interest in the Company through the paselof shares of the Company’s common stock acdinted rate, subject to
certain terms and conditions. The ESPP is impleetetitrough one offering during each quarter of dmcal year, effective July 1,
2003. The ESPP allows the Company'’s full-time empgés to purchase shares at 85% of the lower dathearket value of a share of
common stock on the first day or the last day efdffering period. The maximum number of sharesdneeligible employee may
purchase during any offering period is equal to tines an amount determined as follows: 20% of ®mployee’s compensation over
the offering period divided by 85% of the fair merkalue of a share of common stock on the firgtafahe offering period.

H. Earnings Per Sha

SFAS No. 128Earnings Per Share, requires dual presentation of basic and dilusrdiags per share on the face of the income
statement. Basic earnings per share exclude dilatal are computed by dividing income availableammon shareholders by the
weighted average number of common shares outs@falithe period. Diluted earnings per share réfietential dilution that could
occur if securities or other contracts to issue mmm stock were exercised or converted into comnbarks Diluted earnings per share
include the incremental effect of stock optionsakdted using the treasury stock method. The dedow shows the calculation of ba
and diluted earnings per share for quarters endgteBiber 30, 2003 and 2002, respectively:

Three Months Ended

September 30,
2003 2002
Net income $12,96¢ $ 9,37¢
Weighted average number of shares outstandingglthianperioc 28,85¢  28,44¢
Dilutive effect of stock options after applicatiohtreasury stock methc 862 85¢
Weighted average number of shares outstandingglthiaperioc 29,72( 29,30«
Basic earnings per she $ 04t $ 0.3¢
Diluted earnings per sha $ 044 $ 032

10
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CACI INTERNATIONAL AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED) (continued)

l. Business Segment Informati

The Company reports operating results and finamigtd in two segments: domestic operations andnatienal operations. Domestic
operations provide information technology and comitations solutions through all four of the Companyajor service offerings:
systems integration, managed network services, latge management and engineering services. Iternass are primarily U.S.
federal agencies, however, it does serve a nunflegemcies of foreign governments and custometiseércommercial and state and
local sectors and places employees in locationsnarthe world in support of these clients. Inteiora! operations offer services to b
commercial and government customers primarily tghothe Company’s systems integration line of bussn&he Company evaluates
the performance of its operating segments baseédcome before income taxes. Summarized financfatination concerning the
Company’s reportable segments is shown in theviatig tables.

Domestic .
Operations International
Operations Total

(dollars in thousands)

Quarter Ended September 30, 2!

Revenue from external custom: $226,40! $ 9,34( $235,74!
Pre-tax income 20,90¢ 7 20,91:
Quarter Ended September 30, 2

Revenue from external custom: $177,65¢ $ 10,31¢ $187,97¢
Pre-tax income 13,76( 1,24« 15,00¢

Although for purposes of promoting an understandihthe Company’s complex business, the four aoéagrvice offerings, systems
integration, managed network services, knowledgeagement and engineering services, are discusse@dmpany does not manage
its business nor allocate capital resources basex those service offerings. Furthermore, the Upihgr accounting and forecasting
systems are not designed to capture key finantfatation such as revenue, costs and capital epees by such service offerings

because these offerings cut across all divisionhebperations. Therefore, it is impractical foe Company to report revenue by the
four service offerings.

J. Subsequent Even

On October 16, 2003, the Company announced thatlittlosed its transaction to purchase all of titetanding shares of C-CUBED
Corporation. C-CUBED, headquartered in Springfi#lulginia, provides specialized services in supmdr€4ISR (Command, Control,
Communications, Computers, Intelligence, Survedlgrand Reconnaissance) initiatives to clienthénRepartment of Defense, federal
civilian, and intelligence communities. The Compaayd approximately $27.5 million of initial purckaprice consideration and the
Company also paid approximately $1.0 million tasfgtthe outstanding line of credit that C-Cubedmteined. The Company also
placed $7.5 million in escrow to cover contingepayments based on achievement of certain perforenaliectives by the acquired

business after closing, which will be treated asdydll, if paid. These objectives must be met priityeover the next eighteen months
after the closing date.

11
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CACI INTERNATIONAL AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (UNAUDITED) (continued)

K. Recent Accounting Pronounceme

In November 2002, the Emerging Issues Task FofeEE”) issued a final consensus on Issue No. 00A2&qunting for Revenue
Arrangements with Multiple Deliverables (“Issue 00-21"). Issue 00-21 provides guidance aw And when to recognize revenues from
arrangements requiring delivery of more that oraglpct or service. It also addresses how arrangeooesideration should be meast
and allocated to the separate units of accountirmmiarrangement. To the extent that a delivelialpart of an arrangement that is
within the scope of other existing higher-levelraritative literature, Issue 00-21 does not aplgisue 00-21 is effective prospectively
for arrangements entered into in fiscal perioddrbegg after June 15, 2003. To date, the adoptfdal®F Issue 00-21 has not had a
material effect on the Company’s results of operetiand financial position.

12
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations
Results of Operations For the Three Months EndedeB#er 30, 2003 and 2002

The following table sets forth the relative pereagyg that certain items of expense and earningstbeexenue for the quarters ended
September 30, 2003 and 2002, during fiscal yead 2B882004) and 2003 (FY2003), respectively.

Dollar Amount Percentage of Revenue First Quarter

First Quarter First Quarter Change
FY2004 FY2002
FY2004  FY2003 $ %

(dollars in thousands)
Revenue $235,74! $187,97¢ 100.0% 100.0%%$47,767 25.4%
Costs and expense

Direct costs 145,827 114,68. 61.¢ 61.C 31,14¢ 27.2

Indirect costs & selling expens 65,51¢ 55,84: 27.¢ 29.7 9,67% 17.Z

Depreciation & amortizatio 3,837 2,76¢  1.€ 1.t 1,06¢ 38.¢
Total operating expens 215,18( 173,29 91.: 92.2 41,88t 24.2
Income from operatior 20,56t 14,68¢ 8.7 7.8 5,87¢ 40.C
Interest incom (34¢) (31¢) 0.2 0.2 30 94
Earnings before income tax 20,91 15,00« 8.C 8.C 5,90¢ 39.4
Income taxe: 7,941 5,62¢ 34 3.C 2,31¢ 41.2
Net Income $ 12,966 $ 9,37t 5.t% 5.0%$ 3,591 38.3%

Revenue. The table below sets forth revenue by customer segmith related percentages of total revenuelferthree months ended
September 30, 2003 and 2002, respectively:

First

First Quarter Quarter Change
FY2004 FY2003 $ %

(dollars in thousands)

Department of Defens $149,70¢ 63.5% $118,80' 63.2% $30,90¢ 26.0%
Federal Civilian Agencie 69,627 29.5% 53,25¢ 28.3%  16,37. 30.7%
Commercial 11,997 5.1% 12,59( 6.7% (593 4.7)%
State & Local Governmen 4,412 1.9% 3,321 1.8% 1,088 32.6%
Total $235,74' 100.0% $187,97¢ 100.0% $47,767 25.4%

For the three months ended September 30, 2008révnue increased by 25.4%, or $47.8 million,rdkie same period a year ago. Revenue
growth in the first quarter resulted from contingrdwth in the systems integration, engineeringises, and knowledge management
offerings of the Company’s domestic operations hatirnally and through acquisitions. This growghairesult of the Company’s strategic
focus on national security and the reshaping ofathg government agencies communicate, use anddisate information, deliver services
and conduct business.

Acquisitions made during the previous fiscal yearoaunted for $27.0 million of the growth in the giga. On May 15, 2003, the Company
acquired substantially all of the assets of Prem@ahnology Group, Inc., (“PTG"). In the first qtewr of FY2004, PTG contributed $11.7
million of additional revenue. On February 28, 200& Company purchased all of the outstandingt@legtiock of Applied Technology
Solutions of Northern Virginia, Inc., (“ATS") whicbontributed $1.9 million of FY2004 first quarteavenue. On October 16, 2002, the
Company acquired all of the outstanding capitatlstaf Acton Burnell, Inc. Acton Burnell contribut&d 1.2 million in revenue for the first
quarter of FY2004. On August 16, 2002, the Compaoguired substantially all of the assets of the&oment Solutions Division of Condor
Technology Solutions, Inc. (“Condor”). This acqtitn contributed $2.2 million towards revenue growt the first quarter of FY2004.

13
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations (continued

Department of Defense (“DoD”) revenue increase®#6.or $30.9 million, for the first three monthsFf2004 as compared to the same
period a year ago. DoD revenue growth was primaiuig to the increased demand from customers sudtSasNaval Aviation, the Naval
Surface Warfare Center, the U.S. Army’s CommunicetiElectronics Command and strategic and taatiggnizations in the intelligence
community. The aforementioned acquisitions conteldu$16.5 million of this increased revenue in¢berent quarter, a portion of which was
derived from the customer base described above.

Revenue from Federal Civilian Agencies increased®Q or $16.4 million, for the first three monthisF¥ 2004 as compared to FY2003.
Approximately 36.5% of Federal Civilian Agency reue was derived from the Department of Justice *Rdor whom the Company
provides litigation support services and maint@nsautomated debt management system. Revenue Jon89$25.4 million for the first
quarter of FY2004, as compared to $22.4 milliontfer same period a year ago. The acquisitions &,FAITS, Acton Burnell and Condor
contributed approximately $9.6 million of the togebwth in Federal Civilian Agency revenue for thearter. The remaining increase in
Federal Civilian Agency revenue came primarily frobigher volumes of work from customers in the nadiantelligence community.

Commercial revenue is derived from both internatl@nd domestic operations. The international dfmra accounted for $9.3 million, or
77.9%, of the total Commercial revenue, while thendstic operations accounted for $2.7 million, 2r1%. Total Commercial revenue
decreased by 4.7%, or $0.6 million, in the firsadar of FY2004 as compared to the same periodaago. The decrease resulted from the
continued softness in demand for commercial ITisesvin the United Kingdom.

Revenue from State and Local Governments increlag&d.1 million, or 32.6%, to $4.4 million for thygiarter ended September 30, 2003.
Revenue from State and Local Governments represapigroximately 1.9% and 1.8% of total Compamgvenue for the three months en
September 30, 2003 and 2002, respectively.

Income from Operations. Operating income increased 40.0%, or $5.9 millior;Y2004 as compared to the same period a yearTdgo
increase in operating income was driven primanjyoperational cost efficiencies and cost synerggsociated with the Company’s
acquisition activities.

As a percentage of revenue, direct costs were 6ar8%®1.0% for the quarters ended September 3@, @00 2002, respectively. Direct costs
include direct labor and “other direct costs” sashequipment purchases, subcontractor costs ara égpenses. Other direct costs are
common in our industry; they are incurred in reg@oto specific client tasks, and vary from perimgériod. The largest component of direct
costs, direct labor, was $69.6 million and $57.9iom for the first quarters of FY2004 and FY2008spectively. The increase in direct labor
was attributable to the internal growth in our fedgovernment business, both in DoD and Fedendli&@i Agencies, as well as from the
FY2003 acquisitions of PTG, ATS, Acton Burnell &ddndor described above. Other direct costs were2$7ilion and $56.8 million in
FY2004 and FY2003, respectively. The increase lieiotlirect costs was primarily the result of insezhsubcontractor and equipment costs
within the systems integration and engineeringisesvlines of business and the aforementioned sitiqunis.

Indirect costs and selling expenses include fringieefits, marketing and bid and proposal coststantilabor and other discretionary costs.
Most of these are highly variable and have growdahar volume generally in proportion to the grbvin revenue. As a percentage of
revenue, indirect costs and selling expenses wegd2for the first quarter of FY2004 as compare89d/% over the same period a year ago.
This 1.9% decrease was primarily due to the ecoaesiwii scale based on the Company’s growth.

Depreciation and amortization expense increasekiLlbly million, or 38.6%, in FY2004 as compared td2B¥3. This increase was primarily
due to the amortization of approximately $29.0 imrillof intangible assets acquired during FY2003.

Interest income increased 9.4%, or $30,000, duhrdirst three months FY2004 as compared to theegaeriod a year ago. While the
Company'’s portfolio of cash and equivalents, andketable securities has decreased from $141.50milb $97.1 million as of September
30, 2002 and 2003, respectively, the Company’sahirvestments has generated higher yields thasaa ago.
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of Operations (continued
The effective income tax rate for the first threenths of FY2004 and FY2003 was 38.0% and 37.5%gexw/ely.

Liquidity and Capital Resources

Historically, the Company’s positive cash flow fraperations and available credit facilities havevded adequate liquidity and working
capital to fully fund the Company’s operational deeSince March 2002, the proceeds from the Comparfifering of approximately 4.9
million shares of additional common stock have bisenCompany’s principal source of liquidity angital. As a result of such proceeds
combined with positive cash flow from operationsrking capital was $202.3 million and $182.6 millias of September 30, 2003 and June
30, 2003, respectively. Operating activities preddash of $7.3 million and $8.1million for thesfithree months of FY2004 and FY2003,
respectively. The slight decrease in cash proviiedperating activities is primarily attributabkehigher tax payments in the first quarter of
2004, as compared to that in 2003, which were @dbrtoffset by the growth in earnings.

The Company used $0.9 million of cash in investingvities in the first three months of FY2004 asnpared to $37.8 million a year ago.
The cash used in the first quarter of FY2003 wamauily for the Condor acquisition and the purchabeertain marketable securities. In
FY2004, the Company used cash to purchase addiggo@pment necessary to support its growth.

During FY2004, the Company generated cash froffinigcing activities of $1.6 million, which was dexd primarily from proceeds from t
exercise of stock options, partially offset by thechase of stock to “fund” certain of the Compamstock purchase plans as approved by the
stockholders at the FY2003 Annual Meeting. In FY20Be Company provided cash from its financingvites of $0.3 million, which was
derived almost entirely from proceeds from the ebserof stock options.

In anticipation of continuing its strategy of acsjtions and in order to secure lower interest tasrg~ebruary 4, 2002, the Company executed
a five year unsecured revolving line of credit. Blggeement permits borrowings of up to $185 milligth a sublimit of $75 million per year
on amounts borrowed for acquisitions. The applieatierest rate is based on LIBOR plus a margiaddition, the Company pays a fee on
the unused portion of the facility. The margin ratel unused portion fee are determined quartedgdan leverage, net worth and fixed
charge average ratios. In addition, the agreementbvenants that obligate the Company to operigttdinveertain limits on those same ratios.
The Company is currently in compliance with thoseenants. The Company also maintains a 500,000dsosterling unsecured line of cre

in London, England which expires in December 20030f September 30, 2003, the Company had no bamgsaunder either of these lines

of credit.

The Company believes that the combination of irstlyrgenerated funds, available bank borrowings @ash and cash equivalents on hand
will provide the required liquidity and capital mesces for the foreseeable future.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

As of September 30, 2003, the Company had invegtnemarketable securities valued at $15.4 milliah of these securities consisted of
highly liquid investments that had remaining matesi of less than 365 days at September 30, 2083s€Tinvestments are subject to interest
rate risk and will decrease in value if marketiiast rates increase. Hypothetically, a 10% increaskecrease in market interest rates fron
September 30, 2003 rates would not cause a matdaalge in the value of these short-term investenditte Company has the ability to hold
these investments until maturity, and thereforeGbenpany does not expect the value of these inwegB1o be affected to any significant
degree by the effect of a sudden change in mankexteist rates.
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Item 3. Quantitative and Qualitative Disclosures Abat Market Risk (continued)

Declines in interest rates over time will, howeweduce our interest income. As of September 3032the Company did not own any equity
investments. Therefore, the Company did not hayaaaterial equity price risk.

On January 8, 2001, the Company entered into aneisit rate swap agreement with a notional amoud2®fmillion under which the
Company paid a fixed interest rate of 5.15% plesahpplicable spread and received the prevailingdRBnterest rate, plus applicable spread
over the two year term of the swap agreement witttmiexchange of the underlying notional amoudts January 8, 2003, the two year term
matured and the entire $25 million was paid in.flile Company elected not to renew or enter injorew swap agreement.

Approximately 4.0% and 5.5% of the Company’s toéalenues in the first quarter of FY2004 and FY20@8pectively, were derived from
our international operations, primarily in the WnitKingdom. The Company’s practice in its interoadil operations is to negotiate contracts
in the same currency in which the predominant egpsmare incurred, thereby mitigating the exposufereign currency exchange
fluctuations. It is not possible to accomplish tiniall cases; thus, there is some risk that afill be affected by foreign currency exchange
fluctuations. As of September 30, 2003, the Compgwtd/approximately $14.9 million in cash that ifdhie pounds sterling in the United
Kingdom. This allows the Company to better utilitkecash resources on behalf of its foreign subsigs, thereby mitigating foreign currency
conversion risks.

Item 4. Controls and Procedures

Within 90 days prior to the filing date of this mp the Company carried out an evaluation of fifiecéveness of the design and operation of
its disclosure controls and procedures pursuaBkthange Act Rule 13a-15 under the supervisiornvétidthe participation of the
Company’s management, including the Company’s Gikefcutive Officer and Chief Financial Officer. Basupon that evaluation, the
Company’s Chief Executive Officer and Chief Finah®fficer concluded that the Company’s disclostortrols and procedures are
effective. Disclosure controls and procedures argrols and procedures that are designed to etisaréformation required to be disclosed
in the Company’s reports filed or submitted undier Exchange Act is recorded, processed, summaaizeédeported within the time periods
specified in the Securities and Exchange Commissiohes and forms.

There have been no significant changes in ourriaterontrols or in other factors that could sigrafitly affect internal controls subsequent to
the date the Company carried out this evaluation.
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PART Il
OTHER INFORMATION

Iltem 1. Legal Proceedings
Appeal of CACI International Inc, ASBCA N0.53058

Reference is made to Part Il, Item 1, Legal Proicggsd in the Registrant’s Annual Report on FormKLfsr the year ended June 30, 2003, for
the most recently filed information concerning #ppeal filed on September 27, 2000, with the Ari@edvices Board of Contract Appeals
(“ASBCA") challenging the Defense Information Sysie Agency’s (“DISA”) denial of its claim for bread contract damages. The
Registrant’s appeal seeks damages arising from BIBr#&ach of license agreement pursuant to whietDipartment of Defense agreed to
conduct all electronic data interchanges (whichlmabroadly understood to mean e-commerce) ex@lysilairough certified value-added
networks, such as the network maintained by Regits wholly-owned subsidiary, CACI, INC.-FEDERAlor the period from September 2,
1994 through April 22, 1998. By decision of March 2001, in the companion case of GAP Instrumemp@ation, ASBCA No0.51658
(2001), the ASBCA held that the Government’s faltm conduct all electronic data interchanges ekohly through certified value-added
networks constituted a breach of contract. As altesnless the GAP Instrument decision is overdron appeal, Registrant will pursue
collection of its damages, which are substantidahich could have a material impact on the Com{saegrnings.

Since the filing of Registrant’s report indicatdzbge, the parties have completed discovery effdits. hearing of this matter began on
November 10, 200:

Item 2. Changes in Securities and Use of Procee

None.

Item 3. Defaults Upon Senior Securities

None.

ltem 4. Submission of Matters to a Vote of Security Holder:
None.

Iltem 5. Other Information

Forward Looking Statements

There are statements made herein which may noessltiistorical facts and, therefore, could be jméged to be forward looking statements
as that term is defined in the Private Securitigigation Reform Act of 1995. Such statements afgect to factors that could cause actual
results to differ materially from anticipated rasulThe factors that could cause actual resultsfter materially from those anticipated
include, but are not limited to, the following: fegal and national economic conditions in the Uhifates and United Kingdom, (the UK
economy is experiencing a downturn that affectsRbgistrant’s UK operations) including conditiohattresult from terrorist activities or
war; changes in interest rates; currency fluctuatidailure to achieve contract awards in connectith recompetes for present business
and/or competition for new business; the risks amekrtainties associated with client interest id parchases of new products and/or
services; continued funding of U.S. Governmenttbeopublic sector projects, based on Congressixtain on the FY03 Federal budget, or
in the event of a priority need for funds, sucthameland security, the war on terrorism or rebogdirag; government contract procurement
(such as bid protest, small business set aside} aetd termination risks; individual business dieis of our clients; financial condition of ¢
clients; paradigm shifts in technology; competitisetors such as pricing pressures and competitidrire and retain employees; our ability
complete acquisitions
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appropriate to achievement of our strategic plareerial changes in laws or regulations applicébleur businesses, particularly legislation
affecting (i) government contracts for serviceg,qutsourcing of activities that have been perfedny the government and (iii) competition
for task orders under Government Wide Acquisiti@nttacts (AGWACS@) and/or schedule contracts viithGeneral Services
Administration; our own ability to achieve the offjges of near term or long range business plams$;ogher risks described in the Company’
Securities and Exchange Commission filings.

ltem 6. Exhibits and Reports on Form &K

Exhibits

31.1 Section 302 Certificatio Dr. J.P. Londor

31.2 Section 302 Certificatio Mr. Stephen L. Waecht:
32.1 Section 906 Certificatio Dr. J.P. Londor

32.2 Section 906 Certificatio Mr. Stephen L. Waechtt
Reports

The Registrant filed a Current Report on Form 8rKJaly 8, 2003, in which the Registrant announagidance for its fiscal year 2004, which
began on July 1, 200

The Registrant filed a Current Report on Form 8rKJaly 11, 2003 in which the Registrant announbadl it had adopted a stockholder rights
plan.

The Registrant filed a Current Report on Form 8rKSeptember 23, 2003 in which the Registrant antedithat it had signed an agreement
to acquire all of the outstanding stock -CUBED Corporation, a privately held information lt@ology company
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SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned hereunto duly authorized.

CACI International Inc

Registran

Date: November 13, 2003 By: /s/ DR.J.P. LoNDON

Dr. J. P. London

Chairman of the Board, President
Chief Executive Officer and Director
(Principal Executive Officer)

Date: November 13, 2003 By: /'s/ STEPHENL. W AECHTER

Stephen L. Waechter

Executive Vice President, Chief Financial Officer
and Treasurer

(Principal Financial Officer

Date: November 13, 2003 By: /s/ JamESD. K UHN

James D. Kuhn
Senior Vice President and Corporate Controller
(Principal Accounting Officer)
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Exhibit 31.1

Section 302 Certification

[, Dr. J.P. London certify that:
1. I have reviewed this quarterly report on Forn-Q of CACI International Inc

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materialdaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

3 Based on my knowledge, the financial statememid,other financial information included in thisagterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
report.

4. The Registrant’s other certifying officers aralé responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules -14 and 15-14) for the Registrant and hay

(@) Designed such disclosure controls and procedorensure that material information relatingh® Registrant, including its
consolidated subsidiaries is made known to us bgretwithin those entities, particularly during frexiod in which the quarterly
report is being prepare

(b) Evaluated the effectiveness of the Registradisslosure controls and procedures as of a datens0 days prior to the filing date
of this quarterly report (th*Evaluation Dat"); and

(c) Presented in this quarterly report our condusiabout the effectiveness of the disclosure otsnénd procedures based on our
evaluation as of the Evaluation De

5.  The Registrant’s other certifying officers antablve disclosed, based on our most recent evatyatidghe Registrant’s auditors and the
audit committee of the Registr’s Board of Directors (or persons performing theieajant function):

(@) All significant deficiencies in the design gresation of internal controls which could adversafigect the Registrant’s ability to
record, process, summarize, and report financia dad have identified for the Registrant’s auditany material weaknesses in
internal controls; an

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sagmifiole in the Registrant’s
internal controls

The Registrant’s other certifying officers and /bandicated in this quarterly report whether ot there were significant changes in
internal controls or in other factors that coulginsficantly affect internal controls subsequenttie date of our most recent evaluation,
including any corrective actions with regard tongfigant deficiencies and material weaknesses.



Date: November 13, 20( /s/ Dr. J.P. Londol

Dr. J.P. London

Chairman of the Board, President
Chief Executive Officer and Director
(Principal Executive Officer
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Exhibit 31.

Section 302 Certification

I, Stephen L. Waechter certify that:
1. I have reviewed this quarterly report on Forn-Q of CACI International Inc

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materialdaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with
respect to the period covered by this quarterlpre

3. Based on my knowledge, the financial statemeamd,other financial information included in thisagterly report, fairly present in all
material respects the financial condition, resofteperations and cash flows of the Registrantfaaral for, the periods presented in this
report.

4. The Registrant’s other certifying officers araré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules -14 and 15-14) for the Registrant and hay

(@) Designed such disclosure controls and procedorensure that material information relatingh® Registrant, including its
consolidated subsidiaries is made known to us bgretwithin those entities, particularly during heziod in which the quarterly
report is being prepare

(b) Evaluated the effectiveness of the Registradisslosure controls and procedures as of a datens0 days prior to the filing date
of this quarterly report (th*Evaluation Dat"); and

(c) Presented in this quarterly report our condnusiabout the effectiveness of the disclosure otsnénd procedures based on our
evaluation as of the Evaluation De

5.  The Registrant’s other certifying officers arntablve disclosed, based on our most recent evatyatidghe Registrant’s auditors and the
audit committee of the Registr’s Board of Directors (or persons performing theieajant function):

(@) All significant deficiencies in the design gresation of internal controls which could adversafiect the Registrant’s ability to
record, process, summarize, and report financia dad have identified for the Registrant’s auditany material weaknesses in
internal controls; an

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sagmifiole in the Registrant’s
internal controls

6. The Registrant’s other certifying officers antalve indicated in this quarterly report whethenatr there were significant changes in
internal controls or in other factors that coulgngiicantly affect internal controls subsequenttte date of our most recent evaluation,
including any corrective actions with regard tonsfigant deficiencies and material weaknes

Date: November 13, 20( /sl Stephen L. Waecht

Stephen L. Waechter
Executive Vice President, Chief Financial Officaeda
Treasurer (Principal Financial Office
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Exhibit 32.1

Section 906 Certification

In connection with the quarterly report on FormQ®f CACI International Inc (the “Company”) for tifiscal quarter ended September 30,
2003, as filed with the Securities and Exchange @@sion on the date hereof (the Report), the uigleed Chairman of the Board, Presid
and Chief Executive Officer of the Company cersfito the best of his knowledge and belief purstmdaB U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) The information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of the
Company

Date: November 13, 20( /s/ Dr. J.P. Londol

Dr. J.P. London
Chairman of the Board, Preside



Chief Executive Officer and Director
(Principal Executive Officer
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Exhibit 32.

Section 906 Certification

In connection with the quarterly report on FormQ®&f CACI International Inc (the Company) for thechl quarter ended September 30,
2003, as filed with the Securities and Exchange @@sion on the date hereof (the Report), the uiglieed Executive Vice President, Chief
Financial Officer and Treasurer of the Companyifiest to the best of his knowledge and belief parg to 18 U.S.C. Section 1350, as
adopted pursuant to Section 906 of the Sarbanesy@dt of 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) The information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of the
Company

Date: November 13, 20( /sl Stephen L. Waecht

Stephen L. Waechter
Executive Vice President, Chief Financial Officada
Treasurer (Principal Financial Office
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