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Item 4.02. Non-Reliance on Previously Issued Financial Statements or a Related Audit Report or Completed Interim Review.
On July 23, 2020, the Audit Review Committee of the Board of Directors (the “Audit Review Committee”) of the Company, after discussion with management of
the Company and Ernst & Young LLP, the Company’s independent registered public accounting firm, concluded that the Company’s previously issued
consolidated financial statements as of and for the year ended December 31, 2017, and other financial data related to this period, including the financial data tables
furnished to the Securities and Exchange Commission on Form 8-K, should no longer be relied upon.
As initially disclosed on May 11, 2020, during the quarter ended March 31, 2020, the Company discovered certain accounting irregularities at its Mexican
subsidiaries. The Company’s Audit Review Committee commenced an internal investigation, with the assistance of outside counsel and other third party experts.
As a result of this investigation, the Company, along with the
Audit Review Committee and its third party experts, has concluded that certain former employees of one of the Company’s Mexican subsidiaries engaged in
unauthorized transactions with the Company’s Mexican subsidiaries that resulted in expenditures being deferred on the balance sheet beyond the period for which
the costs pertained. As a result, the Company will record a non-cash write-off for certain amounts erroneously included in the Company’s historical financial
statements. In addition, the Company will be correcting certain other errors previously identified as immaterial to the consolidated financial statements for the year
ended December 31, 2017.
On June 11, 2020, the Company announced its intention to restate the Company’s financial statements as of and for the years ended December 31, 2019 and 2018
and each of the quarters during the years ended December 31, 2019 and 2018.
Concurrent with the filing of this Form 8-K, the Company intends to file its amended Form 10-K that will include restated financial statements as of December 31,
2019 and 2018 and for each of the years ended December 31, 2019, 2018 and 2017 and for the interim periods in the years ended December 31, 2019 and 2018.
The Company’s management and Audit Review Committee have discussed the matters disclosed in this Item 4.02 with the Company’s independent registered
public accounting firm, Ernst & Young LLP.
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