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Item 1.01

ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

On June 11, 2018 (the “Closing Date”), Vivint Solar, Inc.’s (“Vivint Solar”) wholly-owned subsidiaries, Vivint Solar Financing IV, LLC (“Vivint Solar
Financing IV”) and Vivint Solar Financing V, LLC (“Vivint Solar Financing V”) each completed an issuance of Solar Asset Backed Notes (collectively, the
“Transactions”).
Vivint Solar Financing V issued an aggregate principal amount of $400,000,000 of Solar Asset Backed Notes, Series 2018-1, Class A (the “2018-1 Class A
Notes”) and an aggregate principal amount of $66,000,000 of Solar Asset Backed Notes, Series 2018-1, Class B (the “2018-1 Class B Notes” and together with the
2018-1 Class A Notes, the “2018-1 Notes”). The 2018-1 Class A Notes bear interest at a rate of 4.73% and have an anticipated repayment date of October 30,
2028. The 2018-1 Class B Notes bear interest at a rate of 7.37% and have an anticipated repayment date of October 30, 2028.
Vivint Solar Financing IV issued an aggregate principal amount of $296,000,000 of Solar Asset Backed Notes, Series 2018-2, Class A (the “2018-2 Class A
Notes”) and an aggregate principal amount of $49,000,000 of Solar Asset Backed Notes, Series 2018-2, Class B (the “2018-2 Class B Notes” and together with the
2018-2 Class A Notes, the “2018-2 Notes”). The 2018-2 Class A Notes bear interest at a variable spread over LIBOR that is intended to result in a weighted
average spread for all 2018-2 Notes of 2.95%. The 2018-2 Class B Notes bear interest at a spread over LIBOR of 4.75% or, if no 2018-2 Class A Notes are
outstanding, 2.95%. The 2018-2 Notes have a stated maturity of August 29, 2023.
The 2018-1 Notes and the 2018-2 Notes may only be acquired by persons who are either (i) qualified institutional buyers as defined in Rule 144A under the
Securities Act of 1933, as amended (the “Securities Act”), or (ii) not U.S. Persons (as defined in Regulation S under the Securities Act (“Regulation S”)) in
offshore transactions in reliance on Regulation S. The 2018-1 Class A Notes have been rated A- (sf) and the 2018-1 Class B Notes have been rated BB- (sf), in
each case by Kroll Bond Rating Agency, Inc. The 2018-2 Notes are not rated.
The Collateral
The 2018-1 Notes were issued by Vivint Solar Financing V pursuant to an Indenture (the “2018-1 Indenture”), dated as of the Closing Date, between Vivint
Solar Financing V and Wells Fargo Bank, National Association (“Wells Fargo”), as indenture trustee, and the 2018-2 Notes were issued by Vivint Solar Financing
IV pursuant to a separate Indenture (the “2018-2 Indenture”), dated as of the Closing Date, between Vivint Solar Financing IV and Wells Fargo as indenture
trustee.
The 2018-1 Notes and the 2018-2 Notes are secured by, and payable solely from the cash flow generated by, the membership interests that will be owned by
Vivint Solar Financing V and Vivint Solar Financing IV, as applicable, in certain indirectly owned subsidiaries of Vivint Solar, each of which subsidiaries is the
managing member of a project company that is jointly owned with a third-party investor and each of which project companies owns a pool of photovoltaic systems
and related leases and power purchase agreements and ancillary rights and agreements that were originated by a wholly owned subsidiary of Vivint Solar.
Vivint Solar Provider, LLC (“Vivint Solar Provider”) will act as manager pursuant to the terms of a Management Agreement with each of Vivint Solar
Financing IV and Vivint Solar Financing V. Vivint Solar Provider will be required to provide all administrative, collection and other management services for each
of Vivint Solar Financing IV and Vivint Solar Financing V, as applicable, in respect of the managing membership interests that each owns in an applicable project
company, and the interests, rights and obligations thereof.
Events of Default and Amortization Events
The 2018-1 Indenture and the 2018-2 Indenture each contain events of default that generally are customary in nature for solar securitizations of this type,
including (a) the non-payment of interest or principal, (b) material violations of covenants, (c) material breaches of representations and warranties and (d) certain
bankruptcy events. An event of default will also occur with respect to the 2018-2 Notes if they are not paid in full at their stated maturity. The 2018-1 Notes and
the 2018-2 Notes are also each subject to amortization events that generally are customary in nature for solar securitizations of this type, including (i) asset
coverage ratios falling below certain levels, (ii) a debt service coverage ratio falling below certain levels, (iii) the failure to maintain insurance, and (iv) the failure
to repay the notes in full prior to the anticipated repayment date for such class of notes. In addition, the 2018-2 Notes are subject to amortization events relating to
certain change of control events and certain liquidity requirements. The occurrence of an amortization event or an event of default could result in the more rapid
amortization of the 2018-1 Notes and 2018-2 Notes, as applicable, and the occurrence of an event of default could, in certain instances, result in the liquidation of
the collateral securing the 2018-1 Notes and the 2018-2 Notes.

Use of Proceeds
Vivint Solar intends to use the proceeds from the sale of the notes for repayment of borrowings under existing credit facilities, for the payment of fees and
expenses related to the Transactions and for general corporate purposes.
ITEM 1.02

TERMINATION OF A MATERIAL DEFINITIVE AGREEMENT

Concurrently with the execution of the Transactions, the Credit Agreement, dated as of August 4, 2016, by and among Vivint Solar Financing II, LLC, as
borrower, the financial institutions as lenders from time to time party thereto, and Investec Bank plc, as administrative agent (the “Term Loan A Facility”) and the
Financing Agreement, dated as of March 14, 2016, by and among Vivint Solar Financing Holdings Parent, LLC, Vivint Solar Financing Holdings, LLC, as
borrower, the lenders party thereto from time to time, and Highbridge Principal Strategies, LLC, as collateral agent and administrative agent (the “Highbridge
Facility”) have been terminated. Proceeds from the Transactions were used to pay off the outstanding debt under the Term Loan A Facility, in an aggregate amount
equal to $200,775,306.51, and the outstanding debt under the Highbridge Facility, in an aggregate amount equal to $206,413,090.11.
ITEM 2.03

CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN OFF-BALANCE SHEET
ARRANGEMENT OF A REGISTRANT.

The information related to the Transactions described under Item 1.01 above is hereby incorporated by reference under this Item 2.03.
ITEM 7.01

REGULATION FD

On June 11, 2018, Vivint Solar issued a press release announcing the closing of the Transactions. A copy of that press release is attached hereto as Exhibit
99.1 and is incorporated herein by reference. This information, including the information contained in the press release, shall not be deemed “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended, and is not incorporated by reference into any of Vivint Solar’s filings, whether made before or after
the date hereof, regardless of any general incorporation language in any such filing.
ITEM 9.01

FINANCIAL STATEMENTS AND EXHIBITS

(d) Exhibits
Exhibit No.

99.1

Description

Press Release issued by Vivint Solar, Inc., dated June 11, 2018.

SIGNATURES
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Exhibit 99.1
FOR IMMEDIATE RELEASE
Vivint Solar Closes $811 Million of New Financing
Leading full-service residential solar provider announces closing and funding of its first securitization
LEHI, Utah, June 11, 2018 —Vivint Solar, Inc. (NYSE: VSLR) today announced the closing and funding of $811 million
aggregate principal amount of debt financing comprised of two separate transactions. The first is a capital markets issuance by its
wholly-owned subsidiary, Vivint Sol ar Financing V, LLC, of $466 million aggregate principal amount of Solar Asset Backed Notes,
Series 2018-1 (issued in two classes – $400 million Series 2018-1 Class A Notes and $66 million Series 2018-1 Class B Notes).
The offering was upsized from the original offering size of $355 million to become the largest securitization of residential solar
power purchase agreements and leases to date. Credit Suisse Securities (USA) LLC and Citigroup Global Markets, Inc. acted as
joint bookrunners and co-structuring agents and Merrill Lynch, Pierce, Fenner & Smith Incorporated, Deutsche Bank Securities
Inc. and SunTrust Robinson Humphrey, Inc. acted as co-managers for the issuance of the Series 2018-1 Notes.
In addition, Vivint Solar Financing IV, LLC issued, in a private placement, $345 million aggregate principal amount of Solar Asset
Backed Notes, Series 2018-2. Credit Suisse was the sole arranger of the private placement of the Series 2018-2 Notes.
The proceeds from these two financings will be used to repay in full, or reduce the outstanding balance of, certain existing debt
facilities of Vivint Solar, Inc. and its subsidiaries and for general corporate purposes. Overall these transactions lower Vivint Solar,
Inc.’s blended total credit spreads by approximately 160 basis points.
The Series 2018-1 Class A Notes will have an interest rate of 4.73 percent and an anticipated repayment date of October 30,
2028. The Series 2018-1 Class B Notes will have an interest rate of 7.37 percent and an anticipated repayment date o f October
30, 2028 . Vivint Solar Financing IV, LLC entered into an interest rate swap concurrent with issuance of the Series 2018-2 Notes
that results in an implied all-in interest rate of approximately 5.95 percent. The term of each of the separate financings was
structured to exceed the expected “flip” date of the underlying project tax equity funds.
“We are pleased to announce this new milestone in the evolution of our financing strategy, which optimizes and simplifies our
term debt structure while allowing us to repay more expensive outstanding loans, increase advance rates, lock in attractive fixed
borrowing rates and create incremental liquidity for the business,” said Chief Commercial Officer and Head of Capital Markets
Thomas Plagemann. “We appreciate our investors’ continued support and commitment to accelerating solar power adoption.”
On a combined basis the financings provide back-leverage financing for a portfolio of 16 tax equity funds and one wholly owned
subsidiary that own 575 megawatts and over 86,000 residential solar energy systems.

This press release shall not constitute an offer to sell or the solicitation of an offer to buy these securities, and there shall not be
any offer or sale of these securities in any state in which such offer, solicitation or sale would be unlawful. These securities will
not be registered under the Securities Act of 1933, as amended (the “Securities Act”) or any state securities laws, and unless so
registered, may not be offered or sold in the United States exce pt pursuant to an exemption from the registration requirements
of the Securities Act and applicable state laws.
About Vivint Solar
Vivint Solar is a leading full-service residential solar provider in the United States. With Vivint Solar, customers can power their
homes with clean, renewable energy and typically achieve significant financial savings over time. Offering integrated residential
solar solutions for the entire customer lifecycle, Vivint Solar designs and installs the solar energy systems for its customers and
offers monitoring and maintenance services. In addition to being able to purchase a solar energy system outright, customers may
benefit from Vivint Solar's affordable, flexible financing options, power purchase agreements, or lease agreements, where
available. For more information, visit www.vivintsolar.com or follow @VivintSolar on Twitter.
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