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Item 1.01

Entry into a Material Definitive Agreement.

Entry into Loan Agreement by Vivint Solar Financing Holdings 2 Borrower, LLC
On May 27, 2020 (the “Closing Date”), Vivint Solar Financing Holdings 2 Borrower, LLC (the “Borrower”), a wholly owned indirect subsidiary of
Vivint Solar, Inc. (the “Company”), entered into a loan agreement (the “Loan Agreement”) with certain lender entities managed, advised or sub-advised by
Brookfield Asset Management, Inc. (the “Lenders”), under which the Borrower may incur up to an aggregate principal amount of $300 million in term borrowings
(the “HoldCo Financing Facility”). The Borrower drew down $200 million of the term borrowings on May 29, 2020, and $100 million of delayed draw
commitments are available to be drawn upon the satisfaction of certain customary conditions precedent. The Loan Agreement provides that loans under the
HoldCo Financing Facility are intended to be used for general corporate purposes of the Company and its subsidiaries. The HoldCo Financing Facility matures on
May 26, 2023. The loans under the HoldCo Financing Facility shall accrue interest at a fixed interest rate equal to 8.00% per annum.
As collateral for the Borrower’s obligations under the Loan Agreement, the direct owner of the Borrower, Vivint Solar Financing Holdings 2 Borrower
Parent, LLC, has pledged 100% of the membership interests of the Borrower and the Borrower has provided a security interest in substantially all of its assets,
including 100% of the membership interests in its direct subsidiaries.
The Loan Agreement includes customary events of default, conditions to borrowing and covenants for a facility of a type similar to the HoldCo
Financing Facility, including negative covenants that restrict the ability to incur liens, incur indebtedness, execute certain change of control transactions, business
combinations or other fundamental changes to their business, dispose of assets, make certain types of restricted payments or enter into certain related party
transactions, subject to customary exceptions, including permitting certain senior debt facilities (and the refinancing thereof) at subsidiaries of the Borrower and the
liens associated therewith. In addition, the Company is subject to a consolidated loan-to-value financial covenant that requires the Borrower to maintain, a ratio of
total debt to the Borrower’s share of the aggregate discounted solar asset balance of the assets owned by subsidiaries of the Borrower of not greater than the
Maximum Consolidated LTV Ratio as of the last business day of each February, May, August and November prior to the maturity date. “Maximum Consolidated
LTV Ratio” means a consolidated LTV ratio of 90%, as reduced by 1% for each $50 million of proceeds from permitted subsidiary debt financings that have been
applied to a mandatory prepayment of the loans and in any event stepping down to 88% on the first anniversary of the Closing Date and 86% on the second
anniversary of the Closing Date.
If an event of default occurs, the lenders under the Loan Agreement will be entitled to take various actions, including the termination of any undrawn
commitments and the acceleration of amounts due under the Loan Agreement.
The description of the Loan Agreement is qualified in its entirety by reference to the text of the Loan Agreement, which will be filed as an exhibit to the
Company’s next periodic report.
Amendment of Credit Agreement by Vivint Solar Financing VI, LLC
On May 29, 2020, Vivint Solar Financing VI, LLC (the “Warehouse Borrower”), a wholly owned indirect subsidiary of Borrower, entered into an
amendment (the “Warehouse Amendment”) to its Credit Agreement, dated as of August 6, 2019 (the “Warehouse Credit Agreement”), by and among the
Warehouse Borrower, certain financial institutions as lenders and funding agents (the “Warehouse Lenders”), and Bank of America, N.A., acting as administrative
agent and collateral agent. The Warehouse Amendment modified the Warehouse Credit Agreement, including, with respect to the following items (all terms not
defined herein are defined in the Warehouse Credit Agreement, which was filed as Exhibit 10.1 to the Company’s Form 10-Q filed with the Securities and
Exchange Commission on November 6, 2019):
•

The revolving advance commitments have increased by $245 million (the “Revolving Advance Commitment Increase”). As amended by
the Warehouse Amendment, the Warehouse Credit Agreement provides for an aggregate of $570 million in revolving advance
commitments.

•

The applicable margin has been increased to 3.10% per annum during the Availability Period and 4.10% during an Amortization
Period. The applicable margin had previously been 2.375% per annum during the Availability Period and 3.375% during an Amortization
Period.

•

The Unused Line Fee Percentage has been increased to 0.65% per annum if the Usage Percentage is 50% or more and 0.85% if the Usage
Percentage is less than 50%. The Unused Line Fee Percentage had previously been .50% per annum if the Usage Percentage is 50% or
more and 0.65% if the Usage Percentage is less than 50%.

The description of the Warehouse Amendment is qualified in its entirety by reference to the text of the Warehouse Amendment, which will be filed as an
exhibit to the Company’s next periodic report.

Item 2.03

Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information related to the Loan Agreement and Warehouse Amendment described under Item 1.01 above is hereby incorporated by reference under
this Item 2.03.
Item 7.01

Regulation FD.

On June 2, 2020, the Company issued a press release announcing the closing of the HoldCo Financing Facility and the Warehouse Amendment. A copy
of that press release is attached hereto as Exhibit 99.1 and is incorporated herein by reference. This information, including the information contained in the press
release, shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, and is not incorporated by reference into any of
the Company’s filings, whether made before or after the date hereof, regardless of any general incorporation language in any such filing.
Item 9.01

Financial Statements and Exhibits.

(d) Exhibits.
Exhibit Number

Description

99.1

Press Release issued by Vivint Solar, Inc., dated June 2, 2020

104

Cover Page Interactive Data File (embedded within the Inline XBRL document)

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
Vivint Solar, Inc.
Date: June 2, 2020

By:

/s/ Dana Russell
Dana Russell
Chief Financial Officer, Executive Vice President, and Assistant Secretary

Exhibit 99.1

FOR IMMEDIATE RELEASE
Media Contact:
Wyatt Semanek
385-202-6577
pr@vivintsolar.com
www.vivintsolar.com
VIVINT SOLAR CLOSES $545 MILLION OF NEW FINANCING IN TWO SEPARATE TRANSACTIONS
LEHI, Utah, June 2, 2020 — Vivint Solar (NYSE: VSLR), a leading full-service residential solar provider in the United States,
today announced the closing of two separate debt transactions, totaling $545 million in incremental lender commitments. The
first is a $245 million upsize to the company’s already existing multi-lender revolving warehouse facility closed in 2019, for a total
of $570 million in aggregate commitments. The second is a $300 million hold-co loan facility provided by the Brookfield
Infrastructure Debt Fund, a global credit-focused platform managed by Brookfield Asset Management Inc. (NYSE: BAM).
The revolving warehouse facility’s margin will increase to 3.1 percent with no change to the maturity date, advance rate, or other
material commercial terms of the facility. The hold-co loan facility, which funded $200 million on Friday, allows for additional
borrowings on future contracted cash flows of $100 million and will have an interest rate of 8.0 percent with a three-year
maturity.
When combined together, the two debt facilities create an implied all-in interest rate of approximately 4.4 percent on new assets
originated. This cost is approximately 70 basis points lower than the cost of the Solar Asset Backed Notes, Series 2018-1
transaction Vivint Solar closed in 2018.
"These transactions raise a significant amount of liquidity against our existing assets, provide for future debt capacity, and
demonstrate our ability to access the capital markets for financing at a competitive cost of capital as we navigate the impacts of
COVID-19 to our business," said Thomas Plagemann, chief commercial officer and head of capital markets for Vivint Solar.
"Given the continued uncertainty in the capital markets, we feel the approach we have taken provides an excellent combination
of all-in cost of capital and advance rate, with flexibility to access the securitization markets as they fully recover. It is also an
indication of our investors' continued confidence in Vivint Solar's sustainable growth model and we are very pleased to be
entering into a relationship with an experienced and highly reputable renewable energy investor such as Brookfield.”

“Brookfield is pleased to support Vivint’s continued success in the expanding residential solar market,” said Hadley Peer
Marshall, Brookfield's Managing Director and head of infrastructure credit for the Americas. “Through providing a flexible hold-co
solution, we are delighted to finance Vivint Solar's portfolio of essential and diversified solar infrastructure backed by long-term
customer agreements."
BofA Securities, Inc. acted as sole structurer and arranger for the hold-co loan.
Vivint Solar operates in 22 states and has raised more than $5.5 billion in cash equity, tax equity and debt from institutional
investors, private equity firms and major Wall Street banks since its inception in 2011.
Note on Forward-looking Statements:
This press release contains forward-looking statements within the meaning of Section 21E of the Securities Exchange Act of
1934 and the Private Securities Litigation Reform Act of 1995, including statements regarding Vivint Solar's expectations in
connection with its Asset Financing Facility and the tax qualification of its solar energy systems. Forward-looking statements are
inherently subject to risks and uncertainties, some of which cannot be predicted or quantified. Forward-looking statements
should not be read as a guarantee of future performance or results, and they will not necessarily be accurate indications of the
times at, or by, which such performance or results will be achieved, if at all. These statements are based on current expectations
and assumptions regarding future events and business performance as of the date of this press release, and they are subject to
risks and uncertainties that could cause actual performance or results to differ materially from those expressed in or suggested
by the forward-looking statements. Although we believe that the expectations reflected in the forward-looking statements are
reasonable, we cannot guarantee that the future results, levels of activity, performance or events and circumstances reflected in
these statements will be achieved or will occur, and actual results could differ materially from those anticipated or implied in the
forward-looking statements. Except as required by law, Vivint Solar does not undertake and expressly disclaims any obligation to
publicly update or revise any forward-looking statements, whether as a result of new information, future developments or
otherwise. You should read the documents Vivint Solar has filed with the Securities and Exchange Commission, or SEC for more
complete information about the company. These documents are available on both the EDGAR section of the SEC's website at
www.sec.gov and the Investor Relations section of the company's website at investors.vivintsolar.com/.
About Vivint Solar
Vivint Solar is a leading full-service residential solar provider in the United States. With the help of Vivint Solar, homeowners can
power their homes with clean, renewable energy, typically achieving significant financial savings over time. Vivint Solar designs
and installs solar energy systems for homeowners and offers monitoring and maintenance services. In addition to being able to
purchase a solar energy system outright, homeowners may benefit from Vivint Solar's affordable, flexible financing options,
including power purchase agreements, or lease agreements, where available. Vivint Solar also offers solar plus storage systems
with LG Chem

home batteries and electric vehicle chargers with ChargePoint Home. For more information, visit www.vivintsolar.com or follow
@VivintSolar on Twitter.
About Brookfield Asset Management
Brookfield is a leading global alternative asset manager with over $515 billion in assets under management. The company has
more than a 120-year history of owning and operating assets with a focus on infrastructure, real estate, renewable power and
private equity. The Brookfield Infrastructure Debt Fund seeks to lend to owners and operators of high-quality infrastructure
assets in the renewable power, utilities, transport, data and energy sectors across North America, Europe and selective
countries in South America and Asia Pacific. For more information, please visit www.brookfield.com.

