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UNITED STATES  
SECURITIES AND EXCHANGE COMMISSION  

WASHINGTON, D.C. 20549  
FORM 8-K  

   
   

CURRENT REPORT  
   

Pursuant to Section 13 or 15 (d) of the Securities Exchange Act of 1934  
   

Date of Report    -   April 30, 2007  
(Date of earliest event reported)  

   
INGERSOLL-RAND COMPANY LIMITED  

(Exact name of registrant as specified in its charter)  
   

Bermuda  
( State or other jurisdiction of incorporation)  

1-985  
( Commission File Number)  

75-2993910  
(I.R.S. Employer Identification No.)  

   
   
   
   

Clarendon House  
2 Church Street  

Hamilton HM 11, Bermuda  
(Address of principal executive offices, including zip code)  

   
(441) 295-2838  

(Registrant's phone number, including area code)  
   

N/A  
(Former name or former address, if changed since last report)  

   
Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions:    
   
�      Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)  
�      Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)  
�      Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))  
�      Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))  



   
   

Item 2.01. Completion of Acquisition or Disposition of Assets.  
   
On April 30, 2007 Ingersoll-Rand Company Limited (the “Company”) announced the completion of the previously disclosed sale of its Road 
Development business unit to AB Volvo (publ) in all countries except India, which closed on May 4, 2007. The Company’s Road Development 
business unit manufactures and sells asphalt paving equipment, compaction equipment, milling machines, and construction-related material 
handling equipment and has been reported as part of the Company’s Construction Technologies sector.  
 
Including the India transaction, the Company received cash proceeds of approximately $1.3 billion, subject to post closing purchase price 
adjustments, and will generate net cash proceeds of approximately $1.05 billion from the sale of the business unit.  
 
A copy of the press release announcing the completion of the sale of the Road Development business unit is filed with this report as Exhibit 
99.1.  
 
 
Item 9.01. Financial Statements and Exhibits.  
   
   
(b) Included as Exhibit 99.2 to this Current Report on Form 8-K are the following unaudited pro forma financial statements giving effect to the 
Company’s disposition of the Road Development business unit:  
   

   

   

   
   
(d)   Exhibits  
     

   
   

  1.  Unaudited Pro Forma Condensed Consolidated Income Statement Information for the years ended December 31, 2006, 2005 
and 2004.  

  2.  Unaudited Pro Forma Condensed Consolidated Balance Sheet Information as of December 31, 2006.  

  3.  Notes to the Pro Forma Condensed Consolidated Income Statement and Balance Sheet Information.  

Exhibit No.  Description  
     
99.1  Press Release of Ingersoll-Rand Company Limited dated April 30, 2007.  

   
99.2  Unaudited Pro Forma Financial Statement Information.  

   
    



 
 
   

SIGNATURES   
   
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized.  
   

                

   

 
 

  INGERSOLL-RAND COMPANY LIMITED  
   ( Registrant )  

      
Date: May 4, 2007      /s/ Timothy R. McLevish  
  Timothy R. McLevish  
  Senior Vice President and  
  Chief Financial Officer  



   

 
 

Contact:       Paul Dickard (Media)  
  (201) 573-3120  

 
    Joe Fimbianti (Analysts)  
    (201) 573-3113  

 
 
 
 

 
Ingersoll Rand Completes Sale of its Road Development  

Business Unit for $1.3 Billion  
 

Hamilton, Bermuda, April 30, 2007 —Ingersoll-Rand Company Limited (NYSE:IR) today announced that it has completed the sale of its 
Road Development business unit to AB Volvo, in all countries except India which is expected to close shortly, for cash proceeds of 
approximately $1.3 billion. The Road Development business unit manufactures and sells asphalt paving equipment, compaction equipment, 
milling machines, and construction-related material handling equipment.  
   

“The sale of the Road Development business reflects our strategy to transition away from capital-intense, heavy-machinery businesses 
and improves the company’s efforts to achieve aggressive financial objectives consistently over the long term,” said Herbert L. Henkel, 
chairman, president and chief executive officer. “Overall, the sale will generate net cash proceeds of approximately $1.05 billion for Ingersoll 
Rand.  

   
“We will use the proceeds of this sale, in conjunction with our strong cash flow, to supplement our organic growth with acquisitions 

that extend our product lines, expand our geographic markets, and enhance our recurring revenue streams, as well as to increase our share 
repurchase activity.  

 
# # #  

   
This news release includes "forward-looking statements" as defined in the Private Securities Litigation Reform Act of 1995 with 

respect to our financial condition, results of operations and business. These statements are based on currently available information and are 
based on our current expectations and projections about future events. These statements are subject to risks and uncertainties that could cause 
actual results, performance or achievements to differ materially from anticipated results, performance or achievements.  

 
-more-

 



  
-2-  

 
These risks and uncertainties include, but are not limited to: fluctuations in the condition of, and the overall political landscape of, the 

economies in which we operate; our competitive environment; material changes in technology or technology substitution; our ability to attract, 
train and retain highly-qualified employees; unanticipated climatic changes; changes in governmental regulation; the costs and effects of legal 
and administrative proceedings; changes in tax laws, tax treaties or tax regulations or the interpretation or enforcement thereof; currency 
fluctuations; our ability to complete acquisitions on financially attractive terms and successfully integrate them with our other businesses; and 
the impact of new accounting standards. Undue reliance should not be placed on such forward-looking statements as they speak only as of the 
date made. Additional information regarding these and other risks and uncertainties is contained in our periodic filings with the SEC, including, 
but not limited to, its report on Form 10-K for the year ended December 31, 2006.  

 
Ingersoll Rand is a leading diversified industrial company providing products, services and integrated solutions to industries ranging 

from transportation and manufacturing to food retailing, construction, and agriculture. With a 135-year-old heritage of technological 
innovation, we help companies worldwide to be more productive, efficient and innovative. In every line of our business, Ingersoll Rand enables 
companies and their customers to create progress. For more information, visit www.ingersollrand.com .  

 
 

 
 



 
Exhibit 99.2 

INGERSOLL-RAND COMPANY LIMITED  
Pro Forma Financial Statement Information  

(Unaudited)  
 

On February 27, 2007, Ingersoll-Rand Company Limited (the “Company”) agreed to sell its Road Development business to AB Volvo (publ) 
for cash proceeds of approximately $1.3 billion. The sale was completed on April 30, 2007 in all countries except for India, which closed on 
May 4, 2007 (the “Transaction”). Accordingly, the Road Development business is now considered a discontinued operation in accordance with 
Statement of Financial Accounting Standards No. 144, “Accounting for the Impairment or Disposal of Long-Lived Assets.”  
 
The unaudited Pro Forma Condensed Consolidated Balance Sheet Information as of December 31, 2006 set forth below has been presented 
after giving effect to the Transaction as if it occurred on December 31, 2006. The unaudited Pro Forma Condensed Consolidated Income 
Statement Information for the years ending December 31, 2006, 2005 and 2004 set forth below has been presented after giving effect to the 
Transaction as if it had occurred on January 1, 2004 and does not assume any interest income on cash proceeds received in the Transaction. The 
unaudited pro forma financial statement information has been derived primarily from the historical audited consolidated financial statements of 
the Company included in its Annual Reports on Form 10-K for the years ended December 31, 2006, 2005 and 2004. The unaudited pro forma 
financial statement information is based upon available information and assumptions that the Company believes are reasonable under the 
circumstances and were prepared to illustrate the estimated effects of the Transaction, if the Transaction occurred on the dates specified above. 
As the sale of the Road Development business has just been completed, the Company has not finalized its accounting for discontinued 
operations for the years ended December 31, 2006, 2005, and 2004, and therefore, amounts reported in future filings with the Securities and 
Exchange Commission for the years ended December 31, 2006, 2005 and 2004 could differ from these pro forma estimates.  
 
The unaudited pro forma financial statement information has been provided for informational purposes and should not be considered indicative 
of the financial condition or results of operations that would have been achieved had the Transaction occurred as of the dates of the audited 
Consolidated Balance Sheet and Income Statements. In addition, the unaudited pro forma financial statement information does not purport to 
indicate balance sheet data or results of operations as of any future date or for any future period. The unaudited pro forma financial statement 
information, including the notes thereto, should be read in conjunction with the historical financial statements of the Company included in its 
Annual Reports on Form 10-K for the years ended December 31, 2006, 2005 and 2004.  
 
 



 
 
 

 
 
 
 
 
 

INGERSOLL-RAND COMPANY LIMITED    
Pro Forma Condensed Consolidated Income Statement Information    

For the Year Ended December 31, 2006    
(Unaudited)    

(In millions, except per share amounts)    
     

          Road         
     As    Development         
     Reported (a)    Divestiture (b)    Pro Forma    
                    
Net revenues    $ 11,409.3   $ (728.2 )  $ 10,681.1   
                 
Cost of goods sold      8,424.2     (571.4 )    7,852.8   
                 
Selling and administrative expenses      1,544.3     (71.9 )    1,472.4   
                 
Operating income      1,440.8     (84.9 )    1,355.9   
                 
Interest expense      (131.8 )    (1.8 )    (133.6 ) 

                 
Other income, net      5.9     0.1     6.0   
                 
Minority interests      (14.9 )    -    (14.9 ) 

                 
Earnings before income taxes      1,300.0     (86.6 )    1,213.4   
                 
Provision for income taxes      231.7     (22.7 )    209.0   
                 
Earnings from continuing operations    $ 1,068.3   $ (63.9 )  $ 1,004.4   

                 
                 
Basic earnings per share                

Continuing operations - Basic    $ 3.34       $ 3.14   
Continuing operations - Diluted    $ 3.31       $ 3.11   

                 
Weighted-average number of common                

shares outstanding:                
Basic      319.9         319.9   
Diluted      323.1         323.1   



 
 

 
 
 

INGERSOLL-RAND COMPANY LIMITED    
Pro Forma Condensed Consolidated Income Statement Information    

For the Year Ended December 31, 2005    
(Unaudited)    

(In millions, except per share amounts)    
                    
          Road         
     As    Development         
     Reported (a)    Divestiture (b)    Pro Forma    
                    
Net revenues    $ 10,546.9   $ (673.1 )  $ 9,873.8   
                 
Cost of goods sold      7,744.1     (545.6 )    7,198.5   
                 
Selling and administrative expenses      1,441.0     (67.0 )    1,374.0   
                 
Operating income      1,361.8     (60.5 )    1,301.3   
                 
Interest expense      (144.3 )    (1.2 )    (145.5 ) 

                 
Other income, net      53.0     6.8     59.8   
                 
Minority interests      (12.7 )    -    (12.7 ) 

                 
Earnings before income taxes      1,257.8     (54.9 )    1,202.9   
                 
Provision for income taxes      204.7     (18.3 )    186.4   
                 
Earnings from continuing operations    $ 1,053.1   $ (36.6 )  $ 1,016.5   

                 
                 
Basic earnings per share                

Continuing operations - Basic    $ 3.12       $ 3.01   
Continuing operations - Diluted    $ 3.09       $ 2.98   

                 
Weighted-average number of common                

shares outstanding:                
Basic      337.6         337.6   
Diluted      341.3         341.3   



 
 
 

 
 
 
 

INGERSOLL-RAND COMPANY LIMITED    
Pro Forma Condensed Consolidated Income Statement Information    

For the Year Ended December 31, 2004    
(Unaudited)    

(In millions, except per share amounts)    
                    

          Road         
     As    Development         
     Reported (a)    Divestiture (b)    Pro Forma    
                    
Net revenues    $ 9,393.6   $ (610.7 )  $ 8,782.9   
                 
Cost of goods sold      6,854.0     (457.4 )    6,396.6   
                 
Selling and administrative expenses      1,419.3     (61.1 )    1,358.2   
                 
Operating income      1,120.3     (92.2 )    1,028.1   
                 
Interest expense      (153.1 )    (0.8 )    (153.9 ) 

                 
Other income, net      17.0     0.3     17.3   
                 
Minority interests      (16.0 )    -    (16.0 ) 

                 
Earnings before income taxes      968.2     (92.7 )    875.5   
                 
Provision for income taxes      138.4     (31.8 )    106.6   

                 
Earnings from continuing operations    $ 829.8   $ (60.9 )  $ 768.9   

                 
                 
Basic earnings per share                

Continuing operations - Basic    $ 2.40       $ 2.22   
Continuing operations - Diluted    $ 2.36       $ 2.19   

                 
Weighted-average number of common                

shares outstanding:                
Basic      346.5         346.5   
Diluted      350.9         350.9   



 
 

   

 
 

INGERSOLL-RAND COMPANY LIMITED  
Pro Forma Condensed Consolidated Balance Sheet Information  

For the Year Ended December 31, 2006  
(Unaudited)  
In millions  

          Road         
    As    Development         
     Reported (c)    Divestiture (b)    Pro Forma    
ASSETS                
Current assets:                

Cash and cash equivalents    $ 362.3   $ 1,043.5  (d) $ 1,405.8   
Marketable securities      0.7     -    0.7   
Accounts and notes receivable, net      1,996.2     (148.9 )    1,847.3   
Inventories      1,320.3     (141.8 )    1,178.5   
Prepaid expenses and deferred income taxes      416.4     (20.4 )    396.0   

Total current assets      4,095.9     732.4     4,828.3   
                      
Property, plant and equipment, net      1,276.3     (145.0 )    1,131.3   
Goodwill      4,604.8     (98.9 )    4,505.9   
Intangible assets, net      736.2     (0.9 )    735.3   
Other assets      1,432.7     (39.5 )    1,393.2   

Total assets    $ 12,145.9   $ 448.1   $ 12,594.0   
                      
LIABILITIES AND EQUITY                      
Current liabilities:                      

Accounts payable    $ 1,026.8   $ (37.5 )  $ 989.3   
Accrued compensation and benefits      383.8     (18.9 )    364.9   
Accrued expenses and other current liabilities      1,123.6     (62.5 )    1,061.1   
Loans payable and current maturities                      

of long-term debt      1,079.4     -    1,079.4   
Total current liabilities      3,613.6     (118.9 )    3,494.7   

                       
Long-term debt      905.2     -    905.2   
Postemployment and other benefit liabilities      1,428.8     (38.8 )    1,390.0   
Other noncurrent liabilities      793.5     (29.6 )    763.9   

Total liabilities      6,741.1     (187.3 )    6,553.8   
                      

Total shareholders' equity      5,404.8     635.4     6,040.2   
Total liabilities and shareholders' equity    $ 12,145.9   $ 448.1   $ 12,594.0   



 

INGERSOLL-RAND COMPANY LIMITED  
Notes to the Pro Forma Condensed Consolidated  

Income Statements and Balance Sheet Information  
(Unaudited)    

 
 

 

 

 

 

  (a)  Represents condensed consolidated income statement information included in the Company’s Annual Report on Form 10-K for the 
respective period presented.  

  (b)  On February 27, 2007, the Company agreed to sell its Road Development business unit to AB Volvo (publ) for cash proceeds of 
approximately $1.3 billion. The sale was completed on April 30, 2007 in all countries except for India, which closed on May 4, 2007 
(“the Transaction”). The adjustments for the Road Development divestiture give effect to the Transaction as if it occurred on January 
1, 2004 for the unaudited condensed consolidated income statement information and December 31, 2006 for the unaudited condensed 
consolidated balance sheet information.  

  (c)  Represents condensed consolidated balance sheet information included in the Company’s Annual Report on Form 10-K for the year 
ended December 31, 2006.  

  (d)  Represents estimated net after tax proceeds received from the Transaction of approximately $1.05 billion less cash included in the net 
assets sold to AB Volvo (publ).  


