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Item 1.01. Entry into a Material Definitive Agreement.

On April 22, 2020, Castlight Health, Inc. (the “Company”) entered into a Paycheck Protection Program Loan (the “PPP Note”) sponsored by the Small Business Administration (the “SBA”) through Silicon Valley Bank (the “Bank”), providing for $10.0 million in proceeds. The PPP Note was issued pursuant to the Paycheck Protection Program under the Coronavirus Aid, Relief, and Economic Security Act (the “CARES Act”). The PPP Note has a two-year term and bears interest at a rate of 1.0% per annum. Monthly principal and interest payments are deferred for the first six months after the date of the PPP Note. The PPP Note may be prepaid at any time prior to maturity with no prepayment penalties. The PPP Note contains events of default and other provisions customary for a loan of this type. The CARES Act provides that the PPP Note may be partially or wholly forgiven if the funds are used for certain qualifying expenses as described in the CARES Act.

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The disclosure set forth in Item 1.01 above related to the PPP Note is incorporated by reference into this Item 2.03.

Item 8.01. Other Events.

As disclosed above, the Company entered into the PPP Note on April 22, 2020. At the time the Company applied for the Loan, the Company believed it was qualified to receive the funds pursuant to the Paycheck Protection Program, given that it has less than 500 employees as required by the CARES Act, has been affected by the economic uncertainty brought about by the COVID pandemic, and intended to use the funds from the PPP Note to help maintain its payroll in accordance with the terms of the CARES Act.

On April 23, 2020, the SBA issued new guidance that cast doubt on the ability of public companies to qualify for a Paycheck Protection Program loan. As a result, out of an abundance of caution, on April 26, 2020, the Board of Directors of the Company determined to repay the full amount of the PPP Note to the Bank.
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