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Explanatory Note
This Amendment No. 1 amends and restates in its entirety Item 5.02(e) of the Current Report on Form 8-K filed by Ulta Salon, Cosmetics &
Fragrance, Inc. (“Ulta”) with the Securities and Exchange Commission on March 19, 2008, in order to correctly reflect the time period during
which the exercise price of the options granted to Ms. Lyn Kirby, Ulta’s Chief Executive Officer, on March 24, 2008 was calculated.
Item 5.02 Departure of Directors or Principal Officers; Election of Directors; Appointment of Principal Officers; Compensatory
Arrangements of Certain Officers.
(e) On March 17, 2008 the Compensation Committee agreed to grant Ms. Lyn Kirby, Ulta’s Chief Executive Officer, the following options
in exchange for a commitment from Ms. Kirby to remain with Ulta through March, 2011:
•

Options to purchase 625,000 shares with a grant date of March 24, 2008, at an exercise price equal to the greater of (i) the closing
price of Ulta’s stock on the grant date, or (ii) the average of the closing prices for Ulta’s stock during the period March 20, 2008 —
April 7, 2008. These options will vest and become exercisable in three installments on the date Ulta releases its earnings in 2009, 2010
and 2011 for if fiscal year as follows:
•

250,000 — fiscal year 2008-2009 earnings release date in 2009

•

250,000 — fiscal year 2009-2010 earnings release in 2010

•

125,000 — fiscal year 2010-2011 earnings release in 2011

•

Options to purchase 200,000 shares with a grant date in 2009 on the third trading date following the date Ulta releases its earnings for
fiscal 2008-2009, at an exercise price equal to the greater of (i) the closing price of Ulta’s stock on the grant date, or (ii) the average of
the closing prices for Ulta’s stock during the twelve trading days following the fiscal 2008-2009 earnings release. Such options will
vest and become exercisable in two equal installments in 2010 and 2011 on the date Ulta releases its earnings for fiscal years 20092010 and 2010-2011.

•

Options to purchase 200,000 shares with a grant date in 2010 on the third trading date following the date Ulta releases its earnings for
fiscal 2009-2010, at an exercise price equal to the greater of (i) the closing price of Ulta’s stock on the grant date, or (ii) the average of
the closing prices for Ulta’s stock during the twelve trading days following the fiscal 2009-2010 earnings release. Such options will
vest and become exercisable 100% in 2011 on the date Ulta releases its earnings for fiscal year 2010-2011.
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