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Item 8.01 Other Events
On December 22, 2017, the U.S. Congress enacted the Tax Cuts and Jobs Act (the Tax Legislation). The Tax Legislation significantly revises the U.S. corporate
income tax by, among other things, lowering corporate income tax rates. Related to the Tax Legislation and in conjunction with other evidence, Diversified
Restaurant Holdings, Inc. (the Company) is not able to conclude that it is more likely than not that its deferred tax assets will be realized and, as a result, will
record a valuation allowance against its deferred tax assets at December 31, 2017. The Company estimates, based on currently available information, that the
enactment of the Tax Legislation and the valuation allowance will result in a reduction of approximately $19.0 million in its earnings for the year ending December
31, 2017 consisting of (i) a write-down of deferred tax assets of approximately $3.1 million as a result of their re-measurement at the lower enacted corporate tax
rates, and (ii) a valuation allowance of approximately $15.9 million.
As of December 31, 2017, the Company estimates that its federal net operating loss and tax credit carryforwards total approximately $31.1 million and $8.4
million, respectively. At its currently anticipated effective tax rate, the Company estimates that, together, these carryforwards will offset future pre-tax income of
approximately $71.0 million.
The impact of the Tax Legislation may differ from this estimate, possibly materially, due to, among other things, changes in interpretations and assumptions the
Company has made, guidance that may be issued and actions the Company may take as a result of the Tax Legislation.
Diversified Restaurant Holdings plans to announce its financial results for the fourth quarter and year ended December 31, 2017 on Thursday, March 8, 2018 and
will host a conference call the following day, as previously announced and detailed below:
Fourth Quarter and Full Year 2017 Conference Call
Friday, March 9, 2018
10:00 a.m. Eastern Time
Phone: (201) 389-0879
Webcast and accompanying slide presentation: www.diversifiedrestaurantholdings.com
A telephonic replay will be available from 1:00 p.m. ET on the day of the call through Friday, March 16, 2018. To listen to the archived call, dial (412) 317-6671
and enter replay pin number 13676375, or access the webcast replay via the Company’s website. A transcript will also be posted to the website once available.
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