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Item 2.02 Results of Operations and Financial Condition

Below is a summary of estimated commodity price and derivative information for Concho Resources Inc.’s fourth-quarter 2019 reporting period.

1. Commodity Price Realizations

The following table presents the Company’s estimated oil and natural gas price realizations, excluding derivatives, for the three months ended December 31, 2019:

Three Months Ended
December 31, 2019
Estimated oil and natural gas price realizations (excluding derivatives) - average price per unit:
Oil (Bbl) $ 56.63
Natural gas (Mcf) $ 1.88

2. Commodity Derivatives
The Company uses derivative financial instruments to manage its exposure to commodity price fluctuations.

The following table presents the Company’s estimated gain (loss) on derivative instruments for the three months ended December 31, 2019:

Three Months Ended
December 31, 2019

Estimated gain (loss) on derivatives - in millions:

Qil derivatives $ (497)
Natural gas derivatives 47
Total $ (450)

The following table presents the Company’s estimated net cash receipts from (payments on) derivatives for the three months ended December 31, 2019:

Three Months Ended

December 31, 2019
Estimated net cash receipts from (payments on) derivatives - in millions:
Oil derivatives $ 57
Natural gas derivatives 16
Total $ 41)

The information included in this Current Report is preliminary in nature and represents management’s current estimates. Such information is not final and is subject to
change in the Company’s audited financial statements to be included in the Annual Report on Form 10-K for the year ended December 31, 2019 (the “Form 10-K”). Investors
should consider such estimates when taken as a whole with the complete financial statements and results of operations for the period once published in the Form 10-K.

THE INFORMATION CONTAINED IN THIS CURRENT REPORT SHALL NOT BE DEEMED “FILED” FOR THE PURPOSES OF SECTION 18 OF THE
SECURITIES AND EXCHANGE ACT OF 1934, NOR SHALL IT BE DEEMED INCORPORATED BY REFERENCE INTO ANY REGISTRATION STATEMENT OR
OTHER FILING PURSUANT TO THE SECURITIES ACT OF 1933, EXCEPT AS OTHERWISE EXPRESSLY STATED IN SUCH FILING.
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