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PART I
ITEM 1. BUSINESS
OVERVIEW

We are a New York City-based company, incorporatdtie Marshall Islands in 2004 . We transponhiase, coal, grain, steel
products and other drybulk cargoes along worldwgitipping routes through the ownership and operatfarybulk carrier vessels. Excluding
vessels of Baltic Trading Limited (“Baltic Trading'our fleet currently consists of 53 drybulk cars, including nine Capesize, eight Panamax,
17 Supramax, six Handymax and 13 Handysize drybatikiers, with an aggregate carrying capacity grapimately 3,810,000 dwt. The
average age of our current fleet is approximateByy@ars, as compared to the average age for tHd fleet of approximately 12 years for the
drybulk shipping segments in which we compete. cAlthe vessels in our fleet were built in shipyawdth reputations for constructing high-
quality vessels. The majority of the vessels inftaet are currently on time charter contractsmot market-related time charters. Five of our
vessels currently operate in the Lauritzen Poaidés a pool arrangement, the vessels operate artidtee charter agreement whereby the cost
of bunkers and port expenses are borne by thegpmbbperating costs including crews, maintenanddresurance are typically paid by the
owner of the vessel. Since the members of the guaie in the revenue generated by the entire grbugssels in the pool, and the pool
operates in the spot market, the revenue earnduelsg five vessels are subject to the fluctuatidribe spot market. Most of our vessels are
chartered to well-known charterers, including Lteagmn Bulkers A/S or LB/IVS Pool, in which Lauritz&ulkers A/S acts as the pool manager
(collectively, “Lauritzen Bulkers”), Cargill Inteational S.A. (“Cargill”), Pacific Basin Charteringd. (“Pacbasin”), Trafigura Beheer B.V.
(“Trafigura”), Klaveness Chartering (“Klavenessyadwissmarine Services S.A. (“Swissmarine”).

In addition, Baltic Trading’s fleet currently costs of two Capesize, four Supramax and three Harelgsybulk carriers with an
aggregate carrying capacity of approximately 67@,0@t.

Depending on market conditions, we intend to aegadditional modern, high-quality drybulk carrighsough timely and selective
acquisitions of vessels in a manner that is acaet our cash flow. In connection with the acdigias made during 2007 through 2011 and
our growth strategy, we negotiated the 2007 Cirealiflity, $100 Million Term Loan Facility, $253 Mibn Term Loan Facility and the 2010
Baltic Trading Credit Facility (each as defineddir) that we have used to acquire vessels. Wecexpéund acquisitions of additional vessels
using cash reserves set aside for this purposéditianal borrowings and may consider additiondtds equity financing alternatives from
time to time.

On June 3, 2010, we entered into an agreementréh@se a total of eight Handysize drybulk vessetduding five newbuildings,
from companies within the Metrostar Management Gapon group of companies (“Metrostar”) for an eggate purchase price of $266.0
million. Five of these vessels are owned by ustanek are owned by Baltic Trading. Additionaliyy June 24, 2010, we entered into a Master
Agreement with Bourbon SA (“Bourbon”) to purchagedkybulk vessels, including two newbuildings, &r aggregate purchase price of
$545.0 million. We retained 13 of the 16 vesselsluding one newbuilding, and the remaining thressels were immediately resold to
Maritime Equity Partners LLC (“MEP™ja company managed by a Company owned by our Chajrffeter C. Georgiopoulos. All eight ves
have been delivered from Metrostar and all 16 ueds®ve been delivered from Bourbon, three of whiehe sold to MEP.

In order to fund the acquisition of these vesseésentered into two senior secured term loan fasli On August 12, 2010, we
entered into a $100 million senior secured term laility (the “$100 Million Term Loan Facility”Jo be utilized to fund or refund to us a
portion of the purchase price of the acquisitiofiivéd vessels from Metrostar. On August 20, 2046 .entered into a $253 million senior
secured term loan facility (the “$253 Million Tedmean Facility”) to fund a portion of the purchagécp of the acquisition of 13 vessels from
Bourbon. The Baltic Trading vessels have beenddndilizing its $150 million senior secured reviaty credit facility (the “2010 Baltic
Trading Credit Facility”).

Our management team and our other employees grensble for the commercial and strategic managéwwieour fleet. Commerci
management includes the negotiation of chartergdesels, managing the mix of various types oftelhgrsuch as time charters, voyage
charters and spot market-related time charterspadtoring the performance of our vessels undeir ttharters. Strategic management
includes locating, purchasing, financing and sgliressels. We currently contract with three indeleat technical managers to provide
technical management of our fleet at a lower duat e believe would be possible in-house. Techmmnagement involves the day-to-day
management of vessels, including performing routirséntenance, attending to vessel operations aadging for crews and supplies.
Members of our New York City-based management teaensee the activities of our independent techmieahagers.
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From time to time in the current global economigimmment, our charterers with long-term time chestmay request to renegotiate
the terms of our charters with them. As a genmiater, we do not agree to make changes to thestefwur charters in response to such
requests. The failure of any charterer to meatbtgations under our long-term time charters ddwdve an adverse effect on our results of
operations.

We hold an investment in the capital stock of JirBhipping and Transportation Limited (“Jinhui"Jinhui is a drybulk shipping
owner and operator focused on the Supramax seghéengbulk shipping.

Baltic Trading, formerly our wholly-owned subsidiacompleted its initial public offering, or IPOpdarch 15, 2010. As of
December 31, 2011, our wholly-owned subsidiary @dngestments LLC owned 5,699,088 shares of Baltaaling’s Class B Stock, which
represents a 25.11% ownership interest in Baltidifig at December 31, 2011 and 83.41% of the agtge@ting power of Baltic Trading’s
outstanding shares of voting stock. Baltic TradBgonsolidated as we control a majority of thénginterest in Baltic Trading.
Management’s discussion and analysis of our resfiltperations and financial condition includes thgults of Baltic Trading.

We entered into a long-term management agreententitanagement Agreement”) with Baltic Trading puast to which we apply
our expertise and experience in the drybulk ingustiprovide Baltic Trading with commercial, tecbal, administrative and strategic services.
The Management Agreement is for an initial ternajgroximately 15 years and will automatically rerffewadditional fiveyear periods unles
terminated in accordance with its terms. Baltiading will pay us for the services we provide itngdl as reimburse us for our costs and
expenses incurred in providing certain of thesgises. Management fee income we earn from the kfemant Agreement net of any alloce
shared expenses, such as salary, office expendestar general and administrative fees, will babde to us. Upon consolidation with Baltic
Trading, any management fee income earned willibéreted for financial reporting purposes.

We provide technical services for drybulk vesselspased by MEP under an agency agreement betveesmduMEP. These services
include oversight of crew management, insurangejabking, ship operations and financial statemeaparation, but do not include chartering
services. The services are provided for a fee/6D%er ship per day plus reimbursement of outemkpt costs and will be provided for an
initial term of one year. MEP will have the rightcancel provision of services on 60 days’ notigln payment of a one-year termination fee
or without a fee upon a change of our control. M&y terminate provision of the services at any time&0 days notice. Mr. Georgiopoulos is
a minority investor in MEP, and affiliates of OadeérCapital Management, L.P., of which Stephen Al&m one of our directors, is a princif
are majority investors in MEP. This arrangemens approved by an independent committee of our Bo&Rirectors.

AVAILABLE INFORMATION

We file annual, quarterly and current reports, grstatements, and other documents with the SEGeruhé Securities Exchange Act
of 1934, or the Exchange Act. The public may raad copy any materials that we file with the SE@atSEC’s Public Reference Room at
100 F Street, NE, Washington, DC 20549. The pubky obtain information on the operation of the [IRUReference Room by calling the
SEC at 1-800-SEC-0330. Also, the SEC maintainsgamnet website that contains reports, proxy arfidrimation statements, and other
information regarding issuers, including us, tlilet électronically with the SEC. The public cartaib any documents that we file with the S
at www.sec.gov.

In addition, our company website can be found enltibernet at www.gencoshipping.com. The websitgains information about us
and our operations. Copies of each of our filimgh the SEC on Form 10-K, Form 10-Q and Form &#Hd all amendments to those reports,
can be viewed and downloaded free of charge dfeerdports and amendments are electronically ¥ilita or furnished to the SEC. To view
the reports, access www.gencoshipping.com, clickneastor, then SEC Filings. No information on company website is incorporated by
reference into this annual report on Form 10-K.

Any of the above documents can also be obtaingdiim by any shareholder upon request to our lreRelations Department at the
following address:

Corporate Investor Relations
Genco Shipping & Trading Limited
299 Park Avenue, 12  Floor
New York, NY 10171




BUSINESS STRATEGY

Our strategy is to manage and expand our fleenimaaner that maximizes our cash flows from openatiolTo accomplish this
objective, we intend to:

»  Strategically expand the size of our fleet Depending on market conditions, we intend tauregqadditional modern, high-
quality drybulk carriers through timely and seleetacquisitions of vessels in a manner that isediser to our cash flows. V
expect to fund acquisitions of additional vesssisig cash reserves set aside for this purpose atebutilizing equity
financing alternatives.

»  Continue to operate a high-quality fleefVe intend to maintain a modern, high-quality fl&eat meets or exceeds stringent
industry standards and complies with chartererireqents through our technical managers’ rigorous@mprehensive
maintenance program. In addition, our technicatagers maintain the quality of our vessels by ¢agrput regular
inspections, both while in port and at sea.

»  Pursue an appropriate balance of time and spot whar All of our 53 vessels, excluding those of Balfiading, are under
time charters, spot market-related time chartermot agreements. Charters under fixed rate cotstrrovide us with
relatively stable revenues, and charterers und#rreprket-related time charters provide us withkaarevenues, both of
which provide us with a high fleet utilization. é¥nhay in the future pursue other market opportesitor our vessels to
capitalize on market conditions, including arramgionger or shorter charter periods and enteritgshort-term time
charters, voyage charters and use of vessel p@ais.charter strategy through the current unfaveraiarket condition has
been focused on signing short-term or spot mardeted contracts with multinational charterersrigien to preserve our
ability to capitalize on possible future rate irases.

*  Maintain low-cost, highly efficient operatiors During the year ended December 31, 2011, we auted technical
management of our fleet, to Wallem Shipmanagemanitéd (“Wallem”), Anglo-Eastern Group (“Anglo”),ra V.Ships
Limited (“V.Ships”), third-party independent techal managers, at a cost we believe is lower thaat wie could achieve by
performing the function imouse. Our management team actively monitors anttas vessel operating expenses incurre
the independent technical managers by overseegigattivities. Finally, we seek to maintain lowst, highly efficient
operations by capitalizing on the cost savingsesahomies of scale that result from operating s&igs.

»  Capitalize on our management team'’s reputatio?e will continue to capitalize on our managemnteam’s reputation for
high standards of performance, reliability and safand maintain strong relationships with majdeinational charterers,
many of whom consider the reputation of a vesselesvand operator when entering into time chart@ve. believe that our
management team'’s track record improves our relships with high quality shipyards and financiadtitutions, many of
which consider reputation to be an indicator ofldweorthiness.

OUR FLEET
The table below summarizes the characteristicaip¥essels, including those of Baltic Trading:

Genco Shipping & Trading Limited:

Vessel Class Dwt Year Built

Genco Augustu Capesize¢ 180,15: 2007
Genco Claudiu Capesize 169,02! 201(
Genco Constantin Capesize¢ 180,18: 200¢
Genco Commodu Capesize¢ 169,02! 200¢
Genco Hadrial Capesize¢ 169,69: 200¢
Genco Londor Capesize¢ 177,83: 2007
Genco Maximu Capesize¢ 169,02! 200¢
Genco Tiberiu Capesize 175,87: 2007
Genco Titus Capesize¢ 177,72¢ 2007
Genco Acherol Panamas 72,49¢ 199¢
Genco Beaut Panamas 73,94 199¢




Vessel Class Dwt Year Built
Genco Knight Panama; 73,94: 199¢
Genco Leade Panamas 73,94 199¢
Genco Rapto Panamas 76,49¢ 2007
Genco Surpris Panamas 72,49t 199¢
Genco Thunde Panamas 76,58¢ 2007
Genco Vigoul Panamas 73,94 199¢
Genco Aquitaine Suprama 57,98: 200¢
Genco Ardenne Supramay 57,98: 200¢
Genco Auvergni Supramay 57,98 200¢
Genco Bourgogn Supramay 57,98 201C
Genco Brittany Supramay 57,98: 201C
Genco Cavalie Supramay 53,61% 2007
Genco Hunte Supramay 58,72¢ 2007
Genco Langueda Supramay 57,98: 201C
Genco Loire Supramay 53,41¢ 200¢
Genco Lorraine Supramay 53,41¢ 200¢
Genco Normand Supramay 53,59¢ 2007
Genco Picard Supramay 55,25} 200%
Genco Predatc Supramay 55,40 200¢
Genco Provenc Supramay 55,31} 2004
Genco Pyrenee Supramay 57,98 201(
Genco Rhoni Supramay 58,01¢ 2011
Genco Warriol Supramay 55,43¢ 200¢
Genco Carrie Handymax 47,18( 199¢
Genco Marine Handymax 45,22 199¢
Genco Musk Handymax 48,91 2001
Genco Prosperit Handymax 47,18( 1997
Genco Succes Handymax 47,18¢ 1997
Genco Wisdon Handymax 47,18( 1997
Genco Avre Handysize 34,39: 2011
Genco Bay Handysize 34,29¢ 201C
Genco Challenge Handysize 28,42¢ 200:
Genco Champio Handysize 28,44* 200¢
Genco Charge Handysize 28,39¢ 200%
Genco Explore Handysize 29,95: 199¢
Genco Mare Handysize 34,42¢ 2011
Genco Ocea Handysize 34,40¢ 201C
Genco Pionee Handysize 29,95: 199¢
Genco Progres Handysize 29,95: 199¢
Genco Relianc Handysize 29,95: 199¢
Genco Spirit Handysize 34,43: 2011
Genco Suga Handysize 29,95: 199¢
Baltic Trading Limited:

Vessel Class Dwit Year Built

Baltic Bear Capesize¢ 177,71 201c¢
Baltic Wolf Capesize¢ 177,75: 201C
Baltic Cougal Supramay 53,43: 200¢
Baltic Jagua Supramay 53,47¢ 200¢
Baltic Leoparc Supramay 53,44% 200¢
Baltic Panthe Supramay 53,35: 200¢
Baltic Breeze Handysize 34,38¢ 201c¢
Baltic Cove Handysize 34,40: 201(
Baltic Wind Handysize 34,40¢ 200¢




FLEET MANAGEMENT

Our management team and other employees are rédiledios the commercial and strategic managemewouofileet. Commercial
management involves negotiating charters for vessehnaging the mix of various types of chartarshsas time charters, voyage charters and
spot market-related time charters, and monitotirgpterformance of our vessels under their chart@nsategic management involves locating,
purchasing, financing and selling vessels.

We utilize the services of reputable independettiriecal managers for the technical managementofieet. We currently contract
with Wallem, Anglo and V.Ships, independent techhivanagers, for our technical management. Teahmianagement involves the day-to-
day management of vessels, including performingimeumaintenance, attending to vessel operatiodsaaranging for crews and supplies.
Members of our New York City-based management teaensee the activities of our independent techmitagers. The head of our
technical management team has over 30 years ofierpe in the shipping industry.

Wallem, founded in 1971, Anglo, founded in 1974 &8hips, founded in 1984, are among the largdptrslanagement companies
the world. These technical man a gers are knowndwele for their agency network s , covering alijor ports in China, Hong Kong, Japan,
Vietnam, Taiwan, Thailand, Malaysia, Indonesia, Pfdippines and Singapore. These technical masggevide services to over 1,000
vessels of all types, including Capesize, Pana®agramax, Handymax and Handysize drybulk carrlEasmeet strict quality standards.

Under our technical management agreements, ounitathmanager is obligated to:
. provide personnel to supervise the maintenanceyandral efficiency of our vessels;

. arrange and supervise the maintenance of our wetgselr standards to assure that our vessels gowithl applicable national
and international regulations and the requiremehtsir vessels’ classification societies;

. select and train the crews for our vessels, inalgidissuring that the crews have the correct ceatés for the types of vessels
which they serve;

. check the compliance of the crews’ licenses withrégulations of the vessels’ flag states andrterhational Maritime
Organization, or IMO;

. arrange the supply of spares and stores for owel&sand
. report expense transactions to us, and make itsipFment and accounting systems available to us.
OUR CHARTERS

As of February 21, 2012 , excluding Baltic Trading, employed 15 of our 53 drybulk carriers undereticharters. A time charter
involves the hiring of a vessel from its owner égperiod of time pursuant to a contract under wihehvessel owner places its ship (including
its crew and equipment) at the disposal of thetehar. Under a time charter, the charterer pecailji pays a fixed daily charterhire rate to the
owner of the vessel and bears all voyage expems#sding the cost of bunkers (“fuel”), port expers agents’ fees and canal dues. Two of
our vessels on time charters, the Genco Constaatidésenco Hadrian, are chartered under time eBastaich include a profit-sharing
element. Under these charter agreements, we eeadixed rate of $52,750 and $65,000 per day edsgely, and an additional profit-sharing
payment. The profit-sharing between us and theew#/e charterer for each 15-day period is catedldy taking the average over that period
of the published Baltic Cape Index of the four tioharter routes as reflected in daily reportssuléh average is more than the base rate payabil
under the charter, the excess amount is allocdl¥fe t6 us and 50% to the charterer. The profitisgaamount due to us is net of a 3.75%
commission. Additionally, as of February 21, 20&2,employed 33 of our 53 drybulk carriers undext sparket-related time charters which
are time charters with rates based on publisheticBabices. These types of charters are simddimhe charters with the exception of having a
fixed rate over the term of the time charter agremim As such, the revenue earned by these 33lgésseibject to the fluctuations of the spot
market. Four of these vessels have spot markatedktime charters which are linked with a floo$8f500 and a ceiling of $13,500 daily with
a 50% profit sharing arrangement to apply to ang@amhabove the ceiling. The rate is based on 1abfte average of the daily rates of the
Baltic Handysize index as reflected in daily report

The remaining five of our drybulk carriers are emtty in a vessel pool. The Genco Explorer, Gepicmeer, Genco Progress, Genco
Reliance and Genco Sugar are in the Lauritzen Péva.believe that vessel pools provide cost-effectiommercial
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management activities for a group of similar chasssels. The pool arrangement provides the beradfd large-scale operation and chartering
efficiencies that might not be available to smalleets. Under the pool arrangement, the vesgmsate under a time charter agreement
whereby the cost of bunkers and port expensesaare by the charterer and operating costs includiags, maintenance and insurance are
typically paid by the owner of the vessel. Sintwe thembers of the pool share in the revenue gekbgtthe entire group of vessels in the
pool, and the pool operates in the spot marketrahienue earned by these five vessels is subjeletuctuations of the spot market.

Subject to any restrictions in the contract, thartdrer determines the type and quantity of casduetcarried and the ports of loading
and discharging. Our vessels operate worldwidkiwihe trading limits imposed by our insurancen®r The technical operation and
navigation of the vessel at all times remains #sponsibility of the vessel owner, which is gerlgnasponsible for the vessel’s operating
expenses, including the cost of crewing, insuriegairing and maintaining the vessel, costs ofegpand consumable stores, tonnage taxes an
other miscellaneous expenses.

Each of our current time charters, spot marketieeléime charters and vessel pool agreements exjilien a range of dates (for
example, a minimum of 11 and maximum of 13 monttieWing delivery), with the exact end of the tirlearter left unspecified to account
the uncertainty of when a vessel will completdiiial voyage under the time charter. The charteray extend the charter period by any time
that the vessel is off-hire. If a vessel remaifishre for more than 30 consecutive days, the toharter may be cancelled at the charterer’s
option.

In connection with the charter of each of our visssge incur commissions generally ranging fromb%2to 6.25% of the total daily
charterhire rate of each charter to third partiepending on the number of brokers involved witlarging the relevant charter.

We monitor developments in the drybulk shippingusitly on a regular basis and strategically adphesttharterhire periods for our
vessels according to market conditions as theyrhecvailable for charter.

During the beginning of 2009, the Genco Cavali&0@7-built Supramax vessel, was on charter to 8arhegix Corporation
(“Samsun”),when Samsun filed for the equivalent of bankrugtmytection in South Korea, otherwise referred ta ashabilitation applicatior
On February 5, 2010, the rehabilitation plan sutadiby Samsun was approved by the South Koreariscos part of the rehabilitation
process, our claim of approximately $17.2 millioifi we settled in the following manner: 34%, or apgmately $5.9 million, will be paid in
cash in annual installments on Decembei" 3f each year from 2010 through 2019 ranging it@etages from eight to 17; the remaining €
or approximately $11.3 million, converted to Samshares at a specified value per share. Duringebeended December 31, 2011, we have
recorded $0.5 million as other operating incomeclhiepresents the portion (9%) of the cash settiethat was due on December 30, 2011.
During the year ended December 31, 2010, we hagrded $0.6 million as other operating income whigbresents the portion (10%) of the
cash settlement which was due on December 30, 2010.

During January 2011, the Genco Success, a 1997Hmrildymax vessel, was on charter to Korea Lingo@ation (“KLC”) when
KLC filed for a rehabilitation application. At Dember 31, 2011 and 2010, we have limited expossieerasult of the bankruptcy protection
filing by KLC. The vessel was redelivered to uskiyC on January 29, 2011. We estimate that we laaclaim of approximately $0.9 million
against KLC related primarily to unpaid revenuenedrprior to re-delivery of the vessel. If a relitgtion plan is approved by the South
Korean courts and it is determined that we wilkige a cash settlement for our outstanding clamg,aanounts due from KLC will be recorded
once the collectibility of the receivable has bassessed and the amount has been deemed collectible

The following table sets forth information aboug tturrent employment of the vessels currently infleet as of February 21, 2012:

Genco Shipping & Trading Limited

Year Charter Cash Daily
Vessel Built Charterer Expiration (1) Rate (2)
Capesize Vessels
Genco Augustu 2007 Cargill International S.A October 201: 100% of BCI(3)
Genco Tiberiut 2007 Cargill International S.A August 2012 100% of BCI
Genco Londot 2007 Cargill International S.A August 2012 100% of BCI
Genco Titus 2007 Swissmarine Services S. July 2012 100% of BCI
Genco Constantin 2008 Cargill International S.A August 2012 $52,750(4)
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Genco Hadrial 2008 Cargill International S.A October 201: $65,000(4)

Genco Commodu 2009 Swissmarine Services S. May 2012 99% of BCI
Genco Maximu 2009 Swissmarine Services S. January 201. 98.5% of BCI(5)
Genco Claudiu 2010 Swissmarine Services S. December 201 98.5% of BCI(6)
Panamax Vessels
Genco Beaut 1999 U-Sea Bulk A/S, Copenhag: March 201z 100% of BPI
Genco Knigh 1999 Swissmarine Services S. March 201z 100% of BPI
Genco Leade 1999 J. Aron & Compan) November 201: 100% of BPI(7}
Genco Vigoul 1999 Global Maritime Investments Lt January 201 97% of BPI(8)
Genco Acherol 1999 Global Maritime Investments Lt December 201 97% of BPI(9)
Genco Surpris 1998 Global Maritime Investments Lt July 2012 97% of BPI(10)
Genco Rapto 2007 COSCO Bulk Carriers Co., Lt April 2012 $52,800
Genco Thunde 2007 Swissmarine Services S. June 201: 97% of BPI(11)
Supramax Vessels
Genco Predatc 2005 Pacific Basin Chartering Lt May 2012 103% of BSI
Genco Warriol 2005 Trafigura Beheer B.V October 201: 102% of BSI(12]
Genco Hunte 2007 Pacific Basin Chartering Lt June 201: 106% of BSI
Genco Cavalier 2007 Louis Dreyfus Commodities Suisse March 2012 $7,000(13)
S.A.
Genco Lorraine 2009 Olam International Ltd June 201: $18,500
Genco Loire 2009 Louis Dreyfus Commodities Suisse February 2012 5,750(14)
S.A.
Genco Aquitaing 2009 Klaveness Charterin March 201z 102% of BSI
Genco Ardenne 2009 Klaveness Charterin August 2012 $19,00C
Genco Auvergni 2009 Pacific Basin Chartering Lt March 201z $13,50C
Genco Bourgogn 2010 Western Bulk Carriers A/ November 201. $12,250(15
Genco Brittany 2010 Wan Bong Chartering Co. L! March 201z $9,000(16)
Genco Langueda 2010 Pacific Basin Chartering Lt May 2012 $10,000(17
Genco Normand 2007 Jaldhi Overseas PTD Lt February 201! $5,025(18)
Genco Picard: 2005 Trafigura Beheer B.V December 201 98% of BSI(19)
Genco Provenc 2004 Hamburg Bulk Carrier December 201 $12,000(20
Genco Pyrenee 2010 SetatSaget SAS April 2012 $12,250(21
Genco Rhon 2011 AMN Bulkcarriers Inc. March 2012 102% of BSI
Handymax Vessels
Genco Succes 1997 Swissmarine Services S. March 201z 90% of BSI
Genco Carrie 1998 STX Pan Ocean Co. Lt April 2012 $7,000(22)
Genco Prosperit 1997 Pacific Basin Chartering Lt May 2012 92% of BSI
Genco Wisdon 1997 Klaveness Charterin September 201 92% of BSI
Genco Marine 1996 ED & F MAN Shipping Ltd. May 2012 92% of BSI
Genco Must 2001 Trafigura Beheer B.V April 2012 95% of BSI
Handysize Vessels
Genco Explore 1999 Lauritzen Bulkers A/¢ May 2012 Spot(23)
Genco Pionee 1999 Lauritzen Bulkers A/< May 2012 Spot(23)
Genco Progres 1999 Lauritzen Bulkers A/¢ February 201: Spot(23)
Genco Relianc 1999 Lauritzen Bulkers A/¢ February 201. Spot(23)
Genco Suga 1998 Lauritzen Bulkers A/¢ February 201: Spot(23)
Genco Charge 2005 AMN Bulkcarriers Inc. October 201: 100% of BHSI(24
Genco Challenge 2003 AMN Bulkcarriers Inc. November 201: 100% of BHSI(24
Genco Champio 2006 Pacific Basin Chartering Lt March 2012 100% of BHSI
Genco Ocea 2010 Cargill International S.A June 201! $8,50(-$13,500 with

50% profit sharing(2¢




Genco Bay 2010 Cargill International S.A. January 2013 $8,500-$13,500 with
50% profit sharing(2%

Genco Avra 2011 Cargill International S.A. March 2014 $8,500-$13,500 with
50% profit sharing(2&

Genco Mare 2011 Cargill International S.A May 2015 115% of BHSI

Genco Spirit 2011 Cargill International S.A. September 2014 $8,500-$13,500 with

50% profit sharing(2&

(1) The charter expiration dates presented reptélserearliest dates that our charters may be text@d in the ordinary course. Except for the
Genco Constantine and the Genco Hadrian, unddethes of each contract, the charterer is entitbeeixtend the time charters from two to four
months in order to complete the vessel’s final \y&yplus any time the vessel has been off-hire.CHagterer of the Genco Hadrian has the
option to extend the charter for a period of onaryelhe charterer of the Genco Constantine hasyitien to extend the charter for a period of
eight months.

(2) Time charter rates presented are the grosg claéirterhire rates before thipdrty commissions generally ranging from 1.25%.8586. In ¢
time charter, the charterer is responsible for geyaxpenses such as bunkers, port expenses, agestsind canal dues.

(3) We have agreed to an extension with Cargi#rmational S.A. on a spot market-related time endar 10.5 to 14.5 months based on 100%
of the average of the daily rates of the Baltic €ape Index (BCI) published by the Baltic Excharagereflected in daily reports. Hire is paid
every 15 days in arrears net of a 5.00% third plambkerage commission. Genco maintains the optiaonvert to a fixed rate based on
Capesize forward freight agreement (FFA) valueD@f6. The extension began on December 14, 2011.

(4) These charters include a 50% index-based Bloéiting component above the respective baselistib in the table. The profit sharing
between the charterer and us for each 15-day pericalculated by taking the average over thatogleoi the published BCI of the four time
charter routes, as reflected in daily reportsutfteaverage is more than the base rate payable thredeharter, the excess amount is allocable
50% to each of the charterer and us. A tipiadty brokerage commission of 3.75% based on tbfit gharing amount due to us is payable ot
our share.

(5) We have agreed to an extension with Swissm&ergices SA on a spot market-related time chéotet1 to 13.5 month based on 98.5% of
the average of the daily rates of the BCI, as cédieg in daily reports. Hire is paid every 15 dayarrears net of a 5.00% third party brokerage
commission. Genco maintains the option to conteeat fixed rate based on Capesize FFA values 888 The extension began on

February 12, 2012.

(6) We have agreed to an extension with Swissrag@ervices S.A. on a spot markelated time charter for 11 to 13.5 months base8i85%

of the average of the daily rates of the BCI, dieceed in daily reports. Hire is paid every 1ysdn arrears net of a 5.00% third party
brokerage commission. Genco maintains the optiaohvert to a fixed rate based on Capesize FFlegaht 98.5%. The extension began on
January 5, 2012.

(7) We have agreed to an extension with J. Aronain@any on a spot market-related time charter faio1113.5 months based on 100% of the
average of the daily rates of the Baltic Panamaexn(BPI) published by the Baltic Exchange, ase#d in daily reports. Hire is paid every
15 days in arrears net of a 5.00% third party brage commission. Genco maintains the option tvedrio a fixed rate based on Panamax
FFA values at 100%. The extension began on Dece&h011.

(8) We have reached an agreement with Global Meeitinvestments Ltd. on a spot market-related tiheater based on 97% of the average of
the daily rates of the BPI, as reflected in dadparts, except for the initial 50 days in whichehiill be based on 97% of the rate for the Baltic
Panamax P3A route. The spot market-related tinaetehis for a minimum of 11 months with hire paicery 15 days in arrears net of a 5.00%
third party brokerage commission. Genco maintttiesoption to convert to a fixed rate based on RPaxaFFA values at 97%. The vessel
redelivered to us on January 27, 2012 and then teairydock for scheduled repairs. The vesseldedid to charterers on February 15, 2012
after the drydock concluded.

(9) We have reached an agreement with Global Meeitinvestments Ltd. on a spot market-related tiheater based on 97% of the average of
the daily rates of the BPI, as reflected in dadlgarts, except for the initial 50 days in whichehivill be based on 97% of the rate for the Baltic
Panamax P3A route. The spot market-related tinaetehis for a minimum of 11 months with hire paigery 15 days in arrears net of a 5.00%
third party brokerage commission. Genco mainttiesoption to convert to a fixed rate based on RPaxaFFA values at
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97%. The vessel delivered to charterers on Jargr2012 after the scheduled drydocking complefdte vessel was previously fixed with
Morgan Stanley Capital Group Inc. on a time chddeone trip from Indonesia to China at a rat&d®,750 per day less a 5.00% brokerage
commission which ended on January 8, 2012.

(10) We have agreed to an extension with Globalitwiae Investments Ltd. on a spot market-relateceteharter based on 97% of the average
of the daily rates of the BPI, as reflected inylaéiports. The minimum and maximum expirationhef éxtension is July 1, 2012 and
September 15, 2012, respectively, as the vesselgs into drydock for scheduled repairs aftergpet market-related time charter concludes.
Hire is paid every 15 days in arrears net of a% @0ird party brokerage commission. Genco maist#ie option to convert to a fixed rate
based on Panamax FFA values at 97% until JunelP.2The extension began on December 1, 2011.

(11) We have agreed to an extension with Swissra&arvices S.A. on a spot market-related time ehaegsed on 97% of the average of the
daily rates of the BPI, as reflected in daily réppexcept for the initial 45 days in which hirebssed on 97% of the rate for the Baltic Panamax
P3A route. The minimum and maximum expirationhaf &xtension is June 1, 2012 and August 1, 20%pertively as the vessel is to go into
drydock for scheduled repairs after the spot mamidetted time charter concludes. Hire is paid g\ér days in arrears net of a 5.00% third
party brokerage commission. Genco maintains thiempo convert to a fixed rate based on Panamax\Hues at 97%. The extension began
on December 23, 2011.

(12) We have reached an agreement with TrafiguteeBeB.V. on a spot market-related time charted b to 13.5 months based on 102% of
the average of the daily rates of the Baltic Sugraindex (BSI) published by the Baltic Exchangerediected in daily reports, except for the
initial 35 days in which hire is based on 102%ldf tate for the Baltic Supramax S7 route. Hingail every 15 days in arrears net of a 5.00%
third party brokerage commission. Genco maintttiesoption to convert to a fixed rate based on &mpx FFA values at 102%. The vessel
delivered to charterers on December 6, 2011.

(13) We have reached an agreement with Louis Dee@iommodities Suisse S.A. on a time charter for@pmately 20 days at a rate of $7,!
per day less a 5.00% third party brokerage comonissHire is paid every 15 days in advance. These@kewas previously fixed with Bulk
Marine on a time charter from January 18, 2012dbr&ary 11, 2012 at a rate of $8,000 per day I&8G6 third party brokerage commission.

(14) We have reached an agreement with Louis Dee@iommodities Suisse S.A. on a time charter for@pmately 20 days at a rate of $5,
per day less a 5.00% third party brokerage comonissHire is paid every 15 days in advance. Tles&ks previous time charter ended on
January 27, 2012, and the vessel was deliverdd teeiv charterer on February 8, 2012 after repusity. A ballast bonus was awarded after
the repositioning period.

(15) We have reached an agreement with Western Gaitkiers A/S on a time charter for 11 to 13.5 rherdt a rate of $12,250 per day less a
5.00% third party brokerage commission. Hire payts@re made every 15 days in advance. The vgessfious time charter ended on
December 9, 2011, and the vessel was deliverdd teew charterer on December 22, 2011 after réposigy. A ballast bonus was awarded
after the repositioning period.

(16) We have reached an agreement with Wan Bong&hey Co. Ltd. on a time charter for two ladegdeat a rate of $9,000 with the first leg
via China to West Africa. Hire payments are maderg 15 days in advance less a 5.00% third paditdrage commission. The vessel
delivered to charters on January 7, 2012.

(17) We have reached an agreement with PacificrBabartering Ltd. on a time charter at a rate @f,8Q0 per day less a 5.00% third party
brokerage commission for four to six months. Hisgment is made every 15 days in advance. Theldsbvered to charterers on
January 16, 2012.

(18) We have reached an agreement with Jaldhi ®@&erBTE Ltd. on a time charter at a rate of $5p@25lay less a 5.00% third party
brokerage commission for approximately 25 dayse ldayment is made every 15 days in advance. &bseVdelivered to charterers on
February 3, 2012. From January 14, 2012 to Jar@rg2012, the vessel was on a time charter witte@drff GMBH and Co. at a rate of
$9,000 per day less a 5.00% third party brokerageneission.

(19) We have agreed to an extension with Trafifgeheer B.V. on a spot market-related time chadefl0.5 to 13.5 months based on 98% of
the average of the daily rates of the BSI, as cedlein daily reports, except for the initial 35/dan which hire is based on 98% of the rate for
the Baltic Supramax S2 route. Hire is paid everyays in arrears less a 5.00% third party brolecagnmission. Genco maintains the option
to convert to a fixed rate based on Supramax FHéegaat 98%. The extension began on January 32,20

(20) We have reached an agreement with Hamburg Batkiers on a time charter at a rate of $12,00@pg less a 5.00% third party
brokerage commission for 11 to 13.5 months. Hagnpent is made every 15 days in advance. The kepsevious time charter ended on
December 31, 2011, and the vessel was then repuesitibefore delivering to Hamburg Bulk Carrierslanuary 16, 2012.
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(21) We have agreed to an extension with Setaf{S&@§8 on a time charter for 4 to 6.5 months ate 04 $12,250 per day less a 3.75% third
party brokerage commission. Hire is paid evergla$s in advance. The vessel began on its nevonaiecember 20, 2011.

(22) We have reached an agreement with STX PanrO€ealtd. on a time charter for 2.5 to 5.5 morgha rate of $7,000 per day less a
5.00% third party brokerage commission. Hire payni® made every 15 days in advance. The vesiekdsd to charterers on February 8,
2012.

(23) We have reached an agreement to enter theselgénto the LB/IVS Pool whereby Lauritzen ButkévS acts as the pool manager. We
can withdraw up to two vessels with three montlgiae and the remaining three vessels with 12 ngdmtbtice.

(24) We have agreed to extensions with AMN Bulkiesiinc. for the Genco Charger and Genco Challengespot market-related time
charterers at a rate based on 100% of the avefabe daily rates of the Baltic Handysize Index @MHpublished by the Baltic Exchange, as
reflected in daily reports except for the initi@ @ays in which hire will be based on 100% of thte for the Baltic Handysize HS5 route. Hire
is paid every 15 days in arrears net of a 5.00% thérty brokerage commission. Genco maintain®fhi®n to convert the balance period to a
fixed rate based on Handysize FFA values at 100%e duration of the extension for the Genco Chaigy@r5 to 12 months which began on
January 1, 2012 while the extension for the GerftallEnger began on February 1, 2012 for 9.5 to frioBths.

(25) The rate for the spot market-related time tehawill be linked with a floor of $8,500 and a lirg of $13,500 daily with a 50% profit
sharing arrangement to apply to any amount abavedfling. The rate will be based on 115% of therage of the daily rates of the BHSI, as
reflected in daily reports. Hire will be paid evely days in advance net of a 5.00% third party &rage commission. These vessels were
acquired with existing time charters with below-kedrrates. For these below-market time charteracGallocates the purchase price between
the respective vessels and an intangible liakfiditythe value assigned to the below-market chdriter- This intangible liability will be

amortized as an increase to voyage revenues cenitimum remaining terms of the applicable chartat which point the respective
liabilities will be amortized to zero and the vdsseill begin earning the “Cash Daily Rate.” Foash flow purposes, Genco will continue to
receive the rate presented in the “Cash Daily Ratdumn until the charter expires. Specificalfgr the Genco Spirit, Genco Avra, Genco
Ocean and Genco Bay, the daily amount of amortinassociated with the below-market rates will jppgraximately $200, $350, $700 and
$750 per day over the actual cash rate earneckatregly.

Baltic Trading Limited

Year Charter Employment
Vessel Built Charterer Expiration(1) Structure
Capesize Vesse
Baltic Bear 2010 Swissmarine Services S. March 201z 101.5% of BCI (2
Baltic Wolf 2010 Cargill International S.A August 2012 100% of BCI (3)
Supramax Vesse
Baltic Leopard 2009 Resource Marine PTE Ltd. March 2012 97% of BSI (4)
(part of the Macquarie group o
companies
Baltic Panthe 2009 Klaveness Charterin April 2013 95% of BSI (5)
Baltic Jagua 2009 Resource Marine PTE Lt May 2012 97% of BSI (4)
(part of the Macquarie group o
companies
Baltic Cougal 2009 AMN Bulkcarriers Inc. August 2012 96% of BSI (6)
Handysize Vesse
Baltic Wind 2009 Cargill International S.A May 2013 115% of BHSI (7)
Baltic Cove 2010 Cargill International S.A February 201: 115% of BHSI (7)
Baltic Breeze 2010 Cargill International S.A July 2014 115% of BHSI (7)

(1) The charter expiration dates presented represeratiest dates that our charters may be terndriathe ordinary course. Under the
terms of each contract, the charterer is entitbegixtend the time charters from two to four monthgrder to complete the vessel’s final
voyage plus any time the vessel has been off-hire.

(2) We have agreed to terms on a spot market-relatezi¢harter with Swissmarine Services S.A. at alvased on 101.5% of the Baltic
Capesize Index (BCI). Hire is paid in arrears rfet 6.25% brokerage commission which includes tB&% commission payable to us.
The duration is 10.5 to 13.5 months.
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(3) We have agreed to an extension with Cargill Intéonal S.A., on a spot market-related time chdstesed on 100% of the BCI, as
reflected in daily reports. Hire is paid everyddys in arrears net of a 5.00% brokerage commisgibith includes the 1.25% commiss
payable to us. The duration of the spot marketteel time charter is 11 to 13.5 months.

(4) We have reached an agreement with Resource MafiBe_RIl. on two spot market-related time charterslfb to 13.5 months based on
97% of the average of the daily rates of the B&tipramax Index (BSI), as reflected in daily repottlire is paid every 15 days in arrears
net of a 6.25% brokerage commission, which inclutiesl.25% commission payable to us.

(5) We have reached an agreement with Klaveness Cimgrtem a spot market-related time charter base@b8f of the average of the daily
rates of the BSI, as reflected in daily reportie Buration is 22.5 to 25.5 months with hire paidrg 15 days in arrears net of a 6.25%
brokerage commission, which includes the 1.25% cimsion payable to us.

(6) We have agreed to an extension with AMN Bulkcasriec., on a spot market-related time charter base®6% of the average of the
daily rates of the BSI, as reflected in daily reaporHire is paid every 15 days in arrears net 108% brokerage commission, which
includes the 1.25% commission payable to us. Thatibn of the spot market-related time chartdrligo 13.5 months.

(7) The rate for each of the spot market-related tihaters is based on 115% of the average of thg ddiés of the Baltic Handysize Index
(BHSI), as reflected in daily reports. Hire is paikry 15 days in advance net of a 6.25% brokezagenission, which includes the 1.25%
commission payable to us.

CLASSIFICATION AND INSPECTION

All of our vessels have been certified as beingctass” by the American Bureau of Shipping (“ABet Norske Veritas (‘DNV”),
Lloyd’s Register of Shipping (“Lloyd’s”) or BureaWeritas (“BV”). Each of these classification saas is a member of the International
Association of Classification Societies. Every coencial vessel’s hull and machinery is evaluated lafassification society authorized by its
country of registry. The classification societytifees that the vessel has been built and maiethin accordance with the rules of the
classification society and complies with applicahikes and regulations of the vessel’s countryegistry and the international conventions of
which that country is a member. Each vessel igdoted by a surveyor of the classification societthree surveys of varying frequency and
thoroughness: every year for the annual surveyyaws to three years for the intermediate surveg avery four to five years for special
surveys. Special surveys always require drydockMessels that are 15 years old or older are reduas part of the intermediate survey
process, to be drydocked every 24 to 30 months&prection of the underwater portions of the veasel for necessary repairs stemming from
the inspection.

In addition to the classification inspections, mafiyur customers regularly inspect our vesseks giecondition to chartering them
voyages. We believe that our well-maintained, kighlity vessels provide us with a competitive adage in the current environment of
increasing regulation and customer emphasis oritgual

We have implemented the International Safety Mamesge Code, which was promulgated by the Internatidaritime Organization,
or IMO (the United Nations agency for maritime safend the prevention of marine pollution by shjgs)establish pollution prevention
requirements applicable to vessels. We obtainedrdents of compliance for our offices and safethagement certificates for all of our
vessels, which are required by the IMO.

CREWING AND EMPLOYEES

Each of our vessels is crewed with 21 to 24 offiGrd seamen. Our technical managers are resffwillocating and retaining
qualified officers for our vessels. The crewingagies handle each seaman’s training, travel apibaand ensure that all the seamen on our
vessels have the qualifications and licenses redua comply with international regulations andpgliing conventions. We typically man our
vessels with more crew members than are requirgtidogountry of the vessel’s flag in order to allfawthe performance of routine
maintenance duties.

As of February 22, 2012, we employed 34 sHmeed personnel and approximately 1,400 seagonsgmeel on our vessels, includi
Baltic Trading.

CUSTOMERS

Our assessment of a charterer’s financial conddiuch reliability is an important factor in negoiti@t employment for our vessels. We
generally charter our vessels to major trading Bs\scluding commodities traders), major produegrd government-owned entities rather
than to more speculative or undercapitalized estitiOur customers include national, regional atetmational companies, such as Lauritzen
Bulkers, Cargill, Pacbasin, Trafigura, Klavenesd 8wissmarine. For the year ended December 31, 28blof our charterers, Swissmarine
and Cargill, each accounted for more than 10% ofvoyage revenue, or 42.2% in the aggregate.
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COMPETITION

Our business fluctuates in line with the main pageof trade of the major drybulk cargoes and aaiecording to changes in the
supply and demand for these items. We operateaikets that are highly competitive and based piilgnan supply and demand. We compete
for charters on the basis of price, vessel locadiod size, age and condition of the vessel, asagadn our reputation as an owner and oper:
We compete with other owners of drybulk carriershi@a Capesize, Panamax, Supramax, Handymax andyslaaalass sectors, some of wh
may also charter our vessels as customers. Owpeastrybulk carriers is highly fragmented andligided among approximately 1,650
independent drybulk carrier owners.

PERMITS AND AUTHORIZATIONS

We are required by various governmental and quasggigmental agencies to obtain certain permitenbes, certificates and other
authorizations with respect to our vessels. Thekiof permits, licenses, certificates and othén@izations required for each vessel depend
upon several factors, including the commodity tpamted, the waters in which the vessel operatesn#tionality of the vessel’s crew and the
age of the vessel. We believe that we have akeristpermits, licenses, certificates and othehatitations necessary for the conduct of our
operations. However, additional laws and regutetje@nvironmental or otherwise, may be adopted lwbdaild limit our ability to do business
or increase the cost of our doing business.

INSURANCE
General

The operation of any drybulk vessel includes rislsh as mechanical failure, collision, propertysjasrgo loss or damage and
business interruption due to political circumstaniceforeign countries, piracy, hostilities anddalstrikes. In addition, there is always an
inherent possibility of marine disaster, includimiggspills and other environmental mishaps, andiieiglities arising from owning and operati
vessels in international trade. The U.S. Oil RalluAct of 1990, or OPA, which imposes virtuallglimited liability upon owners, operators
and demise charterers of vessels trading in the-ékx&usive economic zone for certain oil pollutaccidents in the United States, has made
liability insurance more expensive for ship ownensl operators trading in the U.S. market.

While we maintain hull and machinery insurance, vigits insurance, protection and indemnity coved fieight, demurrage and
defense cover and loss of hire insurance for @at flh amounts that we believe to be prudent tecoermal risks in our operations, we may
not be able to achieve or maintain this level ofezage throughout a vessel’s useful life. Furtt@enwhile we believe that our present
insurance coverage is adequate, not all risks ednsured, and there can be no guarantee thatpaeifis claim will be paid, or that we will
always be able to obtain adequate insurance cogatageasonable rates.

Hull and Machinery, War Risks, Kidnap and Ransosutance

We maintain marine hull and machinery, war riskd kidlnap and ransom insurance which cover theafisictual or constructive total
loss, for all of our vessels. Our vessels are eagkred up to at least fair market value with deithles, which depend primarily on the class of
the insured vessel and are subject to change. réVeoaered, subject to limitations in our poliay Have the crew released in the case of
kidnapping due to piracy in the Gulf of Aden / Sdiaa

Protection and Indemnity Insuran

Protection and indemnity insurance is provided hyjual protection and indemnity associations, or R&ociations, which insure o
third-party liabilities in connection with our slgiimg activities. This includes third-party lialyliand other related expenses resulting from the
injury or death of crew, passengers and other fhérdies, the loss or damage to cargo, claimsngrisom collisions with other vessels, damage
to other thirdparty property, pollution arising from oil or oth&mbstances and salvage, towing and other relatd,dncluding wreck remove
Protection and indemnity insurance is a form ofuabindemnity insurance, extended by protectioniadémnity mutual associations, or
“clubs.” Subject to the “capping” discussed belowr coverage, except for pollution, is unlimited.

We maintain protection and indemnity insurance cage for pollution of $1 billion per vessel periolent. The 13 P&l Associations
that comprise the International Group insure apipnakely 90% of the world’s commercial tonnage aagidhentered into a pooling agreement
to reinsure each association’s liabilities. Weareember of a P&l Association, which is a memidaghe International Group. As a result, we
are subject to calls payable to the associatioesdan the group’s claim records as well as thenalacords of all other members of the
individual associations and members of the po#t&F Associations comprising the International Group
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Loss of Hire Insuranc

We maintain loss of hire insurance, which coversifess interruptions and related losses that résuft the loss of use of a vessel.
Our loss of hire insurance has a 14-day deductibteprovides claim coverage for up to 90 days.sladshire insurance for piracy in the Gulf
of Aden / Somalia has a 20-day deductible and pes/tlaim coverage for up to 50 days.

ENVIRONMENTAL AND OTHER REGULATION

Government regulation significantly affects the enghip and operation of our vessels. We are sutgjénternational conventions
and treaties, national, state and local laws agdlations in force in the countries in which oussels may operate or are registered relating to
safety and health and environmental protectioruicly the storage, handling, emission, transporeadind discharge of hazardous and non-
hazardous materials, and the remediation of comiatioin and liability for damage to natural resosrc€ompliance with such laws, regulati
and other requirements entails significant expeimséjding vessel modifications and implementatdrertain operating procedures.

A variety of governmental and private entities abjur vessels to both scheduled and unschechdpddtions. These entities include
the local port authorities, (applicable nationahauities such as the U.S. Coast Guard and harlbstars), classification societies, flag state
administrations (countries of registry) and chamter Some of these entities require us to obtimits, licenses, certificates and other
authorizations for the operation of our vesselsir failure to maintain necessary permits, licensesjficates or authorizations could require us
to incur substantial costs or temporarily suspéwedaperation of one or more of our vessels.

In recent periods, heightened levels of environleantd operational safety concerns among insuranderwriters, regulators and
charterers have led to greater inspection andysedgtiirements on all vessels and may acceleratedtapping of older vessels throughout the
drybulk shipping industry. Increasing environmeégtancerns have created a demand for vesselsdhétren to the stricter environmental
standards. We believe that the operation of osseis is in substantial compliance with applicasieironmental laws and regulations and that
our vessels have all material permits, licensetgificates or other authorizations necessary ferabnduct of our operations. However, beci
such laws and regulations are frequently changddraay impose increasingly stricter requirementscamnot predict the ultimate cost of
complying with these requirements, or the impadheke requirements on the resale value or useéd bf our vessels. In addition, a future
serious marine incident, such as one comparaliketd010Deepwater Horizomil spill, that results in significant oil pollutioor otherwise
causes significant adverse environmental impadto@sult in additional legislation or regulatidrat could negatively affect our profitability.

International Maritime Organization (IMO)

The United Nations International Maritime Organiaat(the “IMO”) has adopted the International Contien for the Prevention of
Marine Pollution from Ships, 1973, as modified bg Protocol of 1978 relating thereto (collectivedyerred to as MARPOL 73/78 and herein
as “"MARPOL”"). MARPOL entered into force on Octol#r1983. It has been adopted by over 150 natinokiding many of the jurisdictions
in which our vessels operate. MARPOL is broken BitoAnnexes, each of which regulates a differentrse of pollution. Annex | relates to
leakage or spilling; Annexes Il and lll relate @rimful substances carried, in bulk, in liquid ockaged form, respectively; Annexes IV and V
relate to sewage and garbage management, respectind Annex VI, lastly, relates to air emissioAsnex VI was separately adopted by the
IMO in September of 1997.

Air Emissions

In September of 1997, the IMO adopted Annex VI tARPOL to address air pollution. Effective May 20@8&nex VI sets limits on
nitrogen oxide emissions from ships whose diesgires were constructed (or underwent major conees3ion or after January 1, 2000. It ¢
prohibits “deliberate emissions” of “0zone deplgtsubstances,” defined to include certain halonkdorofluorocarbons. “Deliberate
emissions’are not limited to times when the ship is at skay tcan for example include discharges occurirtgéncourse of the ships repair ¢
maintenance. Emissions of “volatile organic conmugi from certain tankers, and the shipboard ineitien (from incinerators installed after
January 1, 2000) of certain substances (such gstgotinated biphenyls (PCBs)) are also prohibitégnex VI also includes a global cap on
the sulfur content of fuel oil (see below).

The IMO’s Maritime Environment Protection Committee MEPC, adopted amendments to Annex VI on Oct&be2008, which
amendments were entered into force on July 1, 20h@ amended Annex VI seeks to further reducpdlution by, among other things,
implementing a progressive reduction of the amadisulphur contained in any fuel oil used on baghips. By January 1, 2012, the amended
Annex VI requires that fuel oil contain no morert?50% sulfur (from the current cap of 4.50%).Bywuary 1, 2020, sulfur content must not
exceed 0.50%, subject to a feasibility review tacbmpleted no later than 2018.
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Sulfur content standards are even stricter witleirtatn “Emission Control Areas” (“ECAS"By July 1, 2010, ships operating within
ECA may not use fuel with sulfur content in excet4.0% (from 1.50%), which is further reduced ta@@%6 on January 1, 2015. Amended
Annex VI establishes procedures for designating B&#s. Currently, the Baltic Sea and the North S@& been so designated. Effective
August 1, 2012, certain coastal areas of North Aecaerill also be designated ECAs, as will (effeetdanuary 1, 2014), the United States
Caribbean Sea. If other ECAs are approved by thHe tMother new or more stringent requirementsirglab emissions from marine diesel
engines or port operations by vessels are adoptétebEPA or the states where we operate, comg@iariih these regulations could entail
significant capital expenditures or otherwise iaseethe costs of our operations.

Amended Annex VI also establishes new tiers ohgent nitrogen oxide emissions standards for nevinm&ngines, depending on
their date of installation. The U.S. EnvironmerRabtection Agency promulgated equivalent (and ime@enses stricter) emissions standar
late 2009.

Safety Management System Requirements

The IMO also adopted the International Conventimrtlie Safety of Life at Sea, or SOLAS and therhmd&onal Convention on Load
Lines, or the LL Convention, which impose a variefystandards that regulate the design and opesdtfeatures of ships. The IMO
periodically revises the SOLAS Convention and LLn@ention standards.

Under Chapter IX of SOLAS, the International Safetgnagement Code for the Safe Operation of Shigd@mPollution Prevention,
or ISM Code, our operations are also subject tirenmental standards and requirements. The ISMe@eduires the owner of a vessel, or
person who has taken responsibility for operatiba wessel, to develop an extensive safety managiesgstem that includes, among other
things, the adoption of a safety and environmemtatiection policy setting forth instructions an@@edures for operating its vessels safely and
describing procedures for responding to emergendiés rely upon the safety management system thatnel our technical manager have
developed for compliance with the ISM Code. Thkifa of a ship owner or bareboat charterer to dgmyith the ISM Code may subject such
party to increased liability, may decrease avaflabsurance coverage for the affected vessels aydresult in a denial of access to, or
detention in, certain ports.

The ISM Code requires that vessel operators altairoh safety management certificate for each Véiseg operate. This certificate
evidences compliance by a vessel's managementedh requirements for a safety management sysimmnessel can obtain a certificate
unless its manager has been awarded a documeoinpliance, issued by each flag state, under theC8ile. We believe that we have all
material requisite documents of compliance foraffices and safety management certificates foofatlur vessels for which such certificates
are required by the IMO. We renew these documaintempliance and safety management certificates@sred.

Pollution Control and Liability Requiremen

The IMO has negotiated international conventiors timpose liability for pollution in internationalaters and the territorial waters of
the nations signatory to such conventions. Fomgte, IMO adopted an International Convention fa €ontrol and Management of Ships’
Ballast Water and Sediments, or the BWM Conventiof,ebruary 2004. The BWM Convention’s implemegtregulations call for a phased
introduction of mandatory ballast water exchanggimements, to be replaced in time with mandatanycentration limits. The BWM
Convention will not become effective until 12 montifter it has been adopted by 30 states, the cmulmerchant fleets of which represent
less than 35% of the gross tonnage of the worldschmant shipping. To date, there has not beeiciift adoption of this standard for it to
take force. However, Panama may adopt this stdridahe relatively near future, which would befgiént for it to take force. Upon entry ir
force of the BWM Convention, mid-ocean ballast eawlie would be mandatory for our vessels, and cssele would be required to be
equipped with ballast water treatment systemsrtiest mandatory concentration limits, in each cagéater than the first intermediate or
renewal survey, whichever occurs first, after theigersary date of delivery of the vessel in 20ffémid-ocean ballast exchange is made
mandatory, or if ballast water treatment requiretmen options are instituted, the cost of compleoculd increase for ocean carriers, and the
costs of ballast water treatment may be material.

The IMO adopted the International Convention onilCiiability for Bunker Oil Pollution Damage, or éhBunker Convention, to
impose strict liability on ship owners for polluti@amage in jurisdictional waters of ratifying staused by discharges of bunker fuel. The
Bunker Convention requires registered owners gishiver 1,000 gross tons to maintain insurancedbution damage in an amount equal to
the limits of liability under the applicable natalror international limitation regime (but not erdéng the amount calculated in accordance
the Convention on Limitation of Liability for Maithe Claims of 1976, as amended). With respect tenatifying states, liability for spills or
releases of oil carried as fuel in ship’s bunkgpsdally is determined by the national or other @sitic laws in the jurisdiction where the events
or damages occur.

Noncompliance with the ISM Code or other IMO regjolas may subject the vessel owner or bareboatatearto increased liability,
lead to decreases in available insurance covemagdfected vessels or result in the denial of ssde, or detention in, some ports. The U.S.
Coast Guard and European Union authorities haviedtet] that vessels not in compliance with the iISdle by the applicable deadlines will
be prohibited from trading in U.S. and Europeanddnports, respectively. As of the date of thisorgpeach of our vessels is ISM Code
certified. However, there can be no assurancestiwt certificates will be maintained in the future

Anti-Fouling Requirements

In 2001, the IMO adopted the International Convamtin the Control of Harmful Anti-fouling Systems 8hips, or the Anti-fouling
Convention. The Antfeuling Convention prohibits the use of organotiimmpound coatings to prevent the attachment of mkdliand other s
life to the hulls of vessels after September 1,200he exteriors of vessels constructed prioatadry 1, 2003 that have not been in drydock
must, as of September 17, 2008, either not cotit@prohibited compounds or have coatings apptigtie vessel exterior that act as a barrier
to the leaching of the prohibited compounds. Vissstover 400 gross tons engaged in internatisoghges must obtain an International Anti-
fouling System Certificate and undergo a surveyltmethe vessel is put into service or when thefanding systems are altered or replaced.
have obtained Ar-fouling System Certificates for all of our vesstlat are subject to the A-fouling Convention



The IMO continues to review and introduce new ragiahs. It is impossible to predict what additibregulations, if any, may be
passed by the IMO and what effect, if any, suchil@@ns might have on our operations.
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The U.S. Oil Pollution Act of 1990 and Comprehemginvironmental Response, Compensation and Liabitit

The U.S. Oil Pollution Act of 1990, or OPA, estahlked an extensive regulatory and liability regimetfie protection and cleanup of
the environment from oil spills. OPA affects atMiners and operators” whose vessels trade in tlited)States, its territories and possessions
or whose vessels operate in U.S. waters, whicluded the U.S. territorial sea and its 200 nautitid exclusive economic zone. The United
States has also enacted the Comprehensive EnvirtahiResponse, Compensation and Liability Act, BRCLA, which applies to the
discharge of hazardous substances other thanta#ther on land or at sea. OPA and CERCLA botéefowner and operator” in the case of
a vessel as any person owning, operating or clragtby demise, the vessel. Accordingly, both OPA &ERCLA impact our operations.

Under OPA, vessel owners and operators are “refgergarties” and are jointly, severally and styidiable (unless the spill results
solely from the act or omission of a third party,act of God or an act of war) for all containmantl clean-up costs and other damages arising
from discharges or threatened discharges of aihfiloeir vessels. OPA defines these other damageslly to include:

« injury to, destruction or loss of, or loss of ugematural resources and related assessment costs;
« injury to, or economic losses resulting from, tlestiuction of real and personal property;

* netloss of taxes, royalties, rents, fees or nefitmevenues resulting from injury, destructionlass of real or personal property, or
natural resources;

* loss of subsistence use of natural resources teatjared, destroyed or lost;
« lost profits or impairment of earning capacity daénjury, destruction or loss of real or persopidperty or natural resources; and

* net cost of increased or additional public servivesessitated by removal activities following actisrge of oil, such as protection
from fire, safety or health hazards, and loss bk&ience use of natural resources.

OPA contains statutory caps on liability and dansageach caps do not apply to direct cleanup cdstiective July 31, 2009, the U.S.
Coast Guard adjusted the limits of OPA liability fion-tank vessels to the greater of $1,000 pesggian or $854,400 (subject to periodic
adjustment for inflation). These limits of lialtylido not apply if an incident was proximately cadidy the violation of an applicable U.S.
federal safety, construction or operating regutabiy a responsible party (or its agent, employeg person acting pursuant to a contractual
relationship), or a responsible party’s gross mgglce or willful misconduct. The limitation onbiéity similarly does not apply if the
responsible party fails or refuses to (i) repoe ithcident where the responsibility party knowsas reason to know of the incident; (ii)
reasonably cooperate and assist as requestedriea@mn with oil removal activities; or (iii) withd sufficient cause, comply with an order
issued under the Federal Water Pollution Act (®ec8ill (c), (e)) or the Intervention on the HiglaSAct.

CERCLA contains a similar liability regime wherebwners and operators of vessels are liable fonclgaremoval and remedial
costs, as well as damage for injury to, or desitvanatr loss of, natural resources, including tresomable costs associated with assessing same
and health assessments or health effects stutifeare is no liability if the discharge of a hazardsubstance results solely from the act or
omission of a third party, an act of God or anadatar. Liability under CERCLA is limited to theepter of $300 per gross ton or $5 million
for vessels carrying a hazardous substance as aadgthe greater of $300 per gross ton or $5000@08ny other vessel. These limits do not
apply (rendering the responsible person liableHertotal cost of response and damages) if thaseler threat of release of a hazardous
substance resulted from willful misconduct or ngglice, or the primary cause of the release waslatioin of applicable safety, constructior
operating standards or regulations. The limitatiariability also does not apply if the responsipkerson fails or refused to provide all
reasonable cooperation and assistance as reques@thection with response activities where theseéis subject to OPA.

OPA and CERCLA both require owners and operatosgeséels to establish and maintain with the U.@sCGuard evidence of
financial responsibility sufficient to meet the nraxm amount of liability to which the particularsgonsible person may be subject. Vessel
owners and operators may satisfy their financigpomsibility obligations by providing a proof ofstwrance, a surety bond, qualification as a
self-insurer or a guarantee. We plan to comply withU.S. Coast Guard’s financial responsibilityulations by providing a certificate of
responsibility evidencing sufficient self-insurancehe 201Meepwater Horizomil spill in the Gulf of Mexico may also result &dditional
regulatory initiatives or statutes, including tlaésing of liability caps under OPA. Compliancewény new requirements of OPA may
substantially impact our cost of operations or neqjus to incur additional expenses to comply sitly new regulatory initiatives or statutes.
Additional legislation or regulations applicableth@ operation of our vessels that may be impleatkint the future could adversely affect our
business.

While we do not carry oil as cargo, we do carrykmrs in our drybulk carriers. We currently maintabllution liability coverage
insurance in the amount of $1 billion per incidmteach of our vessels. If the damages from astaiphic spill were to exceed our insurance
coverage, it could have a material adverse effeacw business, financial condition, results ofragiens and cash flows.

Other United States Environmental Regulations

The U.S. Clean Water Act, or CWA, prohibits thectlizrge of oil or hazardous substances in U.S. ahlégwaters unless authorized
by a duly-issued permit or exemption, and imposest diability in the form of penalties for any anthorized discharges. The CWA also
imposes substantial liability for the costs of remloremediation and damages and complements thedies available under OPA and
CERCLA.
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The EPA regulates the discharge of ballast watéradiner substances in U.S. waters under the CWRA Eegulations require vessels
79 feet in length or longer (other than commerfishling and recreational vessels) to comply witessel General Permit authorizing ballast
water discharges and other discharges incidentlktoperation of vessels. The Vessel General iPenposes technology and water-quality
based effluent limits for certain types of disclem@nd establishes specific inspection, monitorecprdkeeping and reporting requirements to
ensure the effluent limits are met. The EPA happsed a draft 2013 Vessel General Permit to reflexeurrent Vessel General Permit upon
its expiration on December 19, 2013, authorizirggdarges incidental to operations of commerciaelss The draft permit also contains
numeric ballast water discharge limits for mostseds to reduce the risk of invasive species in @&ws, more stringent requirements for
exhaust gas scrubbers and the use of environmeatadeptable lubricants. U.S. Coast Guard reguiatadopted under the U.S. National
Invasive Species Act, or NISA, also impose mangabaitlast water management practices for all vessgliipped with ballast water tanks
entering or operating in U.S. waters. In 2009 toa<® Guard proposed new ballast water managenamtastls and practices, including limits
regarding ballast water releases. As of Novembéd 2the Office of Management and Budget contirtaesview this proposed rule.
Compliance with the EPA and the U.S. Coast Guagdlations could require the installation of equipinen our vessels to treat ballast water
before it is discharged or the implementation dieotport facility disposal arrangements or proceduat potentially substantial cost, and/or
otherwise restrict our vessels from entering U.&ters.

European Union Regulatior

In October 2009, the European Union amended atdiesto impose criminal sanctions for illicit shgpurce discharges of polluting
substances, including minor discharges, if commhittéh intent, recklessly or with serious negligerand the discharges individually or in the
aggregate result in deterioration of the qualityvater. Aiding and abetting the discharge of ayiiviy substance may also lead to criminal
penalties. Member States were required to enad tawegulations to comply with the directive bg #nd of 2010. Criminal liability for
pollution may result in substantial penalties oef and increased civil liability claims. The diree applies to all types of vessels, irrespective
of their flag, but certain exceptions apply to wéps or where human safety or that of the ship idanger.

Greenhouse Gas Regulation

Currently, the emissions of greenhouse gases fnbannational shipping are not subject to the Ky@ttotocol to the United Nations
Framework Convention on Climate Change, which eténto force in 2005 and pursuant to which adaptiountries have been required to
implement national programs to reduce greenhousegéssions. However, in July 2011 the MEPC adoptedew sets of mandatory
requirements to address greenhouse gas emissomships that will enter into force in January 20@8rrently operating ships will be
required to develop Ship Energy Efficiency Managethi#ans, and minimum energy efficiency levels gagacity mile will apply to new shig
These requirements could cause us to incur additmmpliance costs. The IMO is also considerirggdbvelopment of market-based
mechanisms to reduce greenhouse gas emissionshipsy The European Union has indicated thaténids to propose an expansion of the
existing European Union emissions trading schenieclade emissions of greenhouse gases from maessels, and in January 2012 the
European Commission launched a public consultatiopossible measures to reduce greenhouse gasamif®m ships. In the United Stat
the EPA has issued a finding that greenhouse gaskger the public health and safety and has edopgulations to limit greenhouse gas
emissions from certain mobile sources and larg@stay sources. Although the mobile source emissiegulations do not apply to
greenhouse gas emissions from vessels, such rieguidtvessels is foreseeable, and the EPA hascient years received petitions from the
California Attorney General and various environnaéigroups seeking such regulation. Any passagéréte control legislation or other
regulatory initiatives by the IMO, European Unidime U.S. or other countries where we operate, piti@aty adopted at the international level
to succeed the Kyoto Protocol, that restrict emissiof greenhouse gases could require us to mgkiisant financial expenditures which we
cannot predict with certainty at this time.

International Labour Organizatio

The International Labour Organization (ILO) is &sialized agency of the UN with headquarters in&vanSwitzerland. The ILO has
adopted the Maritime Labor Convention 2006 (MLC @0@&\ Maritime Labor Certificate and a DeclaratishMaritime Labor Compliance will
be required to ensure compliance with the MLC 2fad&ll ships above 500 gross tons in internatidreade. The MLC 2006 will enter into
force one year after 30 countries with a minimun38% of the world's tonnage have ratified it. The@2006 has not yet been ratified, but its
ratification would require us to develop new prages to ensure full compliance with its requirersent

Vessel Security Regulations

Since the terrorist attacks of September 11, 20@&te have been a variety of initiatives intendedrthance vessel security. On
November 25, 2002, the U.S. Maritime TransportaBecurity Act of 2002, or the MTSA, came into effedo implement certain portions
the MTSA, in July 2003, the U.S. Coast Guard issegglations requiring the implementation of certsécurity requirements aboard vessels
operating in waters subject to the jurisdictiortte United States. The regulations also imposeirements on certain ports and facilities, some
of which are regulated by the U.S. Environmentakt&ation Agency (EPA).

Similarly, in December 2002, amendments to SOLAStEd a new chapter of the convention dealing Bpalty with maritime
security. The new Chapter V became effective Ip 2004 and imposes various detailed security albligns on vessels and port authorities,
and mandates compliance with the International 8hipPort Facilities Security Code, or the ISPSeCothe ISPS Code is designed to
enhance the security of ports and ships againstritem. To trade internationally, a vessel muttiatan International Ship Security Certificate,
or ISSC, from a recognized security organizatiopraped by the vessel’s flag state. Among the wariequirements are:

e on-board installation of automatic identificatiorseems to provide a means for the automatic trassion of safety-related
information from among similarly equipped ships @hdre stations, including information on a shigentity, position, course, speed
and navigational status;

e or-board installation of ship security alert systemiich do not sound on the vessel but only alerithiborities on short



the development of vessel security plans;
ship identification number to be permanently markad vessel’'s hull;
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* acontinuous synopsis record kept onboard showirgssel’s history including the name of the sHig, $tate whose flag the ship is
entitled to fly, the date on which the ship wasstged with that state, the ship’s identificatimmmber, the port at which the ship is
registered and the name of the registered ownan}heir registered address; and

« compliance with flag state security certificati@yunirements.

A ship operating without a valid certificate maydtained at port until it obtains an ISSC, or rhayexpelled from port or refused
entry at port.

The U.S. Coast Guard regulations, intended to aligin international maritime security standardssrept from MTSA vessel security
measures non-U.S. vessels that have on board,Jatyaf, 2004, a valid ISSC attesting to the vesseimpliance with SOLAS security
requirements and the ISPS Code. We have implemiéinéevarious security measures addressed by tf@AVFOLAS and the ISPS Code.

Inspection by Classification Societi

Every oceangoing vessel must be “classed” byasgification society. The classification sociegytifies that the vessel is “in class,”
signifying that the vessel has been built and na&iet in accordance with the rules of the classifim society and complies with applicable
rules and regulations of the vessel’s country gfatey and the international conventions of whikhttcountry is a member. In addition, where
surveys are required by international conventior @rresponding laws and ordinances of a flag staé classification society will undertake
them on application or by official order, acting leghalf of the authorities concerned.

The classification society also undertakes on reother surveys and checks that are requireddyylatons and requirements of the
flag state. These surveys are subject to agresmegde in each individual case and/or to the réigank of the country concerned.

For maintenance of the class certification, regatad extraordinary surveys of hull, machinery, uiihg the electrical plant, and any
special equipment classes are required to be peefbas follows:

« Annual Surveys For seagoing ships, annual surveys are condfictetie hull and the machinery, including the #lieal plant, and
where applicable for special equipment classediwihree months before or after each anniversaty df the date of commencem
of the class period indicated in the certificate.

« Intermediate SurveysExtended annual surveys are referred to asnmadiate surveys and typically are conducted twoarehalf
years after commissioning and each class renelvtrmediate surveys are to be carried out at twéxen the occasion of the second
or third annual survey.

« Class Renewal Survey<lass renewal surveys, also known as specigegar are carried out for the shégiull, machinery, includir
the electrical plant, and for any special equipnodadsed, at the intervals indicated by the charasftclassification for the hull. At tl
special survey, the vessel is thoroughly examimegdiiding audio-gauging to determine the thicknefsthe steel structures. Should
the thickness be found to be less than class Emeints, the classification society would prescsifeel renewals. The classification
society may grant a ongear grace period for completion of the speciavsyr Substantial amounts of money may have tqpbatdor
steel renewals to pass a special survey if theelesperiences excessive wear and tear. In ligheo$pecial survey every four or five
years, depending on whether a grace period waseghaa vessel owner has the option of arranginl thi¢ classification society for
the vessel’s hull or
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machinery to be on a continuous survey cycle, iiclvivery part of the vessel would be surveyediwithfive-year cycle. Upon a
vessel owner’s request, the surveys required fsclenewal may be split according to an agreeslisitd to extend over the entire
period of class. This process is referred to asilcoous class renewal.

All areas subject to survey as defined by the diaaton society are required to be surveyed ast®nce per class period, unless shorter
intervals between surveys are prescribed elsewhiEre.period between two subsequent surveys of @@ehmust not exceed five years.

Most vessels are also drydocked every 30 to 36 Insdior inspection of the underwater parts andépairs related to inspections. If
any defects are found, the classification surveyitiissue a “recommendation” which must be rdigtil by the vessel owner within prescribed
time limits.

Most insurance underwriters make it a conditionifigurance coverage that a vessel be certifietireslass” by a classification society
which is a member of the International AssociatbiClassification Societies. All of our vesselsv@deen certified as being “in clags/ ABS,
BV, DNV or Lloyd’s. All new and secondhand vessiiat we purchase must be certified prior to thelivery under our standard agreements.

SEASONALITY

We operate our vessels in markets that have hisiyriexhibited seasonal variations in demand asd result, charter rates. We seek
to mitigate the risk of these seasonal variationsertering into long-term time charters for oursads, where possible. However, this
seasonality may result in quartergoarter volatility in our operating results, depieigdon when we enter into our time charters otif vessel
trade on the spot market. The drybulk sectorpgcsily stronger in the fall and winter months imtiaipation of increased consumption of coal
and raw materials in the northern hemisphere dutiegvinter months. As a result, our revenuesabel weaker during the fiscal quarters
ended June 30 and September 30, and converselgg\v®nues could be stronger during the quarterscebécember 31 and March 31.

ITEM 1A. RISK FACTORS
ADDITIONAL FACTORS THAT MAY AFFECT FUTURE RESULTS

This annual report on Form 10-K contains forwardking statements made pursuant to the safe harbeispns of the Private
Securities Litigation Reform Act of 1995. Suchvi@ard-looking statements use words such as “antiejpébudget,” “estimate,” “expect,”
“project,” “i plan,” “believe,” and other ards and terms of similar meaning in connectiomwidiscussion of potential future events,

intend,
circumstances or future operating or financial perfance. These forward-looking statements aretdbas@ur management’s current
expectations and observations. Included amongptiters that, in our view, could cause actual tsswl differ materially from the forward
looking statements contained in this annual reporform 10-K are the following: (i) declines in d@ndl or rates in the drybulk shipping
industry; (ii) prolonged weakness in drybulk shipprates; (iii) changes in the supply of or demfrdirybulk products, generally or in
particular regions; (iv) changes in the supply ofaadilk carriers including newbuilding of vesseldawer than anticipated scrapping of older
vessels; (v) changes in rules and regulations egdgk to the cargo industry, including, withoutitation, legislation adopted by international
organizations or by individual countries and additetken by regulatory authorities; (vi) increasesasts and expenses including but not lirr
to: crew wages, insurance, provisions, lube oihKaus, repairs, maintenance and general, admitiN&rand management fee expenses;

(vii) whether our insurance arrangements are adeq(4ii) changes in general domestic and intéametl political conditions; (ix) acts of war,
terrorism, or piracy; (x) changes in the conditadrour vessels or applicable maintenance or regnjatandards (which may affect, among
other things, our anticipated drydocking or maiatere and repair costs) and unanticipated drydopkreditures; (xi) our acquisition or
disposition of vessels (xii) the number of off-hitays needed to complete repairs on vessels artoirtingg and amount of any reimbursement
by our insurance carriers for insurance claimsuiditig off-hire days; (xiii) the completion of defive documentation with respect to time
charters; (xiv) charterers’ compliance with therterof their charters in the current market envirentn(xv) those other risks and uncertainties
discussed below under the heading “ RISK FACTOREAEED TO OUR BUSINESS & OPERATIONS ", and (xvi) athfactors listed from
time to time in our filings with the Securities aBdchange Commission (the “SEC").

The following risk factors and other informatiorcinded in this report should be carefully consider# any of the following risks
actually occur, our business, financial conditioperating results or cash flows could be materiatig adversely affected and the trading price
of our common stock could decline.
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RISK FACTORS RELATED TO OUR BUSINESS AND OPERATIONS
Industry Specific Risk Factors
The current global economic downturn may contiradgatively impact our business.

In the current global economy, operating businebsge been facing tight credit, weak demand fordgand services, deteriorating
international liquidity conditions, and depresseatkets. Lower demand for drybulk cargoes as wetiminished trade credit available for the
delivery of such cargoes have led to decreased m¢fioa drybulk vessels, creating downward pressareharter rates. General market
volatility has endured as a result of uncertaiftgwd sovereign debt and fears of countries sucbrasce, Portugal and Spain defaulting on
their governments’ financial obligations and spatioh about the growth rate of the Chinese econolihthe current global economic
environment persists or worsens, we may be nedatffected in the following ways:

*  We may not be able to employ our vessels at cheates as favorable to us as historical rates eratp our vessels profitably.

*  Our earnings could decline, which may cause usdadh one or more of the covenants in our credilities, thereby potentially
accelerating the repayment of outstanding fadilityrowings and our outstanding convertible notes.

*  The market values of our vessels have decreaséch wiay cause us to recognize losses if any offessels are sold or if their vall
are impaired. A further decline in the market eadd our vessels could prevent us from borrowindeurour credit facilities or trigger
defaults under their covenants. In particularp&bbur credit facilities contain collateral maingce covenants, although we obtain
waiver of this covenant in our 2007 Credit Facility2009. Please refer to “The market values ofvassels may decrease, which
could adversely affect our operating results, cass® breach one or more of the covenants in iaditcfacilities or limit the total
amount that we may borrow under our revolving dréadiilities” below for further details.

e Our charterers with long-term time charters mayiest to renegotiate the terms of our charters thi¢hm. As a general matter, we do
not agree to make changes to the terms of oureaisdrt response to such requests. As a resultlmuterers may fail to meet their
obligations under our long-term time charters.

e The value of our investment in Jinhui could furtdecline in future years, and we may recognizetamtdil impairment losses if we
were to sell our shares or if the value of our streent is impaired.

The occurrence of any of the foregoing could haweaterial adverse effect on our business, restibperations, cash flows, financial
condition and ability to pay dividends.

Charterhire rates for drybulk carriers are volatignd are currently at historically low levels anéyrfurther decrease in the future, which may
adversely affect our earnings

The prolonged downturn in the drybulk charter mgrikkem which we derive the large majority of oevenues, has severely affected
the drybulk shipping industry. The Baltic Dry Indé€BDI”), an index published by The Baltic Exchangeshipping rates for 26 key drybulk
routes, showed continued volatility in 2011 andreded an average level of 1,525, compared to y¢an-average level of 3,523. The BDI
decreased to a historic low in February 2012. @/thie BDI has since increased, there can be noasssuthat the drybulk charter market will
increase further, and the market could decline.

Seasonal factors have been contributing to the mosnt downturn in rates including order timingpiss for iron ore cargoes related to
the celebration of the Chinese New Year; increalsigeries of newbuilding vessels for the montllafuary as compared to the previous t
months; and short-term weather-related issueséziBtemporarily reducing iron ore output by atireated two million tons. In addition to
these factors, the ongoing economic dislocatioridwide and associated disruption of the credit rarkhave had a number of adverse
consequences for drybulk shipping, including, ametigr things:
« asignificant reduction in available financing fassels;
* aless active second-hand market for the salessfelg;

* extremely low charter rates, particularly for véssamployed in the spot market;
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» widespread loan covenant defaults in the drybuigphg industry; and

« declaration of bankruptcy by some operators anglostmers as well as charterers.

Because we charter some of our vessels pursuéintéacharters, we are exposed to changes in spdietates for drybulk carriers at
the time of entering into charterhire contracts anch changes may affect our earnings and the wéloer drybulk carriers at any given time.
In addition, 38 of our 53 vessels currently tratlspmt market rates through spot marniedtted time charters or a vessel pool. We caassir
you that we will be able to successfully charterwessels in the future or renew existing charé¢rates sufficient to allow us to meet «
obligations or to pay dividends to our shareholddrise supply of and demand for shipping capadityngly influences freight rates. Because
the factors affecting the supply and demand foselssare outside of our control and are unpredietdle nature, timing, direction and degree
of changes in industry conditions are also unptadle.

Factors that influence demand for vessel capacdiyde:
« demand for and production of drybulk products;

« global and regional economic and political condisipincluding developments in international tretlestuations in industrial and
agricultural production and armed conflicts;

« the distance drybulk cargo is to be moved by sea;

* environmental and other regulatory developmentd; an
* changes in seaborne and other transportation psiter
The factors that influence the supply of vessebcip include:
¢ the number of newbuilding deliveries;

e port and canal congestion;

» the scrapping rate of older vessels;

. vessel casualties; and

the number of vessels that are out of service lail-up, drydocked, awaiting repairs or otherwise available for hire.

In addition to the prevailing and anticipated freigates, factors that affect the rate of newbnoddiscrapping and laying-up include
newbuilding prices, secondhand vessel values atiogl to scrap prices, costs of bunkers and otperating costs, costs associated with
classification society surveys, normal maintenaue insurance coverage, the efficiency and agél@uifthe existing fleet in the market and
government and industry regulation of maritime $gortation practices, particularly environmentaitpction laws and regulations. These
factors influencing the supply of and demand fopgimg capacity are outside of our control, andmagy not be able to correctly assess the
nature, timing and degree of changes in industnditimns.

We anticipate that the future demand for our driglwalrriers will be dependent upon economic growtthe world’s economies,
including China and India, seasonal and regionahgks in demand, changes in the capacity of tHmbthybulk carrier fleet and the sources
and supply of drybulk cargo to be transported a skdverse economic, political, social or othevelepments, including a change in
worldwide fleet capacity, could have a materialexde effect on our business, results of operatiash flows, financial condition and ability
pay dividends.

An oversupply of drybulk carrier capacity may léadeductions in charterhire rates and profitabyjli
The market supply of drybulk carriers has beendasing as a result of the delivery of numerous ndéldibng orders over the last few
years. Currently, we believe there is an oversupplessels, as evidenced by some carriers lethieiy ships sit idle rather than operate tt

at current rates.
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Newbuildings have been delivered in significant ens since the beginning of 2006. The oversupptirgbulk carrier capacity has
resulted in a reduction of charterhire rates, adezced by the low rates we are experiencing ityex12. Currently, some of our spot market-
related time charterers are at times unprofitabke ttie volatility associated with dry cargo freightes. If market conditions persist, upon the
expiration or termination of our vessels’ curreahrspot charters, we may only be able to re-charievessels at reduced or unprofitable rates,
or we may not be able to charter these vesselt a@ftze occurrence of these events could havetanahaadverse effect on our business, results
of operations, cash flows, financial condition atudlity to pay dividends.

The market values of our vessels may decreasehwbidd adversely affect our operating results,ssus to breach one or more of the
covenants in our credit facilities or limit the &btamount that we may borrow under our revolvingdit facilities.

If the book value of one of our vessels is impanled to unfavorable market conditions or a vesssbld at a price below its book
value, we would incur a loss that could adverséflgcaour financial results. Also, if the marketlve of our fleet declines, we may not be in
compliance with certain provisions of our creditifties, and we may not be able to refinance abtdar obtain additional financing under our
credit facilities or otherwise. In January 200@, @btained a waiver of the collateral maintenaecgiirement under our 2007 Credit Facility,
subject to certain conditions as mentioned abotes fequirement was waived pursuant to an amendergated into on January 26, 2009 (the
“2009 Amendment”) effective for the year ended Deber 31, 2008 and until we can represent that wénacompliance with all of our
financial covenants and are otherwise able to pdiyidend and purchase or redeem shares of comtook snder the terms of the 2007 Credit
Facility in effect before the 2009 Amendment. Wtle exception of the collateral maintenance fimgravenant and the net debt to EBITDA
covenant, compliance with which was waived by #halers through March 31, 2013 under the December 2greements (defined below),
believe that we are in compliance with our covesamder the 2007 Credit Facility. Without a waiwéthe kind provided in the 2009
Amendment, a decrease in the fair market valuaioiessels may cause us to breach one or more @btrenants in our 2007 Credit Facility,
which could accelerate the repayment of outstandorgowings under the facility, or may limit theabamount that we may borrow under the
facility. We are also subject to collateral maimance covenants in the $100 Million Term Loan IRgc$253 Million Term Loan Facility, and
the 2010 Baltic Trading Credit Facility. A decreas the fair market value of our vessels may caissi® breach one or more of the covenants
in the $100 Million Term Loan Facility, the $253 Ifon Term Loan Facility, or the 2010 Baltic TradiCredit Facility, which could accelerate
the repayment of outstanding borrowings under adailifies, or may limit the total amount that camtorrowed under the 2010 Baltic Trading
Credit Facility. We cannot assure you that we sdlisfy all our debt covenants in the futuret@ttour lenders will waive any future failure to
satisfy these covenants. The occurrence of themst®could have a material adverse effect on osinless, results of operations, cash flows,
financial condition and ability to pay dividends.

Prolonged declines in charter rates and other madegerioration could cause us to incur impairmehéarges.

We evaluate the carrying amounts of our vessedetermine if events have occurred that would requé to evaluate our vessels for
an impairment of their carrying amounts. The recalike amount of vessels is reviewed based on eaentsghanges in circumstances that
would indicate that the carrying amount of the tsgs@ght not be recovered. The review for potentigdairment indicators and projection of
future cash flows related to the vessels is comatekrequires us to make various estimates inaufditure freight rates and earnings from the
vessels. All of these items have been historicathatile.

We evaluate the recoverable amount as the highairofalue and value in use on an undiscountet basis. If the recoverable
amount is less than the carrying amount of thealei®e vessel is deemed impaired and such vessétivibe written down to its fair value. T
carrying values of our vessels may not represesit thir market value in the future because the newket prices of second-hand vessels tend
to fluctuate with changes in charter rates andtist of newbuildings. Any impairment charges inedras a result of declines in charter rates
could have a material adverse effect on our busjresults of operations, cash flows and finarmaldition.

A further economic slowdown or changes in the esoa@nd political environment in the Asia Pacifegion could have a material advel
effect on our business, financial position and hssof operations.

A significant number of the port calls made by vessels involve the loading or discharging of raaterials and semi-finished
products in ports in the Asia Pacific region. Asault, a negative change in economic conditiaremy Asia Pacific country, and particularly
in China or Japan, could have an adverse effecuomusiness, results of operations, cash flomsgnitial condition and ability to pay
dividends. In particular, in recent years, Chiaa been one of the world’s fastest growing econsmmi¢erms of gross domestic product.
China’s gross domestic product grew by 9.2% in 284 tompared to a 10.3% growth rate in 2010. Wadataassure you that the Chinese
economy will not experience a significant contrawctin the future. Although state-owned enterpriésaccount for a substantial portion of
the Chinese industrial output, in general, the €pngovernment is reducing the level of directrmbrihat it exercises over the economy
through state plans and other measures. Thereiigaasing level of freedom and autonomy in asesh as allocation of resources,
production, pricing and management and a graduflisltemphasis to a “market economy” and entegpreform. Limited price reforms were
undertaken with the result that prices for cermmmodities
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are principally determined by market forces. Mahthe reforms are unprecedented or experimentahzagdbe subject to revision, change or
abolition based upon the outcome of such experiselfithe Chinese government does not continyriteue a policy of economic reform, the
level of imports to and exports from China coulddoersely affected by changes to these econoffuimme by the Chinese government, as
well as by changes in political, economic and damaditions or other relevant policies of the Giga government, such as changes in laws,
regulations or export and import restrictions. Withistanding economic reform, the Chinese goverrtmey adopt policies that favor dome
drybulk shipping companies and may hinder our gbiti compete with them effectively. Moreover gnficant or protracted slowdown in tl
economies of the United States, the European Umiaarious Asian countries may adversely affechecaic growth in China and elsewhere.
Our business, results of operations, cash flowmanitial condition and ability to pay dividends illely be materially and adversely affected
by an economic downturn in any of these countries.

We are subject to regulation and liability undevgonmental and operational safety laws that coduire significant expenditures and aff
our cash flows and net income and could subjettb irscreased liability under applicable law or rdgtion .

Our business and the operation of our vessels aterially affected by government regulation in thiem of international conventions
and national, state and local laws and regulafiofigrce in the jurisdictions in which the vessetgerate, as well as in the countries of their
registration. Because such conventions, lawsragalations are often revised, we cannot predeEultimate cost of complying with them or
their impact on the resale prices or useful livesuwr vessels. Additional conventions, laws argltations may be adopted that could limit our
ability to do business or increase the cost ofdming business and that may materially adverségcabur business, results of operations, cash
flows, financial condition and ability to pay diwidds. See “Overview — Environmental and Other Retun” in Item 1, “Business” of this
report for a discussion of such conventions, lamsl, regulations. We are required by various gavemtal and quagiovernmental agencies
obtain certain permits, licenses, certificates famahcial assurances with respect to our operations

The operation of our vessels is affected by theireqents set forth in the United Nations’ Interoaal Maritime Organization’s
International Management Code for the Safe Operaticships and Pollution Prevention, or ISM Codéwe ISM Code requires shipowners,
ship managers and bareboat charterers to devetbmaimtain an extensive “Safety Management Systéat’includes the adoption of a safety
and environmental protection policy setting fortstructions and procedures for safe operation asdribing procedures for dealing with
emergencies. The failure of a shipowner or baretioarterer to comply with the ISM Code may subjetd increased liability, may invalidate
existing insurance or decrease available insuraacerage for the affected vessels and may resaltlienial of access to, or detention in,
certain ports.

The IMO adopted the International Convention onilCiiability for Bunker Oil Pollution Damage, or éhBunker Convention, to impose
strict liability on ship owners for pollution damag jurisdictional waters of ratifying states ced$y discharges of bunker fuel. The Bunker
Convention, which became effective on November2BD8, requires registered owners of ships overQlgd6ss tons to maintain insurance or
other financial security for pollution damage inamount equal to the limits of liability under tapplicable national or international limitation
regime (but not exceeding the amount calculatext@ordance with the Convention on Limitation ofhildy for Maritime Claims of 1976, as
amended). With respect to non-ratifying stateijliig for spills or releases of oil carried as ffire ship’s bunkers typically is determined by 1
national or other domestic laws in the jurisdictiehere the events or damages occur.

The United States Oil Pollution Act of 1990, or QR&tablished an extensive regulatory and liahigyime for the protection and
cleanup of the environment from oil spills. OP/Aeats all owners and operators whose vessels tnathe United States, its territories and
possessions or whose vessels operate in U.S. w&étA allows for liability without regard to faudf vessel owners, operators and demise
charterers for all containment and clean-up castisadher damages arising from discharges or thmedtdischarges of oil from their vessels,
including bunkers, in U.S. waters. Such liabilgypotentially unlimited in cases of willful miscduact or gross negligence. OPA also expressly
permits individual states to impose their own ligypregimes with regard to hazardous materials @ihdollution materials occurring within
their boundaries, provided they accept, at a mininthe levels of liability established under OPA.

The 2010Deepwater Horizomil spill in the Gulf of Mexico may also result additional regulatory initiatives or statutes, indihg the
raising of liability caps under OPA. Compliancdtwany new requirements of OPA may substantiallydot our cost of operations or require
us to incur additional expenses to comply with aaw regulatory initiatives or statutes. Additiofedislation or regulations applicable to the
operation of our vessels that may be implementehldrfuture could adversely affect our business.

While we do not carry oil as cargo, we do carryk®rs in our drybulk carriers. We currently maintdor each of our vessels, pollution
liability coverage insurance of $1 billion per ident. Damages from a catastrophic spill exceedimgnsurance coverage could have a
material adverse effect on our business, resultpefations, cash flows, financial condition anditgtto pay dividends.
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Increased inspection procedures and tighter impod export controls could increase costs and disoup business

International shipping is subject to various seguaind customs inspection and related proceduresuntries of origin and destination.
Inspection procedures can result in the seizuthetontents of our vessels, delays in the loadifftpading or delivery and the levying of
customs duties, fines or other penalties against us

It is possible that changes to inspection procesiaoelld impose additional financial and legal odfigns on us. Furthermore, changes
to inspection procedures could also impose additioosts and obligations on our customers and masgrtain cases, render the shipment of
certain types of cargo uneconomical or impractidahy such changes or developments may have a isladverse effect on our business,
results of operations, cash flows, financial capnditand ability to pay dividends.

We operate our vessels worldwide and as a resuftyessels are exposed to international risks whimhld reduce revenue or increase
expenses.

The international shipping industry is an inhengnigky business involving global operations. ®assels will be at risk of damage or
loss because of events such as mechanical fafloitesion, human error, war, terrorism, piracy,gatoss and bad weather. All these hazards
can result in death or injury to persons, increaseds, loss of revenues, loss or damage to psofieduding cargo), environmental damage,
higher insurance rates, damage to our customeiamsfips, harm to our reputation as a safe ariahiel operator and delay or rerouting. In
addition, changing economic, regulatory and pditmonditions in some countries, including politiaad military conflicts, have from time to
time resulted in attacks on vessels, mining of wedgs, piracy, terrorism, labor strikes and boysoffhese sorts of events could interfere with
shipping routes and result in market disruptiongctvicould have a material adverse effect on ouinless, results of operations, cash flows,
financial condition and ability to pay dividends.

Our vessels may suffer damage, and we may faceectex! dry docking costs, which could adverselcaffur cash flow and financial
condition.

If our vessels suffer damage, they may need t@paired at a drydocking facility. The costs ofdbgk repairs are unpredictable and
can be substantial. We may have to pay drydookarsgs that our insurance does not cover in fulladdition, space at drydocking facilities is
sometimes limited and not all drydocking facilitee® conveniently located. We may be unable t $ipace at a suitable drydocking facility or
we may be forced to travel to a drydocking facithat is distant from the relevant vessel’s poaitidhe loss of earnings while our vessels are
being repaired and repositioned or from being fditwewait for space or to travel to more distantddicking facilities, as well as the actual cost
of repairs, could negatively impact our businessults of operations, cash flows, financial conditand ability to pay dividends.

The operation of drybulk carriers has certain uréguperational risks which could affect our earniragsl cash flow

The operation of certain ship types, such as dkybairiers, has certain unique risks. With a dtglmarrier, the cargo itself and its
interaction with the vessel can be an operatiaskl rBy their nature, drybulk cargoes are ofteavye dense, easily shifted, and react badly to
water exposure. In addition, drybulk carriers @ften subjected to battering treatment during uthifogroperations with grabs, jackhammers (to
pry encrusted cargoes out of the hold) and sméllitizers. This treatment may cause damage toghsel. Vessels damaged due to treatment
during unloading procedures may be more susceptitibeeach to the sea. Hull breaches in drybutkie@ may lead to the flooding of the
vessels’ holds. If a drybulk carrier suffers flanglin its forward holds, the bulk cargo may becsualense and waterlogged that its pressure
may buckle the vessel’s bulkheads, leading todkse 0f a vessel. If we are unable to adequateigtaia our vessels, we may be unable to
prevent these events. Any of these circumstancesemts may have a material adverse effect owsiness, results of operations, cash flc
financial condition and ability to pay dividendk addition, the loss of any of our vessels cowddchinour reputation as a safe and reliable v¢
owner and operator.

Acts of piracy on ocei-going vessels have continued and could adverdidgtaour business.

Acts of piracy have historically affected oceanrgpvessels trading in regions of the world sucthasSouth China Sea, the Indian
Ocean and in the Gulf of Aden off the coast of SliemaSince 2008, the frequency of piracy incidantseased significantly, particularly in the
Gulf of Aden off the coast of Somalia. If theseqgly attacks result in regions in which our vesaedsdeployed being characterized by insurers
as “war risk” zones, or Joint War Committee (JW@pt and strikes” listed areas, premiums payabledich coverage could increase
significantly and such insurance coverage may beerdifficult to obtain. In addition, crew costacluding costs which may be incurred to the
extent we employ onboard security guards, coulceie in such circumstances. We may not be addyusured to cover losses from these
incidents, which could have a material adversecefia us. In addition, detention hijacking as sufeof an act of piracy against our vessels, or
an increase in cost, or unavailability of insurafareour vessels, could have a material adversadanpn our business, results of operations,
cash flows, financial condition and ability to pdiyidends.
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In response to piracy incidents, particularly ia @Gulf of Aden off the coast of Somalia, followingnsultation with regulatory
authorities, we may station guards on some of egse&ls in some instances. While our use of guarid¢ended to deter and prevent the
hijacking of our vessels, it may also increaserale of liability for death or injury to persons damage to personal property. If we do not have
adequate insurance in place to cover such liabitigould adversely impact our business, resdltsperations, cash flows, and financial
condition.

Terrorist attacks, such as the attacks on the Wn8&ates on September 11, 2001, and other acislehee or war may affect the financial
markets, our vessels, our operations, or our custsrand may therefore have an adverse effect otasiness, results of operations and
financial condition.

Terrorist attacks such as the attacks in the UrBtadies on September 11, 2001 and the United Stateinuing response to these
attacks, the attacks in London on July 7, 200%yelbas the threat of future terrorist attacks,toare to cause uncertainty in the world financial
markets, including the energy markets. The comgpaonflict in Irag may lead to additional actstefrorism, armed conflict and civil
disturbance around the world, which may contritiaturther instability including in the drybulk giging markets. Terrorist attacks, such as
the attack on the M.T. Limburg in Yemen in OctoB8602, may also negatively affect our trade patterrsther operations and directly impact
our vessels or our customers. Future terroriatk$t could result in increased volatility of thedfincial markets in the United States and glol
and could result in an economic recession in thieedrStates or the world. Any of these occurrenoethe perception that drybulk carriers
potential terrorist targets, could have a matexiblerse impact on our business, results of opasgtzash flows, financial condition and ability
to pay dividends.

Compliance with safety and other vessel requiremigmposed by classification societies may be casitl/could reduce our net cash flows and
net income.

The hull and machinery of every commercial vessattbe certified as being “in class” by a classifien society authorized by its
country of registry. The classification societytifees that a vessel is safe and seaworthy in @zroce with the applicable rules and regulat
of the country of registry of the vessel and théefeof Life at Sea Convention. Our vessels ameenily enrolled with the ABS, BV, DNV, or
Lloyd’s, each of which is a member of the Interaaél Association of Classification Societies. Rert to trade internationally, a vessel must
attain an International Ship Security Certificaie|SSC, from a recognized security organization.

A vessel must undergo annual surveys, intermediateeys and special surveys. In lieu of a spetialey, a vessel’'s machinery may
be placed on a continuous survey cycle, under witielmachinery would be surveyed periodically avéive-year period. Our vessels are on
special survey cycles for hull inspection and awmius survey cycles for machinery inspection. fwvessel is also required to be drydocked
every two to three years for inspection of its umdger parts.

If any vessel does not maintain its class or failg annual, intermediate or special survey, theelasill be unable to trade between
ports and will be unemployable and we could beidgfation of certain covenants in our credit fagdit, which could have a material adverse
effect on our business, results of operations, fasls, financial condition and ability to pay dilénds.

We could be adversely affected by violations oftf& Foreign Corrupt Practices Act, UK Bribery Aahd other applicable worldwide anti-
corruption laws.

The U.S. Foreign Corrupt Practices Act (“FCPA”) antler applicable worldwide anti-corruption lawsggally prohibit companies
and their intermediaries from making improper pagytag¢o government officials for the purpose of afitey or retaining business. These laws
include the recently enacted U.K. Bribery Act, efhbecame effective on July 1, 2011 and whichaéatler in scope than the FCPA, as it
contains no facilitating payments exception. Wartdr our vessels into some jurisdictions thatriragonal corruption monitoring groups have
identified as having high levels of corruption. rQuativities create the risk of unauthorized payta@m offers of payments by one of our
employees or agents that could be in violatiorhefECPA or other applicable anti-corruption lav@ur policies mandate compliance with
applicable anti-corruption laws. Although we haaticies, procedures and internal controls in pkaceonitor internal and external
compliance, we cannot assure that our policiesppadedures will protect us from governmental inigggtons or inquiries surrounding actions
of our employees or agents. If we are found tbaise for violations of the FCPA or other applit@lnti-corruption laws (either due to our
own acts or our inadvertence, or due to the actsamlvertence of others), we could suffer fromlawid criminal penalties or other sanctions.

We may be unable to attract and retain qualifiddllesd employees or crew necessary to operate osiness.

Our success depends in large part on our abiligtttact and retain highly skilled and qualifiedgmnel. In crewing our vessels, we
require technically skilled employees with speciadi training who can perform physically demandiragky Competition to attract and retain
qualified crew members is intense. If we are riib¢ @0 increase our rates to compensate for arwy cost increases, it could have a material
adverse effect on our business, results of opesticash flows, financial condition and abilitypay dividends. Any inability we experience in
the future to hire, train and retain a sufficientrber of qualified employees could impair our @pito manage, maintain and grow our
business, which could have a material adversetaffeour business, results of operations, cashsfléwancial condition and ability to pay
dividends.

Labor interruptions could disrupt our busine

Our vessels are manned by masters, officers amgsdret are employed by third parties. If not hesd in a timely and cost-effective
manner, industrial action or other labor unresi@¢quevent or hinder our operations from beingiearout normally and could have a material
adverse effect on our business, results of op@sticash flows, financial condition and abilitypay dividends.

The smuggling of drugs or other contraband ontomessels may lead to governmental claims against us

We expect that our vessels will call in ports iruBoAmerica and other areas where smugglers attemiptle drugs and other
contraband on vessels, with or without the knowtedfjcrew members. To the extent our vesselsoamedf with contraband, whether inside



attached to the hull of our vessel and whether witivithout the knowledge of any of our crew, weynfiace governmental or other
regulatory claims which could have an adverse efiamur business, results of operations, cashsfléiwancial condition and ability to pay
dividends.
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Arrests of our vessels by maritime claimants caaldse a significant loss of earnings for the redadéf-hire period.

Crew members, suppliers of goods and servicew&ssel, shippers of cargo and other parties mantied to a maritime lien agains
vessel for unsatisfied debts, claims or damagesndny jurisdictions, a maritime lienholder mayane its lien by “arresting” or “attaching” a
vessel through foreclosure proceedings. The aoregttachment of one or more of our vessels cregdlt in a significant loss of earnings for
the related off-hire period. In addition, in jutistions where the “sister ship” theory of liabilipplies, a claimant may arrest the vessel which
is subject to the claimant’s maritime lien and &aysociated” vessel, which is any vessel ownedatrolled by the same owner. In countries
with “sister ship” liability laws, claims might keesserted against us or any of our vessels follitiabiof other vessels that we own.

Governments could requisition our vessels duriqgaod of war or emergency, resulting in loss afréegs.

A government of a vesselregistry could requisition for title or seize anssels. Requisition for title occurs when a goreent take:
control of a vessel and becomes the owner. A gorent could also requisition our vessels for hiRequisition for hire occurs when a
government takes control of a vessel and effegtilecomes the charterer at dictated charter r&@eserally, requisitions occur during a pe!
of war or emergency. Government requisition of onenore of our vessels could have a material adveffect on our business, results of
operations, cash flows, financial condition andigbio pay dividends.

Increases in fuel prices could adversely affectmnafits.

From time to time, we may operate our vessels ohdparters either directly or by placing them oofs with similar vessels. Spot
charter arrangements generally provide that theelesvner or pool operator bear the cost of fugh@nform of bunkers, which is a significant
vessel operating expense. We currently have fegsels operating in vessel pools, and we may arfmgnore vessels to do so, depending on
market conditions. Also, the cost of fuel may a&lgoa factor in negotiating charter rates in tharii As a result, an increase in the price of
fuel beyond our expectations may adversely affactpoofitability, cash flows and ability to pay diends. The price and supply of fuel is
unpredictable and fluctuates as a result of evaumtiside our control, including geo-political devatoents, supply and demand for oil and gas,
actions by members of the Organization of the Ratra Exporting Countries and other oil and gas peeds, war and unrest in oil producing
countries and regions, regional production pattarmsenvironmental concerns and regulations.

Our results of operations are subject to seasoluatdiations, which may adversely affect our finahcondition.

We operate our vessels in markets that have hisibyriexhibited seasonal variations in demand asd result, charter rates. This
seasonality may result in quartergoarter volatility in our operating results, depieigdon when we enter into our time charters otif vessel
trade on the spot market. The drybulk sectorpgcslly stronger in the fall and winter months imtiaipation of increased consumption of coal
and raw materials in the northern hemisphere duhiegrvinter months. As a result, our revenuesatbel weaker during the fiscal quarters
ended June 30 and September 30, and converselgg\vanue could be stronger during the quartersceBgeember 31 and March 31. This
seasonality could have a material adverse effectunibusiness, results of operations, cash floiwantial condition and ability to pay
dividends.

Company Specific Risk Factors
Our earnings will be adversely affected if we db suwcessfully employ our vessels.

As of February 21, 2012, most of our vessels wegiangements in which they were trading at spokat rates. 33 of our vessels,
excluding Baltic Trading’s vessels, were engagedkuispot marketelated time charter contracts that expire (assgrtia option periods in tl
time charters are not exercised) between Febr@tg and May 2015, and five of our vessels werdrigaoh the spot charter market through
participation in pool arrangements. The remaidiBgf the vessels in our fleet were engaged uriaher ¢harters at fixed rates. Although time
charters provide relatively steady streams of reespour vessels committed to time charters map@atvailable for spot voyages during
periods of increasing charterhire rates, when gppages might be more profitable. The drybulk neaik volatile, and in the past charterhire
rates for drybulk carriers have sometimes decliveddw operating costs of vessels. If our vesset®ine available for employment in the spot
market or under new time charters during periodsrwinarket prices have fallen, we may have to employessels at depressed market
prices, which would lead to reduced or volatilengags. To the extent our vessels trade in the cpatter market, we may experience
fluctuations in revenue, cash flow and net incorfiee spot charter market is highly competitive, apdt market voyage charter rates may
fluctuate dramatically based primarily on the weride supply of drybulk vessels available in the keaand the worldwide demand for the
transportation of drybulk cargoes. We can provideassurance that future charterhire rates wilbknas to operate our vessels profitably. In
addition, our standard time charter contracts withcustomers specify certain performance parasetdrich if not met can result in
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customer claims. Such claims may have a matetiarae effect on our business, results of opersticesh flows, financial condition and
ability to pay dividends.

If we cannot find profitable employment for additib vessels that we acquire, our earnings will deexsely affectec

We generally acquire vessels free of charter, afihove have and may again acquire some vesselgaritinuing time charters. In
addition, where a vessel has been under a voyageechit is rare in the shipping industry for thet charterer of the vessel in the sefidrand:
to continue as the first charterer of the vesséhénbuyer’'s hands. To the extent we operate essels in vessel pools, the profitable
employment of our vessels depends to some degrdeability of the pool operators. We provideassurance that we will be able to arrange
immediate or profitable employment for vessels thatacquire. If we cannot do so, it could haveagemal adverse effect on our business,
results of operations, cash flows, financial canditand ability to pay dividends.

We depend upon a small number of charterers fargel part of our revenues. The loss of one or nebteese charterers could adversely
affect our financial performance.

We have derived a significant part of our reverfue® a small number of charterers. For the yededrDecember 31, 2011, 100% of
our revenues were derived from 32 charterers, defucharterers of Baltic Trading’s vessels. Audially, approximately 42.2% of our
revenues were derived from two charterers, Swissmand Cargill. If we were to lose any of thebarterers, or if any of these charterers
significantly reduced its use of our services oswaable to make charter payments to us, it coale la material adverse effect on our
business, results of operations, cash flows, firwondition and ability to pay dividends.

The aging of our fleet and our practice of purcimgsand operating previously owned vessels maytregsiricreased operating costs and
vessels off-hire, which could adversely affecteamings.

The majority of our drybulk carriers were previgusivned by third parties. Our current businesatsyy includes additional growth
through the acquisition of previously owned vess&hile we typically inspect previously owned velssbefore purchase, this does not pro
us with the same knowledge about their conditiat te would have had if these vessels had beehfouénd operated exclusively by us.
Accordingly, we may not discover defects or othebpems with such vessels before purchase. Anly bidden defects or problems, when
detected, may be expensive to repair, and if ntetatied, may result in accidents or other incidémtsvhich we may become liable to third
parties. Also, when purchasing previously ownesbets, we do not receive the benefit of any buidemranties if the vessels we buy are older
than one year.

In general, the costs to maintain a vessel in gigatating condition increase with the age of thesek The average age of the vessels
in our current fleet, excluding Baltic Trading velss is approximately 6.8 years. Older vesseldyieally less fuel-efficient than more
recently constructed vessels due to improvemergggine technology and cargo insurance rates iser@éh the age of a vessel, making older
vessels less desirable to charterers.

Governmental regulations, safety and other equipst@ndards related to the age of vessels mayreegupenditures for alterations
the addition of new equipment to some of our vesaetl may restrict the type of activities in whibhse vessels may engage. We cannot
assure you that, as our vessels age, market comslivill justify those expenditures or enable uspierate our vessels profitably during the
remainder of their useful lives. As a result, fagjons and standards could have a material adedfset on our business, results of operations,
cash flows, financial condition and ability to pdiyidends.

An increase in operating costs could adverselycaffer cash flow and financial conditio

Our vessel operating expenses include the costewof, provisions, deck and engine stores, lubeaitkers, insurance and
maintenance and repairs, which depend on a vasfdgctors, many of which are beyond our contr®bme of these costs, primarily relating to
insurance and enhanced security measures implethaftée September 11, 2001, and as a result dhtinease in the frequency of acts of
piracy, have been increasing. We expect thatalsts®f crewing, lubes, and repairs may increag®i? compared to 2011n addition, to thi
extent we enter the spot charter market, we neé@tthade the cost of bunkers as part of our voyageenses. The price of bunker fuel may
increase in the future. If our vessels suffer dgenghey may need to be repaired at a drydockicititfa The costs of drydock repairs are
unpredictable and can be substantial. Increasasyirof these costs ¢ ould have a material adwedfeet on our business, results of operations,
cash flows, financial condition and ability to paiyidends.

We depend to a significant degree upon third-pargnagers to provide the technical management ofleat. Any failure of these technical
managers to perform their obligations to us coutiyersely affect our business.
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We have contracted the technical management diertr including crewing, maintenance and repaivises, to third-party technical
management companies. The failure of these teehmianagers to perform their obligations could mallg and adversely affect our busine
results of operations, cash flows, financial caoditand ability to pay dividends.

In the highly competitive international drybulk ghing industry, we may not be able to compete ffarters with new entrants or establisk
companies with greater resources.

We employ our vessels in a highly competitive matRkat is capital intensive and highly fragment&bmpetition arises primarily
from other vessel owners, some of whom have sutisigrgreater resources than we do. Competitantlie transportation of drybulk cargoes
can be intense and depends on price, location, aige condition and the acceptability of the vieasd its managers to the charterers. Due in
part to the highly fragmented market, competitoith \greater resources could enter and operaterlfisgets through consolidations or
acquisitions that may be able to offer better rigad fleets than we are able to offer.

We are currently prohibited from paying dividendsepurchasing our stock, and it is unlikely thi®bibition will be lifted until market
conditions improve.

We agreed to the 2009 Amendment to our 2007 CFexdiility that contained a waiver of the collataraintenance requirement. As a
condition of this waiver, among other things, weesgl to suspend our cash dividends and share reggaas until such time as we can satisfy
the collateral maintenance requirement. Until readonditions which have resulted in a declinéhimvtalue of drybulk vessels improve, it is
unlikely that we will be able to meet that conditito reinstate our cash dividends and share repsesh

In addition, on December 21, 2011, we enteredagi@ements (the “December 2011 Agreements”) to droewaive portions of our
2007 Credit Facility, our $100 Million Term Loan ¢#ity, and our $253 Million Term Facility. Amongther things, these agreements effected
a waiver of our existing maximum leverage ratioemant and our minimum permitted consolidated isteratio covenant for a period ending
on (and including) March 31, 2013, or the waiveriget The agreements pertaining to our $100 Millicerm Loan Facility and our $253
Million Term Facility prohibit us from paying div&hds during the waiver period.

Even if we were able to reinstate the payment shaividends under our credit facilities, we womnldke dividend payments to our
shareholders only if our Board of Directors, actimgfs sole discretion, determines that such pays@ould be in our best interest and in
compliance with relevant legal and contractual neguents. The principal business factors thatBnard of Directors would consider when
determining the timing and amount of dividend pagitaevould be our earnings, financial condition aadh requirements at the time.
Marshall Islands law generally prohibits the deafen and payment of dividends other than from leistpMarshall Islands law also prohibits
the declaration and payment of dividends while mgany is insolvent or would be rendered insolvgnthe payment of such a dividend.

We may incur other expenses or liabilities that ldoeduce or eliminate the cash available for dtistion as dividends. We may also
enter into new agreements or the Marshall Islamdsiother jurisdiction may adopt laws or regulasitimat place additional restrictions on our
ability to pay dividends. If we do not pay dividkn the return on your investment would be limi@the price at which you could sell your
shares.

We may not be able to grow or effectively managegmwth, which could cause us to incur additioiralebtedness and other liabilities and
adversely affect our business.

A principal focus of our business strategy is tovgby expanding our business. Our future growthdeépend on a number of factors,
some of which we can control and some of which amnot. These factors include our ability to:

. identify vessels for acquisition;

. consummate acquisitions or establish joint ventures

. integrate acquired vessels successfully with oigtieg operations;
. expand our customer base; and

. obtain required financing for our existing and naperations.

Growing any business by acquisition presents nuugensks, including undisclosed liabilities andightions, difficulty obtaining
additional qualified personnel, managing relatiopshwith customers and suppliers and integratinglypacquired
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operations into existing infrastructures. Futurguasitions could result in the incurrence of aiddiél indebtedness and liabilities that could
have a material adverse effect on our businessltses operations, cash flows, financial conditad ability to pay dividends. In addition,
competition from other buyers for vessels couldioedour acquisition opportunities or cause us togphigher price than we might otherwise
pay. We cannot assure you that we will be sucaksstxecuting our growth plans or that we willtmocur significant expenses and losses in
connection with these plans.

Restrictive covenants in our 2007 Credit Facilg53 Million Term Loan Facility, $100 Million Tertroan Facility and the 2010 Balt
Trading Credit Facility may impose financial andhet restrictions on us which could negatively impaar growth and adversely affect our
operations.

Our ability to borrow amounts under our 2007 Créditility is subject to the satisfaction of certaurstomary conditions precedent
and compliance with terms and conditions includethe related credit documents. It is a condipicecedent to each drawdown under the
facility that the aggregate fair market value a thortgaged vessels must at all times be at |88861of the aggregate outstanding principal
amount under the credit facility plus all lettefedit outstanding (determined on a pro formasgwing effect to the amount proposed to be
drawn down), although this condition is currentipgect to a waiver, as noted above. To the exteitwe are not able to satisfy these
requirements, we may not be able to draw downuhemount under our 2007 Credit Facility witholtaining a further waiver or consent
from the lenders. In addition, the covenants in2207 Credit Facility include the following regeiments :

. The leverage covenant requires the maximum averepeebt to EBITDA ratio to be no greater than B although our
compliance with this covenant has been waived foeréod ending on (and including) March 31, 2013he waiver period;

. cash and cash equivalents must not be less tham$#llion per mortgaged vessel;

. the ratio of EBITDA to interest expense, on a ngliast four-quarter basis, must be no less thar ®, although our
compliance with this covenant has been waivedtfentaiver period;

. during the waiver period, the ratio of our interbstiring indebtedness to the sum of our interestihg indebtedness and our
consolidated net worth in accordance with GAARMEted to 62.5% on the last day of any fiscal qeigrand

. after July 20, 2007, consolidated net worth mustdéess than $263.3 million plus 80% of the valfilany of our new equity
issuances from June 30, 2007. Based on the eqffiéfings completed in October 2007, May 2008 aulgl 2010, consolidated
net worth must be no less than $634.7 million.

We cannot assure you that we will be able to comytly these covenants in the future. | f we docewnply with the covenants in our
credit facilities (absent effective waivers) andfaito cure our non-compliance following noticedaexpiration of applicable cure periods, we
may be in default of one or more of our creditlities and the indenture for our 2010 Notes. Assult, some or all of our indebtedness could
be declared immediately due and payable, and wenotlge able to borrow further under our creditliées. As a result, we may experience a
material adverse effect on our business, finamaatlition, results of operations and cash flowk addition, notwithstanding the waiver of
certain covenants as described above, for purpifsag financial statements in each future fisagmer, we must test our compliance with the
original covenants at all quarterly measuremergslaiithin a year before June 30, 2013 in accordaitteGAAP. Under our credit facilities,
June 30, 2013 is the first date following expirataf our waivers on which our compliance with thiggimal covenants will be measuredIf we
would not have been in compliance with the origit@alenants absent the waivers received and ibisginle we would not be in compliance at
measurement dates within such year, our indebtedmeger this facility would be required to be reslied as a current liability in such
quarter. Any such reclassification would not affear existing waivers, although there can be mu@sice that we could obtain further wai
upon their expiration. As our $253 Million Term &mw Facility and our $100 Million Term Loan Facilitgntain corresponding covenants to
which waivers apply as described below, our indirss under these facilities likewise would beassified as current liabilities.

Our 2007 Credit Facility imposes operating andriiial restrictions on us. These restrictions niiat lour ability to:
. incur additional indebtedness on satisfactory teomet all;
. incur liens on our assets;
. sell our vessels or the capital stock of our subsigs;
. make investments;
. engage in mergers or acquisitions;

. pay dividends (following an event of default or cmeach of a covenant) in the event we are ablesome dividend payments
under the waiver of our collateral maintenance oawé which is currently in effect);

. make capital expenditures;

. compete effectively to the extent our competitoessubject to less onerous financial restricti@msl
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. change the management of our vessels or terminabaterially amend the management agreement rglediany of our
vessels.

Additionally, the $253 Million Term Loan Facilitequires us to comply with a number of covenantduiting financial covenants
related to leverage, consolidated net worth, lifuidnd interest coverage, dividends, collateraintesmance requirements, and other covenants,
most of which are in principle and calculation $anto the covenants described above under the 208dit Facility, except for the minimum
cash requirement, which is $0.75 million per mogihvessel under this facility. The waivers ddsmtiabove for our 2007 Credit Facility of
our leverage ratio and our ratio of EBITDA to irgst expense also apply to this facility for theweaiperiod. In addition, we are prohibited
from paying dividends during the waiver period.

Similarly, the $100 Million Term Loan Facility regas us to comply with a number of covenants, iditlg financial covenants relat
to leverage, consolidated net worth, interest cayerand dividends, minimum working capital requieeits, collateral maintenance
requirements and other covenants, most of whiclngoeinciple and calculation similar to the covatedescribed above under the 2007 Credit
Facility, except for the minimum cash requiremevtijch is $0.75 million per mortgaged vessel untés tacility. The waivers described
above for our 2007 Credit Facility of our leveraggo and our ratio of EBITDA to interest expenssoaapply to this facility for the waiver
period. In addition, we are prohibited from payttigidends during the waiver period. The $100 Mill Term Loan Facility includes usual &
customary events of default and remedies for tasliof this nature. Availability of each tranabfethe $100 Million Term Loan Facility is
subject to our acquisition of each of the five ws$rom Metrostar and other conditions and docuatem relating to the collateral securing
the $100 Million Term Loan Facility.

The 2010 Baltic Trading Credit Facility requiresli®aTrading to comply with a number of covenaritgluding financial covenants
related to liquidity, consolidated net worth, amdlateral maintenance, restrictions on changekérManager of Baltic Trading’s initial vessels
(or acceptable replacement vessels), limitationshamges to the Management Agreement between Battding and us, limitations on liens,
limitations on additional indebtedness, restricsiam paying dividends, restrictions on transactisitls affiliates and other customary
covenants.

Therefore, we may need to seek permission fromemders in order to engage in some corporate a&ti@ur lenders’ interests may
be different from ours, and we cannot guaranteevilawill be able to obtain our lenders’ permissiaimen needed. This may prevent us from
taking actions that are in our best interest anchfexecuting our business strategy of growth thincagguisitions and may restrict or limit our
ability to pay dividends and finance our future @tions.

The issuance of our outstanding convertible notesccaffect our business in the future.

The issuance of our 5.00% Convertible Senior NdtesAugust 15, 2015 (the “2010 Notes”) could affestind our business in the following
ways:

e The indebtedness associated with the 2010 Notgsther with indebtedness incurred under our 20@diCFacility, $253 Million
Term Loan Facility, $100 Million Term Loan Facilignd the 2010 Baltic Trading Credit Facility, idstantial. Our ability to obtain
additional financing or pursue new business oppities may be negatively impacted.

*  We may need to refinance the 2010 Notes and oer ditbt on terms that may be unfavorable to ugfiiiancing is available at all)
if our cash flow is insufficient to service the Z0Nlotes and such other debt.

*  We may make cash payments to satisfy our convertibgations under the 2010 Notes, which could mialtg adversely affect our
liquidity, cash flows, and results of operations.

* Inthe event of certain mergers or acquisitionafthe indenture for the 2010 Notes may requir® uspurchase the 2010 Notes or
the surviving entity to assume our obligations urttle 2010 Notes. These requirements may deteresent a business combination
that may be favorable to our securityholders.

We currently maintain all of our cash and cash &glénts with five financial institutions, which getts us to credit risk.
We currently maintain all of our cash and cashemjants with five financial institutions. None aiir balances are covered by
insurance in the event of default by the finaniiatitutions. The occurrence of such a defaulirof of these institutions could therefore have a

material adverse effect on our business, finar@atlition, results of operations and cash flows.

If we are unable to fund our capital expenditunes, may not be able to continue to operate somerm¥assels, which would have a mate
adverse effect on our business and our abilityay gividends.
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In order to fund our capital expenditures, we maydxuired to incur borrowings or raise capitabtigh the sale of debt or equity
securities. Our ability to borrow money and acdasscapital markets through future offerings mayimited by our financial condition at the
time of any such offering as well as by adverseketaconditions resulting from, among other thirggneral economic conditions and
contingencies and uncertainties that are beyondantrol. Our failure to obtain the funds for nesary future capital expenditures would limit
our ability to continue to operate some of our eéssr impair the value of our vessels and coulceleamaterial adverse effect on our business,
results of operations, financial condition, casiw# and ability to pay dividends. Even if we anecessful in obtaining such funds through
financings, the terms of such financings couldHertlimit our ability to pay dividends.

We are a holding company, and we depend on th&yabilour subsidiaries to distribute funds to nsorder to satisfy our financial obligations
or to make dividend payments.

We are a holding company, and our subsidiaries¢hvarie all wholly owned by us, either directly odirectly, conduct all of our
operations and own all of our operating assets.hgie no significant assets other than the eqgoigrésts in our wholly owned subsidiaries.
As a result, our ability to satisfy our financidiligations and to pay dividends to our shareholdeysends on the ability of our subsidiaries to
distribute funds to us. In turn, the ability ofraubsidiaries to make dividend payments to usheltependent on them having profits avail
for distribution and, to the extent that we arehlaedo obtain dividends from our subsidiaries, thik limit the discretion of our Board of
Directors to pay or recommend the payment of divitie

Our ability to obtain additional debt financing mdgpend on the performance of our then existingtetmand the creditworthiness of our
charterers, and market conditions.

The actual or perceived credit quality of our chegts, and any defaults by them, or market conditaffecting the time charter mar
and the credit markets, may materially affect daility to obtain the additional capital resourckattmay be required to purchase additional
vessels or may significantly increase our cos@btdining such capital. Our inability to obtairdédbnal financing at all or at a higher than
anticipated cost may have a material adverse affecur business, results of operations, cash fléimesncial condition and ability to pay
dividends.

If management is unable to continue to provide repas to the effectiveness of our internal contnegr financial reporting or our independe
registered public accounting firm is unable to dooe to provide us with unqualified attestation@ép as to the effectiveness of our internal
control over financial reporting, investors coulask confidence in the reliability of our financghtements, which could result in a decrease in
the value of our common stock.

Under Section 404 of the Sarbanes-Oxley Act of 20@2are required to include in this and each offoture annual reports on
Form 10-K a report containing our management’ssssaent of the effectiveness of our internal corakar financial reporting and a related
attestation of our independent registered publioanting firm. If, in such future annual reportseorm 10-K, our management cannot
provide a report as to the effectiveness of owarivdl control over financial reporting or our inéegent registered public accounting firm is
unable to provide us with an unqualified attestatieport as to the effectiveness of our internakid over financial reporting as required by
Section 404, investors could lose confidence irrétiability of our consolidated financial statentrwhich could result in a decrease in the
value of our common stock.

If we are unable to operate our financial and ogeras systems effectively or to recruit suitablgkayees as we expand our fleet,
performance may be adversely affec

Our current financial and operating systems mayoeatdequate as we implement our plan to expansizbeof our fleet, and our
attempts to improve those systems may be ineffectia addition, as we expand our fleet, we wildn¢o rely on our outside technical
managers to recruit suitable additional seafanetissaore-based administrative and management peslsowe cannot assure you that our
outside technical managers will be able to contitougire suitable employees as we expand our fleet.

We may be unable to attract and retain key managepersonnel and other employees in the shippidgstry, which may negatively affect
effectiveness of our management and our resuttp@fations.

Our success depends to a significant extent upmaltilities and efforts of our management teamaurdability to hire and retain key
members of our management team. The loss of athes€ individuals could adversely affect our bestprospects and financial condition.
Difficulty in hiring and retaining personnel couldve a material adverse effect our business, sestitiperations, cash flows, financial
condition and ability to pay dividends. We do mdend to maintain “key man” life insurance on afyour officers.
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Arrangements relating to our Baltic Trading subsigi and MEP could require significant time and atien from our personnel and may re:
in conflicts of interest.

Our subsidiary, Baltic Trading, conducts a shipgiginess focused on the drybulk industry spot etarlome of our personnel
provide services to Baltic Trading, including ouri€f Financial Officer. This requires substantiaié and attention from these individuals and
reduces their availability to serve us. Our Chainmand two of our directors serve on the Baltiadirrg board of directors. Our officers and
directors who also serve Baltic Trading may enceusituations in which their fiduciary obligatiottsus and to Baltic Trading are in conflict.
The Omnibus Agreement entered into between us aftecBrading is intended to reduce these confligtgranting a right of first refusal to
Baltic Trading for certain spot chartering oppoiti&s and to us for other business opportunitidswever, these arrangements and/or the
resolutions of these conflicts may not always betnbest interest or that of our shareholderscandd have a material adverse effect on our
business, results of operations, cash flows, firmondition and ability to pay dividends.

We provide technical services for drybulk vesselspased by MEP under an agency agreement betveesmduMEP. These services
include oversight of crew management, insuranggjatiking, ship operations and financial statemeeparation, but do not include chartering
services. This requires substantial time and atterfrom these individuals and reduces their alality to serve us. Our Chairman is a
minority investor in MEP, and affiliates of Oaktr€apital Management, L.P., of which Stephen A. ldapbne of our directors, is a principal,
are majority investors in MEP. This arrangemens approved by an independent committee of our Bo&Rirectors. Although we do not
provide MEP with chartering services or assistamitle the purchase and sale of vessels, the arramgeamder the agency agreement may not
always be in our best interest or that of our dhalkers and could have a material adverse effecuobusiness, results of operations, cash
flows, financial condition and ability to pay diwdds.

Our Chairman may pursue business opportunitiesuinimdustry that may conflict with our interests.

Our Chairman, Peter C. Georgiopoulos, is not anle@yep of our company and is not contractually cottedito remain as a director of
our company or to refrain from other activitiesomr industry. Mr. Georgiopoulos actively reviewstgntial investment opportunities in the
shipping industry, including the drybulk sectonrfr time to time. Mr. Georgiopoulos has informedhet so long as he is a director of our
company, prior to making an investment in an erditning or operating drybulk vessels, he intendsiéde a disclosure to our board and our
independent directors and allow us to pursue tip®iipnity to the extent we choose to do so andible. However, in the event we choose
to pursue any such opportunity or are not ablebtain such an opportunity, Mr. Georgiopoulos magcged, either alone or with others, with
such investments. In keeping with these princiglés Georgiopoulos has become a minority inveBidvlEP, a company he controls which
owns 12 drybulk vessels. As a result of such itnaests, Mr. Georgiopoulos may have independentéste in the ownership and operation of
drybulk vessels that may conflict with our integest

We may not have adequate insurance to compens#tevadose our vessels or to compensate thirdipart

There are a number of risks associated with theatipe of ocean-going vessels, including mechariaélire, collision, human error,
war, terrorism, piracy, property loss, cargo losgamage and business interruption due to politicalmstances in foreign countries,
hostilities and labor strikes. Any of these evengy result in loss of revenues, increased costslanreased cash flows. In addition, the
operation of any vessel is subject to the inhepessibility of marine disaster, including oil spiknd other environmental mishaps, and the
liabilities arising from owning and operating velssa international trade.

We are insured against tort claims and some cdntxhclaims (including claims related to environramlamage and pollution) through
memberships in protection and indemnity associatanclubs, or P&l Associations. As a result aflsmembership, the P&l Associations
provide us coverage for such tort and contractiz@ins. We also carry hull and machinery insurasmte war risk insurance for our fleet. We
insure our vessels for third-party liability clairegbject to and in accordance with the rules ofR&& Associations in which the vessels are
entered. We currently maintain insurance agaosst of hire, which covers business interruptioas tésult in the loss of use of a vessel. We
can give no assurance that we will be adequatslyréd against all risks. We may not be able taint#dequate insurance coverage for our
fleet in the future. The insurers may not payipatar claims. Our insurance policies contain deiiles for which we will be responsible and
limitations and exclusions which may increase asts or lower our revenue.

We cannot assure you that we will be able to reoeminsurance policies on the same or commercialigonable terms, or at all, in
the future. For example, more stringent environalergulations have led in the past to increasestiscfor, and in the future may result in the
lack of availability of, protection and indemnitysurance against risks of environmental damageltrtipn. Any uninsured or underinsured
loss could harm our business , results of operatioash flows, financial condition and ability taypdividends . In addition, our insurance may
be voidable by the insurers as a result of cedghipur actions, such as our ships failing to mamtzrtification with applicable maritime self-
regulatory organizations. Further, we cannot asgau that our insurance
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policies will cover all losses that we incur, oathlisputes over insurance claims will not aristhwiur insurance carriers. Any claims covered
by insurance would be subject to deductibles, amzkst is possible that a large number of claingg/be brought, the aggregate amount of
these deductibles could be material. In additiam,insurance policies are subject to limitationd axclusions, which may increase our cos
lower our revenues, thereby possibly having a nedtadverse effect on our business, results ofatfmers, cash flows, financial condition and
ability to pay dividends.

We are subject to funding calls by our protectio &@ndemnity associations, and our associations nwyhave enough resources to cover
claims made against them

We are indemnified for legal liabilities incurredile operating our vessels through membership ih &&ociations. P&l
Associations are mutual insurance associations eviresmbers must contribute to cover losses sustayether association members. The
objective of a P&l Association is to provide mutirsdurance based on the aggregate tonnage of a enasmbssels entered into the
association. Claims are paid through the aggrggat@miums of all members of the association, algiiomembers remain subject to calls for
additional funds if the aggregate premiums areffitsent to cover claims submitted to the assooiati Claims submitted to the association
include those incurred by members of the associatie well as claims submitted to the associatiom fother P&l Associations with which a
P&l Association has entered into interassociatigreaments. We cannot assure you that the P&I Aassmes to which we belong will remain
viable or that we will not become subject to additl funding calls which could adversely affect us.

We may have to pay U.S. tax on U.S. source incairieh would reduce our net income and cash flows.

If we do not qualify for an exemption pursuant econ 883 of the U.S. Internal Revenue Code 06188 amended, or the Code,
which we refer to as Section 883, then we will bbjsct to U.S. federal income tax on our shippimgpme that is derived from U.S. sources
we are subject to such tax, our net income and ft@sis would be reduced by the amount of such tax.

We will qualify for exemption under Section 883afnong other things, our stock is treated as piiynand regularly traded on an
established securities market in the United Staltésder applicable Treasury regulations, we maysatisfy this publicly traded requirement in
any taxable year in which 50% or more of our stisabwned for more than half the days in such yggrdrsons who actually or constructively
own 5% or more of our stock, which we sometimesrr&d as 5% shareholders.

Based on the ownership of our stock, we believewhsasatisfied the publicly traded requirementdorexemption from U.S. federal
income tax on our shipping income pursuant to 8ad@83 of the U.S. Internal Revenue Code of 198&naended, for 2010 and 2011.
However, if 5% shareholders were to own 50% or nedreur stock for more than half the days of aniatde year, we may not be eligible to
claim exemption from tax under Section 883 for stzotable year. As of December 31, 2011, basett@haldings of our Chairman, Peter C.
Georgiopoulos and the holdings of other investeported on Schedule 13G, our 5% shareholders oapgeximately 35.62% of our comn
stock. We can provide no assurance that changkshddts in the ownership of our stock by 5% shateérs will not preclude us from
qualifying for exemption from tax under Section 883uture years.

If we do not qualify for the Section 883 exemptiony shipping income derived from U.S. source@o of our gross shipping
income attributable to transportation beginning@mding in the United States, would be subject4éwtax without allowance for deductions.

Baltic Trading is also incorporated in the Marshslhnds. However, Baltic Trading did not qualify fan exemption under Section ¢
upon consummation of its IPO because it did nasfyathe publicly traded requirement as describleova. Since Baltic Trading’s IPO was
completed on March 15, 2010, we have indirectly esvshares of Baltic Trading’s Class B Stock whiak provided us with over 50% of the
combined voting power of all classes of Baltic Tinggs voting stock. As such, Baltic Trading is fdi to income tax on its United States
source income. During the years ended Decembez(31L, and 2010, Baltic Trading had United Statesatons which resulted in United
States source income of approximately $3.1 miliod $2.5 million, respectively.

In addition, our revenues derived from our techindeel commercial management provided to Baltic hg@nd MEP resulted in U.S.
source income for which we are subject to U.S.imedax on a net basis. These revenues totaledxdpyately $6.3 million and $6.7 million
during the years ended December 31, 2011 and 284@ectively.

U.S. tax authorities could treat us as a “passimeeign investment company,” which could have advéfsS. federal income tax consequences
to U.S. shareholders.
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A foreign corporation generally will be treatedaa¥passive foreign investment company,” which weetmes refer to as a PFIC, for
U.S. federal income tax purposes if either (1ast 75% of its gross income for any taxable yeasists of “passive income” or (2) at least
50% of its assets (averaged over the year and @igndetermined based upon value) produce or dcefbethe production of “passive
income.” U.S. shareholders of a PFIC are subgeatdisadvantageous U.S. federal income tax rewiitterespect to distributions they receive
from the PFIC and gain, if any, they derive frora Hale or other disposition of their stock in tféd

For purposes of these tests, “passive income” gdpéncludes dividends, interest, gains from theor exchange of investment
property and rents and royalties other than remtisrayalties which are received from unrelatedipaiin connection with the active conduct of
a trade or business, as defined in applicable Trgasgulations. For purposes of these tests nirecderived from the performance of services
does not constitute “passive income.” By contrastfal income would generally constitute passiw®ime unless we were treated under
specific rules as deriving our rental income indlcéve conduct of a trade or business. We ddali¢ve that our existing operations would
cause us to be deemed a PFIC with respect to aapleayear. In this regard, we treat the grossrimewe derive or are deemed to derive from
our time and spot chartering activities as servisesme, rather than rental income. Accordinglg, lvelieve that (1) our income from our time
and spot chartering activities does not constpatesive income and (2) the assets that we own perdi@ in connection with the production of
that income do not constitute passive assets.

While there is no direct legal authority under BIeC rules addressing our method of operationgtielegal authority supporting this
position consisting of case law and pronouncemigntie United States Internal Revenue Service, ivhvie sometimes refer to as the IRS,
concerning the characterization of income derivedhftime charters and voyage charters as servicesne for other tax purposes. Howeve
should be noted that there is also authority whitdracterizes time charter income as rental inc@tier than services income for other tax
purposes. Accordingly, no assurance can be ghatrthe IRS or a court of law will accept our piosit and there is a risk that the IRS or a
court of law could determine that we are a PFIGorédver, because there are uncertainties in thiicappn of the PFIC rules, because the
PFIC test is an annual test, and because, alth@aghtend to manage our business so as to avoid Bfatus to the extent consistent with our
other business goals, there could be changes imatiuee and extent of our operations in future yeidiere can be no assurance that we will not
become a PFIC in any taxable year.

If we were to be treated as a PFIC for any taxgebe (and regardless of whether we remain a PRIGuUbsequent taxable years), our
U.S. shareholders would face adverse U.S. tax quesees. Under the PFIC rules, unless a sharetrolalees certain elections available ur
the Code (which elections could themselves haveradwonsequences for such shareholder), sucthstdeewould be liable to pay U.S.
federal income tax at the highest applicable inctamaates on ordinary income upon the receipixoéss distributions and upon any gain fr
the disposition of our common stock, plus intemssuch amounts, as if such excess distributiayaor had been recognized ratably over the
shareholder’s holding period of our common stock.

Because we generate all of our revenues in U.$arddbut incur a portion of our expenses in otherrencies, exchange rate fluctuations cc
hurt our results of operations.

We generate all of our revenues in U.S. dollarsweumay incur drydocking costs, special surve faed other expenses in other
currencies. If our expenditures on such costsfeasl were significant, and the U.S. dollar wereknagainst such currencies, our business,
results of operations, cash flows, financial canditand ability to pay dividends could be adverssfected.

Legislative action relating to taxation could masdlly and adversely affect u

Our tax position could be adversely impacted byngesa in tax laws, tax treaties or tax regulatianthe interpretation or enforcement
thereof by any tax authority. For example, legigiaproposals have been introduced in the U.S. @&msgwhich, if enacted, could change the
circumstances under which we would be treatedlh$Saperson for U.S. federal income tax purposésciwcould materially and adversely
affect our effective tax rate and cash tax posiéind require us to take action, at potentially iicent expense, to seek to preserve our effe:
tax rate and cash tax position. We cannot predebutcome of any specific legislative proposals.

RISK FACTORS RELATED TO OUR COMMON STOCK
Certain shareholders own large portions of our ¢asling common stock, which may limit your abildyinfluence our actions .
As of December 31, 2011, Peter C. GeorgiopoulosCtiairman, owned approximately 12.66% of our comrsimck directly or
through Fleet Acquisition LLC. Also as of DecemBér 2011, Nevada Capital Corporation Limited, mpany unaffiliated with
Mr. Georgiopoulos, owned approximately 16.53% af cammon stock. As a result of this share ownerainid for so long as either such

shareholder owns a significant percentage of otstanding common stock, either such shareholdémbeibble to influence the outcome of .
shareholder vote, including the election of direstthe adoption or amendment of provisions in
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our articles of incorporation or by-laws and pokesiibergers, corporate control contests and otlgaifgiant corporate transactions. This
concentration of ownership may have the effecteddying, deferring or preventing a change in cdntreerger, consolidation, takeover or ot
business combination involving us. This conceidradf ownership could also discourage a potemtiguirer from making a tender offer or
otherwise attempting to obtain control of us, whictuld in turn have an adverse effect on the markee of our common stock.

Because we are a foreign corporation, you may awetthe same rights or protections that a sharedwid a United States corporation m
have.

We are incorporated in the Republic of the Marslsdinds, which does not have a wadlveloped body of corporate law and may me
more difficult for our shareholders to protect thaterests. Our corporate affairs are governedloyamended and restated articles of
incorporation and bylaws and the Marshall IslandsiBess Corporations Act, or BCA. The provisiohthe BCA resemble provisions of the
corporation laws of a number of states in the Wh@iéates. The rights and fiduciary responsibdité directors under the law of the Marshall
Islands are not as clearly established as thesriggind fiduciary responsibilities of directors undetutes or judicial precedent in existence in
certain U.S. jurisdictions and there have beenjtgicial cases in the Marshall Islands interpretiing BCA. Shareholder rights may differ as
well. While the BCA does specifically incorporake non-statutory law, or judicial case law, of 8tate of Delaware and other states with
substantially similar legislative provisions, owtic shareholders may have more difficulty in paiing their interests in the face of actions
the management, directors or controlling sharehslttean would shareholders of a corporation incateal in a U.S. jurisdiction. Therefore,
you may have more difficulty in protecting yourengsts as a shareholder in the face of actionsébynanagement, directors or controll
shareholders than would shareholders of a corporatcorporated in a United States jurisdiction.

Future sales of our common stock could cause thi&eharice of our common stock to decli

The market price of our common stock could decdline to sales of a large number of shares in th&ehancluding sales of shares by
our large shareholders, or the perception thaetkakes could occur. These sales could also makere difficult or impossible for us to sell
equity securities in the future at a time and ptit we deem appropriate to raise funds througiréwfferings of common stock. We have
entered into a registration rights agreement wideFAcquisition LLC that entitles it to have &llet shares of our common stock that it owns
registered for sale in the public market underSkeurities Act of 1933, as amended (the “Securkie®) and, pursuant to the registration
rights agreement, registered Fleet Acquisition L& €hares on a registration statement on Form S=8hbnuary 2007. We also registered on
Form S-8 for an aggregate of 2,000,000 sharesdssuissuable under our equity compensation plan.

We may need to raise additional capital in the fefwvhich may not be available on favorable termatall or which may dilute our common
stock or adversely affect its market price.

We may require additional capital to expand ouiitess and increase revenues, add liquidity in respto negative economic
conditions, meet unexpected liquidity needs caligeiddustry volatility or uncertainty and reducer auitstanding indebtedness under our
existing facilities. To the extent that our exigticepital and borrowing capabilities are insuffitieo meet these requirements and cover any
losses, we will need to raise additional funds digfodebt or equity financings, including offerirafsour common stock, securities convertible
into our common stock, or rights to acquire our own stock or curtail our growth and reduce our tssserestructure arrangements with
existing security holders. Any equity or debt fiocary, or additional borrowings, if available at,aflay be on terms that are not favorable to us.
Equity financings could result in dilution to oupskholders, as described further below, and tleariées issued in future financings may have
rights, preferences and privileges that are senittose of our common stock. If our need for ctises because of significant losses, the
occurrence of these losses may make it more diffiotius to raise the necessary capital. If wencdmaise funds on acceptable terms if and
when needed, we may not be able to take advanfdgtice opportunities, grow our business or regptincompetitive pressures or
unanticipated requirements.

Conversion of the 2010 Notes may dilute the owmgitiskerest of existing stockholders.

The conversion of some or all of the 2010 Notes dilye the ownership interests of existing stoddbos. Any sales in the public
market of any of our common stock issuable upot senversion could adversely affect prevailing retiprices of our common stock. In
addition, the anticipated conversion of the 201@a¥dnto shares of our common stock or a combinaifaash and shares of our common
stock could depress the price of our common stock.

Future issuances of our common stock could dilutesbareholder’ interests in our company.

We may, from time to time, issue additional sharesommon stock to support our growth strategyuoeddebt or provide us with
capital for other purposes that our Board of Divesbelieves to be in our best interest. To therdxthat an existing shareholder does not
purchase additional shares that we may issuesktzeholder’s interest in our company will be dithitwhich means that its percentage of
ownership in our company will be reduced. FollogvBuch a reduction, that shareholder's common stock
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would represent a smaller percentage of the votelirBoard of Directors’ elections and other shaleéér decisions.
Volatility in the market price and trading volumeaur common stock could adversely impact the trggiirice of our common stock.

The stock market in recent years has experiengaifisant price and volume fluctuations that hattew been unrelated or
disproportionate to the operating performance ofiganies like us. These broad market factors magniadly reduce the market price of our
common stock, regardless of our operating perfoomamhe market price of our common stock, whichdxaserienced significant price and
volume fluctuations in recent months, could corgitoi fluctuate significantly for many reasons, itlthg in response to the risks described
herein or for reasons unrelated to our operatismsh as reports by industry analysts, investorggei@ns or negative announcements by our
competitors or suppliers regarding their own perfance, as well as industry conditions and generah€ial, economic and political instabili
A decrease in the market price of our common steclld adversely impact the value of your sharesoofimon stock.

Provisions of our amended and restated articlemodrporation and b-laws may have anti-takeover effects which coulteegkly affect the
market price of our common stock.

Several provisions of our amended and restatedestof incorporation and by-laws, which are sumzeat below, may have anti-
takeover effects. These provisions are intended¢dd costly takeover battles, lessen our vulriétalo a hostile change of control and
enhance the ability of our Board of Directors taxindze shareholder value in connection with anyadlioged offer to acquire our company.
However, these anti-takeover provisions could disoourage, delay or prevent (1) the merger oriaitogpn of our company by means of a
tender offer, a proxy contest or otherwise thatarsholder may consider in its best interest aphth@removal of incumbent officers and
directors.

Blank Check Preferred Stock.

Under the terms of our amended and restated artiélencorporation, our Board of Directors has alu¢hority, without any further va
or action by our shareholders, to authorize owrasse of up to 25,000,000 shares of blank chediepesl stock. Our Board of Directors may
issue shares of preferred stock on terms calcutatdiscourage, delay or prevent a change of cbafrour company or the removal of our
management.

Classified Board of Directors.

Our amended and restated articles of incorporgtiomide for the division of our Board of Directardgo three classes of directors,
with each class as nearly equal in number as gessiérving staggered, three-year terms beginngog the expiration of the initial term for
each class. Approximately one-third of our Boar@iectors is elected each year. This classifiedrd provision could discourage a third
party from making a tender offer for our shareattempting to obtain control of us. It could atkgay shareholders who do not agree with the
policies of our Board of Directors from removingnajority of our Board of Directors for up to twoays.

Election and Removal of Directors.

Our amended and restated articles of incorporatiohibit cumulative voting in the election of diters. Our by-laws require parties
other than the board of directors to give advangtem notice of nominations for the election ofatitors. Our articles of incorporation also
provide that our directors may be removed onlyctse and only upon the affirmative vote o£66 /ofdthe outstanding shares of our capital
stock entitled to vote for those directors or bmajority of the members of the board of directtwetin office. These provisions may
discourage, delay or prevent the removal of incurmhbéicers and directors.

Limited Actions by Shareholders.

Our amended and restated articles of incorporatiwhour by-laws provide that any action requiregenmitted to be taken by our
shareholders must be effected at an annual oradpeeeting of shareholders or by the unanimoudewritonsent of our shareholders. Our
amended and restated articles of incorporationoamdby-laws provide that, subject to certain exioet, our Chairman, President, or Secretary
at the direction of the Board of Directors may salécial meetings of our shareholders and the bssittansacted at the special meeting is
limited to the purposes stated in the notice.

Advance Notice Requirements for Shareholder Prdpasal Director Nominations.
Our by-laws provide that shareholders seeking toinate candidates for election as directors oritogtbusiness before an annual
meeting of shareholders must provide timely notittheir proposal in writing to the corporate s¢éarg. Generally, to be timely, a
shareholder’s notice must be received at our gral@xecutive offices not less than 150 days naerttzan 180 days before
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the date on which we first mailed our proxy matsrfar the preceding year’'s annual meeting. Ouldys also specify requirements as to the
form and content of a shareholder’s notice. Thsgisions may impede a shareholder’s ability todpmatters before an annual meeting of
shareholders or make nominations for directorsatranual meeting of shareholders.

It may not be possible for our investors to enfduc8. judgments against t

We are incorporated in the Republic of the Marslséinds and most of our subsidiaries are alsorizgd in the Marshall Islands.
Substantially all of our assets and those of obsgliaries are located outside the United Stafesa result, it may be difficult or impossible
United States shareholders to serve process vitthitunited States upon us or to enforce judgmeaon s for civil liabilities in United States
courts. In addition, you should not assume thattsdn the countries in which we are incorporaieahere our assets are located (1) would
enforce judgments of United States courts obtainedtions against us based upon the civil ligbpitovisions of applicable United States
federal and state securities laws or (2) would ex&foin original actions, liabilities against usbd upon these laws.

ITEM 1B. UNRESOLVED STAFF COMMENTS
Not applicable
ITEM 2. PROPERTIES

We do not own any real property. In September 20@5entered into a 15-year lease for office spadéew York, New York. The
monthly rental is as follows: Free rent from Sember 1, 2005 to July 31, 2006, $40,000 per mordimfAugust 1, 2006 to August 31, 2010,
$43,000 per month from September 1, 2010 to Augis2015, and $46,000 per month from Septembed5 B August 31, 2020. The
monthly straight-line rental expense from Septembh&005 to August 31, 2020 is $39,000. We htheeoption to extend the lease for a pe
of five years from September 1, 2020 to AugustZIP5. The rent for the renewal period will be lshse the prevailing market rate for the six
months prior to the commencement date of the eidrrisrm.

Future minimum rental payments on the above leasthé next five years and thereafter are as falo®0.5 million for 2012 through
2015, $0.6 million for 2016 and a total of $2.0lmoit for the remaining term of the lease.

Effective April 4, 2011, we entered into a seveatygub-sublease agreement for additional officeesraNew York, New York. The
term of the sub-sublease commenced June 1, 20ftlaviee base rental period until October 31, 20Adllowing the expiration of the free
base rental period, the monthly base rental paysremet $82,000 per month until May 31, 2015 andetdiger will be $90,000 per month until
the end of the seven-year term. We have alsoeghiato a direct lease with the ovandlord of such office space that commences imately
upon the expiration of such sub-sublease agreenfents term covering the period from May 1, 206&eptember 30, 2025; the direct lease
provides for a free base rental period from Mag18 to September 30, 2018. Following the exmiretiof the free base rental period, the
monthly base rental payments will be $186,000 pantimnfrom October 1, 2018 to April 30, 2023 and 4200 per month from May 1, 2023 to
September 30, 2025. For accounting purposesuthaishlease agreement and direct lease agreemértheilandlord constitute one lease
agreement. As a result of the straight-line reshtwation generated by the free rent period aedehant work credit, the monthly straight-line
rental expense for the term of the entire leasm flane 1, 2011 to September 30, 2025 is $130,000.

Future minimum rental payments on the above leasthé next five years and thereafter are as falo®1.0 million for 2012 through
2015, $1.1 million for 2016 and a total of $17.8liom for the remaining term of the lease.

For a description of our vessels, see “Our Flegettem 1, “Business” in this report.
We consider each of our significant propertiesdcsbitable for its intended use.
ITEM 3. LEGAL PROCEEDINGS

We have not been involved in any legal proceedingish we believe are likely to have, or have haigaificant effect on our
business, financial position, results of operationsash flows, nor are we aware of any proceedingfsare pending or threatened which we
believe are likely to have a significant effectar business, financial position, results of ogeret or liquidity. From time to time, we may be
subject to legal proceedings and claims in thenangi course of business, principally personal inpmd property casualty claims. We expect
that these claims would be covered by insurandgestuto customary deductibles. Those claims, évieicking merit, could result in the
expenditure of significant financial and managergsources.
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ITEM 4. MINE SAFETY DISCLOSURES
Not applicable.
PART Il

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, REL ATED STOCKHOLDER MATTERS AND PURCHASES OF
EQUITY SECURITIES

MARKET INFORMATION, HOLDERS AND DIVIDENDS

Our common stock is traded on the New York Stockhaxnge (“NYSE”) under the symbol “GNK.” The follivg table sets forth for
the periods indicated the high and low prices figr¢common stock as reported by the NYSE:

FISCAL YEAR ENDED DECEMBER 31, 2011 HIGH LOW
1st Quarte $ 1547 $ 10.6¢
2nd Quarte $ 1091 % 6.2¢
3rd Quartel $ 9.7t $ 4.1%
4th Quartel $ 101« % 5.7¢

FISCAL YEAR ENDED DECEMBER 31, 2010 HIGH LOW
1st Quarte $ 26.4¢ $ 18.07%
2nd Quarte $ 24.5. $ 14.9(
3rd Quartel $ 17.8C $ 14.2(
4th Quartel $ 18.0¢ $ 13.8¢

As of February 22, 2012, there were approximatély8@lders of record of our common stock.

Until January 26, 2009, our dividend policy waglexlare quarterly distributions to shareholdersctviscommenced in
November 200tby each February, May, August and November suliathnéqual to our available cash from operationsi the previous
quarter, less cash expenses for that quarter (pailhg vessel operating expenses and debt sergitéany reserves our Board of Directors
determined we should maintain. These reservesedyvamong other things, drydocking, repairs, c&ilabilities and other obligations,
interest expense and debt amortization, acquisitifradditional assets and working capital. Urtberterms of the 2009 Amendment to our
2007 Credit Facility (discussed in the “LiquiditpcaCapital Resources” section of “Management’s 8son and Analysis of Financial
Condition and Results of Operations” in this re@ortl in Note 9 — Long-Term Debt of our consoliddiedncial statements), we have
suspended payment of cash dividends indefinitefyiriveng the quarter ended December 31, 2008. ihstage our cash dividends under the
2007 Credit Facility, we must be able to represenhe lenders that we are in a position to agaiisfy the collateral maintenance covenant
under this facility. In addition, under the ternfghe December 2011 Agreements, we are prohilfited paying dividends through March 31,
2013. There were no dividends declared duringyaes ended December 31, 2011, 2010 and 2009.

EQUITY COMPENSATION PLAN INFORMATION

The following table provides information as of Detdger 31, 2011 regarding the number of shares ofounmon s tock that may be issued
under the 2005 Equity Incentive Plan, which is sale equity compensation plan :

Number of securities
remaining available for

Number of securities to Weighted-average exercise future issuance under
be issued upon exercise price of outstanding equity compensation plans
of outstanding options, options, warrants and (excluding securities
warrants and rights rights reflected in column (a))
@ (b) ©
Plan categor
E quity compensation plans approved by sect
holders — % — 325,60(
E g uity compensation plans not approved by secu
holders — — —
T otal — 8 = 325,60(
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SHARE REPURCHASE PROGRAM

Refer to the “Share Repurchase Program” sectidtenf 7 for a summary of cumulative share repurchasade pursuant to the Share

Repurchase Program.

ITEM 6. SELECTED CONSOLIDATED FINANCIAL AND OTHER

Income Statement Data:

(U.S. dollars in thousands except for share
per share amount

Revenues

Voyage revenue

Service revenues

Total revenue

Operating Expense:

Voyage expense

Vessel operating expens

General, administrative and management
Depreciation and amortizatic

Other operating incom

Loss on forfeiture of vessel depos

Gain on sale of vessels

Total operating expenses

Operating incomi
Other expens

Income before income tax

Income tax expens

Net income

Less: Net (loss) income attributable
noncontrolling interes

Net income attributable to Genco Shipping
Trading Limited

Earnings per share - Basic

Earnings per share - Diluted

Dividends declared and paid per share

Weighted average common shares outstanding -

Basic
Weighted average common shares outstan-
Diluted

Balance Sheet Data

(U.S. dollars in thousands, at end of peri

Cash and cash equivalel

Total asset

Total debt (current and lo-term, including
notes payable

Total shareholde’ equity

Other Data:

(U.S. dollars in thousand

Net cash provided by operating activit
Net cash used in investing activiti

Net cash (used in) provided by financ
activities

EBITDA (1)

DATA
For the years ended December 31,
2011 2010 2009 2008 2007

$ 388,92¢ $ 447,43t $ 379,53 % 405,37( $ 185,38°
3,28¢ 1,24¢ — — —

$ 392,21 $ 448,68 $ 379,53 $ 405,37( $ 185,38
4,45} 4,467 5,02¢ 5,11¢ 5,10(

105,51 78,97¢ 57,31 47,13( 27,62:

33,92¢ 29,08: 18,55« 19,81« 14,26«

136,20: 115,66: 88,15( 71,39¢ 34,37¢

(527) (791) — — —

— — — 53,76¢ —
— — — (26,227) (27,04)

279,57! 227,39¢ 169,03¢ 170,99: 54,31%
112,63¢ 221,29: 210,49. 234,37 131,07(
(86,186 (72,042) (61,86¢) (147,79) (24,26)

26,45: 149,24¢ 148,62- 86,58( 106,80¢

(1,38%) (1,840 — — —

25,06¢ 147,40¢ 148,62- 86,58( 106,80¢

(319 6,16¢ — — —

$ 25,38t $ 141,247 $ 148,62: $ 86,58( $ 106,80¢
$ 0.7z $ 428 $ 478 $ 286 $ 4.0¢
$ 0.7z $ 407 $ 477 $ 284§ 4.0¢
— — — 3 38t $ 2.64

35,179,24 32,987,44 31,295,21 30,290,01 26,165,60
35,258,20 35,891,37 31,445,06 30,452,85 26,297,52

$ 227,96¢ $ 270,87 $ 188,26° $ 124,95t $ 71,49¢
3,119,27 3,182,70: 2,336,80: 1,990,001 1,653,27.
1,694,39: 1,746,24: 1,327,001 1,173,301 936,00(
1,361,61 1,348,15: 928,92! 696,47¢ 622,18!

$ 158,18! $ 262,68( $ 219,72¢ % 267,41 $ 120,86:
(133,36) (870,23 (306,21() (514,289 (984,35()
(67,725 690,16( 149,79:. 300,33: 861,43(

$ 249,08( $ 330,71 % 298,33( % 208,800 $ 164,18:
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(1) EBITDA represents net income attributable to GeBhipping & Trading Limited plus net interest expensxes and
depreciation and amortization. EBITDA is includegtause it is used by management and certain orgées$ a measure of
operating performance. EBITDA is used by analystthé shipping industry as a common performancesaoregdo compare
results across peers. Our management uses EBIER&parformance measure in our consolidated inténaencial statements,
and it is presented for review at our board mestingy/e believe that EBITDA is useful to investosstlae shipping industry is
capital intensive which often results in significalepreciation and cost of financing. EBITDA pretseinvestors with a measure
in addition to net income to evaluate our perforogaprior to these costs. EBITDA is not an itenoggized by U.S. GAAP and
should not be considered as an alternative tongetie, operating income or any other indicator cdmpany’s operating
performance required by U.S. GAAP. EBITDA is nahaasure of liquidity or cash flows as shown in comsolidated
statements of cash flows. The definition of EBITDg$ed here may not be comparable to that usedigy companies. The
foregoing definition of EBITDA differs from the deftion of Consolidated EBITDA used in the finarloi@venants of our 2007
Credit Facility, our $253 Million Term Loan Credhiacility, and our $100 Million Term Loan Credit Hég. Specifically,
Consolidated EBITDA substitutes gross interest agpgwhich includes amortization of deferred firilagcosts) for net interest
expense used in our definition of EBITDA, inclugefustments for restricted stock amortization ao-cash charges for
deferred financing costs related to the refinancihgther credit facilities or any non-cash losges our investment in Jinhui,
and excludes extraordinary gains or losses and gaitosses from derivative instruments used faigiveg purposes or sales of
assets other than inventory sold in the ordinayrs® of business. The following table demonstratescalculation of EBITDA
and provides a reconciliation of EBITDA to net inoe attributable to Genco Shipping & Trading Limifed each of the periods
presented above:

For the years ended December 31,

2011 2010 2009 2008 2007
Net income attributable to Genco Shipping
Trading Limited $ 25,38¢ $ 141,247 $ 148,62: $ 86,58( $ 106,80¢
Net interest expens 86,10¢ 71,96¢ 61,55¢ 50,83: 22,99¢
Income tax expens 1,38¢ 1,84( — — —
Depreciation and amortization 136,20: 115,66 88,15( 71,39¢ 34,37¢
EBITDA (1) $ 249,08( $ 330,71 $ 298,33 $ 208,80 $ 164,18

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF OPERATIONS
General

We are a Marshall Islands company that transpartsare, coal, grain, steel products and otherukybargoes along worldwide
shipping routes through the ownership and operatfairybulk carrier vessels. Excluding Baltic Tiagl our fleet currently consists of nine
Capesize, eight Panamax, 17 Supramax, six Handaméd3 Handysize drybulk carriers, with an aggregatrying capacity of approximats
3,810,000 dwt, and the average age of our fleatrieently 6.8 years, as compared to the averagéoagiee world fleet of approximately 12
years for the drybulk shipping segments in whichcampete. Most of the vessels in our fleet aréiroe charters to we-known charterers,
including Lauritzen Bulkers, Cargill, Pacbasin, figara, Klaveness and Swissmarine. As of Febr24dry2012, 48 of the 53 vessels in our
fleet, excluding Baltic Trading, are presently epghunder time charter and spot manated time charter contracts that expire (assgriia
option periods in the time charters are not exedji®etween February 2012 and May 2015, and fivmio¥essels are currently operating in
vessel pools. See pages 4-5 for a table indicéiadpuilt dates of all vessels currently in oaefl

In addition, Baltic Trading’s fleet currently costs of two Capesize, four Supramax and three Harelgsybulk carriers with an
aggregate carrying capacity of approximately 67@ 0@t.

Depending on market conditions, we intend to aegadditional modern, high-quality drybulk carriémsough timely and selective
acquisitions of vessels in a manner that is acaet our cash flow. In connection with the acdigias made during 2007 through 2011 and
our growth strategy, we negotiated the 2007 Cirealiflity, $100 Million Term Loan Facility, $253 Mibn Term Loan Facility and the 2010
Baltic Trading Credit Facility (each as defineddig} that we have used to acquire vessels. Wecexpéund acquisitions of additional vessels
using cash reserves set aside for this purposéjadd borrowings and may consider additional dafod equity financing alternatives from
time to time.
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On June 3, 2010, we entered into an agreementréh@se a total of eight Handysize drybulk vessetdyding five newbuildings,
from companies within the Metrostar Management Gaion group of companies (“Metrostar”) for an eggate purchase price of $266.0
million. Five of these vessels are owned by ustanek are owned by Baltic Trading. Additionaliyy June 24, 2010, we entered into a Master
Agreement with Bourbon SA (“Bourbon”) to purchagedkybulk vessels, including two newbuildings, &r aggregate purchase price of
$545.0 million. We retained 13 of the 16 vesselsluding one newbuilding, and the remaining thressels were immediately resold to
Maritime Equity Partners LLC (“MEP™a company managed by a Company owned by our Chajffeger C. Georgiopoulos. All eight ves
have been delivered from Metrostar and all 16 \sds&ve been delivered from Bourbon, three of whielne sold to MEP.

In order to fund the acquisition of these vesseésentered into two senior secured term loan fasli On August 12, 2010, we
entered into a $100 million senior secured term laility (the “$100 Million Term Loan Facility”Jo be utilized to fund or refund to us a
portion of the purchase price of the acquisitiofiivé vessels from Metrostar. On August 20, 2046 .entered into a $253 million senior
secured term loan facility (the “$253 Million Tedmean Facility”) to fund a portion of the purchagécp of the acquisition of 13 vessels from
Bourbon. The Baltic Trading vessels have beenddndilizing its $150 million senior secured reviaty credit facility (the “2010 Baltic
Trading Credit Facility”) for bridge financing.

Our management team and our other employees grengble for the commercial and strategic managewieour fleet. Commercii
management includes the negotiation of chartergdesels, managing the mix of various types oftelhgrsuch as time charters, voyage
charters and spot market-related time charterspadtoring the performance of our vessels undeir ttharters. Strategic management
includes locating, purchasing, financing and sgliiessels. We currently contract with three indeleait technical managers to provide
technical management of our fleet at a lower duat e believe would be possible in-house. Teahnmmnagement involves the day-to-day
management of vessels, including performing routirséntenance, attending to vessel operations aadging for crews and supplies.
Members of our New York City-based management teaensee the activities of our independent techmiatagers.

From time to time in the current global economigimmment, our charterers with long-term time chestmay request to renegotiate
the terms of our charters with them. As a genmiater, we do not agree to make changes to thestefwur charters in response to such
requests. The failure of any charterer to meahtgyations under our long-term time charters ddwve an adverse effect on our results of
operations.

We hold an investment in the capital stock of JirBhipping and Transportation Limited (“Jinhui"Jinhui is a drybulk shipping
owner and operator focused on the Supramax segshengbulk shipping.

Baltic Trading, formerly our wholly-owned subsidiacompleted its initial public offering, or IPOndarch 15, 2010. As of
December 31, 2011, our wholly-owned subsidiary @dngestments LLC owned 5,699,088 shares of Baltéding’s Class B Stock, which
represents a 25.11% ownership interest in Baltaadifrg at December 31, 2011 and 83.41% of the agtgemting power of Baltic Trading’s
outstanding shares of voting stock. Baltic Tradsgonsolidated as we control a majority of thénginterest in Baltic Trading.
Management’s discussion and analysis of our resfiltperations and financial condition in this sa@etincludes the results of Baltic Trading.

We entered into a long-term management agreententanagement Agreement”) with Baltic Trading puast to which we apply
our expertise and experience in the drybulk ingustiprovide Baltic Trading with commercial, tecbal, administrative and strategic services.
The Management Agreement is for an initial ternajpproximately 15 years and will automatically rerfewadditional fiveyear periods unles
terminated in accordance with its terms. Baltiading will pay us for the services we provide il as reimburse us for our costs and
expenses incurred in providing certain of thesgises. Management fee income we earn from the kfeamant Agreement net of any alloce
shared expenses, such as salary, office expendestaar general and administrative fees, will beabde to us. Upon consolidation with Baltic
Trading, any management fee income earned willib@reated for financial reporting purposes.

We provide technical services for drybulk vesseiscpased by MEP under an agency agreement betvgegmduMEP. These services
include oversight of crew management, insurangejabking, ship operations and financial statemeaparation, but do not include chartering
services. The services are provided for a feer6D%per ship per day plus reimbursement of outemkpt costs and will be provided for an
initial term of one year. MEP will have the rightcancel provision of services on 60 days’ notitth payment of a one-year termination fee
or without a fee upon a change of our control. M&y terminate provision of the services at any ttmé0 days’ notice. Mr. Georgiopoulos is
a minority investor in MEP, and affiliates of OadarCapital Management, L.P., of which Stephen Al&m one of our directors, is a princif
are majority investors in MEP. This arrangemens awpproved by an independent committee of our BohRirectors.
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During the beginning of 2009, the Genco Cavali20@7-built Supramax vessel, was on charter to 8arhegix Corporation
(“Samsun”),when Samsun filed for the equivalent of bankrugiytection in South Korea, otherwise referred ta ashabilitation applicatior
On February 5, 2010, the rehabilitation plan sutadiby Samsun was approved by the South Koreariscos part of the rehabilitation
process, our claim of approximately $17.2 millioil e settled in the following manner: 34%, or apgmately $5.9 million, will be paid in
cash in annual installments on Decembei" 3f each year from 2010 through 2019 ranging ict@etages from eight to 17; the remaining €
or approximately $11.3 million, converted to Samshbares at a specified value per share. Duringebeended December 31, 2011, we have
recorded $0.5 million as other operating incomeclwhiepresents the portion (9%) of the cash setti¢that was due on December 30, 2011.
During the year ended December 31, 2010, we hagrded $0.6 million as other operating income whigghresents the portion (10%) of the
cash settlement which was due on December 30, 2010.

During January 2011, the Genco Success, a 1997Hmrldymax vessel, was on charter to Korea Lingo@ation (“KLC”) when
KLC filed for a rehabilitation application. At Dember 31, 2011 and 2010, we have limited expossigerasult of the bankruptcy protection
filing by KLC. The vessel was redelivered to uskiyC on January 29, 2011. We estimate that we laaclaim of approximately $0.9 million
against KLC related primarily to unpaid revenuenedrprior to re-delivery of the vessel. If a relitgtion plan is approved by the South
Korean courts and it is determined that we willeige a cash settlement for our outstanding claitg,eanounts due from KLC will be recorded
once the collectibility of the receivable has bassessed and the amount has been deemed collectible

Year ended December 31, 2011 compared to the yearded December 31, 2010
Factors Affecting Our Results of Operations
We believe that the following table reflects im@aort measures for analyzing trends in our resultspefations. The table reflects our

ownership days, available days, operating dayst flélization, TCE rates and daily vessel operpgrpenses for the years ended Decemb
2011 and 2010 on a consolidated basis, which iedule operations of Baltic Trading.

For the years ended December 31, Increase
2011 2010 (Decrease) % Change
Fleet Data:
Ownership days (1
Capesize¢ 4,015.( 3,595.¢ 419.7 11.7%%
Panamas 2,920.( 2,920.( — —
Supramay 7,577.¢ 4,002.¢ 3,575.( 89.2%
Handymax 2,190.( 2,190.( — —
Handysize 5,194.¢ 3,569.° 1,625.: 45.5%
Total 21,897.! 16,277.4 5,619.¢ 34.5%
Available days (2
Capesize 3,984.¢ 3,554.¢ 430.( 12.1%
Panamas 2,901.° 2,920.( (18.9) (0.6)%
Suprama 7,575. 3,968.: 3,607.¢ 90.%
Handymax 2,140.: 2,174.: (33.9) (1.6)%
Handysize 5,188.¢ 3,538.( 1,650.¢ 46.€%
Total 21,791.( 16,155.: 5,635.¢ 34.%
Operating days (3
Capesize 3,983.¢ 3,551 432.% 12.2%
Panamas 2,880.: 2,881.c (1.2 0.C%
Suprama 7,500.: 3,931. 3,568.¢ 90.8%
Handymax 2,119. 2,122 (2.6) (0.1)%
Handysize 5,143.¢ 3,527.¢ 1,616.: 45.8%
Total 21,627.: 16,013 5,613.¢ 35.1%
Fleet utilization (4)
Capesize 100.(% 99.9% 0.1% 0.1%
Panamas 99.2% 98.7% 0.6% 0.6%
Supramay 99.(% 99.1% (0.1)% (0.1)%
Handymax 99.(% 97.6% 1.4% 1.4%
Handysize 99.1% 99.7% (0.6)% (0.6)%
Fleet averag 99.2% 99.1% 0.1% 0.1%
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For the years ended December 31, Increase
(U.S. dollars) 2011 2010 (Decrease’ % Change

Average Daily Results:
Time Charter Equivalent (¢

Capesize $ 28,94 $ 41,65¢ $ (12,719 (30.5%
Panama 21,29: 30,93¢ (9,641 (31.9%
Supramay 15,31 20,60¢ (5,297 (25.71%
Handymax 15,67¢ 27,61¢ (11,942 (43.2)%
Handysize 11,13¢ 17,72 (6,58¢) (37.2%
Fleet averag 17,64« 27,41¢ (9,775 (35.1%
Daily vessel operating expenses
Capesize $ 5477 $ 5,561¢ (39 (0.7)%
Panama 4,91( 5,067 (157) (3.9)%
Supramay 4,62¢ 4,518 112 2.5%
Handymax 4,96¢ 4,99 (29 (0.60%
Handysize 4,47¢ 4,297 17¢ 4.1%
Fleet averag 4,81¢ 4,85 (33 (0.7%

(1) We define ownership days as the aggregate aupnfldays in a period during which each vesselinfleet has been owned by us.
Ownership days are an indicator of the size offlm@t over a period and affect both the amountgénues and the amount of expenses that we
record during a period.

(2) We define available days as the number of eurership days less the aggregate number of daystinaessels are off-hire due to
scheduled repairs or repairs under guarantee, ugsgeades or special surveys and the aggregatergrobtime that we spend positioning our
vessels. Companies in the shipping industry gdigarse available days to measure the number of dag period during which vessels should
be capable of generating revenues.

(3) We define operating days as the number obwailable days in a period less the aggregate nuoflukays that our vessels are off-hire due
to unforeseen circumstances. The shipping industeg operating days to measure the aggregate nofileys in a period during which
vessels actually generate revenues.

(4) We calculate fleet utilization by dividing theimber of our operating days during a period lgyrthmber of our available days during the
period. The shipping industry uses fleet utiliaatto measure a company’s efficiency in findingaie employment for its vessels and
minimizing the number of days that its vesselsddfire for reasons other than scheduled repairgpairs under guarantee, vessel upgrades,
special surveys or vessel positioning.

(5) We define TCE rates as net voyage revenuea@®yevenues less voyage expenses) divided byithber of our available days during the
period, which is consistent with industry standar@€E rate is a common shipping industry perforoeameasure used primarily to compare
daily earnings generated by vessels on time clsantigh daily earnings generated by vessels on veghgrters, because charterhire rates for
vessels on voyage charters are generally not esguidn per-day amounts while charterhire ratesédssels on time charters generally are
expressed in such amounts.

For the years ended December 31,
2011 2010

Voyage revenues (in thousan $ 388,92¢ $ 447,43t
Voyage expenses (in thousands) 4,451 4,46

384,47 442,97:
Total available days 21,791.( 16,155..
Total TCE rate $ 17,64¢ % 27,41¢
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(6) We define daily vessel operating expensesdmde crew wages and related costs, the cossafamce, expenses relating to repairs and
maintenance (excluding drydocking), the costs afep and consumable stores, tonnage taxes andnoitllaneous expenses. Daily vessel
operating expenses are calculated by dividing Vegserating expenses by ownership days for thevasleperiod.

Operating Data

The following compares the components of our ojiggahcome and net income for the years ended Dbeefil, 2011 and 2010 and
certain balance sheet data as of December 31,&0d.2010.

For the years ended Decembe

31, Increase
2011 2010 (Decrease) % Change

Income Statement Data:
(U.S. dollars in thousands except for per shareusntis)
Revenues
Voyage revenu $ 388,92¢ $ 447,43t $ (58,509 (13.1%
Service revenu 3,28t 1,24¢ 2,03¢ 163.(%
Revenues 392,21« 448,68 (56,477) (12.6%
Operating Expense:
Voyage expense 4,457 4,46 (20 (0.2%
Vessel operating expens 105,51 78,97¢ 26,53¢ 33.%
General, administrative and management 33,92¢ 29,08: 4,843 16.7%
Depreciation and amortizatic 136,20: 115,66 20,54( 17.8%
Other operating income (527) (79)) 264 (33.9)%

Total operating expenses 279,57t 227,39¢ 52,17¢ 22.%
Operating incom 112,63¢ 221,29: (108,652) (49.1%
Other expense (86,18¢6) (72,047) (14,149 19.€%
Income before income taxes 26,45 149,24 (122,799 (82.9%
Income tax expens (1,38%) (1,840 45E (24.0)%
Net income $ 25,06¢ $ 147,40¢ (122,34) (83.0%
Less: Net (lossincome attributable to noncontrollir

interest (318 6,16¢€ (6,484) (105.9)%
Net income attributable to Genco shipping & Trac

Limited $ 25,38¢ $ 141,24: (115,85) (82.0%
Earnings per share - Basic $ 072 % 428 $ (3.5€6) (83.2)%
Earnings per shar- Diluted $ 07z $ 407 $ (3.35) (82.9%
Dividends declared and paid per sh $ — $ — $ — —
Weighted average common shares outstan— Basic 35,179,24 32,987,44 2,191,79 6.6%
Weighted average common shares outstan- Diluted 35,258,20 35,891,37 (633,169 (1.9%

Balance Sheet Data

(U.S. dollars in thousandat end of period

Cash and cash equivale $ 227,96¢ $ 270,87 (42,909 (15.9%

Total asset 3,119,27 3,182,70: (63,43 (2.0%

Total debt (current and lo-term, including

notes payable 1,694,39: 1,746,24: (51,85 (3.0%

Total shareholde’ equity 1,361,61 1,348,15: 13,46¢ 1.C%

Other Data:

(U.S. dollars in thousand

Net cash provided by operating activit $ 158,18: $ 262,68( $ (104,49 (39.9%

Net cash used in investing activiti (133,36 (870,23() 736,86: (84.0)%

Net cash (used in) provided by financing activi (67,725 690,16( (757,88 (109.9%

EBITDA (1) $ 249,08( $ 330,71: $ (81,637 (24.0)%
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(1) EBITDA represents net income attributable to GeBhipping & Trading plus net interest expense, tatebdepreciation and
amortization. Refer to page 40 included in Itemttere the use of EBITDA is discussed and for aetaleimonstrating our
calculation of EBITDA that provides a reconciliatiof EBITDA to net income attributable to Gencoging & Trading for eac
of the periods presented above.

Results of Operations
VOYAGE REVENUES-

Our revenues are driven primarily by the numberesfsels in our fleet, the number of days duringcWiuur vessels operate and the
amount of daily charterhire that our vessels eidwat, in turn, are affected by a number of factorsluding:

» the duration of our charters;

» our decisions relating to vessel acquisitions asdasals;

» the amount of time that we spend positioning owsets;

« the amount of time that our vessels spend in diydmociergoing repairs;
* maintenance and upgrade work;

» the age, condition and specifications of our vessel

» levels of supply and demand in the drybulk shippirdpstry; and

» other factors affecting spot market charter rateslfybulk carriers.

During 2011, voyage revenues decreased by $58llmibr 13.1%, as compared to 2010. The decrisasevenue was primarily a
result of lower charter rates achieved by the nitgjof our vessels partially offset by the increaséhe size of our fleet and an increase in
revenues earned by Baltic Trading’s vessels ofirillion.

The average TCE rate of our fleet decreased 3507841,644 a day during 2011 from $27,419 duringl20Lhe decrease in TCE
rates resulted from lower charter rates achievethg2011 versus 2010 for the majority of the vésseour fleet.

During 2011, the Baltic Dry Index, or BDI (a drykuhdex) went from a low of 1,043 on February 412@o a high of 2,173 on
October 14, 2011. At December 31, 2010, the imdax 1,773. In 2012, the index started off at 1,624anuary 3, 2012 and decreased to a
low of 660 as of February 7, 2012.

The BDI displayed considerable weakness in thenmégg of 2011 due to reduced iron ore cargoes desxbthrough the celebration of
the Chinese New Year, as well as a record levakafbuilding vessel deliveries for January, whilat@wuous pressure was evident through
August 2011, primarily due to severe weather irgBi@nd Australia affecting cargo availability. significant rebound was experienced in the
remainder of the year with the BDI doubling in v@lduring October 2011. 2012 has started much the seay as 2011, with seasonal factors
contributing to the most recent downturn in rabesluding: order timing issues for iron ore cargogsted to the celebration of the Chinese
New Year; increased deliveries of newbuilding vésts the month of January as compared to theipuswvthree months; and st-term
weather-related issues in Brazil, temporarily reédgdéron ore output. Given the fact that a majodf our vessels are chartered at spot market-
related rates, we expect that the recent downturates will adversely impact our first quarter 20&venues and results of operation. These
adverse effects, taken together with potentiallsinimpacts on our swap agreements, our investinelihhui and other factors, may reduce
net current assets and equity in the first quaft@012.

For 2011 and 2010, we had ownership days of 21588d4ys and 16,277.6 days, respectively. The isergaownership days is a
result of the delivery of 14 vessels during thedlgjuarter of 2010 and four vessels during the geded December 31, 2011, as well as a full
year of ownership for Baltic Tradi's fleet of nine vessels, which were acquired dy&010. Our fleet utilization remained consistéunting
both periods at 99.2% during 2011 as compared 8% uring 2010.

45




Please see pages 7-12 for table that sets fodimiation about the current employment of the vassedrently in our fleet as of
February 21, 2012.

SERVICE REVENUES-

Service revenues consist of revenues earned fromiding technical services to MEP pursuant to thengy agreement between us and
MEP. These services include oversight of crew rganeent, insurance, drydocking, ship operationsfiwadhcial statement preparation, but do
not include chartering services. The servicepeoeided for a fee of $750 per ship per day. Dgitime years ended December 31, 2011 and
2010, total service revenue was $3.3 million an@ $illion, respectively. The increase is due falbyear of operation of MEP’s fleet during
the year ended December 31, 2011.

VOYAGE EXPENSES-

In time charters, spot markegtated time charters and pool agreements, opgratists including crews, maintenance and insurare
typically paid by the owner of the vessel and sftivoyage costs such as fuel and port chargepaadeby the charterer. There are certain
other non-specified voyage expenses such as commssshich are typically borne by us. Voyage exgginclude port and canal charges,
fuel (bunker) expenses and brokerage commissioyabpeto unaffiliated third parties. Port and dasterges and bunker expenses primarily
increase in periods during which vessels are engpl@n voyage charters because these expenses tre &zcount of the vessel ownéit the
inception of a time charter, we record the diffeebetween the cost of bunker fuel delivered bytéhminating charterer and the bunker fuel
sold to the new charterer as a gain or loss withiyage expenses.

For 2011 and 2010, voyage expenses remained idiastable at $4.5 million during both periods @odsisted primarily of brokera
commissions paid to third parties.

VESSEL OPERATING EXPENSES-

Vessel operating expenses increased by $26.5 mfliion $79.0 million to $105.5 million primarily @uo the operation of a larger
fleet. This was primarily a result of the full yez operation of the 14 vessels which were deédeduring the third quarter of 2010 as well as
the operation of four vessels delivered duringysar ended December 31, 2011. Additionally, tledase was due to a full year of operation
of Baltic Trading’s fleet of 9 vessels that werguaiced during 2010, which accounted for $7.8 millaf additional vessel operating expenses
during 2011 as compared to the prior year. Theease was also related to higher crew expensegllyanffset by lower insurance and lube
expenses during 2011 as compared to 2010.

Average daily vessel operating expenses for oet flecreased by $33 per day from $4,852 during 28lébmpared to $4,819 in
2011. The decrease in daily vessel operating esgzewas due to a decrease in lube and insurartedexpenses. We believe daily vessel
operating expenses are best measured for compamtiposes over a Ifionth period in order to take into account allled expenses that et
vessel in our fleet will incur over a full year gperation.

Our vessel operating expenses, which generallyesgot fixed costs, will increase as a result ofetigansion of our fleet. Other
factors beyond our control, some of which may affee shipping industry in general, including, fiastance, developments relating to market
prices for crewing, lubes, and insurance, may e#amse these expenses to increase.

Based on our management’s estimates and budgefisi@ddoy our technical manager, we expect our yessecluding Baltic Trading
vessels, to have average daily vessel operatingnses during 2012 of:

Average Daily

Vessel Type Budgeted Amount
Capesize $ 5,90(
Panama: 5,30(
Supramay 5,20(¢
Handymax 5,00(
Handysize 4,80(

Based on these average daily budgeted amountssegype, we expect our fleet, excluding Baltiading vessels, to have average
daily vessel operating expenses of $5,200 duririg 20

Based on our management’s estimates and budgefsi@ddy our technical manager, we expect Baltading’s vessels to have
average daily vessel operating expenses during @b12
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Average Daily

Vessel Type Budgeted Amount
Capesize $ 5,90(
Supramay 5,40(C
Handysize 4,80(

Based on these average daily budgeted amountssegMype, we expect Baltic Trading vessels to lzasegage daily vessel operating
expenses of $5,300 during 2012.

GENERAL, ADMINISTRATIVE AND MANAGEMENT FEES-

We incur general and administrative expenses, wialzie to our onshore non-vessel-related actsvit@ur general and administrati
expenses include our payroll expenses, includingdhelating to our executive officers, rent, legalditing and other professional expenses.
Additionally, we incur management fees to thirdtpaechnical management companies for the day-jortEnagement of our vessels,
including performing routine maintenance, attendimgessel operations and arranging for crews apglis.

General, administrative and management fees inedeag $4.8 million during 2011 as compared to 20IBe increase in general and
administrative fees was primarily due to rent exggeassociated with the lease for the new officeespanich began effective June 1, 2011 as
well as an increase in employee stock based corapens This increase was also due to the increesepenses associated with the operation
of Baltic Trading, which resulted in $0.5 millior additional expenses. Refer to Note 19 — Committm@nd Contingencies in our
consolidated financial statements for further infation regarding this lease agreement. Additignatlanagement fees increased $2.0 million
during 2011 as compared to 2010 due to the operafia larger fleet. During 2012, the managemeaes fper vessel are expected to be the
same as during 2011, or approximately $0.13 miljenvessel.

DEPRECIATION AND AMORTIZATION-

We depreciate the cost of our vessels on a stréiighbasis over the expected useful life of eaessel. Depreciation is based on the
cost of the vessel less its estimated residuakevalle estimate the useful life of our vessels t@hgears. Furthermore, we estimate the
residual values of our vessels to be based upoestirated scrap value of the vessels. Effeciweidry 1, 2011, we increased the estimated
scrap value of the vessels from $175/lwt to $24bfwspectively based on the 15-year average seiage of steel.

Depreciation and amortization charges increase®20y5 million during 2011 as compared to 2010 duié operation of a larger
fleet, including the 14 vessels delivered during tthird quarter of 2010 and four vessels delivehadng 2011 as well as the nine Baltic Trac
vessels delivered during the year ended Decemheét3D, which accounted for $7.3 million of therie@se. Depreciation and amortization
charges in 2011 reflected a decrease in depretiakipense of $2.5 million due to the change imestd salvage value from $175 per
lightweight ton to $245 per lightweight ton. ReferNote 2 — Summary of Significant Accounting s in our consolidated financial
statements for further information regarding thisumege.

OTHER OPERATING INCOME-

For the years ended December 31, 2011 and 201€), gpferating income was $0.5 million and $0.8 wiillirespectively. The
decrease is due to $0.2 million of other operaitmegme recorded during 2010 which represents tlgepat received from the seller of the
Baltic Cougar as a result of the late deliverytaf vessel to Baltic Trading. There was no sindther operating income received during 2011.

NET INTEREST EXPENSE-

Net interest expense increased by $14.1 millioindu2011 as compared with 2010. Net interest espeluring the years ended
December 31, 2011 and 2010 consisted of intergestrese under our 2007 Credit Facility, $100 Milliberm Loan Facility, $253 Million Term
Loan Facility and Baltic Trading’s $150 million sensecured revolving credit facility as well asdrest expense related to the 2010 Notes.
Additionally, interest income, unused commitmemsfassociated with the aforementioned credit fexslas well as the amortization of
deferred financing costs related to the aforemasticcredit facilities are included in net interegpense during 2011 and 2010. The increa
net interest expense for the year ended Decemh@031 versus the year ended December 31, 201@rnivaarily a result of interest expense
incurred on increased borrowings.
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INCOME TAX EXPENSE-

For the year ended December 31, 2011, income tasrse was $1.4 million as compared to $1.8 miliioring the year ended
December 31, 2010. This income tax expense carigharily of federal, state and local income taga net income earned by Genco
Management (USA) Limited (“Genco (USA)"), one ofrauholly-owned subsidiaries. Pursuant to certgireaments, we technically and
commercially manage vessels for Baltic Tradingwal as provide technical management of vessel®eP in exchange for specified fees for
these services provided. These services are mog Genco (USA), which has elected to be taxeal@sporation for United States federal
income tax purposes. As such, Genco (USA) is stibjeUnited States federal income tax on its wwitté net income, including the net
income derived from providing these services. Refeéhe “Income taxes” section of Note 2 — SummafrBignificant Accounting Policies
included in our consolidated financial statementdtirther information. The decrease in incomedagense during 2011 as compared to 2010
is a result of additional income earned by Genc®AWduring 2010. This was due to the 1% purchasedfie to Genco (USA) from Baltic
Trading pursuant to the Management Agreement ietat¢he delivery of nine vessels during the yeatesl December 31, 2010. There were
no similar transactions during the year ended Déeg®1, 2011. Income tax expense reflected ae@serin service revenue earned during
2011 as compared to 2010 due to a full year ofrieathmanagement fees earned for MEP and Baltidifgavessels during 2011.

NET (LOSS) INCOME ATTRIBUTABLE TO NONCONTROLLING INEREST-

For the years ended December 31, 2011 and 201Qpas} income attributable to noncontrolling irterwas ($0.3) million and $6.2
million, respectively. These amounts represenntitgloss) income attributable to the noncontngllinterest of Baltic Trading, which
completed its IPO on March 15, 2010.

Year ended December 31, 2010 compared to the yearded December 31, 2009
Factors Affecting Our Results of Operations
We believe that the following table reflects im@ort measures for analyzing trends in our resultypefations. The table reflects our

ownership days, available days, operating dayst flélization, TCE rates and daily vessel opetagrpenses for the years ended Decemb
2010 and 2009 on a consolidated basis, which iredulde operations of Baltic Trading.

For the years ended December 31, Increase
2010 2009 (Decrease) % Change
Fleet Data:
Ownership days (1
Capesiz¢ 3,595.! 2,458.¢ 1,136. 46.2%
Panamas 2,920.( 2,920.( — —
Supramay 4,002.¢ 1,460.( 2,542.¢ 174.2%
Handymax 2,190.( 2,190.( — —
Handysize 3,569.7 2,920.( 649.% 22.2%
Total 16,277.¢ 11,948.¢ 4,328.° 36.2%
Available days (2
Capesize¢ 3,554.¢ 2,456.! 1,098.¢ 44.1%
Panamas 2,920.( 2,896.¢ 23.2 0.8%
Supramay 3,968.: 1,430.: 2,538.: 177.5%
Handymax 2,174 2,156.¢ 17.t 0.8%
Handysize 3,538.( 2,891.( 647.( 22.4%
Total 16,155.: 11,830.¢ 4,324.¢ 36.€%
Operating days (3
Capesize 3,551.¢ 2,450.¢ 1,101.( 44.%%
Panamas 2,881.0 2,838.¢ 42.4 1.5%
Supramay 3,931 1,404.: 2,527.( 179.%%
Handymax 2,122 2,144 (22.9) (2.0%
Handysize 3,527.¢ 2,874.¢ 652.% 22.1%
Total 16,013." 11,712 4,300.¢ 36.7%
Fleet utilization (4)
Capesize 99.% 99.&8% 0.1% 0.1%
Panamas 98.7% 98.(% 0.7% 0.7%
Supramay 99.1% 98.2% 0.% 0.8%
Handymax 97.€% 99.4% (1.89% (1.9%
Handysize 99.7% 99.4% 0.2% 0.2%
Fleet averag 99.1% 99.(% 0.1% 0.1%
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For the years ended December 31, Increase
(U.S. dollars) 2010 2009 (Decrease’ % Change

Average Daily Results:
Time Charter Equivalent (¢

Capesize 41,65¢ 56,35¢ $ (24,70) (26.1%
Panama 30,93¢ 29,21 1,721 5.€%
Supramay 20,60¢ 25,84t (5,236 (20.9%
Handymax 27,61¢ 27,92 (304) (1.2)%
Handysize 17,72 18,77¢ (1,049 (5.9%
Fleet averag 27,41¢ 31,65¢ (4,237%) (13.9%
Daily vessel operating expenses
Capesize $ 551¢ $ 5,35¢ 157 2.5%
Panama 5,067 5,12¢ (59) (1.290%
Supramay 4,518 4,87¢ (369) (7.9%
Handymax 4,99 4,56¢ 42¢ 9.4%
Handysize 4,297 4,12: 174 4.2%
Fleet averag 4,85 4,79¢ 56 1.2%

(1) We define ownership days as the aggregate numliaysfin a period during which each vessel in metfhas been owned by us.
Ownership days are an indicator of the size offlm@t over a period and affect both the amountgénues and the amount of expenses that we

record during a period.

(2) We define available days as the number of our ogimiprdays less the aggregate number of days thatessels are off-hire due to
scheduled repairs or repairs under guarantee, ugsgeades or special surveys and the aggregatergrobtime that we spend positioning our
vessels. Companies in the shipping industry gdigarse available days to measure the number of dag period during which vessels should
be capable of generating revenues.

(3) We define operating days as the number of our @bvigldays in a period less the aggregate numisayef that our vessels are off-hire due
to unforeseen circumstances. The shipping industeg operating days to measure the aggregate nofieys in a period during which
vessels actually generate revenues.

(4) We calculate fleet utilization by dividing the nuerkof our operating days during a period by the Ineinof our available days during the
period. The shipping industry uses fleet utiliaatto measure a company’s efficiency in findingaie employment for its vessels and
minimizing the number of days that its vesselsdadfire for reasons other than scheduled repairgpairs under guarantee, vessel upgrades,
special surveys or vessel positioning.

(5) We define TCE rates as net voyage revenue (voyagmues less voyage expenses) divided by the nupfiber available days during t
period, which is consistent with industry standar@€E rate is a common shipping industry perforoeameasure used primarily to compare
daily earnings generated by vessels on time clsantigh daily earnings generated by vessels on veghgrters, because charterhire rates for
vessels on voyage charters are generally not esguldn per-day amounts while charterhire ratesdssels on time charters generally are

expressed in such amounts.

For the years ended December 31,

2010 2009
Voyage revenues (in thousan $ 447,438 $ 379,53:
Voyage expenses (in thousands) 4,461 5,02¢
442,97 374,50°
Total available days 16,155.. 11,830.¢
Total TCE rate $ 27,41¢ 3 31,65¢
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(6) We define daily vessel operating expensesdmde crew wages and related costs, the cossafamce, expenses relating to repairs and
maintenance (excluding drydocking), the costs afep and consumable stores, tonnage taxes andnoitllaneous expenses. Daily vessel
operating expenses are calculated by dividing Vegserating expenses by ownership days for thevasleperiod.

Operating Data

The following compares the components of our ojiggahcome and net income for the years ended Dbeefil, 2010 and 2009 and
certain balance sheet data as of December 31,&01.2009.

For the years ended Decembe

31, Increase
2010 2009 (Decrease) % Change

Income Statement Data:
(U.S. dollars in thousands except for per sl

amounts’
Revenues
Voyage revenu $ 447,43¢ $ 379,53 $ 67,907 17.%%
Service revenue 1,24¢ — 1,24¢ 100.(%
Revenue! 448,68’ 379,53: 69,15¢ 18.2%
Operating Expense:
Voyage expense 4,461 5,02¢ (557) (11.1)%
Vessel operating expens 78,97¢ 57,31 21,66 37.&%
General, administrative and management 29,08 18,55¢ 10,52} 56.7%
Depreciation and amortizatic 115,66 88,15( 27,518 31.2%
Other operating income (797) — (79)) 100.(%

Total operating expenses 227,39t 169,03¢ 58,35 34.5%
Operating incom 221,29: 210,49:. 10,79¢ 5.1%
Other expense incorn (72,047 (61,869 (10,179 16.4%
Income before income taxes 149,24¢ 148,62- 62& 0.4%
Income tax expens (1,840 — (1,840 100.(%
Net income $ 147,40¢ $ 148,62- (1,215 (0.8%
Less: Net (loss) income attributable to nonconitigll

interest 6,16¢ = 6,16¢€ 100.(%
Net income attributable to Genco shipping & Trac

Limited $ 141,247 $ 148,62 (7,38)) (5.0%
Earnings per share - Basic $ 428 $ 478 $ (0.47) (9.9%
Earnings per share - Diluted $ 407 $ 475 $ (0.6€) (14.0%
Dividends declared and paid per sh $ — $ — 3 — —
Weighted average common shares outstarn—

Basic 32,987,44 31,295,21 1,692,23 5.4%
Weighted average common shares outstan-

Diluted 35,891,37 31,445,06 4,446,311 14.1%

Balance Sheet Data

(U.S. dollars in thousandat end of period

Cash and cash equivalel $ 270,87° $ 188,26° 82,61( 43.%

Total asset 3,182,70i 2,336,80: 845,90t 36.2%

Total debt (current and lo-term, including

notes payable 1,746,241 1,327,001 419,24¢ 31.€%

Total shareholde’ equity 1,348,15: 928,92! 419,22¢ 45.1%

Other Data:

(U.S. dollars in thousand

Net cash provided by operating activit $ 262,68( $ 219,72¢ $ 42,95: 19.5%

Net cash used in investing activiti (870,23() (306,21() (564,02() 184.2%

Net cash provided by financing activiti 690, 16( 149,79. 540,36¢ 360.7%

EBITDA (1) $ 330,71. $ 298,33( $ 32,38: 10.9%
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(1) EBITDA represents net income attributable to GeBhipping & Trading plus net interest expense, tarasdepreciation and
amortization. Refer to page 40 included in Itemttere the use of EBITDA is discussed and for aetaleimonstrating our
calculation of EBITDA that provides a reconciliatiof EBITDA to net income attributable to Gencoging & Trading for eac
of the periods presented above.

Results of Operations
VOYAGE REVENUES-

For 2010, voyage revenues increased $67.9 miliod7.9%, as compared to 2009. The increase enieas was primarily a result of
the increase in the size of our fleet and reveeagsed by Baltic Trading'’s vessels of $32.6 milladfset by lower charter rates achieved for
some of our vessels.

The average TCE rate of our fleet decreased $428%, or 13.4%, during 2010 as compared to 200 decrease in TCE rates was
primarily due to lower rates achieved in 2010 verthe prior year as well as the operation of 21liemelass vessels that we acquired
throughout 2010, including vessels acquired byiBdltading.

During 2010, the Baltic Dry Index (a drybulk indexgnt from a high on May 26, 2010 of 4,209 and tielh low of 1,700 on July 15,
2010. At December 31, 2010, the index was 1,748 index subsequently decreased to a low of 1opdBebruary 4, 2011 and as of March 8,
2011 was trading at 1,424. Seasonal factors during to the most recent downturn in rates inclseleere floods and other weather related
issues in Australia, making it hard for coal ar@hiore miners to export cargo to Asia; order tirmsgpes for iron ore cargoes related to the
celebration of the Chinese New Year; and increagdisleries of newbuilding Capesize vessels duritigha of seasonally reduced demand.

For 2010 and 2009, we had ownership days of 1662¥&ys and 11,948.9 days, respectively. The isereaownership days is a
result of the delivery of 15 vessels during therysraded December 31, 2010 as well as the ownedstyip for Baltic Trading’s fleet of nine
vessels. Our fleet utilization remained consistkming both periods at 99.1% during 2010 as coetbér 99.0% during 2009.

SERVICE REVENUES-

Service revenues consist of revenues earned fromiding technical services to MEP pursuant to theney agreement between us and
MEP. These services include oversight of crew rganeent, insurance, drydocking, ship operationsfawathcial statement preparation, but do
not include chartering services. The servicepeoeided for a fee of $750 per ship per day. Dgitime years ended December 31, 2010 and
20009, total service revenue was $1,249 and $0ectisply.

VOYAGE EXPENSES-

For the years ended 2010 and 2009, we did not imoxirand canal charges or any significant experedated to the consumption of
bunkers as part of our vessats’erall expenses, because all of our vessels weptoged under time charters or pool arrangemeiatsréguires
the charterer to bear all of those expenses.

For 2010 and 2009, voyage expenses were $4.5 mila $5.0 million, respectively, and consistednprily of brokerage
commissions paid to third parties.

VESSEL OPERATING EXPENSES-
Vessel operating expenses increased by $21.7 mifiomarily due to the operation of a larger fleghis was primarily a result of the
operation of 15 vessels which were delivered dugidg0. Additionally, the increase was due to theration of nine Baltic Trading vessels

which were delivered during 2010 which accountedb®2 million of vessel operating expenses dugiag0. Additionally, the increase was
related to higher crew expenses as well as highpirr costs.
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Average daily vessel operating expenses for oet fleereased by $56 per day during 2010 as compar2d09. The increase in 2010
was due to slightly higher crew costs on certainwfvessels. We believe daily vessel operatipgppeges are best measured for comparative
purposes over a 12-month period in order to tateeascount all of the expenses that each vessrlrifieet will incur over a full year of
operation.

GENERAL, ADMINISTRATIVE AND MANAGEMENT FEES-

General, administrative and management fees ineddag $10.5 million, or 56.7%, during 2010 as coredao 2009. This increase
was primarily a result of the operation of Balti@dling, which resulted in $5.0 million of additidrxpenses, as well as the addition of
personnel as the fleet expanded. Additionally, ag@ment fees increased overall due to a combinafian overall larger fleet as well as an
increase in management fees on a per vessel basis.

DEPRECIATION AND AMORTIZATION-

Depreciation and amortization charges increase®y5 million during 2010 as compared to 2009 duthé operation of a larger
fleet, including the 15 vessels delivered during year ended December 31, 2010 as well as theBailtie Trading vessels delivered during the
year ended December 31, 2010, which accounted7f@rifillion of the increast

OTHER OPERATING INCOME-

For the years ended December 31, 2010 and 200, aplerating income was $0.8 million and $0, reSpely. The $0.8 million of
other operating income consists primarily of $0i6iom of income related to the 10% cash settlentkré on December 30, 2010 from Samsun
pursuant the rehabilitation process agreed to &ysthuth Korean courts. Refer above to page 4fuftdrer information regarding these
bankruptcy proceedings. Additionally, other opergincome consists of $0.2 million which represethie payment received from the seller of
the Baltic Cougar as a result of the late delivafrthe vessel to Baltic Trading.

OTHER (EXPENSE) INCOME-
NET INTEREST EXPENSE-

Net interest expense increased by $10.4 millioindu2010 as compared with 2009. Net interest espeluring the year ended
December 31, 2010 consisted of interest expenseruna 2007 Credit Facility, $100 Million Term Lo&acility, $253 Million Term Loan
Facility and the 2010 Baltic Trading Credit Fagiléts well as interest expense related to the 2@it6dN Additionally, interest income, unused
commitment fees associated with the credit faegithoted above as well as the amortization of celdinancing costs related to the credit
facilities noted above are included in net inteeegiense during 2010. The increase in net intesgetnse for the year ended December 31,
2010 versus the year ended December 31, 2009 waarjly a result of borrowing under the additiosatdit facilities that we entered into
during 2010 due to the acquisition of additionadsads during 2010, as well as net interest expewesered by Baltic Trading, which amounted
to $1.9 million during 2010. Net interest expedseing the year ended December 31, 2009 consistetaply of interest expense under our
2007 Credit Facility as well as unused commitmeesfand deferred financing costs related to th& 208dit Facility.

INCOME TAX EXPENSE-

For the year ended December 31, 2010, income faarme was $1.8 million as compared to $0 duringyéze ended December 31,
2009. This income tax expense primarily includegefal, state and local income taxes on net inaaneed by Genco (USA). Pursuant to
certain agreements, we technically and commerciaipage vessels for Baltic Trading as well as pi@tchnical management of vessels for
MEP in exchange for specified fees for these sesvirovided. These services are provided by G@sga\), which has elected to be taxed
corporation for United States federal income tasppaes. As such, Genco (USA) is subject to Urfitedes federal income tax on its
worldwide net income, including the net income dedi from providing these services. Refer to thebime taxes” section of Note 2 —
Summary of Significant Accounting Policies includadur consolidated financial statements for fartmformation.

NET INCOME ATTRIBUTABLE TO NONCONTROLLING INTERES-

For the year ended December 31, 2010, net incotriewuahble to noncontrolling interest was $6.2 iaill as compared to $0 during-
year ended December 31, 2009. This amount reggegennet income attributable to the noncontrgliimerest of Baltic Trading, whic
completed its IPO on March 15, 2010.
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LIQUIDITY AND CAPITAL RESOURCES

To date, we have financed our capital requiremeitts cash flow from operations, equity offeringsneertible notes and bank debt.
We have used our funds primarily to fund vesselasitions, regulatory compliance expenditures,rdpgayment of bank debt and the
associated interest expense and the payment ofedigs. We will require capital to fund ongoing gti®ns, acquisitions and debt service.
Please refer to the discussion under the subheédinmglend Policy” below for additional informatioregarding dividends. We also may
consider debt and additional equity financing alkives from time to time. However, if market cdiwhs become negative, we may be unable
to raise additional equity capital or debt finamcon acceptable terms or at all.

Currently, our wholly-owned subsidiary Genco Inveshts LLC owns 5,699 ,088 shares of Baltic Tradir@lass B Stock, which
represents a 25.11% ownership interest in Baltidifig and 83.41% of the aggregate voting poweralfi@Trading’s outstanding shares of
voting stock. On April 16, 2010, Baltic Tradingtered into a $100 million senior secured revolvingdit facility with Nordea Bank Finland
plc, acting through its New York branch (the “2@altic Trading Credit Facility”). The 2010 Balticrading Credit Facility was subsequently
amended effective November 30, 2010 which incre#isedorrowing capacity from $100 million to $15@limn. The amended 2010 Baltic
Trading Credit Facility matures on November 30,20Refer to Note 9 — Long-Term Debt of our condaled financial statements for a
description of this facility as well as a descgptiof the amendment entered into effective Nover88e2010. To remain in compliance with a
net worth covenant in the 2010 Baltic Trading Crédicility, Baltic Trading would need to maintaimet worth of $232.8 million after the
payment of any dividends. We do not believe thresictions have a significant impact on our liijtyi.

We entered into two secured term loan facilitiesrduAugust 2010 in order to fund future vesseluasijons. On August 12, 2010,
we entered into a $100 million secured term loailifg to fund or refund to us a portion of the phase price of the acquisition of five vessels
from companies within the Metrostar group of conmipan Additionally, on August 20, 2010, we enteiretd a $253 million senior secured te
loan facility to fund a portion of the purchasecprof the acquisition of 13 vessels from Bourb&efer to Note 9 — Long-Term Debt in our
consolidated financial statements for further infation regarding these loan facilities.

On July 21, 2010, in two concurrent public offesngve sold $125 million aggregate principal amaifrthe 2010 Notes and 3,593,
shares of common stock at a purchase price of 8J&Rshare, which reflected a price to the pulifli$16.00 per share less underwriting
discounts and commissions of $0.72 per share. &udunts reflected the exercise in full of the unditers’ overallotment options. Refer to
Note 10— Convertible Senior Notes of our consolidated ficial statements for a summary of the convertibles payable.

The 2007 Credit Facility, the $253 Million Term Lo&acility, and the $100 Million Term Loan Faciligach include a maximum
leverage ratio covenant limiting the ratio of oet debt to EBITDA to a maximum of 5.5 to 1. Wectdédte the leverage ratio under our 2007
Credit Facility, $253 Million Term Loan Facilitynd $100 Million Term Loan Facility by dividing odtverage Consolidated Net Indebtedness
by our Consolidated EBITDA as defined under thesdlifies. There is no leverage ratio covenantauritle Baltic Trading 2010 Credit
Facility. Average Consolidated Net Indebtedneshesmonthly average of our indebtedness as definddr the facilities, which at
December 31, 2011 consisted of long-term debt2@® Notes, cash and cash equivalents (excludstigated cash) and the letter of credit
issued related to leases. On December 21, 201é&nteeed agreements which waived the existing maxieverage ratio covenant, as well as
the consolidated interest ratio, for the threeefogntioned credit facilities for a period beginnargOctober 1, 2011 and ending on (and
including) March 31, 2013.

Pursuant to the current terms of the 2007 CreditliBg the existing collateral maintenance finaaaovenant is waived, which
required us to maintain pledged vessels with aevafjual to at least 130% of our current borrowiagsl, accelerated the reductions of the total
facility which began on March 31, 2009. Pleasel @ description of the 2007 Credit Facility int’l® Long-Term Debt of our consolidated
financial statements for further details. The atgltal maintenance covenant is waived until weregresent that we are in compliance with all
of our financial covenants. Under the collateraimenance covenants of our $253 Million Term L&awility, our $100 Million Term Loan
Facility, and the 2010 Baltic Trading Credit Fagilithe aggregate valuations of our vessels pledgeér each facility must at least be a cel
percentage of loans outstanding (or, in the casleeoBaltic Trading Credit Facility, the total ammwve may borrow), which percentages are
135%, 130%, and 140%, respectively. Under our $2B8n Term Loan Facility, the amount payable wpearly termination of any interest
rate swaps under the facility is added to outstamtbans for purposes of this covenant. If ouugtibns fall below the applicable percentage,
we must provide additional acceptable collateegay a portion of our borrowings, or (in the cakthe 2010 Baltic Trading Credit Facility)
permanently reduce the amount we may borrow urdefacility to the extent required to restore camgpliance with the applicable covenant.
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Dividend Policy

Historically, our dividend policy, which commenciedNovember 2005, has been to declare quartertyildligions to shareholders by
each February, May, August and November, substhngiqual to our available cash from operationsrtyithe previous quarter, less cash
expenses for that quarter (principally vessel adpegaxpenses and debt service) and any reserveBoaumd of Directors determines we should
maintain. These reserves covered, among otheysghérydocking, repairs, claims, liabilities antetobligations, interest expense and debt
amortization, acquisitions of additional assets andking capital. In the future, we may incur atlegpenses or liabilities that would reduce or
eliminate the cash available for distribution agands. Under the current terms of the 2007 Ciealtility, we are required to suspend the
payment of cash dividends until we can represaxttwle are in a position to satisfy the collateraimenance covenant. Refer to Note 9 —
Long-Term Debt in our consolidated financial stagais for further information regarding the 2009 Avdment. As such, a dividend has not
been declared during 2009, 2010 and 2011.

As a result of the 2009 Amendment to the 2007 Creakility, we have suspended the payment of castiehds effective for the
fourth quarter of 2008, and payment of cash divitdemill remain suspended until we can meet theaterhl maintenance covenant containe
the 2007 Credit Facility. In addition, under thents of the December 2011 Agreements, we are ptelitiiom paying dividends through
March 31, 2013.

The declaration and payment of any dividend isexttidp the discretion of our Board of Directors aud compliance with the
collateral maintenance covenant, which is currewdyved. The timing and amount of dividend payrsemill depend on our earnings, finan
condition, cash requirements and availability, fflemewal and expansion, restrictions in our logme@ments, the provisions of Marshall Isla
law affecting the payment of distributions to sleleers and other factors. Our Board of Directoey review and amend our dividend policy
from time to time in light of our plans for futuggowth and other factors.

We believe that, under current law, our dividengmpants from earnings and profits will constitutei&djfied dividend incomeénd, a:
such, will generally be subject to a 15% U.S. fatlelcome tax rate with respect to non-corporat®. dhareholders that meet certain holding
period and other requirements (through 2012). Distions in excess of our earnings and profits tdltreated first as a non-taxable return of
capital to the extent of a U.S. shareholder’s @si$in its common stock on a dollar-for-dollarisasd, thereafter, as capital gain.

Share Repurchase Program

On February 13, 2008, our Board of Directors appdoour share repurchase program for up to a to&#@.0 million of our common
stock. Share repurchases will be made from tinmarte for cash in open market transactions at pliegamarket prices or in privately
negotiated transactions. The timing and amoupuothases under the program were determined bygearent based upon market conditi
and other factors. Purchases may be made pursuamrogram adopted under Rule 10b5-1 under therflies Exchange Act. The program
does not require us to purchase any specific numbamount of shares and may be suspended oratidsit any time in our discretion and
without notice. Repurchases under the prograns@sgct to restrictions under the 2007 Credit RgcilThe 2007 Credit Facility was amenc
as of February 13, 2008 to permit the share re@seiprogram and provide that the dollar amounhafes repurchased is counted toward the
maximum dollar amount of dividends that may be paidny fiscal quarter. Subsequently, on Janu&rn2R09, we entered into the 2009
Amendment, which amended the 2007 Credit Facttitsetjuire us to suspend all share repurchaseswmthn represent that we are in a
position to again satisfy the collateral mainteraoovenant. Refer to Note 9 — Long-Term Debt inaansolidated financial statements for
further information regarding the 2009 AmendmeRtirsuant to the 2009 Amendment, there were no sbptechases made during the twelve
months ended December 31, 2011 and 2010. In eddithder the terms of the December 2011 Agreemestare prohibited from making
share repurchases through March 31, 2013.

Since the inception of the share repurchase progmeongh December 31, 2011, we have repurchasedetined 278,300 shares of
our common stock for $11.5 million (average perstpurchase price of $41.32) using funding fromhaganerated from operations pursuar
its share repurchase program. An additional 3stz0es of common stock were repurchased from eraptofor $0.04 million during 2008
pursuant to our Equity Incentive Plan rather tHenghare repurchase program. No share repurcivasesnade during the years ended
December 31, 2011 and 2010, and the maximum dmftenunt that may yet be purchased under our shpueatgase program is $38,499,962.

Cash Flow
Net cash provided by operating activities for teans ended December 31, 2011 and 2010 was $158chrand $262.7 million,
respectively. The decrease in cash provided byabipgractivities was primarily due to lower netange for the twelve months of 2011, which

resulted primarily from lower charter rates achtire2011 versus the prior year for the majoritythof
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vessels in our fleet. For the year ended Decembe2(@®L1 as compared to the year ended Decemb@03Q, the cash flow impact of the lower
net income was partially offset by higher depresratind amortization due to the operation of adaftget.

Net cash used in investing activities for the yearded December 31, 2011 and 2010 was $133.4 mdlia $870.2 million,
respectively. The decrease was primarily dueueefdunds used for deposits and purchases of \sedseihg 2011 compared to 2010. For the
year ended December 31, 2011, cash used in ingestiivities primarily related to the purchase esels in the amount of $130.3 million. |
the year ended December 31, 2010, cash used istingectivities primarily related to purchasewvessels in the amount of $971.2 million .
deposits on vessels in the amount of $13.7 millidhis was partially offset by proceeds of $106i8iom related to the back to back sale of
three vessels to Maritime Equity Partners LLC.

Net cash used in financing activities was $67.7iomlduring the year ended December 31, 2011 apeaoed to $690.2 million in net
cash provided by financing activities during thalyended December 31, 2010. Cash used in finarcitigities in 2011 mainly consisted of |
following: $102.5 million repayment of debt undbet2007 Credit Facility, $26.9 million repaymenteibt under the $253 Million Term Loan
Facility, $8.0 million repayment of debt under $00 Million Term Loan Facility, $4.1 million forgyments of deferred financing costs and
the $7.6 million dividend payments of our subsidj@altic Trading Limited, to its outside sharehaigl Those uses were partially offset by
$21.5 million of proceeds from the $253 Million TieiLoan Facility related to the Bourbon Vessels @egland $60.0 million of proceeds fr«
the $100 Million Term Loan Facility. For the yearded December 31, 2010, cash provided by finarantigities consisted of $231.5 million
of proceeds from the $253 Million Term Loan Fayili$40.0 million of proceeds from the $100 Millidgerm Loan Facility, $214.5 million of
proceeds from the initial public offering of Balflcading Limited, $125.0 million of proceeds frohetissuance of convertible senior notes,
$55.2 million of proceeds from the issuance of camratock and $101.3 million of proceeds from thé@Baltic Trading Credit Facility,
partially offset by repayments on the 2007 Creditility of $50.0 million, $4.7 million repayment d&bt under the $253 Million Term Loan
Facility, $1.1 million repayment of debt under $E00 Million Term Loan Facility, $3.7 million forgyments of common stock issuance costs,
$11.2 million for payments of deferred financingtoand the $5.4 million dividend payment of ousssdiary, Baltic Trading Limited, to its
outside shareholders.

Credit Facilities

Refer to Note 9 — Long-Term Debt of our consolidafi@eancial statements for a summary of our outditas credit facilities and a
description of the underlying financial and nonafircial covenants.

As of December 31, 2011, we believe we are in canpé with all of the financial covenants under 2007 Credit Facility, as
amended; $100 Million Term Loan Facility, as amehdg53 Million Term Loan Facility, as amended &hnel 2010 Baltic Trading Credit
Facility.

Convertible Notes Payable
Refer to Note 10 — Convertible Senior Notes of camsolidated financial statements for a summarh@fonvertible notes payable.
Interest Rate Swap Agreements, Forward Freight Agrements and Currency Swap Agreements

At December 31, 2011, we have eight interest nagpsagreements with DnB NOR Bank to manage inte@sts and the risk
associated with changing interest rates. The tmabnal principal amount of the swaps is $606iian and the swaps have specified rates
and durations.

Refer to the table in Note 9 — Long-Term Debt of consolidated financial statements, which sumnearthe interest rate swaps in
place as of December 31, 2011 and 2010.

We have considered the creditworthiness of botselues and the counterparty in determining theviawe of the interest rate
derivatives, and such consideration resulted immamaterial adjustment to the fair value of derivati on the balance sheet. Valuations prior to
any adjustments for credit risk are validated byparison with counterparty valuations. Amountsreseand should not be identical due to
different modeling assumptions. Any material diéieces are investigated.

As part of our business strategy, we may enterantangements commonly known as forward freighéagrents, or FFAs, to hedge
and manage market risks relating to the deployragatir existing fleet of vessels. These arrangeseray include future contracts, or
commitments to perform in the future a shipping/ier between ship owners, charters and tradersiei@hy, these arrangements would bind
us and each counterparty in the arrangement tabegll a specified tonnage freighting commitméotward” at an agreed time and price and
for a particular route. Although FFAs can be esdento for a variety of purposes,
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including for hedging, as an option, for trading@r arbitrage, if we decided to enter into FFAgt objective would be to hedge and manage
market risks as part of our commercial managenteistnot currently our intention to enter into F&# generate a stream of income
independent of the revenues we derive from theatjper of our fleet of vessels. If we determinester into FFAs, we may reduce our
exposure to any declines in our results from opmratdue to weak market conditions or downturng nay also limit our ability to benefit
economically during periods of strong demand inrttegket. We have not entered into any FFAs aseafehber 31, 2011 and 2010.

Interest Rates

The effective interest rate associated with theregt expense for our various debt facilities (200&dit Facility, $100 Million Term
Loan Facility, $253 Million Term Loan Facility aride 2010 Baltic Trading Credit Facility), includitige rate differential between the pay
fixed receive variable rate on the interest ratasagreements that were in effect, combined, amddbt associated with unused commitment
fees was 4.42% and 4.64% during 2011 and 2010ecésply. The interest rate on the debt, excludimpact of swaps and the unused
commitment fees, ranged from 2.19% to 3.52% aneh 2ad25% to 3.60% for 2011 and 2010, respectivalye effective interest rate associated
with the liability component of the 2010 Notes v@a8% during both 2011 and 2010.

Contractual Obligations

The following table sets forth our contractual ghlions and their maturity dates as of Decembe2@11. The table incorporates the
employment agreement entered into in September @@@7ur Chief Financial Officer, John Wobensmitfihe interest and borrowing fees
reflect the 2007 Credit Facility, the 2010 Baltiadling Credit Facility, as amended, the $100 Milliterm Loan Facility, the $253 Million
Term Loan Facility and the 2010 Notes utilizing tweipon rate of 5% which were issued on July 21024nd the interest rate swap
agreements as discussed above under “InterestSReate Agreements, Forward Freight Agreements ance@cy Swap Agreements.” The
following table also incorporates the future lepagments associated with the current lease agraéeaserell as the new lease agreement
entered into effective April 4, 2011. Refer to Bd9 — Commitments and Contingencies in our codatdid financial statements for further
information regarding the terms of the current aad lease agreements.

Less Than One One to Three Three to Five More than
Total Year Years Years Five Years
(U.S. dollars in thousands)

Credit Agreement $ 1,588,01: $ 185,07 $ 441,54 $ 662,68t $ 298,70:
2010 Notes 125,00( — — 125,00( —
Interest and borrowing fet 277,41¢ 87,55( 126,05¢ 57,53: 6,27¢
Executive employment agreems 33¢ 33¢ — — —
Office lease: 27,29: 1,50( 2,99¢ 3,192 19,60(
Totals $ 2,018,05! $ 274,46¢ $ 570,60 $ 848,41: % 324,58(

Interest expense has been estimated using thetie@ge rate for the effective period and notiomabant of the debt which is
effectively hedged and 0.3125% for the portionhef tlebt that has no designated swap against & tipduapplicable bank margin of 2.00% for
the 2007 Credit Facility and 3.00% for the $100lidil Term Loan Facility, $253 Million Term Loan Raty and the amended 2010 Baltic
Trading Credit Facility. Interest expense in thelé above reflects repayment of $12.5 millionlwe €ompany’s 2007 Credit Facility on
January 3, 2012. We are obligated to pay certainncitment fees in connection with all of our creditilities, which have been reflected
within interest and borrowing fees. These committriees include the facility fee for the 2007 Ctdehcility which represents 2.0% per
annum on the average daily outstanding principalaof the outstanding loans under the facilifhese fees were included in the
amendment to the 2007 Credit Facility entered éffective December 21, 2011. Refer to Note 9 —d-derm Debt in our consolidated
financial statements for further information regagdthis amendment.

Capital Expenditures

We make capital expenditures from time to timednreection with our vessel acquisitions. ExcludBajtic Trading’s vessels, our
fleet currently consists of nine Capesize drybakiers, eight Panamax drybulk carriers, 17 Supradngbulk carriers, six Handymax drybulk
carriers and 13 Handysize drybulk carriers. Bdltiading’s fleet currently consists of two Capegirgbulk carriers, four Supramax drybulk
carriers and three Handysize drybulk carriers.

In addition to acquisitions that we may undertakéiure periods, we will incur additional capiedpenditures due to special surveys
and drydockings. We estimate our drydocking castsscheduled off-hire days for our fleet througthi2to be:
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Year Estimated Drydocking Cost Estimated Off-hire Days
(U.S. dollars in millions)

2012 $ 10.% 34C
2013 $ 4.3 12C

The costs reflected are estimates based on dryupckir vessels in China. We estimate that eaathodiywill result in 20 days of off-
hire. Actual costs will vary based on various st including where the drydockings are actuadlsfgrmed. We expect to fund these costs
with cash from operations.

During 2011, we incurred a total of $4.0 milliondrfydocking costs.

During 2010, we incurred a total of $3.7 milliondrfydocking costs.

We estimate that 17 of our vessels will be dryddattering 2012 and an additional 6 vessels in 2013.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangemieatsiive or are reasonably likely to have a cumwefuiture effect on our financial
condition, changes in financial condition, revenaesxpenses, results of operations, liquidity itedexpenditures or capital resources that is
material to investors.

Inflation

Inflation has only a moderate effect on our expsrmgeen current economic conditions. In the evbat significant global inflationar
pressures appear, these pressures would increasperating, voyage, general and administrativd,farancing costs.

CRITICAL ACCOUNTING POLICIES

The discussion and analysis of our financial caodiand results of operations is based upon ousalafated financial statements,
which have been prepared in accordance with U.SAIBAThe preparation of those financial statemesgsiires us to make estimates and
judgments that affect the reported amounts of assd liabilities, revenues and expenses and dethselosure of contingent assets i
liabilities at the date of our financial statemenégctual results may differ from these estimatedar different assumptions and conditions.

Critical accounting policies are those that ref@gnificant judgments of uncertainties and pothtiresult in materially different
results under different assumptions and conditidoig have described below what we believe are st iritical accounting policies, because
they generally involve a comparatively higher degoéjudgment in their application. For a n addil description of our significant
accounting policies, see Note 2 to our consolidéitexhcial statements included in this 10-K.

Time Charters Acquired

When a vessel is acquired with an existing timetenawe allocate the purchase price of the vemselthe time charter based on,
among other things, vessel market valuations aaghtesent value (using an interest rate whichaeflhe risks associated with the acquired
charters) of the difference between (i) the contralicamounts to be paid pursuant to the charterd@nd (ii) management’s estimate of the fair
market charter rate, measured over a period equhktremaining term of the charter. The capiéaliabove-market (assets) and below-market
(liabilities) charters are amortized as a reductipincrease, respectively, to voyage revenues theeremaining term of the charter.

During the year ended December 31, 2011, we aatjtive Handysize vessels from Metrostar that hadtexj below market time
charters at the time that we agreed to acquireethiessels. We recorded a liability for time chargecquired related to these two vessels in the
amount of $0.6 million based on the present vafubedifference between the contractual amounketpaid and our estimated of the fair
market charter rate. In order to calculate thegmévalue, we utilized a discount rate of 12%uwefutilized a discount rate of 9% as compared
to 12%, it would result in an increase in the lidgpbalance of approximately nine thousand dollaifawve utilized a discount rate of 15% as
compared to 12%, it would result in a decreasééniability balance of approximately nine thousaludiars.

During the year ended December 31, 2010, we aatfjtre Supramax vessels from Bourbon and two Hazdyséssels from
Metrostar that had existing below market time avarait the time that we agreed to acquire thesselgesWe recorded a liability for time
charters acquired related to these five vessdtsimmount of $2.1 million based on the presenievaf the difference between the contractual
amounts to be paid and our estimate of the faiketatharter rate. In order to calculate the presen

57




value, we utilized a discount rate of 12%. If wiized a discount rate of 9% as compared to 12%puld result in an increase in the liability
balance of approximately thirty-five thousand didlalf we utilized a discount rate of 15% as comagao 12%, it would result in a decrease in
the liability balance of approximately thirty-thréusand dollars.

Performance Claims

Revenue is based on contracted charterpartiesidimg) spot-market related time charters which rétesuate based on changes in the
spot market. However, there is always the possilaf dispute over terms and payment of hires faejhts. In particular, disagreements may
arise as to the responsibility of lost time anceraye due to us as a result. Additionally, theeecartain performance parameters included in
contracted charterparties which if not met, camltés customer claims. Accordingly, we periodigassess the recoverability of amounts
outstanding and estimate a provision if therepsssibility of nonrecoverability. At each balance sheet date, weigeoa provision based or
review of all outstanding charter receivables ardalgo will accrue for any estimated customer cigimimarily a result of time charter
performance issues that have not yet been dedbygtdte charterer. We provide for reserves whidheatfthe due from charterers balance if a
disputed amount or performance claim has been dediby the charterer. If a disputed amount ormeperformance claim has not been
deducted by the charterer, we record the estimatstbmer claims as deferred revenue. Providinghtese reserves will be offset by a decr
in revenue. Although we believe its provisiondé&reasonable at the time they are made, it isljedhat an amount under dispute is not
ultimately recovered and the estimated provisiordfmubtful accounts is inadequate.

Vessels and Depreciation

We record the value of our vessels at their cokidlwincludes acquisition costs directly attribuéato the vessel and expenditures
made to prepare the vessel for its initial voydge$ accumulated depreciation. We depreciate iybutk vessels on a straight-line basis over
their estimated useful lives, estimated to be 2&y&om the date of initial delivery from the syapd. Depreciation is based on cost less the
estimated residual scrap value. Effective Jania®011, we increased the estimated scrap valtfeeofessels from $175/lwt to $245/lwt
prospectively based on the 15-year average sciap wasteel. This increase in the residual valiuthe vessels will decrease the annual
depreciation charge over the remaining usefuldffthe vessel. During the year ended Decembe2@®1l1, the increase in the estimated scrap
value resulted in a decrease in depreciation expehapproximately $2.5 million. Similarly, an rease in the useful life of a drybulk vessel
would also decrease the annual depreciation chafgenparatively, a decrease in the useful life dfydulk vessel or in its residual value
would have the effect of increasing the annual el@ption charge. However, when regulations plan#dtions over the ability of a vessel to
trade on a worldwide basis, we will adjust the e¥saseful life to end at the date such regulatipreclude such vessel’s further commercial
use.

The carrying value each of our vessels does noésept the fair market value of such vessel oatheunt we could obtain if we were
to sell any of our vessels, which could be morkess. U nder U.S. GAAP, we would not record a lbfise fair market value of a vessel
(excluding its charter) is below our carrying valudess and until we determine to sell that vess#te vessel is impaired as discussed below
under “Impairment of long-lived asset&Xcluding the three Bourbon vessels we resold imately upon delivery to MEP at our cost, we h
sold three of our vessels since our inception aatized a profit in each instance. However, weddittrmine to cancel an acquisition of six
drybulk newbuildings in November 2008, incurrin§%3.8 million loss from the forfeiture of our defiaand related interest.

Pursuant to our bank credit facilities, we regyladbmit to the lenders valuations of our vesselamindividual charter free basis in
order to evidence our compliance with the colldtaraintenance covenants under our bank creditii@sil Such a valuation is not necessarily
the same as the amount any vessel may bring up@nsg@ich may be more or less, and should not edreipon as such. We were in
compliance with the collateral maintenance covenantler our $100 Million Term Loan Facility and @&253 Million Term Loan Facility, as
well as the 2010 Baltic Trading Credit Facility,@cember 31, 2011, and the collateral maintenaagenant under our 2007 Credit Facility
was waived at December 31, 2011, as discussed athovbe chart below, we list each of our vesdils,year it was built, the year we acqui
it, and its carrying value at December 31, 2011 DA&cember 31, 2011, the vessel valuations offallio vessels for covenant compliance
purposes under our bank credit facilities as ofrtfost recent compliance testing date were lowar thair carrying values at December 31,
2011. For the Genco Ocean, Genco Bay, Genco Awda&enco Spirit, the last compliance testing daiter po December 31, 2011 was
August 17, 2011, in accordance with the terms effthO0 Million Term Loan Facility; for all other sgels, the compliance testing date was
December 31, 2011, in accordance with the termtkeo&pplicable credit facility.

The amount by which the carrying value at Decen®ie2011 of all of the vessels in our fleet excekeithe valuation of such vessels
for covenant compliance purposes ranged, on amithdil vessel basis, from $2.2 million to $73.8lioil per vessel. The average amount by
which the carrying value of these vessels exceduegaluation of such vessels for covenant compéigrurposes was $19.6 million. Howe
neither such valuation nor the carrying value i tidfible below reflects the value of lotegm time charters related to some of our vesagigh
can be significant.
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Carrying Value

(U.S. Dollars in
Vessels Year Built Year Acquired thousands)
2007 Credit Facility
Genco Relianc 1999 2004 $ 16,49¢
Genco Vigoul 1999 2004 22,51¢
Genco Explore 1999 2004 16,38:
Genco Carrie 1998 2004 16,73:
Genco Suga 1998 2004 15,38¢
Genco Pionee 1999 2005 16,24¢
Genco Progres 1999 2005 16,39
Genco Wisdon 1997 2005 15,84:
Genco Succes 1997 2005 15,76:
Genco Beaut 1999 2005 22,654
Genco Knight 1999 2005 22,40:
Genco Leade 1999 2005 22,38:
Genco Marine 1996 2005 15,24:
Genco Prosperit 1997 2005 16,057
Genco Muse 2001 2005 22,167
Genco Acherol 1999 2006 22,30¢
Genco Surpris 1998 2006 21,12¢
Genco Augustu 2007 2007 108,28t
Genco Tiberius 2007 2007 108,47:
Genco Londor 2007 2007 109,68
Genco Titus 2007 2007 110,18t
Genco Challenge 2003 2007 34,20¢
Genco Charge 2005 2007 37,43
Genco Warriol 2005 2007 54,81«
Genco Predatc 2005 2007 56,28
Genco Hunte 2007 2007 59,93!
Genco Champio 2006 2008 39,02%
Genco Constantin 2008 2008 115,55¢
Genco Rapto 2007 2008 79,05¢
Genco Cavalie 2007 2008 64,59¢
Genco Thunde 2007 2008 79,16¢
Genco Hadrial 2008 2008 113,26-
Genco Commodu 2009 2009 115,69(
Genco Maximug 2009 2009 115,63«
Genco Claudiu 2010 2009 117,35¢
TOTAL $ 1,834,75.
$100 Million Term Loan Facility
Genco Bay 2010 2010 32,64
Genco Ocea 2010 2010 32,68:
Genco Avre 2011 2011 33,79(
Genco Mare 2011 2011 33,66¢
Genco Spirit 2011 2011 34,30:
TOTAL $ 167,08t
$253 Million Term Loan Facility
Genco Aquitaine 2009 2010 34,41¢
Genco Ardenne 2009 2010 34,58¢
Genco Auvergni 2009 2010 34,53
Genco Bourgogn 2010 2010 34,49:
Genco Brittany 2010 2010 34,55
Genco Langueda 2010 2010 34,72¢
Genco Loire 2009 2010 31,47¢
Genco Lorraing 2009 2010 31,16¢
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Genco Normand: 2007 2010 28,857

Genco Picard' 2005 2010 28,60:
Genco Provenc 2004 2010 28,24¢
Genco Pyrenee 2010 2010 34,45:
Genco Rhon 2011 2011 36,107
TOTAL $ 426,22
2010 Baltic Trading Credit Facility

Baltic Leoparc 2009 2009 33,03
Baltic Panthe 2009 2010 33,11:
Baltic Cougal 2009 2010 33,26:
Baltic Jagua 2009 2010 33,16:
Baltic Bear 2010 2010 69,15:
Baltic Wolf 2010 2010 68,83¢
Baltic Wind 2009 2010 31,69t
Baltic Cove 2010 2010 31,99:
Baltic Breeze 2010 2010 32,55
TOTAL $ 366,79
Consolidated Total $ 2,794,86!

Deferred drydocking costs

Our vessels are required to be drydocked approgisnatrery 30 to 60 months for major repairs andntegiance that cannot be
performed while the vessels are operating. Wetalig® the costs associated with drydockings ag tlseur and amortize these costs on a
straight-line basis over the period between drydugk Deferred drydocking costs include actuatsoxurred at the drydock yard; cost of
travel, lodging and subsistence of our personnal teethe drydocking site to supervise; and the obhiring a third party to oversee the
drydocking. We believe that these criteria aresgsient with U.S. GAAP guidelines and industry piccand that our policy of capitalization
reflects the economics and market values of theeales Costs that are not related to drydockingeapensed as incurred. If the vessel is
drydocked earlier than originally anticipated, aagnaining deferred drydock costs that have not l@eortized are expensed at the beginning
of the next drydock.

Impairment of longived assets

We follow the Accounting Standards Codification 88”) subtopic 360-10, Property, Plant and Equipnf&$C 360-10") which
requires impairment losses to be recorded on loweghlassets used in operations when indicatonmpéirment are present and the
undiscounted cash flows estimated to be generatéldose assets are less than their carrying amolfntsdicators of impairment are present,
we perform an analysis of the anticipated undistedifuture net cash flows to be derived from tHateel long-lived assets.

The current economic and market conditions, incigdhe significant disruptions in the global credrkets, are having broad effects
on participants in a wide variety of industriesa& mid-August 2008, the charter rates in the ditik bharter market have declined
significantly, and drybulk vessel values have asolined both as a result of a slowdown in thelatdity of global credit and the significant
deterioration in charter rates.

When indicators of impairment are present and stimate of undiscounted future cash flows for aegsel is lower than the vessel's
carrying value, the carrying value is written dowy,recording a charge to operations, to the ves$al market value if the fair market valu
lower than the vessel’s carrying value. We noted TCE revenues across its fleet were lower onageein 2011 compared with 2010. Our
management views the lower TCE rates in 2011 aparlonger term economic cycle.

We concluded at December 31, 2011 that the fuhaeme streams expected to be earned by such vesseltheir remaining
operating lives on an undiscounted basis wouldulffeceent to recover their carrying values and ttaadcordingly, our vessels were not impa
under U.S. GAAP. Our estimated future undiscouwteh flows exceeded each of our vessels’ carmahges by a considerable margin (28%
- 325% of carrying value). Our vessels remainyfulilized and have a relatively long average remimgj useful life of approximately 6.7 years
in which to recover sufficient cash flows on an isedunted basis to recover their
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carrying values as of December 31, 2011. Managewmidrcontinue to monitor developments in chantates in the markets in which it
participates with respect to the expectation aiffeirates over an extended period of time thatilieed in the analyses.

In developing estimates of future undiscounted d¢lasts, we make assumptions and estimates abowetbsels’ future performance,
with the significant assumptions being relatedharter rates, fleet utilization, vessels’ operagxgenses, vessels’ capital expenditures and
drydocking requirements, vessels’ residual valuebthe estimated remaining useful life of each Vie§3®e assumptions used to develop
estimates of future undiscounted cash flows aredas historical trendsSpecifically, we utilize the rates currently inexf for the duration ¢
their current time charters, without assuming adaél profit sharing. For periods of time where gassels are not fixed on time charters, we
utilize an estimated daily time charter equivafentour vessels’ unfixed days based on the mostmeten year historical one year time charter
average. Actual equivalent drybulk shipping ratescurrently lower than the estimated rate. \&l&be current rates have been driven by
short term disruptions or seasonal issues as disdumder “Management’s Discussion and Analysis sulReof Operations—Voyage
Revenues.”

The projected net operating cash flows are detexdhby considering the future charter revenues faisting time charters for the
fixed fleet days and an estimated daily time chiatpiivalent for the unfixed days over the estimatmaining life of the vessel, assumed t
25 years from the delivery of the vessel from thigward, reduced by brokerage commissions, expenttbws for vessels’ maintenance and
vessel operating expenses (including planned diirdgand special survey expenditures) and capifa¢editures adjusted annually for
inflation, assuming fleet utilization of 98%. Thal\wage value used in the impairment test is estithtd be $245 per light weight ton, consis
with our vessels’ depreciation policy discussedvabo

Although we believe that the assumptions used &tuate potential impairment are reasonable andogpiate, such assumptions are
highly subjective. There can be no assurance Bswolong charter rates and vessel values will raraatheir currently low levels or whether
they will improve by any significant degree. Charigtes may remain at depressed levels for sones tirhich could adversely affect our
revenue and profitability, and future assessmefngssel impairment.

Investments

We hold an investment in the capital stock of JirBhipping and Transportation Limited (“Jinhui"Jinhui is a drybulk shipping
owner and operator focused on the Supramax seghdngbulk shipping. This investment is designatscavailable-fosale and is reported
fair value, with unrealized gains and losses reediid shareholdergquity as a component of AOCI. We classify theestment as a current
noncurrent asset based on our intent to hold thestiment at each reporting date.

Investments are reviewed quarterly to identify guesother-than-temporary impairment in accordaA&€ Subtopic 320-
10, “Investments — Debt and Equity Securities” (&320-10"). When evaluating the investments, weeng factors such as the length of
time and extent to which fair value has been belmvcost basis, the financial condition of the ésthe underlying net asset value of the
issuer’s assets and liabilities, and our abilitg arntent to hold the investment for a period ofdimhich may be sufficient for anticipated
recovery in market value. Should the decline envhlue of any investment be deemed to be othertivaporary, the investment basis would
be written down to fair market value, and the wdtavn would be recorded to earnings as a lossestmvents that are not expected to be sold
within the next year are classified as noncurrent.

During the fourth quarter of 2008, our investmendinhui was deemed to be other-than-temporaripained due to the severity of the
decline in its market value versus our cost ba#éie recorded a $103.9 million impairment loss dgi2®08 which was reclassified from the
statement of equity and recorded as a loss imitenie statement. We will continue to evaluatdrkestment on a quarterly basis to deterr
the likelihood of any further significant adverdéeets on the fair value and amount of any add@alampairment. In the event we determine
that the Jinhui investment is subject to any addél other-than-temporary impairment, the amournhefimpairment would be reclassified
from the statement of equity and recorded as aitofee income statement for the amount of the imnpent.

Fair value of financial instruments

The estimated fair values of our financial instrumsesuch as amounts due to / due from charterecepats payable and long-term
debt approximate their individual carrying amoussof December 31, 2011 and December 31, 2010odheit short-term maturity or the
variable-rate nature of the respective borrowingden the credit facilities.

The fair value of the interest rate swaps is thieneded amount we would receive to terminate tlaggeements at the reporting date,
taking into account current interest rates ancctieditworthiness of the counterparty for assetsaaditworthiness of us for liabilities. See
Note 13- Fair Value of Financial Instruments in our comsated financial statements for additional discleson the fair values of long term
debt, derivative instruments, 2010 Notes and allglfor-sale securities.
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For the interest rate swaps that are not desigresteah effective hedge, the change in the valugtencate differential to be paid or
received is recognized as other expense andesl lest a component of other (expense) income.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
Interest rate risk

We are exposed to the impact of interest rate adrmn@ur objective is to manage the impact of @gerate changes on our earnings
and cash flow in relation to our borrowings. Wédheight and ten interest rate swap agreementsivith NOR Bank at December 31, 2011
and 2010, respectively, to manage future interestiscand the risk associated with changing inteedéss . The total notional principal amount
of the swaps is $606.2 million and $756.2 millioespectively, and the swaps have specified ratdslarations. Refer to the table in Note 11
— Interest Rate Swap Agreements of our consolidftedicial statements which summarizes the intestswaps in place as of
December 31, 2011 and 2010.

The swap agreements, with effective dates pri@@@oember 31, 2011 synthetically convert variabte deebt to fixed rate debt at the
fixed interest rate of swap plus the Applicable Maras discussed in the “2007 Credit Facility” smtiof Note 9 — Long-Term Debt of our
consolidated financial statements.

The total liability associated with the swaps at&maber 31, 2011 is $25.3 million and $43.3 milladrDecember 31, 2010, and are
presented as the fair value of derivatives on Hiarice sheet. As of December 31, 2011 and 20déB®ave accumulated other comprehensive
deficit of ($25.2) million and ($43.2) million, rpsctively, related to the effectively hedged portad the swaps. Hedge ineffectiveness
associated with the interest rate swaps resultethier income (expense) of $0.1 million and du20d1 and 2010. At December 31, 2011,
($12.3) million of AOCI is expected to be reclagsifinto income over the next 12 months associaiddinterest rate derivatives.

We are subject to market risks relating to charigé$BOR rates because we have significant amoahttoating rate debt
outstanding. For the year ended December 31, 204 paid LIBOR plus 2.00% on the 2007 Credit Faciior the debt in excess of any
designated swap’s notional amount for such ssaffective period. Effective December 21, 201&,ake also subject to a facility fee of 2.0
per annum on the average daily outstanding priheipeunt of the outstanding loan under the 200@iCFeacility pursuant to the amendment
entered into with our lenders under this facilitiigh will be reduced to 1.0% if we consummate amitgpffering resulting in an aggregate
amount $50.0 million of gross proceeds . We akld hIBOR plus 3.00% on the outstanding debt urider$100 Million Term Loan Facility,
$253 Million Term Loan Facility and the 2010 Balficading Credit Facility. A 1% increase in LIBORuld result in an increase of $9.5
million in interest expense for the year ended Dawer 31, 2011, considering the increase would e @mthe unhedged portion of the debt.

Derivative financial instruments

As of December 31, 2011, we held eight interest satap agreements that we entered into with DnB B@fk to manage interest
costs and the risk associated with changing intea¢ss. The total notional principal amount af Hwaps is $606.2 million, and the swaps |
specified rates and durations. Refer to the tabMote 9 — Long-Term Debt of our consolidated finel statements which summarized the
interest rate swaps in place as of December 31, 28d December 31, 2010.

The differential to be paid or received for thesms agreements is recognized as an adjustmentet@ st expense as incurred. The
interest rate differential pertaining to the intgreate swaps for the years ended December 31,&@d 2010 was $28.9 million and $30.2
million, respectively. We are currently utilizimgish flow hedge accounting for the swaps wherebffective portion of the change in value
of the swaps is reflected as a component of AORIe ineffective portion is recognized as other ége) income, which is a component of
other (expense) income. If for any period of twedid not designate the swaps for hedge accouritiegchange in the value of the swap
agreements prior to designation would be recogrémeother (expense) income.

Amounts receivable or payable arising at the setl# of hedged interest rate swaps are deferredmodtized as an adjustment to
interest expense over the period of interest rgp@sure provided the designated liability continteesxist. Amounts receivable or payable
arising at the settlement of unhedged interestawsps are reflected as other (expense) incomaranisted as a component of other (expense)
income.

Refer to the “Interest rate risk” section aboveftather information regarding the interest rateapvagreements.
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Currency and exchange rate risk

The international shipping industry’s functionat@ncy is the U.S. Dollar. Virtually all of ourwvenues and most of our operating
costs are in U.S. Dollars. We incur certain opegaéxpenses in currencies other than the U.SaBdahd the foreign exchange risk associated
with these operating expenses is immaterial.

As part of our business strategy, in the futureywagy enter into short-term forward currency cortsdc protect ourselves from the
risk arising from the fluctuation in the exchangeerassociated with the cost basis of Jinhui shares

Investments

We hold investments in Jinhui of $24.5 million wiiare classified as available for sale (“AFS”) undecounting Standards
Cadification 320-10, “Investments — Debt and EqBsrcurities” (“ASC 320-10").The investment is classified as a current or naoectiasse
based on our intent to hold the investment at eepbrting date. The investments that are classd®eAFS are subject to risk of changes in
market value, which if determined to be impairethéo than temporarily impaired), could result ialized impairment losses. We review the
carrying value of such investments on a quartealsi$to determine if any valuation adjustmentsapggropriate under ASC 320-10. During
2008, we reviewed the investment in Jinhui for éadiors of other-than-temporary impairment. Thied®ination required significant
judgment. In making this judgment, we evaluatedoag other factors, the duration and extent to tvkte fair value of the investment is I¢
than its cost; the general market conditions, idiclg factors such as industry and sector perfor@aaed our intent and ability to hold the
investment. Our investment in Jinhui was deemdaktother-thanemporarily impaired at December 31, 2008 due ¢osteverity of the declir
in its market value versus our cost basis. We auifitinue to evaluate the investment on a quartejs to determine the likelihood of any
further significant adverse effects on the faimeahnd amount of any additional impairment. Ferytbars ended December 31, 2011 and 2010
we have not deemed our investment to be impaitethe event we determine that the Jinhui investrisesubject to any additional
impairment, the amount of the impairment would dégassified from AOCI and recorded as a loss inGbesolidated Statement of Operations
for the amount of the impairment.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINKERM

To the Board of Directors and Shareholders of
Genco Shipping & Trading Limited
New York, New York

We have audited the accompanying consolidated balsimeets of Genco Shipping & Trading Limited amodsgliaries (the “Company”) as of
December 31, 2011 and 2010, and the related coiaset! statements of operations, equity, comprebemstome and cash flows for each of
the three years in the period ended December 31, Zthese financial statements are the respongibilithe Company’s management. Our
responsibility is to express an opinion on thesaritial statements based on our audits.

We conducted our audits in accordance with thedstais of the Public Company Accounting OversighamBlgUnited States). Those standards
require that we plan and perform the audit to obtaasonable assurance about whether the finatataiments are free of material
misstatement. An audit includes examining, on tliasis, evidence supporting the amounts and digids in the financial statements. An a
also includes assessing the accounting princiged and significant estimates made by managemeniglhas evaluating the overall financial
statement presentation. We believe that our apditgide a reasonable basis for our opinion.

In our opinion, such consolidated financial statetagresent fairly, in all material respects, tinarcial position of Genco Shipping & Trading
Limited and subsidiaries at December 31, 2011 &id2and the results of their operations and ttesh flows for each of the three years ir
period ended December 31, 2011, in conformity \@itbounting principles generally accepted in thetééhBtates of America.

We have also audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@inited States), the Company’s
internal control over financial reporting as of Betber 31, 2011, based on the criteria establighkddrnal Control—Integrated Framework
issued by the Committee of Sponsoring Organizatidriee Treadway Commission and our report datdataey 22, 2012 expressed an
unqualified opinion on the Company’s internal cohbver financial reporting.

/s/ DELOITTE & TOUCHE LLP

New York, New York
February 27, 2012
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Genco Shipping & Trading Limited
Consolidated Balance Sheets as of December 31,&td December 31, 2010
(U.S. Dollars in thousands, except for share ardshare data)

December 31,

2011 2010
Assets
Current assett
Cash and cash equivale $ 227,96¢ $ 270,87"
Due from charterers, n 13,68¢ 8,79¢
Prepaid expenses and other current a: 17,70¢ 14,01(
Total current asse 259,36! 293,68:
Noncurrent asset
Vessels, net of accumulated depreciation of $4@ed $334,502, respective 2,794,86! 2,783,81l
Deposits on vesse — 13,71¢
Deferred drydock, net of accumulated amortizatibfild,111 and $9,044, respectiv: 6,93¢ 8,563¢
Other assets, net of accumulated amortization gf47and $4,561, respective 17,79¢ 16,931
Fixed assets, net of accumulated depreciation enodtezation of $2,422 and $2,041, respecti 5,591 2,31(
Other noncurrent asse 514 —
Restricted cas 9,75( 9,00(
Investment: 24,46¢ 54,71¢
Total noncurrent asse 2,859,91. 2,889,02
Total asset $ 3,119,27 $ 3,182,70i
Liabilities and Equity
Current liabilities:
Accounts payable and accrued expel $ 30,71: % 31,79(
Current portion of lon-term debt 185,07 71,841
Deferred revenu 4,22 9,97¢
Fair value of derivative instrumer 1,68¢ 4,415
Total current liabilities 221,70: 118,02:
Noncurrent liabilities
Deferred revenu — 392
Deferred rent cred 1,82 657
Time charters acquire 1,16¢ 2,197
Fair value of derivative instrumer 23,65¢ 38,88(
Convertible senior note payat 106,38: 102,30¢
Long-term debt 1,402,93! 1,572,09
Total noncurrent liabilitie: 1,535,95 1,716,53:
Total liabilities 1,757,65! 1,834,55!
Commitments and contingenci
Equity:
Genco Shipping & Trading Limited sharehol¢ equity:
Common stock, par value $0.01; 100,000,000 shatd®azed; issued and outstanding 36,307
and 35,951,198 shares at December 31, 2011 andribec81, 2010, respective 36< 35¢
Additional paic-in capital 809,44 803,77¢
Accumulated other comprehensive | (17,549 (5,210
Retained earning 359,34¢ 334,02:
Total Genco Shipping & Trading Limited sharehol’ equity 1,151,601 1,132,94!
Noncontrolling interes 210,01 215,20
Total equity 1,361,61! 1,348,15
Total liabilities and equit $ 311927 §  3,182,70i

See accompanying notes to consolidated finan@ssients.
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Consolidated Statements of Operations for the YEaded December 31, 2011, 2010 and 2009

Genco Shipping & Trading Limited

(U.S. Dollars in Thousands, Except for Earnings $teare and Share Data)

For the Years Ended December 31,

2011 2010 2009
Revenues
Voyage revenue $ 388,92¢ $ 447,43t % 379,53:
Service revenue 3,28¢ 1,24¢ —
Total revenue 392,21 448,68 379,53:
Operating expense
Voyage expense 4,457 4,467 5,02¢
Vessel operating expens 105,51« 78,97¢ 57,31
General, administrative and management 33,92¢ 29,08: 18,55¢
Depreciation and amortizatic 136,20 115,66 88,15(
Other operating incom (527) (797) —
Total operating expens: 279,57¢ 227,39t 169,03¢
Operating incomi 112,63¢ 221,29: 210,49.
Other (expense) incom
Other expens (80) (77) (312)
Interest incom: 61€ 68t 24C
Interest expens (86,72 (72,650 (61,796
Other expens (86,18¢) (72,049 (61,86¢)
Income before income tax 26,45: 149,24¢ 148,62
Income tax expens (1,38%) (1,840) —
Net income 25,06¢ 147,40¢ 148,62-
Less: Net (loss) income attributable to nonconirglinterest (319 6,16¢ —
Net income attributable to Genco Shipping & Tradimgited $ 25,38¢ $ 141,24 $ 148,62
Earnings per sha-basic $ 072 % 428 $ 4.7
Earnings per sha-diluted $ 07z $ 4.07 $ 4.7
Weighted average common shares outstal-basic 35,179,24 32,987,44 31,295,21
Weighted average common shares outstai-diluted 35,258,20 35,891,37 31,445,06
Dividends declared per she $ — $ — $ —

See accompanying notes to consolidated finanassients.
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Genco Shipping & Trading Limited
Consolidated Statements of Equity
For the Years Ended December 31, 2011, 2010 an@ 200
(U.S. Dollars in Thousands)

Genco
Shipping &
Accumulated Trading
Additional Other Limited
Common Paid-in Comprehensive Retained Shareholders’ Noncontrolling
Stock Capital (Loss) Income Earnings Equity Interest Total Equity
Balance— January 1, 20C $ 317 $ 717,97¢ $ (66,019 $ 44,19 $ 696,47¢ $ — $ 696,47¢
Net income 148,62 148,62 — 148,62-
Change in unrealized gain

on investment 55,40¢ 55,40¢ — 55,40¢
Unrealized gain on cas

flow hedges, ne 24,19t 24,19¢ — 24,19t
Issuance of 133,250 shares

of nonvested stoc 1 D — — —
Nonvested stoc

amortization 4,22( 4,22( — 4,22(
Balance— December 31

2009 $ 31E $ 722,19t $ 13,58¢ $ 192,82( $ 928,92! $ — $ 928,92!
Net income 141,24: 141,24 6,16¢€ 147,40¢
Change in unrealized gai

on investment (17,46¢) (17,46¢) — (17,46¢)
Unrealized loss on cash

flow hedges, ne (1,339 (1,339 — (1,337
Issuance of 3,593,7¢

shares of common stor 36 54,84¢ 54,88: — 54,88:
Issuance of convertib

senior note! 23,457 23,457 — 23,457
Issuance of 514,650 shat

of nonvested stoc 5 (5) — — —
Nonvested stoc

amortization 4,327 4,32 2,892 7,21¢
Cash dividends paid k

Baltic Trading Limitec (47) (41) (5,329 (5,370
Issuance of commc

stock of Baltic Trading

Limited (1,045 (1,045 211,47" 210,43(
Balance — December 31,

2010 $ 35¢ $ 803,77¢ $ (5,210) $ 334,02: $ 113294 $ 215,20 $ 1,348,15.
Net income (loss 25,38¢t 25,38¢ (31¢) 25,06¢
Change in unrealized ga

on investment (30,24¢) (30,24¢) — (30,24¢)
Unrealized gain on cash

flow hedges, ne 17,90% 17,90° — 17,90°
Issuance of 357,500 shat

of nonvested stock, les

forfeitures of 1,100

shares 4 (4) — — —
Nonvested stoc

amortization 5,67¢ 5,57¢ 2,76¢ 8,33¢
Cash dividends paid by

Baltic Trading Limitec (59) (59) (7,54%) (7,602)
Vesting of restricted shar

issued by Baltic Trading

Limited 95 95 (95) —
Balance— December 31

2011 $ 36 $ 809,44 $ (17,549 $ 359,34¢ $ 1151600 $ 210,01: $ 1,361,61

See accompanying notes to consolidated finan@&sients
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Genco Shipping & Trading Limited
Consolidated Statements of Comprehensive Income
For the Years Ended December 31, 2011, 2010 an@ 200

(U.S. Dollars in Thousands)

For the Years Ended December 31,

2011 2010 2009
Net income $ 25,06¢ $ 147,40¢ $ 148,62:
Change in unrealized gain on investme (30,24¢) (17,46¢) 55,40¢
Unrealized gain (loss) on cash flow hedges, 17,90: (1,339 24,19t
Comprehensive incorr 12,72¢ 128,61( 228,22
Less: Comprehensive (loss) income attributableotocontrolling interest (319 6,16¢ —
Comprehensive income attributable to Genco Shipgifigading Limited $ 13,047 $ 122,44:  $ 228,22°

See accompanying notes to consolidated financisstents.
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Cash flows from operating activitie
Net income

Adjustments to reconcile net income to net cashigeal by operating activitie:

Depreciation and amortizatic

Genco Shipping & Trading Limited
Consolidated Statements of Cash Flows for the YEnded December 31, 2011, 2010 and 2009
(U.S. Dollars in Thousands)

Amortization of deferred financing cos
Amortization of time charters acquin
Amortization of discount on Convertible Senior N&

Unrealized (gain) loss on derivative

instrume

Amortization of nonvested stock compensation exg

Change in assets and liabiliti¢

(Increase) decrease in due from charte
Increase in prepaid expenses and other currertsi

Increase in other noncurrent ass

Increase in accounts payable and accrued exp

(Decrease) increase in deferred rev

€

Increase (decrease) in deferred rent ci

Deferred drydock costs incurr:

Net cash provided by operating activit

Cash flows from investing activitie
Purchase of vesse
Deposits on vesse
Changes in deposits of restricted ¢
Proceeds from sale of vess
Purchase of other fixed ass
Net cash used in investing activiti
Cash flows from financing activitie
Proceeds from the 2007 Credit Faci

Repayments on the 2007 Credit Faci
Proceeds from the $100 Million Term Loan Faci

Repayments on the $100 Million Te

rm Loan Faci

Proceeds from the $253 Million Term Loan Faci

Repayments on the $253 Million Te

rm Loan Faci

Proceeds from the Baltic Trading 2010 Credit Fgc
Proceeds from issuance of common st

Payment of common stock issuance ¢

Proceeds from issuance of Convertible Senior N
Payment of Convertible Senior Notes issuance ¢
Proceeds from issuance of common stock by subgi
Payment of subsidiary common stock issuance i

Payment of dividend by subsidia

Payment of deferred financing costs and deferrgitration cost:
Net cash (used in) provided by financing activi

Net (decrease) increase in cash and cash equis

Cash and cash equivalents at beginning of

Cash and cash equivalents at end of"

Year ended December 31,

2011 2010 2009
$ 25,06¢ $ 147,40¢ $ 148,62«
136,20 115,66: 88,15(
3,18¢ 1,967 1,037
(1,611) (4,560) (18,975

4,072 1,68¢

(51) (66) 28¢
8,33¢ 7,21¢ 4,22
(4,899 (6,677) 18C
(3,72)) (3,80¢) (23€)
(514) — —
1,091 10,04¢ 874
(6,139) (2,465) 177
1,16¢ (30) (19)
(4,019 (3,709) (4,59))
158,18 262,68 219,72
(130,329 (971,20 (287,63)
— (13,70 —
(750) 8,50( (17,500)
— 106,55! —
(2,289) (380) (1,079
(133,36) (870,23 (306,21()
— — 166,20
(102,50() (50,000) (12,500)
60,00( 40,00( —
(8,011) (1,120 —
21,50( 231,50 —
(26,91¢) (4,697) —
— 101,25( —
— 55,20( —
— (319) —
— 125,00( —
(51) (867) —
— 214,50 —
— (3,72)) —
(7,609) (5,36¢) —
(4,142) (11,219 (3,909)
(67,725 690, 16( 149,79.
(42,909) 82,61 63,31
270,87 188,26° 124,95t
$ 227,96( $ 270,87 $ 188,26°

See accompanying notes to consolidated financissents.
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Genco Shipping & Trading Limited
(U.S. Dollars in Thousands)

Notes to Consolidated Financial Statements foivisars Ended December 31, 2011, 2010 and 2009

1- GENERAL INFORMATION

The accompanying consolidated financial statemiastade the accounts of Genco Shipping & Tradingitéd (“GS&T”), its wholly
owned subsidiaries, and its subsidiary, Baltic Trgd.imited (collectively, the “Company”). The Cqrany is engaged in the ocean
transportation of drybulk cargoes worldwide throdlyé ownership and operation of drybulk carrierseés. GS&T is incorporated under the
laws of the Marshall Islands and as of DecembefB11] is the sole owner of all of the outstandihgres of the following subsidiaries: Genco
Ship Management LLC; Genco Investments LLC; Genem&diement (USA) Limited; and the ship-owning sulbsigs as set forth below.

At December 31, 2011, 2010 and 2009, GS&T's flesisisted of 53, 49 and 35 vessels, respectively.

Below is the list of GS&T’s wholly owned ship-owmgjrsubsidiaries as of December 31, 2011:

Wholly Owned Subsidiaries Vessels Acquirec Dwt Date Delivered Year Built
Genco Reliance Limite Genco Relianc 29,95; 12/6/04 1999
Genco Vigour Limitec Genco Vigoul 73,94 12/15/04 1999
Genco Explorer Limite: Genco Explore 29,95: 12/17/04 1999
Genco Carrier Limite Genco Carrie 47,18( 12/28/04 1998
Genco Sugar Limite Genco Suga 29,95; 12/30/04 1998
Genco Pioneer Limite Genco Pionee 29,95; 1/4/05 1999
Genco Progress Limite Genco Progres 29,95: 1/12/05 1999
Genco Wisdom Limites Genco Wisdon 47,18( 1/13/05 1997
Genco Success Limite Genco Succes 47,18¢ 1/31/05 1997
Genco Beauty Limite: Genco Beaut 73,94 2/7/05 1999
Genco Knight Limitec Genco Knight 73,94 2/16/05 1999
Genco Leader Limite Genco Leade 73,94 2/16/05 1999
Genco Marine Limitec Genco Marine 45,22: 3/29/05 1996
Genco Prosperity Limite Genco Prosperit 47,18( 4/4/05 1997
Genco Muse Limites Genco Muse 48,91: 10/14/05 2001
Genco Acheron Limite: Genco Acherol 72,49t 11/7/06 1999
Genco Surprise Limite Genco Surpris 72,49¢ 11/17/06 1998
Genco Augustus Limite Genco Augustu 180,15: 8/17/07 2007
Genco Tiberius Limite: Genco Tiberius 175,87: 8/28/07 2007
Genco London Limites Genco Londor 177,83 9/28/07 2007
Genco Titus Limitec Genco Titus 177,72¢ 11/15/07 2007
Genco Challenger Limite Genco Challenge 28,42¢ 12/14/07 2003
Genco Charger Limite Genco Charge 28,39¢ 12/14/07 2005
Genco Warrior Limitec Genco Warriol 55,43¢ 12/17/07 2005
Genco Predator Limite Genco Predatc 55,407 12/20/07 2005
Genco Hunter Limites Genco Hunte 58,72¢ 12/20/07 2007
Genco Champion Limite Genco Champio 28,44¢ 1/2/08 2006
Genco Constantine Limite Genco Constantin 180,18 2/21/08 2008
Genco Raptor LLC Genco Rapto 76,49¢ 6/23/08 2007
Genco Cavalier LLC Genco Cavalie 53,617 7/17/08 2007
Genco Thunder LL( Genco Thunde 76,58¢ 9/25/08 2007
Genco Hadrian Limite: Genco Hadriai 169,69 12/29/08 2008
Genco Commodus Limite Genco Commodu 169,02! 7/22/09 2009
Genco Maximus Limitet Genco Maximu 169,02! 9/18/09 2009
Genco Claudius Limite Genco Claudiu 169,02! 12/30/09 2010
Genco Bay Limitec Genco Bay 34,29¢ 8/24/10 2010
Genco Ocean Limite Genco Ocea 34,40¢ 7/26/10 2010
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Genco Avra Limitec Genco Avre 34,39 5/12/2011 2011
Genco Mare Limitec Genco Mare 34,42¢ 7/20/2011 2011
Genco Spirit Limitec Genco Spiri 34,43: 11/10/2011 2011
Genco Aquitaine Limite Genco Aquitaine 57,98: 8/18/10 2009
Genco Ardennes Limite Genco Ardenne 57,98: 8/31/10 2009
Genco Auvergne Limite Genco Auvergn 57,98 8/16/10 2009
Genco Bourgogne Limite Genco Bourgogn 57,98: 8/24/10 2010
Genco Brittany Limitec Genco Brittany 57,98: 9/23/10 2010
Genco Languedoc Limite Genco Langueda 57,98: 9/29/10 2010
Genco Loire Limitec Genco Loire 53,41¢ 8/4/10 2009
Genco Lorraine Limite Genco Lorraing 53,41¢ 7/29/10 2009
Genco Normandy Limite Genco Normand 53,59¢ 8/10/10 2007
Genco Picardy Limite: Genco Picard: 55,25} 8/16/10 2005
Genco Provence Limite Genco Provenc 55,31} 8/23/10 2004
Genco Pyrenees Limite Genco Pyrenee 57,98: 8/10/10 2010
Genco Rhone Limite Genco Rhoni 58,01¢ 3/29/2011 2011

During October 2009, Baltic Trading Limited (“Batirading”) filed a registration statement on F@ri with the U.S. Securities and
Exchange Commission (“SEC”). Baltic Trading wasadrporated in October 2009 in the Marshall Islafodghe purpose of conducting a
shipping business focused on the drybulk indugiot snarket. Baltic Trading was a wholly-owned nedt subsidiary of GS&T until Baltic
Trading completed its initial public offering, d?©, on March 15, 2010. As of December 31, 201hcGénvestments LLC owned 5,699,088
shares of Baltic Trading’s Class B Stock, whichrespnted a 25.11% ownership interest in Baltic ifigadnd 83.41%. As of December 31,
2010, GS&T's wholly-owned subsidiary Genco Investtsd LC owned 5,699,088 shares of Baltic Tradinglass B Stock, which represented
a 25.24% ownership interest in Baltic Trading aBb&% of the aggregate voting power of Baltic Tna outstanding shares of voting sto
Additionally, pursuant to the subscription agreetrt@tween Genco Investments LLC and Baltic Tradiogso long as GS&T directly or
indirectly holds at least 10% of the aggregate nema outstanding shares of Baltic Trading’s commtotk and Class B stock, Genco
Investments LLC will be entitled to receive an didial number of shares of Baltic Trading’s Classt&ck equal to 2% of the number of
common shares issued in the future, other thareshssued under Baltic Trading’s 2010 Equity InzenPlan.

Below is the list of Baltic Trading’s wholly owneghip-owning subsidiaries as of December 31, 2011:

Baltic Trading’s Wholly Owned Year

Subsidiaries Vessel Dwt Delivery Date Built

Baltic Leopard Limitec Baltic Leoparc 53,44 4/8/10 2009
Baltic Panther Limitec Baltic Panthe 53,35! 4/29/10 2009
Baltic Cougar Limitec Baltic Cougal 53,43: 5/28/10 2009
Baltic Jaguar Limitec Baltic Jagua 53,47« 5/14/10 2009
Baltic Bear Limited Baltic Bear 177,71 5/14/10 2010
Baltic Wolf Limited Baltic Wolf 177,75: 10/14/10 2010
Baltic Wind Limited Baltic Wind 34,40¢ 8/4/10 2009
Baltic Cove Limitec Baltic Cove 34,40:¢ 8/23/10 2010
Baltic Breeze Limitec Baltic Breeze 34,38¢ 10/12/10 2010

The Company provides technical services for drylvelsels purchased by Maritime Equity Partners (P¥)Ewhich is managed by
a company owned by Peter C. Georgiopoulos, Chaiwhéme Board of Directors of GS&T. These servicesude oversight of crew
management, insurance, drydocking, ship operatdodginancial statement preparation, but do ndtuiake chartering services. The services
provided for a fee of $750 per ship per day plusibeirsement of out-of-pocket costs and will be [ed for an initial term of one year. MEP
has the right to cancel provision of services o &@s’ notice with payment of a one-year terminafiee upon a change in control of the
Company. The Company may terminate provision efsérvices at any time on 60 days’ notice. Pet&dorgiopoulos, the Company’s
Chairman of the Board, is a minority investor in RIEand affiliates of Oaktree Capital ManagemerR, Lof which Stephen A. Kaplan, a
director of the Company, is a principal, are majoinvestors in MEP.

On July 27, 2010, the Company closed on an eqtfigying of 3,593,750 shares of common stock (wlth ¢xercise of the
underwriters’ over-allotment option) at an offeripdgce of $16.00 per share. The Company receietgroceeds of $54,882 after deducting
underwriters’ fees and expenses. This offering eaase concurrently with the issuance of $125,0Gffegpte principal
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amount (with the exercise of the underwriters’ egbotment option) of the 5.00% Convertible Seniat®s due August 15, 2015. Refer to M
10 — Convertible Senior Notes for further infornaati

Mr. Georgiopoulos is the sole member of the Manag@rtommittee of Fleet Acquisition LLC, which cumtly retains 443,606 shal
of the Company’s common stock of which Mr. Georgiolps may be deemed to be the beneficial ownera fesult of the foregoing
transaction in addition to grants of nonvested eshanade to Mr. Georgiopoulos, Mr. Georgiopoulos ayleemed to beneficially own 12.6
of the Company’s common stock (including shared ti@ough Fleet Acquisition LLC) at December 31120

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation

The accompanying consolidated financial statemiese been prepared in accordance with accountingiples generally accepted
the United States of America (“U.S. GAAP”), whiaitiude the accounts of GS&T, its wholly owned sdizsies and Baltic Trading, a
subsidiary in which the Company owns a majorityhef voting interests and exercises control. Akicompany accounts and transactions
been eliminated in consolidation.

Business geographics

The Company’s vessels regularly move between ciasntr international waters, over hundreds of tnages and, as a result, the
disclosure of geographic information is impractieab

Vessel acquisitions

When the Company enters into an acquisition traisadt determines whether the acquisition tratisacvas the purchase of an as
or a business based on the facts and circumstandes transaction. As is customary in the shigpidustry, the purchase of a vessel is
normally treated as a purchase of an asset asstogital operating data for the vessel is noteesdd nor is material to the Compasglecisior
to make such acquisition.

When a vessel is acquired with an existing timetelnathe Company allocates the purchase prickawéssel and the time charter
based on, among other things, vessel market vahstind the present value (using an interest raiehweflects the risks associated with the
acquired charters) of the difference between @)dbntractual amounts to be paid pursuant to tagehterms and (i) management’s estimate
of the fair market charter rate, measured overmge&qual to the remaining term of the chartehe Tapitalized above-market (assets) and
below-market (liabilities) charters are amortizedaareduction or increase, respectively, to reveimver the remaining term of the charter.

Segment reporting

The Company has two operating segments, GS&T atitt Baading, which are both engaged in the oceansportation of drybulk
cargoes worldwide through the ownership and oparaif drybulk carrier vessels. Refer to Note 3 egi®@ent Information for further
information.

Revenue and voyage expense recognition

Since the Company’s inception, revenues have bepargted from time charter agreements, pool agnetsnaed spot market-related
time charters. A time charter involves placingeasel at the charterer’s disposal for a set perfidiene during which the charterer may use the
vessel in return for the payment by the chartefer specified daily hire rate, including any batlaenus payments received pursuant to the
charter agreement. Spot markelated time charters are the same as other tiemerhagreements, except the time charter ratesagigble an
are based on a percentage of the average daiyaatpublished by the Baltic Dry Index. In timextkrs, spot market-related time charters and
pool agreements, operating costs including crevesntanance and insurance are typically paid bytheer of the vessel and specified voyage
costs such as fuel and port charges are paid bshtmterer. There are certain other non-specifigége expenses such as commissions which
are typically borne by the Company. At the inceptdf a time charter, the Company records the rdiffee between the cost of bunker fuel
delivered by the terminating charterer and the luffiliel sold to the new charterer as a gain oryggsn voyage expenses. These differences
in bunkers resulted in net gains of $2,653, $1 @43 $283 during the years ended December 31, 2010, and 2009, respectively.
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The Company records t ime charter revenues oveetheof the charter as service is provided. Reesrare recognized on a straight-
line basis as the average revenue over the tethreakspective time charter agreement. The Coynpanognizes voyage expenses when
incurred.

Two of the Company’s vessels, the Genco ConstaatideGenco Hadrian, are chartered under time akasteich include a profit-
sharing element. Under these charter agreemést§,dmpany receives a fixed rate of $53 and $65@grrespectively, and an additional
profit-sharing payment. The profit-sharing betwéie®m Company and the respective charterer for &&etay period is calculated by taking the
average over that period of the published Baltipe&Cimdex of the four time charter routes as redfiéén daily reports. If such average is more
than the base rate payable under the charterxttes® amount is allocable 50% to the Company afat6Qhe charterer. The profit sharing
amount due to the Company is net of a 3.75% comomisgProfit sharing revenue is recorded when therage of the published Baltic Cape
Index for the four time charter routes is availaiolethe entire 15-day period, which is when thefppsharing revenue is fixed and
determinable.

Four of the Company’s vessels, the Genco Oceanc@Bay, Genco Avra and Genco Spirit, are chartarebbr spot market-related
time charters which include a profit-sharing elemddnder these charter agreements, the rate éogpibt market-related time charter is linked
with a floor of $9 and a ceiling of $14 daily wiéh50% profit sharing arrangement to apply to angamhabove the ceiling. The rate is based
on 115% of the average of the daily rates reflectetie daily reports of the Baltic Handysize Index

At December 31, 2011, five of the Compasyessels are in vessel pools. The Genco Expl@eico Pioneer, Genco Progress, Gi
Reliance and Genco Sugar entered the LauritzendRolg August 2009. Vessel pools, such as theitzam Pool, provide cost-effective
commercial management activities for a group ofilsintlass vessels. The pool arrangement prouitegenefits of a large-scale operation,
and chartering efficiencies that might not be aldé to smaller fleets. Under the pool arrangentbetvessels operate under a time charter
agreement whereby the cost of bunkers and portnsgseare borne by the pool and operating costsdimg crews, maintenance and insurance
are typically paid by the owner of the vessel. c8ithe members of the pool share in the revengestesmge expenses generated by the entire
group of vessels in the pool, and the pool operiatése spot market, the revenue earned by thesselgeis subject to the fluctuations of the
market. The Company recognizes revenue from theskarrangements based on its portion of the isgtilslitions reported by the relevant
pool, which represents the net voyage revenuesoptiol after voyage expenses and pool manager fees.

Other operating income

During the years ended December 31, 2011, 2012@08, the Company recorded other operating inco$é27, $791 and $0
respectively. Other operating income recordedndutine years ended December 31, 2011 and 2010ston$i$527 and $585, respectively,
related to the first two installments due on Decen9, 2011 and 2010, respectively, from Samsurxd@grporation (“Samsun”) pursuant to
the rehabilitation plan which was approved by tbet8 Korean courts. Refer to Note 19 — Commitmani$ Contingencies for further
information regarding the bankruptcy settlemenhv@amsun. Additionally, other operating incomemyithe year ended December 31, 2010
consists of $206 related to a payment received franseller of the Baltic Cougar as a result oflétte delivery of the vessel to Baltic Trading.

Due from charterers, net

Due from charterers, net includes accounts recivfatim charters, net of the provision for doubtigtounts. At each balance sheet
date, the Company provides for the provision based review of all outstanding charter receivablesluded in the standard time charter
contracts with the Company’s customers are cepaiformance parameters which if not met, can reswtstomer claims. As of
December 31, 2011 and 2010 , the Company had eveese$906 and $592, respectively, against due ftbarterers balance and an additional
accrual of $762 and $689, respectively, in deferes@nue, each of which is primarily associatedwitimated customer claims against the
Company including vessel performance issues urnmiercharter agreements.

Revenue is based on contracted charterparties.etdmwthere is always the possibility of disputeraerms and payment of hires and
freights. In particular, disagreements may ar@gcerning the responsibility of lost time and rewen Accordingly, the Company periodically
assesses the recoverability of amounts outstaradidgestimates a provision if there is a possibdftpon-recoverability. The Company
believes its provisions to be reasonable basedfomaation available.

Vessel operating expenses

Vessel operating expenses include crew wages é&atédecosts, the cost of insurance, expensesrgladirepairs and maintenance,
cost of spares and consumable stores, and otheeltaiseous expenses. Vessel operating expensescagnized when incurred.
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Vessels, net

Vessels, net is stated at cost less accumulata@édapion. Included in vessel costs are acquisitiasts directly attributable to the
acquisition of a vessel and expenditures madedpape the vessel for its initial voyage. The Conypalso capitalizes interest costs for a ve
under construction as a cost which is directlyitaitable to the acquisition of a vessel. Vessegiapreciated on a straighte basis over the
estimated useful lives, determined to be 25 years the date of initial delivery from the shipyarBepreciation expense for vessels for the
years ended December 31, 2011, 2010 and 2009 v@8s0RD, $109,839, and $84,326, respectiv

Depreciation expense is calculated based on cestie estimated residual scrap value. The césigrificant replacements,
renewals and betterments are capitalized and depedmver the shorter of the vessel’s remainirigneded useful life or the estimated life of
the renewal or betterment. Undepreciated coshypfaaset component being replaced that was acqafredthe initial vessel purchase is
written off as a component of vessel operating expe Expenditures for routine maintenance andnepee expensed as incurred. Scrap v
is estimated by the Company by taking the costadlgimes the weight of the ship noted in lightg¥gitons (Iwt). Effective January 1, 2011,
the Company increased the estimated scrap valtre afessels from $175/Iwt to $245/lwt prospectiviedged on the 15-year average scrap
value of steel. The change in the estimated scalpe will result in a decrease in depreciationesge over the remaining life of the vessel
assets. During the year ended December 31, 20d In¢rease in the estimated scrap value resuitadlecrease in depreciation expense of
$2,479. The decrease in depreciation expense edsnla $0.07 increase of basic and diluted easnireg share during the year ended
December 31, 2011.

Fixed assets, net

Fixed assets, net are stated at cost less accadwapreciation and amortization. Depreciation@mndrtization are based on a
straight line basis over the estimated usefuldiféhe specific asset placed in service. The failhg table is used in determining the typical
estimated useful lives:

Description Useful lives

Leasehold improvements Lesser of the estimated useful life of the asséifeor
of the least

Furniture, fixtures & other equipme 5 years

Vessel equipmer 2-15 years

Computer equipmer 3 years

Depreciation and amortization expense for fixectssir the years ended December 31, 2011, 201@@0@ was $507, $501 and
$414, respectively.

Deferred drydocking costs

The Company’s vessels are required to be drydoakedoximately every 30 to 60 months for major repand maintenance that
cannot be performed while the vessels are opetafiing Company defers the costs associated witbriiaockings as they occur and amort
these costs on a straight-line basis over the gpdrédween drydockings. Costs deferred as partvesael’s drydocking include actual costs
incurred at the drydocking yard; cost of travetidong and subsistence of personnel sent to theodkyag site to supervise; and the cost of
hiring a third party to oversee the drydockingthé vessel is drydocked earlier than originallficpated, any remaining deferred drydock
costs that have not been amortized are expensdbkd bheginning of the next drydock. Amortizatiorperse for drydocking for the years ended
December 31, 2011, 2010 and 2009 was $5,617, $5aB24$3,410, respectively. All other costs inedrduring drydocking are expensed as
incurred.

Impairment of longived assets

The Company follows Accounting Standards Codifmat{*ASC") Subtopic 360-10, “Property, Plant anduifzment” (“ASC 360-
107), which requires impairment losses to be reedrdn long-lived assets used in operations whepatats of impairment are present and the
undiscounted cash flows estimated to be generatélddse assets are less than their carrying amolfitsdicators of impairment are present,
the Company performs an analysis of the anticipatetiscounted future net cash flows of the reléded-lived assets. If the carrying value of
the related asset exceeds the undiscounted cash tioe carrying value is reduced to its fair vali@rious factors including anticipated future
charter rates, estimated scrap values, future dkrdg costs and estimated vessel operating costeuded in this analysis.
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For the years ended December 31, 2011, 2010 arft) B60mpairment charges were recorded on the Coyipéong-lived assets.

Deferred financing costs

Deferred financing costs, included in other asseissist of fees, commissions and legal expensexi@ted with obtaining loan
facilities and amending existing loan facilitieBhese costs are amortized over the life of theedldebt and are included in interest expense.

Cash and cash equivalents

The Company considers highly liquid investmentshsag money market funds and certificates of depa#itan original maturity of
three months or less to be cash equivalents.

Investments

The Company holds an investment in the capitakstddinhui Shipping and Transportation Limitedifui”). Jinhui is a drybulk
shipping owner and operator focused on the Supraegment of drybulk shipping. This investmentdsignated as Available For Sale
(“AFS”) and is reported at fair value, with unrealdl gains and losses recorded in shareholdergyeagia component of accumulated other
comprehensive income (“AOCI”). The Company cldssithe investment as a current or noncurrent &ssetd on the Company’s intent to
hold the investment at each reporting date.

Investments are reviewed quarterly to identify guesother-than-temporary impairment in accordanith ASC Subtopic 320-
10, “Investments — Debt and Equity Securities” (&820-10"). When evaluating its investments, tleenPpany reviews factors such as the
length of time and extent to which fair value hasibelow the cost basis, the financial conditibtine issuer, the underlying net asset value of
the issuers assets and liabilities, and the Comipatjlity and intent to hold the investment foperiod of time which may be sufficient for
anticipated recovery in market value. Should teelide in the value of any investment be deemdtbtother-than-temporary, the investment
basis would be written down to fair market valugg ¢he write-down would be recorded to earninga lss. Refer to Note 6 — Investments.

Income taxes

Pursuant to Section 883 of the U.S. Internal Regedode of 1986 as amended (the “Code”), qualifiedine derived from the
international operations of ships is excluded fignoss income and exempt from U.S. federal incoméf ta company engaged in the
international operation of ships meets certain irequents. Among other things, in order to qualihe Company must be incorporated in a
country which grants an equivalent exemption to.lddporations and must satisfy certain qualifiachership requirements.

GS&T is incorporated in the Marshall Islands. Rarg to the income tax laws of the Marshall Islar&iS&T is not subject to
Marshall Islands income tax. The Marshall Islahds been officially recognized by the Internal Rew@Service as a qualified foreign country
that currently grants the requisite equivalent exéon from tax. GS&T is not taxable in any otherigdiction, with the exception of Genco
Management (USA) Limited as noted below.

Based on the publicly traded requirement of th€iS8e®83 regulations, GS&T believes that it qualififor exemption from income t
on income derived from the international operatiohships for 2011, 2010 and 2009. In order t@ttiee publicly traded requirement,
GS&T’s stock must be treated as being primarily eegularly traded for more than half the days of amch year. Under the Section 883
regulations, GS&T's qualification for the publidsaded requirement may be jeopardized if sharelhsloethe Company’s common stock that
own five percent or more of the Company’s stoclg“shareholders”) own, in the aggregate, 50% or mbtke Company’s common stock for
more than half the days of the year. Managemdigvas that during 2011, 2010 and 2009, the contbovenership of its 5% shareholders did
not equal 50% or more of its common stock for ntbemn half the days of 2011, 2010 and 2009, as caigk.

If GS&T does not qualify for the exemption from tamder Section 883, it would be subject to a 4%om@the gross “shipping
income” (without the allowance for any deductiotiegt is treated as derived from sources withinthged States or “United States source
shipping income.” For these purposes, “shippingime” means any income that is derived from theafisessels, from the hiring or leasing of
vessels for use, or from the performance of sesuviliectly related to those uses; and “United Stateirce shipping income” includes 50% of
shipping income that is attributable to transpastathat begins or ends, but that does not botlinbegd end, in the United States.
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Baltic Trading is also incorporated in the Marshslhnds. However, Baltic Trading did not qualify an exemption under
Section 883 upon consummation of its IPO becaudiél ihot satisfy the publicly traded requirementlascribed above. Since Baltic Trading’s
IPO was completed on March 15, 2010, the Compansyirftirectly owned shares of Baltic Trading’s Cl&sStock which has provided the
Company with over 50% of the combined voting powfeall classes of Baltic Trading’s voting stock ihgr 2010 and 2011. As such, Baltic
Trading is subject to income tax on its United &atource income. During the years ended Dece®ih@011 and 2010, Baltic Trading had
United States operations which resulted in UnitedeS source income of $3,062 and $2,541. Battding’s United States income tax
expense for the years ended December 31, 20110dv@as $34 and $78, respectively, of which $0$8®] respectively, was outstanding at
December 31, 2011 and 2010 and has been reflectrtounts payable and accrued expenses.

Pursuant to certain agreements, the Company tedhnand commercially manages vessels for Baltediirg, as well as provides
technical management of vessels for MEP in exch&mgsgpecified fees for these services providetesk services are performed by Genco
Management (USA) Limited (“Genco (USA)%hich has elected to be taxed as a corporatiob/fited States federal income tax purposes
such, Genco (USA) is subject to United States fddecome tax on its worldwide net income, incluglthe net income derived from providing
these services. Genco (USA) has entered intotesbasing agreement with the Company and Genco hipagement LLC, collectively
Manco, pursuant to which Genco (USA) agrees tolvaiise Manco for the costs incurred by Genco (USA}He use of Manco’s personnel
and services in connection with the provision & $lervices for both Baltic Trading and MEP’s vessel

Total revenue earned for these services duringehes ended December 31, 2011 and 2010 was $678086a739, respectively, of
which $3,024 and $5,490, respectively, eliminatpdruconsolidation. After allocation of certain erges, there was taxable income of $2,787
associated with these activities for the year eridleckmber 31, 2011. This resulted in estimate@x@ense of $1,351 for the year ended
December 31, 2011. After allocation of certainenges, there was taxable income of $3,913 assdaidtte these activities for the year ended
December 31, 2010. This resulted in estimate@xmpense of $1,762 for the year ended December(3D, 2

Deferred revenue
Deferred revenue primarily relates to cash recefuvath charterers prior to it being earned. Theseunts are recognized as income
when earned. Additionally, deferred revenue inekidstimated customer claims mainly due to timetehperformance issues. Refer to

“Revenue and voyage expenses” above for descripfitine Company’s revenue recognition policy.

Comprehensive income

The Company follows ASC Subtopic 220-10, “Compredinam Income” (“ASC 220-10")which establishes standards for reporting
displaying comprehensive income and its componierfisancial statements. Comprehensive incomeimprised of net income and amounts
related to the Company’s interest rate swaps ateduor as hedges, as well as unrealized gainssses associated with the Company’s
investments.

Nonvested stock awatrt

The Company follows ASC Subtopic 718-10, “Compeiosat— Stock Compensation” (“ASC 718-10") for nontext stock issued
under its equity incentive plan. Stock-based camp#on costs from nonvested stock have been fitassis a component of additional paid -
in capital.

Accounting estimates

The preparation of financial statements in conftymiith U.S. GAAP requires management to make esttimand assumptions that
affect the reported amounts of assets and liasligind disclosures of contingent assets and tiabikt the date of the financial statements and
the reported amounts of revenues and expensegydhemreporting period. Significant estimatesuade vessel valuations, the valuation of
amounts due from charterers, performance clainsgjual value of vessels, useful life of vessels edfair value of derivative instruments.
Actual results could differ from those estimates.
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Concentration of credit risk

Financial instruments that potentially subject @@mpany to concentrations of credit risk are am®dne from charterers, cash and
cash equivalents, deposits on vessels and intatesswap agreements. With respect to amount$rdiorecharterers, the Company attempts to
limit its credit risk by performing ongoing credivaluations and, when deemed necessary, requitesslef credit, guarantees or collateral.
The Company earned 100% of revenues from 32 cussom@011, 33 customers in 2010 and 23 custome2809. Management does not
believe significant risk exists in connection witle Company’s concentrations of credit at Decen3ie2011 and 2010.

For the year ended December 31, 2011 there wereustomers that individually accounted for morentth8% of voyage revenues,
Cargill International S.A. and Swissmarine ServigeA., which represented 30.00% and 12.23% of veyagenues, respectively. For the y
ended December 31, 2010 there were two customatrinttividually accounted for more than 10% of vogaevenues, Cargill International
S.A. and Pacific Basin Chartering Ltd., which reganeted 29.26% and 11.43% of voyage revenues, tésggc For the year ended
December 31, 2009, there were two customers thatidually accounted for more than 10% of voyageeraies, Cargill International S.A. and
Pacific Basin Chartering Ltd., which represented?3% and 13.61% of voyage revenues, respectively.

At December 31, 2011 and 2010, the Company mamtirof its cash and cash equivalents with five four financial institutions,
respectively. None of the Company’s cash and egslivalent balances is covered by insurance irteat of default by these financial
institutions.

Deposits on vessels outstanding at December 3D &@lheld in escrow accounts maintained by DnB NBaRk ASA. None of the
deposits on vessel balances are covered by in®iranie event of default by this financial instibun.

At December 31, 2011 and 2010, the Company has aighten interest rate swap agreements, resplyctivich DnB NOR Bank
ASA to manage interest costs and the risk assabigithh changing interest rates related to the 20@&tlit Facility. None of the interest rate
swap agreements are covered by insurance in thiet efzdefault by this financial institution.

Fair value of financial instruments

The estimated fair values of the Company’s finanoistruments such as amounts due to / due fronterdegis, accounts payable and
long-term debt approximate their individual cargy@mounts as of December 31, 2011 and 2010 direitoshort-term maturity or the
variable-rate nature of the respective borrowingden the credit facilities.

The fair value of the interest rate swaps is thieneded amount the Company would receive or haymgoin order to terminate these
agreements at the reporting date, taking into attcourrent interest rates and the creditworthimdgbe counterparty for assets and
creditworthiness of the Company for liabilitieseeSNote 13 - Fair Value of Financial Instrumentsddditional disclosure on the fair values of
long term debt, convertible senior notes, derivathstruments, and AFS securities.

Derivative financial instruments

Interest rate risk management

The Company is exposed to the impact of interdstahanges. The Company’s objective is to manag@tpact of interest rate
changes on its earnings and cash flow in relatidmtrowings primarily for the purpose of acquirishybulk vessels. These borrowings are
subject to a variable borrowing rate. The Compasgs pay-fixed receive-variable interest rate svapsanage future interest costs and the
risk associated with changing interest rate obligat These swaps are designated as cash flovebedduture variable rate interest payments
and are tested for effectiveness on a quarterligb&¥efer to Note 11 — Interest Rate Swap Agredsfem further information regarding the
interest rate swaps held by the Company.

The differential to be paid or received for theeetfvely hedged portion of any swap agreementdsgrized as an adjustment to
interest expense as incurred. Additionally, thendes in value for the portion of the swaps thatedifiectively hedging future interest payments
are reflected as a component of AOCI.

For the interest rate swaps that are not desigreesteah effective hedge, the change in the valuetenthte differential to be paid or
received is recognized as other expense andesl lest a component of other (expense) income iGtmsolidated Statements of Operations.
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3 - SEGMENT INFORMATION

The Company determines its operating segments lmas#te information utilized by the chief operatihecision maker to assess
performance. Based on this information, the Comgeas two operating segments, GS&T and Baltic TrgdiBoth GS&T and Baltic Trading
are engaged in the ocean transportation of drytalgoes worldwide through the ownership and opmraif drybulk carrier vessels. GS&T
seeks to deploy its vessels on time charters,mpdtet-related time charters or in vessel pooldinigin the spot market and Baltic Trading
seeks to deploy its vessel charters in the spokeharhich represents immediate chartering of aeesisually for single voyages, or
employing vessels on spot market-related time ehartSegment results are evaluated based onawebhén The accounting policies applied to
the reportable segments are the same as thosénubedpreparation of the Companyconsolidated financial statements. Informatiooi the
Company'’s reportable segments for the years engedrber 31, 2011, 2010 and 2009 are as follows:

The following table presents a reconciliation datovoyage revenue from external (third party) ougtrs for the Company’s two
operating segments to total consolidated voyagemes from external customers for the Company fewydars ended December 31, 2011, .
and 2009.

For the years ended December 31,

2011 2010 2009
Voyage Revenue from External Customer
GS&T $ 345,437 $ 414,87¢ $ 379,53:
Baltic Trading 43,49: 32,55¢ —
Total operating segmen 388,92¢ 447,43t 379,53:
Eliminating revenut — — —
Total consolidated voyage revenue from externatornsrs $ 388,92¢ $ 447,43t $ 379,53:

The following table presents a reconciliation datontersegment revenue, which eliminates uporscbation, for the Company’s
two operating segments for the years ended Dece&ih&011, 2010 and 2009. The intersegment reveates in the following table
represents revenue earned by GS&T pursuant to @magement agreement entered into with Baltic Tggdirhich includes commercial serv
fees, technical service fees and sale and purdbaseif any.

For the years ended December 31,

2011 2010 2009
Intersegment revenue
GS&T $ 3,02¢ $ 549 $ —
Baltic Trading o = =
Total operating segmen 3,024 5,49( —
Eliminating revenut (3,029 (5,490) —
Total consolidated intersegment revei $ — $ — $ —

The following table presents a reconciliation dbtaepreciation and amortization expense for them@any’s two operating segments
to total consolidated depreciation and amortizaéiepense for the years ended December 31, 2010,&@12009. The eliminating
depreciation and amortization expense noted iridit@ving table consists of the elimination of itempany transactions resulting from the
depreciation expense associated with the 1% puedeasdue to GS&T from Baltic Trading pursuantite Management Agreement. The 1%
purchase fee is capitalized as part of vesselsibgaBaltic Trading and is depreciated over theaiaing life of the vessel and therefore, the
associated depreciation expense is eliminated aposolidation.

For the years ended December 31,

2011 2010 2009
Depreciation and amortization
GS&T $ 121,59( $ 108,38: $ 88,15(
Baltic Trading 14,76¢ 7,35¢ —
Total operating segmen 136,35¢ 115,74( 88,15(
Eliminating depreciation and amortizati (156€) (77) —
Total consolidated depreciation and amortiza $ 136,200 $ 115,66. $ 88,15(

The following table presents a reconciliation datonterest expense for the Company’s two opegatEgments to total consolidated
interest expense for the years ended Decembei031, 2010 and 2009. There is no eliminating irteexpense as the interest incurred by
each operating segment is related to each opersggment’s own debt facilities.
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For the years ended December 31,

2011 2010 2009
Interest expense
GS&T $ 82,30 $ 70,49 $ 61,79¢
Baltic Trading 4,422 2,15t —
Total operating segmen 86,72: 72,65( 61,79¢
Eliminating interest expen: o = =
Total consolidated interest expet $ 86,72: $ 72,65( $ 61,79¢

The following table presents a reconciliation datmet income for the Company’s two operating segt® to total consolidated net
income for the years ended December 31, 2011, 26d@009. The eliminating net income noted inftilewing table consists of the
elimination of intercompany transactions betwee&G&nd Baltic Trading as well as dividends receibydGS&T from Baltic Trading for its
Class B shares of Baltic Trading.

For the years ended December 31,

2011 2010 2009
Net income (loss
GS&T $ 27,90¢ $ 144,67¢ $ 148,62
Baltic Trading (431) 8,32: —
Total operating segmen 27,471 153,00: 148,62
Eliminating net incomt (2,409 (5,597) —
Total consolidated net incon $ 25,06¢ $ 147,40¢ $ 148,62

The following table presents a reconciliation dat@ssets for the Compasytwo operating segments to total consolidatechsstts ¢
of December 31, 2011 and December 31, 2010. Therelting assets noted in the following table cangfighe elimination of intercompany
transactions resulting from the capitalizationedd paid to GS&T by Baltic Trading as vessel asgathiding related accumulated
depreciation, as well as the outstanding receivablance due to GS&T from Baltic Trading as of Deber 31, 2011 and 2010.

December 31, December 31,
2011 2010

Total assets

GS&T $ 2,737,98! $ 2,792,05!
Baltic Trading 384,95! 396,15«
Total operating segmen 3,122,94. 3,188,211
Eliminating asset (3,666€) (5,507)
Total consolidated asse $ 3,119.27 % 3,182,70:

The following table presents a reconciliation dht@xpenditures for vessel purchases, includirgs@kdeposits, for the Company’s
two operating segments to total consolidated exjpard for vessel purchases, including vessel depdar the years ended December 31,
2011, 2010 and 2009. The eliminating expenditioesessels noted in the following table consistmprily of the elimination of the 1%
purchase fees due to GS&T from Baltic Trading parsuo the Management Agreement which were paiBditic Trading to GS&T during tt
years ended December 31, 2011 and 2

For the years ended December 31,

2011 2010 2009
Expenditures for vessels
GS&T $ 128,83t $ 597,90¢ $ 287,63
Baltic Trading 2,57(C 389, 75¢ —
Total operating segmer 131,40t 987,66t 287,63
Eliminating expenditures for vesst (1,079 (2,769 —
Total consolidated expenditures for ves: $ 130,32¢ $ 984,90 $ 287,63

4 - CASH FLOW INFORMATION

As of December 31, 2011 and 2010, the Company iggnd &nd ten interest rate swaps, respectivelycwhre described and discus
in Note 11 — Interest Rate Swap Agreements. The/édue of the eight swaps at December 31, 2011 sliability position of $25,340,
$1,686 of which is a current liability. The fairlua of the ten swaps at December 31, 2010 is imbdlity position of $43,297, $4,417 of which
is a current liability.
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For the year ended December 31, 2011, the Compashydin-cash investing activities not included i @onsolidated Statement of
Cash Flows for items included in accounts payabtkaccrued expenses consisting of $501 for thehpsee of vessels and $1,559 for the
purchase of other fixed assets. Additionally,tfer year ended December 31, 2011, the Companydradash financing activities not includ
in the Consolidated Statement of Cash Flows fanstencluded in accounts payable and accrued expensssisting of $105 associated with
deferred financing fees.

For the year ended December 31, 2010, the Compashydin-cash investing activities not included i @onsolidated Statement of
Cash Flows for items included in accounts payabteaccrued expenses consisting of $3,979 for thehpse of vessels, $38 associated with
deposits on vessels and $60 for the purchase ef iked assets. Additionally, for the year en@stember 31, 2010, the Company had non-
cash financing activities not included in the Cditsted Statement of Cash Flows for items inclutheaiccounts payable and accrued expenses
consisting of $204 associated with deferred finagdees, $51 associated with issuance costs refatde concurrent stock offering and
issuance of Convertible Senior Notes completedubn 27, 2010 and $1 associated with dividend paymdue to Peter Georgiopoulos,
Chairman of the Board of Directors. Also, for thear ended December 31, 2010, the Company hadasiminvesting activities not includec
the Consolidated Statement of Cash Flows for iterwisided in prepaid expenses and other currentsaaseof December 31, 2010 consistin:
$22 of interest receivable associated with depositgessels.

For the year ended December 31, 2009, the Compashydin-cash investing activities not included i @onsolidated Statement of
Cash Flows for items included in accounts payabteaccrued expenses consisting of $630 for thehpsec of vessels and $87 for the purchase
of other fixed assets. Additionally, for the yeamded December 31, 2009, the Company had non-tesiting activities not included in the
Consolidated Statement of Cash Flows for itemsuthed] in accounts payable and accrued expensestong®f $483 associated with deferred
registration costs for Baltic Trading.

For the year ended December 31, 2011, the Compan i reclassification of $13,718 from depositsessels to vessels, net of
accumulated depreciation, due to the completigh@fpurchase of the Genco Rhone, Genco Avra, Gélate and Genco Spirit. For the year
ended December 31, 2009, the Company made a riéictztizn of $90,555 from deposits on vessels teseds, net of accumulated deprecial
due to the completion of the purchases of the G&wuomodus, Genco Maximus and Genco Claudius. Mo sclassifications were made
during the year ended December 31, 2010.

During the years ended December 31, 2011, 2012@08, cash paid for interest, net of amounts cligeth and including bond
coupon interest paid, was $81,256, $64,281 andl88&gespectively.

During the years ended December 31, 2011, 201@@08, cash paid for estimated income taxes wa®1$1,995 and $0
respectively.

On May 12, 2011, the Company made grants of noadesimmon stock under the Genco Shipping & Tradingted 2005 Equity
Incentive Plan in the amount of 15,000 shareseérathgregate to directors of the Company. The glatet fair value of such nonvested stock
was $120. On December 28, 2011, the Board of Rirs@pproved a grant of 100,000 shares of nhondestammon stock to Peter
Georgiopoulos, Chairman of the Board, which hadsmigdate fair value of $639. Lastly, on Decenitr2011, the Company granted 242,
shares of nonvested stock to certain employees. gfdnt date fair value of such nonvested stock$4¢850.

On March 5, 2010 and December 21, 2010, the Bollpdrectors approved grants of 75,000 and 200,0@0es, respectively, of
nonvested common stock to Peter Georgiopoulos. faihgalue of such nonvested stock was $1,718%0830, respectively. Additionally, ¢
May 13, 2010, the Company made grants of nonvesirtunon stock under the Genco Shipping & Tradingiteécth2005 Equity Incentive Plan
in the amount of 15,000 shares to directors ofdbmpany. The grant date fair value of such nomekbstock was $331. Lastly, on
December 21, 2010, the Company granted 224,65@slfnonvested stock to certain employees. Taetglate fair value of such nonvested
stock was $3,291.

On July 24, 2009, the Company made grants of naesemmmon stock under the Genco Shipping and Agaddimited 2005 Equity
Incentive Plan in the amount of 15,000 sharesrectbrs of the Company. The grant date fair valuguch nonvested stock was $374. On
December 27, 2009, the Company granted 118,25@slodnonvested stock to certain employees. Taetglate fair value of such nonvested
stock was $2,648.

On May 12, 2011, Baltic Trading made grants of remted common stock in the amount of 12,500 shardséctors of Baltic
Trading. The grant date fair value of such noregstock was $87. Additionally, on December 211,122@0,000 and 25,000 shares of Baltic
Trading’s nonvested common stock were granted terR&eorgiopoulos, Chairman of the Board, and J&obensmith, Baltic Trading’s
President and Chief Financial Officer, respectiveline grant date fair value of such nonvestedksteas $515.

F-18




On March 10, 2010, 358,000 and 108,000 sharesltitBaading’s nonvested common stock were grambeldeter Georgiopoulos,
Chairman of the Board, and John Wobensmith, Baltaaling’s President and Chief Financial Officer, respetfiwehich were approved by tl
Board of Directors on such date. The grant ddtevédue of such nonvested stock was $6,524 baseHenIPO price of $14.00 per share. B
of these grants of nonvested common stock will vagstbly in four annual installments commencinglunfirst anniversary of the closing of
Company’s IPO, March 15, 2010. Additionally, onfgfa 15, 2010, the Company made grants of nonvestetinon stock in the amount of
12,500 shares to directors of the Company. Thetglate fair value of such nonvested stock was $B&ed on the IPO price of $14.00 per
share. These grants vested on March 15, 2011tly] aa December 24, 2010, 80,000 and 25,000 stadnesnvested common stock were
granted to Peter Georgiopoulos and John Wobensragpectively, which were approved by the BoarBioéctors on such date. The grant
date fair value of such nonvested stock was $1,Bi&h of these grants of nonvested common stosknagably on each of the four
anniversaries of November 15, 2011. All of therafeentioned grants of nonvested common stock wademnder the Baltic Trading Limit
2010 Equity Incentive Plan.

5-VESSEL ACQUISITIONS AND DISPOSITIONS

On June 24, 2010, GS&T executed a Master AgreemigimiBourbon SA (“Bourbon”) under which GS&T purcied 16 drybulk
vessels, including two newbuildings, for an aggtegmice of $545,000. Total vessel deposits of, $3@ were made during the second quarter
of 2010. Additionally, upon the delivery of eaotsgel, GS&T recorded a commission due to its firsaclvisor equivalent to 1% of the
purchase price of the vessel and which is incliaded component of the vessel asset. GS&T retdiBed the 16 vessels, 12 of which were
delivered to GS&T in the third quarter of 2010 am of which was delivered in the first quarte6fill. GS&T elected not to retain three of
the 16 vessels, including one newbuilding. Thawefapon delivery of these vessels during the geded December 31, 2010, GS&T
immediately resold them upon delivery based on GS&ggregate purchase price of approximately $BHt6 MEP, a related party,
including the 1% commission fee noted above. G®&fered into definitive agreements with MEP fosthurpose. One of the vessels was
sold to MEP during the third quarter of 2010 fo6%&®52 and two of the vessels were sold to MEP dutie fourth quarter of 2010 for a total
$69,993, each of which included the 1% commiss@nrfoted above. GS&T has financed the acquisitidhese vessels, excluding the MEP
vessels, using bank debt for approximately 60%efaurchase price, cash on hand, and proceedstf@oncurrent offerings of common
stock and 5.00% Convertible Senior Notes due AufitisP015, which were completed on July 27, 20Refer to Note 10 — Convertible
Senior Notes for further details.

On June 3, 2010, GS&T entered into an agreememirchase five Handysize drybulk vessels, includowg newbuildings, from
companies within the Metrostar Management Corpaomagroup of companies (“Metrostar”) for an aggregatrchase price of $166,250. Total
vessel deposits of $16,625 were made during thenseguarter of 2010. Two of the vessels were dedigt during the third quarter of 2010 and
three of the vessels were delivered during 201r Bbthe five vessels are secured on long terre timrters, each of which includes a
minimum and maximum base rate as well as profitishacomponents, with Cargill International S.Ahélremaining vessel is secured on a
spot market-related time charter with Cargill Int@ional S.A. at a rate based on 115% of the arvevéthe daily rates of the Baltic Handysize
Index (“BHSI”), an index published by The Balticypindex. GS&T financed the acquisition of the rémay vessels using operating cash as
well as the $100,000 secured term loan facilityalihivas entered into on August 12, 2010 and prockedsits recent concurrent offerings of
common stock and convertible notes. Refer to N6te— Convertible Senior Notes.

On June 3, 2010, Baltic Trading entered into areagent to purchase three Handysize drybulk veseelading one newbuilding,
from Metrostar for an aggregate purchase priced8f#50. Total vessel deposits of $9,975 were ndad@g the second quarter of 2010. Two
of the vessels were delivered during August 20dDtha remaining vessel was delivered during Oct@Ba0. All three vessels are secured on
spot market-related time charters with Cargill inggional S.A. at a rate based on 115% of the geeoéthe daily rates of the BHSI.

On February 19, 2010, Baltic Trading entered irgreaments with subsidiaries of an unaffiliateddtparty seller to purchase four
2009 built Supramax drybulk vessels for an aggeepate of $140,000. Total vessel deposits of @@ were made during the first quarter of
2010 and the remaining payment of $126,000 was mpde delivery of the vessels during the secondtguaf 2010. These four vessels, the
Baltic Leopard, Baltic Panther, Baltic Cougar, &altic Jaguar, were delivered during the secondtquaf 2010.

On February 22, 2010, Baltic Trading also enterédl agreements with subsidiaries of another ureatiid third-party seller to
purchase two Capesize drybulk vessels for an agtrewice of $144,200. The Baltic Wolf was delagon October 14, 2010 and the Baltic
Bear was delivered on May 14, 2010. Total vesspbdits of $21,540 were made during the first guart 2010 and the remaining payment
for the Baltic Bear of $65,700 and the Baltic Walf$56,960 were made upon delivery of the vessslimd the second quarter and fourth
quarter of 2010, respectively.
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During 2009, the Company completed the acquisitibthe Genco Commodus, Genco Maximus and GencalCisurespectively. In
July 2007, the Company entered into an agreemeattdoire nine Capesize vessels from Metrostar fartgpurchase price of $1,111,000,
consisting of the value of the vessels and thdliliplior the below market time charter contractsjaired. The Company completed the
acquisition of these vessels during 2009.

Refer to Note 1 — General Information for a listioigthe vessel delivery dates for the vessel adépns discussed herein.

Two of the Handysize vessels acquired from Metradtaing the year ended December 31, 2011 by GS&drdxisting below market
time charters at the time of the acquisitions. T#kthe Supramax vessels acquired from Bourbon &odf the Handysize vessels acquired
from Metrostar during the year ended December 810y GS&T had existing below market time chartgrhe time of the acquisitions.
During the years ended December 31, 2011 and ZRR&.T recorded a liability for time charters acqdief $578 and $2,146, respectively,
which are being amortized as an increase to voy@genues during the remaining term of each respetithe charter. There were no vessels
acquired during the year ended December 31, 2G0%h#d existing time charters. Below market titharters, including those acquired during
previous years, were amortized as an increasevente in the amount of $1,611, $4,560 and $18,67he years ended December 31, 2011,
2010 and 2009, respectively. The remaining undeeatifair market value of time charter acquire®atember 31, 2011 and December 31,
2010 is $1,164 and $2,197, respectively. Thisrmdawill be amortized into revenue over a weigragdrage period of 1.77 years and will be
amortized as follows: $746 for 2012, $334 for 2@b8 $84 for 2014.

Capitalized interest expense associated with nddihgicontracts for the years ended December 311,22010 and 2009 was $179,
$446 and $1,473, respectively.

6 —INVESTMENTS

The Company holds an investment in the capitakstddinhui. Jinhui is a drybulk shipping ownemdasperator focused on the
Supramax segment of drybulk shipping. This investhis designated as AFS and is reported at faieyavith unrealized gains and losses
recorded in shareholdersquity as a component of AOCI. At December 31,128id December 31, 2010, the Company held 16,3858&re
of Jinhui capital stock which is recorded at itis fmlue of $24,468 and $54,714, respectively, Basethe closing price on December 30, 2011
and December 30, 2010.

During the fourth quarter of 2008, the Companyeesgd the investment in Jinhui for indicators ofestthantemporary impairment i
accordance with ASC 320-10. Based on this revieevCompany deemed the investment in Jinhui tatherdghan-temporarily impaired as of
December 31, 2008 due to the severity of the dedtirits market value versus its cost basis. Aesalt of the other-than-temporary
impairment, the new cost basis of this investmemipiproximately $1.03 per share, the value ofriiestment at December 31, 2008. The
Company reviews the investment in Jinhui for impeEnt on a quarterly basis. There were no impaitrolearges recognized during the years
ended December 31, 2011, 2010 and 2009.

The unrealized gain for the Jinhui capital stoeicsithe impairment remains a component of AOClesthis investment is designatec
an AFS security.

Refer to Note 12 — Accumulated Other Comprehenkoss for a breakdown of the components of AOCI.

7 - EARNINGS PER SHARE

The computation of basic earnings per share iscbase¢he weighted average number of common shatstsanding during the year.
The computation of diluted earnings per share assuthe vesting of nonvested stock awards (refbiote 21 —Nonvested Stock Awards), f
which the assumed proceeds upon vesting are detentedthe amount of compensation cost attributitbfature services and are not yet
recognized using the treasury stock method, textent dilutive. Of the 936,787 nonvested shatgstanding at December 31, 2011 (refer to
Note 21— Nonvested Stock Awards), 440,000 shares aredilotive. The Company’s diluted earnings per shaitealso reflect the assumed
conversion under the Company’s convertible detitédfimpact is dilutive under the “if converted” het. The impact of the shares convertible
under the Company’s convertible notes is excludenchfthe computation of diluted earnings per shareminterest expense per common share
obtainable upon conversion is greater than basitregs per share.

The components of the denominator for the calauhadif basic earnings per share and diluted earniagshare are as follows:
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Years Ended December 31,

2011 2010 2009
Common shares outstanding, basic
Weighted average common shares outstanding, 35,179,24 32,987,44 31,295,21
Common shares outstanding, diluted
Weighted average common shares outstanding, 35,179,24 32,987,44 31,295,21
Dilutive effect of convertible note — 2,760,69. —
Dilutive effect of restricted stock awar 78,96 143,23: 149,85!
Weighted average common shares outstanding, di 35,258,20 35,891,37 31,445,06

The following table sets forth a reconciliationtbé net income attributable to GS&T and the nebine attributable to GS&T for diluted
earnings per share under the “if-converted” method:

Years Ended December 31,

2011 2010 2009
Net income attributable to GS& $ 25,38t $ 141,24; $ 148,62:
Interest expense related to convertible noteslufide — 4,65 —
Net income attributable to GS&T for the computatidrdiluted earnings per she  $ 25,38t $ 145,90 $ 148,62«

8 - RELATED PARTY TRANSACTIONS

The following represent related party transacti@ilected in these consolidated financial statesient

The Company makes available employees performitggrial audit services to General Maritime Corporat{i‘GMC”), where the
Company’s Chairman, Peter C. Georgiopoulos, alseeseas Chairman of the Board. For the years eBéedmber 31, 2011, 2010 and 2009,
the Company invoiced $241, $200 and $162, respygtito GMC which includes time associated withtsudernal audit services. During
2009, the amount invoiced of $162 included $4 @itefexpenses. Additionally, during the years ehBecember 31, 2011, 2010 and 2009
Company incurred travel and other related experesttotaling $179, $336 and $139, respectivelynieirsable to GMC or its service
provider. At December 31, 2011, the amount dubecCompany from GMC was $114, of which $90 wasmesd for pursuant to GMC'’s
bankruptcy proceedings. At December 31, 2010atheunt due to GMC from the Company was $74.

During the year s ended December 31, 2011, 2012@@4d, the Company incurred legal services (prilpamiconnection with vessel
acquisitions) aggregating $54, $390, and $80, wsm@dy, from Constantine Georgiopoulos, the fatbePeter C. Georgiopoulos, Chairman of
the Board. At December 31, 2011 and 2010, $29%284d, respectively, was outstanding to Constar@hieergiopoulos.

During the years ended December 31, 2011 and 208@ompany utilized the services of North Stariktae, Inc. (“NSM”) which is
owned and operated by one of GS&T's directors, Remiral Robert C. North, USCG (ret.). NSM, a nmarindustry consulting firm,
specializes in international and domestic maritgafety, security and environmental protection issUdSM billed $2 and $12 for services
rendered during the years ended December 31, 261 2G10, respectively. There were no servicesamttifrom NSM during 2009. There
are no amounts due to NSM at December 31, 2012@hd.

During 2009 and 2010, GS&T and Baltic Trading, extfwvely, entered into agreements with Aegean MaHetroleum Network, Inc.
(“Aegean”) to purchase lubricating oils for certaigssels in the their fleets. Peter C. GeorgiopmuChairman of the Board of the Company, is
Chairman of the Board of Aegean. During the yeaided December 31, 2011, 2010 and 2009, Aegeatiedipgbricating oils to the
Company’s vessels aggregating $1,908, $1,457 a8d, $8spectively. At December 31, 2011 and 20408%nd $302 remained outstanding,
respectively.

During the years ended December 31, 2011 and 208@ompany invoiced MEP for technical serviceyed and expenses paid on
MEP’s behalf aggregating $3,364 and $108,982, is@dy. The billings incurred during the year ead
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December 31, 2010 also included the purchase eétBourbon vessels on MEP’s behalf (Refer to Nete Bessel Acquisitions and
Dispositions). MEP is managed by a company owneBdier C. Georgiopoulos, Chairman of the Boartt Décember 31, 2011 and 2010, $7
and $57, respectively, was due to the Company ftiER. Total service revenue earned by the Compantethnical services provided to
MEP for the years ended December 31, 2011 and @@$33,285 and $1,249, respectively.

9- LONG-TERM DEBT

Long-term debt consists of the following:

December 31, 201  December 31, 201

2007 Credit Facility $ 1,174,500 $ 1,277,00!
$100 Million Term Loan Facility 90,86¢ 38,88(
$253 Million Term Loan Facility 221,39 226,80¢
2010 Baltic Trading Credit Facilit 101,25( 101,25(
Less: Current portio (185,07) (71,84)
Long-term debt $ 1,402,93" $ 1,572,09:i

December 2011 Credit Facility Agreements

On December 21, 2011, the Company entered inteeag®ts (the “December 2011 Agreements”) to ameneaore provisions of the
2007 Credit Facility, the $100 Million Term Loandiity and the $253 Million Term Loan Facility. €waforementioned credit facilities are
explained in further detail below. The agreemémgdement, among other things, the following:

»  The Company’s compliance with its existing maximiewerage ratio covenant is waived for a periodtistgron October 1,
2011 and ending on (and including) March 31, 2@t3he waiver period. This covenant governs the i@tthe Company’s
net debt to EBITDA (as such term is defined in¢hedit agreements).

«  The Company’s compliance with its existing minimpermitted consolidated interest ratio covenantds waived for the
waiver period. This covenant governs the ratichef€ompany’s EBITDA to consolidated interest exgens

* A new gross interest-bearing debt to total cagitelenant applies to the Company for the duratiotmefwaiver period. This
covenant limits the ratio of the Company’s inteflesaring indebtedness to the sum of its intereatibg indebtedness and its
consolidated net worth in accordance with GAAP 266 on the last day of any fiscal quarter durimgwaiver period.

»  Consenting lenders under the facilities receivedgfront fee of 0.25% of the amount of outstandoans.

As contemplated under these agreements, the Congpapsiid $52,500 under its 2007 Credit Facility, 08D under its $253 Million
Term Loan Facility, and $3,000 under its $100 MiiliTerm Loan Facility. All such prepayments werplegal in inverse order of maturity
under each credit facility. In addition, the 200/2dit Facility is subject to a facility fee of 2.086€r annum on the average daily outstanding
principal amount of the loans thereunder, payabbetgrly in arrears, which will be reduced to 1.0%e Company consummates an equity
offering resulting in an aggregate amount of $50,60gross proceeds. The other two credit facdiiee not subject to a new facility fee.

2007 Credit Facility

On July 20, 2007, the Company entered into the ZD@dit Facility with DnB Nor Bank ASA for the puspe of acquiring nine
Capesize vessels and refinancing the Company's§rexi2005 Credit Facility and Short-Term Line. DNBr Bank ASA is also Mandated
Lead Arranger, Bookrunner, and Administrative Ageihe Company has used borrowings under the 206ditG-acility to repay amounts
outstanding under the 2005 Credit Facility andShertTerm Line, and these two facilities have accordirizgen terminated. During the ye
ended December 31, 2011 and 2010, total repayrné&ft02,500 and $50,000 were made, respectivehe $102,500 of repayments made
during 2011 includes the $52,500 prepayment of delite during 2011 pursuant to the December 201&ekgents, as noted in the
“December 2011 Credit Facility Amendments” secti@meof. As of December 31, 2011 and 2010, $1,04a:d $1,277,000 was outstanding
under the 2007 Credit Facility. The maximum amabat may be borrowed under the 2007 Credit FaalitDecember 31, 2011 is
$1,174,500. As of December 31, 2011, the Compasytilized its maximum borrowing capacity undexr #9007 Credit Facility.
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On January 26, 2009, the Company entered into amdment to the 2007 Credit Facility (the “2009 Amherent”) which
implemented the following modifications to the tarof the 2007 Credit Facility:

. Compliance with the existing collateral maintenaficancial covenant was waived effective for tharyended
December 31, 2008 and until the Company can représat it is in compliance with all of its finamticovenants and is
otherwise able to pay a dividend and purchasedwam® shares of common stock under the terms @@itbeit Facility in
effect before the 2009 Amendment. The Companysé clividends and share repurchases were suspentietthe
Company can represent that it is in a positiong@irasatisfy the collateral maintenance covenant.

. The total amount of the 2007 Credit Facility is jgabto quarterly reductions of $12,500 beginningrih 31, 2009
through March 31, 2012 and quarterly reduction$4#,195 beginning June 30, 2012 and thereafter thetimaturity
date. After the prepayment of $52,500 made duBiagember 2011 pursuant to the December 2011 Agresneefinal
payment of $149,905 will be due on the maturityedat

. The Applicable Margin to be added to the Londoribank Offered Rate to calculate the rate at wtiiehCompany’s
borrowings bear interest is 2.00% per annum (theplitable Margin”).

. The commitment commission paid to each lenderi8%. per annum of the daily average unutilized commait of such
lender.

Amounts borrowed and repaid under the 2007 Creatitlify, except for the $52,500 repayment underDeeember 2011 Agreements
as discussed above, may be reborrowed if availaider the 2007 Credit Facility. The 2007 Creditifg has a maturity date of July 20,
2017.

Loans made under the 2007 Credit Facility may leeteave been used for the following:

* up to 100% of the en bloc purchase price of $1000 for nine modern drybulk Capesize vessels, wtiiehCompany has
agreed to purchase from Metrostar;

» repayment of amounts previously outstanding unitkeGompany’s 2005 Credit Facility, or $206,233;
e the repayment of amounts previously outstandinggutifte Company’s Short-Term Line, or $77,000;

. possible acquisitions of additional drybulk carsibetween 25,000 and 180,000 dwt that are up tgears of age at the
time of delivery and not more than 18 years of aghe time of maturity of the credit facility;

. up to $50,000 of working capital, if available; and

. the issuance of up to $50,000 of standby lettersedit. At December 31, 2011 and 2010, there werketters of credit
issued under the 2007 Credit Facility.

All amounts owing under the 2007 Credit Facilitg aecured by the following:

» cross-collateralized first priority mortgages ond@3he Company’s existing vessels and any neweledmanced with the
2007 Credit Facility;

» an assignment of any and all earnings of the mgedaessels;
» an assignment of all insurances on the mortgagssel®
« afirst priority perfected security interest in aflthe shares of Jinhui owned by the Company;

» an assignment of the shipbuilding contracts andssignment of the shipbuilder’s refund guaranteestimg the
Administrative Agent’s criteria for any additionawbuildings financed under the 2007 Credit Fagilind

« afirst priority pledge of the Company’s ownershiferests in each subsidiary guarantor.
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The Company has completed a pledge of its ownerstepests in the subsidiary guarantors that ovemihe Capesize vessels
acquired. The other collateral described abovepledged, as required, within 30 days of the eiffeatlate of the 2007 Credit Facility.

The Company’s borrowings under the 2007 CreditIFadiear interest at the London Interbank OffeRate (“LIBOR”) for
an interest period elected by the Company of dwegt or six months, or longer if available, pluws Applicable Margin which was 0.85% per
annum. Effective January 26, 2009, due to the 2088ndment, the Applicable Margin increased to 2000n addition to other fees payable
by the Company in connection with the 2007 Creditilty, the Company paid a commitment fee at a odt0.20% per annum of the daily
average unutilized commitment of each lender utiteefacility until September 30, 2007, and 0.25%r¢lafter. Effective January 26, 2009,
due to the 2009 Amendment, the rate increased/@®per annum of the daily average unutilized cotmaint of such lender. Refer to
“December 2011 Credit Facility Amendments” abovetfe facility fee that the Company is subject toguant to the December 2011
Agreements.

The 2007 Credit Facility includes the followingdimcial covenants which apply to the Company anslibsidiaries on a consolidated
basis and are measured at the end of each fisagkeqgibeginning with June 30, 2007:

. The leverage covenant requires the maximum averepeebt to EBITDA ratio to be no greater than 5®: As per the
December 2011 Agreements, this covenant has beledvior a period beginning on October 1, 2011 ending on (and
including) March 31, 2013.

. Cash and cash equivalents must not beHass$500 per mortgaged vessel.

. The ratio of EBITDA to interest expense, on a rgliast four-quarter basis, must be no less thdr1 ®. As per the
December 2011 Agreements, this covenant has beledvimr a period beginning on October 1, 2011 ending on (and
including) March 31, 2013.

. After July 20, 2007, consolidated net worth, asraef in the 2007 Credit Facility, must be no lésent$263,300 plus
80% of the value of the any new equity issuancegee@fCompany from June 30, 2007. Based on theyeofferings
completed in October 2007, May 2008 and July 2@tb6@solidated net worth must be no less than $684,65

. The aggregate fair market value of the mortgagaedele must at all times be at least 130% of theeggde outstanding
principal amount under the credit facility plus lefiters of credit outstanding; the Company haé d&@y remedy period to
post additional collateral or reduce the amourthefrevolving loans and/or letters of credit ouidiag. This covenant
was waived effective for the year ended DecembgPBQ8 and indefinitely until the Company can reprd that it is in
compliance with all of its financial covenants @&s the 2009 Amendment as described above.

As of December 31, 2011, the Company believesiit @mpliance with all of the financial covenantsder its 2007 Credit Facility,
amended.

On June 18, 2008, the Company entered into an amemidto the 2007 Credit Facility allowing the Compao prepay vessel depos
to give the Company flexibility in refinancing potal vessel acquisitions.

Due to refinancing of the 2007 Credit Facility aeault of entering into the 2009 Amendment, thenBany incurred a non-cash write-
off of unamortized deferred financing costs in dmeount of $1,921 associated with capitalized cadéged to prior amendments and this
charge was reflected in interest expense in thetauarter of 2008.

The following table sets forth the repayment of dliéstanding debt of $1,174,500 at December 311 2@itler the 2007 Credit
Facility, as amended:

Year Ending December 31, Total

2012 $ 157,08!
2013 192,78(
2014 192,78
2015 192,78
2016 192,78(
Thereaftel 246,29!
Total debt $ 1,174,501

F-24




$100 Million Term Loan Facility

On August 12, 2010, the Company entered into ti®$aillion Term Loan Facility with Crédit Agricol€orporate and Investment
Bank, which is also acting as Agent and Securitystee; and Crédit Industriel et Commercial; andn8kzaviska Enskilda Banken AB (publ)
are the lenders under the facility. The Comparg/dsed the $100 Million Term Loan Facility to fuodrefund to the Company a portion of
purchase price of the acquisition of five vessedanf Metrostar (Refer to Note 5 — Vessel Acquisii@nd Dispositions). Under the terms of
the facility, the $100 Million Term Loan Facilityas drawn down in five equal tranches of $20,000 eatth one tranche per vessel. The $
Million Term Loan Facility has a final maturity @gabf seven years from the date of the first drawdaw August 17, 2017, and borrowings
under the facility bear interest at LIBOR for ateirest period of one, three or six months (as eteby the Company), plus 3.00% per annum.
A commitment fee of 1.35% is payable on the undraammitted amount of the $100 Million Term Loan Fagc which began accruing on
August 12, 2010. Borrowings are to be repaid quirtwith the outstanding principal amortized oh3year profile, with any outstanding
amount under the $100 Million Term Loan Facilityite paid in full on the final maturity date. Rapaimounts are no longer available and
cannot be reborrowed. Borrowings under the $100advliTerm Loan Facility are secured by liens oa flve Metrostar vessels purchased by
GS&T and other related assets. Certain of the @myip wholly-owned ship-owning subsidiaries, eatlwvbich own one of the five Metrostar
vessels, will act as guarantors under the $100dvilTerm Loan Facility.

During the year ended December 31, 2011, threediraws of $20,000 each were made by the Comparthéodeliveries of the
Genco Avra, Genco Mare and Genco Spirit. Durirggythar ended December 31, 2010, two drawdowns@D$R were made by the Compi
for the deliveries of the Genco Ocean and Genco EBayring the years ended December 31, 2011 an@, 26tal repayments of $8,011 and
$1,120 were made, respectively. The $8,011 ofyreeats made during 2011 includes the $3,000 p rapayof debt made during 2011
pursuant to the December 2011 Agreements, as ioted “December 2011 Credit Facility Agreementsttion herein. As of December 31,
2011, the Company has utilized its maximum borrgwéapacity under the $100 Million Term Loan Fagilit

The $100 Million Term Loan Facility requires ther@pany to comply with a number of covenants, inalgdinancial covenants
related to leverage, consolidated net worth, isteczeverage and dividends; minimum working capitguirements; collateral maintenance
requirements; and other covenants, most of whiehraprinciple and calculation similar to the Compa covenants under the existing 2007
Credit Facility, except for the minimum cash reguient, which is $750 per mortgaged vessel undeffability. The $100 Million Term Loan
Facility includes usual and customary events oadkfand remedies for facilities of this natureefd to the “December 2011 Credit Facility
Amendments” section herein for waivers obtainedsfoecific covenants under this credit facility.

As of December 31, 2011, the Company believesiit @mpliance with all of the financial covenanteler the $100 Million Term
Loan Facility, as amended.

The following table sets forth the repayment of dléstanding debt of $90,869 at December 31, 20euthe $100 Million Term
Loan Facility:

Year Ending December 31, Total

2012 $ 7,692
2013 7,692
2014 7,692
2015 7,692
2016 7,692
Thereaftel 52,40¢
Total debt $ 90,86¢

$253 Million Term Loan Facility

On August 20, 2010, the Company entered into tf@$2illion Term Loan Facility. BNP Paribas; Crédigricole Corporate and
Investment Bank; DVB Bank SE; Deutsche Bank AGaféliDeutschlandgeschéft, which is also acting ast8g Agent and Bookrunner; and
Skandinaviska Enskilda Banken AB (publ) are Lenderd Mandated Lead Arrangers under the facilitgutSche Bank Luxembourg S.A. is
acting as Agent under the facility, and Deutschel®&G and all of the Lenders other than DeutschekBsG Filiale Deutschlandgeschaft are
acting as Swap Providers under the facility. Tlen@any has used the $253 Million Term Loan Factbtyund a portion of the purchase price
of the acquisition of 13 vessels from affiliatesBafurbon. Under the terms of the facility, the $28illion Term Loan Facility was drawn
down in 13 tranches in amounts based on the paticu
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vessel being acquired, with one tranche per vesge $253 Million Term Loan Facility has a matyritate of August 14, 2015 and borrowi
under the $253 Million Term Loan Facility bear irgst, as elected by the Company, at LIBOR for #er@st period of three or six months,
3.00% per annum. A commitment fee of 1.25% is pleyan the undrawn committed amount of the $253idfilTerm Loan Facility, which
began accruing on August 20, 2010. Borrowingg@kee repaid quarterly with outstanding principalcatized on a per vessel basis and any
outstanding amount under the $253 Million Term L&aeility to be paid in full on the maturity datRepaid amounts are no longer available
and cannot be reborrowed. Borrowings under th&$28ion Term Loan Facility are secured by liens the Bourbon vessels and other rel
assets. Certain of the Company’s wholly-owned-slning subsidiaries, each of which owns one ofBbarbon vessels, will act as
guarantors under the credit facility.

As of December 31, 2011, total drawdowns of $253 i@ve been made under the $253 Million Term Loaciliy to fund or refund
to the Company a portion of the purchase pricéeflt2 Bourbon vessels delivered during the thirrgu of 2010 and the Bourbon vessel
delivered during the first quarter of 2011. RefeNote 5 — Vessel Acquisitions and Dispositionsddisting of the vessels delivered. Total
required debt repayments of $26,916 and $4,691 merde during the years ended December 31, 2012@i#@ The $26,916 of repayments
made during 2011 includes the $7,000 p repaymedébf made during 2011 pursuant to the Decembet 2gteements, as noted in the
“December 2011 Credit Facility Agreements” sectiemein. As of December 31, 2011, the Company Hhzagdt its maximum borrowing
capacity under the $253 Million Term Loan Facility.

The $253 Million Term Loan Facility requires ther@pany to comply with a number of covenants, inalgdinancial covenants
related to leverage, consolidated net worth, ligquidnd interest coverage; dividends; collaterainmtgamance requirements; and other covenants,
most of which are in principle and calculation $anto our covenants under the existing 2007 Ciealdility, except for the minimum cash
requirement, which is $750 per mortgaged vessetuthds facility. As of December 31, 2011 and 20h@ Company had deposited $9,750
and $9,000, respectively, that has been reflecteésiricted cash. Restricted cash will be relbasdy if the underlying collateral is sold or
disposed of. The $253 Million Term Loan Facilibciudes usual and customary events of default amedies for facilities of this nature.
Refer to the “December 2011 Credit Facility Amendis& section herein for waivers obtained for sgeabvenants under this credit facility.

As of December 31, 2011, the Company believesiit @jompliance with all of the financial covenanteler the $253 Million Term
Loan Facility, as amended.

The following table sets forth the repayment of dluéstanding debt of $221,393 at December 31, 20itier the $253 Million Term
Loan Facility:

Year Ending December 31 Total

2012 $ 20,30(
2013 20,30(
2014 20,30(
2015 160,49:
Total debt $ 221,39:

2010 Baltic Trading Credit Facility

On April 16, 2010, Baltic Trading entered into é@0$1000 senior secured revolving credit facilitywiNordea Bank Finland plc, acting
through its New York branch (the “2010 Baltic TnagliCredit Facility”). An amendment to the 2010tRalrading Credit Facility was entered
into by Baltic Trading effective November 30, 201Dhis amendment increased the commitment amouhiea?010 Baltic Trading Credit
Facility from $100,000 to $150,000 and amounts dwed will bear interest at LIBOR plus a margin @@ as compared to 3.25% under the
original facility. The term of the 2010 Baltic Tag Credit Facility was extended to six years fritra previous 3.5 years and will now mature
on November 30, 2016 as compared to April 16, 2@r&4iously. A commitment fee of 1.25% per annurpagable on the unused daily
portion of the 2010 Baltic Trading Credit Facilityhich began accruing on March 18, 2010 underdhmag of the commitment letter entered
into on February 25, 2010. In connection with tbenmitment letter entered on February 25, 2010j8atading paid an upfront fee of $313.
Additionally, upon executing the original 2010 BalTfrading Credit Facility, Baltic Trading paid themaining upfront fee of $938, for total
fees of $1,250. In connection with the amendmemthé 2010 Credit Facility effective November 301@Q, Baltic Trading paid an upfront fee
of $1,350. Of the total facility amount of $15000®%25,000 is available for working capital purpsés of December 31, 2011, total availe
working capital borrowings were $23,500 as $1,5@8 drawn down during the year ended December 31 #0 working capital purposes.
As of December 31, 2011, $38,750 remained availabtker the 2010 Credit Facility as total drawdowh$101,250 were made to fund the
purchase of the Baltic Wind, Baltic Cove and BaRiieeze and the total commitment was reduced t60 808 on November 30, 2011. Refe
Note 5— Vessel Acquisitions and Dispositions for furtligfiormation regarding these vessel deposits andisitigpns.
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Baltic Trading intends to use the 2010 Baltic TradCredit Facility primarily for bridge financingf future vessel acquisitions.
Pursuant to the amended 2010 Baltic Trading Creatiility, the total commitment of $150,000 will beduced in 11 consecutive semi-annual
reductions of $5,000 which commenced on the sixttmanniversary of the effective date, or May 311200n the maturity date,

November 30, 2016, the total commitment will redt@eero and all borrowing must be repaid in fyliRealtic Trading.

Borrowings under the 2010 Baltic Trading Creditigcare secured by liens on Baltic Trading’s ialtvessels and other related
assets. Borrowings under the facility are sultj@the delivery of security documents with resgedBaltic Trading’s initial vessels. Baltic
Trading’s subsidiaries owning the initial vessaisas guarantors under the 2010 Baltic Trading ICFeility.

All amounts owing under the 2010 Baltic Trading @té-acility are also secured by the following:
. cross-collateralized first priority mortgages o€keaf Baltic Trading’s initial vessels;
. an assignment of any and all earnings of Baltidifg's initial vessels; and
. an assignment of all insurance on the mortgagesel®s

The 2010 Baltic Trading Credit Facility requiresl®8aTrading to comply with a number of covenarnts|uding financial covenants
related to liquidity, consolidated net worth, amdlateral maintenance; delivery of quarterly andual financial statements and annual
projections; maintaining adequate insurances; ciamgé with laws (including environmental); complanwvith ERISA; maintenance of flag
and class of Baltic Trading’s initial vessels; rigsions on consolidations, mergers or sales aétassestrictions on changes in the Manager of
Baltic Trading’s initial vessels (or acceptablelagement vessels); limitations on changes to thedgament Agreement between Baltic
Trading and GS&T,; limitations on liens; limitations additional indebtedness; restrictions on payinglends; restrictions on transactions
with affiliates; and other customary covenants.

The amended 2010 Baltic Trading Credit Facilityiiies the following financial covenants which apgyBaltic Trading and its
subsidiaries on a consolidated basis and are mezhatithe end of each fiscal quarter:

. Cash and cash equivalents plus the undrawn amweaifalle for working capital under the facility musot be less than
$5,000 during the first year following the amenditnen until November 30, 2011. Beginning Decembe2010, cash ar
cash equivalents plus the undrawn amount avaifableorking capital under the facility must not less than $750 per
vessel for all vessels in Baltic Trading’s fleet.

. Consolidated net worth must not be less than @2$296 plus (i) 50% of the value of any subsequeimary equity
offerings of Baltic Trading.

. The aggregate fair market value of the mortgagedels must at all times be at least 140% of theeggdge outstanding
principal amount under the 2010 Baltic Trading Qrédcility.

Under the 2010 Baltic Trading Credit Facility, Balfrading is not permitted to make loans to GS&TG@nco Investments LLC if an
event of default existed at the time of the loacauld be reasonably expected to result there fromaddition, Baltic Trading would not be
permitted under the facility to declare or pay dands to its shareholders (including Genco InvestseLC) if an event of default existed at
the time of payment or would be caused therebyofA3ecember 31, 2011, to remain in compliance &itiet worth covenant in the facility,
Baltic Trading needs to maintain a net worth of 236 after the payment of any dividends.

The Company believes it is in compliance with &lthe financial covenants under the 2010 Balticding Credit Facility as of
December 31, 2011.

The following table sets forth the repayment of dliéstanding debt of $101,250 at December 31, 20iter the 2010 Baltic Trading
Credit Facility:

Year Ending December 31, Total

2012 $ —
2013 —
2014 —
2015 1,25(
2016 100,00(

Total debi $ 101,25(

F-27




Interest rates

The following table sets forth the effective intgreate associated with the interest expense &Ctimpany’s debt facilities noted
above, including the rate differential betweenhg fixed receive variable rate on the interest satap agreements that were in effect (refer to
Note 11— Interest Rate Swap Agreements), combined, anddbleassociated with unused commitment fees. tiaailly, it includes the
range of interest rates on the debt, excludingrtipact of swaps and unused commitment fees:

Year ended December 31,

2011 2010 2009
Effective Interest rate 4.472% 4.6% 5.12%
Range of Interest Rates (excluding impac
swaps and unused commitment fe 2.19% to 3.5% 2.25% to 3.6% 1.23% to 5.5%

Letter of credit

In conjunction with the Company entering into ageterm office space lease (See Note 19 - Commitsremdl Contingencies), the
Company was required to provide a letter of credthe landlord in lieu of a security deposit. &sSeptember 21, 2005, the Company obte
an annually renewable unsecured letter of credii ®hB NOR Bank. The letter of credit outstandimas $300 as of December 31, 2011 and
2010 at a fee of 1% per annum. The letter of tisdiancelable on each renewal date providedatmeidrd is given 150 days minimum notice.

10— CONVERTIBLE SENIOR NOTES

The Company issued $125,000 of 5.0% Convertibleds@&otes on July 27, 2010 (the “2010 Notes”). P@10 Notes mature on
August 15, 2015 and are convertible into shargh@fCompany’s common stock at a conversion ratgpfoximately 51.0204 shares of
common stock per (in whole dollars) $1,000 printgraount of the 2010 Notes (equivalent to an ihg@nversion price of $19.60 per share,
representing a 22.5% conversion premium over thnewwent offering price of $16.00 per share of@enpany’s common stock on July 21,
2010), subject to adjustment, based on the ocaterehcertain events, including, but not limited @i the issuance of certain dividends on our
common stock, (ii) the issuance of certain rigbtstjons or warrants, (iii) the effectuation of shaplits or combinations, (iv) certain
distributions of property and (v) certain issuerder or exchange offers as described in the Indenith the amount due on conversion
payable in shares, cash, or a combination thetegbBaCompany’s discretion. The total underlyihgres of the 2010 Notes are 6,377,551
shares of common stock. Since the Company cde setbnversion of the 2010 Notes with shares,,aash combination thereof at its
discretion, the Company allocated the convertileletgoroceeds between the liability component arcethbedded conversion option (i.e., the
equity component). The liability component of thebtlinstrument is being accreted to par value usiagffective interest method over the
remaining life of the debt. This accretion is rapdras a component of interest expense. The eguiityponent is not subsequently revalued as
long as it continues to qualify for equity treatrhen

Upon issuance, the Company estimated the fair \@tige liability component of the 2010 Notes, asswg a 10% non-convertible
borrowing rate, to be $100,625 and the fair valiine conversion option to be $24,375. This amaevas recorded as a debt discount and as ar
increase to additional paid-in capital as of tteeigce date and the Company proportionately addcgpproximately $918 of issuance costs
against this equity component. The issuance cdistsaged to the liability component of $3,637 alamigh the debt discount is being amortized
to interest expense over the approximate 5-yeaogév the maturity of the 2010 Notes on August2®15 resulting in additional interest
expense in future periods. The issuance costa#dcto the liability component has been recordedederred financing costs; refer to Note 15
— Other Assets, net.

The 2010 Notes were issued pursuant to an inderdated as of July 27, 2010 (the “Base Indentut®/)and between the Company
and The Bank of New York Mellon, as trustee (theuStee”), supplemented by the First Supplementiéture dated as of June 27, 2010, by
and between the Company and the Trustee (the “Soygpital Indenture,” and together with the Basenide, the “Indenture”). The 2010
Notes are represented by a global security, exédutehe Company, in the form attached to the Sapphtal Indenture

Interest is payable semi-annually in arrears onrdaly 15 and August 15 of each year, which begaRedruary 15, 2011. The 2010
Notes will mature on August 15, 2015, subject tdiearepurchase or conversion upon the occurreficertain events. Holders may conv
their 2010 Notes before February 15, 2015, onlgeirtain circumstances determined by (i) the mgpkiee of the Company’s common stock,
(i) the trading price of the 2010 Notes, or (tlie occurrence of specified corporate events. ZI® Notes are subject to repurchase by the
Company at the option of the holders following adamental change, as defined in the Indentureydiivad), but not limited to, (i) certain
ownership changes, (ii) certain recapitalizationsrgers and dispositions,
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(i) approval of any plan or proposal for the lidation, or dissolution of the Company, and (ivy thompany’s common stock ceasing to be
listed on any of the New York Stock Exchange orNasdaq Global Select Market, any of their respecdiiuccessors or any other U.S. national
securities exchange, at a price equal to 100%eopthncipal amount of the 2010 Notes plus accrustumpaid interest up to the fundamental
change repurchase date. After February 15, 20dl8lets may convert their 2010 Notes at any timeethiéer until the second scheduled trac
day preceding maturity.

The Indenture includes customary agreements anghemis by the Company, including with respect &névof default.

The following tables provide additional informatiabout the Company’s 2010 Notes.

December 31, 2011 December 31,2010
Carrying amount of the equity component (additiqueit-in capital) $ 2437 % 24,37"
Principal amount of the 2010 Not 125,00( 125,00(
Unamortized discount of the liability compont 18,61¢ 22,69
Net carrying amount of the liability compone 106,38: 102,30¢

December 31, 2011 December 31,2010
Effective interest rate on liability compone 9.%% 9.9%
Cash interest expense recogni. $ 6,231 $ 2,66
Non-cash interest expense recogni 4,072 1,684
Deferred financing cost amortization recognizeihéerest expens 72C 311

The remaining period over which the unamortizedalisit will be recognized is 3.6 years. As of Decenti, 2011, the if-converted
value of the 2010 Notes does not exceed their ipdhamount.

Due to the 2015 maturity of the 2010 Notes anddbmpany’s intent, the 2010 Notes have been classis a noncurrent liability on the
consolidated balance sheet as of December 31, &84 2010.

11- INTEREST RATE SWAP AGREEMENTS

The Company has eight and ten interest rate sweageagents with DnB NOR Bank ASA to manage interestsand the risk
associated with changing interest rates relatedee@Company’s 2007 Credit Facility, which were t¢ansling at December 31, 2011 and 2010,
respectively. The total notional principal amoahthe swaps at December 31, 2011 and 2010 is $388&nd $756,233, respectively, and the
swaps have specified rates and durations.

The following table summarizes the interest ratagsvdesignated as cash flow hedges that are ia plaof December 31, 2011 and

2010:
December 31, December 31,
Interest Rate Swap Detall 2011 2010
Notional Notional
Trade Fixed Start Date End date Amount Amount
Date Rate of Swap of Swap Outstanding Qutstanding

9/6/05 4.485% 9/14/0¢ 7/29/1F $ 106,23 $ 106,23
3/29/06 5.25% 1/2/07 1/1/1¢ 50,00( 50,00(
3/24/06 5.07%% 1/2/0¢ 1/2/1% 50,00( 50,00(
7/31/07 5.11% 11/30/0° 11/30/1: — 100,00(
8/9/07 5.07% 1/2/0¢ 1/3/1z2 100,00( 100,00(
8/16/07 4.985% 3/31/0¢ 3/31/1: 50,00( 50,00(
8/16/07 5.0&06 3/31/0¢ 3/31/1z 100,00( 100,00(
1/22/08 2.8% 2/1/0¢ 2/1/11 — 50,00(
1/9/09 2.05% 1/22/0¢ 1/22/1+¢ 100,00( 100,00(
2/11/09 2.45% 2/23/0¢ 2/23/1¢ 50,00( 50,00(

$ 606,230 $ 756,23(

The differentials to be paid or received for thes@p agreements are recognized as an adjustmiateitest expense as incurred. The
Company is currently utilizing cash flow hedge aotting for these swaps whereby the effective portibthe change
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in value of the swaps is reflected as a componeAOL]. The ineffective portion is recognized abar expense , which is a component of
other (expense) income.

The interest expense pertaining to the interestsalps for the years ended December 31, 2011,&612009 was $28,854, $30,204
and $28,585, respectively.

The swap agreements, with effective dates pri@doember 31, 2011, synthetically convert variabte debt to fixed rate debt at the
fixed interest rate of the swap plus the Applicaidiergin, as defined in the “2007 Credit Facility¥ction above in Note 9 — Long-Term Debt.

The following table summarizes the derivative asset liability balances at December 31, 2011 arkD20

Asset Derivatives Liability Derivatives

Balance Fair Value Balance Fair Value
Sheet December 31, December Sheet December 31, December
Location 2011 31, 2010 Location 2011 31, 2010
Derivatives designated as hedgin
instruments
Interest rate contrac Fair value of Fair value of
derivative derivative
instruments instruments
(Current (Current
Assets) $ — 3 — Liabilities) $ 1,68t $ 4,415
Interest rate contrac Fair value of Fair value of
derivative derivative
instruments instruments
(Noncurrent (Noncurrent
Assets) — — Liabilities) 23,65¢ 38,88(
Total derivatives designatec
as hedging instruments $ — 3 — $ 25,34 $ 43,297
Total Derivatives $ — — $ 2534( $ 43,29

The following tables present the impact of derivaiinstruments and their location within the Cordaibed Statement of Operations:

The Effect of Derivative Instruments on the Consotlated Statement of Operations
For the Year Ended December 31, 2011

Amount of Amount of Amount of
Gain (Loss) Location of Gain (Loss) Location of Gain (Loss)
Recognized Gain (Loss) Reclassified Gain (Loss) Recognized in
in AOCl on Reclassified from AOCI Recognized in Income on
Derivative from AOCI into income Income on Derivative
Derivatives in Cash (Effective into income (Effective Derivative (Ineffective
Flow Hedging Portion) (Effective Portion) (Ineffective Portion)
Relationships 2011 Portion) 2011 Portion) 2011
Interest Other Income
Interest rate contrac (10,947 Expense $ (28,854 (Expense $ 51
The Effect of Derivative Instruments on the Consotiated Statement of Operations
For the Year Ended December 31, 2010
Amount of Amount of Amount of
Gain (Loss) Location of Gain (Loss) Location of Gain (Loss)
Recognized Gain (Loss) Reclassified Gain (Loss) Recognized in
in AOCl on Reclassified from AOCI Recognized in Income on
Derivative from AOCI into income Income on Derivative
Derivatives in Cash (Effective into income (Effective Derivative (Ineffective
Flow Hedging Portion) (Effective Portion) (Ineffective Portion)
Relationships 2010 Portion) 2010 Portion) 2010
Interest Other Income
Interest rate contrac (31,53¢) Expense $ (30,204 (Expense $ 66
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The Effect of Derivative Instruments on the Consotiated Statement of Operations

For the Year Ended December 31, 2009

Amount of Amount of Amount of
Gain (Loss) Location of Gain (Loss) Location of Gain (Loss)
Recognized Gain (Loss) Reclassified Gain (Loss) Recognized in
in AOCl on Reclassified from AOCI Recognized in Income on
Derivative from AOCI into income Income on Derivative
Derivatives in Cash (Effective into income (Effective Derivative (Ineffective
Flow Hedging Portion) (Effective Portion) (Ineffective Portion)
Relationships 2009 Portion) 2009 Portion) 2009
Interest Other Income
Interest rate contrac (4,390) Expense $ (28,58%) (Expense $ (28¢)

At December 31, 2011, ($12,279) of AOCI is expedtele reclassified into interest expense oventhe 12 months associated with

interest rate swaps.

The Company is required to provide collateral ia brm of vessel assets to support the interestswaaip agreements, excluding ve
assets of Baltic Trading. At December 31, 201&,Glompany’s 35 vessels mortgaged under the 200jitCiacility served as collateral in the

aggregate amount of $100,000.

12— ACCUMULATED OTHER COMPREHENSIVE LOSS

The components of AOCI included in the accompanyimigsolidated balance sheets consist of net uneshgjain (loss) on cash flow
hedges, and net unrealized gain (loss) from investsin Jinhui stock as of December 31, 2011, 201D2009.

AOCI — January 1, 200

Change in unrealized gain on investme
Unrealized gain on cash flow hedges
AOCI — December 31, 200

Change in unrealized gain on investme
Unrealized loss on cash flow hed
AOCI — December 31, 2010

Change in unrealized gain on investme
Unrealized gain on cash flow hedges
AOCI — December 31, 201

13- FAIR VALUE OF FINANCIAL INSTRUMENTS

Net Unrealized Unrealized
Gain (loss) on Gain (Loss)
Cash Flow on
Hedges Investments AOCI

$ (66,012 $ — 3 (66,012

55,40¢ 55,40¢

24,19¢ 24,19¢

(41,819 55,40¢ 13,58¢

(17,466 (17,466

(1,339 (1,337

(43,15)) 37,94. (5,210

(30,246 (30,246

17,907 17,907

$ (25,24%) $ 7,69¢ $ (17,549

The fair values of the Company’s financial instruntseat December 31, 2011 and 2010 are noted bélbwarrying values either equal
or approximate the instrument’s fair values witl #xception of the 2010 Notes.

Cash and cash equivalents
Restricted cas

Investment:

Floating rate dek

2010 Notes

Derivative instrument— liability position

December 31,

December 31,

2011 2010
$ 227,96¢ $ 270,87
9,75( 9,00(
24,46¢ 54,71«
1,588,01. 1,643,93!
80,00( 129,53:
25,34( 43,29;

The fair value of the investments is based on qliotarket rates. The fair value of the floatingerdébt under the 2007 Credit Facility,
$100 Million Term Loan Facility, $253 Million Termoan Facility and the 2010 Baltic Trading CreditHity are estimated based on current
rates offered to the Company for similar debt ef shme remaining maturities. Additionally, the @amy considers its creditworthiness in
determining the fair value of the floating rate tlebder the credit facilities. The carrying value
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approximates the fair market value for these flgatate loans. The fair value of the convertildrigr notes payable represents the market
value based on recent transactions of the 2010sNadtBecember 31, 2011 and 2010 without bifurcatiegvalue of the conversion option.
The fair value of the interest rate swaps is thienaded amount the Company would receive to terteitlze swap agreements at the reporting
date, taking into account current interest ratestha creditworthiness of both the swap counteypantl the Company. The carrying amounts
of the Company’s other financial instruments at®&maber 31, 2011 and 2010 (principally Due from drars and Accounts payable and
accrued expenses), approximate fair values beadubke relatively short maturities of these instants.

The Accounting Standards Codification subtopic 820“Fair Value Measurements & Disclosures” (*“ASZ0810"), applies to all asse
and liabilities that are being measured and redastea fair value basis. This guidance enablesghéer of the financial statements to assess
the inputs used to develop those measurementgdiylishing a hierarchy for ranking the quality aetability of the information used to
determine fair values. The guidance requiresabsaeéts and liabilities carried at fair value wal dlassified and disclosed in one of the
following three categories:

Level 1: Quoted market prices in active marketddentical assets or liabilities.
Level 2: Observable market based inputs or unobsévinputs that are corroborated by market data.
Level 3: Unobservable inputs that are not corrotear&dy market data.

The following table summarizes the valuation of @@mpany’s investments and financial instrumentshieyabove pricing levels as of
the valuation dates listed:

December 31, 201

Quoted
market Significant
prices in Other
active Observable
markets Inputs
Total (Level 1) (Level 2)
Investment: $ 24,46¢ $ 24,46¢ $ —
Derivative instrument— liability position 25,34( — 25,34(
December 31, 2010
Quoted
market Significant
prices in Other
active Observable
markets Inputs
Total (Level 1) (Level 2)
Investments $ 54,71 % 5471 % —
Derivative instrument— liability position 43,29; — 43,297

The Company holds an investment in the capitakstddinhui , which is classified as a long-ternagatment. The stock of Jinhui is
publicly traded on the Oslo Stock Exchange anaisitlered a Level 1 item. The Company'’s interatst derivative instruments are pay-fixed,
receive-variable interest rate swaps based on LIBDORe Company has elected to use the income agptoavalue the derivatives, using
observable Level 2 market expectations at measuredage and standard valuation techniques to cofivieire amounts to a single present
amount assuming that participants are motivatednbucompelled to transact. Level 2 inputs fa taluations are limited to quoted prices for
similar assets or liabilities in active marketsg@ifically futures contracts on LIBOR for the fiffstur years) and inputs other than quoted prices
that are observable for the asset or liability ¢#ipmlly LIBOR cash and swap rates and credit eskommonly quoted intervals). Mid-market
pricing is used as a practical expedient for falue measurements. Refer to Note 11 — Interest 8afp Agreements for further information
regarding the Company’s interest rate swap agreem&8C 820-10 states that the fair value measanéwrf an asset or liability must reflect
the nonperformance risk of the entity and the cexparty. Therefore, the impact of the counterpartyeditworthiness when in an asset
position and the Company’s creditworthiness whea liability position have also been factored itite fair value measurement of the
derivative instruments in an asset or liability ifos and did not have a material impact on theVaiue of these derivative instruments. As of
December 31, 2011, both the counterparty and thregaay are expected to continue to perform undecdinéractual terms of the instruments.

14 - PREPAID EXPENSES AND OTHER CURRENT AND NONCURRENBAETS

Prepaid expenses and other current assets cohtist following:
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December December

31, 2011 31, 2010
Lubricant inventory, fuel oil and diesel oil inveny and other store  $ 10,37¢ $ 7,44
Prepaid item: 5,514 4,69:
Insurance receivab 1,02t 1,257
Other 794 61F
Total prepaid expenses and other current assets $ 17,70¢  $ 14,01(

Other noncurrent assets in the amount of $514 eember 31, 2011 represents the security depoaterkto the operating lease
entered into effective April 4, 2011. Refer to Na&— Commitments and Contingencies for furtheoiinfation related to the lease agreement.

15— OTHER ASSETS, NET

Other assets consist of deferred financing codtgwinclude fees, commissions and legal expenssscated with securing loan
facilities and other debt offerings and amendinigting loan facilities. These costs are amortiaeer the life of the related debt and are
included in interest expense. As of December B112and 2010, the Company has deferred financieg dssociated with the 2007 Credit
Facility, the $100 Million Term Loan Facility, t1%253 Million Term Loan Facility, the debt portiohtbe 2010 Notes and the 2010 Baltic
Trading Credit Facility. (Refer to Note 9 — Lon@fm Debt and Note 10 — Convertible Senior Notes)

Total net deferred financing costs consist of thifving as of December 31, 2011 and 2010:

December December
31, 2011 31, 2010
2007 Credit Facility $ 13,18¢ $ 10,07«
$100 Million Term Loan Facility 1,57¢ 1,31¢
$253 Million Term Loan Facilit 4,11: 3,52¢
2010 Notes 3,631 3,631
2010 Baltic Trading Credit Facilit 3,02 2,94(
Total deferred financing cos 25,54+ 21,49¢
Less: accumulated amortizati 7,74¢ 4,561
Total $ 17,798 § 16,93;
16- FIXED ASSETS
Fixed assets consist of the following:
December December
31,2011 31, 2010
Fixed assets, at co:
Vessel equipmer $ 2,72C % 2,38¢
Leasehold improvemen 3,66/ 1,14¢
Furniture and fixture 997 347
Computer equipmet 632 472
Total cost 8,01: 4,351
Less: accumulated depreciation and amortization 2,42z 2,041
Total $ 5591 % 2,31(
17— ACCOUNTS PAYABLE AND ACCRUED EXPENSES
Accounts payable and accrued expenses consis¢ éblbwing :
December December
31,2011 31, 2010
Accounts payable $ 5047 $ 6,45¢
Accrued general and administrative exper 14,27 14,16¢
Accrued vessel operating expen 11,39( 11,17(
Total $ 30,71: % 31,79(
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18- REVENUE FROM TIME CHARTERS

Total voyage revenue earned on time charters, dimedurevenue earned in vessel pools and spot meglaed time charters, for the
years ended December 31, 2011, 2010 and 2009 88593, $447,438 and $379,531 respectively. Iredud revenue for the year enc
December 31, 2009 is $442 received from loss @ inisurance associated with unscheduled off-hsecated with the Genco Hunter.
Additionally, included in revenues for the yearsleth December 31, 2011, 2010 and 2009 was $122,&%7 42,600 of profit sharing reveni
At December 31, 2011, future minimum time charéxenue, based on vessels committed to noncancéiiaaleharter contracts as of
February 8, 2012 is expected to be $69,934 du@ig 2$7,847 during 2013 and $3,020 during 2014jrasgy off-hire due to any scheduled
drydocking and that no additional off-hire timdrisurred. For most drydockings, the Company assu2fedays of offhire. Future minimum
revenue excludes revenue earned for the five \@ssetently in pool arrangements, vessels thatamently on or will be on spot market-
related time charters as spot rates cannot beastias well as profit sharing revenue.

19- COMMITMENTS AND CONTINGENCIES

In September 2005, the Company entered into a &blgase for office space in New York, New YorkheTmonthly rental is as
follows: Free rent from September 1, 2005 to Bily2006, $40 per month from August 1, 2006 to At@i, 2010, $43 per month from
September 1, 2010 to August 31, 2015, and $46 pethrfrom September 1, 2015 to August 31, 2020e fMibnthly straight-line rental
expense from September 1, 2005 to August 31, 20389. As a result of the straight-line rent clltian generated by the free rent period and
the tenant work credit, the Company has a defeseticredit at December 31, 2011 and 2010 of $6@65657, respectively. The Company
has the option to extend the lease for a peridivefyears from September 1, 2020 to August 31520Phe rent for the renewal period will be
based on the prevailing market rate for the six tim®prior to the commencement date of the extertsion. Rent expense was $467 for each
of the years ended December 31, 2011, 2010 and 2009

Future minimum rental payments on the above leasthé next five years and thereafter are as faldd®18 for 2012 through 2014,
$529 for 2015, $550 for 2016 and a total of $2,@@k8he remaining term of the lease.

Effective April 4, 2011, the Company entered inteegen-year sub-sublease agreement for additidiiee space in New York, New
York. The term of the sub-sublease commenced Jug@11, with a free base rental period until Oetail, 2011. Following the expiration of
the free base rental period, the monthly base Irpatanents are $82 per month until May 31, 2015thedeafter will be $90 per month until
the end of the seven-year term. Pursuant to thesshlease agreement, the sublessor was obligatshtribute $472 toward the cost of the
Company'’s alterations to the sub-subleased offiees. The Company has also entered into a deaselwith the over-landlord of such office
space that commences immediately upon the expirafisuch sub-sublease agreements, for a termiogvéie period from May 1, 2018 to
September 30, 2025; the direct lease provides fa@eabase rental period from May 1, 2018 to Septm30, 2018. Following the expirations
of the free base rental period, the monthly bastat@ayments will be $186 per month from Octohe2d18 to April 30, 2023 and $204 per
month from May 1, 2023 to September 30, 2025. dopunting purposes, the sub-sublease agreemedirantilease agreement with the
landlord constitute one lease agreement. As dtrefstihe straight-line rent calculation generatgtthe free rent period and the tenant work
credit, the monthly straight-line rental expensetf@ term of the entire lease from June 1, 2013eptember 30, 2025 will be $130. The
Company had a deferred rent credit at Decembe2(@®ll] of $1,217. Rent expense pertaining to thig lease for the year ended Decembel
2011 was $909.

Future minimum rental payments on the above leasthé next five years and thereafter are as falo$982 for 2012 through 2014,
$1,037 for 2015, $1,076 for 2016 and a total of,$82 for the remaining term of the lease.

During the beginning of 2009, the Genco Cavalit0@7-built Supramax vessel, was on charter to 8Bam&ien Samsun filed for
the equivalent of bankruptcy protection in Southd& otherwise referred to as a rehabilitationiappbn. On February 5, 2010, the
rehabilitation plan submitted by Samsun was apptdyethe South Korean courts. As part of the réiation process, the Company’s claim
of $17,212 will be settled in the following mannd#%, or $5,852, will be paid in cash in annuataiimients on December 30 of each year
from 2010 through 2019 ranging in percentages fegght to 17; the remaining 66%, or $11,360, wasredaed to Samsun shares at a specified
value per share. On December 30, 2011, a totahpaywas due from Samsun in the amount of $527widpresents ten percent of the total
$5,852 approved cash settlement. On December03@, 2 total payment was due from Samsun in theuatraf $585 which represents ten
percent of the total $5,852 approved cash settlemEmese amounts have been recorded as othertiogerecome during the years ended
December 31, 2011 and 2010, respectively.

20- SAVINGS PLAN

In August 2005, the Company established a 401(lgnpvhich is available to full-time employees wheet the plan’s eligibility
requirements. This 401(k) p lan is a defined dbation plan, which permits employees to make dbations up to
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maximum percentage and dollar limits allowable B ICode Sections 401(k), 402(g), 404 and 415 \ww¢hQompany matching up to the first
six percent of each employee’s salary on a dolasdbllar basis. The matching contribution vestsiediately. For the years ended
December 31, 2011, 2010 and 2009, the Company’shimat contribution s to this p lan w ere $289, $24@8 $177, respectively.

21- NONVESTED STOCK AWARDS

On July 12, 2005, the Company’s Board of Direcagproved the Genco Shipping and Trading Limiteds2BQuity Incentive Plan
(the “GS&T Plan”). Under this plan, the CompanBsard of Directors, the compensation committeegrmther designated committee of the
Board of Directors may grant a variety of stockdshsicentive awards to employees, directors andudtants who the compensation
committee (or other committee or the Board of Diivex) believes are key to the Company’s succesgards may consist of incentive stock
options, nonqualified stock options, stock apprémiarights, dividend equivalent rights, nonvesstock, unrestricted stock and performance
shares. The aggregate number of shares of comimck available for award under the GS&T Plan i€B,000 shares.

Grants of nonvested common stock to executivesaruloyees vest ratably on each of the four anravis of the determined vest
date. Grants of nonvested common stock to direatest the earlier of the first anniversary of ghant date or the date of the next annual
shareholders’ meeting, which are typically heldiglgiMay. Grants of nonvested common stock to tbem@any’s Chairman, Peter C.
Georgiopoulos, that are not granted as part oftgnaade to all directors, excluding the grant man®ecember 21, 2010 and December 28,
2011, vest ratably on each of the ten anniversafiéise vesting date.

The table below summarizes the Company’s nonvesttexk awards for the three years ended Decemb@Q31, under the GS&T

Plan:
Year Ended December 31,
2011 2010 2009
Weighted Weighted Weighted
Average Average Average
Number Grant Date Number of Grant Date Number of Grant Date
of Shares Price Shares Price Shares Price
Outstanding at January 1 809,08° $ 19.4C 437,00 $ 25.8¢ 449,06t $ 27.9¢
Granted 357,50( 6.4€ 514,65( 16.07 133,25( 22.6¢
Vested (228,700 21.0¢ (142,56)) 27.1¢ (145,316 29.4:
Forfeited (1,200 14.6¢ — — — —
Outstanding at December 936,78" $ 14.0¢ 809,08° $ 19.4( 437,000 $ 25.8¢

The total fair value of shares that vested undeiGB&T Plan during the years ended December 311,,20010 and 2009 was $2,105,
$2,414 and $3,467, respectively. The total falngas calculated as the number of shares vestedgiihe period multiplied by the fair value
on the vesting date.

For the years ended December 31, 2011, 2010 arj #30Company recognized nonvested stock amadizakpense for the GS&T
Plan, which is included in general, administrawel management fees, as follows:

Year Ended December 31,
2011 2010 2009

General, administrative and management $ 557/ $ 4,327 $ 4,22(

The fair value of nonvested stock at the grant daégual to the closing stock price on that datke Company is amortizing these
grants over the applicable vesting periods, neintitipated forfeitures. As of December 31, 2Qirirecognized compensation cost of $7,971
related to nonvested stock will be recognized eveeighted average period of 3.67 years.

On March 3, 2010, Baltic Trading’s Board of Diragt@pproved the Baltic Trading Limited 2010 Equitgentive Plan (the “Baltic
Trading Plan”). Under the Baltic Trading Plan, alrading’s Board of Directors, the compensattommittee, or another designated
committee of the Board of Directors may grant detgrof stock-based incentive awards to officeigators, and executive, managerial,
administrative and professional employees of ambeltants to Baltic Trading or the Company whomdbmpensation committee (or other
committee of the Board of Directors) believes ag to Baltic Trading’s success. Awards may corwHisestricted stock, restricted stock units
stock options, stock appreciation rights and otteck or cash-based awards. The aggregate nurhbea@s of common stock available for
award under the Baltic Trading Plan is 2,000,00@mmn shares.
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Grants of restricted stock to Peter Georgiopoudgirman of the Board of Baltic Trading, and Johab&hsmith, President and Chief
Financial Officer of Baltic Trading, made in contien with Baltic Trading’s IPO vest ratably on eawfthe first four anniversaries of
March 15, 2010. Grants of restricted common stodRaltic Trading’s directors made following Balficading’s IPO (which exclude the
foregoing grant to Mr. Georgiopoulos) vest theieaf the first anniversary of the grant datetar tlate of Baltic Trading’s next annual
shareholders’ meeting, which is expected to be imeMay 2012. Grants of restricted stock madextecatives and the Chairman of the Board
not in connection with the Company’s IPO vest rhtam each of the first four anniversaries of tie¢edmined vesting date.

The following table presents a summary of Baltiading’s nonvested stock awards for the two yeade@mecember 31, 2011 under
the Baltic Trading Plan:

Year Ended December 31,

2011 2010
Number of Weighted Number of Weighted
Baltic Trading Average Baltic Trading Average
Common Grant Date Common Grant Date
Shares Price Shares Price

Outstanding at January 1 583,50( $ 13.4( — 8 —
Granted 117,50( 5.11 583,50( 13.4(
Vested (155,25() 13.4¢ — —
Forfeited — — — —
Outstanding at December 31 545,75( $ 11.6( 583,50( $ 13.4(

The total fair value of shares that vested undeBailtic Trading Plan during the year ended DecerBhe2011 was $1,275. The total
fair value is calculated as the number of sharstededuring the period multiplied by the fair valuethe vesting date. No shares under the
Baltic Trading Plan vested during the year endedeb®er 31, 2010.

For the years ended December 31, 2011 and 204 @dmpany recognized nonvested stock amortizakpaerese for the Baltic
Trading Plan, which is included in general, adnimaisve and management fees, as follows:

Year Ended December 31
2011 2010

General, administrative and management fees $ 2,76¢ $ 2,892

The Company is amortizing Baltic Trading’s granteiothe applicable vesting periods, net of anti@gdorfeitures. As of
December 31, 2011, unrecognized compensation €8, 062 related to nonvested stock will be recpgdiover a weighted average period of
2.58 years.

22— SHARE REPURCHASE PROGRAM

On February 13, 2008, the Company’s Board of Dinecapproved a share repurchase program for upat@aleof $50,000 of the
Companys common stock. Share repurchases will be made tiroe to time for cash in open market transactatgrevailing market prices
in privately negotiated transactions. The timimglamount of purchases under the program will berdeéned by management based upon
market conditions and other factors. Purchasesbhwaapade pursuant to a program adopted under Rb-1 under the Securities Exchange
Act. The program does not require the Companytehmse any specific number or amount of sharesreydbe suspended or reinstated at
any time in the Company’s discretion and withouiiges Repurchases will be subject to restrictionder the 2007 Credit Facility. The 2007
Credit Facility was amended as of February 13, 20Q&rmit the share repurchase program and prdkitehe dollar amount of shares
repurchased is counted toward the maximum dollaneninof dividends that may be paid in any fiscamer. Subsequently, on January 26,
2009, the Company entered into the 2009 Amendmaithaamended the 2007 Credit Facility to require @mpany to suspend all share
repurchases until the Company can represent thginita position to again satisfy the collateraimtenance covenant. Refer to Note 9 —
Long-Term Debt.

Since the inception of the share repurchase proghmemugh December 31, 2011, the Company repurchesedetired 278,300 shares
of its common stock for $11,500. An additional¥)Xkhares of common stock were repurchased fronogess for
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$41 during 2008 pursuant to the Company’s Equitgitiive Plan rather than the share repurchasearogNo share repurchases were made
during the years ended December 31, 2011 and 2010.

23- LEGAL PROCEEDINGS

From time to time the Company may be subject tallpgoceedings and claims in the ordinary coursésdiusiness, principally
personal injury and property casualty claims. Stlaims, even if lacking merit, could result in #sependiture of significant financial and
managerial resources. The Company is not awaaayfegal proceedings or claims that it believdsheve, individually or in the aggregate
material effect on the Company, its financial coiodi, results of operations or cash flows.

24— UNAUDITED QUARTERLY RESULTS OF OPERATIONS

In the opinion of the Company’s management, allisitijients, consisting of normal recurring accruatss@ered necessary for a fair
presentation have been included on a quarterhsbasi

2011 Quarter Ended 2010 Quarter Ended
Mar 31 Jun 30 Sept 30 Dec. 31 Mar 31 Jun 30 Sept 30 Dec. 31
(In thousands, except per share amounts)
Revenue: $ 101,42¢ $ 99,33( $ 94,31: $ 97,147 $ 94,68: $ 105,33 $ 118,02( $ 130,64¢
Operating incom: 33,73¢ 31,61¢ 23,34( 23,94¢ 48,42¢ 54,94: 57,83¢ 60,08¢
Net income 12,17: 9,82¢ 1,415 1,652 33,10: 38,65¢ 38,10¢ 37,54t

Net (loss) incom

attributable to

noncontrolling interes (1,25%) (262) (145) 1,34¢ (349 1,89¢ 1,87¢ 2,73¢
Net income attributable 1

Genco Shipping &

Trading Limited 13,42¢ 10,09( 1,562 30€ 33,45( 36,75¢ 36,227 34,801
Earnings per share - Basic $ 03¢ $ 0.2¢ $ 0.04 $ 0.01 $ 1.07 $ 117 $ 1.07 $ 0.9¢
Earnings per share - Diluted § 03¢ $ 0.2¢ $ 0.04 $ 0.01 $ 1.0€ $ 1.1€ $ 0.9¢ $ 0.9C
Dividends declared and

paid per share(l $ — $ — $ — 3 — $ — $ — $ — $ —
Weighted average common

shares outstandir- Basic 35,142,11 35,150,35 35,157,111 35,266,28 31,40¢ 31,41« 33,99¢ 35,08(

Weighted average common

shares outstanding -
Diluted 35,218,69 35,204,64 35,218,84 35,395,19 31,548 31,56: 38,71¢ 41,59¢

(1) Does notinclude cash dividends paid by Baltic Trgd

25- SUBSEQUENT EVENTS

On February 2, 2012, the Company received a $=lfamce settlement from its insurance underwrpigsarily related to the
recovery of loss of hire income for the Genco CivalThis insurance settlement was not recognizeill 2012 upon the approval of the
underwriters.

On February 21, 2012, Baltic Trading declared adéivd of $0.13 per share to be paid on or aboutM8ar 2012 to shareholders of
record as of March 2, 2012. The aggregate amduhedalividend is expected to be approximately $8illion, of which approximately $2.2
million will be paid to minority shareholders, whiBaltic Trading anticipates will be funded fronshaon hand at the time payment is to be
made.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTAN TS ON ACCOUNTING AND FINANCIAL DISCLOSURE

No changes were made to, nor was there any digagreevith the Company’s independent registeredipagicounting firm
regarding, the Company’s accounting or financiatitisure.

ITEM 9A. CONTROLS AND PROCEDURES
EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES

Under the supervision and with the participatiomof management, including our President and oigfGinancial Officer, we have
evaluated the effectiveness of the design and tiperaf our disclosure controls and proceduresymamsto Rule 13a-15 of the Securities
Exchange Act of 1934 as of the end of the periogped by this Report. Based upon that evaluatianPresident and our Chief Financial
Officer have concluded that our disclosure contaold procedures are effective.

INTERNAL CONTROL OVER FINANCIAL REPORTING
MANAGEMENT REPORT ON INTERNAL CONTROL OVER FINANCIA L REPORTING

Our management is responsible for establishingnaaidtaining effective internal control over finaalcieporting. Our internal control
over financial reporting is designed to provideseable assurance regarding the reliability ofrfaial reporting and the preparation of
financial statements for external purposes in ataece with generally accepted accounting principles

Our internal control over financial reporting indks those policies and procedures that:

. p ertain to the maintenance of records that, isgeable detail, accurately and fairly reflect tramsactions and dispositions of our
assets;

. p rovide reasonable assurance that transactiomre@oeded as necessary to permit preparation ahéial statements in accordance
with generally accepted accounting principles, toad our receipts and expenditures are being malyermaccordance with
authorizations of our management and directors; and

. p rovide reasonable assurance regarding preveatibmely detection of unauthorized acquisitione as disposition of our assets
that could have a material effect on the finansiatements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or démisstatements. Also, projections
of any evaluation of effectiveness to future pesiade subject to the risk that controls may becmeiective because of changes in conditions,
or that the degree or compliance with the policieprocedures may deteriorate.

Our m anagement assessed the effectiveness afteunal control over financial reporting as of Dexxer 31, 2011. In making this
assessment, management used the criteria sebfpttie Committee of Sponsoring Organizations offtteadway Commission (COSO) in
Internal Control-Integrated Framework. Based onamsessment and those criteria, our managemeevdé®ethat we maintained effective
internal control over financial reporting as of Baetber 31, 2011.

Our independent registered public accounting fibaloitte & Touche LLP, has issued an attestatigoreon the Company’s internal
control over financial reporting. The attestatieport is included on page 65 of this report.

CHANGES IN INTERNAL CONTROLS
There have been no changes in our internal cordradser financial reporting that occurred during most recent fiscal quarter (the
fourth fiscal quarter of 2011) that have materiaffected, or are reasonably likely to materiaffiget, our internal control over financial

reporting.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
Genco Shipping & Trading Limited
New York, New York

We have audited the internal control over finansgplorting of Genco Shipping & Trading Limited asubsidiaries (the “Company”) as of
December 31, 2011, based on criteria establishédeémal Control — Integrated Framewoissued by the Committee of Sponsoring
Organizations of the Treadway Commission. The Camsamanagement is responsible for maintaining effedtiternal control over financi
reporting and for its assessment of the effectigerd internal control over financial reportingglided in the accompanying Management
Report on Internal Control over Financial Reporti®gir responsibility is to express an opinion o @ompanys internal control over financi
reporting based on our audit.

We conducted our audit in accordance with the stadedof the Public Company Accounting Oversighti@iq@nited States). Those standards
require that we plan and perform the audit to sbteasonable assurance about whether effectivenaiteontrol over financial reporting was
maintained in all material respects. Our auditudeld obtaining an understanding of internal cordwar financial reporting, assessing the risk
that a material weakness exists, testing and etiaguthe design and operating effectiveness ofiiraiecontrol based on the assessed risk, and
performing such other procedures as we consideredssary in the circumstances. We believe thadwdit provides a reasonable basis for our
opinion.

A company’s internal control over financial repogiis a process designed by, or under the supenvigi the company’s principal executive
and principal financial officers, or persons pemfiorg similar functions, and effected by the compaipard of directors, management, and
other personnel to provide reasonable assuraneediag the reliability of financial reporting anltet preparation of financial statements for
external purposes in accordance with generallygedeaccounting principles. A company’s internaitcol over financial reporting includes
those policies and procedures that (1) pertaihearaintenance of records that, in reasonablel dataurately and fairly reflect the transacti
and dispositions of the assets of the companypr@jide reasonable assurance that transactionre@reded as necessary to permit preparation
of financial statements in accordance with gengiadcepted accounting principles, and that recaiptsexpenditures of the company are being
made only in accordance with authorizations of ngangent and directors of the company; and (3) pewésonable assurance regarding
prevention or timely detection of unauthorized astjion, use, or disposition of the company’s assleat could have a material effect on the
financial statements.

Because of the inherent limitations of internaltcolhover financial reporting, including the possti of collusion or improper management
override of controls, material misstatements duertor or fraud may not be prevented or detected timely basis. Also, projections of any
evaluation of the effectiveness of the internaltoarover financial reporting to future periods atebject to the risk that the controls may
become inadequate because of changes in conditivttgt the degree of compliance with the policdeprocedures may deteriorate.

In our opinion, the Company maintained, in all malerespects, effective internal control over fical reporting as of December 31, 2011,
based on the criteria establishedriternal Control — Integrated Framewoigsued by the Committee of Sponsoring Organizatadribe
Treadway Commission.

We have also audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@inited States), the consolidated

financial statements as of and for the year endszeBiber 31, 2011 of the Company and our reportdagbruary 22, 2012 expressed an
unqualified opinion on those financial statements.

/s/ DELOITTE & TOUCHE LLP

New York, New York
February 22, 201
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ITEM 9B. OTHER INFORMATION
Not applicable.
PART Il
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORA TE GOVERNANCE
Information regarding our directors and executiffecers is set forth in our Proxy Statement for @012 Annual Meeting of
Shareholders to be filed with the Securities andhange Commission not later than 120 days afteeber 31, 2011 (the “2012 Proxy
Statement”) under the headings “Election of Diregt@and “Management” and is incorporated by refeecherein. Information relating to our
Code of Conduct and Ethics and to compliance wittiSn 16(a) of the 1934 Act is set forth in th 2(Proxy Statement under the heading
“Corporate Governance” and is incorporated by exfee herein.

We intend to satisfy the disclosure requirementienftem 5.05 of Form 8-K regarding amendment tayaiver from, a provision of
the Code of Ethics for Chief Executive and SenioaRcial Officers by posting such information orr eebsite, www.gencoshipping.com.

ITEM 11. EXECUTIVE COMPENSATION
Information regarding compensation of our executiffecers and information with respect to CompeimaCommittee Interlocks and
Insider Participation in compensation decisionseisforth in the 2012 Proxy Statement under thelinga “Management” and “Compensation

Committee’s Report on Executive Compensation” anddéorporated by reference herein.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL O WNERS AND MANAGEMENT AND RELATED
STOCKHOLDER MATTERS

Information regarding the beneficial ownership loies of our common stock by certain persons ifosttin the 2012 Proxy
Statement under the heading “Security Ownershipeasfain Beneficial Owners and Management” anddstiporated by reference herein.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSAC TIONS, AND DIRECTOR INDEPENDENCE

Information regarding certain of our transactionset forth in the 2012 Proxy Statement under #aglimg “Certain Relationships and
Related Transactions” and is incorporated by refegeherein.

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES

Information regarding our accountant fees and sesvis set forth in the 2012 Proxy Statement utideheading “Ratification of
Appointment of Independent Auditors” and is incaigted by reference herein.
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PART IV
ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULE S

(@) The following documents are filed as & péthis report:

1. The financial statements listed in *Index to Consolidated Financial Statem”

2. Exhibits:

3.1 Amended and Restated Articles of Incorporation eh@ Shipping & Trading Limited.(:

3.2 Articles of Amendment of Articles of Incorporatiof Genco Shipping & Trading Limited as adopted Ry 2005.(2

3.3 Articles of Amendment of Articles of Incorporatiaf Genco Shipping & Trading Limited as adopted M&y 2006.(3

3.4 Certificate of Designations of Series A Preferréac®.(4)

3.5 Amended and Restated -Laws of Genco Shipping & Trading Limited, datedo&adlarch 24, 2010.(5

4.1 Form of Share Certificate of the Company.

4.2 Shareholder Rights Agreement, dated as of Aprik0D7, between Genco Shipping & Trading Limited &wellon Investor
Services LLC, as Rights Agent.(

4.3 Shareholders Rights Agreement, dated March 5, 2@dtyeen Baltic Trading Limited and Mellon Inves8srvices LLC.(7

4.4 Subscription Agreement, dated March 3, 2010, batvBadtic Trading Limited and Genco Investments L(A}

4.5 First Amendment to Shareholders Rights Agreemergruaybetween Genco Shipping & Trading Limited arellbh Investol
Services LLC, as Rights Agent, dated as of Oct@de2011.(8'

10.1 Registration Rights Agreement dated March 15, 284 8nd between Genco Investments LLC and BaltidingaLimited.(9)

10.2 Form of Registration Rights Agreement dated asutyf 3005 by and between Genco Shipping & Tradingited and Flee
Acquisition LLC.(6)

10.3 2005 Equity Incentive Plan, as amended and resédtedtive December 21, 2005.(1

10.4 ?g?nagement Agreement dated March 15, 2010 by atwveeke Genco Shipping & Trading Limited and Baltiading Limited.

10.5 Omnibus Agreement dated March 15, 2010 by and twBenco Shipping Trading Limited and Baltic Trading Limited.(

10.6 Restricted Stock Grant Agreement dated Decembe2@¥ between Genco Shipping & Trading Limited &wdbert Gerald

Buchanan.(11

10.7 Restricted Stock Grant Agreement dated Decembe2(®¥ between Genco Shipping & Trading Limited datn C.
Wobensmith.(11

10.8 Restricted Stock Grant Agreement dated Decembe2®I/ between Genco Shipping & Trading Limited &uwdbert Gerald
Buchanan.(12

10.9 Restricted Stock Grant Agreement dated Decembe2®I/ between Genco Shipping & Trading Limited datn C.
Wobensmith.(12
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10.10 Restricted Stock Grant Agreement dated Januarg20d@8 between Genco Shipping & Trading Limited aetePC.
Georgiopoulos.(12

10.11 Restricted Stock Grant Agreement dated Decembe2@08 between Genco Shipping & Trading Limited &uwbert Gerald
Buchanan.(13

10.12 Restricted Stock Grant Agreement dated Decembe2@08 between Genco Shipping & Trading Limited datn C.
Wobensmith.(13

10.13 Restricted Stock Grant Agreement dated Decembe2(8 between Genco Shipping & Trading Limited Reder C
Georgiopoulos.(13

10.14 Restricted Stock Grant Agreement dated Decembe2@19 between Genco Shipping & Trading Limited Rwodbert Geralc
Buchanan.(14

10.15 Restricted Stock Grant Agreement dated Decembe2@I9 between Genco Shipping & Trading Limited datn C.
Wobensmith.(14

10.16 Restricted Stock Grant Agreement dated March 50 2@tween Genco Shipping & Trading Limited and P€teGeorgiopoulo
(15)

10.17 Restricted Stock Grant Agreement dated Decembe2@1) between Genco Shipping & Trading Limited Reder C
Georgiopoulos.(16

10.18 Restricted Stock Grant Agreement dated Decembe2®1l) between Genco Shipping & Trading Limited &uatbert Gerald
Buchanan.(16

10.19 Restricted Stock Grant Agreement dated Decembe2@t) between Genco Shipping & Trading Limited dolin C.
Wobensmith.(16

10.20 Restricted Stock Grant Agreement dated Decembe2®@8|, between Genco Shipping & Trading Limited &eder C.
Georgiopoulos.(*

10.21 Restricted Stock Grant Agreement dated Decembe2(®8l between Genco Shipping & Trading Limited &uatbert Gerald
Buchanan.(*)

10.22 Restricted Stock Grant Agreement dated Decembe2@8], between Genco Shipping & Trading Limited dolin C.
Wobensmith.(*)

10.23 Form of Director Restricted Stock Grant Agreemeated as of July 24, 2008.(1

10.24 Form of Director Restricted Stock Grant Agreemeated as of July 24, 2009.(1

10.25 Form of Director Restricted Stock Grant Agreemeated as of May 13, 2010.(1

10.26 Form of Director Restricted Stock Grant Agreemeated as of May 12, 2011.(1

10.27 Master Agreement by and between Genco Shippingaifg Limited and Metrostar Management Corporaii)).

10.28 Memorandum of Agreement dated as of May 7, 2008rayamong Genco Cavalier LLC, Bocimar Internatidh., and
Delphis N.V.(17)

10.29 Memorandum of Agreement dated February 19, 201@dw®a1 Inta Navigation Ltd. and Baltic Trading Linuté21)

10.30 Memorandum of Agreement dated February 19, 201@d®t Borak Shipping Ltd. and Baltic Trading Limitg)

10.31 Memorandum of Agreement dated February 19, 2010d®et Sinova Shipping Ltd. and Baltic Trading Lirdi{@1)

10.32 Memorandum of Agreement dated February 19, 201@d®t Spice Shipping Ltd. and Baltic Trading Limi{2d)
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10.33

10.34

10.35

10.36

10.37

10.38

10.39

10.40

10.41

10.42

10.43

10.44

10.45

10.46

10.47

10.48

10.49

10.50

10.51

Memorandum of Agreement dated February 22, 20@dst Shipping Trust Ltd. and Baltic Trading Limitgd)
Memorandum of Agreement dated February 22, 20@det Oceanways Trust Ltd. and Baltic Trading Liwchi(21)

Master Agreement dated June 24, 2010 among BoBBoiGenco Shipping & Trading Limited the sellersneal therein.(22
Memorandum of Agreement, dated June 3, 2010, betWesperos Holdings S.A. and Genco.(

Memorandum of Agreement, dated June 3, 2010, bet®eaceton Shipholding S.A. and Genco.(

Memorandum of Agreement, dated June 3, 2010, bet®édkem Shipholding Limited and Genco.(Z

Memorandum of Agreement, dated June 3, 2010, betWaaderlin Maritime Inc. and Genco.(z

Memorandum of Agreement, dated June 3, 2010, bet8eafarer Shipping & Trading Company and Gencd
Memorandum of Agreement, dated June 28, 2010, leetv&=nco Diocletian Limited and Melos LLC.(Z

Memorandum of Agreement, dated June 28, 2010, leetv&=nco Diocletian Limited and Massallia LLC.(;

Memorandum of Agreement, dated June 28, 2010, legtv@=nco Diocletian Limited and Mycenae LLC.(

Credit Agreement, dated as of July 20, 2007, am@aigco Shipping & Trading Limited, Various LenddbsiB NOR Bank ASA
New York Branch, as Administrative Agent and Catal Agent, and DnB NOR Bank ASA, New York Branak,Mandate:
Lead Arranger and Bookrunner.(z

Pledge and Security Agreement, dated as of Jul@W7, by Genco Augustus Limited, Genco Claudiusitad, Gencc
Commodus Limited, Genco Constantine Limited, Gerdadrian Limited, Genco London Limited, Genco Maxarilmited,
Genco Tiberius Limited and Genco Titus Limited péedgors, to DnB NOR Bank, ASA, New York Branch Gdlateral Agent,
for the benefit of the Secured Creditors and NoBaak Finland PLC, New York Branch, as Deposit AgtoBank.(23’
Guaranty, dated as of July 20, 2007, by Genco Awgusmited, Genco Claudius Limited, Genco Commobldinsited, Gencc
Constantine Limited, Genco Hadrian Limited, Genomdlon Limited, Genco Maximus Limited, Genco Tibseriimited and
Genco Titus Limited, as guarantors, for the bera#fthe Secured Creditors.(2

Amendment and Supplement No. 1 to Senior SecureditChgreement, dated as of September 21, 2007ngr@@nco
Shipping & Trading Limited, the lenders party thteteand DNB NOR Bank ASA, New York Branch, as Adisirative Agent.
(24)

Amendment and Supplement No. 2 to Senior SecuredilChgreement, dated as of February 13, 2008, gn@enco Shipping
Trading Limited, the lenders party thereto, and DNBR Bank ASA, New York Branch, as Administrativgeéat.(12)

Amendment and Supplement No. 3 to Senior SecuredilChgreement, dated as of June 18, 2008, by amahg Genc(
Shipping & Trading Limited, the lenders signatdmgrteto, and DnB NOR BANK ASA, New York Branch, administrative
Agent, Collateral Agent, Mandated Lead Arranger Bodkrunner.(17

Amendment and Supplement No. 4 to Senior SecuredilChgreement, dated as of January 26, 2009, ar@@mgo Shipping &
Trading Limited, the lenders party thereto, DNB NB8&nk ASA, New York Branch, as Administrative Agemandated lead
arranger, bookrunner, security trustee and colihsaggent, and Bank of Scotland PLC, as mandateddeanger.(13

Amendment and Supplement No. 5 to Senior SecureditChkgreement, dated as of December 21, 2011, gr@@mco Shipping

& Trading Limited, the lenders party thereto, DNBR Bank ASA, New York Branch, as Administrative Agemandated lead
arranger, bookrunner, security trustee
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collateral agent, and Bank of Scotland PLC, as ratattlead arrange(27)

Letter Agreement, dated September 21, 2007, bet@esco Shipping & Trading Limited and John C. Wabmith.(24)
Indenture dated July 27, 2010.(:

First Supplemental Indenture dated July 27, 205)

Loan Agreement dated as of August 12, 2010 by amhg Genco Shipping & Trading Limited as Borrowtbg banks, financi:
institutions and companies named therein.

First Amendment to Loan Agreement, dated as of Bdez 21, 2011, to the Loan Agreement, dated asugfuét 12, 2010, by
and among Genco Shipping & Trading Limited as Been the banks and financial institutions listed®ithedule 1 thereto as
Lenders, the companies listed in Schedule 2 the®tBuarantors on a joint and several basis andit@gricole Corporate and
Investment Bank, as Agent and Security Trustee

Loan Agreement dated as of August 20, 2010 by amshg Genco Shipping & Trading Limited as BorronBNP Paribas,
Crédit Agricole Corporate and Investment Bank, D&k SE, Deutsche Bank AG Filiale Deutschlandgefscaid
Skandinaviska Enskilda Banken AB (Publ), as Lend@esitsche Bank Luxembourg S.A., as Agent; BNPRari Crédit
Agricole Corporate and Investment Bank, DVB Bank BEutsche Bank AG Filiale Deutschlandgeschaft, kandinaviska
Enskilda Banken Ab (Publ), as Mandated Lead Arresig@NP Paribas, Crédit Agricole Corporate and stwveent Bank, DVB
Bank SE, Deutsche Bank AG, and Skandinaviska EhsBlanken AB (Publ), as Swap Providers; and Deet8ank AG Filiale
Deutschlandgeschéft, as Security Agent and Boolau¢i8)

Form of Guarantee and Indemnity dated as of Aug0s2010.(28

First Side Letter to $253,000,000 Secured Loanlidagigreement dated August 20, 2010, by and am@egco Shipping &
Trading Limited as Borrower; BNP Paribas, Crédiridgle Corporate and Investment Bank, DVB Bank BEitsche Bank AG
Filiale Deutschlandgeschéft, and Skandinaviska tdesBanken AB (publ), as Lenders; Deutsche Bankdmbourg S.A., as
Agent; BNP Paribas, Crédit Agricole Corporate ameestment Bank, DVB Bank SE; Deutsche Bank AG [ilia
Deutschlandgeschéft, and Skandinaviska Enskildk&aAb (publ), as Mandated Lead Arrangers; BNPHai Crédit Agricole
Corporate and Investment Bank, DVB Bank SE, Dewdtdink AG, and Skandinaviska Enskilda Banken ABb(pwas Swap
Providers; Deutsche Bank AG Filiale Deutschlandgéiicas Security Agent and Bookrunner; and thesigligries of Genco
listed therein as Guarantors.(:

Waiver Letter Agreement, dated as of December @11 2regarding $253,000,000 Secured Loan FacilgseAment dated
August 20, 2010, by and among Genco Shipping & ifiatlimited as Borrower; BNP Paribas, Crédit Agte€orporate and
Investment Bank, DVB Bank SE, Deutsche Bank AGakeliDeutschlandgeschaft, and Skandinaviska EnsRiggken AB
(publ), as Lenders; Deutsche Bank Luxembourg @#8\Agent; BNP Paribas, Crédit Agricole Corporate lmvestment Bank,
DVB Bank SE; Deutsche Bank AG Filiale Deutschlarsigft, and Skandinaviska Enskilda Banken Ab (pas)Mandated
Lead Arrangers; BNP Paribas, Crédit Agricole Cogp@and Investment Bank, DVB Bank SE, Deutsche Bebkand
Skandinaviska Enskilda Banken AB (publ), as Swayviders; Deutsche Bank AG Filiale Deutschlandgelich& Security
Agent and Bookrunner; and the subsidiaries of Gdistad therein as Guarantors.(:

Code of Ethics.(12

Subsidiaries of Genco Shipping & Trading Limited.

Consent of Independent Registered Public Accouriinm.(*)

Certification of President pursuant to Rule 1-14(a) and 15(-14(a) of the Securities Exchange /
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of 1934, as amended.(

Certification of Chief Financial Officer pursuant Rule 13(a)-14(a) and 15(d)-14(a) of the Secwifrchange Act of 1934, as

Certification of President pursuant to 18 U.S.Cctlea 1350.(*)
Certification of Chief Financial Officer pursuaat18 U.S.C. Section 1350.(

The following materials from Genco Shipping & TragiLimitec's Annual Report on Form -K for the year ended Decemt

31, 2011, formatted in XBRL (eXtensible Businesp&¢ing Language): (i) Consolidated Balance Shagetsf December 31,
2011 and December 31, 2010, (ii) Consolidated Btates of Operations for the years ended Decemhet@11, 2010 and 2009,
(iii) Consolidated Statements of Equity for the nggeanded December 31, 2011, 2010 and 2009, (ivi&@mated Statements of
Comprehensive Income for the years ended Decembhe@03 1, 2010 and 2009, (v) Consolidated Statenwr@ash Flows for
the years ended December 31, 2011, 2010 and 206%y& Notes to Consolidated Financial Statemémtshe years ended
December 31, 2011, 2010 and 2009

Pursuant to Rule 406T of Regulation S-T, the Irtiva Data Files in Exhibit 101 hereto are not deérfiled or part of a
registration statement or prospectus for purpos&ections 11 or 12 of the Securities Act of 1988amended, are not deemed
filed for purposes of Section 18 of the Securitied Exchange Act of 1934, as amended, and otheasgsaot subject to liability

Incorporated by reference to Genco Shipping & Trgdiimitec's Registration Statement on For-1/A, filed with the
Securities and Exchange Commission on July 6, Z

Incorporated by reference to Genco Shipping & Trgdiimited’s Registration Statement on Form S-Zfiled with the
Securities and Exchange Commission on July 21, 2

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Incorporated by reference to Genco Shipping & Trgdiimited’s Registration Statement on Form S-Zfiled with the
Securities and Exchange Commission on July 18, 2

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Incorporated by reference to Genco Shipping & Trgdiimitec’s Annual Report on Form -K, filed with the Securities ar

Exchange Commission on February 9, 2(

Incorporated by reference to Genco Shipping & Trgdiimitec’s Annual Report on Form -K, filed with the Securities ar
Exchange Commission on February 29, 2(

Incorporated by reference to Genco Shipping & Trgdiimitec’s Annual Report on Form -K, filed with the Securities ar
Exchange Commission on March 2, 20

31.2
amended.(*
32.1
32.2
101
*) Filed herewith
**)
under those section
1)
2)
)
Commission on May 22, 200
(4) orat _
Commission on April 12, 200
)
Commission on March 25, 201
(6)
(7)
Commission on March 9, 201
(8)
Commission on October 24, 20:
9)
Commission on March 15, 201
(10)
Commission on December 22, 201
(11)
12)
(13)
(14)

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 10-K, filed with the Geities and Exchange
Commission on March 1, 201



(15) Incorporated by reference to Genco Shipping & Trigdiimited’s Report on Form 10-Q, filed with thecBeties and Exchange
Commission on May 10, 201

(16) Incorporated by reference to Genco Shipping & Trgdiimited’s Annual Report on Form 10-K, filed withe Securities and
Exchange Commission on March 10, 20
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(17)

(18)

(19)

(20)

(21)

(22)

(23)

(24)

(25)

(26)

(27)

(28)

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 10-
Q, filed with the Securities and Exchange Commissin August 8, 200¢

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 10-Q, filed with thecBeties and Exchange
Commission on November 11, 20(

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form -Q, filed with the Securities and Exchar
Commission on July 26, 201

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on July 18, 200

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on February 25, 20:

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on July 21, 201

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on July 26, 200

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on September 21, 20

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Commission on July 27, 201

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Commission on August 16, 201

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Commission on December 22, 20

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Commission on August 24, 201
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SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{the Securities Exchange Act of 1934, the regigthas duly caused this report to be
signed on its behalf by the undersigned, theredalp authorized on February 22, 2012.

GENCO SHIPPING & TRADING LIMITED

By: /s/ Robert Gerald Buchani

Name: Robert Gerald Buchans
Title:  President and Principal Executive Offic

Pursuant to the requirements of the Securities &xga Act of 1934, this report has been signed bydtowing persons on behalf of the
registrant and in the capacity and on Februan2@22.

SIGNATURE TITLE
/s/ Robert Gerald Buchani PRESIDENT
Robert Gerald Buchanz (PRINCIPAL EXECUTIVE OFFICER
/s/ John C. Wobensmi CHIEF FINANCIAL OFFICER AND SECRETAR\
John C. Wobensmit (PRINCIPAL FINANCIAL AND ACCOUNTING OFFICER)
/sl Peter C. Georgiopouli CHAIRMAN OF THE BOARD AND DIRECTOR

Peter C. Georgiopoulc

/s/ Stephen A. Kapla DIRECTOR
Stephen A. Kapla

/s/ Nathaniel C. A. Krame DIRECTOR
Nathaniel C. A. Krame

/s/ Harry A. Perrir DIRECTOR
Harry A. Perrin

/s/ Mark F. Polzir DIRECTOR
Mark F. Polzin
/s/ Robert C. Nortl DIRECTOR

Rear Admiral Robert C. North, USCG (re

/s/ Basil G. Mavroleol DIRECTOR
Basil G. Mavroleor
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EXHIBIT INDEX

Exhibit Document

1. The financial statements listed in *Index to Consolidated Financial Statem”

2. Exhibits:

3.1 Amended and Restated Articles of Incorporation en@ Shipping & Trading Limited.(:

3.2 Articles of Amendment of Articles of Incorporatiof Genco Shipping & Trading Limited as adopted Ry 2005.(2

3.3 Articles of Amendment of Articles of Incorporatiaf Genco Shipping & Trading Limited as adopted M&y 2006.(3

3.4 Certificate of Designations of Series A Preferréac®.(4)

3.5 Amended and Restated -Laws of Genco Shipping & Trading Limited, datedo&adlarch 24, 2010.(5

4.1 Form of Share Certificate of the Company.

4.2 Shareholder Rights Agreement, dated as of Aprik0D7, between Genco Shipping & Trading Limited &wellon Investor
Services LLC, as Rights Agent.(

4.3 Shareholders Rights Agreement, dated March 5, 2@dtyeen Baltic Trading Limited and Mellon Inves8®rvices LLC.(7

4.4 Subscription Agreement, dated March 3, 2010, betvBsgdtic Trading Limited and Genco Investments L{(A}

4.5 First Amendment to Shareholders Rights Agreemergruaybetween Genco Shipping & Trading Limited arellbh Investol
Services LLC, as Rights Agent, dated as of Oct@deR011.(8'

10.1 Registration Rights Agreement dated March 15, 284 8nd between Genco Investments LLC and BaltidingaLimited.(9)

10.2 Form of Registration Rights Agreement dated asutyf 3005 by and between Genco Shipping & Tradingited and Flee
Acquisition LLC.(6)

10.3 2005 Equity Incentive Plan, as amended and resédtedtive December 21, 2005.(1

10.4 Management Agreement dated March 15, 2010 by atveelee Genco Shipping & Trading Limited and Baltiading Limited.(9)

10.5 Omnibus Agreement dated March 15, 2010 by and ltvBenco Shipping & Trading Limited and Baltic TiraglLimited.(9)

10.6 Restricted Stock Grant Agreement dated Decembe2@¥ between Genco Shipping & Trading Limited Rwodbert Geralc
Buchanan.(11

10.7 E%lelitricted Stock Grant Agreement dated Decembe2@ between Genco Shipping & Trading Limited datin C. Wobensmit

10.8 Restricted Stock Grant Agreement dated Decembe2®1/ between Genco Shipping & Trading Limited Rwodbert Geralc
Buchanan.(12

10.9 E-ezitricted Stock Grant Agreement dated Decembe2@17 between Genco Shipping & Trading Limited dolin C. Wobensmith.

10.10 Restricted Stock Grant Agreement dated Januargd@B between Genco Shipping & Trading Limited artePC. Georgiopoulos.

(12)
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10.11

10.12

10.13

10.14

10.15

10.16

10.17

10.18

10.19

10.20

10.21

10.22

10.23

10.24

10.25

10.26

10.27

10.28

10.29

10.30

10.31

10.32

10.33

Restricted Stock Grant Agreement dated Decembe2@08 between Genco Shipping & Trading Limited &uwbert Gerald
Buchanan.(13

Restricted Stock Grant Agreement dated Decembe2@08 between Genco Shipping & Trading Limited dabdn C. Wobensmith.
(13)

Restricted Stock Grant Agreement dated Decembe2(8 between Genco Shipping & Trading Limited Reder C
Georgiopoulos.(13

Restricted Stock Grant Agreement dated Decembe2@19 between Genco Shipping & Trading Limited Rwodbert Geralc
Buchanan.(14

Restricted Stock Grant Agreement dated Decembe2@9 between Genco Shipping & Trading Limited dabdn C. Wobensmit
(14)

Restricted Stock Grant Agreement dated March 50 2@tween Genco Shipping & Trading Limited and P€teGeorgiopoulo
(15)

Restricted Stock Grant Agreement dated Decembe2@) between Genco Shipping & Trading Limited Reder C
Georgiopoulos.(16

Restricted Stock Grant Agreement dated Decembe2@11) between Genco Shipping & Trading Limited Rwodbert Geralc
Buchanan.(16

Restricted Stock Grant Agreement dated Decembe2@t) between Genco Shipping & Trading Limited d4oldin C. Wobensmith.
(16)

Restricted Stock Grant Agreement dated Decembe2®@8|, between Genco Shipping & Trading Limited &eder C.
Georgiopoulos.(*

Restricted Stock Grant Agreement dated Decembe2(®8l between Genco Shipping & Trading Limited &uatbert Gerald
Buchanan.(*

Restricted Stock Grant Agreement dated Decembe2@8], between Genco Shipping & Trading Limited d4olin C. Wobensmith.
*)

Form of Director Restricted Stock Grant Agreemeated as of July 24, 2008.(1
Form of Director Restricted Stock Grant Agreemeated as of July 24, 2009.(1
Form of Director Restricted Stock Grant Agreemeated as of May 13, 2010.(1
Form of Director Restricted Stock Grant Agreemeated as of May 12, 2011.(1
Master Agreement by and between Genco Shippingaifg Limited and Metrostar Management Corporaii)).

Memorandum of Agreement dated as of May 7, 2008r1yamong Genco Cavalier LLC, Bocimar Internatidh., and Delphis
N.V.(17)

Memorandum of Agreement dated February 19, 201@dst Inta Navigation Ltd. and Baltic Trading Linut&1)
Memorandum of Agreement dated February 19, 201@d®t Borak Shipping Ltd. and Baltic Trading Limitg)
Memorandum of Agreement dated February 19, 201@deet Sinova Shipping Ltd. and Baltic Trading Lirdi{@1)
Memorandum of Agreement dated February 19, 201@d®t Spice Shipping Ltd. and Baltic Trading Limi{2d)
Memorandum of Agreement dated February 22, 20@dst Shipping Trust Ltd. and Baltic Trading Limitgd)
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10.34

10.35

10.36

10.37

10.38

10.39

10.40

10.41

10.42

10.43

10.44

10.45

10.46

10.47

10.48

10.49

10.50

10.51

Memorandum of Agreement dated February 22, 2010dest Oceanways Trust Ltd. and Baltic Trading Liwchi{21)

Master Agreement dated June 24, 2010 among BoBBoiisenco Shipping & Trading Limited the sellersneal therein.(22
Memorandum of Agreement, dated June 3, 2010, betkesperos Holdings S.A. and Genco.(

Memorandum of Agreement, dated June 3, 2010, betweaceton Shipholding S.A. and Genco.(

Memorandum of Agreement, dated June 3, 2010, bet8dkem Shipholding Limited and Genco.(z

Memorandum of Agreement, dated June 3, 2010, betWaaderlin Maritime Inc. and Genco.(z

Memorandum of Agreement, dated June 3, 2010, betBeafarer Shipping & Trading Company and Gencd

Memorandum of Agreement, dated June 28, 2010, le#tv@=nco Diocletian Limited and Melos LLC.(Z

Memorandum of Agreement, dated June 28, 2010, leetv&=nco Diocletian Limited and Massallia LLC.(;

Memorandum of Agreement, dated June 28, 2010, leetv&=nco Diocletian Limited and Mycenae LLC.(

Credit Agreement, dated as of July 20, 2007, an@®@agco Shipping & Trading Limited, Various LenddbsiB NOR Bank ASA
New York Branch, as Administrative Agent and Calal Agent, and DnB NOR Bank ASA, New York Branah,Mandated Leg
Arranger and Bookrunner.(2

Pledge and Security Agreement, dated as of Jul@07, by Genco Augustus Limited, Genco Claudiusiteéd, Genco Commodt
Limited, Genco Constantine Limited, Genco Hadriamited, Genco London Limited, Genco Maximus Limit&Enco Tiberius
Limited and Genco Titus Limited, as pledgors, tBMOR Bank, ASA, New York Branch, as Collateral Ageor the benefit of
the Secured Creditors and Nordea Bank Finland Re®y York Branch, as Deposit Account Bank.(.

Guaranty, dated as of July 20, 2007, by Genco Awgusmited, Genco Claudius Limited, Genco Commoldinsited, Gencc
Constantine Limited, Genco Hadrian Limited, Genomdlon Limited, Genco Maximus Limited, Genco Tibsriiimited and Genco

Titus Limited, as guarantors, for the benefit & Becured Creditors.(2

Amendment and Supplement No. 1 to Senior SecuredilChgreement, dated as of September 21, 2007ng@@@nco Shipping &
Trading Limited, the lenders party thereto, and DNBR Bank ASA, New York Branch, as Administrativgeéat.(24)

Amendment and Supplement No. 2 to Senior SecuredilChgreement, dated as of February 13, 2008, gn@enco Shipping &
Trading Limited, the lenders party thereto, and DNBR Bank ASA, New York Branch, as Administrativgeéat.(12)

Amendment and Supplement No. 3 to Senior SecuredilChgreement, dated as of June 18, 2008, by armahg Genco Shipping
Trading Limited, the lenders signatory thereto, BmB NOR BANK ASA, New York Branch, as Administra¢i Agent, Collateral
Agent, Mandated Lead Arranger and Bookrunner.

Amendment and Supplement No. 4 to Senior SecureditChgreement, dated as of January 26, 2009, arG@mgo Shipping é
Trading Limited, the lenders party thereto, DNB NB8&nk ASA, New York Branch, as Administrative Agemandated lead
arranger, bookrunner, security trustee and colihsaggent, and Bank of Scotland PLC, as mandateddeanger.(13

Amendment and Supplement No. 5 to Senior SecureditChgreement, dated as of December 21, 2011, gré@mco Shipping &
Trading Limited, the lenders party thereto, DNB N8&nk ASA, New York Branch, as Administrative Agemandated lead
arranger, bookrunner, security trustee and colihtagent, and Bank of Scotland PLC, as mandatebldeanger.(27
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Letter Agreement, dated September 21, 2007, bet@eerco Shipping & Trading Limited and John C. Wadbmith.(24)
Indenture dated July 27, 20.(25)
First Supplemental Indenture dated July 27, z.(25)

Loan Agreement dated as of August 12, 2010 by amshg Genco Shipping & Trading Limited as Borrowle banks, financie
institutions and companies named therein.

First Amendment to Loan Agreement, dated as of Bee 21, 2011, to the Loan Agreement, dated asugluat 12, 2010, by ar
among Genco Shipping & Trading Limited as Borrovile banks and financial institutions listed in &dhle 1 thereto as Lenders,
the companies listed in Schedule 2 thereto as @Gt@raon a joint and several basis and Crédit Adgi€Corporate and Investment
Bank, as Agent and Security Trustee.(

Loan Agreement dated as of August 20, 2010 by amhg Genco Shipping & Trading Limited as Borron@NP Paribas, Crédit
Agricole Corporate and Investment Bank, DVB Bank BEutsche Bank AG Filiale Deutschlandgeschaft, @kahdinaviska
Enskilda Banken AB (Publ), as Lenders; DeutschekBaxembourg S.A., as Agent; BNP Paribas, Créditiéaje Corporate and
Investment Bank, DVB Bank SE; Deutsche Bank AGaléliDeutschlandgeschéft, and Skandinaviska EnsBédéen Ab (Publ),
Mandated Lead Arrangers; BNP Paribas, Crédit A¢gi@orporate and Investment Bank, DVB Bank SE, Beh# Bank AG, and
Skandinaviska Enskilda Banken AB (Publ), as SwaiBers; and Deutsche Bank AG Filiale Deutschlasdbéft, as Security
Agent and Bookrunne.(28)

Form of Guarantee and Indemnity dated as of Aug0sR01C.(28)

First Side Letter to $253,000,000 Secured Loanlidagigreement dated August 20, 2010, by and am@egco Shipping &
Trading Limited as Borrower; BNP Paribas, Crédirigle Corporate and Investment Bank, DVB Bank BEytsche Bank AG
Filiale Deutschlandgeschéft, and Skandinaviska EtesBanken AB (publ), as Lenders; Deutsche Bankdmbourg S.A., as
Agent; BNP Paribas, Crédit Agricole Corporate ameestment Bank, DVB Bank SE; Deutsche Bank AG ilia
Deutschlandgeschéft, and Skandinaviska Enskildk&aAb (publ), as Mandated Lead Arrangers; BNPHari Crédit Agricole
Corporate and Investment Bank, DVB Bank SE, De@d®4ink AG, and Skandinaviska Enskilda Banken ABblpwas Swap
Providers; Deutsche Bank AG Filiale Deutschlandgéiicas Security Agent and Bookrunner; and thesigiidries of Genco listed
therein as Guarantors.(2

Waiver Letter Agreement, dated as of December @11 2regarding $253,000,000 Secured Loan FacilgseAment dated
August 20, 2010, by and among Genco Shipping & ifgatlimited as Borrower; BNP Paribas, Crédit Agte@orporate and
Investment Bank, DVB Bank SE, Deutsche Bank AGakgliDeutschlandgeschéft, and Skandinaviska EnsRitagken AB (publ),
as Lenders; Deutsche Bank Luxembourg S.A., as A@MIP Paribas, Crédit Agricole Corporate and Inwesit Bank, DVB Bank
SE; Deutsche Bank AG Filiale Deutschlandgeschatft, 8kandinaviska Enskilda Banken Ab (publ), as Ma&ed Lead Arrangers;
BNP Paribas, Crédit Agricole Corporate and InvesinBank, DVB Bank SE, Deutsche Bank AG, and Skaadska Enskilda
Banken AB (publ), as Swap Providers; Deutsche BeBK-iliale Deutschlandgeschéft, as Security Agemt Bookrunner; and the
subsidiaries of Genco listed therein as Guararf®#}¥

Code of Ethics.(12

Subsidiaries of Genco Shipping & Trading Limiteq.

Consent of Independent Registered Public Accouriing.(*)

Certification of President pursuant to Rule 1-14(a) and 15(-14(a) of the Securities Exchange Act of 1934, asratad.(*)
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31.2 Certification of Chief Financial Officer pursuantRule 13(a)-14(a) and 15(d)-14(a) of the Secwrifigchange Act of 1934, as
amended.(*

32.1 Certification of President pursuant to 18 U.S.Cctlea 1350.(*)
32.2 Certification of Chief Financial Officer pursuaat18 U.S.C. Section 1350.(

101 The following materials from Genco Shipping & TragiLimitec's Annual Report on Form -K for the year ended December !
2011, formatted in XBRL (eXtensible Business Repgrtanguage): (i) Consolidated Balance Sheetd &eoember 31, 2011 and
December 31, 2010, (ii) Consolidated Statemen@pwrations for the years ended December 31, 2@10 &nd 2009, (iii)
Consolidated Statements of Equity for the yearedrdecember 31, 2011, 2010 and 2009, (iv) Condelit&tatements of
Comprehensive Income for the years ended Decenth@03 1, 2010 and 2009, (v) Consolidated Statenar@ash Flows for the
years ended December 31, 2011, 2010 and 2009ygndoges to Consolidated Financial Statementgtieryears ended Decemt
31, 2011, 2010 and 2009.

™* Filed herewith

(**) Pursuant to Rule 406T of Regulation S-T, the Irdtiva Data Files in Exhibit 101 hereto are not dedrfiled or part of a
registration statement or prospectus for purpos&gctions 11 or 12 of the Securities Act of 1988amended, are not deemed
filed for purposes of Section 18 of the Securitied Exchange Act of 1934, as amended, and otheasgsaot subject to
liability under those section

@ Incorporated by reference to Genco Shipping & Trgdiimited’s Registration Statement on Form S-Tiled with the
Securities and Exchange Commission on July 6, z

2 Incorporated by reference to Genco Shipping & Trgdiimited’s Registration Statement on Form S-Tiled with the
Securities and Exchange Commission on July 21, 2

3 Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Commission on May 22, 200

4 Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Commission on April 12, 200

(5) Incorporated by reference to Genco Shipping & Trgdiimitec's Report on Form-K, filed with the Securities and Exchan
Commission on March 25, 201

(6) Incorporated by reference to Genco Shipping & Trgdiimitec's Registration Statement on For-1/A, filed with the
Securities and Exchange Commission on July 18, 2

@) Incorporated by reference to Genco Shipping & Trgdiimitec's Report on Form-K, filed with the Securities and Exchan
Commission on March 9, 201

(8) Incorporated by reference to Genco Shipping & Trgdiimitec's Report on Form-K, filed with the Securities and Exchan
Commission on October 24, 20:

9 Incorporated by reference to Genco Shipping & Trgdiimitec's Report on Form-K, filed with the Securities and Exchan
Commission on March 15, 201

(10) Incorporated by reference to Genco Shipping & Trgdiimitec's Report on Form-K, filed with the Securities and Exchan
Commission on December 22, 20

(12) Incorporated by reference to Genco Shipping & Trgdiimited’s Annual Report on Form 10-K, filed withe Securities and
Exchange Commission on February 9, 2(

(12) Incorporated by reference to Genco Shipping & Trgdiimited’s Annual Report on Form 10-K, filed withe Securities and
Exchange Commission on February 29, 2(

(13) Incorporated by reference to Genco Shipping & Trgdiimited’s Annual Report on Form 10-K, filed withe Securities and
Exchange Commission on March 2, 20

(14) Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 10-K, filed with the@eities and Exchange
Commission on March 1, 201

(15) Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 10-Q, filed with thecBeties and Exchange
Commission on May 10, 201



(16) Incorporated by reference to Genco Shipping & Trgdiimited’s Annual Report on Form 10-K, filed withe Securities and
Exchange Commission on March 10, 20

a7 Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 10-Q, filed with thecBeties and Exchange
Commission on August 8, 20C

78




(18)

(19)

(20)

(21)

(22)

(23)

(24)

(25)

(26)

(27)

(28)

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 10-Q, filed with thecBeties and Exchange
Commission on November 11, 20(

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 10-Q, filed with thecBeties and Exchange
Commission on July 26, 201

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on July 18, 200

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on February 25, 20:

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on July 21, 201

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on July 26, 200

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on September 21, 20

Incorporated by reference to Genco Shipping & Trgdiimitec’s Report on Form-K, filed with the Securities and Exchan
Commission on July 27, 201

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Commission on August 16, 201

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Commission on December 22, 20

Incorporated by reference to Genco Shipping & Trgdiimited’s Report on Form 8-K, filed with the Seities and Exchange
Commission on August 24, 201
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Exhibit 10.2C

Genco Shipping & Trading Limited
Restricted Stock Grant Agreement

THIS AGREEMENT, made as of December 28, 2011, betw@ENCO SHIPPING & TRADING LIMITED (the
“Company”) andPeter C. Georgiopoulogthe “Participant”).

WHEREAS, the Company has adopted and maintain&émeo Shipping & Trading Limited 2005 Equity IndeetPlan (as
amended and restated effective December 21, 2@85YRlan”) to provide certain key persons, on whipdtiative and efforts the successful
conduct of the business of the Company depends,imgentives to: (a) enter into and remain in thevise of the Company, (b) acquire a
proprietary interest in the success of the Compérymaximize their performance and (d) enhancdahg-term performance of the Company;

WHEREAS, the Plan provides that the Board of Doexbf the Company (the “Board of Directorshall administer the Pl
and determine the key persons to whom awards séatanted and the amount and type of such awands;

WHEREAS, the Board of Directors has determined thetpurposes of the Plan would be furthered bptgrg the Participal
an award under the Plan as set forth in this Agezsgm

NOW, THEREFORE, in consideration of the premised lie mutual covenants hereinafter set forth, trigs hereto herel
agree as follows:

1. Grant of Restricted StoclPursuant to, and subject to, the terms and tiondiset forth herein (including without
limitation Section 17 hereof) and in the Plan, Buard of Directors hereby grants to the Particigan® hundred thousand (100,00Q%strictec
shares (the “Restricted Stock”) of common stocthefCompany, par value $0.01 per share (“Commook3to

2. Grant Date The Grant Date of the Restricted Stock is Deama, 2011.

3. Incorporation of PlanAll terms, conditions and restrictions of thaPhre incorporated herein and made part
hereof as if stated herein. If there is any cohflietween the terms and conditions of the PlantlaisdAgreement, the terms and conditions of
the Plan, as interpreted by the Board of Directsing]l govern. Except as otherwise provided heddircapitalized terms used herein shall ¥
the meaning given to such terms in the Plan.

4, Vesting
(@) Subject to Section 4(b) hereof aralfthither provisions of this Agreement, a numbewbble shares of Restricted

Stock as close as possible to 25% of the total murabshares granted hereunder shall vest on dddébvember 15, 2012, 2013, 2014 and Z
(each such date, a “Vesting Date”).




(b) In the event of the occurrence of ai@fe in Control, as defined in Section 3.8(a) efftan, as in effect on the d
of such occurrence, the Restricted Stock shallineceested in full on the date of such Change int@tan

5. Restrictions on TransferabilityJntil a share of Restricted Stock vests, thei€tpant shall not transfer the
Participant’s rights to such share of Restricteatlor to any rights related thereto. Any attetogransfer unvested shares of Restricted Stock
or any rights related thereto, whether by trangfledige, hypothecation or otherwise and whethasntaty or involuntary, by operation of law
or otherwise, shall not vest the transferee withiaterest or right in or with respect to such glsaof Restricted Stock or such related rights.

6. Termination of Service

(@) In the event that the Participanesv&e with the Company terminates before all theres of Restricted Stock are
vested for any reason (including without limitatithe Participans death or disability as defined in the Plan) othan (i) removal as a Direc!
for cause (as defined in Article 1ll, Section 4tbé Amended and Restated By-Laws of the Companfi)) atue to the Participant’s voluntary
termination of his Service, all shares of Restdc®ock shall become vested immediately prior thdermination of Service. For purposes
hereof, “Servicemeans a continuous time period during which theid¢taant is at least one of the following: an eoyde or a director of, or
consultant to, the Company.

(b) In the event that the Participants\Gce with the Company terminates before all therss of Restricted Stock are
vested (i) due to removal as a Director for caasedgfined in Article 1, Section 4 of the Amendand Restated By-laws of the Company) or
(i) due to the Participant’s voluntary terminatiohhis Service, all unvested shares of Restri€tedk, together with any property received in
respect of such shares, subject to and as setifoaction 9 hereof, shall be forfeited as ofda& such Service terminates, and the Participan
promptly shall return to the Company any certifgsagvidencing such shares, together with any dagledds or other property received in
respect of such shares .

7. Issuance of Shares

(@) Reasonably promptly after the Graatd)the Company shall issue and deliver to thedizant stock certificates,
registered in the name of the Participant, evidenthe shares of Restricted Stock or shall insitadtansfer agent to issue shares of Restricted
Stock which shall be maintained in book entry fmmthe books of the transfer agent. The RestriStedk, if certificated, shall bear the
following legend:

“THE SALE, TRANSFER, ASSIGNMENT, PLEDGE, HYPOTHECAON ENCUMBRANCE OR OTHER
DISPOSAL OF THE SECURITIES REPRESENTED BY THIS CHRICATE ARE SUBJECT TO THE TERMS OF THE GENCO
SHIPPING & TRADING LIMITED 2005 EQUITY INCENTIVE PIAN AND A RESTRICTED STOCK GRANT AGREEMENT
BETWEEN GENCO SHIPPING & TRADING LIMITED AND THE HODER OF RECORD OF THE SECURITIES
REPRESENTED BY THIS CERTIFICATE. NO TRANSFER OF ESECURITIES
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REPRESENTED BY THIS CERTIFICATE IN CONTRAVENTION OFUCH PLAN AND RESTRICTED STOCK GRANT
AGREEMENT SHALL BE VALID OR EFFECTIVE. COPIES OREH AGREEMENT MAY BE OBTAINED BY WRITTEN
REQUEST MADE BY THE HOLDER OF RECORD OF THE CERTOATE TO THE SECRETARY OF GENCO SHIPPING &
TRADING LIMITED.”

If the Restricted Stock is in book entry form, lie#l be subject to electronic coding or stop otiddicating that such shares of Restricted Stock
are restricted by the terms of this Agreement &aedPlan. Such legend, electronic coding or stdershall not be removed until such share
Restricted Stock vest.

(b) Reasonably promptly after any sudiret of Restricted Stock vest pursuant to Sectioerdof, (i) in the case of
certificated shares, in exchange for the surretaldre Company of the certificates evidencing tlestRcted Stock, delivered to the Participant
under Section 7(a) hereof, and the certificatedenging any other securities received in respestiofi shares, if any, the Company shall issue
and deliver to the Participant (or the Participatfegal representative, beneficiary or heir) ciedifes evidencing such shares of Restricted ¢
and such other securities, free of the legend gealin Section 7(a) hereof and (ii) in the casbawk entry shares, the Company shall cause to
be lifted and removed any electronic coding or stajer established pursuant to Section 7(a) hereof.

(c) The Company may require as a conditibthe delivery of stock certificates or the remloof any electronic coding
or stop order, pursuant to Section 7(b) hereot, tthe Participant remit to the Company an amoufficsent in the opinion of the Company to
satisfy any federal, state and other governmeatahithholding requirements related to the vestihthe applicable shares. The Board of
Directors, in its sole discretion, may permit thatigipant to satisfy such obligation by deliveristgares of Common Stock or by directing the
Company to withhold from delivery shares of Comngtack, in either case valued at their Fair Markahi¢ on the Vesting Date with
fractional shares being settled in cash.

(d) The Participant shall not be deenwrdahy purpose to be, or have rights as, a shatehof the Company by virtue
of the grant of Restricted Stock, except to theeixa stock certificate is issued therefor or goragriate book entry is made on the books o
transfer agent reflecting the issuance thereofyaunisto Section 7(a) hereof, and then only fromdd&e such certificate is issued or such book
entry is made. Upon the issuance of a stock @atéd or the making of an appropriate book entryhenbooks of the transfer agent, the
Participant shall have the rights of a sharehold#r respect to the Restricted Stock, includingrilgat to vote the shares, subject to the
restrictions on transferability and the forfeitymvisions, as set forth in this Agreement.

8. Securities MattersThe Company shall be under no obligation toctffiee registration pursuant to the Securities
Act of 1933, as amended (the “1933 Aabf)any interests in the Plan or any shares of Com8tock to be issued thereunder or to effect sh
compliance under any state laws. The Company sbalbe obligated to cause to be issued any shahether by means of stock certificate
appropriate book entries, unless and until the Goms advised by its counsel that the issuansaicti shares is in compliance with all
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applicable laws, regulations of governmental alth@nd the requirements of any securities exchamgehich shares of Common Stock are
traded. The Board of Directors may require, asralition of the issuance of shares of Common Spagkuant to the terms hereof, that the
recipient of such shares make such covenants,agrée and representations, and that any certifidagar such legends and any book entries
be subject to such electronic coding, as the Bo&Rirectors, in its sole discretion, deems necgssadesirable. The Participant specifically
understands and agrees that the shares of Comraok, 8tand when issued, may be “restricted seil@sit as that term is defined in Rule 144
under the 1933 Act and, accordingly, the Participaay be required to hold the shares indefiniteliess they are registered under such Act or
an exemption from such registration is available.

9. Dividends, etc Any cash dividends or other property (but netiding securities) received by a Participant with
respect to a share of Restricted Stock shall herretl to the Company in the event such share dfiBtesl Stock is forfeited, subject to
Section 2.7(e) of the Plan. Any securities reagivg a Participant with respect to a share of Reestt Stock as a result of any dividend,
recapitalization, merger, consolidation, combinatiexchange of shares or otherwise will not vest sach share of Restricted Stock vests and
shall be forfeited if such share of Restricted Bisdorfeited, subject to Section 2.7(e) of tharRl Unless the Board of Directors otherwise
determines, such securities shall bear the legebé subject to the electronic coding or stop osggrforth in Section 7(a) hereof.

10. Delays or OmissionsNo delay or omission to exercise any right, poareremedy accruing to any party hereto
upon any breach or default of any party underAlgjeeement, shall impair any such right, power eanedy of such party, nor shall it be
construed to be a waiver of any such breach omtdtefar an acquiescence therein, or of or in amilar breach or default thereafter occurring,
nor shall any waiver of any single breach or defaaldeemed a waiver of any other breach or deflaeitetofore or thereafter occurring. Any
waiver, permit, consent or approval of any kinatbaracter on the part of any party of any breaatefault under this Agreement, or any
waiver on the part of any party or any provisionsanditions of this Agreement, must be in a wgtgigned by such party and shall be
effective only to the extent specifically set fomhsuch writing.

11. Right of Discharge PreservebNothing in this Agreement shall confer upon Baaticipant the right to continue in
the employ or other service of the Company, orcaffay right which the Company may have to terng@rsatch employment or service.

12. Integration This Agreement contains the entire understandfrige parties with respect to its subject matfEnere
are no restrictions, agreements, promises, repiagans, warranties, covenants or undertakings veigipect to the subject matter hereof other
than those expressly set forth herein. This Agegpincluding, without limitation, the Plan, supedes all prior agreements and
understandings between the parties with respets smbject matter.

13. CounterpartsThis Agreement may be executed in two or motentarparts, each of which shall be deemed an
original, but all of which shall constitute one aheé same instrument.
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14. Governing Law This Agreement shall be governed by and condtamel enforced in accordance with the laws of
the State of New York, without regard to the prans governing conflict of laws.

15. Obligation to Notify If the Participant makes the election permitieder Section 83(b) of the Internal Revenue
Code of 1986, as amended (that is, an electiondade in gross income in the year of transferaim®unts specified in Section 83(b)), the
Participant shall notify the Company of such elaetivithin 10 days of filing notice of the electianth the Internal Revenue Service and shall
within the same 10-day period remit to the Compamyamount sufficient in the opinion of the Compémgatisfy any federal, state and other
governmental tax withholding requirements relateduch inclusion in Participant’s income. The R#ptint should consult with his or her tax
advisor to determine the tax consequences of dnguie Restricted Stock and the advantages aad\disitages of filing the Section 83
(b) election. The Participant acknowledges that fitis sole responsibility, and not the Compantgdile a timely election under Section 83(b),
even if the Participant requests the Company oejisesentatives to make this filing on his behalf.

16. Reimbursement for Excise Tak the event that the Participant incurs anyi§xdax (as defined in the
Participant’s Restricted Stock Grant Agreement \hith Company dated as of March 5, 2010 (the “Pxgneement”)) on any payments or
benefits under this Agreement, the Company shasyup the Participant the amount of such Exciseiff@urred in accordance with the
provisions of Section 16 of the Prior Agreement(sprovisions to apply irrespective of whether Br@r Agreement continues in effect at the
time of such Excise Tax) and such Section 16 oPttier Agreement relating to the Grodg-Payment (as defined in the Prior Agreement)l:
be incorporated with full effect into this Agreemgprovided that any reference to “this AgreementSuch Section 16 shall be deemed to refer
to this Restricted Stock Grant Agreement.

17. Participant AcknowledgmeniThe Participant hereby acknowledges receiptadfgy of the Plan. The Participant
hereby acknowledges that all decisions, deternunatand interpretations of the Board of Directarseispect of the Plan, this Agreement and
the Restricted Stock shall be final and conclusive.

[Signature page follows.]
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IN WITNESS WHEREOF, the Company has caused thigégent to be duly executed by its duly authoriZéidey, and the
Participant has hereunto signed this Agreementi®owan behalf, thereby representing that he hasfally read and understands this
Agreement and the Plan as of the day and yeawfiigen above.

GENCO SHIPPING & TRADING LIMITED

By: /s/ John C. Wobensmi
Name: John C. Wobensmit
Title: Chief Financial Office

s/ Peter C. Georgiopoult
PETER C. GEORGIOPOULO




Exhibit 10.21

Genco Shipping & Trading Limited
Executive Officer Restricted Stock Grant Agreement

THIS AGREEMENT, made as of December 28, 2011, betw®ENCO SHIPPING & TRADING LIMITED (the
“Company”) andRobert Gerald Buchanan(the “Participant”).

WHEREAS, the Company has adopted and maintain&émeo Shipping & Trading Limited 2005 Equity IndeetPlan (as
amended and restated effective December 21, 2@85YRlan”) to provide certain key persons, on whipdtiative and efforts the successful
conduct of the business of the Company depends,imgentives to: (a) enter into and remain in thevise of the Company, (b) acquire a
proprietary interest in the success of the Compérymaximize their performance and (d) enhancddhg-term performance of the Company;

WHEREAS, the Plan provides that the Board of Doexbf the Company (the “Board of Directorshall administer the Pl
and determine the key persons to whom awards séatanted and the amount and type of such awands;

WHEREAS, the Board of Directors has determined thetpurposes of the Plan would be furthered bptgrg the Participal
an award under the Plan as set forth in this Agezsgm

NOW, THEREFORE, in consideration of the premised lie mutual covenants hereinafter set forth, trigs hereto herel
agree as follows:

1. Grant of Restricted Stock Pursuant to, and subject to, the terms and tiondiset forth herein and in the Plan, the
Board of Directors hereby grants to the Participeneinty-five thousand (25,000¥estricted shares (the “Restricted Stoad’zommon stock ¢
the Company, par value $0.01 per share (“Commook3to

2. Grant Date The Grant Date of the Restricted Stock is Deama, 2011.

3. Incorporation of Plan All terms, conditions and restrictions of thahre incorporated herein and made part
hereof as if stated herein. If there is any cohflietween the terms and conditions of the PlantlaisdAgreement, the terms and conditions of
the Plan, as interpreted by the Board of Directsing]l govern. Except as otherwise provided heddircapitalized terms used herein shall ¥
the meaning given to such terms in the Plan.

4, Vesting.
(@) Subject to Section 4(b) hereof and the further jgionas of this Agreement, a number of whole shafeRestricted

Stock as close as possible to 25% of the total murabshares granted hereunder shall vest on dddébvember 15, 2012, 2013, 2014 and Z
(each such date, a “Vesting Date”).




(b) In the event of the occurrence of a Change in @brds defined in Section 3.8(a) of the Plan, asffiact on the dat
of such occurrence, the Restricted Stock shallineceested in full on the date of such Change int@tan

5. Restrictions on Transferability Until a share of Restricted Stock vests, thei€tpant shall not transfer the
Participant’s rights to such share of Restricteatlor to any rights related thereto. Any attetogransfer unvested shares of Restricted Stock
or any rights related thereto, whether by trangfledige, hypothecation or otherwise and whethasntaty or involuntary, by operation of law
or otherwise, shall not vest the transferee withiaterest or right in or with respect to such glsaof Restricted Stock or such related rights.

6. Termination of Service

(@) In the event that the Participant’s Service with @ompany terminates before all the shares of RestrStock are
vested for any reason other than a terminatiohbyompany without cause (as defined in the Plath)eParticipant’s death or disability (as
defined in the Plan), all unvested shares of RasttiStock, together with any property receivetespect of such shares, subject to and as set
forth in Section 9 hereof, shall be forfeited astaf date such Service terminates, and the Patitromptly shall return to the Company any
certificates evidencing such shares, together aithcash dividends or other property received $peet of such shares. For purposes hereof,
“Service” means a continuous time period duringolitthe Participant is at least one of the followirmgn employee or a director of, or a
consultant to, the Company.

(b) In the event that the Participant’s Service with @ompany is terminated before all the shares sfrReed Stock
are vested by the Company without cause (as defindee Plan) or for reason of the Participant’attieor disability (as defined in the Plan), a
portion of the shares of Restricted Stock shalbbee vested immediately prior to the date such Sert@rminates, and all other shares of
Restricted Stock which are not and have not beogrsted, together with any property received in eespf such shares, as set forth in
Section 9 hereof, shall be forfeited as of the dateh Service terminates, and the Participant ptigrspall return to the Company any
certificates evidencing such shares, together aithcash dividends or other property received $peet of such shares. The number of shares
to become vested immediately prior to the date Service terminates shall be as follows:

0] If the termination occurs prior to November 15, 2025% of the number of shares set forth in Sectibereof
multiplied by a fraction, the denominator of whishl1 and the numerator of which is the numberoofigleted months between the
date hereof and the date such Service termin&@sthe purposes of this paragraph, a month skalldemed completed on the 15tl
such month.

(i) If the termination occurs on or after November 212, 25% of the number of shares set forth iniS@edt hereof
multiplied by a fraction, the denominator of whishl2 and the numerator of which is the numberoofigleted months between the
immediately preceding November 15 and the date Sachice terminates. For the purposes of thisgraph, a month shall be
deemed completed on the 15th of such month.




7. Issuance of Shares

(@) Reasonably promptly after the Grant Date, the Comshall issue and deliver to the Participant ststtificates,
registered in the name of the Participant, evidegnthe shares of Restricted Stock or shall insttadtansfer agent to issue shares of Restricted
Stock which shall be maintained in book entry famthe books of the transfer agent. The Restritedk, if certificated, shall bear the
following legend:

“THE SALE, TRANSFER, ASSIGNMENT, PLEDGE, HYPOTHECAON ENCUMBRANCE OR OTHER
DISPOSAL OF THE SECURITIES REPRESENTED BY THIS CHRICATE ARE SUBJECT TO THE TERMS OF THE GENCO
SHIPPING & TRADING LIMITED 2005 EQUITY INCENTIVE PAN AND A RESTRICTED STOCK GRANT AGREEMENT
BETWEEN GENCO SHIPPING & TRADING LIMITED AND THE HODER OF RECORD OF THE SECURITIES
REPRESENTED BY THIS CERTIFICATE. NO TRANSFER OF EFSECURITIES REPRESENTED BY THIS CERTIFICATE IN
CONTRAVENTION OF SUCH PLAN AND RESTRICTED STOCK GRW AGREEMENT SHALL BE VALID OR EFFECTIVE.
COPIES OF SUCH AGREEMENT MAY BE OBTAINED BY WRITTEREQUEST MADE BY THE HOLDER OF RECORD OF
THE CERTIFICATE TO THE SECRETARY OF GENCO SHIPPINGTRADING LIMITED.”

If the Restricted Stock is in book entry form,lial be subject to electronic coding or stop oiddicating that such shares of Restricted Stock
are restricted by the terms of this Agreement &ded™an. Such legend, electronic coding or stdproshall not be removed until such share
Restricted Stock vest.

(b) Reasonably promptly after any such shares of RéstriStock vest pursuant to Section 4 hereofn(ihé case of
certificated shares, in exchange for the surretaldre Company of the certificates evidencing tlestRcted Stock, delivered to the Participant
under Section 7(a) hereof, and the certificatedeniing any other securities received in respestiofi shares, if any, the Company shall issue
and deliver to the Participant (or the Participat¢'gal representative, beneficiary or heir) ciediies evidencing such shares of Restricted ¢
and such other securities, free of the legend gealin Section 7(a) hereof and (ii) in the casbawk entry shares, the Company shall cause to
be lifted and removed any electronic coding or stajer established pursuant to Section 7(a) hereof.

(c) The Company may require as a condition of the defivf stock certificates or the removal of anyc#lenic coding
or stop order, pursuant to Section 7(b) hereot, tti&Participant remit to the Company an amoufficsent in the opinion of the Company to
satisfy any federal, state and other governmeasahithholding requirements related to the vesththe applicable shares. The Board of
Directors, in its sole discretion, may permit tretiRipant to satisfy such obligation by deliverisigares of Common Stock or by directing the
Company to withhold from delivery shares of ComnStack, in either case valued at their Fair Markali¢ on the Vesting Date with
fractional shares being settled in cash.




(d) The Participant shall not be deemed for any purpose, or have rights as, a shareholder of thegammy by virtue
of the grant of Restricted Stock, except to theeixa stock certificate is issued therefor or goragriate book entry is made on the books o
transfer agent reflecting the issuance thereofyaunsto Section 7(a) hereof, and then only fromdéie such certificate is issued or such book
entry is made. Upon the issuance of a stock @atéd or the making of an appropriate book entryhenbooks of the transfer agent, the
Participant shall have the rights of a sharehold#r respect to the Restricted Stock, includingrilgat to vote the shares, subject to the
restrictions on transferability and the forfeitym®visions, as set forth in this Agreement.

8. Securities Matters The Company shall be under no obligation toatffiee registration pursuant to the Securities
Act of 1933, as amended (the “1933 Aatf)any interests in the Plan or any shares of Com8tock to be issued thereunder or to effect si
compliance under any state laws. The Company sbalbe obligated to cause to be issued any shahether by means of stock certificate
appropriate book entries, unless and until the Gomps advised by its counsel that the issuancgidf shares is in compliance with all
applicable laws, regulations of governmental alth@nd the requirements of any securities exchamgehich shares of Common Stock are
traded. The Board of Directors may require, asralition of the issuance of shares of Common Spagkuant to the terms hereof, that the
recipient of such shares make such covenants,ragras and representations, and that any certifidegar such legends and any book entries
be subject to such electronic coding, as the BoaRirectors, in its sole discretion, deems neagssadesirable. The Participant specifically
understands and agrees that the shares of Comrmok, 8tand when issued, may be “restricted sei@siit as that term is defined in Rule 144
under the 1933 Act and, accordingly, the Partidipaay be required to hold the shares indefinitelless they are registered under such Act or
an exemption from such registration is available.

9. Dividends, etc Any cash dividends or other property (but natuding securities) received by a Participant with
respect to a share of Restricted Stock shall hemed to the Company in the event such share dfiBtesl Stock is forfeited, subject to
Section 2.7(e) of the Plan. Any securities reagivg a Participant with respect to a share of Reestt Stock as a result of any dividend,
recapitalization, merger, consolidation, combimatiexchange of shares or otherwise will not vesit anch share of Restricted Stock vests and
shall be forfeited if such share of Restricted 8tigdorfeited, subject to Section 2.7(e) of tharR| Unless the Board of Directors otherwise
determines, such securities shall bear the legebd subject to the electronic coding or stop osggiforth in Section 7(a) hereof.

10. Delays or Omissions No delay or omission to exercise any right, poareremedy accruing to any party hereto
upon any breach or default of any party underAgigeement, shall impair any such right, power onedy of such party, nor shall it be
construed to be a waiver of any such breach omdtefar an acquiescence therein, or of or in amyilar breach or default thereafter occurring,
nor shall any waiver of any single breach or defaaldeemed a waiver of any other breach or deflaetetofore or thereafter occurring. Any
waiver, permit, consent or approval of any kindlbaracter on the part of any party of any breaatefault under this Agreement, or any
waiver on the part of any party or any provisionsanditions of this Agreement, must be in a wgtsigned by such party and shall be
effective only to the extent specifically set fomhsuch writing.




11. Right of Discharge Preserved\othing in this Agreement shall confer upon Baticipant the right to continue in
the employ or other service of the Company, orcaff@y right which the Company may have to tern@rsatch employment or service.

12. Integration. This Agreement contains the entire understandfrige parties with respect to its subject matfEnere
are no restrictions, agreements, promises, repiagans, warranties, covenants or undertakings veigipect to the subject matter hereof other
than those expressly set forth herein. This Agesgrincluding, without limitation, the Plan, supedes all prior agreements and
understandings between the parties with respets smbject matter.

13. Counterparts This Agreement may be executed in two or mortarparts, each of which shall be deemed an
original, but all of which shall constitute one aheé same instrument.

14. Governing Law. This Agreement shall be governed by and condtamel enforced in accordance with the laws of
the State of New York, without regard to the prawis governing conflict of laws.

15. Obligation to Notify. If the Participant makes the election permitteder Section 83(b) of the Internal Revenue
Code of 1986, as amended (that is, an electionciade in gross income in the year of transferaim@unts specified in Section 83(b)), the
Participant shall notify the Company of such elaetivithin 10 days of filing notice of the electiaiith the Internal Revenue Service and shall
within the same 10-day period remit to the Compamamount sufficient in the opinion of the Compémgatisfy any federal, state and other
governmental tax withholding requirements relateduch inclusion in Participant’s income. The Rartint should consult with his or her tax
advisor to determine the tax consequences of dnguhe Restricted Stock and the advantages aadvhsitages of filing the Section 83
(b) election. The Participant acknowledges thit fitis or her sole responsibility, and not the @any’s, to file a timely election under
Section 83(b), even if the Participant requestsdbmpany or its representatives to make this fibnchis or her behalf.

16. Reduction in Benefits Unless the Participant and the Company agresrwibe in writing, in the event that the
Participant would incur an Excise Tax on any paytmen benefits under this Agreement as a resudt@hange of Control (or any other cha
described in Section 280G(b)(2) of the Code), then@any shall reduce the payments or benefits faieto or granted to Participant
hereunder to the greater of (i) the maximum amgagtble to the Participant without the impositidrany Excise Tax with respect to the
Restricted Stock and (ii) the amount that yieldsRarticipant the greatest after-tax amount of fisnender this Agreement after taking into
account any Excise Tax imposed on Participant, mdredue to payments and benefits under this Agreeoreotherwise. “Excise Tax” means
the tax imposed by Section 4999 of the Code andsangessor tax. The determination of whether Hrédipants payments and benefits sh
be reduced and the amount of any such reductidhishanade by independent counsel selected by ahticipant and reasonably acceptable to
the Company (“Independent Counsel”). For purpasesich determination, (x) the total amount of payts and benefits received by the
Participant as a result of such Change in Contmos@ch other change) shall be treated as “paragiayments” within the meaning of

5




Section 280G(b)(2) of the Code, and all “excesagaute payments” within the meaning of Section 28)@) of the Code shall be treated as
subject to the Excise Tax, except to the extertt thahe opinion of Independent Counsel, a paynoefitenefit hereunder (in whole or in part)
does not constitute a “parachute payment” withertreaning of Section 280G(b)(2) of the Code and'teasury Regulations under

Section 280G of the Code (the “Regulations”), atstexcess parachute payments” (in whole or in)@a not subject to the Excise Tax;

(y) the amount of the payments and benefits herewtight shall be treated as subject to the Excdseshall be equal to the lesser of (A) the
total amount of such payments and benefits orl{B)amount of “excess parachute payments” withimibkaning of Section 280G(b)(1) of the
Code (after applying clause (x) hereof); and ()\thlue of any noncash benefits or any deferredneay or benefit shall be determined by
Independent Counsel in accordance with the priasipf Sections 280G(d)(3) and (4) of the Code.fédk and expenses of Independent
Counsel shall be borne by the Company.

17. Participant Acknowledgment The Participant hereby acknowledges receiptagay of the Plan. The Participant
hereby acknowledges that all decisions, deterndnatand interpretations of the Board of Directarseispect of the Plan, this Agreement and
the Restricted Stock shall be final and conclusive.

IN WITNESS WHEREOF, the Company has caused thigé&gent to be duly executed by its duly authoriZéidey, and the
Participant has hereunto signed this Agreementi©ovn behalf, thereby representing that he hasfully read and understands this
Agreement and the Plan as of the day and yeamfiiien above.

GENCO SHIPPING & TRADING LIMITED

By: /s/ John C. Wobensmi
Name: John C. Wobensmit
Title:  Chief Financial Office

/s/ Robert Gerald Buchani
ROBERT GERALD BUCHANAN




Exhibit 10.22

Genco Shipping & Trading Limited
Executive Officer Restricted Stock Grant Agreement

THIS AGREEMENT, made as of December 28, 2011, betw®ENCO SHIPPING & TRADING LIMITED (the
“Company”) andlohn C. Wobensmith(the “Participant”).

WHEREAS, the Company has adopted and maintain&émeo Shipping & Trading Limited 2005 Equity IndeetPlan (as
amended and restated effective December 21, 2@85YRlan”) to provide certain key persons, on whipdtiative and efforts the successful
conduct of the business of the Company depends,imgentives to: (a) enter into and remain in thevise of the Company, (b) acquire a
proprietary interest in the success of the Compérymaximize their performance and (d) enhancdahg-term performance of the Company;

WHEREAS, the Plan provides that the Board of Doexbf the Company (the “Board of Directorshall administer the Pl
and determine the key persons to whom awards séatanted and the amount and type of such awands;

WHEREAS, the Board of Directors has determined thetpurposes of the Plan would be furthered bptgrg the Participal
an award under the Plan as set forth in this Agezsgm

NOW, THEREFORE, in consideration of the premised lie mutual covenants hereinafter set forth, trigs hereto herel
agree as follows:

1. Grant of Restricted Stock Pursuant to, and subject to, the terms and tiondiset forth herein and in the Plan, the
Board of Directors hereby grants to the Particigaventy-five thousand (75,00Qkstricted shares (the “Restricted Stock”) of comratock
of the Company, par value $0.01 per share (“Com8tork”).

2. Grant Date The Grant Date of the Restricted Stock is Deama, 2011.

3. Incorporation of Plan All terms, conditions and restrictions of thahre incorporated herein and made part
hereof as if stated herein. If there is any cohflietween the terms and conditions of the PlantlaisdAgreement, the terms and conditions of
the Plan, as interpreted by the Board of Directsing]l govern. Except as otherwise provided heddircapitalized terms used herein shall ¥
the meaning given to such terms in the Plan.

4, Vesting.
(@) Subject to Section 4(b) hereof and the further jgionas of this Agreement, a number of whole shafeRestricted

Stock as close as possible to 25% of the total murabshares granted hereunder shall vest on dddébvember 15, 2012, 2013, 2014 and Z
(each such date, a “Vesting Date”).




(b) In the event of the occurrence of a Change in @brds defined in Section 3.8(a) of the Plan, asffiact on the dat
of such occurrence, the Restricted Stock shallineceested in full on the date of such Change int@tan

5. Restrictions on Transferability Until a share of Restricted Stock vests, thei€tpant shall not transfer the
Participant’s rights to such share of Restricteatlor to any rights related thereto. Any attetogransfer unvested shares of Restricted Stock
or any rights related thereto, whether by trangfledige, hypothecation or otherwise and whethasntaty or involuntary, by operation of law
or otherwise, shall not vest the transferee withiaterest or right in or with respect to such glsaof Restricted Stock or such related rights.

6. Termination of Service

(@) In the event that the Participant’s Service with @ompany terminates before all the shares of RestrStock are
vested for any reason other than a terminatiohbyompany without cause (as defined in the Plath)eParticipant’s death or disability (as
defined in the Plan), all unvested shares of RasttiStock, together with any property receivetespect of such shares, subject to and as set
forth in Section 9 hereof, shall be forfeited astaf date such Service terminates, and the Patitromptly shall return to the Company any
certificates evidencing such shares, together aithcash dividends or other property received $peet of such shares. For purposes hereof,
“Service” means a continuous time period duringolitthe Participant is at least one of the followirmgn employee or a director of, or a
consultant to, the Company.

(b) In the event that the Participant’s Service with @ompany is terminated before all the shares sfrReed Stock
are vested by the Company without cause (as defindee Plan) or for reason of the Participant’attieor disability (as defined in the Plan), a
portion of the shares of Restricted Stock shalbbee vested immediately prior to the date such Sert@rminates, and all other shares of
Restricted Stock which are not and have not beogrsted, together with any property received in eespf such shares, as set forth in Section
9 hereof, shall be forfeited as of the date suchi€=terminates, and the Participant promptly Istedlirn to the Company any certificates
evidencing such shares, together with any casleiivds or other property received in respect of shieltes. The number of shares to become
vested immediately prior to the date such Sengcminates shall be as follows:

0] If the termination occurs prior to November 15, 2025% of the number of shares set forth in Sectibereof
multiplied by a fraction, the denominator of whishl1 and the numerator of which is the numberoofigleted months between the
date hereof and the date such Service termin&@sthe purposes of this paragraph, a month skalldemed completed on the 15tl
such month.

(i) If the termination occurs on or after November 212, 25% of the number of shares set forth iniS@edt hereof
multiplied by a fraction, the denominator of whishl2 and the numerator of which is the numberoofigleted months between the
immediately preceding November 15 and the date Sachice terminates. For the purposes of thisgraph, a month shall be
deemed completed on the 15th of such month.




7. Issuance of Shares

(@) Reasonably promptly after the Grant Date, the Comshall issue and deliver to the Participant ststtificates,
registered in the name of the Participant, evidegnthe shares of Restricted Stock or shall insttadtansfer agent to issue shares of Restricted
Stock which shall be maintained in book entry famthe books of the transfer agent. The Restritedk, if certificated, shall bear the
following legend:

“THE SALE, TRANSFER, ASSIGNMENT, PLEDGE, HYPOTHECAON ENCUMBRANCE OR OTHER
DISPOSAL OF THE SECURITIES REPRESENTED BY THIS CHRICATE ARE SUBJECT TO THE TERMS OF THE GENCO
SHIPPING & TRADING LIMITED 2005 EQUITY INCENTIVE PAN AND A RESTRICTED STOCK GRANT AGREEMENT
BETWEEN GENCO SHIPPING & TRADING LIMITED AND THE HODER OF RECORD OF THE SECURITIES
REPRESENTED BY THIS CERTIFICATE. NO TRANSFER OF EFSECURITIES REPRESENTED BY THIS CERTIFICATE IN
CONTRAVENTION OF SUCH PLAN AND RESTRICTED STOCK GRW AGREEMENT SHALL BE VALID OR EFFECTIVE.
COPIES OF SUCH AGREEMENT MAY BE OBTAINED BY WRITTEREQUEST MADE BY THE HOLDER OF RECORD OF
THE CERTIFICATE TO THE SECRETARY OF GENCO SHIPPINGTRADING LIMITED.”

If the Restricted Stock is in book entry form,lial be subject to electronic coding or stop oiddicating that such shares of Restricted Stock
are restricted by the terms of this Agreement &ded™an. Such legend, electronic coding or stdproshall not be removed until such share
Restricted Stock vest.

(b) Reasonably promptly after any such shares of RéstriStock vest pursuant to Section 4 hereofn(ihé case of
certificated shares, in exchange for the surretaldre Company of the certificates evidencing tlestRcted Stock, delivered to the Participant
under Section 7(a) hereof, and the certificatedeniing any other securities received in respestiofi shares, if any, the Company shall issue
and deliver to the Participant (or the Participat¢'gal representative, beneficiary or heir) ciediies evidencing such shares of Restricted ¢
and such other securities, free of the legend gealin Section 7(a) hereof and (ii) in the casbawk entry shares, the Company shall cause to
be lifted and removed any electronic coding or stajer established pursuant to Section 7(a) hereof.

(c) The Company may require as a condition of the defivf stock certificates or the removal of anyc#lenic coding
or stop order, pursuant to Section 7(b) hereot, tti&Participant remit to the Company an amoufficsent in the opinion of the Company to
satisfy any federal, state and other governmeasahithholding requirements related to the vesththe applicable shares. The Board of
Directors, in its sole discretion, may permit tretiRipant to satisfy such obligation by deliverisigares of Common Stock or by directing the
Company to withhold from delivery shares of ComnStack, in either case valued at their Fair Markali¢ on the Vesting Date with
fractional shares being settled in cash.




(d) The Participant shall not be deemed for any purpose, or have rights as, a shareholder of thegammy by virtue
of the grant of Restricted Stock, except to theeixa stock certificate is issued therefor or goragriate book entry is made on the books o
transfer agent reflecting the issuance thereofyaunsto Section 7(a) hereof, and then only fromdéie such certificate is issued or such book
entry is made. Upon the issuance of a stock @atéd or the making of an appropriate book entryhenbooks of the transfer agent, the
Participant shall have the rights of a sharehold#r respect to the Restricted Stock, includingrilgat to vote the shares, subject to the
restrictions on transferability and the forfeitym®visions, as set forth in this Agreement.

8. Securities Matters The Company shall be under no obligation toatffiee registration pursuant to the Securities
Act of 1933, as amended (the “1933 Aatf)any interests in the Plan or any shares of Com8tock to be issued thereunder or to effect si
compliance under any state laws. The Company sbalbe obligated to cause to be issued any shahether by means of stock certificate
appropriate book entries, unless and until the Gomps advised by its counsel that the issuancgidf shares is in compliance with all
applicable laws, regulations of governmental atth@nd the requirements of any securities exchamgehich shares of Common Stock are
traded. The Board of Directors may require, asralition of the issuance of shares of Common Spagkuant to the terms hereof, that the
recipient of such shares make such covenants,ragras and representations, and that any certifidegar such legends and any book entries
be subject to such electronic coding, as the BoaRirectors, in its sole discretion, deems neagssadesirable. The Participant specifically
understands and agrees that the shares of Comrmok, 8tand when issued, may be “restricted sei@siit as that term is defined in Rule 144
under the 1933 Act and, accordingly, the Partidipaay be required to hold the shares indefinitelless they are registered under such Act or
an exemption from such registration is available.

9. Dividends, etc Any cash dividends or other property (but natuding securities) received by a Participant with
respect to a share of Restricted Stock shall hemed to the Company in the event such share dfiBtesl Stock is forfeited, subject to
Section 2.7(e) of the Plan. Any securities reagivg a Participant with respect to a share of Reestt Stock as a result of any dividend,
recapitalization, merger, consolidation, combimatiexchange of shares or otherwise will not vesit anch share of Restricted Stock vests and
shall be forfeited if such share of Restricted 8tigdorfeited, subject to Section 2.7(e) of tharR| Unless the Board of Directors otherwise
determines, such securities shall bear the legebd subject to the electronic coding or stop osggiforth in Section 7(a) hereof.

10. Delays or Omissions No delay or omission to exercise any right, poareremedy accruing to any party hereto
upon any breach or default of any party underAgigeement, shall impair any such right, power onedy of such party, nor shall it be
construed to be a waiver of any such breach omdtefar an acquiescence therein, or of or in amyilar breach or default thereafter occurring,
nor shall any waiver of any single breach or defaaldeemed a waiver of any other breach or deflaetetofore or thereafter occurring. Any
waiver, permit, consent or approval of any kindlbaracter on the part of any party of any breaatefault under this Agreement, or any
waiver on the part of any party or any provisionsanditions of this Agreement, must be in a wgtsigned by such party and shall be
effective only to the extent specifically set fomhsuch writing.




11. Right of Discharge Preserved\othing in this Agreement shall confer upon Baticipant the right to continue in
the employ or other service of the Company, orcaff@y right which the Company may have to tern@rsatch employment or service.

12. Integration. This Agreement contains the entire understandfrige parties with respect to its subject matfEnere
are no restrictions, agreements, promises, repiagans, warranties, covenants or undertakings veigipect to the subject matter hereof other
than those expressly set forth herein. This Agesgrincluding, without limitation, the Plan, supedes all prior agreements and
understandings between the parties with respets smbject matter.

13. Counterparts This Agreement may be executed in two or mortarparts, each of which shall be deemed an
original, but all of which shall constitute one aheé same instrument.

14. Governing Law. This Agreement shall be governed by and condtamel enforced in accordance with the laws of
the State of New York, without regard to the prawis governing conflict of laws.

15. Obligation to Notify. If the Participant makes the election permitteder Section 83(b) of the Internal Revenue
Code of 1986, as amended (that is, an electionciade in gross income in the year of transferaim@unts specified in Section 83(b)), the
Participant shall notify the Company of such elaetivithin 10 days of filing notice of the electiaiith the Internal Revenue Service and shall
within the same 10-day period remit to the Compamamount sufficient in the opinion of the Compémgatisfy any federal, state and other
governmental tax withholding requirements relateduch inclusion in Participant’s income. The Rartint should consult with his or her tax
advisor to determine the tax consequences of dnguhe Restricted Stock and the advantages aadvhsitages of filing the Section 83
(b) election. The Participant acknowledges thit fitis or her sole responsibility, and not the @any’s, to file a timely election under
Section 83(b), even if the Participant requestsdbmpany or its representatives to make this fibnchis or her behalf.

16. Reimbursement for Excise Taxin the event that the Participant incurs anyi&xdax (as defined in the
Participant’'s Employment Agreement with the Compdated as of September 21, 2007 (the “Employmenéégent”)) on any payments or
benefits under this Agreement, the Company shaBggup the Participant the amount of such Exciseiff@urred in accordance with the
provisions of Section 7(b) of the Employment Agrestn(such provisions to apply irrespective of weetihe Employment Agreement or its
Term continues in effect at the time of such Exdiag) and such Section 7(b) of the Employment Agreset relating to the Gross-Up Payment
(as defined in the Employment Agreement) shallnoeiiporated with full effect into this Agreementoypided that any reference to “you” and
to “this Agreement” in such Section 7(b) shall lezhed to refer to the “Participant” and this Restd Stock Grant Agreement, respectively.

17. Participant Acknowledgment The Participant hereby acknowledges receiptagay of the Plan. The Participant
hereby acknowledges that all decisions,




determinations and interpretations of the BoarBioéctors in respect of the Plan, this Agreemeit hve Restricted Stock shall be final and
conclusive.

IN WITNESS WHEREOF, the Company has caused thigégent to be duly executed by its duly authoriZéidey, and the
Participant has hereunto signed this Agreementi®owan behalf, thereby representing that he hasfally read and understands this
Agreement and the Plan as of the day and yeawfiigen above.

GENCO SHIPPING & TRADING LIMITED

By: /s/ Robert Gerald Buchani
Name: Robert Gerald Buchan:
Title:  Presiden

/s/ John C. Wobensmi
JOHN C. WOBENSMITH




Exhibit 21.1
Subsidiaries of the Company

The following is a list of the Company’s signifidesubsidiaries as of February 22, 2012.

Portion of
Jurisdiction of Ownership

Name of Significant Subsidiary Incorporation Interest

Genco Beauty Limite: Marshall Island: 100(%
Genco Knight Limitec Marshall Island: 10(%
Genco Leader Limite Marshall Island: 100%
Genco Vigour Limitec Marshall Island: 100(%
Genco Prosperity Limite Marshall Island: 10C%
Genco Success Limite Marshall Island: 100%
Genco Carrier Limites Marshall Island: 100%
Genco Wisdom Limitet Marshall Island: 10C%
Genco Marine Limitec Marshall Island: 100%
Genco Progress Limite Marshall Island: 100(%
Genco Sugar Limite Marshall Island: 10C%
Genco Explorer Limite Marshall Island: 100(%
Genco Pioneer Limite Marshall Island: 10(%
Genco Reliance Limite Marshall Island: 100%
Genco Ship Management LL Delaware 100%
Genco Muse Limite: Marshall Island: 10(%
Genco Acheron Limite Marshall Island: 100%
Genco Surprise Limite Marshall Island: 10(%
Genco Investments LL Marshall Island: 10(%
Genco Augustus Limite Marshall Island: 10(%
Genco Tiberius Limitet Marshall Island: 10C%
Genco London Limites Marshall Island: 10(%
Genco Titus Limitec Marshall Island: 10(%
Genco Constantine Limite Marshall Island: 100%
Genco Hadrian Limite: Marshall Island: 10(%
Genco Commodus Limite Marshall Island: 100%
Genco Maximus Limite! Marshall Island: 10C%
Genco Claudius Limite Marshall Island: 100%
Genco Predator Limite Marshall Island: 10(%
Genco Warrior Limitec Marshall Island: 100%
Genco Hunter Limites Marshall Island: 10(%
Genco Charger Limite Marshall Island: 100(%
Genco Challenger Limite Marshall Island: 10C%
Genco Champion Limite Marshall Island: 100(%
Genco Cavalier LLC Marshall Island: 100%
Genco Raptor LLC Marshall Island: 100%
Genco Thunder LL( Marshall Island: 100%
Genco Bay Limitec Marshall Island: 100(%
Genco Ocean Limite Marshall Island: 100%
Genco Avra Limitec Marshall Island: 100%
Genco Mare Limitec Marshall Island: 100%
Genco Spirit Limitec Marshall Island: 10(%
Genco Aquitaine Limite Marshall Island: 10C%
Genco Ardennes Limite Marshall Island: 100%
Genco Auvergne Limite Marshall Island: 10C%
Genco Bourgogne Limite Marshall Island: 10(%
Genco Brittany Limitec Marshall Island: 100(%
Genco Languedoc Limite Marshall Island: 100(%
Genco Loire Limitec Marshall Island: 100%
Genco Lorraine Limite Marshall Island: 100%
Genco Normandy Limite Marshall Island: 100(%
Genco Picardy Limite: Marshall Island: 10(%
Genco Provence Limite Marshall Island: 100%
Genco Pyrenees Limite Marshall Island: 100(%
Genco Rhone Limite Marshall Island: 100%
Genco Management (USA) Limite Delaware 100(%
Baltic Trading Limitec Marshall Island: 25.11%




Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTINGRM

We consent to the incorporation by reference iniRegion Statement No. 333-128936 on Form S-8,Registration Statement No. 333-
171404 on Form S-3 of our reports dated Februarp@22, relating to the consolidated financialestaents of Genco Shipping & Trading
Limited and subsidiaries (the “Company”) and thieefveness of the Company'’s internal control dugancial reporting, appearing in this
Annual Report on Form 10-K of the Company for tlearyended December 31, 2011.

/s/ DELOITTE & TOUCHE LLP

New York, New York
February 22, 201




Exhibit 31.1

CERTIFICATION

I, Robert Gerald Buchanan, certify that:
1. | have reviewed this Annual Report on FormK @or the fiscal year ended December 31, 2011 afd®@eShipping & Trading Limitec

2. Based on my knowledge, this report does not coraynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, nietadisg with respect to the
period covered by this report;

3. Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

4. The registrant’s other certifying officer(s) andrke responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrami &ave:

(a) Designed such disclosure controls and proceduregused such disclosure controls and proceduiies tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegah

(b) Designed such internal control over financial réipgr;, or caused such internal control over finahaaorting to be designed
under our supervision, to provide reasonable assargegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

(c) Evaluated the effectiveness of the registrant’sld&ire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report based on such
evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo# ttas materially affected, or is
reasonably likely to materially affect, the registr's internal control over financial reporting;dan

5. The registrant’s other certifying officer(s) antdve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contratiofmancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize apbrt financial information; and

(b) Any fraud, whether or not material, that involveammagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

/s/ Robert Gerald Buchani
Name: Robert Gerald Buchan
Date: February 22, 201 Title: Presiden




Exhibit 31.2

CERTIFICATION

I, John C. Wobensmith, certify that:

1.

2.

Date:

| have reviewed this Annual Report on FormK.@er the fiscal year ended December 31, 2011 ofd®eShipping & Trading Limitec

Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omététe a material fact necessar
make the statements made, in light of the circunt&s under which such statements were made, nietadisg with respect to the
period covered by this report;

Based on my knowledge, the financial statements$ aéimer financial information included in this repdairly present in all material
respects the financial condition, results of operetand cash flows of the registrant as of, amdtfe periods presented in this report;

The registrant’s other certifying officer(s) andrk responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)}%nd internal control over financial reportirg @efined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrami &ave:

(a) Designed such disclosure controls and proceduregused such disclosure controls and proceduiies tiesigned under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pnegah

(b) Designed such internal control over financial réipgr;, or caused such internal control over finahaaorting to be designed
under our supervision, to provide reasonable assargegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

(c) Evaluated the effectiveness of the registrant’sld&ire controls and procedures and presentedsimgport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougredis report based on such
evaluation; and

(d) Disclosed in this report any change in the regigtsanternal control over financial reporting thratcurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo# ttas materially affected, or is
reasonably likely to materially affect, the registr's internal control over financial reporting;dan

The registrant’s other certifying officer(s) antddve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and theitae@mmittee of the registrastboard of directors (or persons performing thevedent
functions):

(a) All significant deficiencies and material weaknessethe design or operation of internal contratiofmancial reporting which
are reasonably likely to adversely affect the regig’s ability to record, process, summarize apbrt financial information; and

(b) Any fraud, whether or not material, that involveammagement or other employees who have a significéain the registrant’s
internal control over financial reporting.

/s/ John C. Wobensmi
Name: John C. Wobensmit
February 22, 201 Title:  Chief Financial Officer & Secretal




Exhibit 32.1
President Certification
In connection with Genco Shipping & Trading Limitedthe “Company”) Annual Report of on Form 10-K tbe fiscal year end ed
December 31, 2011, as filed with the Securities Bxchange Commission on the date hereof (the “R8ptre undersigned President of the
Company, hereby certifies pursuant to 18 U.S.C38D1as adopted pursuant to Section 906 of theaBadOxley Act of 2002, that:
(1) The Report fully complies with the requirementsSefttion 13(a) or 15(d) of the Securities Exchangeoh 1934; and
(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand result s of operations of the

Company.

Date: February 22, 2012 /s/ Robert Gerald Buchani
Name: Robert Gerald Buchan:
Title:  Presiden

The foregoing certification is being furnished $pleursuant to 18 U.S.C. § 1350 and is not beilegifas part of the Report or as a separate
disclosure document. A signed original of thistten statement required by Section 906 has beesida to the Company and will be retair
by the Company and furnished to the Securitieskatahange Commission or its staff upon request.




Exhibit 32.2

Chief Financial Officer Certification

In connection with Genco Shipping & Trading Limitedthe “Company”) Annual Report of on Form 10-K tbe fiscal year end ed
December 31, 2011, as filed with the SecuritiesEBxchange Commission on the date hereof (the “R8ptre undersigned Chief Financial
Officer of the Company, hereby certifies pursuant® U.S.C. § 1350, as adopted pursuant to Se@@iérof the Sarbanes-Oxley Act of 2002,

that:
(1) The Report fully complies with the requirementsSefttion 13(a) or 15(d) of the Securities Exchangeoh 1934; and

(2) The information contained in the Report fairly gets, in all material respects, the financial ctadiand result s of operations of the
Company.

Date: February 22, 2012 /s/ John C. Wobensmi
Name: John C. Wobensmit

Title:  Chief Financial Officer & Secretai

The foregoing certification is being furnished $pleursuant to 18 U.S.C. § 1350 and is not beilegifas part of the Report or as a separate
disclosure document. A signed original of thistten statement required by Section 906 has beandaw to the Company and will be retair
by the Company and furnished to the Securitieskarahange Commission or its staff upon request.




