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UNITED STATES

SECURITIESAND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of
the Securities Exchange Act of 1934

Date of Report (Date of earliest event reporteljigust 2, 2006

MORNINGSTAR, INC.

(Exact name of registrant as specified in its @rart

[llinois 000-51280
(State or other jurisdiction of incorporation) (Commission
File Number)

225 West Wacker Drive
Chicago, Illinois
(Address of principal executive office

(312) 696-6000
(Registrant’s telephone number, including area yode

N/A
(Former name or former address, if changed sirstadg@ort)

36-3297908
(LR.S. Employer
Identification No.)

60606
(Zip Code)

Check the appropriate box below if the Form 8-flis intended to simultaneously satisfy the §liobligation of the registrant under any of

the following provisions:

O Written communications pursuant to Rule 425 urtlkde Securities Act (17 CFR 230.425)

Soliciting material pursuant to Rule 14a-12 urttie Exchange Act (17 CFR 240.14a-12)

O
O Pre-commencement communications pursuant to Ride2(b) under the Exchange Act (17 CFR 240.140)2(
O

Pre-commencement communications pursuant to F3de4(c) under the Exchange Act (17 CFR 240.18%814(




Item 1.01. Entry into a Material Definitive Agreement.

On August 2, 2006, Morningstar, Inc. (“Morningsfeghtered into a Contract Services Agreement (Rgreement”) with Mike Henkel,
effective October 1, 2006, a copy of which is fiegIExhibit 10.1. Under the terms of the Agreemigint,Henkel will provide consulting
services to Ibbotson Associates, a wholly ownediglidry of Morningstar, for a nine-month period begng October 1, 2006. Under the
terms of the Agreement, he will be paid a consglfee of $11,111 per month during this period. Bgeeement contains customary non-
competition and non-solicitation provisions.

Item 8.01 Other Events.

On August 2, 2006, Morningstar issued a press seleanouncing the appointment of Peng Chen aslpresif Ibbotson Associates, a copy
of which is filed as Exhibit 99.1.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits:

Exhibit No. Description

10.1 Contract Services Agreement between Morningstar,dnd Mike Henkel dated August 2, 20
99.1 Press Release issued August 2, 2!




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its
behalf by the undersigned hereunto duly authorized.

MORNINGSTAR, INC.

Date: August 2, 2006 By: /s/ Martha Dustin Boudc

Name Martha Dustin Boudo
Title: Chief Financial Office
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Exhibit 10.1
CONTRACT SERVICESAGREEMENT

This Agreement is made as of August 2, 2006 bykatdieen Morningstar, Inc., hereinafter referredg¢dMorningstar” and Mike
Henkel, hereinafter referred to as “Contractor” ahédll become effective October 1, 2006.

1. SERVICESTO BE PROVIDED

For a period of nine (9) months, beginning Octdhe2006, Contractor is hereby retained to perfoongtilting services for
Morningstar’s Ibbotson Advice and Consulting buss&om time to time on a limited basis and at rallyuagreed times.

2. FEE

For all services rendered by Contractor underAlgieement, Morningstar shall pay Contractor a fe®1d,111 dollars per month on
the first business day of the month for each ofrtine (9) months of the term hereof. Contract@lldbe responsible for payment of all state
and federal taxes in connection with performancehefservices and receipt of compensation undsrtbreement. Contractor will not be an
employee of Morningstar and will not be entitlechtyy pay, benefits or other perquisites of emplayntieat may be provided to Morningstar
employees.

Contractor shall be responsible for the provisibroatine supplies and payment of routine expeirs&asred in connection with
providing services under this Agreement. Reas@nabh-routine expenses incurred on behalf of M@stiar such as out-of-town travel and
long-distance telephone charges shall be reimbufsggbroved in advance and supported by apprapdatumentation.




3. INDEPENDENT CONTRACTOR STATUS

Contractor is retained by Morningstar only for pasps and to the extent set forth in this Agreenserd,nothing in this Agreement shall
be considered to create the relationship of emplagd employee between the parties upon the eftawtiss hereof. Contractor shall be
deemed at all times to be an independent contracbneither party has the authority to bind thepto any third person or to otherwise act
in any way as the representative of the other,asnd¢herwise expressly agreed to in writing sigmgdoth parties hereto.

It is understood and agreed that Contractor Hhgddminion and control over the means by whichdbevices are to be performed ur

this Agreement and that any approval by Morningstaians, methods or techniques or evaluatiomefqjuality of services being provided
shall not be construed to alter the independentracior status.

4. OTHER WORK

Contractor may undertake for remuneration suchrattoek, contracts or arrangements as the Contraigtems desirable provided
that it does not materially interfere with the pgion of services under this Agreement.

5. CUSTOMER CONTACT

All contact between Contractor and Morningstar cotrs or prospective customers in connection selély the provision of
services hereunder will be conducted through on wie prior approval of Morningstar’s CEO or COO.




6. RESTRICTIVE COVENANTS.

Contractor acknowledges and agrees that the coteedancribed in this paragraph are essential tefrttss Agreement and are
necessary for the protection of the business istei& Morningstar, including but not limited ts i€onfidential Information and customer
relationships, and that these covenants do noépladue restraint on Contractor’s livelihood.

Non-Competition. While Contractor is providing services under thgreement, Contractor will not engage directlyrafirectly in
the Prohibited Business. The term “Prohibited Bess” shall mean (i) providing 401(k) investmentiad services to plan providers as an
independent expert and (ii) providing asset allocaand fund selection services to mutual funduoids as an independent consultant. The
limitations set forth in this Paragraph shall bplagable to Contractor acting as a proprietor, part joint venture, shareholder (other than as a
shareholder of not more than 1% of the equity gfublicly traded company held for investment pwgmonly), as a lender or bond or
debenture holder, as a consultant or adviser, anynother capacity of or with any corporation,agsation or other entity, or as an agent or
representative of any of the foregoing.

Non-Disclosure of Confidential Information Contractor agrees not to use or disclose anyi@mntial Information concerning the
business or affairs of Morningstar or any Mornirgstustomer unless required to do so by a cowbwipetent jurisdiction. Confidential
Information includes, without limitation, informati concerning existing and prospective customeistieg and prospective marketing plans
and activities, financial information, businessngatrade secrets, and other nblic information. Confidential Information fuehincludes
without limitation, Confidential Information acgei by Morningstar by virtue of its acquisition bbbtson Associates




Solicitation of Employees Contractor agrees that during the term of thgse&ment, Contractor will not solicit any employde
Morningstar to cease employment with Morningstar.

Contractor acknowledges that full compliance witlofithe covenants set forth in this paragraphasessary to protect
Morningstar’s valuable business interests, inclgdiat not limited to the customer relationshipspdwill, and Confidential Information that
Morningstar acquired by virtue of its acquisitiohllmbotson. Contractor further acknowledges thaffilure to comply with these restrictive
covenants may damage Morningstar in a manner figchathere will be no adequate remedy at law. Tioeeg in the event of a breach of any
of these covenants, Contractor acknowledges arekadhat Morningstar may be entitled to injuncteief and Morningstar may further be
entitled to such other relief, including money dages as may be deemed appropriate by a court gietemt jurisdiction or an arbitrator. If
any court should at any time find any one of theseenants to be unenforceable or unreasonablesa®pe, territory or period of time, then
the scope, territory or period of time of the camenshall be that determined by the court to bearable, and the parties hereby agree th:
court has the authority to so modify any of theseetants as necessary to make the covenant erftecea

7. AUTHORIZATION .

Contractor does not have authority to bind Mornfaggo any contracts or commitments with a monetatye in excess of one
hundred dollars ($100.00) without prior approvaMiirningstar’s CEO, CFO or COO and agrees notéaterany such obligation for
Morningstar or bind or attempt to bind Morningst@on the effectiveness of this Agreement.

8. GOVERNING LAW .

This agreement is to be executed in the Statdindik and shall be interpreted, construed andreefbunder the laws of the State of
lllinois.




9. SEVERABILITY . The terms and provisions of this agreement sfealeemed separable, so that if any term or pavisi
deemed to be invalid or unenforceable, such terprarision shall be deemed deleted or modifiedsstode valid and enforceable to the full
extent permitted by applicable law.

10. ENTIRE AGREEMENT .

The terms of this Agreement constitute the entjre@ement between Contractor and Morningstar wipeet to the subject matter
hereof, and supersede any prior agreement, whethkor written, between Contractor and Morningséspect to the subject matter hereof.
Any amendment or modification hereto must be maderiting.

11 ARBITRATION . In the event that a dispute arises with respettid@pplication or interpretation of this agreem#éme parties
agree to submit such dispute to final and binditoittation under the rules of the American Arbitbat Association (“AAA”). Upon request
of either party, the AAA shall provide a list ofvem (7) arbitrators from lllinois, Wisconsin or iada who are members of the National
Academy of Arbitrators. Each party shall haverigat to reject one panel of arbitrators so prodid&he parties shall select the arbitrator
from the panel by alternate strikes, with the omfestrikes to be determined by a coin toss. Trhérator’'s authority shall be limited to
interpretation of this Agreement and the arbitrataall have no authority to modify or add to therte hereof.




IN WITNESS WHEREOF, Contractor has executed thisesggnent and Morningstar has caused this Agreerodig executed by its
CEO, Joe Mansueto, on the day and year above mritte

Contractot MORNINGSTAR, INC.

/sl Mike Henke By: /s/ Joe Mansuet
Mike Henkel Joe Mansueto, CEO




Exhibit 99.1
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225 West Wacker Driv Telephone +1 312 69-6000
Chicago Facsimile: +1 312 69-6009
lllinois 60606

M edia Contact:
Margaret Kirch Cohen 312-696-6383 margaret.cohen@imgstar.com

Investors: Please submit questions to investors@imgstar.com or by fax to 312-696-6009.

FOR IMMEDIATE RELEASE
Morningstar Announces Appointment of Peng Chen as President of | bbotson Associates

CHICAGO, Aug. 2, 2006 — Morningstar, Inc. (NASDA®ORN) today announced the appointment of Peng C3grPh.D., CFA, as
president of Ibbotson Associates, a registeredsiinvent advisor and wholly owned subsidiary of Mogstar. Chen replaces Mike Henkel,
who will serve as a consultant until June 30, 2@Xen will also remain chief investment officer fbbotson, reporting to Tao Huang, chief
operating officer for Morningstar.

Joe Mansueto, Morningstar’s chairman and chief etkee officer, said, “Mike was instrumental to tiiéegration of Ibbotson following our
acquisition earlier this year. Now that the intggm is complete, Mike has decided he wants teatoething new. He will stay on to help
transition Peng into his new role, and then hedrkvfor us on a consulting basis, supporting otirament advice and investment consulting
areas.”

Mansueto added, “Peng has been with Ibbotson ffoostl nine years and is a respected researchemanaf the foremost authorities on asset
allocation. He played a key role in helping to Hubbotson’s business and contributed to the dgweémt of several Ibbotson products,
particularly its investment consulting and 401 (#yi@e/managed retirement account services. Penthiedsadership qualities we need in this
role, and we're delighted that he is joining ouniee management team.”

Prior to Morningstar’s acquisition, Chen servedranaging director and chief investment officerlfdyotson. His writings have appeared in
Financial Analysts Journal, Journal of Portfolio Management, Journal of Investing, Journal of Financial Planning, andThe American
Association of Individual Investors Journal. He received the “Articles of Excellencatvard from the Certified Financial Planner Board 89¢
and the 2003 “Graham and Dodd Scroll” award fromRimancial Analysts Journal . Chen received a bachelor’s degree in
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Industrial Management Engineering from Harbin liusé of Technology and a master’s and doctora@oinsumer Economics from Ohio
State University.

Ibbotson Associates, a leading authority on adkmtadion, was founded by Professor Roger Ibboiedl®77. The company has been
entrusted to create asset allocation models foryroathe largest companies in the finance and iment industries. Morningstar acquired
Ibbotson in March 2006. Ibbotson is now part ofrMogstar’s Institutional Business Segment, arallsading provider of retirement advice
and investment consulting services to institutions.

About Morningstar, Inc.

Morningstar, Inc. is a leading provider of indepentinvestment research in the United States anthjor international markets. The
company offers an extensive line of Internet, safey and print-based products and services fovihails, financial advisors, and
institutions. Morningstar provides data on appraadiety 145,000 investment offerings, including ssakutual funds, and similar vehicles.
The company has operations in 13 countries andntyrmwnership interests in companies in three otmaintries.

Safe Harbor Statement under the Private Securities Litigation Reform Act of 1995

This press release contains forward-looking statesnd hese statements relate to future eventsfatuce financial performance and involve known and
unknown risks, uncertainties, and other factors ity cause our actual results, levels of actiyigrformance, or achievements to be materiallyedsfft
from any future results, levels of activity, perf@ance, or achievements expressed or implied by tleeward-looking statements. In some cases, yau ca
identify forward-looking statements by the use afréls such as “may,” “could,” “expect,” “intend,” lan,” “seek,” “anticipate,” “believe,” “estimate,”
“predict,” “potential,” or “continue” or the negat of these terms or other comparable terminol¥gy should not place undue reliance on forward-logk
statements because they involve known and unknisks, uncertainties and other factors that arepme cases, beyond our control and that could rakyer
affect actual results, levels of activity, perfomne, or achievements.

Other factors that could materially affect actwuits, levels of activity, performance, or achiaeats can be found in Morningstar’s filings witte teEC,
including Morningstar’s Annual Report on Form 1(d£ the year ended Dec. 31, 2005. If any of thésesror uncertainties materialize, or if our unglierd
assumptions prove to be incorrect, actual resudtg vary significantly from what we projected. Armynivard-looking statement you read in this pressass
reflects our current views with respect to futuvergs and is subject to these and other risks,rtaioties, and assumptions relating to our openatioesults
of operations, growth strategy, and liquidity. ésw@me no obligation to publicly update or revisssthforwardeoking statements for any reason, whethe
a result of new information, future events, or otlise.

©2006 Morningstar, Inc. All rights reserved.
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