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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant 
under any of the following provisions:  
   
�             Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)  

   
�             Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)  

   
�             Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))  

   
�             Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))  
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   000-51280  

   36-3297908  
(State or other jurisdiction  
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(Commission  
File Number)  
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Identification No.)  

22 West Washington Street  
Chicago, Illinois  

   60602  
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Item 1.01.  Entry into a Material Definitive Agreem ent.  
   
On July 17, 2014, Morningstar, Inc. (Morningstar) and Ibbotson Associates, Inc. (Ibbotson), a wholly owned subsidiary of 
Morningstar, entered into a settlement agreement (the Settlement Agreement) with Business Logic Holding Corporation (Business 
Logic) relating to the pending, previously disclosed litigation (the Litigation) brought by Business Logic against Morningstar and 
Ibbotson in the Circuit Court of Cook County, Illinois.  Pursuant to the Settlement Agreement, among other things, Morningstar or 
Ibbotson will pay Business Logic $61,000,000 and Business Logic (i) will dismiss with prejudice all claims asserted in the 
Litigation; (ii) grants releases to Morningstar, Ibbotson, and their clients; and (iii) grants to Morningstar, its affiliates, Ibbotson and 
their clients an irrevocable license to use the intellectual property at issue in the Litigation.  The Settlement Agreement is attached 
as Exhibit 10.1 to this Current Report on Form 8-K and is incorporated by reference herein.  
   
Item 8.01.  Other Events.  
   
On July 17, 2014, Morningstar issued a press release regarding the above-described settlement.  A copy of the press release is 
attached as Exhibit 99.1 to this Current Report on Form 8-K and is incorporated by reference herein.  
   
Item 9.01.  Financial Statements and Exhibits.  
   

(d)                                           Exhibits:  
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Exhibit No.  
   Description  

         
10.1  

   Settlement Agreement dated July 17, 2014.  
         
99.1  

   Press Release dated July 17, 2014.  



   
SIGNATURES  

   
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be 

signed on its behalf by the undersigned hereunto duly authorized.  
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MORNINGSTAR, INC.  

      
      
Date: July 17, 2014  By:  /s/ Richard E. Robbins  
   

Name:  Richard E. Robbins  
   

Title:  General Counsel and Corporate Secretary  



   
EXHIBIT INDEX  
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Exhibit No.  
   Description  

         
10.1  

   Settlement Agreement dated July 17, 2014.  
         
99.1  

   Press Release dated July 17, 2014.  



Exhibit 10.1 
   

SETTLEMENT AGREEMENT  
   

This Settlement Agreement (hereinafter referred to as “Agreement”) is dated and effective as of the date of the last 
signature below (“Effective Date”), by and among Business Logic Holding Corporation (“Business Logic”), Ibbotson Associates, 
Inc. (“Ibbotson”), and Morningstar, Inc. (“Morningstar”).  Business Logic, Ibbotson, and Morningstar are sometimes collectively 
referred to herein as “Parties” or individually referred to as “Party.”  
   

Article 1 — Recitals  
   

1.1                               Morningstar acquired Ibbotson on March 1, 2006, and at all times thereafter Ibbotson has been a wholly owned 
subsidiary of Morningstar.  
   

1.2                               On November 20, 2009, Business Logic filed a complaint in the Circuit Court of Cook County, Illinois, Chancery 
Division (Case No. 09 CH 46687) (the “Litigation”), naming Ibbotson and Morningstar as defendants.  

   
1.3                               On October 30, 2013, the Litigation was transferred to the Circuit Court of Cook County’s Law Division, and in 

due course assigned to Judge Patrick J. Sherlock.  
   
1.4                               Business Logic asserted various causes of action in the Litigation, including claims for breach of contract and 

trade secret misappropriation, and sought, inter alia , compensatory damages, exemplary damages, attorneys’ fees, costs, and 
injunctive relief.  
   

1.5                               In the Litigation, Business Logic alleged the breach of a Reseller and Maintenance Agreement (the “RMA”) 
entered into between Business Logic and Ibbotson on March 5, 2003, as amended from time to time thereafter.  
   

1.6                               During the course of the Litigation, Ibbotson and Morningstar disputed the material allegations of the complaint 
and asserted a counterclaim and various affirmative defenses.  

   
1.7                               By entering this Agreement, none of the Parties admits any wrongdoing or concedes the validity or invalidity of 

any position taken by any of the other Parties.  
   
1.8                               In light of the risk and uncertainty inherent in a dispute of this nature, the Parties mutually desire to settle and 

resolve the dispute that gave rise to the Litigation and to terminate the Litigation.  
   

Article 2 — Definitions  
   

In addition to terms defined above or elsewhere in the body of the Agreement, the following terms, when used with initial 
capital letters, shall have the meanings set forth below:  
   

2.1                               “Business Logic Affiliate” means any entity of which at least a majority of its voting stock or other voting 
interests is owned or controlled, directly or indirectly, by Business Logic.  This includes, but is not limited to, Next Capital Group, 
Inc. (“NextCapital”).  
   

 



   
2.2                               “Business Logic IP” means the Business Logic Software, Business Logic Trade Secrets, Business Logic 

Materials, and Business Logic Know-How, collectively.  
   
2.3                               “Business Logic Know-How” means any residual know-how obtained as a result of the relationship described 

in the RMA, or as a result of any possession or use of the Business Logic Software, Business Logic Materials, or Business Logic 
Trade Secrets, including undocumented information that originated with Business Logic and was communicated to any employee, 
agent, or representative of any Morningstar Affiliate or Morningstar Client.  

   
2.4                               “Business Logic Materials” means (a) any and all “Documentation” (as defined in Section 1(c) of the RMA and 

in any amendment to the RMA), and (b) any Business Logic “Confidential Information” (as defined in Section 6(a) of the RMA) 
provided to an employee or representative of a Morningstar Affiliate or an employee or representative of a Morningstar Client 
during the term of the RMA, including any “Disengagement Period” (as defined in Section 12(c) of the RMA).  For the sake of 
clarity, as used herein the term “Business Logic Materials” includes materials delivered in any form via any medium to any 
employee, agent, or representative of any Morningstar Affiliate or Morningstar Client.  
   

2.5                               “Business Logic Released Parties” means Business Logic, any Business Logic Affiliate, and all of their 
successors, assigns, agents, servants, officers, directors, present and former employees, attorneys, and representatives.  

   
2.6                               “Business Logic Software” means Business Logic’s proprietary software as identified and defined in Section 1

(a) of the RMA and in any amendment to the RMA.  For the sake of clarity, as used herein “Business Logic Software” includes 
software delivered in any form via any medium to any employee, agent, or representative of any Morningstar Affiliate or 
Morningstar Client.  
   

2.7                               “Business Logic Trade Secrets”  means any and all of the trade secrets Business Logic asserted in the 
Litigation, as reflected in its written discovery responses, and any other trade secrets embodied by, embedded in, incorporated in, 
or reflected in Business Logic Software and/or Business Logic Materials.  
   

2.8                               “Morningstar Affiliate” means Morningstar, Ibbotson, or any other entity of which at least a majority of its 
voting stock or other voting interests is owned or controlled, directly or indirectly, by Morningstar.  
   

2.9                               “Morningstar Client” means any entity or individual that is, was, or hereafter becomes a party to an agreement 
with a Morningstar Affiliate.  

   
2.10                        “Morningstar Released Parties” means Morningstar, Ibbotson, any Morningstar Affiliate and all of their 

successors, assigns, agents, servants, officers, directors, present and former employees, attorneys, and representatives.  
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Article 3 — Undertaking By Ibbotson and Morningstar  

   
3.1                               Settlement Payment .  

   
(a) In partial consideration for Business Logic’s execution of this Agreement and the promises contained herein, 

Ibbotson or Morningstar will pay Business Logic the sum of $61,000,000 (sixty-one million dollars) (the “Settlement 
Payment”).  Of that total sum, $15,000,000 (fifteen million dollars) shall be paid on or before July 23, 2014, and the 
balance of $46,000,000 (forty-six million dollars) shall be paid on or before August 17, 2014. The payments shall be made 
via wire transfer to an account identified in writing by Business Logic at the time the Agreement is executed.  

   
(b) Business Logic, Ibbotson and Morningstar agree that the Settlement Payment shall be allocated as follows:  $ 

55,000,000 (fifty-five million) in consideration for damages that have been incurred by Business Logic prior to the Effective 
Date of the Agreement (“Past Damages”), and $ 6,000,000 (six million) in consideration for the rights granted by Business 
Logic pursuant to Article 4.4 of the Agreement (“Future Consideration”).  The Parties further agree that Past Damages 
includes: (i) damages to the Business Logic Trade Secrets in the hands of Business Logic (“Trade Secret Damages”), (ii) 
lost profits and other opportunities of Business Logic (“Lost Profits”), and (iii) other undertakings by Business Logic 
pursuant to this Agreement (“Other Undertakings”).  

   
(c)  Business Logic, Ibbotson, and Morningstar agree (i) that the allocation of Past Damages to Lost Profits shall 

be $17,400,000 (seventeen million four-hundred thousand); (ii) that the allocation of Past Damages to Other Undertakings 
shall be $1,600,000 (one million six-hundred thousand); and (iii) that the allocation of Past Damages to Trade Secret 
Damages shall be no greater than $36,000,000 (thirty-six million), with the specific amount allocated being an amount 
reasonably determined by Business Logic within 90 (ninety) days of the Effective Date of this Agreement.  The Parties 
further agree that, with respect to the allocations of the difference, if any, between the maximum amount of Past Damages 
allocable to Trade Secret Damages and the amount of Past Damages actually allocated to such item pursuant to Article 
3.1(c)(iii) above, such difference, if any, shall, notwithstanding anything else in this Agreement, be allocated 90 (ninety) 
percent to Lost Profits and 10 (ten) percent to Other Undertakings.  

   
3.2                               Dismissal .  In partial consideration for Business Logic’s execution of this Agreement and the promises 

contained herein, Ibbotson and Morningstar will execute a joint request to dismiss, with prejudice, any and all claims and defenses 
asserted in the Litigation, and all such other papers as the court may require to give effect to the termination of the Litigation.  
   

3.3                               General Release of Claims .  In partial consideration for Business Logic’s execution of this Agreement and the 
promises contained herein, Ibbotson and Morningstar hereby release and forever discharge the Business Logic Released Parties 
from any and all claims, demands, and causes of action of any kind or nature whatsoever that they now have or ever had, whether 
known or unknown, against the Business Logic Released Parties with respect to any matter, fact, statement, or thing occurring 
prior to the Effective Date of this Agreement including, without limitation, any and all claims that were asserted or could have been 
asserted in  
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the Litigation.  Further, Morningstar and Ibbotson will hold Business Logic harmless for any claim brought directly against 
Business Logic by a Morningstar Client relating to any software supplied to the Morningstar Client by any Morningstar Affiliate.  
   

3.4                               Additional Mutual Undertaking .  In partial consideration for Business Logic’s execution of this Agreement and 
the promises contained herein, Ibbotson and Morningstar agree to comply with the obligations imposed on all Parties to this 
Agreement as found in Article 6.  
   

Article 4 — Undertaking by Business Logic  
   

4.1                               Dismissal .  In partial consideration for Ibbotson and Morningstar’s execution of this Agreement and the 
promises contained herein, Business Logic will execute a joint request to dismiss, with prejudice, any and all claims and defenses 
asserted in the Litigation, and all such other papers as the court may require to give effect to the termination of the Litigation.  

   
4.2                               General Release of Claims .  In partial consideration for Ibbotson and Morningstar’s execution of this Agreement 

and the promises contained herein, Business Logic hereby releases and forever discharges the Morningstar Released Parties 
from any and all claims, demands, and causes of action of any kind or nature whatsoever that it now has or ever had, whether 
known or unknown, against the Morningstar Released Parties with respect to any matter, fact, statement, or thing occurring prior 
to the Effective Date of this Agreement including, without limitation, any and all claims that were asserted or could have been 
asserted in the Litigation.  
   

4.3                               Release of Morningstar Clients .  In partial consideration for Ibbotson and Morningstar’s execution of this 
Agreement and the promises contained herein, Business Logic hereby releases and forever discharges the Morningstar Clients 
from any and all claims, demands, and causes of action of any kind or nature whatsoever that it now has or ever had, whether 
known or unknown, against the Morningstar Clients with respect to any matter, fact, statement, or thing occurring prior to the 
Effective Date of this Agreement relating to the acquisition, disclosure, license, possession, or use of Business Logic Software, 
Business Logic Materials, Business Logic Trade Secrets, or Business Logic Know-How.  
   

4.4                               Freedom To Operate; License .  In light of and to give effect to Business Logic’s agreement that Ibbotson, 
Morningstar, the Morningstar Affiliates and the Morningstar Clients shall have, going forward, the freedom to operate without 
threat of Business Logic bringing any claim seeking an injunction or any other form of relief against any of them, Business Logic 
hereby grants to Ibbotson, Morningstar, all Morningstar Affiliates, and the Morningstar Clients a non-exclusive, fully paid-up, 
perpetual, irrevocable, worldwide license to use (a) the Business Logic Software; (b) the Business Logic Trade Secrets; (c) the 
Business Logic Materials; and (d) the Business Logic Know-How.  For the sake of clarity, this license does not extend to software, 
materials, trade secrets, or know-how that was not provided by Business Logic to any Morningstar Affiliate or Morningstar Client 
prior to the Effective Date of this Agreement.  If Morningstar or Ibbotson fails to timely pay either installment of the Settlement 
Payment pursuant to Article 3.1, Business Logic shall have the right to cancel the license granted in this Article 4.4 by giving 
written notice pursuant to Article 7.5.  If the failure to timely pay is cured  
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within 7 (seven) calendar days of the due date, the license shall be automatically reinstated.  To the extent the rights granted 
under this Article 4.4 conflict with any obligations or restrictions imposed by any provision of the RMA, this Article 4.4 supersedes 
and displaces any such provision.  
   

4.5                               Additional Mutual Undertaking .  In partial consideration for Ibbotson and Morningstar’s execution of this 
Agreement and the release, license, and promises contained herein, Business Logic agrees to comply with the obligations 
imposed on all Parties to this Agreement as found in Article 6.  
   

4.6                               Undertaking By NextCapital .  In recognition of its status as a controlled subsidiary of Business Logic and an 
assignee of certain intellectual property rights once held by Business Logic, NextCapital is separately executing this Agreement 
for the sole and limited purpose of acknowledging that to the extent it owns any interest in Business Logic IP, as defined in this 
Agreement, said interest is subject to the rights granted to Ibbotson, Morningstar, Morningstar Affiliates, and Morningstar Clients 
pursuant to Article 4.4 of this Agreement.  

   
Article 5 — Ownership of Claims; Indemnification  

   
5.1                               Ownership; Authority .  Each party to this Agreement represents and warrants to the other that it has full power 

and authority to enter into this Agreement.  Business Logic represents that it owns all right, title, and interest to the claims 
asserted against Morningstar and Ibbotson; that it has the right and authority to grant the releases contained in Article 4 of the 
Agreement; that it has all necessary right, title, and interest to grant the license to use and ensure the freedom to operate under 
the Business Logic IP, as set forth in Article 4.4; that in 2013, Business Logic assigned to NextCapital, a controlled subsidiary of 
Business Logic, certain intellectual property rights of Business Logic; that notwithstanding the assignment of intellectual property 
rights to NextCapital, Business Logic retains the right to license the Business Logic IP; and that other than the assignment of 
intellectual property rights to NextCapital referenced here, Business Logic has not transferred, assigned, pledged any interest in 
the Business Logic IP to any other person or entity such as to interfere with the rights granted in Article 4.4.  
   

5.2                               Non-Encumbrance .  The Parties further represent and warrant that they have read and understand this 
Agreement, have consulted with their respective legal counsel regarding its effect, and that neither they, nor any of the Parties on 
whose behalf this Agreement has been entered into, have assigned, encumbered, transferred, or in any other manner limited their 
ability to compromise the claims encompassed by this Agreement, and that no other party, person, corporation, or agency has any 
right, title, or interest in or to any of the claims covered by this Agreement.  

   
5.3                               Indemnification .  Business Logic shall indemnify and hold Ibbotson and Morningstar harmless from all liabilities, 

damages, expenses and losses incurred as a result of the breach of the warranties and representations set forth in Article 5.  
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Article 6 — Confidentiality; Statement As To Derivation  

   
6.1                               Confidentiality .  Business Logic, Ibbotson, and Morningstar acknowledge that the Protective Order Regarding 

Confidentiality entered May 24, 2011 (as amended) (the “Protective Order”) survives the resolution of the Litigation, and that the 
court has retained jurisdiction to resolve any dispute concerning the use of Confidential Information as defined therein. The Parties 
therefore mutually agree to abide by the terms of the Protective Order in making statements concerning the Litigation, the 
Agreement, or the subject of the Litigation.  Other than the aforementioned and subject to Article 6.3, the terms of this Agreement 
are not confidential and may be publicly disclosed after execution of the Agreement.  
   

6.2                               Statement As To Derivation Of Software .  Business Logic, Ibbotson, and Morningstar agree that the statement 
attached hereto as Exhibit A is an accurate statement concerning the derivation of certain components of software that is currently 
licensed and used by Morningstar Clients.  
   

6.3                               Limits On Public Comment Regarding Litigation .  In light of the fact that the Litigation was terminated prior to 
any trial or appeal and the Parties’ mutual interest in resolving the dispute, the Parties agree not to make any public statement or 
comment to the press (directly or via any press release) concerning rulings by the court during the Litigation that were contested 
by the other Party.  Nothing herein shall limit any Party from making any statement it reasonably believes is required by law, such 
as any statement made that is necessary to comply with a Party’s disclosure obligations under applicable securities law or 
regulations, or in response to an inquiry by any regulator.  
   

Article 7 — Miscellaneous  
   

7.1                               Choice Of Law; Venue .  This Agreement shall be construed in accordance with and be governed by the laws of 
the State of Illinois, without reference to conflict of laws principles. Any action or proceeding arising out of or related to this 
Agreement may only be brought in a court of competent jurisdiction in the State of Illinois.  
   

7.2                               Waiver Of Jury Right .  The Parties agree that any future claim alleging any breach of this Agreement (including 
without limitation claims concerning the releases, license, or other covenants contained herein) shall be tried to the court and not a 
jury.  For the sake of clarity, the Parties hereby expressly waive their respective rights to have a jury determine any claims 
between them arising out of this Agreement.  Notwithstanding the foregoing, Business Logic retains its right to demand a jury in 
any suit based on Morningstar or Ibbotson’s failure to make the Settlement Payment called for in Article 3.1.  
   

7.3                               Dispute Resolution .  In the event any dispute arises between Parties to this Agreement, before resorting to 
litigation the Parties agree to attempt to resolve the dispute in the following manner.  First, the Parties, directly or through their 
representatives, will make a good faith attempt to reach a negotiated resolution of any dispute within 30 (thirty) days of the 
delivery of written notice of any disputed issue (the “Notice of Dispute”).  Second, if the Parties are not able to resolve the issue on 
their own within the time period specified, they shall attempt  
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to resolve the dispute by employing the services of a professional mediator located in Chicago, Illinois.  Any such mediation shall 
take place within 60 (sixty) days of one Party providing another notice of a request for mediation (“Request for Mediation”).  The 
time periods of this Article 7.3 may be modified by agreement of the Parties, confirmed in writing.  If the matter is mediated, each 
Party shall bear its own costs and shall equally split the costs of engaging the services of the mediator.  Only after mediation 
proves unsuccessful shall litigation be brought by any Party.  

   
7.4                               Attorneys’ Fees; Costs .  Business Logic, Ibbotson, and Morningstar each will bear its own attorneys’ fees and 

costs incurred in connection with this Litigation and any future proceedings to resolve any disputes arising under and/or to enforce 
this Agreement.  

   
7.5                               Notice .  All notices hereunder shall be in writing and shall be deemed to have been duly given as of the date 

delivered if (a) hand-delivered or placed for delivery with a nationally recognized overnight delivery service with the means to 
confirm delivery (such as Federal Express, UPS, or the United Postal Service Express Mail); and (b) sent as an attachment to an 
email to the following designated representative(s):  

   
In the case of Ibbotson and Morningstar:  

   
Richard E. Robbins  
General Counsel and Corporate Secretary  
Morningstar, Inc.  
22 W. Washington Street  
Chicago, Illinois  60602  
richard.robbins@morningstar.com  

   
Paul E. Veith  
Sidley Austin LLP  
1 South Dearborn  
Chicago, Illinois  60603  
pveith@sidley.com  

   
In the case of Business Logic:  

   
Bill Patterson  
General Counsel, COO  
Next Capital  
328 South Jefferson Street  
Suite 920  
Chicago, Illinois  60661  
pattersonb@nextcapital.com  

   
P. Stephen Fardy  
Swanson, Martin & Bell, LLP  
330 North Wabash, Suite 3300  
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Chicago, Illinois  60611  
sfardy@smbtrials.com  

   
Such addresses may be altered by written notice given in accordance with this Article 7.5.  

   
7.6                               Assignment .  The obligations, representations, and warranties of Business Logic, Ibbotson, and Morningstar 

contained in this Agreement shall survive the execution and delivery of this Agreement and shall be binding on them and their 
successors-in-interest.  The Parties’ rights and obligations pursuant to this Agreement may be assigned or transferred in whole or 
in part by contract, by operation of law or in connection with a corporate transaction or reorganization, and shall inure to the 
benefit of, and be assumed and be binding on, any such assignee, transferee or successor-in-interest, which shall include, but not 
be limited to, (a) any entity or person which acquires a majority of the voting stock or other voting interest of any of the Parties; or 
(b) any entity or person which acquires all or part of any the business of any Morningstar Affiliate where such business involves 
the use of Business Logic IP.  A Party assigning this Agreement or the rights or obligations hereunder in accordance with this 
Article 7.6 shall remain liable for such obligations.  
   

7.7                               Disposition Of Business Logic IP .  Before any assignment, transfer, sale, divestiture or other alienation of or 
change of control with respect to the Business Logic IP or any portion thereof to any third party (the “Acquiring Party”) occurring 
after the Effective Date, and as a condition precedent to any such transaction, Business Logic shall provide the Acquiring Party 
written notice that the Acquiring Party’s interest in the Business Logic IP or any portion thereof is subject to the rights granted by 
Business Logic in this Agreement.  

   
7.8                               Integration .  It is the mutual desire and intent of the Parties to provide certainty as to their future rights and 

remedies against each other by defining the extent of their mutual undertaking as provided herein.  In the Agreement, the Parties 
have incorporated all representations, warranties, covenants, commitments and undertakings on which they have relied before 
entering into this Agreement and, except as provided for herein, no Party has made any covenant or other commitment to another 
concerning its future action. Accordingly, this Agreement constitutes the entire agreement and understanding among the Parties 
with respect to the matters contained herein, and there are no prior oral or written promises, representations conditions, provisions 
or terms related thereto other than those set forth in this Agreement.  
   

7.9                               Headings .  The inclusion of headings in this Agreement is for convenience only and shall not affect the 
construction or interpretation of the Agreement.  
   

7.10                        Counterparts .  This Agreement may be executed in one or more counterparts, all of which shall be considered 
one and the same agreement and shall become effective when one or more counterparts have been signed by each of the Parties 
and delivered to the other Parties.  
   

This Agreement is signed on the dates set forth below by duly authorized representatives of Business Logic, NextCapital 
(for the limited purpose indicated in Article 4.6), Ibbotson, and Morningstar, respectively.  
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BUSINESS LOGIC HOLDING CORPORATION  
   

      
      
By:  John C. Patterson  

   

         
Printed:  /s/ John C. Patterson  

   

         
Date:  July 17, 2014  

   

      
      
IBBOTSON ASSOCIATES, INC.  

   

      
      
By:  Thomas Idzorek  

   

         
Printed:  /s/ Thomas Idzorek  

   

         
Date:  July 17, 2014  

   

      
      
MORNINGSTAR, INC.  

   

      
      
By:  Joe Mansueto  

   

         
Printed:  /s/ Joe Mansueto  

   

         
Date:  July 17, 2014  

   



   
For the limited purpose indicated in Article 4.6:  

   

   

 

NEXTCAPITAL GROUP, INC.  
   

      
      
By:  John C. Patterson  

   

         
Printed:  /s/ John C. Patterson  

   

         
Date:  July 17, 2014  

   



   
EXHIBIT A — Agreed Statement  

   
For several years, Ibbotson Associates, Inc. (“Ibbotson”) and Business Logic Holding Corporation (“Business Logic”) 

offered software incorporating Ibbotson’s Wealth Forecasting Engine and Business Logic’s Advice and Managed Accounts 
platform.  After terminating its relationship with Business Logic, Ibbotson developed software currently used by several Ibbotson 
clients.  The new software was partially developed using Business Logic’s Advice and Managed Accounts platform.  Business 
Logic now operates as NextCapital Group, Inc.  

   



Exhibit 99.1 
   

   
Contacts:  
   
Media: Margaret Kirch Cohen, +1 312-696-6383 or margaret.cohen@morningstar.com  
   
Investors may submit questions to investors@morningstar.com.  
   
FOR IMMEDIATE RELEASE  
   
Morningstar and Business Logic Settle Dispute  
   
CHICAGO, July 17, 2014—Morningstar, Inc. (NASDAQ: MORN), a leading provider of independent investment research, has 
reached an agreement to settle its dispute with Business Logic Holding Corporation. Under terms of the agreement, Morningstar 
has secured a license to the intellectual property that was at the heart of the dispute. Morningstar will pay Business Logic $61.0 
million, which is approximately $38.2 million after taxes or 85 cents per share. Morningstar will record the expense in the second 
quarter of 2014.  
   
Joe Mansueto, chairman and chief executive officer of Morningstar, said, “We’re pleased to settle this long-standing litigation with 
Business Logic. Although it’s a meaningful payment, it removes the risk, distraction, and uncertainty posed by the lawsuit. We look 
forward to continuing to invest in and expand our successful retirement offerings.”  
   
The lawsuit stems from a 2003 contract between Business Logic and Ibbotson Associates, which is now a wholly owned 
subsidiary of Morningstar, Inc. Business Logic gave Ibbotson the right to embed and combine its software with Ibbotson’s software 
to develop Advice by Ibbotson, the company’s advice and managed account platform for retirement plan participants. Morningstar 
acquired Ibbotson in 2006. When the contract between Ibbotson and Business Logic ended in 2009, Ibbotson replaced the 
Business Logic software with its own. Business Logic claimed that Morningstar and Ibbotson breached the contract and used 
Business Logic trade secrets to develop the new software. Business Logic filed suit against Morningstar and Ibbotson in 2009 and 
Morningstar and Ibbotson contested the claims.  
   
About Morningstar, Inc.  
   
Morningstar, Inc. is a leading provider of independent investment research in North America, Europe, Australia, and Asia. The 
company offers an extensive line of products and services for individual investors, financial advisors, asset managers, and 
retirement plan providers and sponsors. Morningstar provides data on approximately 456,000 investment offerings, including 
stocks, mutual funds, and similar vehicles, along with real-time global market data on more than 12 million equities, indexes, 
futures, options, commodities, and precious metals, in addition to foreign exchange and Treasury markets.  
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Morningstar also offers investment management services through its investment advisory subsidiaries and had approximately 
$164 billion in assets under advisement and management as of March 31, 2014. The company has operations in 27 countries.  
   
Caution Concerning Forward-Looking Statements  
   
This press release contains forward-looking statements as that term is used in the Private Securities Litigation Reform Act of 
1995. These statements are based on our current expectations about future events or future financial performance. Forward-
looking statements by their nature address matters that are, to different degrees, uncertain, and often contain words such as 
“may,” “could,” “expect,” “intend,” “plan,” “seek,” “anticipate,” “believe,” “estimate,” “predict,” “potential,” or “continue.” These 
statements involve known and unknown risks and uncertainties that may cause the events we discuss not to occur or to differ 
significantly from what we expect. For us, these risks and uncertainties include, among others, liability for any losses that result 
from an actual or claimed breach of our fiduciary duties; failing to differentiate our products and continuously create innovative, 
proprietary research tools; failing to respond to technological change, keep pace with new technology developments, or adopt a 
successful technology strategy; a prolonged outage of our database and network facilities; any failures or disruptions in our 
electronic delivery systems and the Internet; liability and/or damage to our reputation as a result of some of our pending litigation; 
liability related to the storage of personal information about our users; general industry conditions and competition, including 
current global financial uncertainty, trends in the mutual fund industry, and continued growth in passively managed investment 
vehicles; the impact of market volatility on revenue from asset-based fees; failing to maintain and protect our brand, 
independence, and reputation; changes in laws applicable to our investment advisory or credit rating operations, compliance 
failures, or regulatory action; and challenges faced by our non-U.S. operations, including the concentration of development work 
at our offshore facilities in China and India. A more complete description of these risks and uncertainties can be found in our filings 
with the Securities and Exchange Commission, including our Annual Report on Form 10-K for the year ended December 31, 2013. 
If any of these risks and uncertainties materialize, our actual future results may vary significantly from what we expected. We do 
not undertake to update our forward-looking statements as a result of new information or future events.  
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