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Item 2.02
Results of Operations and Financial Condition.

On March 29, 2018, StoneMor Partners L.P. (the “Partnership”) issued a press release (the “Press Release”) announcing certain preliminary and unaudited financial results for the year ended December 31, 2017. A copy of the Press Release is furnished as Exhibit 99.1 to this Current Report on Form 8-K and is incorporated herein by reference.

The information in this Item 2.02, including Exhibit 99.1, is being furnished and shall not be deemed to be “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section, nor shall it be incorporated by reference into any filing made by the Partnership pursuant to the Securities Act of 1933, as amended (the “Securities Act”), or the Exchange Act, other than to the extent that such filing incorporates any or all of such information by express reference thereto.





Item 7.01
Regulation FD Disclosure

On March 19, 2018, the Partnership filed a Form 12b-25 (the “Form 12b-25”) with the U.S. Securities and Exchange Commission (the “SEC”) indicating that, for the reasons set forth in the Form 12b-25, the Partnership was not able to file its Annual Report on Form 10-K for the fiscal year ended December 31, 2017 (the “2017 Form 10-K”) on or before March 16, 2018, the date on which such report initially was due. As a result, the Partnership has extended by 15 days the date on which the 2017 Form 10-K is due to be filed with the SEC pursuant to Rule 12b-25(b) promulgated under the Securities Exchange Act of 1934, as amended (the “Exchange Act”). As a result of the Partnership’s filing of the Form 12b-25, the 2017 Form 10-K now is due to be filed with the SEC by April 2, 2018.

Under the Partnership’s revolving credit facility, the failure to deliver to the lenders the audited 2017 financial statements that will be included in the 2017 Form 10-K by April 2, 2018 would constitute an event of default. In addition, under such circumstances, the Partnership would likely not be able to deliver certain required compliance certificates under the revolving credit facility by April 2, 2018, which would be a separate event of default.

Pursuant to the indenture under which the Partnership’s 7.875% Senior Notes due 2021 (the “Notes”) were issued (the “Indenture”), the Partnership is required either to file the 2017 Form 10-K with the SEC or to furnish to the holders of the Notes (the “Holders”), with a copy to the trustee under the Indenture (the “Trustee”), the financial information that would be required to be contained in the 2017 Form 10-K, on or before April 2, 2018. The Partnership’s failure to comply with such obligations would constitute a breach of its covenants under the Indenture. Pursuant to the Indenture, the Partnership would have 120 days after written notice of any such breach has been given to the Partnership to cure such breach by filing the 2017 Form 10-K with the SEC. Even if it is unable to file the 2017 Form 10-K by April 2, 2018, the Partnership believes that it will be able to file the 2017 Form 10-K with the SEC within any such 120-day cure period. However, there can be no assurance that the Partnership will be able to file the 2017 Form 10-K with the SEC or otherwise furnish the information that would be contained therein to the Holders within such period.

If the Partnership does not file the 2017 Form 10-K by April 2, 2018, it is also likely to receive a notice from the New York Stock Exchange (the “Exchange”) of the procedures with which it must comply to correct this filing delinquency. These procedures will include the Partnership contacting the Exchange to discuss the status of the 2017 Form 10-K and issuing a press release regarding the filing delinquency. Although the Exchange’s guidelines provide for an initial six-month period in which to cure the filing delinquency, the Exchange reserves the right to commence suspension or delisting procedures at any time following a filing delinquency. There can be no assurance that the Partnership will be able to file the 2017 Form 10-K before the Exchange acts to suspend trading in or delist the Partnership’s common units.

As a result of the delays in the preparation and filing of (i) the Partnership’s Annual Report on Form 10-K for the fiscal year ended December 31, 2016, which included amendments to the Partnership’s audited consolidated financial statements as of December 31, 2015, and for each of the two years in the period ended December 31, 2015, and (ii) the Partnership’s Quarterly Reports on Form 10-Q for the fiscal quarters ended March 31, 2017, June 30, 2017 and September 30, 2017, which included amendments to the Partnership’s unaudited condensed consolidated financial information for the three months ended March 31, 2016, June 30, 2016 and September 30, 2016, respectively, the Partnership’s independent registered public accountants have not completed their audit for the fiscal year ended December 31, 2017. The Partnership believes it is likely that the 2017 Form 10-K will not be completed in time for it to be filed by April 2, 2018.
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In addition to the information described in Item 2.02 of this Current Report on Form 8-K and above in this Item 7.01, the Press Release also announced that the Partnership is working with its lenders to secure a waiver or other relief to extend the date by the 2017 Form 10-K must be filed. A copy of the press release is furnished as Exhibit 99.1 to this Current Report on Form 8-K and is incorporated herein by reference.

The information in this Item 7.01, including Exhibit 99.1 incorporated by reference herein, is being furnished and shall not be deemed to be “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section, nor shall it be incorporated by reference into any filing made by the Partnership pursuant to the Securities Act of 1933, as amended, or the Exchange Act, other than to the extent that such filing incorporates any or all of such information by express reference thereto.





Item 9.01
Financial Statements and Exhibits

(d)    Exhibits.





Exhibit Number

Description
99.1
Press Release dated March 29, 2018. **

** Furnished herewith.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.





Date: March 30, 2018
STONEMOR PARTNERS L.P.
By: StoneMor GP LLC
its general partner

 
By: /s/ Mark L. Miller   
Mark L. Miller
Chief Financial Officer and Senior Vice President
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CONTACT:
  
John McNamara
 
  
Director - Investor Relations
 
  
StoneMor Partners L.P.
 
  
(215) 826-2945




StoneMor Partners L.P. Provides Preliminary Unaudited Results for 2017 and Announces Delay in Filing Form 10-K


TREVOSE, PA – March 29, 2018 – StoneMor Partners L.P. (NYSE: STON) (“StoneMor” or the “Partnership”), a leading owner and operator of cemeteries and funeral homes, today announced that it will not be filing its Annual Report on Form 10-K for the fiscal year ended December 31, 2017 (the "Form 10-K") by the extended deadline of April 2, 2018. The Partnership noted the delay in filing is principally due to residual delays related to the previous instance of late filings, with the result that the Partnership’s independent registered public accountants have not completed their audit for the fiscal year ended December 31, 2017 . The Partnership’s failure to file the Form 10-K by April 2, 2018 would be an event of default under its credit agreement, and it is also seeking a waiver or other relief from its lenders to extend the date by which the Form 10-K must be filed.

StoneMor also provided preliminary and unaudited financial information for the 2017 full year. As noted above, the Partnership’s independent public accountants have not completed their audit of its 2017 financial statements, with the result that any information herein is therefore subject to change and those changes could be material. On a preliminary and unaudited basis, the Partnership expects:



•
Revenues for the 2017 fourth quarter to be approximately $85.3 million compared to $88.3 million in the prior year period. Full year revenues are expected to be approximately $338.2 million compared to $326.2 million in the prior year.


•
Net cash flows from operations for the full year are expected to be approximately $15.0 million compared to $22.8 million in the prior year period.


•
Accounts receivable, net of allowance at December 31, 2017 are expected to be approximately $185.1 million , compared to $176.1 million reported at December 31, 2016 .


•
Merchandise trusts, restricted, at fair value at December 31, 2017 are expected to be approximately $515.5 million , compared to the $507.1 million reported at December 31, 2016 .


•
Deferred revenues at December 31, 2017 are expected to reach approximately $912.6 million , compared to the $866.6 million reported at December 31, 2016 .


•
Corporate overhead expenses for 2017 are expected to be approximately $52.0 million compared to $39.6 million in the prior year.


•
Interest expense is expected to be approximately $27.3 million in 2017 compared to $24.5 million in the prior year.


•
As of December 31, 2017 , the Partnership had $6.8 million of cash and $318.7 million of total debt, including $153.4 million outstanding under its revolving credit facility.
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Information Regarding Preliminary Unaudited Information
The financial information presented in this release is preliminary and unaudited and this information is subject to change upon completion of the preparation of the Partnership’s financial statements for the fiscal year ended December 31, 2017 and the audit by StoneMor’s independent registered public accounting firm of the Partnership’s 2017 consolidated financial statements. This preliminary unaudited information includes estimates that have been prepared by StoneMor’s management and there can be no assurance that StoneMor’s actual financial information will not materially differ from the preliminary unaudited financial data presented herein. In addition, the preliminary unaudited financial data presented here is summary in nature and should not be viewed as a substitute for the full financial information prepared in accordance with accounting principles generally accepted in the United States of America (“GAAP”), which will be filed with the U.S. Securities and Exchange Commission (the “SEC”) at a later date. Please see the “Cautionary Note Regarding Forward-Looking Statements” section of this release for further information.

On March 29, 2018, StoneMor also notified the New York Stock Exchange (the “NYSE”) indicating that StoneMor is not in compliance with the NYSE’s continued listing requirements under the timely filing criteria established in Section 802.01E of the NYSE Listed Company Manual as a result of its failure to timely file its Form 10-K within the extended time period. As a result, the Partnership expects to receive a notice from the NYSE that lists the procedures with which it must comply to correct this filing delinquency. These procedures will include the Partnership contacting the NYSE to discuss the status of the Form 10-K. Although the NYSE’s guidelines provide for an initial six-month period in which to cure the filing delinquency, the NYSE reserves the right to commence suspension or delisting procedures at any time following a filing delinquency. The Partnership intends to file its Form 10-K as soon as reasonably practicable, but there can be no assurance that the Partnership will be able to file the Form 10-K before the NYSE acts to suspend trading in or delist the Partnership’s common units. Under NYSE rules, until the Partnership files the Form 10-K, its common units will be subject to the “.LF” indicator to signify its late filing status.
 
*    *    *
About StoneMor Partners L.P.
StoneMor Partners L.P., headquartered in Trevose, Pennsylvania, is an owner and operator of cemeteries and funeral homes in the United States, with 316 cemeteries and 93 funeral homes in 27 states and Puerto Rico.
StoneMor is the only publicly traded death care company structured as a partnership. StoneMor’s cemetery products and services, which are sold on both a pre-need (before death) and at-need (at death) basis, include: burial lots, lawn and mausoleum crypts, burial vaults, caskets, memorials, and all services which provide for the installation of this merchandise. For additional information about StoneMor Partners L.P., please visit StoneMor’s website, and the investors section, at http://www.stonemor.com.

Cautionary Note Regarding Forward-Looking Statements
Certain statements contained in this press release, including, but not limited to, information regarding the expected timing of filing the Form 10-K and the impact of the delayed filing thereof, are forward-looking statements. Generally, the words “believe,” “may,” “will,” “estimate,” “continue,” “anticipate,” “intend (including, but not limited to StoneMor’s intent to maintain or increase its distributions),” “project,” “expect,” “predict” and similar expressions identify these forward-looking statements. These statements are made pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995.
Forward-looking statements are based on management’s current expectations and estimates. These statements are neither promises nor guarantees and are made subject to certain risks and uncertainties that could cause actual results to differ materially from the results stated or implied in this press release. StoneMor’s major risks are related to uncertainties associated with the cash flow from pre-need and at-need sales, trusts and financings, which may impact StoneMor’s ability to meet its financial projections, service its debt, pay distributions, and maintain or increase its distributions, as well as with StoneMor’s ability to maintain an effective system of internal control over financial reporting and disclosure controls and procedures.
StoneMor’s additional risks and uncertainties include, but are not limited to, risks and uncertainties related to the following:
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the difficulty of predicting the timing of the completion of StoneMor’s financial statements for the year ended December 31, 2017 and the independent public accountants’ audit thereof; the consequences of the Partnership’s likely delinquent filing of its Form 10-K, including that the SEC could institute an administrative proceeding seeking the revocation of the registration of the Partnership’s common units under the Exchange Act, and that the Partnership is likely to receive a notification of delinquent status from the New York Stock Exchange (“NYSE”) and could ultimately face the possible delisting of its common units from the NYSE; the period during which the Partnership is ineligible to use Form S-3 registration statements would be extended until the Partnership has timely filed its periodic reports with the U.S. Securities and Exchange Commission for a period of twelve months ; the existence of a default under the Partnership’s credit facility; the existence of a default under the indenture governing its senior notes if the Form 10-K is not filed within 120 days after notice from the trustee under the indenture; and the Partnership’s ability to obtain relief from its creditors under its credit facility or the indenture governing its senior notes, the terms on which such relief might be granted and any restrictions that might be imposed in connection with any relief that might be obtained.

When considering forward-looking statements, you should keep in mind the risk factors and other cautionary statements set forth in StoneMor’s Annual Report on Form 10-K and the other reports that StoneMor files with the SEC, from time to time. Except as required under applicable law, StoneMor assumes no obligation to update or revise any forward-looking statements made herein or any other forward-looking statements made by it, whether as a result of new information, future events or otherwise.
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