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Item 1.01 Entry into a Material Definitive Agreement.
On November 30, 2018, Aspen Aerogels, Inc. (the “Company”) amended its Amended and Restated Loan and Security Agreement with Silicon
Valley Bank (“SVB”), dated as of September 3, 2014, as amended, (the “Loan Agreement”). Pursuant to that certain Eighth Amendment to Amended and
Restated Loan and Security Agreement and First Amendment to Preemptive Forbearance and Conditional Waiver Agreement, dated as of November 30,
2018, by and between the Company and SVB (the “Amendment”), the Loan Agreement has been amended to revise the definition of “Borrowing Base” to
reduce the Company’s eligible inventory component of the Borrowing Base to $1.5 million until December 15, 2018 and zero dollars thereafter, until such
date as the Company’s failure to comply with the financial covenant described below shall be deemed waived, at which point the eligible inventory
component of the Borrowing Base shall be increased to $3 million. In addition, the Amendment has amended the Preemptive Forbearance and Conditional
Waiver Agreement, dated as of August 30, 2018, by and between the Company and SVB (the “Forbearance Agreement”), to forbear SVB, until January 31,
2019, from exercising certain of its rights and remedies under the Loan Agreement resulting from the Company’s failure to comply with the Adjusted Quick
Ratio financial covenant set forth in the Loan Agreement. Such forbearance is conditioned upon, in part, the Company raising not less than $3.25 million of
additional capital from the sale of equity or from receipt of not less than $5 million of customer advanced payments during such forbearance period. Upon
the meeting of such conditions, the Company’s failure to comply with the financial covenant described above shall be deemed waived. The summary of the
Amendment is qualified in its entirety by reference to the full text of the Amendment, together with the Forbearance Agreement, copies of which will be
attached as an exhibit to the Company’s Annual Report on Form 10-K for the fiscal year ending December 31, 2018.
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