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ITEM 2.02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION.

On August 4, 2015, Argo Group International Holdingtd. issued a press release announcing itsdialresults for the fiscal quarter ended
June 30, 2015. A copy of the press release isshed as Exhibit 99.1 to this report and is incoaea herein by reference.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS.

(d) Exhibits:

99.1 Press Release issued by Argo Group Internationtdiitys, Ltd. dated August 4, 201
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Exhibit 99.1

_#w‘d ARGO GROUP

Press Release

Contact:

Susan Spivak Bernstein

Senior Vice President, Investor Relations
212.607.8835

ARGO GROUP REPORTS SECOND QUARTER 2015 NET INCOME CF $0.98 PER DILUTED SHARE; DECLARES
QUARTERLY CASH DIVIDEND OF $0.20 PER SHARE

HAMILTON, Bermuda (Aug. 4, 2015) —Argo Group International Holdings, Ltd. (NASDAQ: ABtoday announced financial results
the three and six months ended June 30, 2015.

"Argo Group’s second quarter results demonstratetiomed momentum in the first half of 2015," salelCCMark E. Watson Ill. "The
improvement in our underwriting income is a diregdult of the ongoing focus on underwriting as vaslla disciplined approach to profitable
growth in our niche marke”

HIGHLIGHTS FOR THE SECOND QUARTER ENDED JUNE 30, 2015:

« Gross written premiums were up 7.2% to $557.8 arilfrom $520.1 million in the second quarter of 201

« After-tax operating income was $25.9 million or $Dper diluted share, compared®23.7 million or $0.81 per diluted share for
second quarter of 201

« Netincome was $27.9 million or $0.98 per dilutbare, compared to $38.6 million or $1.32 per ddusbare for the second qua
of 2014.

o Pre-tax underwriting income increased 12.0% to $hfillion in the second quarter of 2015 from $1hi#lion in 2014.

« The combined ratio was 95.4% compared to 95.8%hersecond quarter of 2014. The loss and expextis for the quarter we
55.1% and 40.3%, respectively compared to 55.19#8arit% for the second quarter of 20

« Included in underwriting expenses was a non-caghityebased compensation charge of $10.4 million (reptésg 3.0 combine
ratio points), compared to $6.8 million (represegtR.0 combined ratio points) in the second quasfe2014, resulting from tt
increase in the Compa’s stock price during the quarter of each y

« Net favorable pric-year reserve development was $5.0 million (bemgfithe combined ratio by 1.4 points), compared \$itH .«
million (benefiting the combined ratio by 4.3 paipfor the second quarter of 20:

« Estimated preax catastrophe losses were $2.3 million or 0.&1gsodn the combined ratio, compared to $4.2 milborl.3 points o
the combined ratio for the second quarter of 2|

« The loss ratio excluding catastrophes and resezveldpment was 55.9% for the second quarter of 2€d®mpared to 58.1% for t
second quarter of 201

Argo House T 441 296 5858
110 Pitts Bay Road F 441 296 6162
Pembroke, Bermuda HMO08
www.argolimited.con
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o During the quarter, the Company repurchased $6l&mbr 136,042 shares of its common stock at eerage price of $49.80
share

HIGHLIGHTS FOR THE SIX MONTHS ENDED JUNE 30, 2015:

o Gross written premiums were up 5.2% to $1.035dsilfrom $983.2 million in the first half of 2014.

o After-tax operating income was $55.4 million or $1.94 giarted share, compared to $48.7 million or $1pé5 diluted share for tl
first half of 2014.

« Net income was $86.7 million or $3.03 per dilutédu®, compared to $78.8 million or $2.67 per ddusbare for the first half
2014.

« Pre-tax underwriting income increased 29.6% to Z&fillion in the first half of 2015 from $28.7 nidh in 2014.

« The combined ratio was 94.5% compared to 95.7%Herfirst half of 2014. The loss and expense satiw the first half of 201
were 55.0% and 39.5%, respectively compared to%s@6d 40.1% for the first half of 201

« Included in underwriting expenses was a non-caghityebased compensation charge of $15.3 million, (regmiéisg 2.2 combine
ratio points), compared to $11.1 million (repregemtl.6 combined ratio points), in the first halfa014, resulting from the incree
in the Compan's stock price during the first six months of eaehry

« Net favorable pric-year reserve development was $8.7 million (bemefithe combined ratio by 1.3 points), compared \$213.:
million (benefiting the combined ratio by 3.5 paipfor the first half of 2014

. Estimated preax catastrophe losses were $5.3 million or 0.8gs0dn the combined ratio, compared to $8.4 milborl.3 points o
the combined ratio for the first half of 201

« The current accident year loss ratio excludingsted@hes was 55.5% for the first half of 2015, canep to 57.8% for the first half
2014.

« In the first half of 2015, the Company repurcha$2d.9 million or 489,096 shares of its common statkn average share price
$50.93, which represents 1.7% of net shares oulisigrat December 31, 201

« Book value per share increased to $59.76, up 2r6ft $58.22 at Dec. 31, 2014.

« At June 30, 2015, cash and investments totaledt$iéh with a net pre-tax unrealized gain of ampgmately $166.5 million.

Notes:

All per share amounts, except for number of sheeparchased, are adjusted for the 10% stock dididleat was paid on March :
2015, to stockholders of record on March 2, 2015.
All references to catastrophe losses aret@xeand net of reinsurance and estimated reinseatepremiums. Point impacts on
combined ratio are calculated as the differencevéen the reported combined ratio and the combiadid excluding incurre
catastrophe losses and associated reinstatemeniupns.
After-tax operating income is defined as net income ekotlinet realized investment gains/losses and doreurrency exchan
gains/losses at an assumed 20% effective tax rate.

CASH DIVIDEND DECLARED

Argo Group also announced today its board of dimschas declared a quarterly cash dividend of $8e2Ghare on the company's common
stock. The dividend will be paid on September 18,5 to shareholders of record on September 1,.2015

- more-
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FINANCIAL HIGHLIGHTS BY SEGMENT
Excess and Surplus Lines

The Excess and Surplus Lines segment in the segoader reported gross written premiums of $196ilEam, up $20.4 million or 11.69
compared to $175.8 million in the second quartee@i4. The primary driver of growth in the quarteas in the core casualty prod
area. Net written premiums were up 12.7% to $16illion, and earned premiums were up 4.6% to $L3illion, when compared to t
second quarter of 2014. Underwriting income wa$.%1million for the quarter, compared to $20.8 ioill for the second quarter
2014. The second quarter 2015 combined ratio d8%87compares to 83.4% for the prior-year quarkéet favorable priogear reserv
development was $6.8 million for the second quasfe2015, benefitting the combined ratio by 5.2ntej compared to net favorable prior-
year reserve development of $13.7 million or 108hs for the second quarter of 2014. Catastrdpbses for the quarter were $1.5 mill

or 1.2 points on the combined ratio, compared t6 $dillion or 0.4 points for the second quarte26l4. The second quarter 2015 loss t
excluding catastrophe losses and reserve develdpmas 58.8% compared to 61.8% for the second guaft2014.

For the six months ended June 30, 2015, grossewnitemiums were $358.8 million, up $43.0 millianl8.6%, compared to $315.8 milli
in the first half of 2014. Net written premiums warp 19.0% to $292.2 million, and earned premiuragewup 4.8% to $254.2 million, wh
compared to the first half of 2014. Underwritimgdme was $34.4 million compared to $33.2 millionthe first half of 2014. The first h
2015 combined ratio of 86.5% compares to 86.3%Herfirst half of 2014. Net favorable prigear reserve development was $15.0 mi
for the first half of 2015, benefitting the combiheatio by 5.9 points, compared to net favorablerpyear reserve development of $z
million or 8.9 points for the first half of 2014Catastrophe losses for the first half of 2015 wk2e million or 0.8 points on the combir
ratio, compared to $2.4 million or 0.9 points fheffirst half of 2014. The first half 2015 lossioaexcluding catastrophe losses and res
development, was 59.1% compared to 61.2% for teeHalf of 2014.

Commercial Specialty

The Commercial Specialty segment reported grosgenrpremiums of $92.5 million, up $8.9 million ©08.6%, compared to $83.6 million
the second quarter of 2014. The primary drivergafwth in the second quarter were program busia@ss Argo Surety. Net writts
premiums were down slightly to $55.5 million, aratreed premiums were up 0.8% to $71.7 million, whempared to the second quarte
2014. Underwriting income was $2.4 million for thearter, compared to an underwriting loss of $Rillion for the second quarter
2014. The second quarter 2015 combined ratio af9@6Gcompares to 103.4% for the prigrar quarter. For the second quarter of 201t
unfavorable prior-year reserve development was $dildon or 6.2 points on the combined ratio, comgzhto net unfavorable prigreal
reserve development of $2.9 million or 4.1 poirdsthe second quarter of 2014. Catastrophe Idssebe quarter were $0.8 million or :
points on the combined ratio, compared to $2.6ionillor 3.6 points for the second quarter of 20The second quarter 2015 loss r:
excluding catastrophe losses and reserve develdpmas 57.8% compared to 59.3% for the second guaft2014.

- more-
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For the six months ended June 30, 2015, grossewniitemiums were $199.5 million, up $10.0 milliarba3%, compared to $189.5 million
the first half of 2014. Net written premiums welewvn 3.6% to $119.3 million, and earned premiumsews 1.0% to $144.3 million, wh
compared to the first half of 2014. Underwritimgdme was $3.3 million compared to an underwritogs of $3.5 million for the first half
2014. The first half 2015 combined ratio of 97.¢®&tnpares to 102.5% for the first half of 2014. HBur first half of 2015, net unfavora
prior-year reserve development was $11.6 million8dy points on the combined ratio, compared to uréavorable priorear reserv
development of $4.9 million or 3.4 points for thist half of 2014. Catastrophe losses for the fiedf of 2015 were $1.3 million or 0.9 poi
on the combined ratio, compared to $4.0 millior2@ points for the first half of 2014. The firsalh2015 loss ratio, excluding catastro
losses and reserve development, was 57.3% com{ma6fd6% for the first half of 2014.

Syndicate 1200

The segment reported gross written premiums of £168lion in the second quarter of 2015, up $4illiom or 2.9% from the second qual
of 2014. Growth versus a year ago primarily reflethe marine and energy business and other néiativies. Net written premiums we
$122.8 million versus $131.3 million in the secandarter of 2014. Earned premiums were up 2.3% @l.ELmillion, when compared to |
second quarter of 2014. Underwriting income wasi $fiillion for the quarter, compared to $7.0 mitliéor the second quarter of 20
reflecting a combined ratio of 93.0%, compared Wig2% in the prior-year quarter. Net favorabl®pyear reserve development was
million or 2.1 points on the combined ratio for thecond quarter of 2015, compared to net favonaiide-year reserve development of $
million or 6.3 points for the second quarter of 20There was no impact from catastrophes in tlmeentiquarter or in the second quarte
2014. The second quarter 2015 loss ratio, exciudiserve development, was 53.4%, compared to 5in4ke second quarter of 2014.

For the six months ended June 30, 2015, grossewnittemiums were $305.8 million, up $8.7 million208% from the first half of 2014. N
written premiums were $201.6 million versus $208i0ion in the first half of 2014. Earned premiumvere up 2.4% to $206.4 million, wh
compared to the first half of 2014. Underwritimgome was $16.5 million compared to $20.2 million the first half of 2014, reflecting
combined ratio of 92.0%, compared with 90.0% in fin&t half of 2014. Net favorable prigear reserve development for the first ha
2015 was $2.5 million or 1.2 points on the combinatib for the first half of 2015, compared to fetorable prioryear reserve developm
of $15.2 million or 7.5 points for the first half 8014. Catastrophe losses for the first half 012 were $1.0 million or 0.5 points on
combined ratio, compared to no catastrophe lossdisei first half of 2014. The first half 2015 losgio, excluding catastrophe losses
reserve development, was 52.1%, compared to 5610#eifirst half of 2014.

- more-
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International Specialty

The International Specialty segment includes oaperty reinsurance business as well as our insarbmsiness in Bermuda and Brazil. In
second quarter of 2015, gross written premiums \8&@90.5 million, up $3.1 million or 3.2% from thecond quarter of 2014. Net writ
premiums were $66.8 million versus $64.1 milliortie second quarter of 2014. Modest growth wagedrby new business opportunitie
Argo Re. Earned premiums were up 1.9% to $38.8amjlwhen compared to the second quarter of 2Q1dderwriting income was $€
million for the quarter, compared to $4.3 millicor the second quarter of 2014, reflecting a combratio of 82.5%, compared with 88.9%
the prior-year quarter. Net favorable pngrar reserve development was $1.2 million or 3.Bitgoon the combined ratio for the sec
quarter of 2015, compared to no pnaar reserve development in the second quarte@b4.2There was no impact from catastrophes i
current quarter, compared to $1.0 million or 2.#hpon the combined ratio in the second quart@0d#4. The second quarter 2015 loss 1
excluding catastrophe losses and reserve develdpmas 49.3%, compared to 45.7% in the second guaft2014.

For the six months ended June 30, 2015, grossewrjttemiums were $170.3 million, down $10.3 million5.7% from the first half |
2014. Net written premiums were $94.4 million vexrsp97.6 million in the first half of 2014. Earnpdemiums were up 1.3% to $7
million, when compared to the first half of 201dnderwriting income was $13.5 million compared i®4 million for the first half of 201
reflecting a combined ratio of 82.0%, compared \8#5% in the first half of 2014. Net favorabléogpryear reserve development for the
half of 2015 was $3.7 million or 4.9 points on ttembined ratio for the first half of 2015, compatednet unfavorable prioyear reserv
development of $0.4 million or 0.5 points for thiest half of 2014. Catastrophe losses for the fiedf of 2015 were $1.0 million or 1.3 poi
on the combined ratio compared to $2.0 million of Roints in the first half of 2014. The first h&015 loss ratio, excluding catastro
losses and reserve development, was 49.2%, comfmad&d4% in the first half of 2014.

CONFERENCE CALL

Argo Group management will conduct an investor eogrice call tomorrow, Aug. 5, 2015, starting aal@. EDT (11 a.m. ADT). A live
webcast of the conference call can be accessedsiting http://services.choruscall.com/links/agi@BB5. Participants inside the U.S. can
access the call by phone by dialing (877) 291-5204llers dialing from outside the U.S. can act¢ke<all by dialing (412) 908610. Pleas
ask the operator to be connected to the Argo Geaupings call.

A webcast replay will be available shortly aftee ttonference call and can be accessed at httpi¢isgichoruscall.com/links/aqgiil50805n
addition, a telephone replay of the call will beagable through August 12, 2015, to callers fromide the U.S. by dialing (877) 34%2¢
(conference # 10070188). Callers dialing from aldsihe U.S. can access the telephone replay bingliéd12) 3170088 (conference
10070188).

- more-
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ABOUT ARGO GROUP INTERNATIONAL HOLDINGS, LTD.

Argo Group International Holdings, Ltd. (NASDAQ: ABis an international underwriter of specialtysimance and reinsurance produc
the property and casualty market. Argo Group eff@rfull line of products and services designedne®t the unique coverage and cle
handling needs of businesses in four primary se¢gné&ixcess & Surplus Lines, Commercial Specialyndicate 1200 and Internatio
Specialty. Argo Group's insurance subsidiariesfangl. Bestrated 'A' (Excellent) (highest rating out of 16mgtclassifications) with a stal
outlook, and Argo's U.S. insurance subsidiariesSieendard and Poor's-rated 'AStong) with a stable outlook. More information Argo
Group and its subsidiaries is available at www.Bngjted.com.

FORWARD-LOOKING STATEMENTS

This press release contains certain statementsteaforwardeoking statementsO within the meaning of Secti@A »f the Securities A
of 1933 and Section 21E of the Securities Exchaigeof 1934, as amended. Such statements are igdalily the inherent risks a
uncertainties surrounding future expectations galyeand also may differ materially from actualdtg experience involving any one or
of such statements. For a more detailed discussignch risks and uncertainties, see Argo Groulrgy$ with the SEC. The inclusion o
forward{ooking statement herein should not be regarded sepresentation by Argo Group that Argo Group'edlves will be achieve

Argo Group undertakes no obligation to publicly afeforwardlooking statements, whether as a result of newrinétion, future events
otherwise.

NON-GAAP FINANCIAL MEASURES

In presenting the Company's results, managemennhblasied and discussed in this press releaseitema-generally accepted accounting
principles ("non-GAAP") financial measures withiretmeaning of Regulation G as promulgated by ti& Becurities and Exchange
Commission. Management believes that these non-Gia&sures, which may be defined differently by otwmpanies, better explain the
Company's results of operations in a manner thawalfor a more complete understanding of the ugatey trends in the Company's busini
However, these measures should not be viewed aisséitsite for those determined in accordance wathegally accepted accounting
principles ("U.S. GAAP").

“Underwriting income” is an internal performanceamsare used in the management of the Company’stigresand represents net amount
earned from underwriting activities (net premiurasned less underwriting expenses and claims indurralthough this measure of profit
(loss) does not replace net income (loss) compuatadcordance with U.S. GAAP as a measure of @doifity, management uses this meas
of profit (loss) to focus our reporting segmentgyenerating underwriting income.

- more-
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"Operating income" is an internal performance measised in the management of the Company's opesadiod represents after-tax
operational results excluding, as applicable, ealized investment gains or losses, net foreighamxge gain or loss, and other non-recurring
items. The Company excludes net realized investiga@ins or losses, net foreign exchange gain or &w$ other nomecurring items from tt
calculation of operating income because these ata@ua influenced by and fluctuate in part accardinthe availability of market
opportunities and other factors. In addition toserging net income determined in accordance with GAAP, the Company believes that
showing operating income enables investors, arglyating agencies and other users of the Compéingiscial information to more easily
analyze our results of operations and underlyirgjriass performance. Operating income should neitdveed as a substitute for U.S. GAAP
net income.

"Annualized net income return on average equitRGAE") is calculated using average shareholderstyedn calculating ROAE, the net
income available to shareholders for the periadugtiplied by the number of periods in a calendaaryto arrive at annualized net income
available to shareholders. The Company presentslR&"a measure that is commonly recognized asdasthof performance by investors,
analysts, rating agencies and other users ofigméial information.

"Annualized operating return on average sharehsléguity" is calculated using operating incomedefined above and annualized in the
manner described for net income (loss) availabkhareholders under ROAE above) and average shdeesicequity. The assumed tax rate
is 20%.

Reconciliations of these financial measures tatimgist directly comparable U.S. GAAP measuresrarkided in the attached tables.

(financial tables follow)
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ARGO GROUP INTERNATIONAL HOLDINGS, LTD
CONSOLIDATED BALANCE SHEETS
(in millions, except per share amour

June 30 December 31

2015 2014
(unaudited’
Assets
Total investment $ 4,082 $ 4,097.¢
Cash 106.5 81.C
Accrued investment incorr 20.€ 22.1
Receivable: 1,468.: 1,350.¢
Goodwill and intangible asse 228.1 230.¢
Deferred acquisition costs, r 139.: 124.¢
Ceded unearned premiui 261.¢ 207.¢
Other assets 236.% 241.5
Total assets $ 6,544.C $ 6,356.:
Liabilities and Shareholders' Equ

Reserves for losses and loss adjustment exp $ 3,078.. % 3,042
Unearned premiurnr 896.4 817.2
Ceded reinsurance payable, 261.t 178.¢
Senior unsecured fixed rate no 143.¢ 143.¢
Other indebtednes 56.7 62.C
Junior subordinated debentu 172.7 172.7
Other liabilities 265.¢ 292.%
Total liabilities 4,875.: 4,709.¢

Total shareholders' equity 1,668.¢ 1,646.°
Total liabilities and shareholders' equity $ 6,544.( $ 6,356.1

Book value per common share $ 59.7¢ $ 58.27

- more-
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ARGO GROUP INTERNATIONAL HOLDINGS, LTD
FINANCIAL HIGHLIGHTS
ALL SEGMENTS
(in millions, except per share amour

Three Months Ende

Six Months Ende

June 30 June 30
2015 2014 2015 2014
(unaudited’ (unaudited’

Gross Written Premiurr $ 557.¢ $ 520.1 1,034 $ 983.2
Net Written Premium 411.¢ 398.: 707.¢ 675.1
Earned Premium 346.( 336.1 680.¢ 661.¢
Net Investment Incom 21.¢ 20.€ 42.¢€ 43.€
Net Realized Investment and Other Ge 5.3 18.5 21.: 29.€

Total Revenu 373.1 375.2 744.% 735.%
Losses and Loss Adjustment Expen 190.¢ 185.1 374.: 367.¢
Underwriting, Acquisition and Insurance Expen 139.t 136.¢ 269.1 265.5
Interest Expens 4.€ 5.1 o5 10.1
Fee Expense, n 0.7 0.1 1.1 1.t
Foreign Currency Exchange Loss (Gain) 3.C 3.4 (6.€) 3.2

Total Expense 338.¢ 330.5 647.4 647.¢
Income Before Taxe 34.7 44 97.1 87.4
Income Tax Provision 6.8 6.1 10.4 8.€

Net Income $ 27 % 38.€ 86.7 $ 78.¢
Net Income per Common Share (Ba: $ 1.0C $ 1.34 3.0¢ $ 2.7z
Net Income per Common Share (Dilut $ 0.9t $ 1.32 3.0 % 2.67
Weighted Average Common Shar

Basic 27.€ 28.¢ 28.C 29.C

Diluted 28.t 29.z 28.€ 29.t

- more-
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ARGO GROUP INTERNATIONAL HOLDINGS, LTD
SEGMENT DATA

(in millions)
Three Months Ende Six Months Ende
June 3( June 3(
2015 2014 2015 2014
(unaudited’ (unaudited
Excess and Surplus Lin
Gross Written Premiunr $ 196.2 $ 175.¢ $ 358.¢ $ 315.¢
Net Written Premium 166.1 147 . 292.2 245.¢
Earned Premium 131.1 125.2 254.2 242,
Underwriting Income $ 16.7 $ 206 % 344 % 33.2
Net Investment Incom 9.C 9.C 17.5 18.3
Interest Expense (1.5) (1.€) (3.0 (3.2)
Operating Income Before Taxes $ 24.2 $ 28z % 48 48.%
Loss Ratic 54.¢ 51.2 54.C 53.2
Expense Ratio 32.t 32.1 32.5 33.1
GAAP Combined Ratio 87.2 % 83.Z % 86.5 % 86.2 %
Commercial Specialt
Gross Written Premiurnr $ 92.t $ 83.t $ 199.t $ 189.t
Net Written Premium 55.k 55.7 119.Z 123.7
Earned Premium 71.7 71.1 144.: 142.¢
Underwriting Income (Loss $ 2.4 $ (249 % 32 % (3.5
Net Investment Incom 4.7 4.€ 9.2 9.z
Interest Expens (0.9 (0.9 (1.6) (1.6
Fee Expense, net (1.7) (1.9 (2.5) (3.0
Operating Income (Loss) Before Taxes $ 4.€ $ (0.5) % 84 $ 1.2
Loss Ratic 65.2 67.C 66.2 66.€
Expense Ratio 31.t 36.4 31.t 35.7
GAAP Combined Ratio 96.7 % 103.2 % 97.7 % 102.F %
Syndicate 120!
Gross Written Premiurnr $ 168.2 $ 163.5 $ 305.¢ $ 297.1
Net Written Premium 122.¢ 131.2 201.¢ 208.(
Earned Premium 104.t 102.2 206.4 201.k
Underwriting Income $ 7.4 $ 7.C % 165 % 20.2
Net Investment Incom 2.4 2.1 4.€ 5.&
Interest Expens (0.6) (0.9 2.3 (1.6
Fee Income, net 0.¢ 1.8 1.2 1.t
Operating Income Before Taxes $ 10.1 $ 101 $ 211 $ 25.¢
Loss Ratic 51.2 51.1 51.4 48.F
Expense Ratio 41.7 42.1 40.€ 41.F
GAAP Combined Ratio 93.C % 93.2 % 92.C % 90.C %
International Specialt
Gross Written Premiurnr $ 100.t $ 97.4 $ 170.: $ 180.¢
Net Written Premium 66.€ 64.1 94.4 97.€
Earned Premium 38.c 37.€ 75.€ 74.¢
Underwriting Income $ 6.5 $ 2 0% 135 % 10.1
Net Investment Incom 3.C 2.C 5.¢ 3.6
Interest Expense (0.7) (0.7) (1.9 (1.5
Operating Income Before Taxes $ 8.E $ 5 % 17.¢ 3 12.4
Loss Ratic 46.C 48.4 45.¢ 49.¢€
Expense Ratio 36.5 40.5 36.4 36.€
GAAP Combined Ratio 82.F % 88.¢ % 82.C % 86.5 %

- more-
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ARGO GROUP INTERNATIONAL HOLDINGS, LTD

(in millions)
(unaudited
For the Three Month For the Six Month:
Ended June 3( Ended June 3(
Net Prior Year Developmel 2015 2014 2015 2014
(Favorable)/Unfavorabl
Excess and Surplus Lin $ 6.9 $ 13.79) $ 15.0 $ (21.9)
Commercial Specialt 4.4 2.8 11.€ 4.9
Syndicate 120! (2.2 (6.4) (2.5) (15.9)
International Specialt (1.2 - (3.7 0.4
Run-off 0.8 2.8 0.9 8.3
Total $ (5.00 $ (14.4) $ (8.7 $ (23.9)

- more-
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ARGO GROUP INTERNATIONAL HOLDINGS, LTD
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET IBIOME (LOSS)
(in millions, except per share amour

Three Months Ende Six Months Ende
June 30 June 30
2015 2014 2015 2014
(unaudited’ (unaudited’
Income Before Taxe!
From Operation $ 324 % 29¢€ $ 69.2 $ 61.C
Foreign Currency Exchange (Loss) G (3.0 (3.9 6.€ (3.2
Net Realized Investment Gains 5.3 18.E 21.F 29.€
Income Before Taxe 34.7 445 97.1 87.4
Income Tax Provision 6.8 6.1 10.4 8.€
Net Income $ 27¢ % 386 $ 86.7 $ 78.€
Net Income per Common Share (Dilutt $ 0.9¢ $ 132 $ 3.0 % 2.67
Operating Income per Common Share (Dilui
At Assumed Tax Rate
Income (a 0.9¢ 1.2z 2.72 2.37
Foreign Currency Exchange Loss (Gains 0.0¢ 0.0¢ (0.18) 0.0¢
Net Realized Investment Gains (a) (0.15) (0.50 (0.60) (0.81)
Operating Income per Common Share 0.91 0.81 1.94 1.6

(a) Per diluted share at assumed tax rate of :

- more-




A
-’* ARGO GROUP

ARGO GROUP INTERNATIONAL HOLDINGS, LTD
SHAREHOLDER RETURN ANALYSIS

(in millions)

Six Months Ended June 3

2015 2014 % Change

Net income $ 86.7 $ 78.€ 10.(%
Operating incom(@ 55.4 48.7% 13.6%
Shareholders' Equil- Beginning of the perio 1,646.° 1,563.( 5.4%
Shareholders' Equity - End of current period 1,668.¢ 1,633.. 2.2%
Average Shareholders' Equ $ 1,657.¢ $ 1,598.: 3.7%
lAnnualized return on average shareholders' e 10.5% 9.€%

IAnnualized operating return on average sharehdldgtsty 6.7% 6.1%

@at assumed 20% tax re

HH#



