
 

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549
________________________ 

FORM 8-K
  ________________________ 

Current Report
Pursuant to Section 13 or 15(d) of

The Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): November 27, 2016
 

________________________ 

LKQ CORPORATION
(Exact name of registrant as specified in its charter)

 

________________________ 

         

Delaware   000-50404   36-4215970
(State or other jurisdiction of

incorporation or organization)     
(Commission
File Number)  

(IRS Employer
Identification No.)

   

500 West Madison Street, Suite 2800
Chicago, IL   60661

(Address of principal executive offices)   (Zip Code)

Registrant's telephone number, including area code: (312) 621-1950

N/A
(Former name or former address, if changed since last report)

 

  ________________________ 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions (see General Instruction A.2. below):
 

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

 

 



Item 1.01 Entry into a Material Definitive Agreement.

On November 27, 2016, LKQ Corporation ("LKQ") entered into a Share Sale and Purchase Agreement (the “Agreement”) to acquire 26.5% of the issued
share capital of Mekonomen AB from AxMeko AB, an affiliate of Axel Johnson AB, for an aggregate purchase price of approximately $180 million. The
transaction is expected to close on December 2, 2016. The foregoing description of the Agreement is qualified in its entirety by reference to the complete text of
the Agreement, which will be filed as an exhibit to LKQ's annual report on Form 10-K for the year ending December 31, 2016.

Item 8.01 Other Events.

On November 28, 2016, LKQ issued a press release announcing the execution of the Agreement. A copy of the press release is attached hereto as Exhibit
99.1 and incorporated by reference herein.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits

Exhibit
Number   Description of Exhibit

99.1   Press release dated November 28, 2016.
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Exhibit 99.1

LKQ Corporation to Acquire Equity Interest in Mekonomen Group

Chicago, IL (November 28, 2016)-LKQ Corporation (Nasdaq: LKQ) today announced that it  has entered into an agreement to
acquire  an  equity  interest  in  Mekonomen  AB  (STO:  MEKO)  from  Axel  Johnson  AB  (“AXJ”).  Headquartered  in  Stockholm,
Sweden, Mekonomen Group is the leading independent car parts and service chain in the Nordic region of Europe, offering a
wide  range  of  quality  products  including  spare  parts  and  accessories  for  cars,  and  workshop  services  for  consumers  and
businesses.

“Our  strategic  investment  in  Mekonomen  Group  allows  us  to  obtain  a  significant  interest  in  a  leading  company  with  a  strong
brand  and  a  diverse  operating  model.  This  transaction  is  a  natural  extension  of  our  goal  to  becoming  the  preeminent  pan-
European distributor of aftermarket automotive parts and accessories,” stated Robert L. Wagman, President and Chief Executive
Officer of LKQ Corporation.

Under  the  terms  of  the  definitive  agreement,  LKQ will  acquire  a  26.5% equity  interest  in  Mekonomen  AB from AXJ,  and  the
transaction is  expected to  close in  early  December.  LKQ intends to  nominate  two representatives for  election to  Mekonomen
AB’s board of directors to replace AXJ’s two representatives.

“Mekonomen Group has an excellent reputation in the market for customer service and innovation and we have great respect for
the  quality  of  its  operations  and  management.  Mekonomen  Group  will  remain  independent  of  LKQ’s  existing  European
operations; however, we look forward to exploring, together with Mekonomen Group’s management, areas where the companies
could work together in a mutually beneficial manner,” stated John S. Quinn, Chief Executive Officer and Managing Director of
LKQ Europe.

About LKQ Corporation

LKQ  Corporation  ( www.lkqcorp.com )  is  a  leading  provider  of  alternative  and  specialty  parts  to  repair  and  accessorize
automobiles and other vehicles.  LKQ is also a leader in the design, production and supply of automotive glass to OEMs. LKQ
has operations in North America, Europe, China and Taiwan. LKQ offers its customers a broad range of replacement systems,
components, equipment and parts to repair and accessorize automobiles, trucks, and recreational and performance vehicles.

About Mekonomen Group

Mekonomen  Group  ( www.mekonomen.com )  is  the  leading  independent  car  parts  and  service  chain  in  the  Nordic  region,
offering a wide range of quality products including spare parts and accessories for cars, and workshop services for consumers
and  businesses.  Mekonomen  Group  is  comprised  of  the  three  Group  companies  including  MECA  Scandinavia,  Mekonomen
Nordic and Sørensen og Balchen. Mekonomen Group has 342 stores and 2,126 affiliated workshops under the Group brands.

Forward Looking Statements

Statements and information in this press release that are not historical are forward-looking statements within the meaning of the
Private Securities Litigation Reform Act of  1995 and are made pursuant to the “safe harbor”  provisions of  such Act.  Forward-
looking  statements  include,  but  are  not  limited  to,  statements  regarding  our  outlook,  guidance,  expectations,  beliefs,  hopes,
intentions and strategies. These statements are subject to a number of risks, uncertainties, assumptions and other factors that
may cause our actual results, performance or achievements to be materially different. All forward-looking statements are based



on information available to us at the time the statements are made. We undertake no obligation to update any forward-looking
statements, whether as a result of new information, future events or otherwise, except as required by law. You should not place
undue reliance on our forward-looking statements. Actual events or results may differ materially from those expressed or implied
in the forward-looking statements. The risks, uncertainties, assumptions and other factors that could cause actual results to differ
from the results predicted or implied by our forward-looking statements include the factors discussed in our filings with the SEC
(which  are  available  on  our  investor  relations  website  at  lkqcorp.com  and  on  the  SEC  website  at  sec.gov),  including  those
disclosed under the captions “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” in our Annual Report on Form 10-K for the year ended December 31, 2015 and in our subsequent Quarterly Reports
on Form 10-Q, as well as the following factors:

• our ability to influence the management, operational and financial decisions of Mekonomen Group while holding a
minority interest;

• effects of laws and regulations in Sweden applicable to Mekonomen Group’s business and the risks of investing in a
foreign jurisdiction;

• currency fluctuations in the U.S. dollar and the Swedish Krona;
• fluctuations in Mekonomen AB’s share price which could impact the value of our ownership interest; and
• changes in Mekonomen AB’s dividend policy.

Joseph P. Boutross
LKQ Corporation
Director, Investor Relations
(312) 621-2793
jpboutross@lkqcorp.com


