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Explanatory Note
On December 19, 2017, Impax Laboratories, Inc. (the “ Company ”) filed a Current Report on Form 8-K (the “ Initial 8-K ”) to report, among other items, the Company’s entry into a Stock and Asset Purchase Agreement (the “ Purchase Agreement ”) with Bora Pharmaceuticals Co., Ltd., a corporation organized under the laws of the Republic of China (“ Bora ”), on December 19, 2017, pursuant to which Bora agreed to purchase (i) all of the issued share capital (the “ Shares ”) of Impax Laboratories (Taiwan), Inc., a corporation organized under the laws of the Republic of China and a wholly owned subsidiary of the Company (“ Impax Taiwan ”), and (ii) certain loans outstanding between the Company and Impax Taiwan for an aggregate purchase price of US $18.5 million in cash.
This Amendment No. 1 to the Form 8-K (this “ Amendment ”) amends the Initial Form 8-K to disclose that the Company currently expects to record an impairment charge related to the Company’s Taiwan manufacturing facility, owned by Impax Taiwan, as a result of the Company’s announced sale of Impax Taiwan.
Any information required to be set forth in the Initial 8-K, which is not being amended or supplemented pursuant to this Amendment is hereby incorporated by reference. Except as set forth herein, no modifications have been made to the information contained in the Initial 8-K and the Company has not updated the information contained therein to reflect events that have occurred since the date of the Initial 8-K. Accordingly, this Amendment should be read in conjunction with the Initial 8-K.
Item 2.06. Material Impairments.

As a result of entering into the Purchase Agreement on December 19, 2017 pursuant to which the Company has agreed to sell to Bora the Shares of Impax Taiwan as more fully described under Item 1.01 in the Initial 8-K, Company’s management concluded on December 19, 2017 that the Company anticipates that a material charge for impairment to the Impax Taiwan manufacturing facility will be required under generally accepted accounting principles applicable to the Company. The Company currently expects to record an aggregate impairment charge with respect to the Impax Taiwan manufacturing facility of approximately $70 million to $80 million during the fourth quarter of 2017. The anticipated impairment is not expected to result in any current or future cash expenditures.

Forward-Looking Statements
Certain statements contained herein, regarding matters that are not historical facts, are forward-looking statements (as defined in the Private Securities Litigation Reform Act of 1995). These include statements regarding management’s intentions, plans, beliefs, expectations or forecasts for the future, including those with respect to the Purchase Agreement. Such forward-looking statements are based on the Company’s expectations and involve risks and uncertainties; consequently, actual results may differ materially from those expressed or implied in the statements. Such risks and uncertainties include, but are not limited to, general economic conditions, conditions in the debt and equity markets, legislative and regulatory changes, changes in demand for products produced by the Company, changes in accounting principles, policies or guidelines, and other economic, competitive, governmental, and technological factors affecting the operations, markets, products and services of the Company and its subsidiaries (including the Company’s ability to complete the transaction) and the other risks described in our most recent Annual Report on Form 10-K and other subsequent filings with the Securities and Exchange Commission. Forward-looking statements included herein speak only as of the date hereof and we undertake no obligation to revise or update such statements to reflect events or circumstances after the date hereof or to reflect the occurrence of unanticipated events or circumstances .
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