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Item 7. Financial Statements and Exhibits
(c) Exhibits.

The following exhibit is furnished as part of tiisirrent Report on Form 8-K.

Exhibit
Number Description
99.1 Press Release dated July 12, 2

Item 12. Results of Operations and Financial Condibn

On July 12, 2004, ADTRAN, Inc. announced its finahecesults for the fiscal quarter ended June 8042and certain other information.
ADTRAN also announced that its Board of Directoesldred a quarterly cash dividend. The quartershahvidend is $0.08 per common
share to be paid to holders of record at the addsrisiness on August 3, 2004. The ex-dividend tadely 30, 2004 and the payment date is
August 17, 2004. A copy of ADTRAN's press releasa@uncing such financial results and other inforamais attached as Exhibit 99.1
hereto and incorporated by reference hel



SIGNATURES

Pursuant to the requirements of Section 13 or 1&f{the Securities Exchange Act of 1934, the Regyisthas duly caused this report to
be signed on its behalf by the undersigned, theéoeduly authorized on July 12, 2004.

ADTRAN, Inc.
(Registrant)

By: /s/ James E. Matthews

James E. Matthew
Senior Vice President — Finance,
Chief Financial Officer and Treasut
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EXHIBIT 99.1

ADTRAN, INC.
REPORTS SECOND QUARTER 2004 RESULTS and DECLARES QBWRTERLY CASH DIVIDEND

HUNTSVILLE, Ala.—(BUSINESS WIRE) —July 12, 2004—ADTRAN, Inc. (NASDAQ:ADTN - News) perted results for the second
quarter ended June 30, 2004. Sales increased 33% 601,000 for the quarter compared to $90,4®76r the second quarter of 2003.

Net income increased 73% to $21,464,000 for thetguaompared to $12,379,000 for the second quafte®03. Earnings per sha
assuming dilution, were $0.26 for the quarter caregdo $0.15 for the second quarter of 2003.

Gross margin improved to 57.8% for the quarter camag to 55.0% in the second quarter of 2003. Thease in gross margin is principally
the result of continuing improvements in manufacmefficiencies and product cost reductions.

Cash and marketable securities, net of debt, %338 million, at June 30, 2004, after repurctaskl2.4 million in common stock.

ADTRAN Chairman and Chief Executive Officer Mark Bimstated, “Continued expansion of new producergies significantly contributed
to record second quarter sales and earnings fac@mupany. We anticipate new product revenues wilist in providing our primary growth
towards record revenues and operating earningyeiais”

The Company also announced that its Board of Dirsaleclared a castividend for the fifth consecutive quarter. The gedy cash dividen
is $0.08 per common share to be paid to holdersauird at the close of business on August 3, 20bd.exdividend date is July 30, 2004 &
the payment date is August 17, 2004.

The Company also confirmed that its second quadeference call will be held Tuesday, July 13 80%.m. Central Time. Guidance for the
third quarter and year 2004 will be issued durlmig tonference call. This conference call will bebeast live through StreetEvents.com. To
listen, simply visit the Investor Relations sitehtp://www.adtran.com or http://streetevents.cqpraximately 10 minutes prior to the start
the call and click on the conference call link pdad.

An online replay of the conference call will be gable for seven days at http://streetevents.conaddition, an online replay of the
conference call, as well as the text of the Comfza@grnings release, will be available on the ItmeRelations site at http://www.adtran.com
for at least 12 months following the call.

ADTRAN, Inc. is an established supplier of advantedsmission products that provide users accesglay’s expansive telecommunicatic
networks. Widely deployed in carrier, enterprisd giobal networks worldwide, ADTRAN products suppalt major digital access
technologies. ADTRAN equipment is widely deployadrbajor Incumbent Local Exchange Carriers, Intesh@nge Carriers, ISPs,
Competitive Service Providers, international senpcoviders, public and private enterprises, amgiral equipment manufacturers.

This press release contains forward-looking statésnehich reflect managemesthest judgment based on factors currently knovanwvever,
these statements involve risks and uncertaintiefyding the successful development and marketpaaoee of new products, the degree of
competition in the market for such products, thedpict and channel mix, component costs, manufaggfficiencies, and other risks deta
in our annual report on Form 10-K for the year ehBecember 31, 2003. Such risks and uncertaintiell cause actual results to differ
materially from those in the forwe-looking statements included in this press rele
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Sales
Cost of sale!

Gross profit
Selling, general and administrative exper
Research and development exper

Profit from operation:
Interest expens
Other income (primarily interes

Income before provision for income tay
Provision for income taxe

Net income

Weighted average shares outstant
Basic
Diluted (1)

Earnings per common she
Basic
Diluted (1)

Condensed Statements of Income
For the periods ending 6/30/04 and 6/30/03
(In thousands, except per share data)
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(1) Assumes exercise of dilutive stock options cal@datnder the treasury stock meth

CONTACT:
Jim Matthews

Senior Vice President — Finance

Chief Financial Officer
256-963-8775
INVESTOR SERVICES/ASSISTANCE:

Charlene Little
256-963-8611

Cathy Bartels
25€-963-8220
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