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Item 5.07.     Submission of Matters to a Vote of Security Holders.
Connecticut Water Service, Inc. (the “ Company ”) held its Annual Meeting of Shareholders on May 11, 2017 (the “ Annual

Meeting ”). At the Annual Meeting, the shareholders re-elected Mary Ann Hanley, Richard H. Forde and Ellen C. Wolf to the
Company’s Board of Directors (the “ Board ”).

At the Annual Meeting, the Company’s shareholders voted on the following proposals set forth in the Company’s Definitive
Proxy Statement on Schedule 14A, which was filed with the Securities and Exchange Commission and distributed to shareholders
on March 31, 2017 (the “ 2017 Proxy Statement ”).

(1) A proposal to elect three nominees to the Board, with Ms. Hanley, Mr. Forde and Ms. Wolf to serve terms expiring at the
2020 annual meeting of shareholders. Each director was elected and received the following votes:

Director For Withheld Broker Non-Votes

Mary Ann Hanley 17,399,427 1,197,724 9,352,380

Richard H. Forde 17,934,789 66,362 9,352,380

Ellen C. Wolf 17,953,464 643,687 9,352,380

(2) A proposal to approve a non-binding advisory resolution regarding the compensation of the Company’s named executive
officers as disclosed in the 2017 Proxy Statement. The proposal was approved and received the following votes:

For Against Abstain Broker Non-Votes

17,518,008 851,452 227,691 9,352,380

(3) Advisory vote regarding the frequency for the non-binding shareholder vote regarding approval of the compensation of the
Company’s named executive officers:

Every 1 Year Every 2 Years Every 3 Years Abstain Broker Non-Votes

14,848,343 229,929 3,376,650 142,229 9,352,380

The vote results show that a majority of the votes cast were cast in favor of conducting the advisory vote on executive
compensation on an annual basis. In light of this vote, and consistent with the Company’s recommendation as described in its 2017
proxy statement, the Company’s Board of Directors has determined to implement an
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annual advisory vote on compensation for the named executive officers, until the next advisory vote on frequency is held (which
must be conducted at least every 6 years).

(4) A proposal to ratify the appointment of Baker Tilly Virchow Krause LLP as the Company’s independent registered public
accounting firm for the fiscal year ending December 31, 2017. The proposal was approved and received the following votes:

For Against Abstain

27,515,762 344,953 88,816

Item 8.01     Other Events

2017 Annual Meeting of Shareholders

On May 11, 2017, the Company held its 2017 Annual Meeting of Shareholders at the Madison Beach Hotel in Madison,
Connecticut. At the Annual Meeting, the Company’s shareholders elected a slate of three Class II Directors, approved a non-binding
advisory resolution regarding the compensation of the Company’s named executive officers, provided an advisory vote regarding the
frequency for the non-binding shareholder vote regarding approval of the compensation of the Company’s named executive officers,
and ratified the Audit Committee’s appointment of Baker Tilly Virchow Krause LLP as independent auditors for 2017.

The President/CEO and the Senior Vice President/CFO’s presentation at the Annual Meeting of Shareholders has been made
available for viewing for 30 days at the Company’s web site: www.ctwater.com/investors on the “Events & Presentations” page. The
presentation is attached hereto as Exhibit 99.1, and is hereby incorporated by reference.

On May 12, 2017, the Company issued a press release concerning the results of the 2017 Annual Meeting. A copy of this
press release is attached hereto as Exhibit 99.2 and is hereby incorporated herein by reference.

Award of Restricted Shares to Non-Employee Directors

The Board approved the award of restricted shares of the Company’s Common Stock to each of the Company’s non-
employee directors under the Company’s 2014 Performance Stock Program (the “ Program ”). These annual awards are consistent
with a similar set of awards made in May of each year 2007-2016 pursuant to the Board’s director compensation policies established
by the Board in 2007.
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In 2017, the number of shares of Common Stock comprising each restricted share award shall, in each case, be equal to
$20,000 divided by the fair market value (as calculated under the Program) of a share of Common Stock on May 10, 2017, the day
prior to date of grant, and rounded up to the nearest whole share. The awards are not subject to the attainment of performance
conditions and will vest in full as of May 11, 2018, the first anniversary of the date of grant. Each award will be evidenced by a written
award agreement between the Company and the non-employee director.

A copy of the form of restricted share award agreement for non-employee directors is filed as Exhibit 10.1 to this Current
Report on Form 8-K and is incorporated herein by reference.

Declaration of Dividends

At its May 11, 2017 organizational meeting, the Board declared a quarterly cash dividend of $0.2975 per common share
payable on June 15, 2017 for shareholders of record as of June 1, 2017. In addition, the Board also declared a quarterly cash
dividend of $0.20 per share on Preferred A shares payable on July 17, 2017 for shareholders of record as of July 3, 2017, and a
quarterly cash dividend of $0.225 on Preferred 90 (OTCBB: CTWSP) shares payable on September 4, 2017 for shareholders of
record as of July 21, 2017.

On May 11, 2017, the Company issued a press release regarding the declaration of dividends. A copy of the Company’s May
11, 2017 press release is filed herewith as Exhibit 99.3 and is hereby incorporated by reference herein.

First Quarter Earnings Release

On May 8, 2017, the Company issued a press release announcing its earnings for the first quarter of 2016. A copy of the
Company’s May 8, 2017 press release is filed herewith as Exhibit 99.4 and is hereby incorporated by reference herein.

Item 9.01     Financial Statements and Exhibits:

The following documents are filed herewith as exhibits:

(d) Exhibits
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10.1 Form of Restricted Share Award Agreement for non-employee Directors under the Company’s 2014
Performance Stock Program (incorporated by reference from Exhibit 10.1 to current report on Form
8-K filed on May 11, 2015).

99.1 President/CEO and the Senior Vice President/CFO’s presentation at the Annual Meeting of
Shareholders, May 11, 2017, filed herewith.

99.2 Company Press Release dated May 12, 2017 regarding Annual Meeting matters, filed herewith.
99.3 Company Press Release regarding annual meeting matters and declaration of dividends, dated May

11, 2017, filed herewith.
99.4 Company Press Release reporting earnings for the first quarter of 2017, dated May 8, 2017, filed

herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the Registrant has duly caused this report to
be signed on its behalf by the undersigned, hereunto duly authorized.

 

Connecticut Water Service, Inc. 
(Registrant)

Date: May 15, 2017 By: /s/ David C. Benoit

David C. Benoit
Senior Vice President – Finance and
Chief Financial Officer
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EXHIBIT INDEX

Exhibit No. Description
10.1 Form of Restricted Share Award Agreement for non-employee Directors under the Company’s 2014

Performance Stock Program (incorporated by reference from Exhibit 10.1 to current report on Form 8-K
filed on May 11, 2015).

99.1 President/CEO and the Senior Vice President/CFO’s presentation at the Annual Meeting of Shareholders,
May 11, 2017, filed herewith.

99.2 Company Press Release dated May 12, 2017 regarding Annual Meeting matters, filed herewith.
99.3 Company Press Release regarding annual meeting matters and declaration of dividends, dated May 11,

2017, filed herewith.
99.4 Company Press Release reporting earnings for the first quarter of 2017, dated May 8, 2017, filed herewith.



Connecticut Water Service, Inc.  2017 Annual Meeting  of Shareholders   May 11, 2017   



 

Connecticut Water Service, Inc.  Carol P. Wallace  Lead Director  



 

CTWS Shareholders  3   • Registered shares held in 48 states, US-VI’s and DC!  • Canada  • Australia  • Japan  • New Zealand  • France  • Mexico  • Bermuda  • Thailand  Information provided by Broadridge Corporate Solutions, Inc.  



 

CTWS Shareholders  4  • 59% Retail Investors  • Typical Shareholder - ~500 shares  – 79% own 50 to 500 shares  – 21% own more than 500 shares     Information provided by Broadridge Corporate Solutions, Inc.  



 

2016 CTWS Board Focus  Delivering Value for Shareholders!  • Growth in Shareholder Value  • Executive Compensation Best  Practices  • Talent Development & Succession  Planning    5  



 

2016 CTWS Board Focus  Delivering Value for Shareholders!  • Enterprise Risk Management  • Board Diversity  • Communities  • Sustainability   Welcome Shareholder  Contact and Feedback!   6  



 

Connecticut Water Service, Inc.  Eric W. Thornburg  President & CEO   



 

Forward Looking Statements  Except for the historical statements and discussions, some statements contained in this  presentation constitute “forward looking statements” within the meaning of Section 27A of the  Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. These forward  looking statements are based on current expectations and rely on a number of assumptions  concerning future events, and are subject to a number of uncertainties and other factors, many  of which are outside our control, that could cause actual results to differ materially from such  statements.  These forward-looking statements speak only as of the date of this presentation. Connecticut  Water does not assume any obligation to update or revise any forward-looking statement made  in this presentation or that may, from time to time, be made by or on behalf of the Company.  Neither this presentation nor any verbal communication shall constitute an invitation or  inducement to any person to subscribe for or otherwise acquire any Connecticut Water  securities.  For further information regarding risks and uncertainties associated with Connecticut Water’s  business, please refer to Connecticut Water’s annual, quarterly and periodic SEC filings which can  be found on the investor relations page of the company’s website www.ctwater.com and at  www.sec.gov.  



 

Water, the basic ingredient of Life…  



 

Who we are…  Our Mission…  Passionate employees delivering life  sustaining, high quality water  service to families and communities  while providing a fair return to our  shareholders   Our Vision…  To serve our customers,  shareholders and employees at  world class levels       10  



 

Our Values…  • Honesty  • Trust  • Respect  • Service  • Teamwork  • Positive Attitude  • Straight Talk   



 

A Proud Heritage…  • Serving families and  communities since 1849  • Founded in 1956  • Serving 400,000 people  • 79 cities/towns  • 272 Employees  



 

Company Strategy  Shareholders Environment  Customers Employees  



 

Delivering Growth  • University of Connecticut  – 5 mile pipeline complete  – 300 new ‘off campus’ customers  • Heritage Village Water Company  – Closed on February 27, 2017  – 3,000 wastewater & 4,700  water customers  • Avon Water Company  – 4,800 water customers  – Regulatory approvals secured  – Closing this summer   14  



 

Delivering Growth  • Industry leading customer growth since 2012  – 40,000 customers  – 44% growth  • WICA/WISC  – 118 miles of  pipe replaced!  • $66.3 M in CapEx 2016  – Rockville Facility  – Biddeford Facility  15  



 

Delivering for Customers  • World-Class customer satisfaction 16 years  – Maine Satisfaction Index – 92.4%  – Connecticut Satisfaction Index – 92.1%  • Outreach to schools  – Lead  – Tours  • State Operations Center  • Community Engagement     16  



 

Delivering for Employees  • Employee 2020  – Safety & Security!  – Succession Planning & Development!  • Great New Talent!  • Construction Safety Award (13th year)  17  



 

Delivering for the Environment  • Water Drop Challenge  – Incentivized customers to reduce  water usage  – 5,000 customers enrolled  – 30 million gallons saved  • School Program in 2016/17  • Permanently protected 1,400  acres of Mirror Lake watershed  • Rockfall Foundation Award  18  



 

Delivering for Shareholders  • Record Earnings  • Total Shareholder Value  Added  • S&P ‘A’ Credit Rating  Reaffirmed  • NASDAQ Dividend Achiever  • Cyber Security &Enterprise  Risk Management   19  



 

Connecticut Water Service, Inc.  David C. Benoit  Senior Vice President, CFO & Treasurer  



 

2016 Financial Highlights   CTWS Record Net Income & EPS  – $23.4 Million Net Income – 5 Year CAGR 16%  – $2.12 EPS – 5 Year CAGR 10%  – Dividend Increase of 6.2%  – Enterprise Value surpassed $600 million  • Investor Relations Efforts  – Traveled throughout U.S. telling our story  – Attracted institutional positions  – Added analyst coverage - Barclays  



 

Utility Operating Margin  Efficiency Measure  16.0%  22.5% 22.8% 22.0% 22.0%  23.6%  24.4%  25.0%  27.7%  28.6%  29.3%  5% 10% 15% 20% 25% 30% 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Utility Operating Income as a percentage of Operating Revenue  



 

Performance  50.4%  19.5% 19.0%  0% 10% 20% 30% 40% 50% 60% 1 year 3 year 5 year Average Annual 1, 3 & 5-Year  Total Shareholder Return @ 12/31/16    



 

Stable & Growing Dividend  • 5.3% Annualized Cash Dividend Increase on May 11, 2017  • Annual dividend yield 2.3% as of 5/10/17 closing price  • Dividend paid without interruption or reduction for 243 consecutive quarters  • Increased dividend payments for 48 consecutive years  • 2016 Dividend Payout Ratio = 54%  Annual Dividend  $0.865 $0.88  $0.90 $0.92  $0.94  $0.96 $0.98  $1.01  $1.05  $1.115  $1.19  $0.80 $0.90 $1.00 $1.10 $1.20 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 Current Rate Annualized On May 11, 2017, the Company’s Board declared a quarterly cash dividend of $0.2975 per common share  payable on June 15, 2017.  



 

2017 Planned Capital Spending  2017 Planned Capital Spending1  WICA/WISC  $22.2MM  Treatment  13.9MM  Non-WICA/WISC  $2.9MM  IT  $3.9MM Other 2  $11.8MM  Facilities  $1.1MM  1 Does not include 2017 completed or pending acquisitions  2 Examples include: well development, gatehouse construction,  tank work  • More than $150  Million of identified  infrastructure  investment (2017 –  2019)1  • ‘Generational’ Spend  on Water Treatment  Facilities  – Rockville 1970  – Biddeford 1884    



 

1st Quarter EPS - 2017 vs. 2016  $0.33  $0.25  $0.03  $0.04  2017 2016 Water Operations Services & Rentals $0.36  $0.29  



 

Additional Information About the Merger and Where to Find It  In connection with the proposed Merger, CTWS will be filing a registration statement on Form S-4 with the SEC under the Securities Act of  1933 containing separate proxy statement of AWC that also constitutes a prospectus of CTWS (a “Statement/Prospectus”) and other  documents regarding the proposed transaction.   Before making any voting or investment decisions, we urge investors and security holders to read the final Statement/Prospectus  (including all amendments and supplements thereto) and other documents filed with the SEC carefully and in their entirety when they  become available, because they will contain important information about CTWS, AWC and the proposed Merger.   When available, a copy of the final Statement/Prospectus will be mailed to the shareholders of the AWC. Copies of the final  Statement/Prospectus may be obtained free of charge at the SEC's web site at www.sec.gov, or by directing a request to CTWS's Corporate  Secretary, Kristen A. Johnson, at Connecticut Water Service, Inc., 93 West Main Street, Clinton, Connecticut 06413, or by telephone at 1-800- 428-3985, ext. 3056, or on our website at www.ctwater.com. Copies of other documents filed by CTWS with the SEC may also be obtained  free of charge at the SEC's web site or by directing a request to CTWS at the address provided above.   CTWS, AWC and certain of their respective directors and executive officers may be deemed to be participants in the solicitation of proxies in  connection with the approval of the proposed Merger. Information regarding CTWS's directors and executive officers and their respective  interests in CTWS by security holdings or otherwise is available in its Annual Report on Form 10-K filed with the SEC on March 13, 2017 and its  Proxy Statement on Schedule 14A filed with the SEC on March 30, 2017. Certain information regarding the directors and executive officers of  AWC is available in its Annual Report for 2015 filed with the PURA and available at the PURA's website, www.ct.gov/pura. Additional  information regarding the interests of such potential participants will be included in the final Statement/Prospectus and registration  statement, and other relevant materials to be filed with the SEC, when they become available, including in connection with the
solicitation of  proxies to approve the proposed Merger.   This presentation shall not constitute an offer to sell or the solicitation of an offer to buy any securities, nor shall there be any sale of  securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities  laws of such jurisdiction. No offer or sale of securities shall be made except by means of a prospectus meeting the requirements of Section 10  of the Securities Act of 1933.  



 

Thank you for your support  Your Questions & Feedback…  



 



Connecticut Water Service, Inc. NEWS
93 West Main Street, Clinton, CT 06413  

Connecticut Water Service, Inc. Elects Directors
Discusses pending acquisition of Avon Water Company and Dividend Increase

Clinton, Connecticut, May 12, 2017 – Shareholders of Connecticut Water Service, Inc. (NASDAQ GS:CTWS) overwhelmingly reelected three

directors, and ratified the Audit Committee’s selection of Baker Tilly Virchow Krause, LLP as independent auditors for 2017 at the Company’s

Annual Meeting of Shareholders held on May 11, 2017, in Madison, Connecticut.

Reelected to the board were Mary Ann Hanley, Richard H. Forde, and Ellen C. Wolf. Mary Ann Hanley is an attorney, Assistant to the President

of St. Francis Hospital and Medical Center, part of Trinity Health New England, director of the hospital’s endowment fund, and liaison for

government and community alliances. Richard Forde is a retired Senior Vice President and Chief Investment Officer of CIGNA Corporation. Ms.

Wolf served as Senior Vice President and Chief Financial Officer of American Water Works Company, Inc., the largest investor owned U.S.

water and wastewater company, from 2006 until her retirement in May 2013. Ms. Hanley’s, Mr. Forde’s and Ms. Wolf’s new director terms will

expire in 2020.

Eric W. Thornburg, CTWS’s Chairman, President and CEO, said “We are pleased that shareholders, through their votes to reelect directors, have

reaffirmed our long-term strategy to build shareholder value by focusing on prudent infrastructure investment, acquisition of financially sound

water and wastewater utilities, and delivering world-class customer service to families and communities in Connecticut and Maine.”

Presentation to Shareholders

Following the re-election of directors and selection of independent auditors, Mr. Thornburg and David C. Benoit, Senior Vice President and CFO,

addressed the shareholders and provided a report on the progress of CTWS, including its performance during 2016 and the first quarter of 2017.

They also discussed the Company’s continuing long-term strategy to deliver solid financial results by satisfying customers, maintaining CTWS as

an employer of choice, and being good stewards of the environment.

The presentation noted how the Company’s long-term strategy is supported by the recently completed acquisition of the Heritage Village Water

Company (HVWC) in Southbury,



Connecticut, on February 27, 2017. HVWC serves 4,700 water customers and 3,000 wastewater customers in the Connecticut communities of

Middlebury, Oxford and Southbury. It is CTWS’s first entry in the regulated wastewater market.

Also discussed was the pending acquisition of the Avon Water Company (AWC) in Avon, Connecticut. AWC serves 4,800 water customers in the

Connecticut communities of Avon, Farmington, and Simsbury. The Connecticut Public Utilities Regulatory Authority approved CTWS’s

application to acquire AWC last month, and a closing is expected by the third quarter of this year. The Company’s Form 10-Q filed with the U.S.

Securities and Exchange Commission on May 8, 2017, includes additional information about the acquisition and is available at ir.ctwater.com.

Dividends

The Company also announced at the meeting that the Company’s Board of Directors had approved an increase of 5.3% in its annualized cash

dividend, raising the quarterly amount to $0.2975 per share of the Company’s common stock for an annual dividend of $1.19. The Board’s action

marks the 48th consecutive year of increasing dividend payments, and reflects a 20% increase in the cash dividend since 2013. CTWS is included

in the NASDAQ Dividend Achievers Select Index.

As of May 11, 2017, the dividend yield on the Company’s common stock was approximately 2.3%. Connecticut Water has paid dividends on its

common stock each quarter since its founding in 1956 without interruption or reduction.

The Board also declared a quarterly cash dividend of $0.20 per share on Preferred A shares payable on July 17, 2017, for shareholders of record as

of July 3, 2017, and a quarterly cash dividend of $0.225 on Preferred 90 shares payable on August 4, 2017, for shareholders of record as of July

21, 2017. The cash dividends on Preferred A and Preferred 90 shares are unchanged.



Other Matters

CTWS shareholders voted by a large majority to approve, on a non-binding basis, the compensation of the Company’s named executive officers,

as described in the Company’s proxy statement dated March 30, 2017.  Shareholders also affirmed the company’s practice of holding annual say

on pay advisory votes in the future.

The slide presentation from the Annual Meeting of Shareholders is accessible now at the Investors section of the Company’s website -

ir.ctwater.com - “Events & Presentations” and will be available until June 12, 2017.

Connecticut Water Service, Inc. is the largest publicly traded water company based in New England. Through its wholly-owned public water

utility subsidiaries, The Connecticut Water Company, The Maine Water Company and the Heritage Village Water Company, the Company

provides drinking water to more than 129,000 customers, or about 400,000 people, throughout the states of Connecticut and Maine.

###



Forward Looking Statements

This news release contains certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 about
Connecticut Water’s proposed merger transaction with The Avon Water Company (“AWC”) (the “Merger”). Examples include statements
regarding the anticipated closing dates of the transactions and anticipated future results. Numerous factors could cause actual results to differ
materially from expected results, such as delays in completing the mergers, difficulties in achieving anticipated benefits or cost savings from the
mergers or in achieving such anticipated benefits or cost savings within the expected time frame, difficulties integrating these companies’
operations, increased competitive pressures, changes in general economic conditions, legislative and regulatory changes that adversely affect the
water utility business, changes in the securities markets, and other future risks and uncertainties disclosed from time to time in documents that
CTWS files with the Securities and Exchange Commission.  We undertake no obligation to update or revise forward-looking statements, whether
as a result of new information, future events, or otherwise.

Additional Information About the Merger and Where to Find It

In connection with the proposed Merger, CTWS on April 10, 2017 filed a registration statement on Form S-4 with the SEC under the Securities
Act of 1933 containing a proxy statement of AWC that also constitutes a prospectus of CTWS (a “Statement/Prospectus”) and other documents
regarding the proposed transaction. This registration statement has not yet become effective.

Before making any voting or investment decisions, we urge investors and security holders to read the final Statement/Prospectus
(including all amendments and supplements thereto) and other documents filed with the SEC carefully and in their entirety when they
become available, because they will contain important information about CTWS, AWC and the proposed Merger.

When available, a copy of the final Statement/Prospectus will be mailed to the shareholders of the AWC. Copies of the final Statement/Prospectus
may be obtained free of charge at the SEC's web site at www.sec.gov , or by directing a request to CTWS's Corporate Secretary, Kristen A.
Johnson, at Connecticut Water Service, Inc., 93 West Main Street, Clinton, Connecticut 06413, or by telephone at 1-800-428-3985, ext. 3056, or
on our website at www.ctwater.com . Copies of other documents filed by CTWS with the SEC may also be obtained free of charge at the SEC's
web site or by directing a request to CTWS at the address provided above.

CTWS, AWC and certain of their respective directors and executive officers may be deemed to be participants in the solicitation of proxies in
connection with the approval of the proposed Merger. Information regarding CTWS's directors and executive officers and their respective interests
in CTWS by security holdings or otherwise is available in its Annual Report on Form 10-K filed with the SEC on March 13, 2017 and its Proxy
Statement on Schedule 14A filed with the SEC on March 30, 2017. Certain information regarding the directors and executive officers of AWC is
available in its Annual Report for 2015 filed with the PURA and available at the PURA's website, www.ct.gov/pura . Additional information
regarding the interests of such potential participants will be included in the final Statement/Prospectus and registration statement, and other
relevant materials to be filed with the SEC, when they become available, including in connection with the solicitation of proxies to approve the
proposed Merger.



This press release shall not constitute an offer to sell or the solicitation of an offer to buy any securities, nor shall there be any sale of securities in
any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of such
jurisdiction. No offer or sale of securities shall be made except by means of a prospectus meeting the requirements of Section 10 of the Securities
Act of 1933.

News media contact:

Daniel J Meaney, APR,
Director of Corporate Communications

Connecticut Water Service, Inc.
93 West Main Street, Clinton, CT 06413-1600

(860) 664-6016

This press release may contain certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995
regarding the Company’s results of operation, financial position and long-term strategy. These forward-looking statements are based on current
information and expectations, and are subject to risks and uncertainties discussed in our filings with the Securities and Exchange Commission,
which could cause the Company’s actual results to differ materially from expected results. We undertake no obligation to update or revise
forward-looking statements, whether as a result of new information, future events, or otherwise.



Connecticut Water Service, Inc. NEWS
93 West Main Street, Clinton, CT 06413  

Connecticut Water Service, Inc.
Increases Cash Dividend on Common Shares by more than 5%

48 Consecutive Years of Increasing Dividend Payments
Annualized Dividend on Common Stock Increased to $1.19 per Share

Clinton, Connecticut, May 11, 2017 – Connecticut Water Service, Inc. (NASDAQ GS: CTWS) announced that the Company’s Board of

Directors has approved an increase of 5.3% in its annualized cash dividend, raising the quarterly amount to $0.2975 per share on the Company’s

common stock for an annualized dividend of $1.19. CTWS’s dividend has increased by more than 20% since 2013, and today’s announcement

marks the 48th consecutive year of increasing dividend payments. CTWS is included in the NASDAQ Dividend Achievers Select Index, which

requires a minimum of 10 consecutive years of dividend increases.

Eric W. Thornburg, Connecticut Water’s President and CEO, stated, “Today’s action by the Board builds on our strong tradition of

increasing dividend payments in each of the last 48 years and of paying quarterly dividends on common stock without interruption or reduction

since the Company’s founding in 1956. This 6-cent increase in the annualized cash dividend matches the highest increase in our history.” The

annualized cash dividend increase in 2016 was also 6-cents per common share.

The quarterly cash dividend on common shares was increased to $0.2975 per quarter from $0.2825, and will be effective with the dividend

declared by the Board on common shares that is payable on June 15, 2017, for shareholders of record as of June 1, 2017. The Company’s dividend

yield, based on an annualized dividend of $1.19 at the stock market closing price on May 10, 2017, was approximately 2.3%.

The Company has a Dividend Reinvestment Plan and Common Stock Purchase Plan (DRIP) available to registered shareholders, and

customers and employees of the Company’s regulated water utility subsidiaries. Additional information about the DRIP and a plan prospectus are

available on the Investors page of the Company’s Web site (http://ir.ctwater.com) or upon request.

###

(More)



News media contact:
Daniel J. Meaney, APR

Director of Corporate Communications
Connecticut Water Service, Inc.

93 West Main Street, Clinton, CT 06413-1600
860.664.6016

This news release may contain certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995
regarding the Company’s results of operation, financial position and long-term strategy. These forward-looking statements are based on current
information and expectations, and are subject to risks and uncertainties discussed in our filings with the Securities and Exchange Commission,
which could cause the Company’s actual results to differ materially from expected results. We undertake no obligation to update or revise
forward-looking statements, whether as a result of new information, future events, or otherwise.



Connecticut Water Service, Inc. NEWS
93 West Main Street, Clinton, CT 06413  

Connecticut Water Service, Inc. Reports 2017 First-Quarter Earnings
Earnings total $0.36 per share in Q1 2017, an increase of 24% over Q1 2016

Clinton, Connecticut, May 8, 2017 – Connecticut Water Service, Inc. (NASDAQ GS: CTWS) announced net income of $4.1 million, or

earnings per basic average share (EPS) of $0.36, on total revenues of $24.2 million in the first quarter of 2017. Total revenues include revenues

generated by the Company’s three business segments: Water Operations, Service and Rentals, and Real Estate. In the first quarter of 2016, the

Company had net income of $3.1 million, or $0.29 EPS, on total revenues of $23.1 million.

Net income in the Company’s core business, the Water Operations segment, was $3.8 million, on revenues of $22.8 million, in the first quarter of

2017. In the same period of 2016, net income from the segment totaled $2.8 million, on revenues of $21.9 million. The increase in revenues was

related to recovery of costs for completed infrastructure replacement projects through the Water Infrastructure and Conservation Adjustment

(WICA) in Connecticut and the Water Infrastructure Charge (WISC) in Maine, as well as the acquisition of the Heritage Village Water Company

(HVWC) on February 27, 2017.

Operations and Maintenance (O&M) expenses decreased 0.5%, and by 1.6% when HVWC is excluded, in the first quarter of 2017 when

compared to the same period of 2016. The decrease, which included a reduction in mark to market expense, also related to declines in pension

expenses and other compensation benefits, and a continued focus on cost savings measures and improved efficiency.

Eric W. Thornburg, President and CEO of Connecticut Water, says infrastructure investment and prudent acquisitions continue to be key

components of the Company’s long-term growth strategy. Mr. Thornburg stated, “Construction weather has returned to New England and our

capital expenditures for 2017 are budgeted at $55.4 million with approximately 40%, or $22.2 million, being allocated for infrastructure

replacement through the Water Infrastructure and Conservation Adjustment (WICA) in Connecticut and the Water Infrastructure Charge (WISC)

in Maine. The recently completed acquisition of the Heritage Village Water Company marks our entry into the regulated wastewater space and

grew our customer base by 3,000 wastewater



customers and 4,700 water customers. The acquisition, although only completed in February, has been accretive to earnings.”

Avon Water Acquisition

In addition to the HVWC acquisition, the Company is moving forward on the acquisition of Avon Water Company (AWC). On April 12, 2017,

the Connecticut Public Utilities Regulatory Authority approved the Company’s application to acquire AWC. The acquisition, announced last

October, reflects a total enterprise value of $36.6 million. AWC serves approximately 4,800 water customers in the communities of Avon,

Farmington and Simsbury. A closing is expected by the third quarter of 2017.

Since January 2012, CTWS has grown its customer base by more than 44%, or nearly 40,000 customers, primarily through large acquisitions in

both Maine and Connecticut.

WICA & WISC

On April 1, 2017, a 1.09% increase in WICA for The Connecticut Water Company became effective making the current cumulative WICA

8.25%. In Maine, Maine Water files for WISC increases with the Maine Public Utilities Commission on a system-by-system basis. The current

overall approved cumulative WISC surcharge for all divisions of Maine Water is 6.6%.

WICA and WISC allow for recovery of eligible infrastructure replacements on a semi-annual basis. Since the adoption of WICA in 2007,

Connecticut Water has replaced more than 105 miles of aging water main with an average age of 75 years. WISC became available in Maine in

2013 and has been used to replace aging water mains and pump stations, construct storage tanks and fund treatment improvements.

CTWS is the largest publicly traded water company based in New England. Through its wholly-owned public water utility subsidiaries,

Connecticut Water and Maine Water, the Company currently provides drinking water to more than 129,000 customers in 79 communities.

Additional information regarding results, performance or achievements noted in this news release is available in CTWS’s Form 10-Q filed with

the SEC on May 8, 2017. A link to the Form 10-Q filing can be found at http://ir.ctwater.com/investors/sec-filings/default.aspx.

###



Connecticut Water Service, Inc. & Subsidiaries
                

Condensed Consolidated Selected Financial Data (unaudited)

(In thousands except per share amounts) March 31, 2017  March 31, 2016

    
Operating Revenues $22,463  $21,552

Other Water Operations Revenues 323  303

Real Estate Revenues 212  --

Service and Rentals Revenues 1,210  1,231

Total Revenues $24,208  $23,086

Total Operating Expenses $17,343  $17,529

Other Utility Income, Net of Taxes $165  $155

Total Utility Operating Income $5,285  $4,178

Gain (Loss) on Property Transactions, Net of Taxes $33  $--

Non-Water Sales Earnings (Services and Rentals), Net of Taxes $258  $395

Net Income $4,068  $3,148

Net Income Applicable to Common Shareholders $4,059  $3,139

Basic Earnings Per Average Common Share $0.36  $0.29

Diluted Earnings Per Average Common Share $0.36  $0.28

Basic Weighted Average Common Shares Outstanding 11,139  10,992

Diluted Weighted Average Common Shares Outstanding 11,365  11,211

Book Value Per Share $21.99  $20.13

Condensed Consolidated Balance Sheets (unaudited)

(In thousands) March 31, 2017 March 31, 2016

 
ASSETS   
Net Utility Plant $636,610 $554,509
Current Assets 31,108 29,343
Other Assets 170,831 140,249
 
Total Assets $838,549 $724,101

 
CAPITALIZATION AND LIABILITIES   
Shareholders’ Equity $254,325 $225,834
Preferred Stock 772 772
Long-Term Debt 205,589 171,100
Current Liabilities 53,838 46,313
Other Liabilities and Deferred Credits 210,403 188,450
Contributions in Aid of Construction 113,622 91,632

Total Capitalization and Liabilities $838,549 $724,101



Forward Looking Statements

This news release contains certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995 about
Connecticut Water’s proposed merger transaction with The Avon Water Company (“AWC”) (the “Merger”). Examples include statements
regarding the anticipated closing dates of the transactions and anticipated future results. Numerous factors could cause actual results to differ
materially from expected results, such as delays in completing the mergers, difficulties in achieving anticipated benefits or cost savings from the
mergers or in achieving such anticipated benefits or cost savings within the expected time frame, difficulties integrating these companies’
operations, increased competitive pressures, changes in general economic conditions, legislative and regulatory changes that adversely affect the
water utility business, changes in the securities markets, and other future risks and uncertainties disclosed from time to time in documents that
CTWS files with the Securities and Exchange Commission.  We undertake no obligation to update or revise forward-looking statements, whether
as a result of new information, future events, or otherwise.

Additional Information About the Merger and Where to Find It

In connection with the proposed Merger, CTWS on April 10, 2017 filed a registration statement on Form S-4 with the SEC under the Securities
Act of 1933 containing a proxy statement of AWC that also constitutes a prospectus of CTWS (a “Statement/Prospectus”) and other documents
regarding the proposed transaction. This registration statement has not yet become effective.

Before making any voting or investment decisions, we urge investors and security holders to read the final Statement/Prospectus
(including all amendments and supplements thereto) and other documents filed with the SEC carefully and in their entirety when they
become available, because they will contain important information about CTWS, AWC and the proposed Merger.

When available, a copy of the final Statement/Prospectus will be mailed to the shareholders of the AWC. Copies of the final Statement/Prospectus
may be obtained free of charge at the SEC's web site at www.sec.gov , or by directing a request to CTWS's Corporate Secretary, Kristen A.
Johnson, at Connecticut Water Service, Inc., 93 West Main Street, Clinton, Connecticut 06413, or by telephone at 1-800-428-3985, ext. 3056, or
on our website at www.ctwater.com . Copies of other documents filed by CTWS with the SEC may also be obtained free of charge at the SEC's
web site or by directing a request to CTWS at the address provided above.

CTWS, AWC and certain of their respective directors and executive officers may be deemed to be participants in the solicitation of proxies in
connection with the approval of the proposed Merger. Information regarding CTWS's directors and executive officers and their respective interests
in CTWS by security holdings or otherwise is available in its Annual Report on Form 10-K filed with the SEC on March 13, 2017 and its Proxy
Statement on Schedule 14A filed with the SEC on March 30, 2017. Certain information regarding the directors and executive officers of AWC is
available in its Annual Report for 2015 filed with the PURA and available at the PURA's website, www.ct.gov/pura . Additional information
regarding the interests of such potential participants will be included in the final Statement/Prospectus and registration statement, and other
relevant materials to be filed with the SEC, when they become available, including in connection with the solicitation of proxies to approve the
proposed Merger.



This press release shall not constitute an offer to sell or the solicitation of an offer to buy any securities, nor shall there be any sale of securities in
any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of such
jurisdiction. No offer or sale of securities shall be made except by means of a prospectus meeting the requirements of Section 10 of the Securities
Act of 1933.

News media contact:

Daniel J. Meaney, APR
Director of Corporate Communications

Connecticut Water Service, Inc.
93 West Main Street, Clinton, CT 06413-1600

(860) 664-6016


