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Item 7.01

Regulation FD Disclosure

On October 24, 2018, Connecticut Water Service, Inc. (the “Company”) distributed an investor presentation related to the proposed merger with SJW
Group, a copy of which is attached as Exhibit 99.1 hereto and is incorporated herein by reference.
The information contained in this current report on Form 8-K, including Exhibit 99.1 attached hereto, is being furnished and, as a result, such information
shall not be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”) or otherwise subject
to the liabilities of that section, nor shall such information be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended,
or the Exchange Act, except as shall be expressly set forth by specific reference in such filing.
Forward-Looking Statements
This document contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, as amended. Some of these
forward-looking statements can be identified by the use of forward-looking words such as “believes,” “expects,” “may,” “will,” “should,” “seeks,”
“approximately,” “intends,” “plans,” “estimates,” “projects,” “strategy,” or “anticipates,” or the negative of those words or other comparable terminology.
The accuracy of such statements is subject to a number of risks, uncertainties and assumptions including, but not limited to, the following factors: (1) the
risk that the conditions to the closing of the transaction are not satisfied, including the risk that required approval from the shareholders of the Company for
the transaction is not obtained; (2) the risk that the regulatory approvals required for the transaction are not obtained, on the terms expected or on the
anticipated schedule; (3) the effect of water, utility, environmental and other governmental policies and regulations; (4) litigation relating to the transaction;
(5) the ability of the parties to the transaction to meet expectations regarding the timing, completion and accounting and tax treatments of the proposed
transaction; (6) the occurrence of any event, change or other circumstance that could give rise to the termination of the transaction agreement between the
parties to the proposed transaction; (7) changes in demand for water and other products and services of the Company; (8) unanticipated weather conditions;
(9) catastrophic events such as fires, earthquakes, explosions, floods, ice storms, tornadoes, terrorist acts, physical attacks, cyber-attacks, or other similar
occurrences that could adversely affect the Company’s facilities, operations, financial condition, results of operations, and reputation; (10) risks that the
proposed transaction disrupts the current plans and operations of the Company; (11) potential difficulties in employee retention as a result of the proposed
transaction; (12) unexpected costs, charges or expenses resulting from the transaction; (13) the effect of the announcement or pendency of the proposed
transaction on the Company’s business relationships, operating results, and business generally, including, without limitation, competitive responses to the
proposed transaction; (14) risks related to diverting management’s attention from ongoing business operations of the Company; (15) the trading price of the
Company’s common stock; and (16) legislative and economic developments.
In addition, actual results are subject to other risks and uncertainties that relate more broadly to the Company’s overall business and financial condition,
including those more fully described in the Company’s filings with the U.S. Securities and Exchange Commission, including, without limitation, its annual
report on Form 10-K for the fiscal year ended December 31, 2017 and its quarterly report on Form 10-Q for the period ended June 30, 2018. Forwardlooking statements are not guarantees of performance, and speak only as of the date made, and neither the Company nor its management undertakes any
obligation to update or revise any forward-looking statements except as required by law.
Item 9.01
(d)

Financial Statements and Exhibits

Exhibits

Exhibit
No.

Description

99.1

Investor Presentation, dated October 24, 2018

SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
CONNECTICUT WATER SERVICE, INC.
(Registrant)
Date: October 24, 2018

By: /s/ David C. Benoit
David C. Benoit
President and Chief Executive Officer

Exhibit 99.1 An Ideal Combination CTWS + SJW Group October 2018Exhibit 99.1 An Ideal Combination CTWS + SJW Group October 2018
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SJW Group’s Offer Price Represents Unprecedented Value for CTWS Shareholders 1 CTWS Historical Share Price SJW Group Transaction: $70.00 $70.00 CTWS close price on $60.00 August 3, 2018: $62.85 $50.00 CTWS close price on March 14, 2018: $52.57 Last trading day prior to announcement of $40.00 original CTWS + SJW Group merger transaction $30.00 2015 2016 2017 2018 1 Three-year historical stock price prior to SJW Group acquisition announcement date of August 3, 2018 | Source: CapitalIQ 8SJW Group’s Offer Price Represents Unprecedented Value for CTWS Shareholders 1 CTWS Historical Share Price SJW Group Transaction: $70.00 $70.00 CTWS close price on $60.00 August 3, 2018: $62.85 $50.00 CTWS close price on March 14, 2018: $52.57 Last trading day prior to announcement of $40.00 original CTWS + SJW Group merger transaction $30.00 2015 2016 2017 2018 1 Three-year historical stock price prior to SJW Group acquisition announcement date of August 3, 2018 | Source: CapitalIQ 8

$70.00 Per Share Cash Offer Provides CTWS Shareholders With Certain, Significant, Premium Value $75.00 33% Premium to 10% Premium to CTWS Pre-Announcement of Original 2 Unaffected All-Time High 1 Transaction with SJW Group $70.00 $70.00 $65.00 $63.55 $60.00 $55.00 $52.57 $50.00 CTWS Price SJW Group Transaction CTWS Price 2 (Pre-Announcement of Original (Unaffected All-Time High) 1 Transaction with SJW Group) 1 CTWS unaffected closing stock price on March 14, 2018 (the last trading day before the original merger transaction with SJW Group was announced) 2 CTWS highest all-time closing stock price prior to March 15, 2018 (the day the original merger transaction with SJW Group was announced) 9$70.00 Per Share Cash Offer Provides CTWS Shareholders With Certain, Significant, Premium Value $75.00 33% Premium to 10% Premium to CTWS Pre-Announcement of Original 2 Unaffected All-Time High 1 Transaction with SJW Group $70.00 $70.00 $65.00 $63.55 $60.00 $55.00 $52.57 $50.00 CTWS Price SJW Group Transaction CTWS Price 2 (Pre-Announcement of Original (Unaffected All-Time High) 1 Transaction with SJW Group) 1 CTWS unaffected closing stock price on March 14, 2018 (the last trading day before the original merger transaction with SJW Group was announced) 2 CTWS highest all-time closing stock price prior to March 15, 2018 (the day the original merger transaction with SJW Group was announced) 9

SJW Group Transaction Would Represent Highest Forward 1 P/E Multiple for Any Public Utility Transaction Since 2016 32.0x 30.1x 28.0x 24.0x 2 Average: 23.4x 20.0x 16.0x SJW Group WGL / Avista / Vectren / Empire District / ITC / SCANA / Transaction AltaGas Hydro One CenterPoint Algonquin Fortis Dominion 1 Selected electric, gas and water utility transactions announced since January 1, 2016 2 Average forward P/E multiple for selected transactions, excluding SJW Group transaction Source: Public filings, equity research, SNL, Capital IQ 10SJW Group Transaction Would Represent Highest Forward 1 P/E Multiple for Any Public Utility Transaction Since 2016 32.0x 30.1x 28.0x 24.0x 2 Average: 23.4x 20.0x 16.0x SJW Group WGL / Avista / Vectren / Empire District / ITC / SCANA / Transaction AltaGas Hydro One CenterPoint Algonquin Fortis Dominion 1 Selected electric, gas and water utility transactions announced since January 1, 2016 2 Average forward P/E multiple for selected transactions, excluding SJW Group transaction Source: Public filings, equity research, SNL, Capital IQ 10

SJW Group + CTWS = Third-Largest Pure-Play U.S. Water Utility 1 Investor-Owned Water Utilities by Enterprise Value ($B) $23.7 $8.8 $3.0 $2.7 $2.6 $1.8 $1.1 $0.9 $0.5 $0.5 2 AWK WTR Pro Forma CWT AWR SJW Group CTWS MSEX YORW ARTN.A 3 Investor-Owned Water Utilities by Rate Base ($B) $11.6 $4.1 $1.3 $1.1 $0.8 $0.8 $0.6 $0.5 $0.3 $0.2 AWK WTR Pro Forma CWT AWR SJW Group MSEX CTWS YORW ARTN.A 1 Source: SEC filings, FactSet as of July 31, 2018 2 Pro forma enterprise value based on pro forma equity value, new HoldCo debt issued to fund purchase price, and standalone SJW Group and CTWS non-equity capitalization; pro forma equity value calculated using median water utility 2019E P/E (excluding SJW Group and CTWS) and 2019E pro forma net income 3 2017 rate base per company investor presentations and regulatory filings. 2017 net utility plant from SEC filings used in lieu of rate base for MSEX and ARTNA due to lack of recent rate base disclosure 11SJW Group + CTWS = Third-Largest Pure-Play U.S. Water Utility 1 Investor-Owned Water Utilities by Enterprise Value ($B) $23.7 $8.8 $3.0 $2.7 $2.6 $1.8 $1.1 $0.9 $0.5 $0.5 2 AWK WTR Pro Forma CWT AWR SJW Group CTWS MSEX YORW ARTN.A 3 Investor-Owned Water Utilities by Rate Base ($B) $11.6 $4.1 $1.3 $1.1 $0.8 $0.8 $0.6 $0.5 $0.3 $0.2 AWK WTR Pro Forma CWT AWR SJW Group MSEX CTWS YORW ARTN.A 1 Source: SEC filings, FactSet as of July 31, 2018 2 Pro forma enterprise value based on pro forma equity value, new HoldCo debt issued to fund purchase price, and standalone SJW Group and CTWS non-equity capitalization; pro forma equity value calculated using median water utility 2019E P/E (excluding SJW Group and CTWS) and 2019E pro forma net income 3 2017 rate base per company investor presentations and regulatory filings. 2017 net utility plant from SEC filings used in lieu of rate base for MSEX and ARTNA due to lack of recent rate base disclosure 11
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CONCLUSIONCONCLUSION

The CTWS Board Unanimously Believes the SJW Group Transaction Serves the Best Interests of CTWS Shareholders 1 Significant, certain premium of 33% to CTWS unaffected share price 2 Highly attractive NTM P/E multiple of 30.1x, which is at the top end of precedent, comparable transactions 3 $70.00 per share price exceeds CTWS’ unaffected all-time high price of $63.55 Transaction is the result of an independent, thorough Board-led process that included a 45-day go-shop process 1 Based on CTWS unaffected closing stock price on March 14, 2018 (the last trading day before the original merger transaction with SJW Group was announced) 2 Reflects implied P/E multiples based on the acquired companies’ equity value and projected next 12 months’ earnings for selected predominately regulated utility transactions announced in the last three years 3 Reflects CTWS’ highest all-time closing stock price prior to March 15, 2018 (the day the original merger transaction with SJW Group was announced) Source: CapitalIQ, FactSet, public filings, investor presentations 21The CTWS Board Unanimously Believes the SJW Group Transaction Serves the Best Interests of CTWS Shareholders 1 Significant, certain premium of 33% to CTWS unaffected share price 2 Highly attractive NTM P/E multiple of 30.1x, which is at the top end of precedent, comparable transactions 3 $70.00 per share price exceeds CTWS’ unaffected all-time high price of $63.55 Transaction is the result of an independent, thorough Board-led process that included a 45-day go-shop process 1 Based on CTWS unaffected closing stock price on March 14, 2018 (the last trading day before the original merger transaction with SJW Group was announced) 2 Reflects implied P/E multiples based on the acquired companies’ equity value and projected next 12 months’ earnings for selected predominately regulated utility transactions announced in the last three years 3 Reflects CTWS’ highest all-time closing stock price prior to March 15, 2018 (the day the original merger transaction with SJW Group was announced) Source: CapitalIQ, FactSet, public filings, investor presentations 21

Transaction On-Track to Close in Q1 2019 Q3 2018 Q4 2018 Q1 2019 Revised Merger Announcement (August 6, 2018) Filed Definitive Proxy (October 2, 2018) CTWS Special Shareholder Meeting (November 16, 2018) CPUC Order Instituting Investigation (OII initiated July 12, 2018; CPUC anticipates completion in December 2018) CT PURA, ME PUC and Applicable Federal Regulatory Approvals (Filed for approval with CT PURA on July 18, 2018 and ME PUC on May 4, 2018; 1 anticipate final decisions from CT PURA and ME PUC by December 17, 2018 and January 8, 2019, respectively) Develop and Initiate Transition / Integration Plans Expected Transaction Close 1 CTWS initially filed with CT PURA and ME PUC on May 4, 2018; on June 8, 2018, CT PURA dismissed the application without prejudice to allow for the go-shop process to conclude 22Transaction On-Track to Close in Q1 2019 Q3 2018 Q4 2018 Q1 2019 Revised Merger Announcement (August 6, 2018) Filed Definitive Proxy (October 2, 2018) CTWS Special Shareholder Meeting (November 16, 2018) CPUC Order Instituting Investigation (OII initiated July 12, 2018; CPUC anticipates completion in December 2018) CT PURA, ME PUC and Applicable Federal Regulatory Approvals (Filed for approval with CT PURA on July 18, 2018 and ME PUC on May 4, 2018; 1 anticipate final decisions from CT PURA and ME PUC by December 17, 2018 and January 8, 2019, respectively) Develop and Initiate Transition / Integration Plans Expected Transaction Close 1 CTWS initially filed with CT PURA and ME PUC on May 4, 2018; on June 8, 2018, CT PURA dismissed the application without prejudice to allow for the go-shop process to conclude 22
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